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1 Carbon neutrality declaration

The Qualifying Explanatory Statement (QES) contains all the required information on the carbon neutrality
of the given subject. All information provided within this report has been reviewed by a third party (SGS) and
is believed to be correct.

Emissions within each market are allocated to a legal entity, or entities, based on the best of our knowledge
at the time of preparing this statement. In any event, the total emissions declared for each market represent
all our known scope 1 and 2 emissions from Market office, warehouse, fleet and retail operations for this
cluster (excluding Aspeya and Swedish Match, unless otherwise specifically mentioned).

Philip Morris has also been pursuing the acquisition of renewable electricity for all our markets. We have
been largely successful in this cause. In limited cases we have been unable to source renewable electricity
certificates within the geographical boundary of the target market. In these cases, we have sourced the
equivalent requirement from a neighbouring market. The total electricity consumption of all affected markets
represents less than 1% of our total electricity consumption.

This is the second declaration of achievement of carbon neutrality for the following list of markets that will be
collectively refered to as “Markets Cluster 4” in this document:

Albania Philip Morris Albania Sh.p.k.

Argentina Massalin Particulares S.R.L.

Argentina Philip Morris Latin America Services S.R.L.
Austria Philip Morris Austria GmbH

BRANCH OFFICE OF “PHILIP MORRIS MANAGEMENT SERVICES (MIDDLE EAST)
LIMITED” IN THE REPUBLIC OF AZERBAIJAN

Bangladesh Philip Morris Bangladesh Limited

Azerbaijan

Bosnia & Philip Morris BH d.o.0. za trgovinu Sarajevo
Herz.

Brazil Philip Morris Brasil Comércio e Distribui¢do Ltda
Brazil Philip Morris Brasil Industria e Comércio Ltda.
Bulgaria Philip Morris Bulgaria EOOD

Chile Philip Morris Chile Comercializadora Limitada
Egypt Philip Morris Misr Limited Liability Company
France Philip Morris France S.A.S.

Germany f6 Cigarettenfabrik GmbH & Co.KG

Germany Philip Morris GmbH

Germany Philip Morris Manufacturing GmbH
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Hungary Philip Morris Hungary Cigarette Trading Ltd.

India IPM India Wholesale Trading Private Limited

Indonesia PT Hanjaya Mandala Sampoerna Tbk.

Italy Philip Morris Italia S.r.I.

Japan Philip Morris Japan Limited

Jordan Phillip Morris Investment B.V.LTD Jordan

Korea Philip Morris Korea Inc.

Kuwait Philip Morris Kuwait Co. W.L.L.

Lebanon Philip Morris Management Services (Middle East) Limited, Lebanon Branch
Macedonia Philip Morris Tutunski Kombinat Prilep d.0.0. Skopje

Malaysia Philip Morris (Malaysia) Sdn. Bhd.

Moldova Limited Liability Company Philip Morris Sales & Marketing

Montenegro Philip Morris Montenegro d.o.o.

Nigeria Philip Morris Limited

Paraguay Philip Morris Paraguay S.A.

Poland Philip Morris Polska Distribution Spétka z ograniczong odpowiedzialnoscia
Poland Philip Morris Polska Spotka Akcyjna

Poland Philip Morris Polska Tobacco Spétka z ograniczong odpowiedzialno$cig
Poland PMI Service Center Europe Spodtka z ograniczong odpowiedzialnoscig
Reunion Philip Morris Reunion S.A.R.L.

Senegal Pan Africa Entrepreneurs Services Sarl

Serbia Philip Morris Operations a.d. Nis

Singapore Vectura Fertin Pharma Laboratories Pte. Ltd.

gggjlt:nc Philip Morris Slovakia s.r.o.

South Africa

Philip Morris South Africa (Proprietary) Limited

Spain Philip Morris International Service Center, S.L. Sociedad Unipersonal
Spain Philip Morris Spain, S.L.
Tanzania Philip Morris Tanzania Limited
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Thailand Philip Morris Trading (Thailand) Company Limited
Turkey Philip Morris Yonetim Hizmetleri A.S
Ukraine Limited Liability Company Philip Morris Sales and Distribution
Ukraine PrdSC Philip Morris Ukraine
United Arab . . . . -
Emi Philip Morris Management Services (Middle East) Limited
mirates
United o N
Kingdom Philip Morris Limited
Jnited PMI Global Studio Limited
ingdom
Uruguay Abal Hermanos S.A.
Uruguay Tabamark S.A.
USA Philip Morris Global Brands Inc.
USA Philip Morris International Inc.
USA PMI Global Services Inc.
Uzbekistan Philip Morris Sales and Distribution
Vietham Philip Morris Vietnam Limited Liability Company

Table 1.1 - Market Legal Entities

Carbon neutrality of the Scope 1 and 2 emissions under the direct operational control of Markets Cluster 4,
including their office, warehouse, fleet and retail operations achieved by Markets Cluster 4, for the period, 1
January 2025 to 31 December 2025. The achievement of Markets Cluster 4 facilities’ Carbon Neutrality has
been verified by SGS United Kingdom Limited.

Verification Criteria:

e Determination of emissions and reductions in accordance with the WRI/'WBCSD GHG Protocol,
Corporate Accounting and Reporting Standard for the baseline year and subsequent years.

e Transparent definition of the scope and boundary of activities included within the subject of the

Carbon Neutral claim

e Establishment and Implementation of a Carbon footprint management plan targeting emissions

reductions by defined actions

¢ Quantifiable reductions in emissions have been achieved year on year based on actions taken as

part of the Carbon footprint management plan

e Carbon Neutral declaration produced that provides sufficient detailed information for the claim,

quantification methodology, scope, carbon management plan, reductions and offsets to be fully

transparent.

e Offsetting of residual emissions has been undertaken with carbon credits that:
Have been verified by an independent third-party verifier
Have been retired or cancelled via an independent and credible registry
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- Are only issued after the reduction associated with the project has taken place (ex-post)

- Represent genuine additional reductions elsewhere

- Meet the criteria of permanence, leakage, additionality and permanence as defined in the
WRI/WBCSD GHG Protocol for project accounting

- Are supported by publicly available project documentation available on a registry or equivalent
that provides details of the offset project, the quantification methodology and the validation and
verification procedures.

The verification opinion issued by SGS can be found in Annex A.
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2 Introduction

This document forms the Qualifying Explanatory Statement (QES) to demonstrate that Philip Morris
International Markets Cluster 4 has achieved carbon neutrality for the period starting 1st January 2025 and
ending 313t December 2025.

PAS 2060:2014 is no longer available as a certifiable standard as of 2026. While this QES applies the
methodological principles of PAS 2060:2014 to ensure consistency, it does not constitute nor claim certification
under PAS 2060:2014. PMI adheres to the methodological principles and requirements of PAS 2060:2014,
which was enforced during 2025, although certification under it is no longer possible. In line with our
commitment made in 2022 to achieve Carbon Neutrality by 2025, this QES continues to ensure methodological
rigor and transparency in how we account for and communicate our carbon-neutrality progress.

The Carbon Neutrality declaration is based on rolling twelve-month data for the 2025 reporting year. Following
completion of the reconciliation process, the declaration will be amended to reflect the finalized full-year 2025
data.

This has been achieved through:

e Continuous carbon emissions reduction through action plans under PMI direct controls: office,
warehouse, fleet and retail operations under affiliates’ control. These reductions have been captured
as part of the GHG inventory for 2025.

e Compensation of remaining carbon emissions for the period commencing 1st January 2025 and
ending 31st December 2025.

This report includes the information which substantiates the declaration of PMI affiliate’s achievement of
carbon neutrality for this application and commitment on carbon neutrality up to 2025.

Given most markets are sourcing renewable electricity, the opportunity for reduction for our market clusters is
primarily through fleet improvements. These initiatives are implemented via PMI central functions’ Carbon
Management Plans, demonstrating our commitment to being carbon neutral.
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Entities in scope of declaration

Individual responsible for the evaluation and
provision of the data necessary for the
substantiation of the declaration (inc.
preparing, substantiating, communicating
and maintaining the declaration)

Subject of declaration

Function of subject

Activities required for subjects to fulfil its
function

Rationale for selection of the subjects

Type of conformity assessment undertaken
Reference date
Achievement period

Commitment period
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General information regarding Carbon Neutrality

Markets Cluster 4, as per Table 1.1 - Market Legal Entities.

Len Beggs

Scope 1 and 2 emissions under the direct operational control
of Markets Cluster 4, as per Table 1.1 - Market Legal Entities,
from offices, warehouse, fleet and retail operations (full list
available in Annex C).

Sales and distribution of products for PMI and its brands.

The activities required within the office, warehouse, fleet and
retail operations are:

e Sales

o Distribution

e Marketing

e Administration

o Facility management

PMI’s ambition is to be carbon neutral for all of its direct
operations (full scope 1 and 2) by 2025. In this journey, all
subjects (factories, offices, warehouses, fleet, retail) that
have reached substantial emission reduction in the past
years qualify to compensate residual emissions and become
carbon neutral.

I3P-3 Independent third-party certification - unified
1st of January 2023
1st of January 2025 — 31st of December 2025

1st of January 2024 — 31st of December 2025

Table 2.1 - General information
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2.2 Scope

The subject for carbon neutrality is the entities grouped in Markets Cluster 4.
The main business activities of these entities is the distribution, sales and marketing of PMI brands.

During the reporting period, the definition of the subject(s) remained unchanged. In the case that material
change occurs to the subject(s) in the future, the process of determination and substantiation of the subject(s)
and associated GHG emissions shall be re-started on the basis of newly defined subject(s).

2.3 Boundaries of the subject

The system boundaries considered for the organizational carbon footprint of the subject are the activities
occurring within the physical perimeter of the entities and under the entities’ control (excluding manufacturing
and Swedish Match) including:

- Offices

- Warehouses
- Fleet

Retail stores

GHG emissions associated with entities in Markets Cluster 4 office, warehouse, fleet and retail operations
within the defined boundary for the period of 1st January 2025 to 31st December 2025 have been quantified
in accordance with GHG Protocol Corporate Accounting Standard (operational control) and verified by SGS.

The data for this application period has been verified by an independent third party, SGS, who verified that
the Carbon Neutral Declaration set out in this QES is appropriately reported in accordance with our criteria in
paragraph 1 of this declaration.

The verification opinion issued by SGS can be found in Annex A.
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The total GHG emissions related to scope 1 and 2 refer to office, warehouse, fleet and retail operations during
the rolling 12 months year 2025 (application period) and represent a total 44,658.2 tons of CO equivalent.

Albania Philip Morris Albania Sh.p.k. 62.8 0.0 62.8
Argentina Massalin Particulares S.R.L. 539.1 0.0 539.1
Argentina Philip Morris Latin America Services S.R.L. 139.8 0.0 139.8
Austria Philip Morris Austria GmbH 13.6 54 19.1
BRANCH OFFICE OF “PHILIP MORRIS
peovajan | WANCEVENTSERUGES MIDDLEEAST) | 0| jia| g
AZERBAIJAN
Bangladesh Philip Morris Bangladesh Limited 14.7 0.0 14.7
Bosnia & Herz. | Philip Morris BH d.o.o. za trgovinu Sarajevo 73.4 0.0 73.4
Brazil Etlzjilai‘p Morris Brasil Comércio e Distribuicdo 0.0 0.0 0.0
Brazil Etlz;g? Morris Brasil Industria e Comércio 693.5 0.0 693.5
Bulgaria Philip Morris Bulgaria EOOD 200.4 0.0 200.4
Chile Philip Morris Chile Comercializadora Limitada 55.0 3.7 58.6
Egypt Philip Morris Misr Limited Liability Company 658.6 0.0 658.6
France Philip Morris France S.A.S. 911.6 0.0 911.6
Germany fé Cigarettenfabrik GmbH & Co.KG 8.0 4.9 13.0
Germany Philip Morris GmbH 2,238.6 128.9 2,367.5
Germany Philip Morris Manufacturing GmbH 15.1 4.0 19.0
Hungary Philip Morris Hungary Cigarette Trading Ltd. 1,377 1 0.0 1,377 1
India IPM India Wholesale Trading Private Limited 1.0 0.0 1.0
Indonesia PT Hanjaya Mandala Sampoerna Tbk. 18,686.8 0.0 18,686.8
Italy Philip Morris Italia S.r.I. 1,549.4 0.0 1,549.4
Japan Philip Morris Japan Limited 2,804.7 0.0 2,804.7

11
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Jordan Phillip Morris Investment B.V.LTD Jordan 53.5 0.0 53.5

Korea Philip Morris Korea Inc. 620.6 0.0 620.6

Kuwait Philip Morris Kuwait Co. W.L.L. 48.7 10.7 594
Philip Morris Management Services (Middle

Lebanon East) Limited, Lebanon Branch 30.0 18.1 48.1

Macedonia Phlllp Morris Tutunski Kombinat Prilep d.o.o0. 81.4 0.0 81.4
Skopje

Malaysia Philip Morris (Malaysia) Sdn. Bhd. 560.0 0.0 560.0

Moldova Limited L_|ab|I|ty Company Philip Morris Sales 533 0.0 533
& Marketing

Montenegro Philip Morris Montenegro d.o.o. 0.3 3.5 3.8

Nigeria Philip Morris Limited 9.5 0.0 9.5

Paraguay Philip Morris Paraguay S.A. 23.1 13.8 36.8

Poland Philip.Morris Polska_ Dis_tributi’or_1 Spotka z 1,691.2 48.4 1,739.6
ograniczong odpowiedzialnoscig

Poland Philip Morris Polska Spotka Akcyjna 180.8 103.9 284.6

Poland Philip.Morris Polska_ Tol?acco’ S_po’rka z 34.0 09 34.9
ograniczong odpowiedzialnoscig

Poland PMI Service Center Europe Spotka z 1,841.4 175.7 2,017.0
ograniczong odpowiedzialnoscig

Reunion Philip Morris Reunion S.A.R.L. 20.0 5.3 253

Senegal Pan Africa Entrepreneurs Services Sarl 574.3 46.9 621.2

Serbia Philip Morris Operations a.d. Nis 362.4 0.0 362.4

Singapore Vectura Fertin Pharma Laboratories Pte. Ltd. 142.3 1,661.4 1,803.7

Slovak Philip Morris Slovakia s.r.o. 3713 0.0 371.3

Republic

South Africa Ei'::iltpeg/loms South Africa (Proprietary) 5207 0.0 520 7

: Philip Morris International Service Center,

Spain S.L. Sociedad Unipersonal 633 0.0 63.3

Spain Philip Morris Spain, S.L. 756.2 0.0 756.2

Tanzania Philip Morris Tanzania Limited 0.1 0.5 0.6

Thailand P.hil_ip Morris Trading (Thailand) Company 12773 0.0 1277.3
Limited

Turkey Philip Morris Yénetim Hizmetleri A.S 43.8 0.0 43.8

12
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Scope 2 Total
Scope 1 (market- Scope 1

[tCO2e] based) and 2
[tCO2e] [tCO2e]

Legal Entity(ies)

Ukraine lelteq L]abl!lty Company Philip Morris Sales 13153 266.8 1,582.1
and Distribution

Ukraine PrJSC Philip Morris Ukraine 206.7 192.1 398.8

UniFed Arab Philip I\/_Iorris Management Services (Middle 452 3 0.0 4523

Emirates East) Limited

by Philip Morris Limited 448.9 0.0 448.9

Kingdom

United PMI Global Studio Limited 82.6 0.0 82.6

Kingdom

Uruguay Abal Hermanos S.A. 9.0 0.1 9.1

Uruguay Tabamark S.A. 0.1 0.1 0.2

USA Philip Morris Global Brands Inc. 4.8 0.0 4.8

USA Philip Morris International Inc. 23.5 0.0 23.5

USA PMI Global Services Inc. 4.2 0.0 4.2

Uzbekistan Philip Morris Sales and Distribution 0.0 0.0 0.0

Vietnam Philip Morris Vietnam Limited Liability 15 0.0 15
Compan

Cluster Total 41,951.8 2,706.4 44,658.2

% of Total 93.9 6.1 100.0
Table 3.1 - GHG emissions overall results

3.2 Methodology

Total GHG emissions associated with entities in Markets Cluster 4, 1st January 2025 to 31st December 2025,
have been quantified according to GHG Protocol, Corporate Accounting and Reporting Standard, following the
operational control approach. This methodology was chosen as it represents best practice in terms of
organization carbon footprint inventory.

The types of greenhouse gases (GHG) included in the Kyoto Protocol to the United Nations Framework
Convention on Climate Change need to be reported under the GHG Protocol Corporate Standard and the
below listed were covered in the calculations:

e carbon dioxide (CO2),
¢ methane (CH4),
e nitrous oxide (N20).

The inventory accounts for 100% of GHG emissions of business activities and operations in which PMI
affiliate(s) has direct operational control and the full authority to introduce and implement its operating policies
(excluding manufacturing and Swedish Match).

13
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All scope 1 and 2 greenhouse gas emissions relevant to the system boundary are included and quantified, in
accordance with the GHG Protocol, Corporate Accounting and Reporting Standard, as confirmed by SGS
verification.

3.2.1 Scope 1

GHG emissions related to scope 1 come from direct emissions from sources owned or controlled by entities
within Markets Cluster 4. In PMI context, scope 1 emissions result from:

e Stationary combustion of:
Natural gas
LPG, propane and butane
Diesel — (fuel oil)
Heavy fuel oil
Petrol
o Biomass
e Mobile combustion of:

o O O O

Petrol
Diesel
o Biodiesel
o Bioethanol
o Natural gas (compressed)

In reporting year 2025, PMI affiliates incorporated fugitive emissions into the GHG inventory. Previously, these
emissions were included within the 3% overrate, as they were not reported separately.

This refinement does not alter the established boundaries or scope of the Carbon Neutrality process and
further enhances the transparency and accuracy of our reporting. The 3% overrate has not been altered
following this addition.

3.2.2 Scope 2

GHG emissions related to Scope 2 come from indirect emissions from the generation of purchased electricity,
steam, heat and cooling consumed by the entities in Markets Cluster 4. In PMI context, scope 2 emissions are
from the consumption of:

o Purchased electricity
e District steam
o District heating (inc. cooling)

14
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3.2.3 Scope 3

GHG emissions related to Scope 3 refers to all other indirect emissions as a consequence of the activities of
the entities within Markets Cluster 4 that occurs from sources not owned or controlled by these entities. These
emissions are out of scope of this declaration.

3.3 Data sources

Primary and secondary data has been used for the Carbon Quantification process. Primary data is used where
possible, only where primary data was not available, secondary data is used to quantify emissions.

While Scope 2 emissions for some PMI sites may be estimated, wherever possible emissions are reported
based on direct utilities consumption — invoice data. The consumption is then multiplied using the relevant
GHG Protocol coefficient to determine the emissions for that energy source.

Fuel consumption data for fleet vehicles are reported based on direct consumption. The total fuel consumption
is then multiplied using relevant DEFRA coefficients to determine the emissions.

Data sources (e.g., invoices) were reviewed by SGS through the inventory verification process.

3.4 Assumptions and estimations

Wherever possible primary data is used to determine our scope 1 and 2 emissions. In some cases, primary
data is not available. In these cases, the affected market estimates their consumption using the surface area
and average PMI consumption rates from the previous year for the relevant surface type (eg office or
warehouse). For retail space estimations, industry averages are used to estimate consumption where primary
data is not available.

In some markets where there are multiple legal entities, but data is captured at country level, then the
consumption is spread across the legal entities. In some cases, the split is well defined in the market (eg entity
one owns site A, entity 2 owns site B etc). In other cases, it is less obvious for the separation of emissions.
In these cases, the headcount associated with each entity is used to allocate emissions between legal entities.

A similar situation can arise with the fleet emissions. In countries with multiple legal entities, fleet emissions
are either allocated based on vehicle count in each entity or kilometers travelled by each entity.

In each case where the emissions are spread across legal entities using one of the methods described above,
the total emissions is not compromised for the market.

All data related to Philip Morris market declared greenhouse gas emissions has been reviewed by SGS through
the GHG inventory verification process.

3.5 Exclusions

Annex C outlines all the inclusions and exclusions for GHG emissions; to ensure the coverage of any potential
exclusions within the system boundary an additional 3% has been added to the cluster’s total carbon footprint
to ensure the carbon neutrality program covers 100% of the GHG emissions.

15
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3.6 Uncertainties

Generally, the use of secondary data throughout the assessment represents the major source of uncertainties
on results. Actions taken to minimize these uncertainties are described below and were reviewed by SGS.

e Secondary emissions factors: uncertainty associated to the use of secondary emission factors is
because they represent averages, rather than specific emissions. However, their use was appropriate,
and care has been taken to use the best available datasets (DEFRA and IEA).

e Primary activity data has been used where practical for fleet and office emissions.

Result of the uncertainty calculation is reported in Annex D.

3.7 Comparison with baseline year

2025 is the second year of reporting and verification for this Cluster.

2024 43,164.8 2,731.3 45,896.1

2025 (exc Fugitive) 41,750.0 2,706.4 44,456.4

% Reduction vs Baseline year 2.8 0.9 2.7
2025 (inc Fugitive) 41,951.8 2,706.4 44,658.2

Table 3.2 - Comparison with baseline year

4 Carbon Management Plan

The carbon reduction management plan considers a 2-year period (2024-2025) with the aim of reducing
emissions and/or emissions intensity.

This target will be monitored periodically (minimum annually) to check if the expected outcomes are aligned to
the actual results. To achieve the target a series of projects will be, or have been, implemented.

The following paragraphs explain in detail projects implemented in entities in Markets Cluster 4, that relate
related to office, warehouse, fleet and retail operations GHG emissions reductions.

16




DEMONSTRATION OF
CARBON NEUTRALITY

www.sgs.com/climatechange

PHILIP MORRIS '
INTERNATTONAL SGS

4.1 PMI global best practice

In 2025, 90.8% of PMI’s purchased electricity came from renewable sources. Since 2017, we are gradually
increasing the uptake of green electricity (as showed in below table) with the aim to reach 100% green
electricity purchased for all our affiliates by 2025. By investing in electricity generated by renewable sources,
PMI overall avoided the emissions of over 2.5 million tonnes of CO; equivalent between 2017 and 2025.

Purchased
electricity 858,511 870,181 890,430 823,365 809,464 818,363 850,999 875,720 | 893,661 7,690,694
[MWh]
Electricity
purchased
from
renewable
sources
[MWh]

442,739 544,845 616,336 612,694 663,106 715,257 789,318 780,847 | 811,087 5,976,230

% Renewable 51.6 62.6 69.2 74.4 81.9 87.4 92.8 89.2 90.8 700

CO2 Scope 2
(GHG
emissions) - 229,977 164,159 132,721 90,370 64,217 42,482 28,727 37,409 34,670 824,731
Market based
[t GHG]

CO2 Scope 2
(GHG
emissions) -
Location
based [t
GHG]
Difference
between
location
based and
market
based

427,238 410,441 420,725 383,899 361,314 358,475 371,719 380,955 | 371,954 3,486,720

197,261 246,281 288,004 293,530 297,097 315,994 342,992 343,546 | 337,285 2,661,989

Table 4.1 - Avoided CO2 emissions due to green electricity increase
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4.2 Implemented GHG emissions reduction project repository in Markets Cluster 4

At PMI, emissions reduction project governance and budget approval come from two distinctive main streams;
one driven from central functions and another by the local team. Table 4.2 shows projects implemented or
under implementation in the last few years, evaluated in 2025 carbon footprint assessment.

Telematics implementation

To increase safe and eco driving

Global awareness and make safe and eco
driving a habit, telematic solutions have
been implemented. The plan is to cover
100% of working tool vehicles.

Reduced emission vehicle limits
Reducing the maximum permissible
Global emissions levels of vehicles to ensure
our fleet has constant downward

pressure on our overall emissions. 2022 ?”d 4,960
ongoing

Fleet electrification

Reviewing vehicle replacement options
with a view to moving to hybrid, plug in
hybrid and electric vehicles.

Global

Driving elearning training, "Fleet
Defense"

Drivers in the markets in scope have
been undergoing driver training, which is
expected to improve anticipatory driving,
thereby reducing fuel emissions.

Global

Market Scorecard Difficult to quantify, but a
Market comparison score card which . measure we believe is

; ] Since 2022 . ;
contains the requirement for them to important to raise awareness
have a CO2 reduction plan. and commitment in markets.

Global

Markets 2025 total

Cluster 4 Renewable Electricity savings 14,723

Table 4.2 - Implemented GHG emissions reduction projects

4.3 Planned GHG emissions reduction initiatives in Markets Cluster 4

In order to achieve the above-mentioned target, PMI is committed to identifying and implementing carbon
saving projects until 31/12/2025. Table 4.3 shows main initiatives identified and estimated reduction for the
whole commitment period (2022-2025).

Note:

From 2025 our Scope 1 emissions contribute 94% of Markets Cluster 4 Scopes 1 and 2 emissions. Our focus
is therefore focused largely on our fleet emissions for the coming period.
18
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Telematics implementation Ongoing
To increase safe and eco
driving awareness and make
safe and eco driving a habit,
telematic solutions have been
implemented. The plan is to
cover 100% of working tool
vehicles.

Reduced emission vehicle Ongoing
limits

Reducing the maximum
permissible emissions levels of
vehicles to ensure our fleet
has constant downward
pressure on our overall
emissions.

Fleet electrification Ongoing
Reviewing vehicle replacement
Global options with a view to moving
to hybrid, plug in hybrid and
electric vehicles.

Driving elearning training, Ongoing
"Fleet Defense"

Drivers in the markets in scope
have been undergoing driver
training, which is expected to
improve anticipatory driving,
thereby reducing fuel
emissions.

Global

Global

Global

1,657

Table 4.3 - Planned GHG emissions reduction initiatives

Actual emissions reductions will be measured in terms of absolute emissions compared year on year.

5 Carbon offset program

5.1 Offset program for the first application period

PMI has an offsetting program in place to support the carbon neutrality, based on quality criteria aligned with
the most rigorous international standards and targeting social and economic benefits.

Carbon neutrality is achieved by reducing and compensating Greenhouse Gases (GHG) emissions through
supporting the development of sustainable climate solutions in developing countries. Compensation projects
bring social, environmental and economic benefits, which contribute to United Nations Sustainable
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Development Goals (SDGs) and are labelled by independent carbon standards such as the VERRA Carbon
Standard (VCS)', Climate Community and Biodiversity Alliance (CCBA)?, Gold Standard?.

To compensate residual the rolling twelve months 2025 GHG emissions, PMI has selected a set of carbon
projects as described in table 5.1.

Credits were retired on 29 January 2026.

These projects are supported by publicly available project documentation on the GSF Registry

(goldstandard.org)*) and on https://reqistry.verra.org/. The registry system is the central storehouse of data

on all registered projects, and tracks the generation, retirement and cancellation of all credits. To register

with the program, projects must show that they have met all standards and methodological requirements.

5.2 Offsetting project(s)

Offsetting projects selected by Markets Cluster 4 for compensating the 2025 emissions are:

This Micro-Scale Voluntary Project Activity, in Kasungu,
Malawi is eligible under the Gold Standard methodology
GS1247 VPA Technologies and Practlces.to Displace Degentrah;ed
Thermal Energy Consumption v1.0. In this project
103 Improved obal . P ; v C
Kitchen co_ba ance _and .Umted urpose (formally oncern
Regimes Unlve_rsal) will provide sgfe drinking water to commgnlt.les https://registry.goldstan
] reducing the need to boil water as a means of purification - -
Multi-Country th h th - of d and the drilling of additional dard.org/projects/details
POA - rough t e repair of damaged an the drilling of a itiona 1478
K new boreholes in the Traditional Authorities (TA) of Santhe [1478
asungu . L -
and Kawamba located in Kasungu District. By providing
Boreholes, . .
- safe water, the project will ensure that households
Malawi ) .
consume less firewood during the process of water
purification and as a result there shall be a reduction of
greenhouse gas emissions from the combustion process.
The project is to replace 411 three-stone-fire and mud
WWF Mamize | stove with firewood-saving cookstove. It's one of the 4 )
Firewood- micro projects in all of WWF cookstove. The project is | https://registry.goldstan
Saving Cook | expected start construction in October 2011. WWF Swiss | dard.org/projects/details
Stove Project | will afford all the stove pre-investment in return of future | /69
| GS VERs. Most of the inhibitions of the project location are
Yi Minority. The traditional living habits of them have the

' https://verra.org/

2 http://www.climate-standards.org/

3 https://www.goldstandard.org/

4 https://registry.goldstandard.org/projects?g=&page=1
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surrounding forest degrade rapidly and make huge
influence to the reserve. The Yi people cut down a huge
amount of wood each year for heating and cooking. Due
to the inconvenient traffic and the week power supply
system and high electricity price, the-re is no other power
solution to replace the wood consumption. The income of
the inhibitions are much lower than average level, mainly
consisted of the subsidy from retire farmland to forest,
agriculture, livestock farming, planting financial trees and
collection under-tree resources.

TerraClear
Ceramic
Water Purifier
Project in Lao
PDR

In Lao PDR, the surface water is plentiful but frequently it
is of very poor quality and not safe to drink especially in
rural areas. Around 30% of Lao population lacks access to
a source of improved drinking water and are at risk of
getting diarrhoea or other water borne diseases. Though,
a significant fraction of Lao population treats water
preferable by boiling using woody biomass, charcoal etc to
make the water safe for drinking. There is a significant
fraction of families even cannot afford firewood to boil
water, hence are forced to continue to drink unsafe water.
TerraClear is a social enterprise, registered as a private
limited company under the Ministry of Industry and
Commerce. The enterprise is in the business of getting
clean water to more people in Laos by selling the Lao
Ceramic Water Purifier (CWP) to the population. CWP’s
help people access safe drinking water, especially in rural
areas, reduce time spent provisioning drinking water or
collecting wood, reduce costs for families, reduce child and
adult morbidity and mortality, improving attendance at
school and increased productivity. Ceramic Water Purifiers
provide for removal of microorganisms from water by
gravity filtration through porous ceramics, with a typical
flow rate at production of 1.5 - 3 litres per hour.
Originally TerraClear plans to sell over 100,000 CWP’s
between 2012 and 2019 but this target seems a bit high as
up to mid-2018, the total sale is just about 58,000 filters. It
is estimated that by the end of its first crediting period (15th
July 2019), the total sale would be about 67,000 CWPs.
With the new target, CWPs will provide safe drinking water
for potentially more than 0.3 million people, and at the
same time reduce the demand for water treatment through
boiling water with non- renewable biomass. The CWP’s
have a useful life of 5 years or more provided proper care
and maintenance. The Lao Ceramic Water Purifiers are
manufactured locally in Laos and therefore contribute to
building a local industry and value added in Laos, as well
as creating much needed sustainable jobs and business
opportunities in rural areas. The project start date is
06/06/2012.

With the assistance of carbon finance, TerraClear can
become a unique and on-going sustainable enterprise
capable of providing emissions-free household water
treatment options to rural households, and thereby

https://reqistry.goldstand
ard.org/projects/details/3
23
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improve public health, household welfare and economy, as
well as contribute to reduced deforestation in Lao PDR.

Reduced
Emissions
from
Deforestation
and
Degradation
in Keo Seima
Wildlife
Sanctuary

Nestled in the lush jungles of eastern Cambodia, the Keo
Seima Wildlife Sanctuary (KSWS) is a haven for
biodiversity and a vast storehouse of forest carbon.
Spanning over 290,000 hectares, the protected area is
home to a diverse array of wildlife, including 84 globally
threatened species and the world's largest population of
black-shanked douc and yellow-cheeked crested gibbon.
The KSWS also holds a unique cultural significance for the
Indigenous Bunong people, who have called this forest
home for centuries and whose culture and livelihoods are
deeply entwined with the forest. Despite the importance of
this area, it faces a high threat of deforestation due to
various factors, including forest conversion for agriculture
and illegal logging. The Keo Seima Wildlife Sanctuary
REDD+ Project (KSWS REDD+), launched in 2010 as a
collaboration between the Royal Government of Cambodia
(RGC) and the Wildlife Conservation Society (WCS), has
made impressive strides in reducing deforestation and
promoting alternative livelihoods. The project has
prevented the release of more than 20 million tons of CO2e
emissions and saved 25,000 hectares of forest from
destruction. It has also created jobs, supported education
and training initiatives, and established an ecotourism
venture that supports local communities. The project has
also distributed nearly $1 million through its Cash for
Communities (C4C) program, a mechanism that shares
the revenue of carbon credits sales. These funds go
directly to local communities, who decide how they should
be spent to support sustainable development activities
such as healthcare, education, and infrastructure like wells
and bridges. In Cambodia, the Ministry of Environment is
at the forefront of protecting the country's protected areas,
with a focus on preserving the nation's forests. The WCS
is a leading global conservation organization operating in
60+ countries and brings its extensive knowledge and
experience in conservation to the project.

https://registry.verra.org

/app/projectDetail/VCS/

1650

BigCoast
Forest
Climate
Initiative

A forest carbon credit project to create greenhouse gas
(GHG) emission reductions and removals by converting
privately owned operational forest lands to protected forest
lands. The project will be implemented following the
Verified Carbon Standard (VCS) VMO0012 — Improved
Forest Management in Temperate and Boreal Forests
(LtPF), v1.2 methodology. The project is located in coastal
British Columbia, Canada. This forest carbon project area
is non-contiguous, with parcels located throughout
Vancouver lIsland, Cortes Island, and Haida Gwaii. Old
forests, ecologically significant areas, and culturally

https://registry.verra.org

/app/projectDetail/SDVIS

TA/3018
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important areas were targeted for the forest carbon
project.

REDD+ project to mitigate climate change, protect rich
biodiversity, and generate sources of income for

Acapa - Bajo | . ished ities th hof t

Mira y | impoverished communities through forest governance, | wttps.//registry.verra.org
capacity building, and productive activities that will prevent - -

Frontera lective loqdi ¢ native f ding d dati /app/projectDetail /VCS/

REDD+ selective ogging o native orest§, avoiding degradation 1389

Project and deforestation. Located in Tumaco, on the | =22

southwestern Pacific coast of Colombia. Developed by
BIOREDD+/USAID.
Table 5.1 - Offsetting Projects

Offsetting retirements per legal entity for Markets Cluster 4 for compensating the 2025 emissions are as
follows:

Table 5.2 Reference:

Grouping Serial Numbers

GS1-1-MW-GS5343-16-2019-19941-7551-7750
GS1-1-CN-GS1094-16-2017-20844-12-555
GS1-1-LA-GS2095-16-2017-18488-10024-34250
9866-151819266-151825708-VCS-VCU-263-VER-KH-14-1650-01012018-31122018-1
9866-151817990-151818372-VCS-VCU-263-VER-KH-14-1650-01012018-31122018-1
15024-639393501-639393681-VCS-VCU-263-VER-CA-14-3018-01012019-31122019-1
10818-250236143-250237043-VCS-VCU-261-VER-CO-14-1389-01012017-31122017-1
10818-250239388-250246031-VCS-VCU-261-VER-CO-14-1389-01012017-31122017-1
17086-810249361-810255836-VCS-VCU-261-VER-CO-14-1389-01012019-31122019-1

—|IZ|®OMmo0|m|>

GS1247
VPA
103
nm 'i:z TerraCl
- ear Reduced
Kitchen Fi Cerami Emissions from
Regime m;wo [ Deforestation and = Forest A Baio Mira Y
Count s Multi- So_- Water Degradation in Climat capa - 2ajo ira
Countr aving Purifier Keo Seima o Frontera REDD+ Project
ry Cook : S Shr
y PoA - Stove Project Wildlife Initiativ
Kasung Proiect in Lao Sanctuary e
u |j PDR
Boreho
les,
Malawi
A
Philip
Albani | Morris
a Albania 63 63
Sh.p.k.
Massalin
prgent | Particulare | 137 402 539
s S.R.L.
Philip
prgent | Morris 140 140
Latin
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Acapa -- Bajo Mira Y
Frontera REDD+ Project

Austria

Philip
Morris
Austria
GmbH

17

19

Azerb
aijan

BRANCH
OFFICE
OF “PHILIP
MORRIS
MANAGEM
ENT
SERVICES
(MIDDLE
EAST)
LIMITED’
IN THE
REPUBLIC
OF
AZERBALJ
AN

12

12

Bangla
desh

Philip
Morris
Banglades
h Limited

15

15

Bosnia
&
Herz.

Philip
Morris BH
d.o.o0. za
trgovinu
Sarajevo

73

73

Brazil

Philip
Morris
Brasil
Comércio e
Distribuica
o Ltda

Brazil

Philip
Morris
Brasil
Industria e
Comeércio
Ltda.

693

693

Bulgari
a

Philip
Morris
Bulgaria
EOOD

200

200

Chile

Philip
Morris

59

59
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Chile
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Limitada

GS1247
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103
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les,
Malawi

A

WWF
Mamiz
e
Firewo
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Saving
Cook
Stove
Project
|

TerraCl
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Acapa -- Bajo Mira Y
Frontera REDD+ Project

Philip
Morris Misr
Limited
Liability
Company

Egypt

659

659

Philip
Morris
France
S.AS.

France

912

912

6

Cigarettenf
Germa | ik

ny GmbH &
Co.KG

13

13

Philip
n Morris
v GmbH

Germa

2,368

2,368

Philip
Germa | Morris

ny Manufactur
ing GmbH

19

19

Philip
Morris
Hunga | Hungary
ry Cigarette
Trading
Ltd.

1,377

1,377

IPM India
Wholesale
Trading
Private
Limited

India

PT
Hanjaya
Mandala
Sampoerna
Tbk.

Indone
sia

17,810 877

18,687

Philip
Morris Italia
S.r.l.

Italy

1,549

1,549

Philip
Morris
Japan
Limited

Japan

2,805

2,805
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GS1247
VPA
103
Improv TerraCl
ed ear Reduced
Kitchen Cerami Emissions from
Regime c Deforestation and = Forest
s Multi- Water Degradation in Climat
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y PoA - Project Wildlife Initiativ
Kasung in Lao Sanctuary e
1] PDR
Boreho
les,
Malawi

A

Acapa -- Bajo Mira Y

Count Legal Frontera REDD+ Project

ry Entity

Phillip
Morris
Jordan | Investment 53 53
B.V.LTD
Jordan
Philip
Korea Morris 621 621
Korea Inc.
Philip
Morris
Kuwait Co.
W.L.L.
Philip
Morris
Manageme
nt Services
(Middle 48 48
East)
Limited,
Lebanon
Branch
Philip
Morris
Tutunski
Kombinat 81 81
Prilep
d.o.o.
Skopje
Philip
Malay | Morris

sia (Malaysia) 349 21 560
Sdn. Bhd.
Limited
Liability
Company
Philip 53 53
Morris
Sales &
Marketing
Philip
Monte Morris 4 4
negro Montenegr
od.o.o.
Philip
Morris 9 9
Limited
Parag | Philip

uay Morris 37 37

Kuwait 59 59

Leban
on

Maced
onia

Moldo
va

Nigeri
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GS1247
VPA
103
Improv TerraCl
ed ear Reduced BigCoa
Kitchen Cerami Emissions from st
Regime c Deforestation and = Forest

s Multi- Water Degradation in Climat LR = BRI L TE

Frontera REDD+ Project

Countr Purifier Keo Seima e
y PoA - Project Wildlife Initiativ
Kasung in Lao Sanctuary e
1] PDR
Boreho
les,
Malawi

A

Paraguay

Philip
Morris
Polska
Distribution
Poland | Spotka z 69 181 901 589 1,740
ograniczon
g
odpowiedzi
alnoscig
Philip
Morris
Poland | Polska 285 285
Spoétka
Akcyjna
Philip
Morris
Polska
Tobacco
Poland | Spétka z 35 35
ograniczon

odpowiedzi
alnoscig
PMI
Service
Center
Europe
Poland | Spétka z 2,017 2,017
ograniczon
9
odpowiedzi
alnoscig
Philip
Reuni Morris

on Reunion 25 25
S.AR.L.
Pan Africa
Entreprene
urs 621 621
Services
Sarl
Philip
Serbia | oS 362 362
perations
a.d. Nis
Singap | Vectura
ore4 Fertin

Seneg
al

1,804 1,804
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GS1247
VPA
103
Improv TerraCl
ed ear Reduced
Kitchen Cerami Emissions from
Regime c Deforestation and = Forest

s Multi- Water Degradation in Climat LR = BRI L TE

Frontera REDD+ Project

Countr Purifier Keo Seima e
y PoA - Project Wildlife Initiativ
Kasung in Lao Sanctuary e
1] PDR
Boreho
les,
Malawi

A

Pharma
Laboratorie
s Pte. Ltd.

Slovak
Repub
lic
(with
3%
overrat
e)

Philip
Morris
Slovakia
s.r.o.

383 383

Philip
Morris
South South
Africa Africa
(Proprietar
y) Limited
Philip
Morris
Internation
al Service
Spain Center, 2 61 63
S.L.
Sociedad
Unipersona
|

Philip
Spain Morris 756 756
Spain, S.L.
Philip
Tanza | Morris

: . 1 1
nia Tanzania
Limited
Philip
Morris
Thaila Trading
nd (Thailand)
Company
Limited
Philip
Morris
Yonetim 44 44
Hizmetleri
AS
Limited
Liability
Company 1,582 1,582
Philip
Morris

521 521

1,277 1,277

Turkey

Ukrain
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GS1247
VPA
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Improv TerraCl
ed ear Reduced
Kitchen Cerami Emissions from
Regime c Deforestation and = Forest Acapa - Bajo Mira Y
Count s Multi- Water Degradation in Climat Frontera REDD+ Project
ry Countr Purifier Keo Seima e
y PoA - Project Wildlife Initiativ
Kasung in Lao Sanctuary e
1] PDR
Boreho
les,
Malawi
A
Sales and
Distribution
PrJSC
Ukrain Phlllp 399 399
e Morris
Ukraine
Philip
United | Morris
Arab Managgme
Emirat nt $erwces 452 452
s (Middle
East)
Limited
United | Philip
Kingdo | Morris 449 449
m Limited
United | PMI Global
Kingdo | Studio 83 83
m Limited
Urugu Abal
ay Hermanos 9 9
S.A.
Urugu | Tabamark 0 0
ay S.A.
Philip
Morris
USA" | Giobal 5 5
Brands Inc.
Philip
usa | Morms 23 23
nternation
al Inc.
PMI Global
USA Services 4 4
Inc.
Philip
Uzbeki | Morris 0 0
stan Sales and
Distribution
Philip
Morris
Vietna | Vietnam 1 1
m Limited
Liability

544 24,227 6,443 383 44,670

Overrate (3%) - Exc
Slovak Republic

1,329
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GS1247
VPA
103
Improv TerraCl
ed ear Reduced
Kitchen Cerami Emissions from
Regime c Deforestation and = Forest
Count Legal s Multi- Water Degradation in Climat
ry Entity Countr Purifier Keo Seima e
y PoA - Project Wildlife Initiativ
Kasung in Lao Sanctuary e
1] PDR
Boreho
les,
Malawi

Acapa -- Bajo Mira Y
Frontera REDD+ Project

TOTAL (roundup) 544 24,227 6,443 383 6,644 6,475
Table 5.2 - Markets Cluster 4 offsetting projects retirement allocations
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5.3 Amount of credits purchased

Credits have been purchased by PMI, for Markets Cluster 4, for the period covering 15t of January 2025 — 31st
December 2025.
The amount of credits purchased is 45,999 tonnes of CO- equivalent*, it is composed by two contributions:
i. 44,658.2 tonnes of CO:2 equivalent (scope 1 and 2), amount evaluated for the first application period
ii. 1,339.7 tonnes of CO:2 equivalent, that represent the overrate of 3% of the whole carbon footprint to
cover all the exclusions (Annex C) and precludes underestimation.

* Note that rounding up to nearest ton increased the total to 45,999 tonnes of CO2 equivalent.

We can reasonably assume that the emissions from Market Cluster 4 entities are covered by these credits.

Emissions are split as per the following between the following legal entities:

Albania Philip Morris Albania Sh.p.k. 62.8 0.0 62.8
Argentina Massalin Particulares S.R.L. 539.1 0.0 539.1
Argentina Philip Morris Latin America Services S.R.L. 139.8 0.0 139.8
Austria Philip Morris Austria GmbH 13.6 54 19.1

BRANCH OFFICE OF “PHILIP MORRIS
MANAGEMENT SERVICES (MIDDLE

Azerbaijan EAST) LIMITED” IN THE REPUBLIC OF 0.4 14 118
AZERBAIJAN

Bangladesh Philip Morris Bangladesh Limited 14.7 0.0 14.7

Bosnia & Herz. Philip Morris BH d.o.0. za trgovinu 73.4 0.0 73.4
Sarajevo

Brazil Etr;lgp Morris Brasil Comércio e Distribui¢cdo 0.0 0.0 0.0

Brazil Philip Morris Brasil Industria e Comércio 693.5 0.0 693.5
Ltda.

Bulgaria Philip Morris Bulgaria EOOD 200.4 0.0 200.4

Chile P_hiljp Morris Chile Comercializadora 550 37 586
Limitada

Egypt (P:hlhp Morris Misr Limited Liability 658.6 0.0 658.6

ompany

France Philip Morris France S.A.S. 911.6 0.0 911.6

Germany f6 Cigarettenfabrik GmbH & Co.KG 8.0 4.9 13.0

Germany Philip Morris GmbH 2,238.6 128.9 2,367.5

Germany Philip Morris Manufacturing GmbH 151 4.0 19.0
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Hungary Etr:;np Morris Hungary Cigarette Trading 13771 0.0 13771

India IPM India Wholesale Trading Private 10 0.0 10
Limited

Indonesia PT Hanjaya Mandala Sampoerna Tbk. 18,686.8 0.0 18,686.8

Italy Philip Morris Italia S.r.l. 1,549.4 0.0 1,549.4

Japan Philip Morris Japan Limited 2,804.7 0.0 2,804.7

Jordan Phillip Morris Investment B.V.LTD Jordan 53.5 0.0 53.5

Korea Philip Morris Korea Inc. 620.6 0.0 620.6

Kuwait Philip Morris Kuwait Co. W.L.L. 48.7 10.7 594
Philip Morris Management Services

Lebanon (Middle East) Limited, Lebanon Branch 30.0 181 48.1

Macedonia Philip Morn; Tutunski Kombinat Prilep 81.4 0.0 81.4
d.o.0. Skopje

Malaysia Philip Morris (Malaysia) Sdn. Bhd. 560.0 0.0 560.0

Moldova Limited Liability_ Company Philip Morris 533 0.0 533
Sales & Marketing

Montenegro Philip Morris Montenegro d.o.o. 0.3 3.5 3.8

Nigeria Philip Morris Limited 9.5 0.0 9.5

Paraguay Philip Morris Paraguay S.A. 231 13.8 36.8

Poland PhiIip_Morris Polska_ Disf[ributi’orj Spotka z 1,691.2 48.4 1,739.6
ograniczong odpowiedzialnoscig

Poland Philip Morris Polska Spotka Akcyjna 180.8 103.9 284.6

Poland PhiIip_Morris Polska. Topaccq Spoika z 340 09 34.9
ograniczong odpowiedzialnoscig

Poland PMI Service Center Europe Spotka z 1,841.4 175.7 2,017.0
ograniczong odpowiedzialnoscig

Reunion Philip Morris Reunion S.A.R.L. 20.0 5.3 253

Senegal Pan Africa Entrepreneurs Services Sarl 574.3 46.9 621.2

Serbia Philip Morris Operations a.d. Nis 362.4 0.0 362.4

Singapore \L/tt(ajctura Fertin Pharma Laboratories Pte. 142 3 1,661.4 1,803.7

South Africa Philip Morris South Africa (Proprietary) 5207 0.0 5207

Limited
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Total
Scope 2 Scope 1
Scope 1 (market- and 2
[tCO2e] based) (market-
[tCO2e] based)
[tCO2e]

Legal Entity(ies)

. Philip Morris International Service Center,
Spain S.L. Sociedad Unipersonal 63.3 0.0 63.3
Spain Philip Morris Spain, S.L. 756.2 0.0 756.2
Tanzania Philip Morris Tanzania Limited 0.1 0.5 0.6
Thailand P.hll_lp Morris Trading (Thailand) Company 1277.3 0.0 1277.3
Limited
Turkey Philip Morris Yonetim Hizmetleri A.S 43.8 0.0 43.8
. Limited Liability Company Philip Morris

Ukraine Sales and Distribution 1,315.3 266.8 1,582.1
Ukraine PrJSC Philip Morris Ukraine 206.7 1921 398.8
United Arab Philip Morris Management Services

Emirates (Middle East) Limited 452.3 0.0 452.3
United Kingdom | Philip Morris Limited 448.9 0.0 448.9
United Kingdom | PMI Global Studio Limited 82.6 0.0 82.6
Uruguay Abal Hermanos S.A. 9.0 0.1 9.1
Uruguay Tabamark S.A. 0.1 0.1 0.2
USA Philip Morris Global Brands Inc. 4.8 0.0 4.8
USA Philip Morris International Inc. 23.5 0.0 23.5
USA PMI Global Services Inc. 4.2 0.0 4.2
Uzbekistan Philip Morris Sales and Distribution 0.0 0.0 0.0
Vietnam Philip Morris Vietnam Limited Liability 15 0.0 15

Compan

Cluster (exc Slovak Republic) Total 41,580.5
% of Total 93.9

3% Overrate [tCO2e] 1,247.4

Total CO2 to be Compensated (round up) [tCO2e] 42,827.9
Table 5.3 — Emissions to be offset by legal entity (excluding Slovak Republic)
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Total

s : Scope2 Scope 1 3% TotaI:OZ to

S cope (market- and 2 e
Legal Entity(ies) [tCO2e] based)  (market- CJ[\t/g(;;z;e Compensated
[tCO2e] [?(a;?)ezd)] [tCO2e]

e

Slovak_ Philip Morris Slovakia 3713 0.0 371.3 11.1 383.0

Republic S.r.o.

Table 5.4 — Emissions to be offset by legal entity (Slovak Republic only)

The Gold Standard and VERRA guarantee that the offsets generated represent genuine, additional GHG
emission reductions. The projects are technically designed so as to enable the quantification of a specific
number of emissions reductions/removals the carbon credits expected from each farm/forest. The Gold
Standard and VERRA label also guarantee that the projects involved in delivering credits meet the criteria of
additionality, permanence, leakage and double counting.

It also guarantees that the units were verified by an independent third-party and that the credits were only
issued after the emission reduction has taken place.
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The following certificates have been retired in accordance with Table 5.2 - Markets Cluster 4 offsetting
projects retirement allocations to offset unavoidable emissions, year 2025.

Originating project name: GS1247 VPA 103 Improved Kitchen Regimes Multi-Country PoA - Kasungu
Boreholes, Malawi
Quantity of retired credits: 200

Unit Type: VER

Serial number: GS1-1-MW-GS5343-16-2019-19941-7551-7750
Retirement Date: 29 January, 2026

GS ID: GS5343

Country: Malawi

Climate?

Positive Action for Planet + People

We are delighted to confirm the retirement of
200 Verified Emission Reductions (VERS)
by
Philip Morris Products S.A.

on 29/01/2026

These credits were retired on behalf of PMI Markets and Fleet Cluster 4.

Retired on behalf of the companies included in Markets and Fleet Cluster 4 as defined in the respective
carbon neutrality declaration, for offsetting outstanding emissions, year 2025

Project: G51247 VPA 103 Improved Kitchen Regimes Multi-Country PoA - Kasungu Boreholes, Malawi

These credits have been retired, saving 200 tonnes of CO2 emissions

Jfrom being released into the atmosphere.
Thank you for investing in a safer climate and more sustainable world.

Hlew retirement Gold Standard

Retirement certificates are hosted on the Gold Standard Impact Registry, view your certificate.

Gold Standard | Chemin de Balexert 7-9 1219 Chatelaine, International Environnment House 2, Switzerland | goldstandard.org, +41 22 788 70 80, help@goldstandard.org
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Originating project name: WWF Mamize Firewood-Saving Cook Stove Project |
Quantity of retired credits: 544

Unit Type: VER

Serial number: GS1-1-CN-GS1094-16-2017-20844-12-555
Retirement Date: 29 January, 2026

GS ID: GS1094

Country: China

Climate?

Positive Action for Planet + People

We are delighted to eonfirm the retirement of
544 Verified Emission Reductions (VERs)
by
Philip Morris Products S.A.
on 29/01/2026

These credits were retired on behalf of PMI Markets and Fleet Cluster 4.

Retired on behalf of the companies included in Markets and Fleet Cluster 4 as defined in the respective
carbon neutrality declaration, for offsetting outstanding emissions, year 2025

Project: WWF Mamize Firewood-Saving Cook Stove Project |

These credits have heen retired, saving 544 tonnes of COZ emissions
Jfrom being released into the atmosphere.
Thank you for investing in a safer climate and more sustainable world.

View retirement GO‘Id Standard

Retirement certficates are hasted on the Gold Standard Impact Registry, view your certifiate.

Gold Standard | Chemin de Balexert 7-9 1219 Chatelaing, International Environnment House 2, Switzerland | poldstandard.org. +41 22 788 70 80, help@poldstandard.org
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Originating project name: TerraClear Ceramic Water Purifier Project in Lao PDR
Quantity of retired credits: 24227

Unit Type: VER

Serial number: GS1-1-LA-GS2095-16-2017-18488-10024-34250
Retirement Date: 29 January, 2026

GS ID: GS2095

Country: Lao People's Democratic Republic

Climate?

Positive Action for Planet + People

We are delighted to confirm the retirement of
24227 Verified Emission Reductions (VERS)
by
Philip Morris Products S.A.

omn 29/01/2026

These credits were retired on behalf of PMI Markets and Fleet Cluster 4.

Retired on behalf of the companies included in Markets and Fleet Cluster 4 as defined in the respective
carbon neutrality declaration, for offsetting outstanding emissions, year 2025

Project: TerraClear Ceramic Water Purifier Project in Lao PDR
These credits have been retired, saving 24227 tonnes of CO2 emissions

Jrom being released into the atmosphere.
Thank you for investing in a safer climate and more sustainable world.

Yjew retirement Gold Standard

Retirement certificates are hosted on the Gold Standard Impact Registry, view your certificate.

Gold Standard | Chemin de Balexert 7-9 1219 Chatelaine, International Environnment House 2, Switzerland | goldstandard.org. +41 22 788 70 80, help@goldstandard.org
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The following certificates have been retired in accordance with Table 5.2 - Markets Cluster 4 offsetting
projects retirement allocations to offset unavoidable emissions, year 2025.

Originating project name: Reduced Emissions from Deforestation and Degradation in Keo Seima Wildlife

Sanctuary
Quantity of retired credits: 6,443
Unit Type: VCU
Serial number: 9866-151819266-151825708-VCS-VCU-263-VER-KH-14-1650-01012018-31122018-1
Retirement Date: 29 January, 2026
GS ID: 1650
Project type: Agriculture Forestry and Other Land Use
Country: Cambodia

[VERRA

=g Verified Carbon
S/ Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 29 Jan
2026, 6,443 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Markets and Fleet Cluster 4

Project Name
Reduced Emissions from Deforestation and Degradation in Keo Seima Wildlife Sanctuary

VCU Serial Number
9866-151819266-151825708-VCS-VCU-263-VER-KH-14-1650-01012018-31122018-1

Additional Certifications

CCB-Biodiversity Gold

Powered by /PX
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Originating project name: Reduced Emissions from Deforestation and Degradation in Keo Seima Wildlife

Sanctuary
Quantity of retired credits: 383
Unit Type: VCU
Serial number: 9866-151817990-151818372-VCS-VCU-263-VER-KH-14-1650-01012018-31122018-1
Retirement Date: 29 January, 2026
GS ID: 1650
Project type: Agriculture Forestry and Other Land Use
Country: Cambodia

'VERRA

w—d Verified Carbon
N7 Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 29 Jan
2026, 383 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Markets and Fleet Cluster 4

Project Name
Reduced Emissions from Deforestation and Degradation in Keo Seima Wildlife Sanctuary

VCU Serial Number
9866-151817990-151818372-VCS-VCU-263-VER-KH-14-1650-01012018-31122018-1

Additional Certifications
CCB-Biodiversity Gold

Powered by AHPX
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Originating project name: Bigcoast Climate Initiative
Quantity of retired credits: 181

Unit Type: VCU

Serial number: 15024-639393501-639393681-VCS-VCU-263-VER-CA-14-3018-01012019-31122019-1
Retirement Date: 29 January, 2026

GS ID: 3018

Project type: Agriculture Forestry and Other Land Use

Country: Canada

[VERRA]

=@ Verified Carbon
S/ Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 29 Jan
2026, 181 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Markets and Fleet Cluster 4

Project Name
BigCoast Forest Climate Initiative

VCU Serial Number
15024-639393501-639393681-VCS-VCU-263-VER-CA-14-3018-01012019-31122019-1

Additional Certifications

06: Clean Water and Sanitation; 12: Responsible Consumption and Production; 13: Climate Action; 14: Life Below Water; 15:
Life on Land; CORSIA - Pilot Phase, 2021-2023 Eligible

Powered by /.PX
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Originating project name: Acapa - Bajo Mira Y Frontera REDD+ Project
Quantity of retired credits: 901

Unit Type: VCU

Serial number: 10818-250236143-250237043-VCS-VCU-261-VER-CO-14-1389-01012017-31122017-1
Retirement Date: 29 January, 2026

GS ID: 1389

Project type: Agriculture Forestry and Other Land Use

Country: Colombia

[VERRA]

w4 Verified Carbon
S Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 29 Jan
2026, 901 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Markets and Fleet Cluster 4

Project Name
Acapa * Bajo Mira Y Frontera REDD+ Project

VCU Serial Number
10818-250236143-250237043-VCS-VCU-26 1-VER-C0-14-1389-01012017-31122017-1

Additional Certifications
CCB-Community Gold

Powered by /.PX
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Originating project name: Acapa - Bajo Mira Y Frontera REDD+ Project
Quantity of retired credits: 6,644

Unit Type: VCU

Serial number: 10818-250239388-250246031-VCS-VCU-261-VER-CO-14-1389-01012017-31122017-1
Retirement Date: 29 January, 2026

GS ID: 1389

Project type: Agriculture Forestry and Other Land Use

Country: Colombia

[VERRA

w== g Verified Carbon
S/ Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 29 Jan
2026, 6,644 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Markets and Fleet Cluster 4

Project Name
Acapa * Bajo Mira Y Frontera REDD+ Project

VCU Serial Number
10818-250239388-250246031-VCS-VCU-261-VER-C0-14-1389-01012017-31122017-1

Additional Certifications
CCB-Community Gold

Powered by /4PX
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Originating project name: Acapa - Bajo Mira Y Frontera REDD+ Project
Quantity of retired credits: 6,476

Unit Type: VCU

Serial number: 17086-810249361-810255836-VCS-VCU-261-VER-CO-14-1389-01012019-31122019-1
Retirement Date: 29 January, 2026

GS ID: 1389

Project type: Agriculture Forestry and Other Land Use

Country: Colombia

[VERRA]

=g Verified Carbon
S/ Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 29 Jan
2026, 6,476 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Markets and Fleet Cluster 4

Project Name
Acapa = Bajo Mira Y Frontera REDD+ Project

VCU Serial Number
17086-810249361-810255836-VCS-VCU-261-VER-CO-14-1389-01012019-31122019-1

Additional Certifications

CCB-Community Gold

Powered by APX
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6 Annex A — Carbon Neutral Verification Opinion

Verification Statement Number:

CCP267920C4.PMI.2025.2026.02.15

The Carbon Meutrality Declaration Report as presented, for the application period
01/01/2025 — 311 2/2025 by:

Phillip Moz Intermational Market Entities Cluster 4, as defined in the scope section of this opinion and
comprising market related activities of:

Philip Morriz Aleania Shpk.

Massalin Particulares S.R.L

Philip Morris Latin America Services SR.L

Philip Morris Austria GmieH

BRANCH OFFICE OF FHILF MORRIS MANAGEMENT SERVICES (MIDDLE EAST) LIMITED" N
THE REPUBLIC OF AZERBALJAN

Philip Morriz Bangladesh Limited

Philip Morriz BH d.0.0. za trgovinu Sarajevo

Philip Morris Brasil Comercio & Distribuico Lida

Philip Morris Brasil Indlstria & Comércio Ltda.

Philip Morris Bulgaria EQOD

Philip Morris Chile Comercializadorz Limitada

Philip Morriz Mizr Limited Liability Company

Philip Momis France S.A.5.

& Cigaretterfabeik GmbH & Co KG

Philip Morris GmeH

Philip Morriz Manufacturing GmbH

Philip Morris Hungary Cigaretie Trading Lid.

IPM India Wholesale Trading Private Limited

PT Hanjaya Mandala Sampoema Tek

Philip Morric itaka Srl.

Philip Moz Japan Limitsd

Phillip Morric Investment BV LTD Jordan

Philip Morris Korza Inc.

Philip Morriz Kuwait Co. W LL.

Philip Morriz Management Services (Middle Eact) imited, Lebanon Branch
Philip Morris Tutunzki Kombinat Prilep d.o.o0. Skopje

Philip Morris (Malaysia) Sdn. Bhd.

Limited Lizbiity Company Philip Momis Sales & Marketing

Philip Morris Montenegre d.o.o.

Philip Morriz Limited

Philip Morris Paraguay SA

Philip Morris Polska Distribution Spofa z ograniczona, odpowiedzialnescig
Philip Morriz Polcka Spotka Akcyjna

Philip Morris Polska Tobacco Spotka z ograniczong odpowiedzialnogcia,
PMI Service Center Europe Spotka z ograniczona odpowiedzialnoscig
Philip Morriz Reunion SAR L

Pan Africa Enireprencurs Services Sarl

Philip Morris Operations a.d. Niz

Vectura Fertin Pharma Laboratories Pte. Ltd

Philip Momis Skovakia s.r.o.

Philip Morriz South Africa (Proprietary) Limited

Philip Mormris Intemational Service Center, S.L. Sociedad Unipersonal
Philip Morriz Spain, 5.1

Philip Mormris Tanzania Limited

Philip Morris Trading (Thailand) Company Limited

5G5S United Kingdom Lid Rossmore Business Park, EBesmere Port, Cheshire CHES 3EN. Tel +44 (0)151 350 8888 Fax +44 (0)151 350 68600
Climate Change Programme ukcimatechange@sgs.com  wwwsgs.com

" Member of 565 Group

Registered In England Mo. 1153985 Registensd OfMca: Rossmore Business Park, Elesmere Port, Cheshire. CHES 3EN
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Limited Liakdity Company Philip Moz Sales and Distibution

PrJSC Phillp Morriz Ukraine:

Philip Morric Management Senices (Middle East) Limited

Philip Morris Limited

PMI Global Studic Limited

Abal Hermanos SA

Tabamark SA.

Philip Morris Global Brands Inc.
Phiilip Morriz Intemational Inc.

PMI Global Services Inc.

Philip Morris Sales and Distribution

Philip Morris Vistnam Limited Liabity Company

hags been verfied by SGS United Kingdorn Limited as Carbon Newutral and in accordance with current
best practice for carbon newlrality daims as per the verification criteria detailed below.

Lead Assessor Lisa Gibson
Technical Reviewer: Andrew Colling

Authorsed by

James McGurk
Managing Director
SGS United Kingdom Lid

Verification Statement Date: 15 February 2026

This Statement is not valid without e full venfication scope, objectives, critenia and conclusion avaikbie on pages 210 5 ofthis

Stalement

* 36§
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Schedule Accompanying Greenhouse Gas Yerification Statement
CP26T920C4 PMI2025.2026.02.15
Brief Description of Verification Process

SGS has been contracted by Philip Morris Intemational for the venfication of their Carbon Neutrality
Declaration Report for Market Entities Cluster 4, for the application period 01/01/2025 - 31122025

Roles and Responsibiities

The management of Philip Momiz Intenational (PMI) recpongible for the organizaBon's GHG
information system, the development and maintenance of records and reporfing procsdures in
accordance with that system, including the calculation and determination of GHG emigsions
information, determination of GHG emissions reductions, preparation of reports and purchase and
retirement of appropriate carbon offesis.

Itis SG& responsibility to express an independent opinicn on the Carbon Mewtrality Declaration as
provided by the client for the application pesiod.

SGS conducted a third-party verification following the requirements of 150 14084-3 2019 of the
provided carbon neutral dedaration report during the period September 2025 to February 2026. The
acsesement was conductsd via desk review. The verificafion was based on the venficafion scope,
objectives and critefia as agreed between Philip Morris International and SG5.
Verification Criteria
. Determination of emizsions and reductions in accordance with the WRIWBCSD GHG
Protocol, Corporate Accounfing and Reporting Standard for the baseline year and
subsequent years.
. Transparent definition of the scope and boundary of acivities included within the subject
of the Carbon Neutral claim
. Ectabkshment and Implementation of 2 Carbon footprint management plan targeting
emissions reductions by defined acfions
. Quantifiable reduciions in emiszions have been achisved year on year based on actions
taken as part of the Carbon footprint managament plan
. Carbon Meutral declaration produced that provides sufficient detziled information for the
claim, quantification methodology, scope, carbon management plan, reductions and
offeets to be fully fransparent.
. Dﬁseﬂ]ng of residual emissions has been undertaken with carbon credits that:
Hawe been venfied by an indspendent third-party vesifier
- Have been retired or cancelled via an independent and credible registry
- Are only issued afier the reduction associated with the project has taken place
(ex-post)
- Represent genuine additional reductions elsewhers
- Meet the criteria of permanence, keakage, additionality and permansnce as
defined in the WRIMWBCED GHG Protocol for project accounting
- Are supporied by publicly available project documentation available on a
regisiry or equivalent thal provides detalle of the offset project, the
quantification methodology and the validation and verfication procedures.

Objectives
The purpose of the vesfication exercize was, by review of objective evidence, to independently review
and confim:

. That the carbon neutrality declaration report and company actions conform to the
specified verfication criteria

. That the emissions data reported in the declarafion, including reductions, are accurate,
complete, congistent, transparent, and free of material ermor or omiselon and have been
detemined in 2ccordance with WRIWBCSD GHG Protocol, Corporate Accounting and
Reporting Standard

5G5 United Kingdom Lid Rossmore Business Park, EBesmere Port, Cheshire CHE5 2EN. Tel +44 (0)151 350 8360 Fax +24 (0)151 350 6600
Climate Change Programme ukcimatechange@sgs.com  wewsgs.com

! Member of 535 Group 46
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. That evidence is available to support information reported within the carbon newtrality
declaration report including carbon offset purchases and retirements.

Level of Assurance

The level of assurance agreed is reasonable.

Scope
This engagement covers verfication of:

*  The organizational boundary was establiched following the operational control
consolidation approach for each of the manufacturing affiliates.

+  Tifle or descripBion of activities: Emissions for manufacturing faclities, warehousing, offices
and operator-controlied flest.

*  Scope 1 & 2 emissions only

+ Location/boundary of the activities: as per st below

+  The environmental mformation provided was based on 2 combnation of historical data,
estimation methodologies and data extrapolation considerad representative of calendar
year 2025. Data ie actual for January to September 2025 and estimated for October to
December 2025, with the exception of marksts emironmental data which i actual for
January to June 2025 and estimated for July to December 2025,

+  Intended user of the verification statement: intemal, customers, general publc.

PMI affiliates included:

Philip Moz Albarnia Sh.p.k.
Mazzalin Particulares SR.L
Philip Mormis Latin America Services S R.L
Philip Moris Austria GmeH
BRAMCH OFFICE OF PHILIP MORRIS MANAGEMENT SERVICES (MIDDLE EAST) LIMITED" IN
THE REPUBLIC OF AZERBAIJAN
Philip Mormis Bangladesh Limited
Philip Morris BH d.o.0. za trgovinu Sarajevo
Philip Morris Brasil Comércic & Distribuigdo Lida
Philip Morris Brasil Indistria & Comérdo Ltda.
Philip Mormis Bulgaria EOCOD
Philip Moz Chile Comercializadora Limitada
Philip Moz Mizr Limited Liability Company
Philip Mormis France 3.A5.
fié Cigarettenfabnk GmbH & Co KG
Philip Moris GmbH
Philip Momiz Manufacturing GmbH
Philip Moris Hungary Cigarstte Trading Ltd.
IPM India Wholesale Trading Private Limited
PT Hanjaya Mandala Sampoema Tk
Philip Morriz italia S.rl.
Philip Moris Japan Limited
Phillip Morris Investment BV LTD Jordan
Philip Mormis Korea Inc.
Philip Morris Kuwait Co. W_LL.
Philip Morric Management Services (Middle East) Limited, Lebanon Branch
Philip Morric Tutunski Kombinat Prilep d.0.0. Skopje
Philip Moris {Malayzia) Sdn. Bhd.
Limited Liskdity Company Philip Momis Sales & Marketing
Philip Morris Montenegre d.o.o.
Philip Moris Limited
Philip Moriz Paraguay SA.
555 United Kingdom Lid Rossmore Business Park, EBesmere Port, Cheshire CHE5 3EN. Tel +44 (0)151 350 6868 Fax +324 (0)151 350 6600
Climate Change Programme ukclimatechange@sgs.com  wew.sgs_com

Member of 3G5 Group
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Philip Mormis Polska Distribution Spofa z ograniczona odpowiedzialnoscig
Philip Moz Polzka Spotka Akcyjna

Philip Moz Pokska Tobacco Spotka z ograniczong odpowisdzialnocia,
PMI Service Center Europe Spofka z ograniczona odpowiedzialnoscia
Philip Morris Reunion S ARL

Pan Africa Enfreprencurs Services Sard

Philip Moris Operations a.d. Mis

Vectura Fertin Pharma Laboratories Pie. Lid.

Philip Morris Skovakia e.r.0.

Philip Morris South Africa (Proprietary) Limited

Philip Morris Intemational Senice Center, 5.1, Sociedad Unipersonal
Philip Morris Spain, S.L.

Philip Morris Tanzania Limited

Philip Morris Trading (Thailand) Company Limited

Philip Morris Yonetiim Hizmeted A5

Limited Lizkdity Company Philip Moms Sales and Distribution

PrJSC Philip Morriz Ukraine

Philip Morris Management Services (Middle East) Limited

Philip Morris Limited

PMI Global Studic Limited

Abal Hermanos SA.

Tabamark SA.

Philip Morris Global Brands Inc.

Philip Morris Intemational Inc.

PMI Global Services Inc.

Philip Morris Sales and Distribution

Philip Morris Vistnam Limited Liabiity Company

Matenality
The materiality required of the verification was considersd by 5G5S to be below 5%,

We planned and performed our work to cbtain the information, explanations, and evidence that we
considersd necessary to provide a reasonable level of azsurance that the COz equivalent emissions
and carbon neutrality deciaration report for the period 01/01/2025 - 311272025 are fairdy stated.

SGS" approach i risk-based, drawing on an understanding of the risks associated with compiling and
reporting GHG emission information and the controls in place to mitigate these rigks. Our examination
included assessment, on 2 sample basis, of evidence relevant to the woluntary reporting of emission
information and carbon newtrality.

Conclusion

Philip Mosriz Intermational provided their carbon neutrality dedaration report based on the coiteria
outlined above. The carbon neutrality declaration report for the applicaion pericd 0170172025 -
322025 are verfied by SGS fo a reasonable level of assurance, consistent with the agreed
verificafion scope, objecives and criteria.

SGS concludes with reasonable assurance that the presented carbon newtrality declaration report is
matenaly comect and is a fair representation of the CO:equivalent data and information and conforms
to the specified verification criteria.

Note: This Opinion is issued, on behalf of Client, by S35 United Kingdom Ltd, Rossmane Business Pan, Invwand Way, Elesmens
Port, Cheshire, CHES 3EN ["5G57) under iis General Conditions for GHE Validation and Verification Services. The findings
reconded hereon are based upon an Judt performed by SG5. This Opinion does nat relieve Client from compliance with any
bylaws, federal, national, of regional acts and reguiations or with any guidelines issued pursuant 1 such requiations. Sipulatons
10 the conrary are not Dinging on SGS and 555 shal have ne responsibility vis-3-vis parties ofher than its Client

Climate Change Programme ukcimatechange@sgs.com  wwwsgs.com
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7 Annex C — Scope 1, 2 and 3 emissions inclusion and exclusion

Included and excluded emission sources related to the subject(s) are presented below, together with
explanation for exclusions.

Stationary
combustion

Mobile
combustion
sources
Process
emissions
Fugitive
emissions
Electricity
consumption
Heat, steam
and/or cold
consumption

Scope 3

Combustion of fuels in boilers and
furnaces for the generation of heat
and steam, used for production
processes and heating of buildings
Transportation of employees and

goods with cars under the affiliates’

control.
Emissions occurring during the
production process (DIET)

Refrigerant gases losses

Generation of purchased electricity

Purchase of heat, steam or cold
energy not produced at operation
site.

All other indirect emissions

Table 7.1 - Inclusions and exclusions

Included

Included

N/A

Included

Included

Included

Excluded

As of 2025 reporting year

Out of scope
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8 Annex D - Uncertainty calculation

Uncertainties around the quantification of the carbon footprint have been assessed throughout the assessment
following the guidelines released by ISO and available in the “GHG Protocol’s Measurement and Estimation
Uncertainty of GHG Emissions tool” (supporting worksheet file “Uncertainty_Calculation_Tool”)5; since the
uncertainties are not known for all the parameters (activity data and emission factors), the IPCC Guideline for
National Greenhouse Inventories Reporting Instructions (1996) was used:

- Activity data: 7% (IPCC)

- Emission factor: 7% (IPCC)

All country information can be accessed in the below file attached:
[
3

2026 PMI Markets
Cluster 4 Uncertaint

Overall outcome of the uncertainty calculation (from attached file)

Source description

LG (Eneray (1] 191367327 prs 2 GHG y 2245021 2245 T oo 22
] AL ST a GHG ! 252,044 26270 R o 2602
jesel or F {Energn 0] 17008982 grs a GHGH g 104.60435 0480 EET) = e
[ EEI 000 Fad I ; w00 000 = R
[ ard Cosl (Enera [1Ad] i " a GG g B0 B0 = (T T
60 grs a GHGH 7 0 0 oo 0o [ o |
000 T .a GHG! B 0.00 o 000 | 686 |
fatict 56,0348 g BT I 68,6167 ) oo [
= TR i e sz et oo ien B Geod
TR0 67508 Tt pra Teq C02 Ak y [0 oo T T
SEHLAELST [ grs [ y 200453942 205 = 20141
1 17693,170.21 T 1 36 69327551 3669528 o0 IEIZAT
Iz T 159467 60 g g 302, 8208 5026 oo 7]
7 T grs 7 51058 051 oo 005 [ o |
TIESEZ T ST I EREENE EX o0 os | s |
icn 7565 - ac02/ g 033 09 EET) = 0ot 000
resie Than B2, rezults o the ool Sre nok vald ‘Sum C0, emizsions (M): [TXINFETS 14,6512
Table 8.1 - Uncertainty calculations
Uncertainties due to emission Factors and Activity Data
1 2 3 4 5
Gas Source category Emission factor Activity data Overall uncertainty
CO, Energy 7% 7% 10%
CO, Industrial Processes 7% 7% 10%
CO, Land Use Change and Forrestry 33% 50% 60%
CH, Biomass Burning 50% 50% 100%
CH,4 Oil and Nat. Gas Activities 55% 20% 60%
" - 3,
CHy Rice cultivation A % !
2 1
CHy Waste 3 3 1
CH, Animals 25% 10% 20%
CHy4 Animal waste 20% 10% 20%
N,0 Industrial Processes 35% 35% 50%
N20 Agricultural Soils 2 orders of magnitude
No0 Biomass Burning 100%
Note: Individual uncertainties that appear to be greater than + 60% are not show n. Instead judgement as to the relative
importance of emissions factor and activity data uncertainties are show n as fractions w hich sumto one
Source: Revised 1996 IPCC Guidelines for National Greenhouse Gas Inventories: Reporting Instructions

Table 8.2 - IPCC uncertainty data

5 https://ghgprotocol.org/calculation-tools

50



https://ghgprotocol.org/calculation-tools

INTERNATTONAL

©

SGS

DEMONSTRATION OF
CARBON NEUTRALITY

www.sgs.com/climatechange

END OF THE DOCUMENT

51




