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1 Carbon neutrality declaration

The Qualifying Explanatory Statement (QES) contains all the required information on the carbon neutrality
of the given subject. All information provided within this report has been reviewed by a third party (SGS) and
is believed to be correct.

Emissions within each market are allocated to a legal entity, or entities, based on the best of our knowledge
at the time of preparing this statement. In any event, the total emissions declared for each market represent
all our known scope 1 and 2 emissions from Market office, warehouse, fleet and retail operations for this
cluster (excluding Aspeya and Swedish Match, unless otherwise specifically mentioned).

Philip Morris has also been pursuing the acquisition of renewable electricity for all our markets. We have
been largely successful in this cause. In limited cases we have been unable to source renewable electricity
certificates within the geographical boundary of the target market. In these cases, we have sourced the
equivalent requirement from a neighbouring market. The total electricity consumption of all affected markets
represents less than 1% of our total electricity consumption.

This is the second declaration of achievement of carbon neutrality for the following list of markets that will be

collectively refered to as “Markets Cluster 2” in this document:

Algeria Philip Morris Algeria SARL

Aruba Superior Tobacco Co N.V.

Belgium Philip Morris Benelux B.V.

Canada Rothmans, Benson & Hedges Inc.

China Philip Morris (China) Management Co. Ltd.

China Philip Morris Electronics (Shenzhen) Ltd.

Colombia Compania Colombiana de Tabaco S.A.S.

Croatia PHILIP MORRIS ZAGREB, D.0.0. ZA VANJSKU | UNUTARNJU TRGOVINU
Curacao Superior Tobacco Company Curacao N.V.

Cyprus Philip Morris Cyprus Ltd

Czech Republic

Philip Morris CR a.s.

Dominican Republic

PHILIP MORRIS DOMINICANA, S.A.

Ecuador Industrias del Tabaco, Alimentos y Bebidas S.A. ITABSA
Ecuador Proveedora Ecuatoriana S.A. PROESA

El Salvador Philip Morris El Salvador Sociedad Anonima de Capital Variable
Estonia Philip Morris Eesti Osauhing
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Guatemala Tabacalera Centroamericana Sociedad Anonima
Hong Kong Philip Morris Travel Retail Hong Kong Limited

Hong Kong incl Macau

Philip Morris Asia Limited

Jamaica & TT Philip Morris T & T Limited

Latvia SIA Philip Morris Latvia

Lithuania UAB Philip Morris Baltic

Luxembourg Philip Morris Luxembourg S.A.R.L.

Mexico Philip Morris Mexico Productos y Servicios, S de R.L de C.V
Mexico Philip Morris Mexico S.A de C.V.

Morocco PHILIP MORRIS MAGHREB SARL

Netherlands

Philip Morris Investments B.V.

Nicaragua Philip Morris Nicaragua Sociedad Anonima
Panama PHILIP MORRIS PANAMA SOCIEDAD EN COMANDITA POR ACCIONES
Peru Philip Morris Peru, Sociedad Anénima
Philippines PMFTC INC.

Philippines PMI Business Solutions (Philippines) Inc.
Romania Philip Morris Trading S.R.L.

Singapore Philip Morris Singapore Pte. Ltd.

Slovenia Philip Morris Ljubljana, storitveno podijetje, d.o.o.
Switzerland Philip Morris Finance SA

Switzerland Philip Morris International IT Service Center Sarl
Switzerland Philip Morris International Services Sarl
Switzerland Philip Morris Products S.A.

Switzerland Philip Morris Switzerland Sarl

Switzerland Philip Morris World Trade S.ar.l.

Taiwan Philip Morris Taiwan S.A.

Tunisia Philip Morris North Africa SARL
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Venezuela C.A. TABACALERA NACIONAL (CATANA)
Table 1.1 - Market Legal Entities

Carbon neutrality of the Scope 1 and 2 emissions under the direct operational control of Market Entities Cluster
2, including their office, warehouse, fleet and retail operations achieved by Market Entities Cluster 2, in
accordance with PAS2060:2014 for the period 1 January 2024 to 31 December 2024 with a commitment to
maintain to 31 December 2025, SGS United Kingdom Limited Certified.

Certification letter from SGS can be found in Annex A.

2 Introduction

This document forms the Qualifying Explanatory Statement (QES) to demonstrate that Philip Morris
International “Markets Cluster 2” has achieved carbon neutrality for the period starting 1t January 2024 and
ending 31st December 2024 in accordance with PAS 2060:2014.

This has been achieved through:

e Continuous carbon emissions reduction through action plans under PMI direct controls: office,
warehouse, fleet and retail operations under affiliates’ control. These reductions have been captured
as part of the GHG inventory for 2024.

e Compensation of remaining carbon emissions for the period commencing 15t January 2024 and
ending 315t December 2024.

This report includes the information which substantiates the declaration of PMI affiliate’s achievement of
carbon neutrality for this application period (under PAS 2060:2014) and commitment on carbon neutrality up
to 2025 (2 years, from 2023 the reference year) in compliance with PAS 2060:2014 standard.

The Markets Cluster 2 affiliates have also set up a Carbon Management Plans to reduce the GHG emissions
associated to the office, warehouse, fleet and retail operations to demonstrate commitment to being carbon
neutral in accordance with PAS2060:2014 standard.
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2.1 General information

Entities making PAS 2060 declarations
Individual responsible for the evaluation and
provision of the data necessary for the
substantiation of the declaration (inc.
preparing, substantiating, communicating
and maintaining the declaration)

Subject of PAS 2060 declaration

Function of subject

Activities required for subjects to fulfil its
function

Rationale for selection of the subjects

Type of conformity assessment undertaken
Reference date for PAS 2060 program
Achievement period

Commitment period
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SGS

Markets Cluster 2, as per Table 1.1 - Market Legal Entities.

Len Beggs

Scope 1 and 2 emissions under the direct operational control
of Markets Cluster 2, as per Table 1.1 - Market Legal Entities,
from offices, warehouse, fleet and retail operations (full list
available in Annex C).

Sales and distribution of products for PMI and its brands.

The activities required within the office, warehouse, fleet and
retail operations are:

e Sales

e Distribution

o Marketing

e Administration

e Facility management

PMI’'s ambition is to be carbon neutral for all of its direct
operations (full scope 1 and 2) by 2025. In this journey, all
subjects (factories, offices, warehouses, fleet, retail) that
have reached substantial emission reduction in the past
years qualify to compensate residual emissions and become
carbon neutral.

I3P-3 Independent third-party certification - unified
1st of January 2023
1st of January 2024 — 31st of December 2024

18t of January 2023 — 318t of December 2025

Table 2.1 - General information
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The subject for carbon neutrality is the entities grouped in Markets Cluster 2.
The main business activities of these entities is the distribution, sales and marketing of PMI brands.

During the reporting period, the definition of the subject(s) remained unchanged. In the case that material
change occurs to the subject(s) in the future, the process of determination and substantiation of the subject(s)
and associated GHG emissions shall be re-started on the basis of newly defined subject(s).

2.3 Boundaries of the subject

The system boundaries considered for the organizational carbon footprint of the subject are the activities
occurring within the physical perimeter of the entities and under the entities’ control (excluding manufacturing
and Swedish Match) including:

- Offices

- Warehouses
- Fleet

- Retail stores

GHG emissions associated with entities in Markets Cluster 2 office, warehouse, fleet and retail operations
within the defined boundary for the period of 1st January 2024 to 31st December 2024 have been quantified
in accordance with GHG Protocol Corporate Accounting Standard (operational control) and verified by SGS.

SGS then certifies that the Carbon Neutral Declaration set out in this QES is appropriately reported in
accordance with the requirement of PAS 2060:2014.

The assurance letter issued by SGS can be found in Annex A.
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3 Quantification of carbon footprint

3.1 Emissions results

The total GHG emissions related to scope 1 and 2 refer to office, warehouse, fleet and retail operations during
the year 2024 (application period) and represent a total 24,143.1 tons of CO; equivalent.

Algeria Philip Morris Algeria SARL 248.5 34.8 283.3
Aruba Superior Tobacco Co N.V. 11.9 19.2 31.1
Belgium Philip Morris Benelux B.V. 580.2 0.0 580.2
Canada Rothmans, Benson & Hedges Inc. 1,080.8 0.0 1,080.8
China Philip Morris (China) Management Co. Ltd. 30.9 0.0 30.9
China Philip Morris Electronics (Shenzhen) Ltd. 0.0 0.0 0.0
Colombia Compania Colombiana de Tabaco S.A.S. 556.6 0.0 556.6
. PHILIP MORRIS ZAGREB, D.0.0. ZA VANJSKU I

Croatia UNUTARNJU TRGOVINU 239.1 0.0 239.1
Curacao Superior Tobacco Company Curacao N.V. 20.2 54.2 74.4
Cyprus Philip Morris Cyprus Ltd 445 0.0 445
Czech Philip Morris CR a.s. 866.4 0.0 866.4
Republic

Dominican | o)) |5 MORRIS DOMINICANA, S.A. 615.6 0.0 615.6
Republic

Industrias del Tabaco, Alimentos y Bebidas S.A.
Ecuador ITABSA 35.9 0.0 35.9
Ecuador Proveedora Ecuatoriana S.A. PROESA 300.5 0.0 300.5
El Salvador Ph|||.p Morris El Salvador Sociedad Anonima de 454 10 463
Capital Variable

Estonia Philip Morris Eesti Osauhing 15.4 0.0 154
Guatemala | Tabacalera Centroamericana Sociedad Anonima 158.9 8.5 167.4
Hong Kong | Philip Morris Travel Retail Hong Kong Limited 0.0 0.0 0.0
Hong Kong | o i Morris Asia Limited 10.2 0.0 10.2
incl Macau

Jamaica & | philip Morris T & T Limited 3.2 5.1 8.3
Latvia SIA Philip Morris Latvia 21.9 3.7 25.6
Lithuania UAB Philip Morris Baltic 113.0 19.7 132.7
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Total
Country Legal Entities (?‘é%giql) (?‘é%giqz) S;ggezl
(t CO2 eq)

Luxembourg | Philip Morris Luxembourg S.A.R.L. 22.0 0.0 22.0
Mexico Zgig)vMorris Mexico Productos y Servicios, S de R.L 1,546.4 0.0 1,546.4
Mexico Philip Morris Mexico S.A de C.V. 261.2 0.0 261.2
Morocco PHILIP MORRIS MAGHREB SARL 229.9 47.1 277.0
Netherlands | Philip Morris Investments B.V. 611.1 0.0 611.1
Nicaragua Philip Morris Nicaragua Sociedad Anonima 2.3 0.8 3.2
parama | B TS s SOEOR0 BN g5 5| e
Peru Philip Morris Peru, Sociedad Anénima 375 2.3 39.7
Philippines | PMFTC INC. 13,206.8 0.0 13,206.8
Philippines PMI Business Solutions (Philippines) Inc. 152.8 0.0 152.8
Romania Philip Morris Trading S.R.L. 581.9 0.0 581.9
Singapore Philip Morris Singapore Pte. Ltd. 49.6 0.0 49.6
Slovenia Philip Morris Ljubljana, storitveno podjetje, d.o.o. 75.9 26.6 102.4
Switzerland | Philip Morris Finance SA 1.8 0.0 1.8
Switzerland | Philip Morris International IT Service Center Sarl 111.0 0.6 111.6
Switzerland | Philip Morris International Services Sarl 0.0 0.0 0.0
Switzerland | Philip Morris Products S.A. 1,518.8 8.1 1,527.0
Switzerland | Philip Morris Switzerland Sarl 196.0 0.7 196.7
Switzerland | Philip Morris World Trade S.ar.l. 22.2 0.1 22.3
Taiwan Philip Morris Taiwan S.A. 97.6 0.0 97.6
Tunisia Philip Morris North Africa SARL 110.2 29.3 139.5
Venezuela C.A. TABACALERA NACIONAL (CATANA) 0.4 5.9 6.3
Cluster 2 Total 23,871.9 271.2 24,143.1

% of Total 98.9 1.1 100.0

Table 3.1 - GHG emissions overall results

10
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3.2 Methodology

Total GHG emissions associated with entities in Markets Cluster 2, 1st January 2024 to 31st December 2024,
have been quantified according to GHG Protocol, Corporate Accounting and Reporting Standard, following the
operational control approach. This methodology was chosen as it represents best practice in terms of
organization carbon footprint inventory and PAS 2060:2014 endorses it as being fully compliant with its
requirements.

The types of greenhouse gases (GHG) included in the Kyoto Protocol to the United Nations Framework
Convention on Climate Change are required for reporting under the GHG Protocol Corporate Standard and
the below listed were covered in the calculations:

e carbon dioxide (CO2),
¢ methane (CH4),
e nitrous oxide (N20).

The inventory accounts for 100% of GHG emissions of business activities and operations in which PMI
affiliate(s) has direct operational control and the full authority to introduce and implement its operating policies
(excluding manufacturing and Swedish Match).

All scope 1 and 2 greenhouse gas emissions relevant to the system boundary are included and quantified, in
accordance with the GHG Protocol, Corporate Accounting and Reporting Standard, as confirmed by SGS
verification.

3.2.1 Scopel

GHG emissions related to scope 1 come from direct emissions from sources owned or controlled by entities
within Markets Cluster 2. In PMI context, scope 1 emissions result from:

e Stationary combustion of:
o Natural gas
LPG, propane and butane
Diesel — (fuel oil)
Heavy fuel oil
Petrol
o Biomass
e Mobile combustion of:
Petrol
Diesel
Biodiesel
Bioethanol
Natural gas (compressed)

O O O O

o O O O

11
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3.2.2 Scope 2

GHG emissions related to scope 2 come from indirect emissions from the generation of purchased electricity,
steam, heat and cooling consumed by the entities in Markets Cluster 2. In PMI context, scope 2 emissions are
from the consumption of:

e Purchased electricity
e District steam
o District heating (inc. cooling)

3.2.3 Scope 3

GHG emissions related to scope 3 refers to all other indirect emissions as a consequence of the activities of
the entities within Markets Cluster 2 that occurs from sources not owned or controlled by these entities. These
emissions are out of scope of this declaration.

3.3 Data sources

Primary and secondary data has been used for the Carbon Quantification process. Primary data is used where
possible, only where primary data was not available, secondary data is used to quantify emissions.

While scope 2 emissions for some PMI sites may be estimated, wherever possible emissions are reported
based on direct utilities consumption — invoice data. The consumption is then multiplied using the relevant IEA
coefficient to determine the emissions for that energy source.

Fuel consumption data for fleet vehicles are reported based on direct consumption. The total fuel consumption
is then multiplied using relevant DEFRA coefficients to determine the emissions.

Data sources (e.g., invoices) were reviewed by SGS through the inventory verification, and certification against
PAS 2060:2014 processes.

Assumptions and estimations
Wherever possible primary data is used to determine our scope 1 and 2 emissions. In some cases, primary

data is not available. In these cases, the affected market estimates their consumption using the surface area
and average PMI consumption rates from the previous year for the relevant surface type (eg office or
warehouse). For retail space estimations, industry averages are used to estimate consumption where primary
data is not available.

In some markets where there are multiple legal entities, but data is captured at country level, then the
consumption is spread across the legal entities. In some cases, the split is well defined in the market (e.g.
entity one owns site A, entity 2 owns site B etc). In other cases, it is less obvious for the separation of
emissions. In these cases, the headcount associated with each entity is used to allocate emissions between
legal entities.

A similar situation can arise with the fleet emissions. In countries with multiple legal entities, fleet emissions
are either allocated based on vehicle count in each entity or kilometers travelled by each entity.

12
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In each case where the emissions are spread across legal entities using one of the methods described above,
the total emissions is not compromised for the country.

All data related to Philip Morris market declared greenhouse gas emissions has been reviewed by SGS through
the GHG inventory verification process.

3.4 Exclusions

Annex C outlines all the inclusions and exclusions for GHG emissions; to ensure the coverage of any potential
exclusions within the system boundary an additional 3% has been added to the cluster’s total carbon footprint
to ensure the carbon neutrality program covers 100% of the GHG emissions.

3.5 Uncertainties

Generally, the use of secondary data throughout the assessment represents the major source of uncertainties
on results. Actions taken to minimize these uncertainties are described below and were reviewed by SGS.

e Secondary emissions factors: uncertainty associated to the use of secondary emission factors is
because they represent averages, rather than specific emissions. However, their use was appropriate,
and care has been taken to use the best available datasets (DEFRA and IEA).

e Primary activity data has been used where practical for fleet and office emissions.

Result of the uncertainty calculation is reported in Annex D.

3.6 Comparison with baseline period results

2023 is the first PAS 2060:2014 certification year, and therefore is used as baseline period subsequently.

2023 23,061.5 2,622.0 25,683.4
2024 23,871.9 271.2 24,1431

% Reduction vs
Baseline year

-3.5 89.7 6.0

Table 3.2 - Comparison with baseline year

13
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4 Carbon Management Plan

The carbon reduction management plan considers a 3-year period (2023-2025) with the aim of reducing
emissions and/or emissions intensity.

This target will be monitored periodically (minimum annually) to check if the expected outcomes are aligned to
the actual results. To achieve the target a series of projects will be, or have been, implemented.

The following paragraphs explain in detail projects implemented in entities in Markets Cluster 2, that relate
related to office, warehouse, fleet and retail operations GHG emissions reductions.

4.1 PMlglobal best practice

In 2023, 92.8% of PMI’'s purchased electricity came from renewable sources. Since 2017, we are gradually
increasing the uptake of green electricity (as showed in below table) with the aim to reach 100% green
electricity purchased for all our affiliates by 2025. By investing in renewable energy electricity, PMI overall
avoided the emissions of over 2.3 million tonnes of CO; equivalent between 2017 and 2024.

Purchased 858,511 | 870,181 | 890,430 | 823,365 | 809,464 | 818,363 | 850,999 | 875,720 | 6,797,033
electricity [MWh]

Electricity

fg‘r:g*\:vfbelg from 1 442 739 | 544,845 | 616,336 | 612,694 | 663,106 | 715,257 | 789,318 | 780,847 | 5.165,142

sources [MWh]

% Renewable 51.6 62.6 69.2 74.4 81.9 87.4 92.8 89.2 76.0

CO2 Scope 2
(GHG emissions)
- Market based [t
GHG]

CO2 Scope 2
(GHG emissions)
- Location based
[t GHG]
Difference
between
location based 197,261 | 246,281 | 288,004 | 293,530 | 297,097 | 315,994 | 342,992 | 343,546 | 2,324,704
and market
based

229,977 | 164,159 | 132,721 | 90,370 | 64,217 | 42,482 | 28,727 37,409 790,062

427,238 | 410,441 | 420,725 | 383,899 | 361,314 | 358,475 | 371,719 | 380,955 | 3,114,766

Table 4.1 - Avoided CO2 emissions due to green electricity increase

14
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4.2 Implemented GHG emissions reduction project repository in Markets Cluster 2

At PMI, emissions reduction project governance and budget approval come from two distinctive main streams;
one driven from central functions and another by the local team. Table 4.2 shows projects implemented or

under implementation in the last few years, evaluated in 2023 carbon footprint assessment.

Global

Telematics implementation

To increase safe and eco driving
awareness and make safe and eco
driving a habit, telematic solutions have
been implemented. The plan is to cover
100% of working tool vehicles.

Global

Reduced emission vehicle limits
Reducing the maximum permissible
emissions levels of vehicles to ensure
our fleet has constant downward
pressure on our overall emissions.

Global

Fleet electrification

Reviewing vehicle replacement options
with a view to moving to hybrid, plug in
hybrid and electric vehicles.

Global

Driving elearning training, "Fleet
Defense"

Drivers in the markets in scope have
been undergoing driver training, which is
expected to improve anticipatory driving,
thereby reducing fuel emissions.

2023 and
ongoing

2,165

Global

Market Scorecard

Market comparison score card which
contains the requirement for them to
have a CO2 reduction plan.

Since 2022

Difficult to quantify with
certainty, but a measure we
believe is important to raise
awareness and commitment
in markets.

Cluster 2

Renewable Electricity

2024 total
savings

6,987

Mexico

Awareness/engagement - Reforestation

2021

Considered a good initiative
for organizational
environmental awareness
culture.

Switzerland

Operation Center Rhodanie Campus:
Climate control optimization

2023

No CO2 savings due to
renewable electricity being
used
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Operation Center Rhodanie Campus: No CO2 savings due to
Switzerland | Renewable Energy (solar panel 2009 renewable electricity being
installation) used
100% avoidance of
Croatia Renewable Electricity/Green energy 2020 emissions from electricity
usage
100% avoidance of
Slovenia Renewable Electricity/Green energy 2021 emissions from electricity
usage
China Office Ilghtlng Efficiency 2023 Market Sourcing renewable
China Motion sensors for lights 2023 electricity 2024 and beyond.
Ecuador Change Commercial Model: Distribution 2023 Not measured at this stage
Model Change
Renewed special posters in printing
Baltics areas to remind employees about 2023
conscious printing practices Difficult to quantify, but still a
good initiative for efficiency
Special “OFF when not in use” stickers :‘Anaﬂlfergsgl']zriit:gniﬁ:&:ﬁé
. next to the light switches to encourage "
Baltics staff to switch off lights when leaving the 2023 electricity 2024 and beyond.
room
Baltics Energy saving lamps used. 2023
Difficult to quantify, but still a
Singapore Tree planting in Bintan 2023 good initiative for
organizational culture.
Autoshut aircon and lighting after office
hours to control energy usage. Market sourcing renewable
Singapore Office equipment (e.g. printer) will be 2023 e 9
) X electricity 2024 and beyond.
automatically switched to sleep mode to
conserve energy.
. Scope 2 - Change of office to one with - .
Tunisia LEED 2018 2018 Difficult to quantify
Scope 2 - Change of office to one with - .
Morocco LEED 2017 2017 Difficult to quantify
Energy Awareness Campaign . A good initiative for
Maghreb (Lunch hour lights-off) Ongoing organizational culture.

Table 4.2 - Implemented GHG emissions reduction projects

16
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4.3 Planned GHG emissions reduction initiatives in Markets Cluster 2

In order to achieve the above-mentioned target, PMI is committed to identifying and implementing carbon
saving projects until 31/12/2025. Table 4.3 shows main initiatives identified and estimated reduction for the
whole commitment period (2023-2025).

Note:

From 2024 our Scope 1 emissions contribute 99% of Cluster 2 Scopes 1 and 2 emissions. Our focus is
therefore focused largely on our fleet emissions for the coming period.

Telematics implementation
To increase safe and eco
driving awareness and make
safe and eco driving a habit,
telematic solutions have been
implemented. The plan is to
cover 100% of working tool
vehicles.
Reduced emission vehicle
limits
Reducing the maximum
permissible emissions levels of
vehicles to ensure our fleet
has constant downward
pressure on our overall 849
emissions.
Fleet electrification
Reviewing vehicle replacement
Global options with a view to moving Ongoing
to hybrid, plug in hybrid and
electric vehicles.
Driving elearning training,
"Fleet Defense"
Drivers in the markets in scope
have been undergoing driver
training, which is expected to
improve anticipatory driving,
thereby reducing fuel
emissions.

Table 4.3 - Planned GHG emissions reduction initiatives

Global Ongoing

Global Ongoing

Global Ongoing

Actual emissions reductions will be measured in terms of absolute emissions compared year on year.
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5 Carbon offset program

5.1 Offset program for the first application period

PMI has an offsetting program in place to support the carbon neutrality, based on quality criteria aligned with
the most rigorous international standards and targeting social and economic benefits.

Carbon neutrality is achieved by reducing and compensating Greenhouse Gases (GHG) emissions through
supporting the development of sustainable climate solutions in developing countries. Compensation projects
bring social, environmental and economic benefits, which contribute to United Nations Sustainable
Development Goals (SDGs) and are labelled by independent carbon standards such as the VERRA Standard
(VCS)*, Climate Community and Biodiversity Alliance (CCBA)?, Gold Standard?, and other offsets as endorsed
in PAS2060.

Credits were retired on 21 November 2025 and 28 November 2025.

These projects are supported by publicly available project documentation on the GSF Reqistry
(goldstandard.org)*) and on https://reqistry.verra.org/. The registry system is the central storehouse of data
on all registered projects, and tracks the generation, retirement and cancellation of all credits. To register
with the program, projects must show that they have met all standards and methodological requirements.

! https://verra.org/

2 http://www.climate-standards.org/

3 https://www.goldstandard.org/

4 https://reqistry.goldstandard.org/projects?g=&page=1
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Offsetting projects selected by Markets Cluster 2 for compensating the 2024 emissions are:

Project Name

Description of Project

Official Project Link

GS2447
GS1265
African
Biomass
Energy
Conservation
PoA Malawi
Biomass
Conservation

®)

Hestian intends to reduce greenhouse gas emissions from non-
renewable biomass fuel by dissemination of: (a) improved
household and institutional cook-stoves; (b) improved brick-
making technologies; (c) improved green charcoal; and (d)
improved productive thermal appliances, in Least Developed
Countries and Land-locked Developing Countries and in Africa,
including Burundi, Democratic Republic of Congo, Ethiopia,
Lesotho, Malawi, Mozambique, Rwanda, Somalia, Tanzania,
Uganda, Zambia, and underdeveloped zones of Kenya.

https://reqistry.goldsta
ndard.org/batch-
retirements/details/225
573

Pacajai
REDD+
Project

REDD Project to stop deforestation within private parcels
amounting to 135,105 Ha at the edge of the deforestation frontier
in Brazil. The project will generate multiple climate, social, and
biodiversity benefits.

Pacajai REDD+ Project
VCS 981

Table 5.1 - Offsetting Projects

Offsetting retirements per legal entity for Markets Cluster 2 for compensating the 2024 emissions are as

follows:

Country

GS2447
GS1265 African
Biomass
Energy
Conservation
PoA Malawi
Biomass
Conservation

©)

Pacajai
REDD+
Project

Legal Entity

Final requested
offset value [tCOZ2]

. PHILIP MORRIS ALGERIA
Algeria SARL 283 283
Aruba Superior Tobacco Co N.V. 27 4 31
Belgium Philip Morris Benelux B.V. 580 580
ROTHMANS, BENSON &
Canada HEDGES INC. 1,081 1,081
. Philip Morris (China)
China Management Co. Ltd. 31 31
: Philip Morris Electronics
China (Shenzhen) Ltd. 0 0
. Compania Colombiana de
Colombia Tabaco S.A.S. 557 557
PHILIP MORRIS ZAGREB,
Croatia D.0.0. ZA VANJSKU | 239 239
UNUTARNJU TRGOVINU
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SUPERIOR TOBACCO
Curagao COMPANY CURACAO N.V. 4 4
Cyprus PHILIP MORRIS CYPRUS 45 45
LTD
Czech
Republic
(with 3% PHILIP MORRIS CR a.s. 893 893
overrate)
Dominican PHILIP MORRIS
Republic DOMINICANA, S.A. 616 616
Industrias del Tabaco,
Ecuador Alimentos y Bebidas S.A. 36 36
ITABSA
Proveedora Ecuatoriana S.A.
Ecuador PROESA 301 301
Philip Morris EI Salvador
El Salvador Sociedad Anonima de Capital 46 46
Variable
Estonia Philip Morris Eesti Osauhing 15 15
Guatemala Tab_acalera Cer_ltroamerlcana 167 167
Sociedad Anonima
Philip Morris Travel Retail
Hong Kong Hong Kong Limited 0 0
Hong Kong Philip Morris Asia Limited 10 10
incl Macau
Jamaica & TT | Philip Morris T & T Limited 8 8
Latvia SIA Philip Morris Latvia 26 26
Lithuania UAB Philip Morris Baltic 133 133
Philip Morris Luxembourg
Luxembourg SARL. 22 22
Philip Morris Mexico
Mexico Productos y Servicios, S de 1,546 1,546
R.Lde C.V
Mexico Eh\l/llp Morris Mexico S.A de 261 261
PHILIP MORRIS MAGHREB
Morocco SARL 277 277
PHILIP MORRIS
Netherlands INVESTMENTS B.V. 611 611
. Philip Morris Nicaragua
Nicaragua Sociedad Anonima 3 3
PHILIP MORRIS PANAMA
Panama SOCIEDAD EN COMANDITA 41 41
POR ACCIONES
Peru Ph|!|p. Morris Peru, Sociedad 40 40
Anonima
Philippines PMFTC INC. 13,207 13,207
e PMI Business Solutions
Philippines (Philippines) Inc. 153 153
Romania Philip Morris Trading S.R.L. 582 582
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Singapore Etf(ljlllp Morris Singapore Pte. 50 50
: Philip Morris Ljubljana,
Slovenia storitveno podjetje, d.o.o. 102 102
Switzerland EEILIP MORRIS FINANCE 5 2
Switzerland Phlllp Morris International IT 112 112
Service Center Sarl
Switzerland Phlllp Morris International 0 0
Services Sarl
Switzerland gI—KLIP MORRIS PRODUCTS 1,527 1,527
. PHILIP MORRIS
Switzerland SWITZERLAND SARL 197 197
Switzerland rPlhlllp Morris World Trade S.a 29 29
Taiwan Philip Morris Taiwan S.A. 98 98
. Philip Morris North Africa
Tunisia SARL 140 140
Venezuela C.A. TABACALERA 6 6
NACIONAL (CATANA)

Table 5.2 - Markets Cluster 2 offsetting projects retirement allocations

5.3 Amount of credits purchased

Credits have been purchased by PMI, for Cluster 2, for the period covering 15t of January 2024 — 315t December

2024.

The amount of credits purchased is 24,869 tonnes of CO; equivalent*, it is composed by two contributions:
i. 24,143.1 tonnes of COz equivalent (scope 1 and 2), amount evaluated for the first application period
ii. 724.3 tonnes of CO:2 equivalent, that represent the overrate of 3% of the whole carbon footprint to
cover all the exclusions (Annex C) and precludes underestimation.

* Note that rounding up to nearest ton increased the total to 24,869 tonnes of CO, equivalent.

We can reasonably assume that the emissions from Market Cluster 2 entities are covered by these credits.
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Emissions are split as per the following between the following legal entities:
Algeria Philip Morris Algeria SARL 248.5 34.8 283.3
Aruba Superior Tobacco Co N.V. 11.9 19.2 31.1
Belgium Philip Morris Benelux B.V. 580.2 0.0 580.2
Canada Rothmans, Benson & Hedges Inc. 1,080.8 0.0 1,080.8
China Philip Morris (China) Management Co. Ltd. 30.9 0.0 30.9
China Philip Morris Electronics (Shenzhen) Ltd. 0.0 0.0 0.0
Colombia Compania Colombiana de Tabaco S.A.S. 556.6 0.0 556.6
. PHILIP MORRIS ZAGREB, D.0.0. ZA
Croatia VANJSKU | UNUTARNJU TRGOVINU 239.1 0.0 239.1
Curagao Superior Tobacco Company Curacao N.V. 20.2 54.2 74.4
Cyprus Philip Morris Cyprus Ltd 44.5 0.0 44.5
Dominican | b)) 1> MORRIS DOMINICANA, S.A. 615.6 0.0 615.6
Republic
Industrias del Tabaco, Alimentos y Bebidas S.A.
Ecuador ITABSA 35.9 0.0 35.9
Ecuador Proveedora Ecuatoriana S.A. PROESA 300.5 0.0 300.5
El Salvador Phlll_p Morn_s El Salvador Sociedad Anonima de 454 10 46.3
Capital Variable
Estonia Philip Morris Eesti Osauhing 15.4 0.0 15.4
Guatemala Tabacalera Centroamericana Sociedad Anonima 158.9 8.5 167.4
Hong Kong Philip Morris Travel Retail Hong Kong Limited 0.0 0.0 0.0
Hong Kong Philip Morris Asia Limited 10.2 0.0 10.2
incl Macau
JamaCa& | philip Morris T & T Limited 3.2 5.1 8.3
Latvia SIA Philip Morris Latvia 21.9 3.7 25.6
Lithuania UAB Philip Morris Baltic 113.0 19.7 132.7
Luxembourg | Philip Morris Luxembourg S.A.R.L. 22.0 0.0 22.0
Mexico Philip Morris Mexico Productos y Servicios, S de 1,546.4 0.0 1,546.4
R.L de C.V
Mexico Philip Morris Mexico S.A de C.V. 261.2 0.0 261.2
Morocco PHILIP MORRIS MAGHREB SARL 229.9 47.1 277.0
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Netherlands | Philip Morris Investments B.V. 611.1 0.0 611.1
Nicaragua Philip Morris Nicaragua Sociedad Anonima 2.3 0.8 3.2
parama | A O RO T B s as|
Peru Philip Morris Peru, Sociedad Anénima 37.5 2.3 39.7
Philippines PMFTC INC. 13,206.8 0.0 13,206.8
Philippines PMI Business Solutions (Philippines) Inc. 152.8 0.0 152.8
Romania Philip Morris Trading S.R.L. 581.9 0.0 581.9
Singapore Philip Morris Singapore Pte. Ltd. 49.6 0.0 49.6
Slovenia Philip Morris Ljubljana, storitveno podjetje, d.o.o. 75.9 26.6 102.4
Switzerland Philip Morris Finance SA 1.8 0.0 1.8
Switzerland Philip Morris International IT Service Center Sarl 111.0 0.6 111.6
Switzerland Philip Morris International Services Sarl 0.0 0.0 0.0
Switzerland Philip Morris Products S.A. 1,518.8 8.1 1,527.0
Switzerland Philip Morris Switzerland Sarl 196.0 0.7 196.7
Switzerland Philip Morris World Trade S.ar.l. 22.2 0.1 22.3
Taiwan Philip Morris Taiwan S.A. 97.6 0.0 97.6
Tunisia Philip Morris North Africa SARL 110.2 29.3 139.5
Venezuela C.A. TABACALERA NACIONAL (CATANA) 0.4 5.9 6.3

Cluster 2 (ex Czech Republic)Total
% of Total

3% Overrate [tCO2e]

Total CO2 to be Compensated (round up) [tCO2e]

23,005.5
98.8
690.2
23,695.7

Table 5.3 — Emissions to be offset by legal entity (excluding Czech Republic)

23,276.8
100.0
698.3

23,976.0

Total
- | Scope 2 Scope 1 TOtaleOZ to
(i cope (market- and 2 e
Country Legal Entity(ies) (tCO26] ) (market- O\tlce(;rzate Compensated
[tCO2e] [bg%ezd)] [tCO2e] [tCO2e]
tCO2e
Czech Philip Morris CR a.s. 866.4 0.0 866.4 26.0 893.0
Republic

Table 5.4 - Emissions to be offset by legal entity (Czech Republic only)

The Gold Standard and VERRA guarantee that the offsets generated represent genuine, additional GHG
emission reductions. The projects are technically designed so as to enable the quantification of a specific
number of emissions reductions/removals the carbon credits expected from each farm/forest. The Gold
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Standard and VERRA label also guarantee that the projects involved in delivering credits meet the criteria of
additionality, permanence, leakage and double counting.

It also guarantees that the units were verified by an independent third-party and that the credits were only
issued after the emission reduction has taken place.

The following certificates have been retired in accordance with Table 5.2 - Markets Cluster 2 offsetting
projects retirement allocations to offset unavoidable emissions, year 2024.

Originating project name: GS2447 GS1265 African Biomass Energy Conservation PoA Malawi Biomass
Conservation (5)
Quantity of retired credits: 310

Unit Type: VER

Serial number: GS1-1-MW-GS2447-16-2016-6766-47091-47400
Retirement Date: 21 November, 2025

GS ID: 2447

POAGSID 1265

Country: Malawi

Climate®

Positive Action for Planet + People

We are delighted to confirm the retirement of
310 Verified Emission Reductions (VERS)
by
Philip Morris Products S.A.

on 21/11/2025

These credits were retired on behalf of Market and Fleet Cluster 2 - see Retirement Reason Details for
full list.

Retired on behalf of the following companies: Philip Morris Algeria SARL, Superior Tobacco Co N.V.,
Philip Morris Benelux B.V., Rothmans, Benson & Hedges Inc., Philip Morris (China) Management Co.
Ltd., Philip Morris Electronics (Shenzhen) Ltd., Compania Colombiana de Tabaco S.A.S., PHILIP MORRIS
ZAGREB, D.0.0. ZA VANJSKU | UNUTARNJU TRGOVINU, Superior Tobacco Company Curacao N.V., Philip
Morris Cyprus Ltd, Philip Morris CR a.s., PHILIP MORRIS DOMINICANA, S.A., Industrias del Tabaco,
Alimentos y...

Project: GS2447 GS1265 African Biomass Energy Conservation PoA Malawi Biomass Conservation (5)

These credits have been retired, saving 310 tonnes of CO2 emissions

Jfrom being released into the atmosphere.
Thank you for investing in a safer climate and more sustainable world.

View retirement Gold Standard

Retirement certificates are hosted on the Gold Standard Impact Registry, view your certificate.

Gold Standard | Chemin de Balexert 7-9 1219 Chatelaine, International Environnment House 2, Switzerland | goldstandard.org. +41 22 788 70 80, help@goldstandard.org
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Originating project name: Pacajai REDD+ Project

Quantity of retired credits: 11,072

Unit Type: VCU

Serial number: 9709-126469222-126480293-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0
Retirement Date: 28 November, 2025

Project ID: VCS 981
Project type: Agriculture Forestry and Other Land Use
Country: Brazil

[VERRA

g Verified Carbon
S Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 28 Nov
2025, 11,072 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Market and Fleet Cluster 2

Project Name
Pacajai REDD+ Project

VCU Serial Number
9709-126469222-126480293-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0

Additional Certifications

Powered by /.PX
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Originating project name: Pacajai REDD+ Project

Quantity of retired credits: 7,774

Unit Type: VCU

Serial number: 9738-128574409-128582182-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0
Retirement Date: 28 November, 2025

Project ID: VCS 981
Project type: Agriculture Forestry and Other Land Use
Country: Brazil

[VERRA

w4 Verified Carbon
Ss Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 28 Nov
2025, 7,774 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Market and Fleet Cluster 2

Project Name
Pacajai REDD+ Project

VCU Serial Number
9738-128574409-128582182-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0

Additional Certifications

Powered by /. PX
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Originating project name: Pacajai REDD+ Project

Quantity of retired credits: 893

Unit Type: VCU

Serial number: 9709-126245216-126246108-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0
Retirement Date: 28 November, 2025

Project ID: VCS 981
Project type: Agriculture Forestry and Other Land Use
Country: Brazil

[VERRA

w4 Verified Carbon
S/ Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 28 Nov
2025, 893 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Market and Fleet Cluster 2

Project Name
Pacajai REDD+ Project

VCU Serial Number
9709-126245216-126246108-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0

Additional Certifications

Powered by . PX
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Originating project name: Pacajai REDD+ Project
Quantity of retired credits: 406

Unit Type: VCU

Serial number: 9709-126068542-126068947-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0
Retirement Date: 28 November, 2025

Project ID: VCS 981

Project type: Agriculture Forestry and Other Land Use

Country: Brazil

[VERRA

w4 Verified Carbon
s Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 28 Nov
2025, 406 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Market and Fleet Cluster 2

Project Name
Pacajai REDD+ Project

VCU Serial Number
9709-126068542-126068947-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0

Additional Certifications

Powered by /.PX

28




o]
RV AT
s qc DEMONSTRATION OF
- CARBON NEUTRALITY
P] ] I ])[ ]) M ORR]S '1 www.sgs.com/climatechange

INTERNATIONAL ¥ _SGS

Originating project name: Pacajai REDD+ Project

Quantity of retired credits: 4,414

Unit Type: VCU

Serial number: 9738-128483415-128487828-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0
Retirement Date: 28 November, 2025

Project ID: VCS 981
Project type: Agriculture Forestry and Other Land Use
Country: Brazil

[VERRA

g Verified Carbon
Ss Standard

Certificate of Verified Carbon Unit (VCU) Retirement

Verra, in its capacity as administrator of the Verra Registry, does hereby certify that on 28 Nov
2025, 4,414 Verified Carbon Units (VCUs) were retired on behalf of:

PMI Market and Fleet Cluster 2

Project Name
Pacajai REDD+ Project

VCU Serial Number
9738-128483415-128487828-VCS-VCU-259-VER-BR-14-981-01012017-31122017-0

Additional Certifications

Powered by /.PX
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5.4 Compensation program for the second application

For the second application period, PMI will cancel the volume of carbon credits required once the emission
calculations are completed for that period. The volumes of credits required by PMI affiliates will be confirmed
at later stage upon completion of the greenhouse gas inventory audit for this Application Period. The portfolio
composition and share among projects will be determined based on the volume of credits.
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Verification Statement Number:
CCP267920.PMI.2024 Market Cluster 2 V1 20251212

(/)

* _SGY
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The Carbon Meutrality Declaration as presented in its Qualifyng Explanatory Statement (QES), for the application
period 0170172024 - 3112:2024 of Phillip Morriz International Market Entities Cluster 2, as defined in the scope
section of this opinion and comprising market related activities of

has been verified by 5G5S United Kingdom Limited as conforming to the requirements of PAS 2060:2014:

Specification for the demonstration of carbon neutrality (PAS 2060).

Lead Azsecsor Lica Gibson, Technical Reviewer: Andrew James Colling

Authodsed by

e A —

Pamela Chadwick, Business Manager, SGS United Kingdom Lid.
Verification Statement Date: 16 December 2025

Couniry Counfry Lagal Entity Courdry Legal Enfity
Algeria Phill Mormis Algerta SARL Ecuator e Somtoriana Prilppines | PMFTC ING.
D Morms 5 Savador
Aninz 5 Tobases Co ML ElSavador | Socedad Anonimade Pl RLEEIET AL T
~=T POMEE | rippines) Inc.
Capital Variabie
Beigium Phillz Morms Banah BV, Estonia Philly Morris Ez5 Deauhing Romana | L e N
Tabacalera
Rathmans, Banson & Prillp Moims Singapang
Cemmamencan
Canaga Peages In. Guatemala = a Socledas Sngapore e L1,
Prllp Mo Ljuokana,
Prillp MorTs (China) PRillD Morms Travel Retall
ELTE Mianagement Co. Litl HaRgKDng | pong Kong Limited £ i
Fillp KOS S2Chonics Fong Kong Prllp Mo Finance
D [Shenzhen) L1d. e Macau e S ||
— Brllp Mo
Colombla .I':_’“"W,N. B Jamalea & TT | Phillp Moris T & T Limited Swttzerland | intemational IT Senvice
S Center San
FHILIE WORFIS ZAGRER, PRllp MomE
Croatia D.0.0. ZA VANJSKU | Latvia SIA Philp Morris Latvia Safizeriand | Intemational Services
UNUTARNJU TRGOVINU San
Superior ToDacso Philp Moms Products
L= COMmDary CUracan WY, I (CElnl =i = L= || Ay
cypns Phill Mormis Cyprus Lid Lueemoourg | EVEL Morms LIEmbourg Swtizesiang | TP MoTE_
Philly Moms Mexico
S Phillg MOTS CR a5 Maxico ¥ Senicios, S de Switzeriang [ PR More Wond
S RLoeCV TRkl
Domnkan | PHILE WORRS PHillp Morms Mexico 5.4 de Phllp Mo Talwan
Republic DOMINICANA, 5.4 Miexico cv Talwan £y
Industrias el Tabacs,
Ecuadar Allmentos v Bemkdas 5.4 Memerangs | pys o (VESITEN Tunisia P LT
ITAESA :
PHILIP MORFIS PANANA,
PHILIP MORRIS SOCIEDAD EN C.A TABACALERA
= MAGHREE SARL FOET COMANDITA POR VENEZUEE | ACICNAL [CATANA)
ACCIONES
Pl Mo NIcaraga Phillp Morms Ber, Sociedad
MIBARME | envedad Anonima Py Andnima

Thig Statement is not valid without the full venfication scope, chjectives, criteria and conclusion avalable on pages 2 to 3
of this Statement

Inward Way, Rossmore Business Park, EBesmere Port, Cheshire CTHES 3EN  Tel +44 (00151 350 8856
Climate Change Programme ukcimatechangeisgs com  www sgs.com

5 United Kingdom Ltd

T Member of G5 Group

Ragistered In England No. 1193965 Registered OMos: Rossmore Business Park Slesmere Port Cheshire CHES 3EN
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Markst Affliates
‘Country Lagal Enfity Counfry Legal Enfiby Couniry Lagal Enfity
Aigeria Philly Moris Algeria SARL Ecuador M“’Epﬁmﬂmﬁmmm Frillppines PMFTC INC.
Philln Moms 5 Salvador P BUshEss
Aniba Superior Tobaces Co NV, ElSavador | Socedad Anonima de Phllppines Soitions
Capital Variable [Philpgines) Inc.
Beigium Phillg Moris Benehn B.V. Estonia Fhillp Mormis Sastl Osauhing Fomania .I'fmnqmp 'H‘EL
SRL
Tabacalera
Rathmans, Benson & Philp Moris
Canada Hedges Inc. Guatzmala :rme"l"'a‘m =NCana Socledad Sngapore Singapore Ftz. Lt
Fhillg Morms
Philly Moris {China) Fhillp Mormis Travel Retall Llukana,
Eaina Management Co. Lid HangKeng | Long Kong Limite Sovenia Storftvens podlets,
o0
Philliy Mormis Secinonics Harg Kong Philio Mormis
China [Shemzhen) Lid. el Macau Phillp Morms Asla Limied Swtizerand Fhance SA
Companta Calomblana da Pl Morris
Cobmbia s e Jamalca 8 TT | Fhillp Moms T & T Limitad Sitzesiand Iri=matonal IT
abaco SAS. Senice Center San
FHILI® MORHIS ZAGREE, Pl Moms
Croatia DL0L0. ZA VANJSKU | Latvia S1A Phillp Mormis Labda Saftzetand Irtzrnatona
UNUTARNJU TREOVINU Senvices San
Superior TohaceD Fhilly Mors
Buragao COMany CUracao V. Lithuania UAR Fllip Mo Balic Suitzeriand Procducts 5.4,
Philly Wioms Lieembourg Philly Morms
Cyprus Phillp Moris Cyprus Lid Luemoowg | o, Sitzesiand et St
Phillo Morms WEdto
Czech Phillp Moris CR 2.5 Ml Froductos y Servicios, S de Eattzerand Pl Moris Word
Repunic i Trade S.arl
Dominican FHILIE WORRES Fhilln Morms Mexico 5.4 08 Pl Morms
| Repusic DOMINICAMA, S8 Mexle c. awr Taiwan S.A
Indusirias del Tabaco,
Ecuador Almenioe y Bebklas 5.4 Metherangs | Lol Moms Iy esmenls Turisia PRIk Morms North
e BV, Africa SARL
FHILIF MORTIS EANAMA
PHILIP MORRIS panama SOCIEDAD EN N o TSRCALERA
Mormesa MAGHREE SARL COMANDITA POR SuE s
ACCIONES [ 1
Bl Worms NEarsais Phillo Mo Pary, Socledad
Nicaragua Socedad Anonima Pen Ansnima
Materiality

The materiality required of the verification was considered by SGS o be below 5%,

We planned and performed our work to obtain the infemation, explanations and evidence that we considersd necessary to
provide a reasonable leved of assurance that the CO: equivalent emissions, carbon neutrality dedaration and QES for the
period 0/01/2024 — 311212024 are fairly stated.

SG5" approach e rck-based, drawing on an understanding of the riske ageociated with compiling and reporting GHG emission
information and the confrols in place to miGgate these rsks. Owr examinaton included assessment, on a sample basis, of

evidence relevant to the voluntary reporfing of emizsion information and carbon neutrality.

Conclusion

Philip Moz International provided their Carbon Meutrality Declaration based on the criteria oufined above. The Carbon
Meutrality Declaration and QES for the application pericd 01/01/2024 — 31122024 are verified by 5G5S o a reasonable level
of assurance, conzistent with the agreed vesification scope, ckjeciives and criteria.

555 concludes with reazonable assurance that the presented Carbon Neutrality Declaration and supporting QES is materally
correct and i a fair reprecentation of the CO; equivalent data and imformation and conforms to the requirements of PAS2060

2014,
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Schedule Accompanying Greenhouse Gas Verfication Statement
CCP267920 PMI2024 Market Cluster 2 V1 20251216

Brief Description of verification Procass

S5 has been contracted by Philip Morris International (PMI) for the verification of their
Carbon Meutralty Declaration a2 prezented in the Qualiying Explanatory Statement
[QES) for Market Entiies Cluster 2, for the applcation period 0170172024 - 31122028,
against the reguirements of PAS 2060:2014: Specificafion for the demonsirafion of
carbon neutrality (PAS 2060).

Roles and Responsibilifies

The management of Philip Morris Internalional respongble for the organization's GHG
information system, the development and mamtenance of records and reporting
procedures in 2ccordance with that system, including the calculation and determination
of GHG emissions information, preparation of reports, QES, purchase and refirement
of carbon offsets.

It b5 SGE' responsiblity to exprese an independznt opinion on the Carbon Newrality
Declargtion as provided by the Client for the application pemiod 010112024 —
22024

SGE conductsd a third-party verfication following the reguirements of 150 14064 -3
2019 of the provided Carbon Newtral Dedlaration and supporting QES during the period
June to December 2025. The assesement was conducted via desk review. The
verificaion was bazed on the verfication scope, objectives and criteria ac agreed
between Philip Momis Intemational and SGS5.

Objectives:
The pwpoze of the verification exercize wag, by review of objective evidence, to
independently review and confirmc
« That the Carbon Meuirality Dedaration and QES conform to the
reguirements of PAS 2080
+« That the emissions data reporied in the QES are accurate, complete,
consiztent, fransparent and free of matenal error or omission and have
been determined in accordance with WRIWBCSD GHG Protocol,
Corporate Accounting and Reporting Standard
«  That evidence iz available to support mformation reported within the QES
including carbon offzet purchases and refirements.

Lewed of Assurance
The level of aszurance agreed is reasonable.

Scope
Thiz engagement covers verification of.
* The organizational boundary was establiched following the operational control
consolidation approach for each of the market afSliates.
* Title or descripion of activities: Emisgions for market afiliates office,
warshouss, fleet and retall operations
& Scope 1 & 2 emiscions only
* | ocafion/boundary of the activities: market aciivities exduding manufacturing
operafions, as per list below
Application period: Calendar Year 2024
Intended user of the verSication statement internal, customers, general public.
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7 Annex B — Qualifying Explanatory Statements (QES) checklist

I,
a
QES%20Document.xls
X

8 Annex C - Scope 1, 2 and 3 emissions inclusion and exclusion

Included and excluded emission sources related to the subject(s) are presented below, together with
explanation for exclusions.

Combustion of fuels in boilers and

Stationary furnaces for the generation of heat

. . Included -
combustion and steam, used for production

processes and heating of buildings
Mobile Transportation of employees and
combustion goods with cars under the affiliates’ = Included -
sources control.
Process Emissions occurring during the N/A
emissions production process (DIET)
Fugitive Identified as below materiality
9 . Refrigerant gases losses Excluded threshold within the GHG
emissions -
Inventory

Electricit . -

y. Generation of purchased electricity = Included -
consumption
Heat, steam Purchase of heat, steam or cold
and/or cold energy not produced at operation Included -
consumption site.
Scope 3 All other indirect emissions Excluded Out of scope

Table 8.1 - Inclusions and exclusions
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9 Annex D - Uncertainty calculation

Uncertainties around the quantification of the carbon footprint have been assessed throughout the assessment
following the guidelines released by ISO and available in the “GHG Protocol’s Measurement and Estimation
Uncertainty of GHG Emissions tool” (supporting worksheet file “Uncertainty_Calculation_Tool”)s; since the
uncertainties are not known for all the parameters (activity data and emission factors), the IPCC Guideline for
National Greenhouse Inventories Reporting Instructions (1996) was used:

- Activity data: 7% (IPCC)

- Emission factor: 7% (IPCC)

All country information can be accessed in the below file attached:
[
3

2025 PMI Markets
Cluster 2 Uncertaint

Overall outcome of the uncertainty calculation (from attached file)

Source
| LPG (Energu) (4]

000 BT .3 GHG 7 0.00 0.00 1-9.9% o0 oo | om |
FERR0,50% " QGHe g TEAETET [ EPEET) oo b7
Dieselor i {Energn 0] TBTRETINT grs 2 GHG i 15243636 1249 88K o0 [0
Fuel oll-H-[Energy] (V] B .a GHG T 000 000 BET o0 000 |66 |
| Hard Coal Energg) (419] 040 grs 2 GHG 7 000 00 1987 o0 000 [ oo |
94,307,650 B 2 GHG/ T 604.21 [ BET = e | om |
) I QGG s 000 000 KT oo o0 [ aor |
District 1060 47360 - 3 GHG B 5241863 5242 -89 00 518 +-6.5% Good
ick B 544,657.96 it P g CL02 K &= B0 0t (IET oo Dao [ a0 |
FESIEER Wik grs [P i FGELE] 2677 88K o0 2166
1 AERIEREL B aCozf T 3,679,59.95 357518 BET o0 ESEAT]
Gesell ] 5.34462908 gs ac02! g 4246098 [ED ERET) o0 123000
1 X -7 aE02] 7 . 99% = oo [ om |
T FIEE] " ac02r g o7 020 RS oo oz [ oo |
[ Fehisles Natural Gas Conzumption (] 2650400 frs aco2r E S15387 E) 198 o0 £ 875
lte:F ot indwidual uncertainies gresist Tram BU7Z The ezl of the 15T re neT s Sum CO- emizsions { 4, 143.550.66 34,1355
Uncertainties due to emission Factors and Activity Data
1 2 3 4 5
Gas Source category Emission factor Activity data Overall uncertainty
CO, Energy % % 10%
CO, Industrial Processes 7% 7% 10%
CO, Land Use Change and Forrestry 33% 50% 60%
CHgy Biomass Burning 50% 50% 100%
CH, Oil and Nat. Gas Activities 55% 20% 60%
. A 3
CHy Rice cultivation A % 1
2
CH,4 Waste 3 3 1
CH, Animals 25% 10% 20%
CHg Animal waste 20% 10% 20%
N,0 Industrial Processes 35% 35% 50%
N0 Agricultural Soils 2 orders of magnitude
N0 Biomass Burning 100%
Note: Individual uncertainties that appear to be greater than + 60% are not show n. Instead judgement as to the relative
importance of emissions factor and activity data uncertainties are show n as fractions w hich sumto one
Source: Revised 1996 IPCC Guidelines for National Greenhouse Gas Inventories: Reporting Instructions

Table 9.2 - IPCC uncertainty data

5 https://ghgprotocol.org/calculation-tools
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