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H DUH 3KLOLS ORUULV iI5 DV DQ DIILOLDWH RI 3KLOLS ORUULV ,QWHUQDWLRQ
‘H VSHDUKHDG WKH WUDQVIRUPDWLRQ RI WKH QLFRWLQH LQGXVWU\ E\ SURYL
VPRNH RU XVH QLFRWLQH ZLWK LQQRYDWLYH VPRNH IUHH DOWHUQDWLYHV WKI
VPRNLQJ WREDFFR ,Q WKH &]HFK 5HSXEOLF DQG 60ORYDNLD2BEHXYLL\FWN Y(LEABWKH W
FRQVXPDEOHY HOHFWRR Q(LFPRE BWHRWWEHH D YDULHW\ RI UHODWHG DFFHVVRUI
XVHUV ‘H DUH DOVR WKH ODUJHVW PDQXIDFWXUHU DQG GLVWULEXWRU RI VPRI
‘H KDYH EHHQ RSHUDWLQJ LQ WKH &]J]HFK 5HSXEOLF VLQFH DQG LQ 60RY]
FROOHDJXHV DFURVV WKH WZR FRXQWULHY DQG DUH EDVHG RQ WKH H[FHOOF
IRUPDOO\ UHFRJQLVHG DV 7RS (PSOR\HU IRU WKH SDVW \HDUV ORUHRYHU IF
IRU PHQ DQG ZRPHQ ZH KDYH EHHQ DZDUGHG WKH (48%/ 6%$/$5< &HUWLILFDWLR(
3KLOLS ORUULV 15 DV LV OLVWHG RQ WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FH
ORUULY 60RYDNLD V U R UHJLVWHUHG LQ WKH 60RYDN 5HSXEOLF

2YHU WKH SDVW \HDUV 3KLOLS ORUULV 15 DV KDV VXSSRUWHG D ZLGH UI
LQFOXGLQJ WKH GHYHORSPHQW RI QXPHURXV VRFLDO SURJUDPYV DLPHG DW LPES
JRU PRUH LQIRUPDWLRQ YLVLW ZZZ SKLOLSPRUULV F]

7KLV YHUVLRQ Rl WKH $QQXDO 5HSRUW RI 3KLOLS ORUULV iI5 DV SUHSDUHG LQ 3') FRQVWLWXWHYV
$QQXDO 5HSRUW SUHSDUHG LQ VLQJOH HOHFWURQLF UHSRUWLQJ IRUPDW wu(6()s ZKLFK LV WKH ;+
SUG V DPD]RQDZV FRP GRFV GHIDXOW VRXUFH FIJHFK PDUNHW LQYHVWRUV UHODWLRQ DQQXDO PHF
,Q FDVH RI DQ\ GLVFUHSDQFLHV WKH RIILFLDO YHUVLRQ RI WKH $QQXDO 5HSRUW WDNHV SUHFHGHC
QRWH WKDW WKLV YHUVLRQ RI WKH $QQXDO 5HSRUW LV D WUDQVODWLRQ IURP WKH RULJLQDO ZKL!|
GRFXPHQW KDV EHHQ SUHSDUHG IRU LQIRUPDWLRQ SXUSRVHV RQO\
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DQG 9%7
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3UH WD[ LQFRPH
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Revanuss, Pra-tax
nit of axcisa tax incame
and VAT increased by: decraasad by:

11,9 %
4,6 % L

2020
Eamings par shars

Mat incoms 1285Ke
decraasad by:
12 ¥ 3% .:::'Ign_p par =hars:

1464 K&

6KLSPHQWV LQFOXGH RWKHU WREDFFR SURGXFWV VXFK DV FLIJDULOORV WREDFFR IRU PDNH \RXU RZQ FLIDUHWWHYV J LV HT
HTXLYDOHQW WR FLJDUHWWH DV ZHOO DV KHDWHG WREDFFR XQLWYV +((76 ERWK LQ WKH &]HFK 5HSXEOLF DQG 60RYDNLD



5RMa EVMaRV"*"ZQRab\

<RX DUH UHDGLQJ WKH DQQXDO UHSRUW EDODQFLQJ RXU FRPSDQ\pV DFWLYLWI
HYHQWY IRU DOO RI XV $ \HDU WKDW UHPLQGHG XV RI WKH YDOXHV ZH SUHYI
HYLGHQW ZKHWKHU LW EH KHDOWK WKH RSSRUWXQLW\ WR PHHW HDFK RWKHU
KRPH WR FRPPXQLFDWH DQG ZRUN WKURXJK GLIJILWDO WHFKQRORJLHV DQG W
SURIHVVLRQDO DQG SHUVRQDO OLYHYV 8QIRUWXQDWHO\ WKH JRYHUQPHQW
SDQGHPLF GLG QRW DOORZ XV WR KROG WKH JHQHUDO PHHWLQJ RI VKDUHKR
XQGHUVWDQGLQJ KHOSIXOQHVV DQG FRRSHUDWLRQ \RX KDYH DOO GHPRQVW
PHHWLQJ

JURP WKH YHU\ EHIJLQQLQJ RI WKLV H[WUDRUGLQDU\ VLWXDWLRQ LQ ODUFK RI
KLIKHVW SULRULW\ DV HQVXULQJ RXU HPSOR\HHVp KHDOWK DQG VDIHW\ DV .
SDUwWQHUV ORVW RI RXU FROOHDJXHV IURP WKH 3UDJXH KHDGTXDUWHUYV KDYH
ZHOO DV WKRVH IURP WKH IDFWRU\ LQ .XWQ£f +RUD LI WKH QDWXUH RI WKHLU

SUHPLVHVY DQG RXU RZQ VWRUHV DQG , DP KDSS\ WR VD\ WKDW WKH\ RIWHQ
PHDVXUHY :‘H DUH DOVR PDQDJLQJ WKH FXUUHQW VLWXDWLRQ WKDQNV WR

GLVFLSOLQH GLVSOD\HG E\ RXU FROOHDJXHV WR ZKRP ZH RZH PXFK RYHU WKH

6SHDNLQJ RI RXU IDFWRU\ LQ . XWQ£f +RUD , ZRXOG OLNH WR HPSKDVL]H WKD
GHOLJKWHG WKDW ZH GLG QRW UHSRUW DQ\ ZRUN UHODWHG DFFLGHQWYV RI RX
DP DOVR SOHDVHG ZLWK WKH UHFRUG UHVXOWY WKDW RXU SURGXFWLRQ WH



SURGXFWLRQ YROXPHY DQG D VXEVWDQWLDO LQFUHDVH LQ HIILFLHQF\ ZLWKR
FROOHDJXHV LQ . XWQ£f +RUD GHVHUYH P\ DGPLUDWLRQ FRQJUDWXODWLRQV D

, bOVR UHDOO\ DSSUHFLDWH KRZ KHOSIXO D SDUWQHU ZH KDYH EHHQ LQ WKI
HPSOR\HHVY OLYH RU ZKHUH ZH GR EXVLQHVV ,Q WKH IROORZLQJ SDJHV \RX ZL
FRPSDQ\ RIWHQ EDVHG RQ WKH SHUVRQDO LQLWLDWLYH RI PDQ\ RI RXU HPSOF

LQ QHHG
, DP JUDWHIXO DQG SURXG RI WKH HIWHQW RI WKH DVVLVWDQFH RXU FROOHD.
KDYH UHFHLYHG WKH +HUR RI WKH )LJKW DJDLQVW &29,' DzZDUG

'"HVSLWH WKH H{WUDRUGLQDU\ FLUFXPVWDQFHY , DP KDSS\ WR VKDUH ZLWK \R

%HVLGHV RXU DFKLHYHPHQWY RQ WKH ORFDO OHYHO , ZRXOG OLNH WR KLJKOI
$W WKH EHJLQQLQJ RI -XO\ WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ )'$ J
,426 WKH VWDWXV RI D PRGLILHG ULVN WREDFFR SURGXFW 0573 7KLV LV EDV
,426VLIQLILFDQWO\ UHGXFHV \RXU ERG\ V H[SRVXUH WR KDUPIXO RU SRWHQWL]

7KLV LV RQO\ WKH VHFRQG SURGXFW DQG WKH ILUVW LQ LWV FDWHJRU\ WR

H[FOXVLYHO\ WR 3KLOLS ORUULVp EXVLQHVV LQ WKH 8QLWHG BWDWHV LW

FRQILUPDWLRQ WKDW RXU GHFLVLRQ WR HPEDUN RQ WKH SDWK RI LQYHVWLQJ
VPRNH IUHH ZRUOG ZDV WKH ULJKW RQH 7KH )'$pV GHFLVLRQ IXUWKHU EXLOG
FRQVHQVXA2BQKDW EHWWHU FKRLFH WKDQ FRQWLQXLQJ WR VPRNH ,Q DGGLWLR
ZHLJKW IRU SURIHVVLRQDOV DURXQG WKH ZRUO G, 4% ®KKHHIDHWIHNG DO RDFFRZ S Q B GHH
E\ SURIHVVLRQDO LQVWLWXWLRQV LQFOXGLQJ WKH 1DWLRQDO ,QVWLWXWH |
JHGHUDO ,QVWLWXWH IRU 5LVN $VVHVVPHQW %I5 3XEOLF +HDOWK (QJODQG
OXWDJHQLFLW\ &27 DQG RWKHUV $V WKLV LV DQ LPSRUWDQW WRSLF ZH KDY
VFLHQWLILF UHVHDUFK DQG LWV FRQFOXVLRQV

7KH JURZLQJ SRUWIROLR RI VPRNH IUHH SURGXFWV ZLWK D SRVLWLYH LPSDF!
DOORZV XV WR GHYRWH QHZ HQHUJ\ WR VXVWDLQDEOH EXVLQHVYV

/IDVW \HDU IRU WKH ILUVW WLPH ZH SXEOLVKHG 30,pV ,QWHJUDWHG 5HSRUW R
ZLWK GHWDLOV RI RXU VXVWDLQDEOH EXVLQHVV LQ WKH &]J]HFK 5HSXEOLF 5H\
HPSKDVLY RQ GLYHUVLW\ DQG LQFOXVLRQ DV SDUW RI RXU FRUSRUDWH FXOWX
2XU DPELWLRQ LV WR EH D WUXH OHDGHU LQ VXVWDLQDEOH EXVLQHVV DQG
FRPSDQLHVY RQ ERWK WKH ORFDO DQG LQWHUQDWLRQDO VFDOH

$00 WKH DERYH PHQWLRQHG DFKLHYHPHQWY RI ODVW \HDU DUH HVVHQWLDC
KRZHYHU , DSSUHFLDWH WKH IDFW WKDW ZH KDYH DJDLQ PDQDJHG WR LQFUHEL
FRQYHQWLRQDO FLIDUHWWHYV WR EHWWHU DOWHUQDWLYHV WK,ZQ&NINGWA W XW H/
UHDFKHG WKH QXPEHU RI LQ WKH &]HFK 5HSXEOLF DQG LQ 60RYDI



VWRSSHG VPRNLQJ FRQYHQWLRQDO FLIDUHWWHY DPRXQWV WR , WKLQN
RI' D 6PRNH )UHH :RUOG LV DFKLHYDEOH

‘H DUH DZDUH WKDW ZH PXVW FRQVWDQWO\ LQQRYDWH RXU SURGXFWYVY DQG W
ZDQW WR PDNH LW HDVLHU IRU RWKHU FXUUHQW DGXOW VPRNHUV WR DUULYH
ZH ODXQFKHG RXU ILUVW H OLTXLG SURGXFW OD42%8 OH(OZ LW R PMION (WK R SHHDHF W/
WKH SURGXFW EHLQJ RQ WKH &]HFK PDUNHW

7TKH HQWLUH QLFRWLQH LQGXVWU\ IDFHV KLVWRULFDO FKDOOHQJHYV DQG RSSR
DGXOW VPRNHUV IRU OHVV KDUPIXO DOWHUQDWLYHV WR FRQYHQWLRQDO FLJD!
I[IUHH SURGXFWY DUH D SURPLVLQJ ZD\ RI UHGXFLQJ WKH VRFLHWDO KDUPV U
SRVVLELOLWLHY DUH SUHVHQWHG E\ FRPELQLQJ VFLHQWLILF NQRZOHGJH DQG

,426LV WKH ZRUOG V PRVW DGYDQFHG GHYLFH RI DOO VPRNH IUHH DOWHUQD\
KDUPIXO HIIHFWV RQ KHDOWK DUH VXSSRUWHG E\ VFLHQWLILF HYLGHQFH V
WKURXJKRXW WKH HQWLUH VHIPHQW 7KLY DOORZV XV WR GHILQH WKH IXWXUF
SDUW RI LW DOO ZLWK P\ WHDP

, ZDQW WR WKDQN \RX RXU VKDUHKROGHUV IRU WKLY RSSRUWXQLW\ IRU \RXI
VWUHQJIJWK WR FRQWLQXH G\QDPLFDOO\ SDYLQJ RXU WUDQVIRUPDWLYH MRXUQ
RQHV JRRG KHDOWK DQG SDWLHQFH ZLWK WKH SDQGHPLF UHODWHG FRQVHTXH
VWURQJHU IURP WKLV FULVLV DV ZHOO

$QGUHD *RQWNRYLIRYE

&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUYV
3KLOLS ORUULV 15 D V



PHILIP MORRIS INTERNATIONAL

EPWR]PR M]Q aRbRN

6PRNH IUHH )XWXUH

7KH :RUOG +HDOWK 2UJDQL]DWLRQ :+2 HVWLPDWHV WKDW WKHUH ZLQ®LEHK PF
URXJKO\ FRUUHVSRQGY WR SUHVHQW GD\ ILJXUHV 6LQFH VPRNLQJ SUHYDOHQF
QHHG WR RIIHU QHZ HIIHFWLYH VROXWLRQV WKDW FDQ KHOS GHOLYHU PRUH I
WKHUHIRUH GLUHFWV LWV HIIRUWYVY WRZDUGY GHYHORSLQJ OHVV KDUPIXO DOW
$V D FRPSDQ\ ZH KDG SXEOLFO\ GHFODUHG WKDW RXU JRDO LV WR FRQYLQ!
FROWLQXH WR VPRNH WR VZLWFK WR VPRNH IUHH SURGXFWV 2XU REMHFWLYH
GR VR E\

N 4 PMI SCIENCE
>
}l

+DUP SHGXFWLRQ RI 6PRNLQJ

7TKH KDUP UHGXFWLRQ LV DQ LOQWHUQDWLRQDOO\ KLJKO\ UHJDUGHG FRQFHSW |
VPRNLQJ UHODWHG ULVN DQG KDUP ,W KDV EHHQ VFLHQWLILFDOO\ VXEVWDQW
QRW QLFRWLQH EXW WKH LQKDODWLRQ RI KDUPIXO DQG SRWHQWLDOO\ KDUPI?
SURFHVY 7KH KDUP UHGXFWLRQ FRQFHSW LV WKXV EDVHG RQ WKH HOLPLQDW

((WHQVLYH 6FLHQWLILF 5HVHDUFK
6LQFH 3KLOLS ORUULYVY QWHUQDWLRQDO ,QF LQYHVWHG RYHU ELOOLRQ 8¢
FDSDFLW\ EXLOGLQJ RI VPRNH IUHH SURGXFWYV SRUWIROLR EDVHG RQ KHDWLQ.
ZRUOG FODVV HQJLQHHUVY DQG H[SHUWV WKDW GULYH IRUZDUG RXU UHVHDU
$ UREXVW DQG WUDQVSDUHQW VFLHQFH UHVHDUFK LV WKH FRUQHUVWRQH R
SURGXFWYV 2XU H[WHQVLYH UHVHDUFK DQG DVVHVVPHQW SURJUDP GUDZV IUR
SKDUPDFHXWLFDO LQGXVWU\ DQG IROORZV WKH LQVWUXFWLRQV RI WKH 86 )
7TREDFFR 3URGXFWYV
2XU FOLQLFDO WULDOV VKRZ ERWK WKH SRWHQWLDO RI RXU VPRNH IUHH SURG
FROQVWLWXHQWY DV ZHOO DV WR UHGXFH ULVN RI VPRNLQJ UHODWHG GLVH
FRQVXPHU SHUFHSWLRQ DQG EHKDYLRU VWXGLHV FRQGXFWHG WR YHULI\ ZKI|
FRPPXQLFDWLRQ DQG GHWHUPLQH KRZ ZLOO WKH\ XVH RXU SURGXFWYV LQ D UH

&RPEXVWLRQ

7TKH WREDFFR FRPEXVWLRQ SURFHVV FUHDWHY ODUJH TXDQWLWLHV RI FKHPLF
FRPEXVWLRQ SURFHVV FUHDWLQJ VPRNH FROQWDLQLQJ WKRXVDQGV RI FKHF
SURFHVV WKDW FRQWLQXHV DV ORQJ DV WKHUH LV HQRXJK WREDFFR IXHO DQ

%LODQR 9 *LOPRXU 6 ORIILHW 7 Gp(VSDLJQHW (7 6WHYHQV *$ &RPPDU $ 7X\0 ) +XGVRQ , 6KLEX\D . *OREDO WUHQGV DQ
IURP WKH :+2 &RPSUHKHQVLYH ,QIRUPDWLRQ 6\VWHPV IRU 7TREDFFR &RQWURO /DQFHW



KHQ FRPEXVWHG WKH WHPSHUDWXUH RI WKH WLS RI D FLIDUHWWH FDQ UHDF
OHDG WR WKH FUHDWLRQ RI PRUH WKDQ 6DQH BHQ@WLFKHPUWH XD &R IQOWR W SR
7TKHVH KDUPIXO DQG SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWY DUH GHULYHC
RUJDQL]DWLRQV DQG SXEOLF LQVWLWXWLRQV LQ WKH DUHD RI SXEOLF KHDO\
+HDOWK &DQDGD RU :RUOG +HDOWK 2UJDQL]DWLRQ 7KH\ DUH FRQVLGHUHG WR
VXFK DV O0XQJ FDQFHU FDUGLRYDVFXODU GLVHDVHYV RU FKURQL

+HDWLQJ

‘H FRQGXFW D YHU\ SUHFLVH WHPSHUDWXUH PRQLWRULQJ LQ RXU KHDWHG W
WHPSHUDWXUH GRHY QRW UHDFK D OHYHO RI EXUQLQJ %\ SUHYHQWLQJ FRPEX
RU SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWY +HDWLQJ WKH WREDFFR LV QHFt
HOLPLQDWLRQ RI WKH FRPEXVWLRQ SURFHVV DQG D VXEVHTXHQW VLJQLILEDQV
LV WKH FRUQHUVWRQH RI WKH GHYHORSPHQW RI VPRNH IUHH SURGXFWV 2XL
SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWY EXW WR DOVR RIIHU D WDVWH ULWXC
DGXOW VPRNHUV ZKR ZRXOG RWKHUZLVH FRQWLQXH WR VPRNH WR FRPSOHWHO

+RZ TREDFFR 6PRNH &DXVHV 'LVHDVH 7KH %LRORJ\ DQG %HKDYLRUDO %DVLV IRU 6PRNLQJ $SWWULEXWDEOH 'LVHDVH $ 5HSRUW RI
FRPEXVWLRQ EH H | D H I I H
7KH &KHPLFDO &RPSRQHQWYVY RI 7TREDFFR DQG 7REDFFR 6PRNH 6HFRQG (GLWLRQ KWWSV ZZZ SPLVFLHQFH FRP FV RXU SURGXFWV



1ILFRWLQH

1LFRWLQH FRQWDLQLQJ SURGXFWYV DUH DGGLFWLYH DQG WKHUHIRUH QRW ULV]
QLFRWLQH LV QRW WKH PDLQ FDXVRAKWHPRDNM® U IUW\O R WKIIBU 8 LY® BIVHAW WYV RI1 VPRN
FRQVWLWXHQWYVY IRUPHG DV SDUW RI WKH WREDFFR FRPEXVWLRQ SURFHVYV
7REDFFR DQG RU QLFRWLQH FRQWDLQLQJ SURGXFWV DUH QRW ULVN IUHH <RX
KHDOWK SUREOHPV VXFK DV FDUGLRYDVFXODU GLVHDVHV KLJK EORRG SUH\
SURGXFWV ,W LV LQ SDUWLFXODU LPSRUWDQW WR HQVXUH WKDW WREDFFR DQ

,4261 +tHDWHG 7REDFFR 3URGXFW
(OHFWURQLFDOO\ KHDW H %6 WWR BKHFRROMIMR OCKWQFHG RI 30,pV UHGXFHG ULVN S
LQWR WKH GHYLFH LV KHDWHG WR WKH WHPSHUDWXUH DURXQG | GHJUHH
GHJUHHV QR FRPEXVWLRQ SURFHVV WDNHV SODFH LQ WKH KHDWHG WREDF
WREDFFR OHDGYV WR D VLIQLILFDQW UHGXFWLRQ RI KDUPIXO FKHPLFDO FRQVW
LV KHDWHG WR D WHPSHUDWXUH ZKHQ D PLOGO\ DURPDWLF QLFRWLQH FRQWI
,426 LV WKHUHIRUH D EHWWHU FKRLFH WKDQ FLIJIDUHWWHV IRU WKRVH DGXO
FLIDUHWWHYV 6ZLWFKl4Q 6 IARPSFOHHDOHNOA WHRVY ULVN WR KHDOWK RI DGXOMW8 VPR
HPLWV RQ DYHUDJH ORZHU OHYHOV RI KDUPIXO FKHPLFDOV FRPSDUHG WR FI

+RZ TREDFFR 6PRNH &DXVHV 'LVHDVH 7KH %LRORJ\ DQG %HKDYLRUDO %DVLV IRU 6PRNLQJ $WWULEXWDEOH 'LVHDVH $ 5HSRUW RI
QLFRWLQH EH H | D H Il I H
$YHUDJH UHGXFWLRQ RI ZLGH UDQJH RI KDUPIXO FKHPLFDO FRQVWLWXHQWY DSDUW IURP QLFRWLQH LQ FRPSDULVRQ ZLWK D VPR



.H\ VELHQWLILF ILQGLQJV

‘H KDYH FRQGXFWHG DV SDUW RI RXU VFLHQWLILF DVVHVVPHQW SURSUDRHD U
PRVW VLJQLILFDQW VWXG\ WR GDWH LV WKH PREWKVFRBRDYMHE BHYBWRQWH M
LQGLYLGXDO IROORZLQJ D V,Z2ZRWFK IURP FLJDUHWWHV WR

7KH UHVXOWV RI WKH ILUVW PRQWKV RI FOLQLFDO WHV,W163JUBGRFWG WK H W [S
WR VLJQLILFDQWO\ OHVV FKHPLFDOV WKDQ DGXOW FLIJIDUHWWH VPRNHUV DQG
VPRNLQJ UHODWHG GLVHDVHV LPSURYHG IDYRUDEO\ DQG LQ WKH VDPH GLUH
HQGSRLQWV FRQFHUQ DPRQJVW RWKHUV OLSLG PHWDEROLVP DFXWH HIIHF\
G\WIXQFWLRQ R[LGDWLYH VWUHVV DQG UHVSLUDWRU\ WUDFW GDPDJH 7KH PD
D VWDWLVWLFDOO\ VLJQLILMP@GWVEUNVHDO G FWKRNWWZHKR FRQWLQXHG WR VPRN
UHFHLYHG UHVXOWV IRU WKH VHFRQG PRQWK SHULRG RI WKLV (56 ZKLFK DUF

<RX FDQ ILQG PRUH LQURBBDW LFOQpVBERAAWQWLILF UHVHDUFK DW ZZZ SPL FRP D

7KH GHFLVLRQ RI WKH 8 6 )RRG DQG 'UXJ,$B60L\Q DRG UIDWGREL DXKWRRDEFIRQIURG

2Q - X0\ WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ )'$ DXWKRUL]JHG WKH
ZLWK WKH sH[SRVXUH PRGUJ4I26DNAHRD W G HON VM RMRHY LDUDWQW LQJ RI WKH VWDW X!
DVVHVVPHQW RI D ZLGH UDQJH RI GHWDLOHG VFLHQWLILF HYLGH Q/FKHH VGHRPLLWAL W
FRQFHUQV H[FOXVLYHO\ 30,pV EXVLQHVV DFWLYLWLHY LQ WKH 8QLWHG 6WDWH"
LQ WKH FDWHJRU\ RI KHDWHG WREDFFR SURGXFWV HOLJLEOH WR XVH WKLV VV

=5+5 (56 KWWSV 7ZZZ SPLVFLHQFH FRP GLVFRYHU QHZV SPL V ODWHVW FOLQLFDO UHVXOWYV ILQGLQJV DGG WR H[WHQVLYH HYLG
ODUOERUR +HDW6WLFNV ODUOERUR 6PRRWK OHQWKRO +HDW6WLFNV DQG ODUOERUR )UHVK OHQWKRO +HDWG6WLFNV
KWWSV zZzZZ IGD JRY WREDFFR SURGXFWV DGYHUWLVLQJ DQG SURPRWLRQ PRGLILHG ULVN RUGHUV



7KH )'$ MXVWLILHG WKH 05732BRW KERHUWLIQQD WXRWDOROH IRU WKH VXSSRUW RI SXEOC
WR EHQHILW WKH KHDOWK RI SRSXODWLRQ DV D ZKROH )XUWKHUPRUH LW ZD
WKDW PDUNHWLQJ WKHVH SDUWLFXODU SURGXFWV ZLWK WKH DXWKRUL]JHG LQI
IURP FRPEXVWHG FLIDUHWWHY DQG UHGXFH WKHLU H[SRVXUH WR KDUPIXO FKI
GHFLVLRQ FRQILUPV WKDW 30, GHPRQVWUDWRG6 RHCODMVMW LWVR/E WY RFEE ERR/ W H D & LR JE
VLIQLILFDQWO\ UHGXFLQJ WKH IRUPDWLRQ RI KDUPIXO DQG SRWHQWLDOO\ K
JXUWKHUPRUH WKH )'$ DOVR FRQILUPHG WKDW WKH FRPSDQ\pV VFLHQWLILF V
FLIDUHWARBVLWRLILFDQWO\ UHGXFHV WKH ERG\pV H[SRVXUH WR WKH HIIHFWYV I
7KH FRPSOH[LW\ RI WKH SUHVHQWHG GDWD WKXV VXJIJHVWVY DFFRUGLQJ WR )’
VKRZ D PHDVXUDEOH DQG VXEVWDQWLDO GHFUHDVH LQ PRUELGLW\ DQG PRUWLEL

ORUH LQIRUPDWLRQ
KWWSV ZZZ IGD JRY QHZV HYHQWYV SUHVV DQQRXQFHPHQWY IGD DXWKRUL]JHV
H[SRVXUH LQIRUPDWLRQ



Ada Ba"QdPchb

JURP WKH SRLQW RI YLHZ RI WKH SURGXFW SRUWIROLR ODVW \HDU zZzDV PDUNH
UHGXFHG ULVN DQG E\ VLIQLILFDQW LQQRYDWLRQV 2QH RI WKH PRVW LPSRUW
FLIDUHWWHMZ0L WK BAHKYH-FH ZKLFK WKDQNV WR WKH PDWHULDOV XVHG DQG Wk
LQ WKH YDSLQJ VHIPHQW )RU RXU FXUUH®QA CHYGE AN WZXRK HK DGK OX\W WKHUVHRS DA
+((7T6WREDFFR VWLFNV DQG ZH DOVR RIIHUHG VSHFLDO OLPLWAR2G HB2GMYREGH\RI
,Q 6HSWHPEHU ZH L@&@W6JRBXEKIGFK KUWKHU GHYHORSY VHUYLFHV IRU RXU DGX

2XU FLJDUHWWH SRUWIROLR DOVR XQGHUZHQW VHYHUDO FKDQJHV ODVW \HDU
LQWR IRUFH RQ 0D\ LQ DGKHUHQFH ZLWK WKH (XURSHDQ 8QLRQpV 7REDFF



,CAE 5d~*

2XU VWDWH RI WKH DUW WREDFFR KHDWLQJ HTXLSPHQW FRQWLQXHG WR ZLQ W
LQWHUHVWLQJ GHVLJQ WKH VPDOOHVW KHDWHU LQ WKH FDWHJRU\ RI KHDWH
ELJJHVW EHQHILWY LQFOXGH WKH DELOLW\ WR XVH WZR WREDFFR VWLFENV LQ I
VR IDU

7KH OLPLWHG BGLWLRB@WBR67 (" 5(' ZKLFK ZH VXFFHVVIXOO\ LQWURGXFHG RQ
PDUNHWYV LQ VLIQLILFDQWO\ FRQW2G EX8%2HG WR WKH SRSXODULW\ RI

, 426 '82 /8&," 7T(@BDV ODXQFKHG RQ WKH PDUNHW LQ -XQH 7KLV FRORU,¥DULDW
XVHUV ,Q 'HFHPEHU ZH LOQWURGXFHLOQRVIKBR6OLPLMWHLDONME@CLWERRLDO &KULV
LQWHQGHG H[FOXVLYHO\4R® BPEHUV RI WKH

7KH YHU\ SRVLWLYH IHHGEDFN IURP DGXOW XVHUV DVVXUHG XV W KDENE WWDKH H
7KHUHIRUH RXU JRDO LV WR FRQWLQXH QRW RQO\ WR LQQRYDWH H[LVWLQJ SU
OLPLWHG HGLWLRQV WKDW FRUUHVSRQG WR FXUUHQW WUHQGYV



66FE c"OMPP” bcWPYD

‘H DOVR SUHSDUHG VHYHUDO QRYHOWUR&XVEGVLQOQRK DY MRKH/7 8 R/RECDERERR/VRN L
ZKLFK LQ H[SDQGHG WR LQFOXGH WKUHH QHZ YDULDQWYV RQ WKH &]HFK D
ODXQFKHG(TKH. OORZ 6H\OREMFIFRQVWLFNY RQ WKH PDUNHW D YDULDQW ZLWK
0D\ ZH EURXJKW WKH ELJJHVW LQQRYDWLRQ RI ODVW \HDU LQ WKH SRUWIROLR
+((76 6LHQQD BKASNVLY WKH IHYMWZY/KLD PWM RWKRO FDSVXOH 7KH ILQBQ7BRYHO
5XVVHW 6HOBIBMOLGRW ZKLFK KDV WKH PRVW LQWH(Q¥aS RARE CRRFIRR | O/DDY\RHIG ZR QY K
IURP RXU DGXOW XVHUV ZH DOVR ({(P6SWREBBFWKHVYWNNKEWXUH R



;,CAE H606H

,Q DQ HIIRUW WR H[SDQG WKH RIIHU Rl VPRNH IUHH DOWHUQDWLYHV LQ 'HFH
8QLRQ WR ODACBFE((WHKOHFWURQLF FLIDUHWWH ZKLFK ZRUNV RQ WKH SULQFLSC
OLTXLG XVLQJ WKH LQWHOOLJHQW 0(6+ KHDWLQJ WHFKQRORJ\ 7KH GHYLFH G
VFLHQWLILF UHVHDUFK DQG GHYHORSPHQW DQG RQ DYHUDJH SURGXFHV RYHL
'LJLWDO FRQWUROV LQ WKH GHYLFH HQVXUH WKDW WKH H OLTXLG GRHV QRW I
DXWRPDWLFDOO\ VKXWV RIl ZKHQ LWV OHYHO GURSV WRR ,@R& 9 7D DR@WHBH
PRGLILHG

6RXUFH 5HGXFWLRQ RI D ZLGH UDQJH RI KDUPIXO FKHPLFDOV H[FHSW QLFRW
5) 7KLV GRHV QRW QHFHVVDULO\ PHD®2P X@P\P QRI\G XZAWIKRX W\ ULV N



H66H BAQb

7KH SRUWIROLR Rl FDUWURG JHVFRIOWILMWANG RRURXU YDULDQWY 7KHVH DUH WK
IODYRY9 &ODVVLP QIR EDODVVLF ®OEXWIR YDULDQWYV Z L W(K 9D&PHDYW KIREL@W Y R U
*UHHQ OL]

AW UMaRCcCCcRD

7KH FLJIDUHWWH SRUWIROLR ZDV VLJQLILFDQWO\ DIITHFWHG E\ WKH EDQ RQ WK
7KLY EDQ DIITHFWHG D WRWDO RI ILYH PHQ@WKRERWRJLD® W\ GURKRDE K$ CEBRRUIWMK\R O
5HSXEOLF DQG WKH VDPH QXPEHU RI YDULDQWY LQ 60RYDNLD



5(3257 2) 7+( %2$5' 2) ',5(&7256
)25 7+( <($5 (1'(" '(&(0% (5

3KLOLS ORUULV 15 D V DQ DIILOLDWH RI 3KLOLS ORUULY ,QWHUQDWLRQDO ¢
WREDFFR SURGXFWV LQ WKH &]HFK 5HSXEOLF SURYLGLQJ DGXOW VPRNHUV 7
ODUOERUR / 0O 3KLOLS ORUULYV &KHVWHUW HO G GBWHRVD OG LOYDPMLINE BW R U6 KD 3w, V
SURGXHWN6 ZLWMKRG6GHYLFHY DV WREDFFR KHRW L9G (DA VHOHFF WIR® LF FLIDUHWYV
5HSXEOLF

3KLOLS ORUULV 15 DV KROGV D LQWHUHVW LQ 3KLOLS ORUULY 60ORYDNLD
FLIDUHWWHY DQG QRYHO VPRNKHOBY Q& REDHYIRF HS/U R@XFWR/Y DNLD

7TKH UHSRUW RI WKH %RDUG RI 'LUHFWRUV LV EDVHG RQ WKH FRQVROLGDWHG
ORUULY 60ORYDNLD VU R SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )l

8QLRQ
&RQVROLGDWHG )LQDQFLDO 5HVXOWV

‘H DUH SOHDVHG WR UHSRUW RXU UHVXOWYV IRU \HDU '"HVSLWH WKH &29,"'
WRRN WKURXJKRXW WKH \HDU WR FRQWDLQ WKH VSUHDG RI WKH YLUXV RXU Si

‘H HOMR\HG D FRQWLQXLQ*JUBZQYHE2BGMYDHNVVRWKDQNYV WR6WGKOW RAMHRXED VI
WRWR26DGXOW XMHERWK FRXQWULHV FRPELQHG LQFUHDVHG E\ YV
DGXOW XVHUV KDYH VWRSSHG VARPRNLQJ DQG VZLWFKHG WR

&RQVROLGDWHG UHYHQXHV QHW RI H[FLVH WD[ DQG 9%$7 JUHZ E\ YV SULR
VDOH¥((RIEDQ@26GHYLFHV RI &=. ELOOLRQ DQG IDYRUDEOH SHLRI=QJ RE@LROOL
SDUWO\ RIIVHW E\ ORZHU FRPEXVWLEOH SRUWIROLR VDOHYVY YROXPHV RI &=.
UHYHQXHV QHW RI H[FLVH WD[ DQG 9%7 LQFUHDVHG E\

URILW IURP RSHUDWLRQV RI &=. ELOOLRQ GHFOLQHG E\ YV SULRU \
YROXPHV ([FOXGLQJ WKH LPSDFW RI FXUUHQF\ SURILW IURP RSHUDWLRQV GHF

IHW LQFRPH RI &=. ELOOLRQ GHFUHDVHG E\ YV SULRU \HDU UHIOHFWL

,Q WKH &]HFK 5HSXEOLF WKH SURG)R2WO0 DN ODX@FKHGF W EUDQG QDPH FKDQ3KHG6DVHRIHAQDIWMR D VLOUG 6L E KD/GIEG QUKRFR XJKRXW W
$QQXDO 5HSRUW IRU WKLY SURGXFW LQ ERWK FRXQWULHYV

BRXUFH26DGXOW XVHU SDQHO 3KLOLS ORUULV i5 DV DQG 3KLOLS ORUULV 60RYDNLD VU R LQWHUQDO HVWLPDWHYV

(VWLPDWHG QXPERGXRHDGNIMDW EXRH®W OHDVW Rl WKHLU GDLO\ WREDFFR FRQVXPSWLRQ RYHU WKH SDVW VHYHQ GD\V

(VWLPDWHG QXPERGXRHDGXDWRVH GDLO\ LQGLYLGXDO FRQVXPSWLRQ Rl KHDWHG WREDFFR XQLWY UHSUHVHQWY WKH WRWDOLW\ R
DUH((76

&RPEXVWLEOH SRUWIROLR LQFOXGHV FLIDUHWWHV FLJDULOORV WREDFFR IRU PDNH \RXU RZQ FLIDUHWWHV DQG YROXPH WREDFF



%XVLQHVY LQ WKH &]JHFK 5HSXEOLF

'RPHVWLF UHYHQXHV QHW RI H[FLVH WD[ DQG 9%$7 JUHZ E\ WR &=%((76 ELOC
DQG26GHYLFHV RI &=. ELOOLRQ DQG SULFLQJ RQ RXU FRPEXVWLEOH SRUWIR
SDUWO\ RIIVHW E\ FRPEXVWLEOH SRUWIROLR VDOHV YROXPH GHFOLQH RI &=.
DQG FRQWLQXRXV VZLWFKLQJ RI OHJDO DJH VPRNHUV WR VPRNH IUHH DOWHUQ

7TKH426DGXOW EDNUVLQFUHDVHG E\ YV SULRU \HDU WR Rl ZKLFK
VPRNLQJ DQG VARWFKHG WR

7KH WRWDO FRPELQHG PDUNHW RI FLIDUHWWHY DQG KHDWHG WREDFFR XQLWYV

ELOOLRQ XQLW GXH SULPDULO\ WR ORZHU ERUGHU VDOHV 7KH WRWDO FL
ELOOLRQ XQLWYV GXH SULPDULO\ WR ORZHU ERUGHU VDOHV WUDGH LQYHQWF
VPRNHOHVV DOWHUQDWLYHYV

7KH HVWLPDWHG FRPELQHG PDUNHW VKDUH RI 3KLOLS ORUULV 15 DV LQFUHD
JURZWK ZDV GULYHQ E\ WKH7BDAKNHW NVEPWHDRHG E\ VKDUH SRLQWV WR
GHFOLQHG E\ VKDUH SRLQWV WR

&RPEXVWLEOH SRUWIROLR VKLSPHQWV RI 3KLOLS ORUULYV 15 DV GHFUHDVHG
ZKLOH+RXBVKLSPHQWY LQFUHDVHG E\ ELOOLRQ XQLWY DQG UHDFKHG ELO

,426 9((9WKH HOHFWURQLF FLIDUHWWH ODXQFKHG LQ 'HFHPEHU ZKLOH LW
KDG DQ LPPDWHULDO LPSDFW RQ WKH ILQDQFLDO UHVXOWYV

(VWLPDWHG QXPERGXRHDGXNOMWEXRH®W OHDVW RI WKHLU GDLO\ WREDFFR FRQVXPSWLRQ RYHU WKH SDVW VHYHQ GD\V
(VWLPDWHG QXPERGXRHDGXDKRVH GDLO\ LQGLYLGXDO FRQVXPSWLRQ RI KHDWHG WREDFFR XQLWV UHSUHVHQWY WKH WRWDOLW\ R
DUH((76



%XVLQHVV LQ 60ORYDNLD

3KLOLS ORUULY 60RYDNLD VU R UHYHQXHV QHW RI H[FLVH WD[ DQG 9%7 LQF!
E\ KLJKHU VDOHW YM{ROX@PHBEY6RBRHYLFHV RI (85 PLOOLRQ DQG IDYRUDEOH SULFL
(85 PLOOLRQ SDUWO\ RIIVHW E\ FRPEXVWLEOH SRUWIROLR YROXPH GHFOLQH

7TKH426DGXOW EKEDNHVLQFUHDVHG E\ YV SULRU \HDU DQG UHDFKHG
VWRSSHG VPRNLQJ D@G6VZLWFKHG WR

7KH WRWDO FRPELQHG PDUNHW RI FLIDUHWWHY DQG KHDWHG WREDFFR XQLW\
ELOOLRQ XQLWY 7KH WRWDO FLIDUHWWH PDUNHW KDV GHFUHDVHG E\ DQ
FROWLQXRXV VZLWFKLQJ RI DGXOW VPRNHUV WR VPRNH I[UHH DOWHUQDWLYHV

7TKH FRPELQHG PDUNHW VKDUH RI 3KLOLS ORUULY 60RYDNLD VU R GHFUHDVH
WKH(76PDUNHW VKDUH LQFUHDVH RI VKDUH SRLQWV WR ZDV SDUWO\ RII
VKDUH RI VKDUH SRL@WY6HFIDQQICADBOXHDWR RQ DQG XQGHUO\LQJ FLIDUHWWHYV

'RPHVWLF FRPEXVWLEOH SRUWIROLR VKLSPHQWYV Rl 3KLOLS ORUULV 60RYDNLD
ELOOLRQ XQLW(N\7&@KKLICSP REWY Rl 3KLOLS ORUULV 60RYDNLD VUR LQFUHDVHG
ELOOLRQ XQLWYV

(VWLPDWHG QXPERGXRHDG XMW EXRH®W OHDVW RI WKHLU GDLO\ WREDFFR FRQVXPSWLRQ RYHU WKH SDVW VHYHQ GD\V
(VWLPDWHG QXPERGXRHDGXDWRVH GDLO\ LQGLYLGXDO FRQVXPSWLRQ Rl KHDWHG WREDFFR XQLWV UHSUHVHQWYV WKH WRWDOLW\ RI
DUH((76



ODQXIDFWXULQJ 6HUYLFHYV

5HYHQXHV IURP PDQXIDFWXULQJ VHUYLFHVY GHFUHDVHG E\ YV SULRU \HDU

([FLVH 7D]

,Q WKH &]HFK 5HSXEOLF DQ DPHQGPHQW WR WKH $FW RQ H[FLVH WD[HV FDPH
WD[ RQ KHDWHG WREDFFR SURGXFWV 7KH WD[ UDWH LV DW SDULW\ ZLWK ILQI
UDWHV RQ DOO WREDFFR SURGXFWV ZHUH LQFUHDVHG 7KH VSHFLILF FRPSRQ

WR &=. SHU FLIJIDUHWWHY WKH DG YDORUHP FRPSRQHQW LQFUHD
PLQLPXP H[FLVH WD[ UDWH LQFUHDVHG E\ &=. WR &=. SHU FLIDUHYV
KHDWHG WREDFFR SURGXFWV LQFUHDVHG E\ &=. WR &=. SHU kNJ RI

LQFUHDVHYV ZHUH DFFRPSDQLHG E\ D WKUHH PRQWK UHWDLO VHOO E\ GDWH D
ZKLFK ZDV VXEVHTXHQWO\ HIWHQGHG E\ RQH PRQWK XQWLO WKH HQG RI -XQH

$QRWKHU DPHQGPHQW WR WKH $FW RQ H[FLVH WD[HV HQWHUHG LQWR IRUFH R
\HDU FDOHQGDU RI WREDFFR H[FLVH WD[ UDWHV LQFUHDVHYV IRU \HDUYV WR
H[FLVH WD[ UDWH LQFUHDVHG E\ &=. WR &=. SHU FLIDUHWWHYV LQ F
LQFUHDVH RI &=. SHU FLIDUHWWHY 7KH PLQLPXP WD[ UDWH LQFUHDVHG
DQG ZLOO LQFUHDVH E\ &=. SHU FLIJIDUHWWHY LQ HDFK RI WKH IROO
WKH FLIDUHWWH H[FLVH WD[ UDWH GLG QRW FKDQJH 7KH H[FLVH WD[ UDWH R
SHU NJ RI WREDFFR LQ DQG ZLOO LQFUHDVH E\ &=. SHU NJ RI WREDFFR
WD[ UDWH RQ KHDWHG WREDFFR SURGXFWYVY LQFUHDVHG E\ &=. WR &=. S
&=. LQ DQG E\ &=. SHU NJ RI WREDFFR LQ 7KH DERYH PHQWLRQHG
E\ D WKUHH PRQWK UHWDLO VHOO E\ GDWH DQWL IRUHVWDOOLQJ UHJXODWLRC
GDWH DQWL IRUHVWDOOLQJ UHIJXODWLRQ DSSOLFDEOH RQO\ WR KHDWHG WRED

,Q 60RYDNLD $PHQGPHQW WR $FW QR &ROO RQ 7TREDFFR ([FLVH 7D[ ZD
= ] LQWURGXFLQJ D WKUHH \HDU ILVFDO URDGPDS IURP WR $V RI )I
FLIDUHWWHY LQFUHDVHG IURP (85 WR (85 SHU FLIDUHWWHY WKH
IURP (85 WR (85 SHU FLIDUHWWHY ZKLOH WKH DG YDORUHP FRPS
WREDFFR H[FLVH WD[ UDWH LQFUHDVHV IURP (85 WR (85 SHU kNJ $Q C
ZKHQ WKH VSHFLILF FRPSRQHQW IRU FLIDUHWWHYV LV VHW DW (85 S
IRU FLIDUHWWHYV DW (85 SHU FLIDUHWWHY DQG WKH ILQH FXW WRED
LQFUHDVH ZLOO EH DSSOLHG RQ )HEUXDU\ ZKHQ WKH VSHFLILF FRPSRQ
FLIDUHWWHY WKH PLQLPXP H[FLVH WD[ UDWH IRU FLIDUHWWHYV DW (85 S
WD[ UDWH DW (85 SHU kNJ 7KH H[FLVH WD[ LQFUHDVHV DUH DFFRPSDQLH
FLIDUHWWHY DQG VL[ PRQWKV IRU ILQH FXW WREDFFR
(IHTHFWLYH )HEUXDU\ WKH DPHQGHG $FW LQWURGXFHVY LQFUHDVH LQ H
FRQVXPHG WKURXJK D SURFHVV RI FRPEXVWLRQ H[FOXGLQJ QDVDO DQG FKH
WREDFFR SURGXFWV LV WKH ZHLJKW RI WREDFFR LQ WKH VPRNHOHVYVY WREDFF



SHU kNJ WR (85 SHU kNJ )XUWKHU LQFUHDVH ZLOO EH DSSOLHG DV F
WR (85 SHU NJ DQG DV RI )HEUXDU\ ZKHQ WKH H[FLVH WD[ UDWH L
LQFUHDVHY DUH DFFRPSDQLHG E\ D WKUHH PRQWK UHWDLO VHOO E\ GDWH UHJ

6WURQJ DQG (IIHFWLYH 5HIXODWLRQ

3KLOLS ORUULV 15 DV DQG 3KLOLS ORUULV 60RYDNLD V UR VXSSRUW FRPSUF}
SURGXFWY EDVHG RQ WKH SULQFLSOH RI KDUP UHGXFWLRQ

THFKQRORJLFDO DQG VFLHQWLILF GHYHORSPHQWY RI WKH UHFHQW \HDUV PDN
WRZDUGV D IXWXUH LQ ZKLFK FLIDUHWWHY DUH UHSODFHG E\ OHVV KDUPIXO
DGXOW VPRNHUV ZKR ZRXOG RWKHUZLVH FRQWLQXH WR VPRNH ,Q WKLV FR
WREDFFR SURGXFWV FRPELQHG ZLWK HIIHFWLYH UHVWULFWLRQV RQ FRPEXVW
KDUP FDXVHG E\ VPRNLQJ PRUH HIIHFWLYHO\ | DQG IDVWHU | LQ FRPELQDWLRQ

5HIXODWLRQV VKRXOG FRQWLQXH WR GLVVXDGH SHRSOH IURP VWDUWLQJ WR \
HQFRXUDJH FHVVDWLRQ %XW LW LV HTXDOO\ FOHDU WKDW PLOOLRQV RI PHQ
WKH DFFHVV WR EHWWHU DOWHUQDWLYHY WKDQ FLIDUHWWHY DQG LQIRUPDWL

7TREDFFR 3URGXFWYV 'LUHFWLYH

$FURVV WKH (8 WKH 7REDFFR 3URGXFWV 'LUHFWLYH (8 HOWHUHG LQWR
WKH (8 OHPEHU 6WDWHY DV RI 0D\ ,Q WKH &]HFK 5HSXEOLF $FW QR
IRRGVWXIIV DQG WREDFFR SURGXFWY DQG RWKHU UHODWHG ODZV WRIJHWKHU
7TREDFFR 3URGXFWY 'LUHFWLYH HQWHUHG LQWR HIIHFW RQ 6HSWHPEHU

7KH OHJLVODWLRQ LQWURGXFHG QHZ UXOHV RQ | DPRQJ RWKHUV | WKH PDQXI
DQG UHODWHG SURGXFWV LQFOXGLQJ FHUWDLQ UXOHV IRU WKH FRPPHUFLDOL
D SUH ODXQFK QRWLILFDWLRQ UHTXLUHPHQW ,Q DGGLWLRQ WKH QHZ OHJLVO
KHDOWK ZDUQLQJV FRYHULQJ RI WKH PDLQ VXUIDFHV RI FLIDUHWWH SDFN
KHDOWK ZDUQLQJV IRU RWKHU W\SHV Rl WREDFFR DQG UHODWHG SURGXFWV
SURGXFWV ZLWK FKDUDFWHUL]LQJ IODYRUV FXUUHQWO\ DSSOLFDEOH WR FL
UHTXLUHPHQWY UHODWHG WR WKH WUDFNLQJ DQG WUDFLQJ RI WREDFFR SURC
SUHYHQWLRQ &LJDUHWWHYV ZLWK D PHQWKRO FKDUDFWHUL]LQJ IODYRU LQFO
WKH &]HFK 5HSXEOLF XQWLO 0D\ RQO\ 7UDFNLQJ DQG WUDFLQJ UHTXL
FLJDUHWWHY DQG UROO \RXU RZQ WREDFFR DQG ZLOO FRPH LQWR IRUFH RQ 0O
)XUWKHUPRUH WKH 7REDFFR 3URGXFWYV 'LUHFWLYH UHJXODWHY H FLIDUHWWH
0 H FLJDUHWWHYV TXDOLI\ DV PHGLFLQDO SURGXFWV RWKHU (8 UXOHV FRQWLQ



,Q 60RYDNLD WKH 7REDFFR 3URGXFWV 'LUHFWLYH ZDV WUDQVSRVHG WR@KH
WKH PDQXIDFWXUH ODEHOOLQJ DQG VDOH RI WREDFFR SURGXFWYVY DQG UHOD\
VHOHFWHG ODZV HIIHFWLYH DV RI 0D\

&LIDUHWWHY ZLWK D PHQWKRO FKDUDFWHUL]JLQJ IODYRU LQFOXGLQJ PHQWKR
0D\

7UDFNLQJ DQG WUDFLQJ UHTXLUHPHQWY HQWHUHG LQWR IRUFH RQ 0D\
WREDFFR SURGXFWV ZLOO EH VXEMHFW WR WUDFNLQJ DQG WUDFLQJ DV RI 0D\

6LQJOH 8VH 30O0DVWLFV 'LUHFWLYH

(8 'LUHFWLYH RQ WKH UHGXFWLRQ RI WKH LPSDFW RI FHUWDLQ SODVWLF SUR/
'LUHFWLYHt HQWHUHG LQWR IRUFH RQ -XO\ WKURXJKRXW WKH (8 OHPEH!
5HSXEOLF DQG 60ORYDNLD DUH REOLJHG WR WUDQVSRVH LWV SURYLVLRQV LQW

7KH REMHFWLYHV RI WKLV 6LQJOH 8VH 30DVWLFV 'LUHFWLYH DUH WR SUHYHQV
HQYLURQPHQW LQ SDUWLFXODU WKH DTXDWLF HQYLURQPHQW DQG RQ KXPDQ
HFRQRP\ ZLWK LQQRYDWLYH DQG VXVWDLQDEOH EXVLQHVV PRGHOV SURGXFW
IXQFWLRQLQJ RI WKH LQWHUQDO PDUNHW

,Q RUGHU WR DFKLHYH LWV REMHFWLYHV WKH 'LUHFWLYH LQWURGXFHV YDULTF
EXVLQHVYVY WKH 'LUHFWLYH FRQFHUQV WREDFFR SURGXFWV ZLWK ILOWHUV DC
SURGXFWV 6SHFLILFDOO\ XQGHU WKH 6LQJOH 8VH 30ODVWLFV 'LUHFWLYH OH
SURGXFW SDFNDJLQJ ([WHQGHG 3URGXFHU 5HVSRQVLELOLW\ 6FKHPHV ZKLF
DVVRFLDWHG ZLWK WKH FOHDQLQJ DQG FROOHFWLRQ RI OLWWHUHG WREDFF
DZDUHQHVY UDLVLQJ PHDVXUHYVY GHVLIJQHG WR LQIRUP FRQVXPHUV WR FRUUHF
OHDVXUHYV ZLOO EH LPSOHPHQWHG JUDGXDOO\ LQ VHYHUDO VWDJHV ([WHQGHC
ZLWK ILOWHUVY DQG ILOWHUYV PDUNHWHG IRU XVH LQ FRPELQDWLRQ ZLWK WR
OHPEHU 6WDWHV E\ -DQXDU\ ORUH LQIRUPDWLRQ RQ WKH VFRSH RI VSHF
ORUULY 60ORYDNLD VU R ZLOO KDYH WR EHDU LQ UHODWLRQ ZLWK WKH DERYH
Rl DQ\ LPSOHPHQWLQJ DFWV E\ WKH (8 LWVHOI DQG WKHQ WKH ORFDO WUDQVS
EH DGRSWHG E\ WKH HQG RI -XQH

$FW QR &ROO RI 1RYHPEHU RQ WKH PDQXIDFWXUH ODEHOOLQJ DQG VDOH RI WREDFFR SURGXFWYVY DQG UHODWHG SURC
$UWLFOH RI WKH "LUHFWLYH Rl -XQH RQ WKH UHGXFWLRQ RI WKH LPSDFW Rl FHUWDLQ SODVWLF SURGXFWV RQ WKH HC



([SHFWHG HFRQRPLF DQG ILQDQFLDO VLWXDWLRQ

(YHQ LQ WKH PDLQ IDFWRU RI WKH HFRQRPLF GHYHORSPHQW ZLOO EH WK
PHDVXUHV WKH JRYHUQPHQWY PLIJKW LPSOHPHQW WR FRQWDLQ WKH VSUHDG F
VORZGRZQ LQ HFRQRPLF DFWLYLW\ DOUHDG\ LQ $W WKLV SRLQW LQ WLPH 2

$FFRUGLQJ WR WKH OLQLVWU\ RI )LQDQFH IRUHFDVW UHDO JURVV GRPHVWLF S
LV H[SHFWHG IRU WKXV WKH HFRQRPLF SHUIRUPDQFH LQ ZLOO VWLOO
SRZHU Rl WKH SRSXODWLRQ PD\ EH UHIOHFWHG LQ D GHFUHDVH LQ GHPDQG
VKRSSLQJ E\ IRUHLJQ WRXULVWYV GXH WR ERUGHU FORVXUHY DQG D GHFUHDVH
6DOHV4R6GHYLFHY(O®@OBUH JURZLQJ DQG ZH VKDOO FRQWLQXH ZLWK4RXDJGNHOWU
XVHU EDVH LQ , Q Z HA DD X @ HIOHG WHKRIQLF FLIDUHWWH DQG ZH ZLOO DO\
DGXOW EDVH LQ 2XU EXVLQHVYV ZLOO UHPDLQ H[SRVHG WR FRQVXPHU GRZ(
GHOLYHU\ DOWHUQDWLYHYV RU WR DQ LQFUHDVH LQ LOOLFLW WUDGH

7TKHUH ZHUH LQFUHDVHYV RI H[FLVH WD[ UDWH RQ WREDFFR SURGXFWV LQ D (
HIDPSOH WD[ UDWH LQFUHDVHV LQ WR 7TUDQVODWHG LQWR KLJKHU UHYV
RI GRPHVWLF GHPDQG IRU FLIDUHWWHY DQ LQFUHDVH RI FURVYV ERUGHU SXU|I
FLIDUHWWHYVY D GHFOLQH RI FURVV ERUGHU SXUFKDVHV RI IRUHLJQ WRXULVW
LOOLFLW SURGXFWV DOWKRXJK WKH FURVV ERUGHU SXUFKDVHV ZHUH OLPLWF
LQ $ UHODWLYHO\ PRGHVW LQFUHDVH LQ WREDFFR H[FLVH WD[ UDWHV LV D
‘H UHPDLQ FRPPLWWHG WR FRQWLQXLQJ WR LPSOHPHQW RXU SODQQHG SURGXI

5LVNV 5HODWHG WR 2XU %XVLQHVY DQG ,QGXVWU\

7KH IROORZLQJ ULVN IDFWRUV VKRXOG EH UHDG FDUHIX0OO\ LQ FRQQHFWLRQ
VWDWHPHQWY FRQWDLQHG LQ WKLV $QQXDO 5HSRUW $Q\ Rl WKH IROORZLC
RXU RSHUDWLQJ UHVXOWV RXU ILQDQFLDO FRQGLWLRQ DQG WKH DFWXDO RXW
PDGH LQ WKLV $QQXDO 5HSRUW

X 7KH LPSDFW WKDW WKH UHFHQW &29," RXWEUHDN DQG WKH HPHUJHQF\
DQG PLJKW FKRRVH WR LQWURGXFH LQ IXWXUH WR FRQWDLQ WKH GLVHDVHp)
H[WHQW WR ZKLFK WKLV SDQGHPLF LPSDFWV RXU EXVLQHVV RSHUDWLRQV DQC
HYROYLQJ IDFWRUV WKDW ZH PD\ QRW EH DEOH WR DFFXUDWHO\ SUHGLFW 7
JRYHUQPHQWDO EXVLQHVV DQG LQGLYLGXDOVp DFWLRQV WKDW KDYH EHHQ D
Rl WKH SDQGHPLF RQ HFRQRPLF DFWLYLW\ DQG DFWLRQV WDNHQ LQ UHVSRQVF
DQG WKH DELOLW\ WR VHOO WKHP LQFOXGLQJ DV D UHVXOW Rl WUDYHO UHVW!

X 7TKH &29,' SDQGHPLF KDV FUHDWHG VLIJQLILFDQW VRFLHWDO DQG HFRC
VWRUHV IDFWRULHV DQG RIILFHV DQG UHVWULFWLRQV RQ PDQXIDFWXULQJ G



EXVLQHVY UHVXOWV RI RSHUDWLRQV FDVK IORZV DQG ILQDQFLDO SRVLWLRQ
FROQWLQXLW\ SODQV DQG RWKHU VDIHJXDUGYV PD\ QRW EH HIIHFWLYH WR PLWLJ

X &XUUHQWO\ VLJQLILFDQW ULVNV LQFOXGH RXU GLPLQLVKHG DELOLW\ WF
VLIJQLILFDQW YROXPH GHFOLQHV LQ RXU GXW\ IUHH EXVLQHVV DQG FHUWDL
PDQXIDFWXULQJ DQG VXSSO\ FKDLQ LQFUHDVHG FXUUHQF\ YRODWLOLW\ DQ
UHVWUXFWXULQJ LQLWLDWLYHV 2XU EXVLQHVV FRXOG DOVR EH DGYHUVHO\
HPSOR\HHV RU EXVLQHVV SDUWQHUV EHFRPH XQDYDLODEOH GXH WR WKH &2¢
&29," RQ WKH HFRQRPLF RU SROLWLFDO FRQGLWLRQV LQ PDUNHWV LQ ZK
SUHIHUHQFHV RI RXU DGXOW FRQVXPHUV DQG ORZHU GHPDQG IRU RXU SURGX
EUDQGY ,Q DGGLWLRQ PHVVDJLQJ DERXW WKH SRWHQWLDO QHJDWLYH LPSDF\
WR LQFUHDVLQJO\ UHVWULFWLYH UHJXODWRU\ PHDVXUHV RQ WKH VDOH DQG
SURGXFWV WKH ZLOOLQJQHVV RI DGXOW FRQVXPHUV WR VZLWFK WR RXU UHC
GHYHORSPHQW RI VFLHQFH EDVHG UHJXODWRU\ IUDPHZRUNV IRU WKH GHYH
SURGXFWYV

X 7KH LPSDFW RI WKHVH ULVNV DOVR GHSHQGV RQ IDFWRUV EH\RQG RXU N
VHYHULW\ RI WKH RXWEUHDN LWV UHFXUUHQFH LQ RXU NH\ PDUNHWY DFWLR
KHDOWK HIITHFWYVY DQG WKH XOWLPDWH HFRQRPLF FRQVHTXHQFHV WKHUHRI

X &RQVXPSWLRQ RI FRPEXVWLEOH WREDFFR SURGXFWV FRQWLQXHV WR G
LQFOXGLQJ LQFUHDVHG WD[HV DQG SULFLQJ JRYHUQPHQWDO DFWLRQV WKF
FRQWLQXLQJ SUHYDOHQFH RI LOOLFLW SURGXFWYV

X 6LJQLILFDQW LQFUHDVHV LQ FLIDUHWWH UHODWHG WD[HV PD\ GLVSURSEF
FRPSHWLWLYH YHUVXV FHUWDLQ RI RXU FRPSHWLWRUV ,QFUHDVHV LQ FLJDU|
LPSDFW RQ RXU VDOHV RI FLIJIDUHWWHY GXH WR UHVXOWLQJ ORZHU FRQVXPSW
RWKHU FKHDSHU FRPEXVWLEOH SURGXFWVp DQG I[URP WKH SUHPLXP SULFF
ZH PD\ EH XQGHU UHSUHVHQWHG DQG IURP ORFDO VDOHV WR OHJDO FURVYV E
SURGXFWY VXFK DV FRQWUDEDQG FRXQWHUIHLW DQG LOOLFLW ZKLWHYV

X ‘H IDFH LQWHQVH FRPSHWLWLRQ DQG RXU IDLOXUH WR FRPSHWH HIIHFW
SURILWDELOLW\ DQG UHVXOWV RI RSHUDWLRQV :H FRPSHWH SULPDULO\ RQ
OR\DOW\ WDVWH LQQRYDWLRQ SDFNDJLQJ VHUYLFH PDUNHWLQJ DGYHUWL)
FRQGLWLRQV LQ DOO DVSHFWV RI RXU EXVLQHVV 7KH FRPSHWLWLYH HQYLUR
LQIOXHQFHG E\ ZHDN HFRQRPLF FRQGLWLRQV HURVLRQ RI FRQVXPHU FRQIL
SURGXFWV RU LQQRYDWLYH SURGXFWV KLJKHU WREDFFR SURGXFW WD[HV KL.
FDWHJRULHVY DQG SURGXFW UHJXODWLRQ WKDW GLPLQLVKHV WKH DELOLW\ WF



X 'H PD\ EH XQDEOH WR DQWLFLSDWH FKDQJHV LQ DGXOW FRQVXPHU SUH
LQIOXHQFHG E\ SRWHQWLDO HFRQRPLF GRZQWXUQV 2XU WREDFFR EXVLQHVV
PD\ EH LQIOXHQFHG E\ ORFDO HFRQRPLF FRQGLWLRQV 7R EH VXFFHVVIXO ZH |
D SURPRWH EUDQG HTXLW\ VXFFHVVIX0OO\

E DQWLFLSDWH DQG UHVSRQG WR QHZ FRQVXPHU WUHQGV

F GHYHORS QHZ SURGXFWYV RU DFTXLUH GLVWULEXWLRQ ULJKWV WR WKHVH
G LPSURYH SURGXFWLYLW\

H FRQYLQFH DGXOW VPRNHUV WR FRQYHUW WR RXU VPRNHOHVYV QLFRWLQH
| HQVXUH HIITHFWLYH DGXOW FRQVXPHU HQJDJHPHQW LQFOXGLQJ FRPPXQLF

VPRNHOHVV QLFRWLQH SURGXFWYV
SURYLGH H[FHOOHQW FXVWRPHU FDUH

K HQVXUH DGHTXDWH SURGXFWLRQ FDSDFLW\ WR PHHW GHPDQG IRU RXU SU
L EH DEOH WR SURWHFW RU HQKDQFH PDUJLQV WKURXJK SULFH LQFUHDVHYV

,Q SHULRGV RI HFRQRPLF XQFHUWDLQW\ DGXOW FRQVXPHUV PD\ WHQG WR SXl
SUHPLXP SULFH DQG PLG SULFH EUDQGV DQG RXU SURILWDELOLW\ FRXOG EH

X :H PD\ EH XQDEOH WR VXFFHVVIXOO\ FRPPHUFLDOL]H UHGXFHG ULVN SL
LQWURGXFH QHZ SURGXFWYV SURPRWH EUDQG HTXLW\ RU ZH PD\ EH XQDEOH
UHVXOWYVY DUH DOVR VXEMHFW WR WKH ORZHU SUHGLFWDELOLW\ RI RXU UHGXF

X 2XU SURILWDELOLW\ DQG FRQVHTXHQWO\ WKH DPRXQW RI RXU GLYLGHC
HQWUHSUHQHXU RI FRPEXVWLEOH SRUWIROLR SURGXFWY DQG D OLPLWHG ULVN
FRPPHUFLDOL]DWLRQ RI UHGXFHG ULVN SURGXFWV LV EDVHG RQ D VHW PDUJL
ZH GR QRW RZQ LQWHOOHFWXDO SURSHUW\ ULJKWV IRU UHGXFHG ULVN SURGX
ULVNV DVVRFLDWHG ZLWK VXFK RZQHUVKLS $V RXU UHWXUQ LV SURSRUWLRQ
WKH LPSDFW RI WKH VDOHVY YROXPH YDULDQFHV RI VXFK SURGXFWYV RQ RXU
FRQVXPHU SUHIHUHQFH WUHQG WRZDUGV HGXFHG ULVN SURGXFWV ZLOO FRC
SURGXFWV DFFHOHUDWH ZH GR QRW H[SHFW WKDW RYHU WLPH WKH DGGLWLR
SURGXFWYV ZLOO RIIVHW WKH GHFUHDVLQJ SURILWYV JHQHUDWHG IURP WKH VDO

X ‘H ORVH UHYHQXHV DV D UHVXOW RI FRXQWHUIHLWLQJ FRQWUDEDQG C
FRXQWHUIHLW FLIDUHWWHY DUH VROG LQ WKH LQWHUQDWLRQDO PDUNHW :F
LQWHUQDWLRQDO FLIDUHWWH EUDQG DOWKRXJK ZH FDQQRW TXDQWLI\ WKH U
UHYHQXHVY DUH UHGXFHG E\ FRQWUDEDQG DQG OHJDO FURVYV ERUGHU SXUFKDYV

X 2XU DELOLW\ WR JURZ SURILWDELOLW\ PD\ EH OLPLWHG E\ RXU LQDELOL\
WKURXJK KLIJIKHU SULFLQJ DQG LPSURYHPHQWY LQ RXU EUDQG PL[ 2XU SURILW
SURGXFWV VXFFHVVIXOO\ WR UDLVH SULFHV RU WR LPSURYH WKH SURSRUWLR



X 2XU DELOLW\ WR LPSOHPHQW RXU VWUDWHJ\ RI DWWUDFWLQJ DQG UHWDL
VRFLDO DFFHSWDQFH RI FLIDUHWWH VPRNLQJ 7KH WREDFFR LQGXVWU\ FRPE
FRPSDQLHVY WKDW HQMR\ JUHDWHU VRFLHWDO DFFHSWDQFH $V D UHVXOW ZH

X 7KH IDLOXUH RI RXU LQIRUPDWLRQ V\VWHPV WR IXQFWLRQ DV LQWHQGHG
WR FRUUXSW WKHP RU RXU IDLOXUH WR DGKHUH WR VWULFW GDWD JRYHUQDQ
ObzvV DQG UHJXODWLRQV FRXOG UHVXOW LQ EXVLQHVV GLVUXSWLRQ OLWLIJI
SHUVRQDO RU RWKHU VHQVLWLYH GDWD :H XVH LQIRUPDWLRQ V\VWHPV WR K
EXVLQHVYVY GDWD DQG FRPPXQLFDWH LQWHUQDOO\ DQG H[WHUQDOO\ ZLWK HPS
LQIRUPDWLRQ V\VWHPYVY DUH PDQDJHG E\ WKLUG SDUW\ VHUYLFH SURYLGHUV
LQ SODFH DQG ZH ZRUN ZLWK RXU LQWHUQDO VSHFLDOLVWY DQG WKHVH WKLIL
IURP XQDXWKRUL]JHG DFFHVVY 1HYHUWKHOHVY IDLOXUH RI RXU VA\VWHPV WR I}
RXWVLGH SDUWLHY LQWHQW RQ H[WUDFWLQJ RU FRUUXSWLQJ LQIRUPDWLRQ R
D FRPSHWLWLYH GLVDGYDQWDJH UHVXOW LQ D ORVV RI UHYHQXH DVVHWYV RU
DFWLRQ FDXVH GDPDJH WR RXU UHSXWDWLRQ DQG WKDW RI RXU EUDQGYV DQC
)DLOXUH WR SURWHFW SHUVRQDO GDWD DQG UHVSHFW WKH ULJKWYV RI GDWLEL
F\EHUVHFXULW\ SURWRFROV FRXOG VXEMHFW XV WR VXEVWDQWLDO ILQHV XQ
5HIXODWLRQ

6 XVWDLQDELOLW\ DQG 6RFLDO 5HVSRQVLELOLW\

JRU XV VXVWDLQDELOLW\ PHDQV FUHDWLQJ D ORQJ WHUP YDOXH ZKLOH PLQ
SURGXFWV RSHUDWLRQV DQG YDOXH FKDLQ DQG PD[LPL]LQJ WKH SRVLWLYH L]
WR EH D WUXH OHDGHU LQ VXVWDLQDEOH EXVLQHVV SUDFWLFHV :H WKHUHIRU
ZLWK RXU SURGXFWV 7KURXJK JURXQG EUHDNLQJ UHVHDUFK 30, KDV GHYHC
HQMR\DEOH IRU DGXOW VPRNHUV DQG KDYH WKH SRWHQWLDO WR VLJQLILFD
FLIJDUHWWHVY 2QH GD\ ZH ZDQW WR DFKLHYH D VPRNH IUHH IXWXUH DQG UHS
FRPSOHWHO\ (YHQ WKRXJK RXU SURGXFW DQG WUDQVIRUPDWLRQ RI RXU EX
HIIRUWY ZH FDQQRW RPLW RWKHU SLOODUV | GULYLQJ RSHUDWLRQDO H[FH
HQYLURQPHQWDO LPSDFW

(PEHGGLQJ VXVWDLQDELOLW\ LQWR RXU EXVLQHVV VWUDWHJI\ PHDQV DGDS!'
HISHFWDWLRQV 6XVWDLQDELOLW\ LV DERXW OHJDO FRPSOLDQFH HWKLFDO El
RI DOORZLQJ VXVWDLQDELOLW\ WR EH DQ HOHPHQW RI FRPSHWLWLYH DGYDQW
JURZWK EXLOGLQJ VROXWLRQV WKDW FDQ EULQJ SRVLWLYH LPSDFW WR VRI
HISHFWDWLRQV LOQWR EXVLQHVYVY SUDFWLFHVY DQG KRZ ZH LGHQWLI\ VRFLHWDO

‘H DUH D 7RS (PSOR\HU DQG KDYH EHHQ FHUWLILHG ERWK D 7RS (PSOR\HU &]H
VHYHQWK FRQVHFXWLYH \HDU :H DUH DOVR DQ (48%/ 6%$/$5< &HUWLILFDWH KR
WKH 6ZLVV (48%/6%$/$5< )RXQGDWLRQ LQ FROODERUDWLRQ ZLWK WKH *HQHYD ¢
LQGHSHQGHQW PHDQV RI FHUWLI\LQJ WKH HTXDO FRPSHQVDWLRQ RI ZRPHQ D



3KLOLS ORUULYV 15 DV LV DOVR D VLIQDWRU\ RI WKH &]HFK 'LYHUVLW\ &KDUV
&KDUWHU VLIQDWRU\ VLQFH TRIHWKHU ZLWK RWKHU EXVLQHVVHV LQYROY
HOQOYLURQPHQW LUUHVSHFWLYH RI DJH UHOLJLRQ JHQGHU VH[XDO RULHQWDW

JXUWKHUPRUH ZH VXSSRUW WKH VWULFW HQIRUFHPHQW RI ODZV WKDW VHW I
FORVHO\ ZLWK UHWDLOHUY DQG RWKHU SDUWQHUV WR LPSOHPHQW \RXWK VPR
VUR FROQWLQXHG WR VXSSRUW WKH \RXWK VPRNLQJ SUHYHQWLRQ SURJUDP :
SURJUDP LV WR SUHYHQW WKH DFFHVV RI PLQRUV WR WREDFFR SURGXFWV E!
OHJLVODWLRQ IRU SXUFKDVLQJ WREDFFR SURGXFWV ,Q 3KLOLS ORUULV I
BURMHFW IRU WKH &]HFK 5HSXEOLF DW DOO UHWDLO SRLQWV RI VDOHV 326 R
LV IRFXVHG RQ FRRSHUDWLRQ ZLWK RXU WUDGH SDUWQHUV DQG WKHLU VWI
DPHQGPHQWY WR WKH FRQWUDFWYV ZLWK WUDGH SDUWQHUV 326 VWDII WUDL
LOQGLFDWLQJ WKH SURKLELWLRQ RI VDOHV RI WREDFFR DQG QLFRWLQH FRQWD
SURYLGH WKH 326 VWDII VRPH WLSV KRZ WR UHIXVH WR VHOO WREDFFR DQG
PLQRUV E\ D VWLFNHU DW WKH HQWUDQFH RI WKH UHWDLO ORFDWLRQ WKDW W
VKRS $W 30, ZH DUH FRQYLQFHG WKDW \RXWK VKRXOG QRW XVH WREDFFR RU
FRQYLFWLRQ LQ RXU DFWLYLWLHYV 7KH LPSRUWDQFH ZH DWWDFK WR WKH S
HYLGHQFHG E\ D OHWWHU IURP WKH FRPSDQ\ V &(2 $QGUHD *RQWNRYLIRYE
6HSWHPEHU W FRQILUPVY WKH FRPSDQ\ V FRPPLWPHQW WR SURWHFWLQJ
SUHYHQWLQJ \RXQJ SHRSOH V DFFHVV WR WREDFFR DQG QLFRWLQH SURGXFWYV

JRU PRUH WKDQ \HDUV 3KLOLS ORUULV iI5 DV KDV EHHQ FRQWULEXWLQJ VLJ

ILQDQFHV WR FKDULW\ RXU FRPSDQ\ DFWV LQ DFFRUGDQFH ZLWK WKH LQWHUQ
ZKLFK KDV GHVLJQDWHG NH\ DUHDV RI VXSSRUW WKDW GHILQH WKH FRPSDQ\pV
VXSSRUW RUJDQL]DWLRQVY DQG SURMHFWY DLPHG DW KHOSLQJ GLVDGYDQWDJH
HGXFDWLRQ 7KH /D 6WUDGD &]HFK 5HSXEOLF ZKLFK LV WKH RQO\ RUJDQL]DWL
WKH SUREOHPV RI KXPDQ WUDIILFNLQJ DQG H[SORLWDWLRQ FDQ EH PHQWLRQF
FRRSHUDWLRQ ZLWK PDMRU FKDULWDEOH RUJDQL]DWLRQV LQ WKH &]JHFK 5HSXI
UHVSRQVLEOH EXVLQHVYV s%XVLQHVV IRU 6RFLHW\ t :H DOVR FRRSHUDWHG ZLW
VXSSRUWLQJ D ZLGH UDQJH RI SURMHFWY :H DOVR VXSSRUWHG FRPPXQLW\ SU
ORFDWLRQ RI RXU RSHUDWLRQV LQ WKH . XWQ£f +RUD 5HIJILRQ EXW ZH GR QRW (

,Q 60RYDNLD RXU FKDULWDEOH DFWLYLWLHYV ZHUH IRFXVHG RQ WKH DUHDV R
ORUULY 60RYDNLD VU R \HDUO\ RUJDQL]JHV FORWKHV FROOHFWLRQ IRU GLVDC
YROXQWHHULQJ SURJUDP s2XU &LW\t RUIJDQL]HG E\ WKH 3RQWLYV )RXQGDWLRQ
DFURVV WKH FRXQWU\ WKDW GHYHORS SURJUDPV VXSSRUWLQJ \RXWK IURP PL
3URJUDPV ZKLFK VXSSRUW FRZRUNLQJ IRU PRWKHUV ZHUH VXSSRUWHG DV ZH(
FROQWLQXHG VXSSRUW RI FRPPXQLWLHYVY HVSHFLDOO\ KDQGLFDSSHG DQG KRPH(



7KH \HDU ZDV PDUNHG E\ &29,' VLWXDWLRQ :LWKLQ WKH &]HFK 5HSXE
HPSOR\HHV ‘H HTXLSSHG WKHP ZLWK WKH SHUVRQDO SURWHFWLRQ DLGV DQG
LQ WKH IDFWRU\ 2XU RYHUDOO ILQDQFLDO DQG LQ NLQG FRQWULEXWLRQ WR
ZLWKLQ WKH &]HFK 5HSXEOLF :H KDYH VWDUWHG ZLWK D UDSLG VXSSRUW RI
VXSSRUWLQJ WKUHH PDMRU FHQWUDO KRVSLWDOV YLD DQ ([WUDRUGLQDU\ )X
SDQGHPLF :H KDYH DOORFDWHG &-=. IRU WKHP )XQGV ZHUH LQWHQGH
SHUVRQDO SURWHFWLRQ HTXLSPHQW VXUJLFDO PDVNV UHVSLUDWRUV GLVSR
JHQHUDWRUV IRU DPEXODQFHV RI WKH OHGLFDO 5HVFXH 6HUYLFH RI WKH &HQ\
WKH . XWQ£f +RUD +RVSLWDO DV SDUW RI WKH .RO Q 5HJLRQDO +RVSLWDO D
SXUFKDVH RI SHUVRQDO SURWHFWLYH HTXLSPHQW ,Q DGGLWLRQ ZH KDYH SU
UHFRYHU\ DFWLYLWLHV RI QXUVHY DQG RWKHU QRQ PHGLFDO KRVSLWDO VWDII

$W WKH HQG RI \HDU ZH GHFLGHG WR HVWDEOLVK WKH ([WUDRUGLQDU\ )X
VXSSRUW RI WKRVH LQ WKH IURQW OLQH RI WKH ILJKW ZLWK &29,' JRU WKI
FURZQV LQWHQGHG IRU KRVSLWDOV WR DFTXLUH H J XOWUD ORZ IUHH]HUV
SHUVRQDO SURWHFWLYH HTXLSPHQW :H DOVR SURYLGHG ILQDQFLDO UHVRXUF
ZKLFK RSHUDWHYV WKH +RPH RI 6W -RVHI LQ ?LUHIT DQG WDNHV FDUH RI SDWLF
WR FRYHU H[WUD FRVWYV DVVRFLDWHG ZLWK WKH ILIJKW DJDLQVW &29,' S’
FRQWULEXWHG DOVR WR +RVSLFH RI 6W -DQ 1 1HXPDQQ LQ 3UDFKDWLFH WR
PRELOH ILHOG VHUYLFH WHVWLQJ RQ &29,' IRU SHRSOH LQ KRPH FDUH LQ
5HILRQDO &KDULW\ . XWQE£ +RUD E\ PRQHWDU\ FRQWULEXWLRQ LQWHQGHG IRU |
DLP LV WR SUHYHQW WKH VSUHDG RI WKH GLVHDVH WR KRPHOHVV SHRSOH DQG

&RQFHUQLQJ WKH LQ NLQG GRQDWLRQV LQ ZH FRQVLGHU WKH SURMHEW 7D
HTXLS QXPEHU RI UHWLUHPHQW KRPHV DFURVV WKH FRXQWU\ ZKLFK ZHUH VHD

SLHFHV RI GLJLWDO WDEOHWYV ZLWK GDWD 6,0 FDUGV (OGHUO\ SHRSOH FR
HDFK RWKHU DXGLR YLVXDOO\

‘H DOVR GLVWULEXWHG PRUH WKDQ SLHFHV RI VXUJLFDO PDVNV DQG R
PXQLFLSDOLWLHVY DXWKRULWLHV UHWLUHPHQW KRPHV GHQWLVWY HWF :H OI
FDOQWHHQ SURYLGHG HYHU\ ZRUNLQJ GD\ IRU PRQWKYV PHDOV WR FKLOGUHQ
VLWXDWLRQ $OVR DQ LQWHUQDO 3KLOLS ORUULV 15 HPSOR\HH V LQLWLDWLYH
DQG IRU IDPLOLHY DQG RXU HPSOR\HHV ZDV VXFFHVVIXOO\ LPSOHPHQWHG

3KLOLS ORUULY 60RYDNLD VUR GRQDWHG D WRWDO RI OXQJ YHQWLODWRU
DQG .R#LFH WR KHOS ILJKW &29,' ‘H DOVR KHOSHG YXOQHUDEOH JURXSV V]
ILUHILIJKWHUV DQG PHGLFV LQ FLWLHVY DFURVV 6ORYDNLD E\ GRQDWLQJ

VLIQLILFDQWO\ DIIHFWHG E\ &29,' FULVLV ,Q WRWDO ZH GRQDWHG O

7DEOHW IURP D +HDUW ZDV DOVR LPSOHPHQWHG LQ 60O0RYDNLD $V SDUW RI WK
PRVW YXOQHUDEOH JURXS LQ WKH UHWLUHPHQW KRPHVY VR WKH\ FRXOG FRQ



FRURQD FULVLV 3KLOLS ORUULY 60O0RYDNLD V UR KDV DOVR GRQDWHG SUR’
KRVSLWDOV DQG YROXQWHHUV WR EH XVHG GXULQJ &29,' SXEOLF WHVWLQJ
3KLOLS ORUULYV 15 DV KDV EHHQ FRQWLQXRXVO\ VWULYLQJ WR UHGXFH WKH H
JRU H[DPSOH LW LV WDNLQJ VWHSV WR UHGXFH LWV HQHUJ\ DQG ZDWHU FRQ
IHDVLEOH )RU WKH .XWQ£f +RUD IDFWRU\ WKH VRXUFH RI LQQRYDWLRQV LQ W
*URXS VKDUHG E\ WKH .QRZOHGJH 7UDQVIHU 3DFNDJH

YXUWKHU QRQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDW
ZKLFK ZLOO EH SXEOLVKHG QR ODWHU WKDQ RQ -XQH DQG DFFHVVLEOH D

JRUZDUG /RRNLQJ DQG &DXWLRQDU\ 6WDWHPHQWYV

7KLV UHSRUW DQG UHODWHG FRPPXQLFDWLRQV FRQWDLQ DQG 3KLOLS ORUUL
IRUZDUG ORRNLQJ VWDWHPHQWY LQFOXGLQJ VWDWHPHQWY FRQWDLQHG LQ IL
UHSRUWYV WR VKDUHKROGHUY DQG LQ SUHVV UHOHDVHY DQG LQYHVWRU ZHEFD
XVH RI ZRUGV VXFK DV sVWUDWHIJ\t sH[SHFWV t sFRQWLQXHV t sSODQV t sDQ
SsSURMHFWV t sJRDOV t sWDUJHWVt DQG RWKHU ZRUGV RI VLPLODU PHDQLQJ <
UHODWH VWULFWO\ WR KLVWRULFDO RU FXUUHQW IDFWYV

3KLOLS ORUULYV 15 DV FDQQRW JXDUDQWHH WKDW DQ\ IRUZDUG ORRNLQJ VWE
EHHQ SUXGHQW LQ RXU SODQV DQG DVVXPSWLRQV $FKLHYHPHQW RI IXWXUH L
DVVXPSWLRQV 6KRXOG DQ\ NQRZQ RU XQNQRZQ ULVNV RU XQFHUWDLQWLHV
LQDFFXUDWH DFWXDO UHVXOWV FRXOG YDU\ PDWHULDOO\ IURP WKRVH DQWLF
PLQG DV WKH\ FRQVLGHU IRUZDUG ORRNLQJ VWDWHPHQWY DQG ZKHWKHU WR
VHEXULWLHV

‘H FRQILUP WKDW WR WKH EHVW RI RXU NQRZOHGJH WKH $QQXDO 5HSRUW
WUXH DQG IDLU YLHZ RI WKH ILQDQFLDO VLWXDWLRQ EXVLQHVV DFWLYLWLEF
FRQVROLGDWHG JURXS IRU WKH ODVW DFFRXQWLQJ SHULRG DQG SURVSHFW
EXVLQHVY DFWLYLWLHY DQG HFRQRPLF UHVXOWYV

,Q .XWQE£ +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE 3HWU "HGLYHF
&KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV OHPEHU RI WK
3KLOLS ORUULV I5 D V 3KLOLS ORUULV I5 D V



5HSRUW RI WKH VXSHUYLVRU\ ERDUG

5HSRUW RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV 15 DV RQ WKH UHVXO
\HDU DFFRXQWLQJ SHULRG

7KH 6XSHUYLVRU\ %RDUG Rl WKH FRPSDQ\ 3KLOLS ORUULV i15 DV WKH &RPS|
$UWLFOH RI WKH &RPSDQ\pV $UWLFOHV RI $VVRFLDWLRQ DQG WKH UHOHYDQ\

7KURXJKRXW WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG PRQLWRUHG DQG UHY
&RPSDQ\pV DFWLYLWLHV ZKLOH SD\LQJ VSHFLDO DWWHQWLRQ WR LWV ILQDQFL
ZDV IXOO\ DGYLVHG Rl WKH ILQDQFLDO PHDVXUHV SDVVHG DQG DOVR UHYLHZH
WLPHWDEOHV IRU WKHLU LPSOHPHQWDWLRQ :LWKLQ LWV VXSHUYLVRU\ DFWLY
$XGLW &RPPLWWHH RI WKH &RPSDQ\ LQ DOO PDWWHUV IDOOLQJ ZLWKLQ WKH
UHFRPPHQGDWLRQ RQ VWDWXWRU\ DXGLWRU

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG FRQILUPV WKDW DOO SURMHFWV RI WKH ¢
FXUUHQW DQG IXWXUH QHHGV 7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG DJUHHV Z
FRQVLGHUV LWV HFRQRPLF UHVXOWYV IRU WKH VDLG \HDU VDWLVIDFWRU\

$V WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG IRXQG QR VKRUWFRPLQJV LQ WKH &R
UHIHUV WKH VKDUHKROGHUV WR WKH &RPSDQ\pV $QQXDO 5HSRUW IRU WKH
%RDUG RI 'LUHFWRUV RQ WKH &RPSDQ\pV %XVLQHVV $FWLYLWLHV IRU WKH
&RPSDQ\pV %RDUG Rl 'LUHFWRUV RQ 5HODWLRQV EHWZHHQ &RQWUROOLQJ (QW
DQG (QWLWLHV &RQWUROOHG E\ WKH VDPH &RQWUROOLQJ (QWLW\ IRU WKH
DJUHHYV

BWDWHPHQW Rl WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHJDUGLQJ WKH UHSRUW
EHWZHHQ &RQWUROOLQJ (QWLW\ DQG &RQWUROOHG (QWLW\ DQG EHWZHHQ &F
&RQWUROOLQJ (QWLW\ WKH 5HSRUW RQ 5HODWLRQV IRU WKH FDOHQGDU

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHYLHZHG WKH 5HSRUW RQ 5HODWLRQV |
WKH PHDQLQJ RI 6HFWLRQ RI WKH $FW 1R &ROO RQ &RUSRUDWLRC
$FW DQG ILQGY DOO WKH GDWD FRQWDLQHG WKHUHLQ DFFXUDWH DQG KDV QR
7TKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG DJUHHV ZLWK WKH FRQFOXVLRQ RI WKH
SHULRG WKH &RPSDQ\ VXIIHUHG QR GHWULPHQW DV D UHVXOW RI WKH H[HFX\
HQWLWLHV IURP WKH JURXS LQWR ZKLFK WKH &RPSDQ\ EHORQJV RWKHU DFWV
RI WKHVH HQWLWLHY RU DW WKHLU LQLWLDWLYH RU DQ\ SHUIRUPDQFH RU FR
RQ 5HODWLRQV IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG &RQVHT)
GHWULPHQW SXUVXDQW WR 6HFWLRQV DQG RI WKH %XVLQHVY &RUSRUDWLT

BWDWHPHQW RI WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG WR WKH &RPSDQ\pV R
RUGLQDU\ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG WKH SURSRVDO

RUGLQDU\ ILQDQFLDO VWDWHPHQWY DQG WKH RUGLQDU\ FRQVROLGDWHG

LQFOXGLQJ WKH GHWHUPLQDWLRQ RI WKH DPRXQW RI SURILW VKDUHV



7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHYLHZHG WKH )LQDQFLDO 6WDWHPHQWYV
E\ WKH &RPSDQ\ DUH DSSURSULDWH DQG WKDW WKH &RPSDQ\pVY DFFRXQWLQJ
WKH UHOHYDQW OHJDO DQG DFFRXQWLQJ UHIJXODWLRQV DQG ZLWK WKH &RPSIL
7TKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG DOVR UHYLHZHG WKH 3URSRVDO E\ WKH %
WKH &RPSDQ\pY HFRQRPLF FRQGLWLRQ DQG IXOO\ DJUHHV ZLWK LW

,Q YLHZ RI WKH DERYH WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHFRPPHQGV \
DSSURYHV WKH )LQDQFLDO 6WDWHPHQWY DV ZHOO DV WKH 3URSRVDO E\ WKH ¥

,Q 3UDJXH RQ ODUFK

6WHIDQ %DXHU
&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG



&RQVROLGDWHG 6WDWHPHQW Rl )LQDQFLDO 3RVLWLRQ
DW '"HFHPEHU LQ &=. PLOOLRQ

$66(76 1RWH

BURSHUW\ SODQW DQG HTXLSPHQW U33 (U
5LJKW RI XVH DVVHWV
,QWDQJLEOH DVVHWV
'"HIHUUHG WD[ DVVHWYV
2WKHU ILQDQFLDO DVVHWYV
1RQ FXUUHQW DVVHWYV
,QYHQWRULHYV
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV
2WKHU QRQ ILQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWV
&XUUHQW DVVHWYV
| 7RWDO DVVHWYV

(48,7< 1,$%,/,7,(6 1RWH

5HIJLVWHUHG FDSLWDO
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVXx FRQWULEXWLRQV
5HWDLQHG HDUQLQJV
2WKHU UHVHUYHYV
(TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH &RPSDQ\
1RQ FRQWUROOLQJ LQWHUHVW
7RWDO HTXLW\
'"HIHUUHG WD[ OLDELOLW\
/HDVH OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHYV
7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHYV
2WKHU QRQ ILQDQFLDO OLDELOLWLHV
&XUUHQW LQFRPH WD[ OLDELOLWLHV
2WKHU WD[ OLDELOLWLHV
BURYLVLRQV IRU FXUUHQW OLDELOLWLHV
/HDVH OLDELOLWLHV
&XUUHQW OLDELOLWLHYV
7RWDO OLDELOLWLHYV
| 7RWDO HTXLW\ OLDELOLWLHV |

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG Il




&RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH
IRU WKH \HDU HQGHG 'HFHPEHU LQ &=. PLOOLRQ

1RWH

SHYHQXHV
&RVW RI JRRGV VROG

*URVV SURILW

"LVWULEXWLRQ H[SHQVHYV

$GPLQLVWUDWLYH H[SHQVHV

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVH

3URILW IURP RSHUDWLRQV

JLQDQFLDO H[SHQVH

JLQDQFLDO LQFRPH

BURILW EHIRUH LQFRPH WD]J

,QFRPH WD[ H[SHQVH

1HW SURILW IRU WKH \HDU

$SWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

2WKHU FRPSUHKHQVLYH LQFRPH

&XUUHQF\ WUDQVODWLRQ DGMXVWPHQWV o)
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU
$SWWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

| (DUQLQJV SHU VKDUH EDVLF DQG GLOXWHG &=. VKDUH |

7KH &XUUHQF\ WUDQVODWLRQ DGMXVWPHQWY ZLOO EH UHFODVVLILHG VXEVH"
7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG




&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\
IRU WKH \HDU HQGHG 'HFHPEHU LQ &=. PLOOLRQ

SWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH &RPSDQ\

6 KDUH

PLXP D XPXODWLYH 1RQ
1RWH“”LVWH§#€WKHU %%Dwxwﬁi QVOD@E&%LQHRQWUROD%@DO

FDSLWDOy punkroBHYIYYH
FRQWULEXWLRQV

VWPH LQJ LQWHUHVW

%DODQFH DV DW %DODQFH DV
DW -DQXDU\

1HW SURILW IRU WKH \HD e} o} o
&XUUHQF\ WUDQVODWLR%

DGMXVWPHQWYV © 0 © o
7RWDO FRPSUHKHQVLYH 5 5

LQFRPH IRU WKH \HDU

7UDQVDFWLRQV ZLWK RZQHUV

B3URILW GLVWULEXWLRQ O 0o 0o o)

6KDUH EDVHG SD\PHQWV O 0o o) o) 0o
JRUIHLWHG GLYLGHQGV O o) o) o) 6]
2WKHU o) ) o) o) 0]
%DODQFH DV DW 6

SURVLQFH

1HW SURILW IRU WKH \HDW ) o) o)

&XUUHQF\ WUDQVODWLR .
DGMXVSVPHQWVQ ® © 0 ©
7RWDO FRPSUHKHQVLYH .

LQFRPH IRU WKH\QHDU © © © ©

7UDQVDFWLRQV ZLWK RZQHUV

B3URILW GLVWULEXWLRQ O o) o) o)

6KDUH EDVHG SD\PHQWV O o) o) o) 0]
JRUIHLWHG GLYLGHQGV O o) 0] o) 0]
2WKHU 0o 0o 0o o 0o
%DODQFH DV DW o)

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG Il



&RQVROLGDWHG &DVK )ORZ 6WDWHPHQW
IRU WKH \HDU HQGHG 'HFHPEHU LQ &=. PLOOLRQ

1RWH
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
3URILW EHIRUH WD]
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQFOXGLQJ LQWDQJLEOHYV
,PSDLUPHQW DQG GLVSRVDO RI 33 (
1HW LQWHUHVW LQFRPH H[SHQVH
*DLQ RQ GLVSRVDO RI 33 (
&KDQJH LQ SURYLVLRQV
2WKHU QRQ FDVK WUDQVDFWLRQV QHW
2SHUDWLQJ FDVK IORZV EHIRUH ZRUNLQJ FDSLWDO FKDQJHV
&KDQJHV LQ
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHV DQG RWKHU QRQ ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHY DQG RWKHU QRQ ILQDQFLDO OLDELOLWLH
L, QYHQWRULHV
&DVK JHQHUDWHG IURP RSHUDWLRQV
,QWHUHVW SDLG
,QFRPH WD[ SDLG
1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV
&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV
3XUFKDVH RI 33 (
3URFHHGV IURP VDOH RI 33 (
3XUFKDVH RI LQWDQJLEOH DVVHWYV
,QWHUHVW UHFHLYHG
1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV
&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV
'LYLGHQGV SDLG WR RZQHUV RI WKH SDUHQW
'LYLGHQGV SDLG WR 1RQ FRQWUROOLQJ LQWHUHVW
5HSD\PHQWV RI SULQFLSOH SRUWLRQ RI OHDVH OLDELOLW\
1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHV
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWY DV DW WKH EHJLQQLQJ RI WKH \HDU

(I'"HFWV RI H[FKDQJH UDWH FKDQJHV RQ WKH EDODQFH RI FDVK DQG FDVK
HTXLYDOHQWY KHOG LQ IRUHLJQ FXUUHQFLHV

|&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU |
7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG IL




1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG 'HFHPEHU

*(1(5%$/ ,1)250%$7,21

*URXS GHVFULSWLRQ
3KLOLS ORUUMVKHs € RPSDQ\t DQG LWV VXEVLGLDU\ 3KLOLS ORUULV 60RYDNLD
SURGXFHV VHOOV GLVWULEXWHV DAXG RRPISHDWV KDRED F F RL © WRIGXFWNVLQ 3KLOL
3KLOLS ORUULVMIBLRQW VIWRBMNHRR P Y/HQ]G LKQ SMISHKAKMLERPSDQ\ ZDV LQFRUSRUD\

DQG LWV UHJLVWHUWAGE D«RMWDH VY W.Y]Q £ SWIVF K HTHGETOED0R W B UXHLGY  LL\@V
PDQXIDFWXULQJ IDFLOLW\ LV LQ .XWQE£ +RUD
3KLOLS ORUULV 15 DV LV DQ DIILOLDWH RI 3KLOLS ORUULV ,QWBKUQDW ODRQD
,QWHUQDWILWR QKM ,QEWLPDWH FRQWUROOLQJ SDUW\ RI WKH *URXS
$V DW 'HFHPEHU WKH RQO\ HQWLW\ GLUHFWO\ KROGLQJ PRUH WKDQLS
ORUULV +ROODQG MRCHGLRDVHQW FRPSDQ\t ZKLFK KHOG RI WKH UHJLVWHU

OHPEHUV RI WKH %RDUG RI 'LUHFWRUY DQG WKH 6XSHUYLVRU\ %RDUG DV DW 'H

%RDUG RI 'LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUPDQ 3HWHU 3LURFK

SLRWU &HUHN 3HWU "HGLYHF

SHWU "HEHN
5HSODFHG 7RP£# .RUNR# DV RI -DQXDU\

6 XSHUYLVRU\ %RDUG

6WHIDQ %DXHUI &KDLUPDQ $OHQD =HPSOLQHURYE
6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE
5LFKDUG 9D# IHN TRPE# +LOJDUG

OHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYLVRU\ %YRDUG DV DW 'H

%RDUG RI 'LUHFWRUYV

$QGUHD *RQWNRYLIRYE | &KDLUPDQ 3HWHU 3LURFK
5HGSODFHG fUSEG .,Q\H DV RI 2FWREHU 5HSODFHG ,VWY£Q %RUXV DV RI $SULO

SLRWU &HUHN
3HWU "HGLYHF
5HSODFHG =DULQD ODL]JHO DV RI 6HSWHPEHU

TRPE£E# .RUNR#




6 XSHUYLVRU\ %RDUG

6WHIDQ %DXHU | &KDLUPDQ
5HSODFHG -RKDQQHV JUDQFLVFXV *HUDUGXV 9PRHKHFH® =HPSOLQHURYE
DV Rl 6HSWHPEHU

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5LFKDUG 9D# [THN
5HSODFHG 2QG HM 6%VVHU DV RI '"HFHPEHU

7KH &RPSDQ\ KDV LWV SULPDU\ OLVWLQJ RQ WKH 3UDJXH 6WRFN ([FKDQJH %Xl

7TRPE# +LOJDUG

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LVVXH
7UDQVODWLRQ QRWH

7KLV DQQXDO UHSRUW DQG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV KD

LQWHUSUHWDWLRQ RI LQIRUPDWLRQ YLHZV RU RSLQLRQV WKH &]JHFK YHUV

SUHFHGHQFH RYHU WKH (QJOLVK YHUVLRQ

6800%5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6

%DVLV Rl SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV KDYH EHHQ SUHSDUHG LQ
6WDQGDUGYV DV DGRSWHG E\ WKH (XURSHDQ 8QLRQ s,)56t
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XQGHL
LQVWUXPHQWY ZKLFK DUH LQLWLDOO\ UHFRJQL]HG DW IDLU YDOXH DQG VXEV}t
LQ WKH DFFRXQWLQJ SROLFLHV EHORZ
7KH SUHSDUDWLRQ Rl FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQ
HVWLPDWHY ,W DOVR UHTXLUHV PDQDJHPHQW WR H[HUFLVH MXGJPHQW LQ W}
7KH *URXS LV UHVSRQVLEOH IRU HVYWLPDWHY DQG DVVXPSWLRQ UHODWLQJ WF
GHILQLWLRQ VHOGRP HTXDO WKH UHODWHG DFWXDO UHVXOWYV
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG EDVHG
,)56 VWDQGDUGV DQG ,)5,& LQWHUSUHWDWLRQV LVVXHG DQG HIIHFWLYH WR W
&RPPLVVLRQ E\ WKH WLPH RI SUHSDULQJ WKLV UHSRUW 7KH SULQFLSDO DF
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH VHW RXW EHORZ 7KHVH SROLF
XQOHVV RWKHUZLVH VWDWHG

$W WKH EHJLQQLQJ RI WKH H[LVWHQFH RI WKH QHZ FRURQDYLUXV FDXVLQJ
VLQFH WKHQ VSUHDG ZRUOGZLGH $ QXPEHU RI YDULRXV DQWL SDQGHPLF LQ S
FRQWDLQ WKH VSUHDG RI WKH YLUXV DPRQJ WKH SRSXODWLRQ 7KHVH PHDVXU
EXVLQHVV DQG HFRQRPLF DFWLYLWLHV ZLWKLQ WKH \HDU HQGLQJ '"HFHPEHU



%HVLGHY WKH GURS LQ FURVV ERUGHU VKRSSLQJ ZKLFK DIIHFWHG RXU VDOHYV
SDQGHPLF KDV RWKHUZLVH KDG OLPLWHG LPSDFW RQ RXU EXVLQHVV PRGHO :F
WR GD\ RSHUDWLRQV WKDQNV WR RXU DSSURDFK RI HQVXULQJ KHDOWK DQG VELC
SDUWLHV ,Q OLJKW RI WKHVH IDFWV ZH KDYH QRW DSSOLHG IRU DQ\ IXQGV SU
WKH LPSDFW RI &29,'

,Q YDOXLQJ WKH DVVHWY DQG OLDELOLWLHYV RI WKH *URXS DQG PHHWLQJ LWV
PDQDJHPHQW KDV FRQVLGHUHG WKH LPSDFW RI WKH QHZ FRURQDYLUXV SDQGH

&KDQJHV LQ DFFRXQWLQJ SROLFLHV DQG SURFHGXUHV

D 1HZ VWDQGDUGY DPHQGPHQWY LQWHUSUHWDWLRQV DQG LPSURYHPHQWYV V
SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

1HZ VWDQGDUGY DPHQGPHQWYV DQG LQWHUSUHWDWLRQV HIIHFWLYH IURP -DQ

RQbWKHb&RPSDQ\pV ILQDQFLDO VWDWHPHQWYV

&RQVROLGDWLRQ

6XEVLGLDU\ XQGHUWDNLQJV ZKLFK DUH WKRVH FRPSDQLHV LQ ZKLFK WKH &RI
WKDQ RQH KDOI RI WKH YRWLQJ ULJKWV RU RWKHUZLVH KDV SRZHU WR H[H!
6XEVLGLDULHY DUH FRQVROLGDWHG IURP WKH GDWH RQ ZKLFK FRQWURO LV W
IURP WKH GDWH ZKHQ WKH *URXS FHDVHV WR KDYH FRQWURO

,QWUD JURXS WUDQVDFWLRQV EDODQFHV DQG XQUHDOL]HG JDLQV ORVVHV RQ
XQOHVV WKH WUDQVDFWLRQ SURYLGHV HYLGHQFH RI DQ LPSDLUPHQW RI WK
VXEVLGLDU\ DUH FKDQJHG ZKHUH QHFHVVDU\ WR HQVXUH FRQVLVWHQF\ ZLWK

6HJPHQW UHSRUWLQJ
2SHUDWLQJ VHIJPHQWV DUH UHSRUWHG LQ WKH PDQQHU FRQVLVWHQW ZLWK \
GHFLVLRQ PDNHU 7KH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU ZKR LV UHVSR!
SHUIRUPDQFH RI WKH RSHUDWLQJ VHJPHQWVY KDV EHHQ LGHQWLILHG DV WK
GHFLVLRQV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV
D )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\
,WHPV LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY RI WKH
HFRQRPLF HQYLURQPHQW LQ ZKLFK HDFK HQWLW\ Rl WKH *URXS RSHUDWHYV V
VWDWHPHQWY DUH SUHVHQWHG LQ &]HFK FURZQV ZKLFK LV WKH &RPSDQ\pV IX
E 7UDQVDFWLRQV DQG EDODQFHYV
JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDC
RI WKH WUDQVDFWLRQV )RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ |
WUDQVODWLRQ DW WKH \HDU HQG H[FKDQJH UDWHV RI PRQHWDU\ DVVHWV D
UHFRJQL]HG LQ SURILW RU ORVYV
F 6XEVLGLDU\



7KH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI WKH 6XEVLGLDU\ WKDW KDV D IXC

DUH WUDQVODWHG LQWR WKH SUHVHQWDWLRQ FXUUHQF\ DV IROORZV

L DVVHWY DQG OLDELOLWLHYVY IRU HDFK VHSDUDWH VWDWHPHQW RI ILQDQFLELC
DV DW WKH FORVLQJ GDWH

LL LQFRPH DQG H[SHQVHV DUH WUDQVODWHG DW DYHUDJH H[FKDQJH UDW|
DSSUR[LPDWLRQ RI WKH FXPXODWLYH HIIHFW RI WKH UDWHY SUHYDLOLQJ
H[SHQVHY DUH WUDQVODWHG DV DW WKH GDWHV RI WKH WUDQVDFWLRQV

LLLDOO UHVXOWLQJ H[FKDQJH GLIITHUHQFHY DUH UHFRJQL]JHG DV D VHSDUDWH

BURSHUW\ SODQW DQG HTXLSPHQW
$00 SURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRUGHG DW FRVW D
OHVV DQ\ DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV )JUHHKEF
LPSDLUPHQW FKDUJHV &RVW LQFOXGHV H[SHQGLWXUHVY WKDW DUH GLUHFWO\ |

%RUURZLQJ FRVWYV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLF
LQ WKH FRVW RI WKDW DVVHW 6XFK ERUURZLQJ FRVWYV DUH FDSLWDOL]HG DV
ZLOO UHVXOW LQ IXWXUH HFRQRPLF EHQHILWY WR WKH *URXS DQG WKH FRVWYV

6 XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWpV FDUU\LQJ DPRXQW RU U
WKH\ ZLOO UHVXOW LQ IXWXUH HFRQRPLF EHQHILWY WR WKH *URXS DQG WKF
PDLQWHQDQFH DUH FKDUJHG WR SURILW RU ORVV GXULQJ WKH ILQDQFLDO \HD

BURSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ IUHHKROG ODQG DUH GHSUHF
VWUDLIJKW OLQH PHWKRG

(VWLPDWHG XVHIXO OLYHV LQ \HDUV DGRSWHG LQ WKHVH FRQVROLGDWHG ILC

%XLOGLQJYV DQG FRQVWUXFWLRQV |
ODFKLQHU\ DQG HTXLSPHQW |
.7 HTXLSPHQW |
9HKLFOHYV |
YXUQLWXUH DQG IL[WXUHV |

/IDQG LV QRW GHSUHFLDWHG

7KH DVVHWVp UHVLGXDO YDOXHYVY DQG XVHIXO OLYHV DUH UHYLHZHG DQG DGN
DVVHWpPV FDUU\LQJ DPRXQW LV ZULWWHQ GRZQ LPPHGLDWHO\ WR LWV UHFRYH!I
LWV HVWLPDWHG UHFRYHUDEOH DPRXQW VHH 1RWHD

BURSHUW\ SODQW DQG HTXLSPHQW WKDW LV UHWLUHG RU RWKHUZLVH GLVSH
ILQDQFLDO SRVLWLRQ DORQJ ZLWK WKH FRUUHVSRQGLQJ DFFXPXODWHG GHSE
GLVSRVDO LV LQFOXGHG LQ QHW RSHUDWLQJ LQFRPH

,QWDQJLEOH DVVHWYV
,QWDQJLEOH DVVHWYV LQFOXGH FRPSXWHU VRIWZDUH $FTXLUHG FRPSXWHU VR
LQFXUUHG WR DFTXLUH DQG EULQJ WKH VSHFLILF VRIWZDUH WR XVH 7KHVH FF
WR ILYH \HDUV



&RVWYV DVVRFLDWHG ZLWK GHYHORSLQJ RU PDLOQWDLQLQJ FRPSXWHU VRIWZDU
&RVWYV WKDW DUH GLUHFWO\ DVVRFLDWHG ZLWK WKH SURGXFWLRQ RI LGHQWLI
DQG WKDW ZLOO SUREDEO\ JHQHUDWH HFRQRPLF EHQHILWY H[FHHGLQJ FRVWYV
DVVHWY 'LUHFW FRVWYV LQFOXGH WKH FRVWV RI HPSOR\HHV LQYROYHG LQ \
UHOHYDQW RYHUKHDGYV

&RPSXWHU VRIWZDUH GHYHORSPHQW FRVWYV UHFRJQL]J]HG DV DVVHWY DUH DPR
\HDUYV

,PSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW DQG RWKHU QRQ ILQDQFLDO DVVHWV LQ
ORVVHV ZKHQHYHU HYHQWYV RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW
$Q LPSDLUPHQW ORVV LV UHFRJQL]HG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\
DPRXQW ZKLFK LV WKH KLJKHU RI DQ DVVHWpV QHW VHOOLQJ SULFH DQG YD
DVVHWV DUH JURXSHG DW WKH ORZHVW OHYHO IRU ZKLFK WKHUH DUH VHSDUD

,QYHQWRULHV

,QYHQWRULHV DUH VWDWHG DW WKH ORZHU Rl FRVW DQG QHW UHDOL]DEOH Y
UHODWHG FRVWV RI DFTXLVLWLRQ WUDQVSRUW FXVWRPV GXWLHV HWF 7k
EDVLV RI),)2 7KH FDUU\LQJ DPRXQW RI PDWHULDOV PDLQO\ UHSUHVHQWHG E\
DYHUDJH FRVWYV

1HW UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGL®
H[SHQVHYV

JLQDQFLDO DVVHWYV
&ODVVLILFDWLRQ DQG PHDVXUHPHQW
7KH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWY DW WKH WLPH RI DFTXLVLWLI
*URXS FODVVLILHV LWV ILQDQFLDO DVVHWY ZLWKLQ GHEW ILQDQFLDO LQVWUXTF
$ GHEW LQVWUXPHQW LV WR PHDQ DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQI
SDUW\ )LQDQFLDO DVVHWV XQGHU GHEW LQVWUXPHQWY DUH FODVVLILHG DFFF
FRQWUDFWXDO FDVK IORZV RI WKH ILQDQFLDO DVVHW ,Q WKH FRQWH[W RI W
REMHFWLYH RI KROGLQJ D ILQDQFLDO DVVHW LV WR FROOHFW DOO FDVK IORZ\
REMHFWLYH WR KROG D ILQDQFLDO DVVHW DQG VHOO LW WKH KROG DQG VI
ZKHWKHU WKH FRQWUDFWXDO WHUPV DQG FRQGLWLRQV DVVRFLDWHG ZLWK Wtk
LH ZKHWKHU WKH GHEW LQVWUXPHQW KDV RQO\ EDVLF GHEW FKDUDFWHULVW
WLPH YDOXH RI PRQH\ DQG WKH FUHGLW ULVN DVVRFLDWHG ZLWK OHQGLQJ WK
8QGHU GHEW LQVWUXPHQWY WKH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWYV
D)LOQODQFLDO DVVHWV VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW GHWt!
ILQDQFLDO DVVHWY DW DPRUWL]HG FRVW
E)LODQFLDO DVVHWYV VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH LQFOXGHG
SURILW RU ORVV



J)LQDQFLDO DVVHWV DW DPRUWL]HG FRVW SRUWIROLR $&

,Q WKLV FDWHJRU\ WKH *URXS UHFRJQL]HV GHEW LQVWUXPHQWY WKDW DUH K
DOO FRQWUDFWXDO FDVK IORZV DQG ZKLFK DOVR KDYH FRQWUDFWXDO FDVK I
WKH SULQFLSDO RXWVWDQGLQJ 7KH\ DUH WKHQ PHDVXUHG DW DPRUWL]HG FI
UHIHUUHG WR DV WKH DPRUWL]HG FRVW 'XULQJ WKH ILQDQFLDO \HDUV DQ
PDWXULW\ DQG ORDQV DQG GHSRVLWV ZLWKLQ WKH 30, JURXS /RDQV DQG GHS

J)LQDQFLDO DVVHWV DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/ SRUWIROLI
'LWKLQ WKLV FDWHJRU\ WKH *URXS FODVVLILHVY DOO RWKHU GHEW LQVWUXP]
7KHVH ILQDQFLDO DVVHWY DUH KHOG IRU WUDGLQJ RU WKHLU FRQWUDFWXDC
SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO RXWVWDQGLQJ &RQVHTXHQW
8QGHU GHEW LQVWUXPHQWYV WKH *URXS KDG RQO\ WUDGH UHFHLYDEOHV LQW

DQG LQ WKLV FDWHJRU\
'"HULYDWLYHY DUH FODVVLILHG LQ WKH )93/ FDWHJRU\ SURYLGHG WKH\ GR QR
\HDUV DQG WKH *URXS GLG QRW KDYH DQ\ DVVHWYV LQ WKLV FDWHJRU\

,PSDLUPHQW
7TKH *URXS DSSOLHV LPSDLUPHQW PRGHO XQGHU ZKLFK DQ DOORZDQFH LV UHEF
LPSDLUPHQW PRGHO UHIOHFWLQJ H[SHFWHG FUHGLW ORVVHV (&/ :LWK WKH
VR FDOOHG JHQHUDO DSSURDFK WR LPSDLUPHQW IRU WKH UHOHYDQW ILQDQFL
WKH $& SRUWIROLR )RU WUDGH UHFHLYDEOHV WKH *URXS KDV WDNHQ DGYDQ
XVLQJ DQ LPSDLUPHQW PDWUL]

*HQHUDO DSSURDFK WR LPSDLUPHQW

8QGHU WKH JHQHUDO DSSURDFK DQ HQWLW\ UHFRJQL]JHY DQ DOORZDQFH IR
ILQDQFLDO LQVWUXPHQW LI WKHUH LV D VLIJQLILFDQW LQFUHDVH LQ WKH FUHC
WKH DVVHW IURP WKH LQLWLDO UHFRJQLWLRQ RI WKH ILQDQFLDO DVVHW ,I T
LQVWUXPHQW KDV QRW VLJQLILFDQWO\ LQFUHDVHG VLQFH LQLWLDO UHFRJQLW
H[SHFWHG FUHGLW ORVV 7KH H[SHFWHG FUHGLW ORVV RYHU WKH OLIHWLPH L
DOO SRWHQWLDO IDLOXUHV GXULQJ WKH H[SHFWHG GXUDWLRQ RI WKH ILQDQF
WKH H[SHFWHG FUHGLW ORVVHV RYHU WKH OLIH RI D ILQDQFLDO LQVWUXPHQW
7KH JURXS XVHV WKH WKUHH VWHS (& PRGHO 8SRQ LQLWLDO UHFRJQLWLRQ
IDLOXUH WKH *URXS FODVVLILHV WKH ILQDQFLDO DVVHW WR 6WDJH DQG UF
RYHU WKH IROORZLQJ PRQWKV ,| WKH FUHGLW ULVN DVVRFLDWHG ZLWK WKF
WKH LQLWLDO UHFRJQLWLRQ GDWH WKH ILQDQFLDO DVVHW UHPDLQV LQ 6WDJ
VWDWHPHQW DW WKH PRQWK H[SHFWHG FUHGLW ORVV ,I D VLJQLILFDQW
UHFRJQLWLRQ GDWH WKH *URXS FODVVLILHV WKH ILQDQFLDO DVVHW WR 6WDJ
RYHU WKH OLIH Rl WKH ILQDQFLDO DVVHW DW WKH UHSRUWLQJ GDWH ,I WKH
WUDQVIHUV LW WR 6WDJH DQG UHFRJQL]HV DOORZDQFH FRUUHVSRQGLQJ WR "
$V D SRWHQWLDO IDLOXUH WKH *URXS FRQVLGHUV D VLWXDWLRQ ZKHUH LW ZL
LQLWLDOO\ DJUHHG $V GHIDXOW LQGLFDWRUV WKH *URXS FRQVLGHUV VLJQLIL



WKH ERUURZHU ZLOO HQWHU LQWR EDQNUXSWF\ RU ILQDQFLDO UHVWUXFWXUL
LQVWUXPHQW

JRU VHOHFWHG IXWXUH VFHQDULRV Rl SRWHQWLDO GHYHORSPHQW WKH *UR>
ZHLJKWHG UHVXOWV XVLQJ WKH IROORZLQJ IRUPXOD

([SHFWHG FUHGLW ORVVHV (& SUREDELOLW\ RI GHIDXOW 3' [ ORVV JLYHQ C

6LPSOLILHG DSSURDFK WR LPSDLUPHQW
6LPSOLILHG DSSURDFK HQDEOHV HQWLWLHYV WR UHSRUW H[SHFWHG FUHGLW
LGHQWLI\ D VLIJQLILFDQW LQFUHDVH LQ FUHGLW ULVN )RU WUDGH UHFHLYDEO!
RI ILQDQFLQJ DQ HQWLW\ UHFRJQL]HV DQ DOORZDQFH IRU H[SHFWHG FUHGLW
FDOOHG VLPSOLILHG DSSURDFK )RU RWKHU WUDGH UHFHLYDEOHV RWKHU FR
OHDVH UHFHLYDEOHV DQ DFFRXQWLQJ SROLF\ WKDW FDQ EH DSSOLHG VHSDU
DVVHWYV RI WKH W\SH FDQ EH VHOHFWHG $Q LPSRUWDQW HOHPHQW RI ILQDQF
WKH SDUWLHV H[SOLFLWO\ RU LPSOLFLWO\ UHVXOWV LQ D VLJQLILFDQW EHQH
VHUYLFHVY WR WKH FXVWRPHU

$SSOLFDWLRQ RI VLPSOLILHG DSSURDFK XVLQJ LPSDLUPHQW PDWUL]

JRU WUDGH UHFHLYDEOHV ZLWKRXW D VLIJQLILFDQW HOHPHQW RI ILQDQFLQJ W
LPSDLUPHQW PDWUL[ 7KH LPSDLUPHQW PDWUL[ LV EDVHG RQ DSSO\LQJ WKH |
UHFHLYDEOHY L H DJH DQDO\VLV RI UHFHLYDEOHYV

KHQ GHWHUPLQLQJ WKH DPRXQW RI DOORZDQFHYV WKURXJK VLPSOLILHG DSSU]I
*URXS ILUVW GLYLGHV LWV LQGLYLGXDO WUDGH UHFHLYDEOHV LQWR FHUWDLC
7KH *URXS FRQFXUUHQWO\ LGHQWLILHYVY WKH PRVW LPSRUWDQW IDFWRUV DIIHF
*URXS VHWYV D KLVWRULFDO ORVV UDWH IRU HDFK JURXS ZLWK VLPLODU FUHC
DFFRXQWLQJ SHULRGV ,Q WKH QH[W VWHS WKH *URXS GHWHUPLQHYV WKH H[SI
IXUWKHU VXEGLYLGHG LQWR VXE FDWHJRULHV E\ WKH QXPEHU RI GD\V SDVW (
WDNHV LQWR DFFRXQW ZKHWKHU KLVWRULFDO ORVV UDWHV KDYH EHHQ LQFXU
HISHFWHG FRQGLWLRQV GXULQJ WKH H[SRVXUH SHULRG RI WKDW SRUWIROLR

*URXS PHDVXUHV WKH DPRXQW RI WKH DOORZDQFH EDVHG RQ WKH FXUUHQW JL
ORVV UDWH

'"HUHFRJQLWLRQ
JLQDQFLDO DVVHWYVY DUH GHUHFRJQL]JHG LI WKH ULJKW WR UHFHLYH FDVK IC
WUDQVIHUUHG DQG WKH *URXS KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH L

([FLVH WD]
([FLVH WD[ RQ SXUFKDVHG ILVFDO VWDPSV LV LQLWLDOO\ UHFRJQL]JHG LQ
FRUUHVSRQGLQJ OLDELOLW)\ LV UHFRJQL]JHG LQ WKH FDWHJRU\ s2WKHU WDJ[ O
WUDGH UHFHLYDEOHV XSRQ VDOH RI ILQLVKHG JRRGV DQG PHUFKDQGLVH VXE
FRVW RI JRRGV VROG GR QRW LQFOXGH H[FLVH WD]



([FLVH WD[ LQ WKH &]HFK 5HSXEOLF KDV FHUWDLQ FKDUDFWHULVWLFV RI VDO
PRUH RI D SURGXFWLRQ WD[ QDWXUH ODQDJHPHQW KDV DQDO\]HG DOO WKH IH
DQG FDPH WR WKH FRQFOXVLRQ WKDW WKH FKDUDFWHULVWLFV RI WKH VDOH
UHYHQXHY DQG RSHUDWLQJ H[SHQVHV LQ WKH *URXSpV FRQVROLGDWHG VWDW

&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV LQFOXGH FDVK LQ KDQG GHSRVLWV KHOG F
LOQOYHVWPHQWY ZLWK RULJLQDO PDWXULWLHV RI WKUHH PRQWKY DQG OHVV ED
RYHUGUDIWY DQG RWKHU RQ GHPDQG SD\DEOH OLDELOLWLHY DUH VKRZQ RQ
%RUURZLQJYV LQ FXUUHQW OLDELOLWLHYV

7UDGH 3D\DEOHV DQG )LQDQFLDO /LDELOLWLHYV
7TUDGH SD\DEOHV DUH UHFRJQL]JHG LQLWLDOO\ DW IDLU YDOXH DQG VXEVHTX
LOWHUHVW PHWKRG
7KH *URXS GHUHFRJQL]JHV ILQDQFLDO OLDELOLWLHY RQO\ ZKHQ WKH FRQWUDF
H[SLUH 7KH GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW RI D GHUHFRJQL]F
UHFRJQL]JHG LQ SURILW RU ORVV

'"HIHUUHG LQFRPH WDJ[

'"HIHUUHG LQFRPH WD[DWLRQ LV FDOFXODWHG XVLQJ WKH OLDELOLW\ PHWKRG
wWD[ EDVH RI DVVHWYV DQG OLDELOLWLHYVY DQG WKHLU FDUU\LQJ DPRXQWV LQ
GHIHUUHG LQFRPH WD[ DULVHV IURP LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU
WKDW DW WKH WLPH RI WKH WUDQVDFWLRQ DIITHFWV QHLWKHU WKH DFFRXQWL(
LQFRPH WD[ LV GHWHUPLQHG XVLQJ WD[ UDWHV DQG ODzZV WKDW KDYH EHHQ
GDWH DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH W
VHWWOHG &KDQJHV LQ GHIHUUHG WD[ UHVXOWLQJ IURP WKH FKDQJHV LQ WD]
DUH HQDFWHG RU VXEVWDQWLDOO\ HQDFWHG

'"HIHUUHG LQFRPH WD[ DVVHWY DUH UHFRJQL]HG WR WKH H[WHQW WKDW LW LV
ZKLFK WKH WHPSRUDU\ GLITHUHQFHY FDQ EH XWLOL]JHG

'"HIHUUHG WD[ LV FKDUJHG RU FUHGLWHG WR SURILW RU ORVV H[FHSW ZKH
FRPSUHKHQVLYH LQFRPH LQ ZKLFK FDVH WKH GHIHUUHG WD[ DOVR DIIHFWV RW

(PSOR\HH EHQHILWYV

D 3HQVLRQ REOLJDWLRQV

&RQWULEXWLRQV DUH PDGH WR WKH *RYHUQPHQWpV UHWLUHPHQW EHQHILW
DSSOLFDEOH GXULQJ WKH \HDU DQG DUH EDVHG RQ JURVV VDODU\ SD\PHQWYV
WKH FRQWULEXWLRQV KDYH EHHQ SDLG 7KH H[SHQVH IRU WKH FRQWULEXWLR
UHODWHG VDODU\ H[SHQVH

7TKH *URXS DOVR PDNHV FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ VFKHF
FROQOWULEXWLRQV DUH FKDUJHG WR SURILW RU ORVV LQ WKH \HDU WR ZKLFK W
REOLJDWLRQV RQFH WKH FRQWULEXWLRQV KDYH EHHQ SDLG



E 5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWYV

5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY DUH SD\DEOH ZKHQ HPSOR\PHQW
FRQWUDFW H[SLU\ GDWH 7KH *URXS UHFRJQL]JHV UHGXQGDQF\ DQG WHUPLQD)\
WHUPLQDWLQJ WKH HPSOR\PHQW Rl FXUUHQW HPSOR\HHV DFFRUGLQJ WR D GH)\

F 6KDUH EDVHG SD\PHQWV

30, UXQV FHUWDLQ FRPSHQVDWLRQ SODQV IRU PDQDJHPHQW RI DOO 30, FRPS|
SODQV DUH HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQW WUDQVDFWLRQV 7KHUH
HOLJLEOH HPSOR\HHV UHFHLYH GHIHUUHG VWRFN DZDUGV UHSUHVHQWLQJ ORC
DIWHU D WKUHH \HDU VHUYLFH SHULRG WKH YHVWLQJ SHULRG 7KH FRPSHQV
XVLQJ IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY DZDUGHG DV DW WKH JUDQW
SHULRG RQ D VWUDLJKW OLQH EDVLV DV D FKDUJH WR WKH HPSOR\HH EHQHILW
UHFRJQL]HG DV FRPSHQVDWLRQ H[SHQVH LQ DQG ZHUH LPPDWHULDO

SURYLVLRQV
BURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH *URXS KDV D SUHVHQW OHJDO RU FI
PRUH OLNHO\ WKDQ QRW WKDW DQ RXWIORZ RI UHVRXUFHYVY ZLOO EH UHTXLUH
HVWLPDWHG 3URYLVLRQV DUH QRW UHFRJQL]JHG IRU IXWXUH RSHUDWLQJ ORVV
3URYLVLRQY DUH PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH EHVW HVWLPD
REOLJDWLRQ DV DW WKH EDODQFH VKHHW GDWH

5HSRUWLQJ RI UHYHQXHV DQG H[SHQVHV
$00 FXVWRPHU FRQWUDFWV DUH LQLWLDOO\ DQDO\]HG WR LGHQWLI\ DOO REC
WUDQVDFWLRQ SULFH LV GHWHUPLQHG ZKLFK LV DOORFDWHG LQ WKH FDVH R
UHOHYDQW NH\ &RQVHTXHQWO\ UHYHQXH LV UHFRJQL]HG IRU HDFK SHUIRUPLD
FHUWDLQ SRLQW LQ WLPH RU LV UHFRJQL]JHG RYHU VHYHUDO SHULRGV XVLQJ I
5HYHQXHV IURP WKH VDOH RI JRRGV DUH UHFRJQL]JHG ZKHQ FRQWURO LV WUDC
Rl WKH FRQWUDFW DQG ZKHQ WKH DPRXQW Rl WKH FRQVLGHUDWLRQ LV DJUHFL
7KLV JHQHUDOO\ FRUUHVSRQGY WR WKH PRPHQW ZKHQ SURGXFWV DUH GHOLY}
FRQVXPHUV LQ WKH FDVH RI GLUHFW VDOHV
5HYHQXHV DQG FRVWV DUH UHSRUWHG DV IROORZV
D 6DOHV RI JRRGV
5HYHQXH IURP VDOHV RI JRRGV LV UHFRJQL]HG ZKHQ WKH *URXS KDV WUDQV
UHYHQXH LV UHFRJQL]JHG DW WKH GDWH RI VKLSPHQW
E 6DOHV RI VHUYLFHV
5HYHQXH IURP WKH VDOH RI VHUYLFHV LV UHFRJQL]HG ZKHQ WKH VHUYLFH LV
FRQVLGHUDWLRQ 7KHVH DUH PDLQO\ SURFHVVLQJ VHUYLFHV ZKHUH WKH *URX
GRHV QRW VHOO WKHP RQ PDUNHWV LQ WKH &]HFK 5HSXEOLF DQG 60RYDNLD



F &RVW RI JRRGV VROG
&RVWY RI JRRGV VROG LQFOXGH YDULDEOH DQG IL[HG SURGXFWLRQ FRVWYV SX
SURGXFWVY VROG 3ULRU WR WKH VDOH RI JRRGV WKHVH FRVWY DUH UHFRUGH(
G 'LVWULEXWLRQ H[SHQVHV
'LVWULEXWLRQ H[SHQVHV LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGYV GHSL
IXQFWLRQ DV ZHOO DV WKH FRVWV RI VKLSSLQJ DGYHUWLVLQJ VDOHV SURPR
DUH QRW UHFRUGHG LQ WKH YDOXH RI LQYHQWRU\
H$GPLQLVWUDWLYH H[SHQVHYV
$GPLQLVWUDWLYH H[SHQVHV LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGV DV
DGPLQLVWUDWLYH IXQFWLRQV

, QWHUHVW LQFRPH
,QWHUHVW LQFRPH LV DFFUXHG RQ D WLPH EDVLV E\ UHIHUHQFH WR WKH S
DSSOLFDEOH

'LYLGHQG GLVWULEXWLRQ
'LYLGHQG GLVWULEXWLRQ WR WKH &RPSDQ\pV VKDUHKROGHUV LV UHFRJQL]H
VWDWHPHQWY LQ WKH SHULRG LQ ZKLFK WKH GLYLGHQGY DUH DSSURYHG E\ WK

/IHDVHV

$vV D OHVVHH WKH &RPSDQ\ UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDVH

7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW DQG VXEVHTX
LPSDLUPHQW ORVVHV DQG DGMXVWHG IRU FHUWDLQ UHPHDVXUHPHQWYV RI WKF
WKH VKRUWHU RI WKH DVVHWpV XVHIXO OLIH DQG WKH OHDVH WHUP RQ D VWULI
7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI
GDWH GLVFRXQWHG XVLQJ WKH LOWHUHVW UDWH LPSOLFLW LQ WKH OHDVH R
LQFUHPHQWDO ERUURZLQJ UDWH *HQHUDOO\ WKH &RPSDQ\ XVHV WKH HVWLPD
FRXQWU\ VSHFLILF ULVN DQG WKH SUHPLXP RI WKH 30, JURXS DV WKH GLVFRXQ
7KH OHDVH OLDELOLW\ LV VXEVHTXHQWO\ LQFUHDVHG E\ WKH LQWHUHVW FRYV
PDGH ,W LV UHPHDVXUHG ZKHQ WKHUH LV D FKDQJH LQ IXWXUH OHDVH SD\PHQ
LQ WKH HVWLPDWH RI WKH DPRXQW H[SHFWHG WR EH SD\DEOH XQGHU D UHVLC
DVVHVVPHQW RI ZKHWKHU D SXUFKDVH RU H[WHQVLRQ RSWLRQ LV UHDVRQDE
UHDVRQDEO\ FHUWDLQ QRW WR EH H[HUFLVHG

7KH &RPSDQ\ DSSOLHV MXGJHPHQW WR GHWHUPLQH WKH OHDVH WHUP IRU VRF
UHQHZDO RU WHUPLQDWLRQ RSWLRQV 7KH DVVHVVPHQW RI ZKHWKHU WKH &R
LPSDFWVY WKH OHDVH WHUP ZKLFK VLIJQLILFDQWO\ DIIHFWV WKH DPRXQW Rl OF
7KH &RPSDQ\ KDV HOHFWHG WR DSSO\ D UHFRJQLWLRQ H[HPSWLRQ DOORZHG I
DQRG OHDVH OLDELOLWLHV IRU VKRUW WHUP OHDVHYV DQG OHDVHV IRU ZKLFK
OHDVHYV ZLWK D OHDVH WHUP RI PRQWKY RU OHVV /RZ YDOXH OHDVHV FRPSLU



7KH &RPSDQ\ KDV DOVR HOHFWHG WR DSSO\ DOORZHG SUDFWLFDO H[SHGLHQ
FRPSRQHQWY DQG LQVWHDG WR DFFRXQW IRU WKHP DV D VLQJOH OHDVH FRF
OHDVHYV

7KH &RPSDQ\ OHDVHV PDLQO\ RIILFH VSDFH ZDUHKRXVHV FDUV DQG ,7 DQG
SHULRG RI \HDUYV



),1$1&,$/ 5,6. 0$1$*(0(17
JLQDQFLDO ULVN IDFWRUYV

7KH *URXSpV DFWLYLWLHY H[SRVH LW WR D YDULHW\ RI ILQDQFLDO ULVNV PD
ULVNVY DUH PDQDJHG XQGHU DSSURYHG SROLFLHVY E\ WKH FHQWUDO 7UHDVXU\
PDQDJHG SULPDULO\ E\ WKH *URXS 30, TUHDVXU\ LGHQWLILHVY HYDOXDWHV D
WKH *URXSpV RSHUDWLQJ XQLWYVY 5LVN PDQDJHPHQW LV SHUIRUPHG E\ WKH Ft
WKH ZULWWHQ SULQFLSOHY SURYLGHG E\ WKH %RDUG RI 'LUHFWRUV IRU RYHUI
PDQDJHPHQW SROLFLHYV

D ODUNHW ULVN

7KH *URXS RSHUDWHY LQWHUQDWLRQDOO\ DQG LV H[SRVHG WR IRUHLJQ H[FFk
JRUHLJQ H[FKDQJH ULVN DULVHV IURP IXWXUH SXUFKDVH DQG VDOH WUDQVD
IRUHLJQ FXUUHQFLHY 7R KHGJH SDUW RI WKLV H[SRVXUH WKH *URXS RFFDVI
WUDQVDFWHG ZLWK 30, 7TUHDVXU\ 1R FXUUHQF\ RSWLRQV ZHUH XVHG E\ WKH *Il

7KH VSOLW RI ILQDQFLDO DVVHWYV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOO

SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF o o}

5HFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ o} o} o
SHFHLYDEOHV IURP 30, HQWLWLHV o) o) o)
&DVK DW EDQNYV o) o) o}
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV O o) o)
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV o) o) o)
7RWDO o} o} o}
5SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF O o}
5HFHLYDEOHV IURP WKLUG SDUWLHY IRUHLJQ o} o o}
5HFHLYDEOHV IURP 30, HQWLWLHV o] o]
&DVK DW EDQNV o) o) o)
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV O o] o]
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV o) o) o)

| 7TRWDO o) o) |

7TKH VSOLW RI ILQDQFLDO OLDELOLWLHV E\ FXUUHQFLHV LV DV IROORZV LQ &=.

&DUU\LQJ DPRXQW DV DW 'HFHPEHLE. (85 86 &+) 2WKHU 7RWD
S3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF

SD\DEOHV WR WKLUG SDUWLHV [IRUHLJQ

3D\DEOHV WR 30, HQWLWLHV

| 7RWDO |
&DUU\LQJ DPRXQW DV DW 'HFHPEHLE. (85 86" &+) 2WKHU 7RWD
3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF o o o

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ
3D\DEOHV WR 30, HQWLWLHV
| 7TRWDO




6HQVLWLYLW\ DQDO\VLV

6HQVLWLYLW\ WR H[FKDQJH UDWHYV

7KH *URXS LV H[SRVHG WR WKH IRUHLJQ FXUUHQF\ ULVN DULVLQJ IURP WUD!
(XURSHDQ 8QLRQ DQG FRPSDQLHV ZLWKLQ 30, JURXS ZLWK WKH UHJLVWHUHG \
WKH *URXS DUH (85 86' DQG &+) 7KH IRUHLJQ FXUUHQF\ ULVN LV PHDVXUHG D
&=. DV DW WKH EDODQFH VKHHW GDWH ZKHQ WKH ILQDQFLDO DVVHWV DQ
UHFDOFXODWHG WR WKH &=. E\ DSSO\LQJ WKH &]HFK 1DWLRQDO %DQN H[FKDQJ
7KH VHQVLWLYLW\ DQDO\VLVY FRQVLGHUV ILQDQFLDO DVVHWV DQG OLDELOLWIL
LPSDFW IURP UHFDOFXODWLRQ RI WKHVH LWHPV DV DW WKH EDODQFH VKHHW
1IDWLRQDO %DQN DV DW 'HFHPEHU 7KH *URXS FRQVLGHUV WKH PRYHP
IROORZLQJ SHULRG DSSUHFLDWLRQ RI &=. DQG GHSUHFLDWLRQ RI &=. |
7KH VHQVLWLYLW\ DQDO\VLV RQ H[FKDQJH UDWH FKDQJHV LV SUHSDUHG IRU LC
PRYHPHQW LQ WKH H[FKDQJH UDWHV RI RWKHU FXUUHQFLHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RQ SURILW EHIRUH WD[ RI DQ T
IRUHLJQ FXUUHQFLHV LQ &=. PLOOLRQ LQ

&=. GHSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV 6]

&=. DSSUHFLDWLRQ E\
&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV o)

&=. GHSUHFLDWLRQ E\
&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV o
&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV o

6HQVLWLYLW\ WR LQWHUHVW UDWHYV

7KH *URXS LV H[SRVHG WR LQWHUHVW UDWH ULVN PDLQO\ LQ UHODWLRQ WR V
ZLWK 30, FRPSDQLHV DQG DV ZHOO WKH *URXS LV H[SRVHG WR LQWHUHVW
UHFHLYDEOHV 7KH *URXS DVVXPHV WKH SRVVLEOH PRYHPHQWYV RI WKH \LHO
SRLQWYV

)RU VKRUW WHUP ORDQV UHFHLYDEOH DQG VKRUW WHUP RQ GHPDQG GHSRVLW
WD[ LV GHWHUPLQHG RQ WKH EDVLV RI D GHILQHG FKDQJH LQ WKH LQWHUHVW
DFFRXQWLQJ SHULRG DQG EDVHG RQ WKH DVVXPSWLRQ WKDW QR RWKHU FKEC
DFFRXQWLQJ SHULRG 2WKHU ILQDQFLDO DVVHWV DQG OLDELOLWLHVY DUH QRW



7KH IROORZLQJ WDEOH SUHVHQWYVY WKH SRVVLEOH LPSDFW RQ SURILW RU ORVYV
RU GHFUHDVH EDVLV SRLQWV RI LQWHUHVW UDWHV LQ &=. PLOOLRQ

, QWHUHVW UDWH LQFUHDVH@WHUH¥YWVULMNWH GHFUHI

SRLQWV

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

,QWHUHVW UDWH LQFUHDVH@WHUH¥YWVULNMWH GHFUHI

SRLQWV

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

E &UHGLW ULVN

7KH *URXS KDV SROLFLHVY LQ SODFH WR HQVXUH WKDW VDOHV RI SURGXFWV D
PHHW WKH *URXSpV FULWHULD IRU FUHGLW HOLJLELOLW\ DQG KDYH DGHTXDWH
&RQVLGHUDEOH VXSSRUW LQ WKLV DUHD LV SURYLGHG E\ 30, 7UHDVXU\ VSHFLI
DOVR XVHV WKH VHUYLFHV RI HIWHUQDO UDWLQJ DJHQFLHV IRU FRXQWHUSDUW
7KH ILQDQFLDO LQVROYHQF\ RI FRXQWHUSDUW\ PD\ UHVXOW LQ LPPHGLDWH

*URXSpV ILOQDQFLDO SRVLWLRQ 7KHUHIRUH WKH DFFHSWDQFH RI QHZ EXVL
SURFHGXUHV WKURXJK WKH UHOHYDQW GHSDUWPHQWYVY RI WKH *URXS 7KH *UF
PHDQV RI FUHGLW OLPLWY WKDW DUH PRQLWRUHG DQG UH HYDOXDWHG RQ D U
$FWLYH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI UHFHLYDEOHV LV LQFRUSRL
VWDQGDUG ILQDQFLDO PDUNHW LQVWUXPHQWY VXFK DV EDQN JXDUDQWHHV L
IDFWRULQJ ZLWKRXW UHFRXUVH DUH XVHG WR UHGXFH WKH ULVNYV

5HFHLYDEOHYVY VHFXULW\

'LWK UHVSHFW WR WKH VHFXULW\ VWUDWHJ\ RI WUDGH UHFHLYDEOHYVY WUDGH
FXVWRPHUV DQG 30, HQWLWLHYV

%DQN JXDUDQWHHYV LQ FHUWDLQ FDVHV DUH XVHG WR VHFXUH UHFHLYDEOHYV
SD\PHQWV LV D FRPSXOVRU\ SUHYHQWDWLYH LQVWUXPHQW IRU DOO FRQWUDF!
FXVWRPHUV DUH GLYLGHG LQWR WZR JURXSV UHFHLYDEOHV VHEFEXUHG E\ E
FXVWRPHUV HOLJLEOH IRU XQVHFXUHG FUHGLW 8QVHFXUHG FUHGLW LV EDV
LQGLYLGXDO FXVWRPHU LQFOXGLQJ XVDJH RI HIWHUQDO UDWLQJ DJHQFLHYV
7UDGH UHFHLYDEOHYV IURP 30, HQWLWLHY DUH FRQVLGHUHG DV ORZ ULVN UHFH

&DUU\LQJ DPRXQW DV DW 'HFHBEHRSDLUHG ILQDI@HIFDE®LUHG ILQDQFLD7C?QWDO

LQ &=. PLOOLRQ DVVHWY QRW \HW BXWHWYV SDVW GXH

S5HFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF
5HFHLYDEOHV IURP WKLUG SDUWLHV O IRUHLJQ
S5HFHLYDEOHV IURP 30, HQWLWLHYV

&DVK DW EDQNV o)
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV o]
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV o)

7TRWDO




QFLDO DVVHWY 7RWDO
DVW GXH

&DUU\LQJ DPRXQW DV DW'HFHBQHBSDLUHG|LQDQ§§§)PSDLUHG

LQ &=. PLOOLRQ DVVHWY QRW \HW

SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF
SHFHLYDEOHVY IURP WKLUG SDUWLHV IRUHLJQ o}
SHFHLYDEOHV IURP 30, HQWLWLHV

&DVK DW EDQNYV o)
2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHV o}
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV o}
7RWDO

&UHGLW ULVN FRQFHQWUDWLRQ RI WUDGH UHFHLYDEOHYV
7KH *URXS PRQLWRUV WKH FRQFHQWUDWLRQ RI FUHGLW ULVN RI WUDGH UHFHL
&ODVVLILFDWLRQ RI WUDGH UHFHLYDEOHYV E\ GLVWULEXWLRQ UHJLRQV

&DUU\LQJ DPRXQW DV DW 'HFHPEH®IHFK

LQ &=. PLOOLRO cHSXEOLF BORYDN 5HSXEOLRMKHU 7RWDO
5HFHLYDEOHV IURP WKLUG SDUWLHY GRPHVWLF o}
S5HFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ O
5HFHLYDEOHV IURP 30, HQWLWLHVO o}

| 7RWDO |
ﬁi;gl“%iggﬁégW[“/Dw HFHPiﬁgf;OLF60RYDN5HSXE0MWKHU
5HFHLYDEOHV IURP WKLUG SDUWLHVY GRPHVWLF o
5HFHLYDEOHV IURP WKLUG SDUWLHKV IRUHLJQ O
5HFHLYDEOHV IURP 30, HQWLWLHVO o]
7RWDO

7KH FUHGLWZRUWKLQHVV RI ILQDQFLDO DVVHWVY DW DPRUWL]HG FRVW

7KH *URXS XVHV WKH IROORZLQJ FULWHULD ZKHQ GHWHUPLQLQJ WKH FUHGLWZ
5DWLQJ LQFOXGHV UHFHLYDEOHV ZLWK D SUREDELOLW\ RI GHIDXOW RI XS
5DWLQJ LQFOXGHV UHFHLYDEOHV ZLWK D SUREDELOLW)\ RI GHIDXOW RI XS
5DWLQJ LQFOXGHV UHFHLYDEOHV ZLWK D SUREDELOLW\ RI GHIDXOW DERY
5SHFHLYDEOHV IURP 30, FRPSDQLHV DQG VKRUW WHUP ORDQV SURYLGHG ZL\
DFFRUGLQJ WR 6WDQGDUG 3RRU V $ $ LQ

x &DVK LQ EDQNV LV UDQNHG DFFRUGLQJ WR ORRG\ V ORQJ WHUP GHSRVLW U

*URXS DUH RQO\ HOLJLEOH IRU $ RU KLJKHU $ UDWLQJ

xX X X X



$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

%DODQFH DV DW '"HFHPEHU S
&UHGLWZRUW K LEOM/IH OLIHWLPHQ%?

WDJH /LIHWLPH (&I
LQ &=. PLOOLRQ PROWK ZLWKRX AL sl R Ll W e g

GLYLGXDRIWUL[ RI
(&/- LQGLYLGXLI?W
LPSDLUPHQ SDLUHGPSDLUPHQW

/IRDQV WR FRPSDQLHV LQ
WKH 30, JURXS

2WKHU UHFHLYDEOHV DQG
ILQDQFLDO DVVHWYV

7UDGH UHFHLYDEOHYV DW
DPRUWL]HG FRVW

7TRWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHYVY DW DPRUWL]HG

%DODQFH DV D '"HFHPEHU JURP WKH GXH GDWH

LQ &=. PLOOURQ%HIRUH GXHVV WKDQ |PRQWKPRQWK ORUH WKDIQ 7TRWDO
PRQWKYV
o

([ISHFWHG ORVVHV LQ
*URVV ERRN YDOXH
$OORZDQFH o) o) o) o) o)

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

%DODQFH DV DW '"HFHPEHU
WDJH | /LIHWLPH| (&/

&UHGLWZRUW K L&WBRIH OLIHWLP‘Qﬁ?HWLp OHFRUGLQJI WR .\ o
ﬁwGLYLGXmeNUL[RI

LQ &=. PLOOLRQ

LOQGLYLGX

LPSDLUPHQ SDLUHGPSDLUPHQW

/IRDQV WR FRPSDQLHV LQ
WKH 30, JURXS

2WKHU UHFHLYDEOHV DQG
ILQDQFLDO DVVHWV

7UDGH UHFHLYDEOHV DW
DPRUWL]JHG FRVW

7TRWDO




ObwulL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DPRUWL]HG

%DODQFH DV DV/ JURP WKH GXH GDWH

'"HFHPEHU
LQ &=. PLOOLR?D %HIRUH GXHVV WKDQ PRQWKPRQWK Oizgxf€Q
([SHFWHG ORVVHV LQ o)
*URVV ERRN YDOXH

$OORZDQFH 6] 6] ) ) 0]

F /JLTXLGLW\ ULVN

BUXGHQW OLTXLGLW\ ULVN PDQDJHPHQW LPSOLHYVY PDLQWDLQLQJ VXIILFLHQW F
WKH FHQWUDO 7UHDVXU\ GHSDUWPHQW Rl 30, JURXS YLD GRPHVWLF DQG LQ'
SROLFLHV WKH *URXS SUHSDUHV D ZHHNO\ FDVK IORZ SURMHFWLRQ IRU WKH |
WKH IROORZLQJ PRQWKYV

&RQWUDFWXDO PDWXULW\ DQDO\VLYVY RI OLDELOLWLHV XQGLVFRX(

%DODQFH DV DW 'HFHPEHU LQ &=. PLOOLRQ /IHVV WKDQ PRQWKYV
7UDGH SD\DEOHV WR WKLUG SDUWLHV DQG 30, HQWLWLHV
'LYLGHQG SD\DEOH
2WKHU ILQDQFLDO OLDELOLWLHYV
| 7TRWDO

%DODQFH DV DW 'HFHPEHU LQ &=. PLOOLRQ /IHVV WKDQ PRQWKYV
7UDGH SD\DEOHV WR WKLUG SDUWLHV DQG 30, HQWLWLHYV
'LYLGHQG SD\DEOH
2WKHU ILQDQFLDO OLDELOLWLHYV
| 7TRWDO |

7R PLWLJDWH WKH ULVN DQG HQKDQFH FDVK DQG OLTXLGLW\ PDQDJHPHQW W
ILQDQFLDO LQVWLWXWLRQ LQ DQG ,Q DOO WKRVH WUDQVDFWLRQV WK

LQVWLWXWLRQ KDV QR UHFRXUVH IRU IDLOXUH RI GHEWRUV WR SD\ ZKHQ GXH

&DSLWDO PDQDJHPHQW
7TKH *URXSpV REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR VDIHIJXDUG WKH *
WR SURYLGH UHWXUQV IRU VKDUHKROGHUYV ,Q RUGHU WR PDLQWDLQ RU DGMX
GLYLGHQGYV SDLG WR VKDUHKROGHUV LVVXH QHZ VKDUHV RU VHOO DVVHWYV WE
(TXLW\ DV SUHVHQWHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV R
RI WKH *URXS IRU WKH FDSLWDO PDQDJHPHQW SXUSRVHV

)DLU YDOXH HVWLPDWLRQ
7KH IDLU YDOXH RI ILOQODQFLDO LQVWUXPHQWY WUDGHG LQ DFWLYH PDUNHWYV |
GDWH 7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGF
WHFKQLTXHV 7KH *URXS PDNHV DVVXPSWLRQV WKDW DUH EDVHG RQ PDUNHW
7KH FDUU\LQJ DPRXQWYV RI FXUUHQW ILQDQFLDO DVVHWY DQG FXUUHQW ILQTL
YDOXHYV



7KH FDUU\LQJ DPRXQWYVY RI RWKHU QRQ FXUUHQW ILQDQFLDO DVVHWY DUH DO\
GHWHUPLQHG DV WKH SUHVHQW YDOXH Rl IXWXUH FDVK IORZV EDVHG RQ PDUN
TXDOLI\IRU /HYHO LQ DFFRUGDQFH ZLWK ,)56

6(*0(17 5(3257,1*

$Q RSHUDWLQJ VHIJPHQW LV D FRPSRQHQW RI DQ HQWLW\ WKDW HDUQV UHYHQ>
UHJXODUO\ UHYLHZHG E\ WKH *URXSpV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WR
DVVHVVPHQW RI SHUIRUPDQFH 7KH FKLHI RSHUDWLQJ GHFLVLRQ PDNHU KDV E|
7KH *URXSpV PDQDJHPHQW WHDP PRQLWRUHG SHUIRUPDQFH Rl WKH *URXS ZLW
WKH *URXSpV RSHUDWLRQV )ROORZLQJ WKH RSHUDWLQJ PRGHO FKDQJH LG
PDQDJHPHQW VWDUWHG WR PRQLWRU SHUIRUPDQFH ZLWK UHIHUHQFH WR WK
JHRJUDSKLFDO DUHD ,Q OLQH ZLWK WKLV FKDQJH WKH *URXSpV UHSRUWDEO
UHODWHG DFWLYLWLHY DQG WKH 'LVWULEXWLRQ UHODWHG DFWLYLWLHV IXUWK
)RU WKH GHFLVLRQ PDNLQJ DQG UHVRXUFH DOORFDWLRQ SXUSRVHV WKH *URX:!
RSHUDWLRQV ODQDJHPHQW SURILW IURP RSHUDWLRQV LQ VHJPHQW UHSRUW
H[SHQVH LQWHUHVW LQFRPH H[SHQVH DQG SURYLVLRQ IRU LQFRPH WD[HV D\
LWHPV DUH QRW SUHVHQWHG E\ VHIJPHQW VLQFH WKH\ DUH QRW UHJXODUO\ SU
,QIRUPDWLRQ DERXW WRWDO DVVHWV E\ VHIJPHQW LV QRW GLVFORVHG EHFDX
*URXSpV PDQDJHPHQW WHDP

7KH VHIPHQW UHVXOWYV IRU WKH SHULRG HQGHG 'HFHPEHU DUH DV IROOF

&HFK 5SHSXEOGBRYDN 5HSXEORDRXIDFWXULQJ

"LVWULEXWLRQLVWULEXWLRQ6HUYLFH (ERARAC

LQ &=. PLOOLRQ

7RWDO JURVV VHIJPHQW UHYHQXHYV o}
,QWHU VHIJPHQW UHYHQXHYV o o]
6HUYLFHY SURYLGHG o}
| (IWHUQDO UHYHQXHV |
ODQDJHPHQW JURVV SURILW
ODQDJHPHQW SURILW IURP RSHUDWLRQV
7KH VHIPHQW UHVXOWYVY IRU WKH SHULRG HQGHG '"HFHPEHU DUH DV IROOF
5 &]HFK SHSXEOBPRYDN 5HSXEODRXIDFWXULQJ
LQ &=. PLOOLRQ 'LVWULEXWLRQLVWULEXWLRQ 6HUYLFH GREES
7RWDO JURVV VHIJPHQW UHYHQXHV o}
,QWHU VHIJPHQW UHYHQXHV o] o
6HUYLFHY SURYLGHG o}

(IWHUQDO UHYHQXHV
ODQDJHPHQW JURVV SURILW
ODQDJHPHQW SURILW IURP RSHUDWLRQV




$ UHFRQFLOLDWLRQ RI PDQDJHPHQW JURVV SURILW WR JURVV SURILW LV SURY

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
0DQDJHPHQW JURVV SURILW
5R\DOWLHYV
JLIHG PDQXIDFWXULQJ H[SHQVHYV

| *URVV SURILW |

5R\ADOWLHYV DQG IL[HG PDQXIDFWXULQJ H[SHQVHV DUH IRU WKH SXUSRVH RI
PDQDJHPHQW JURVV SURILW EXW WKHVH DPRXQWYV DUH GHGXFWHG ZKHQ GHWI
$ UHFRQFLOLDWLRQ RI PDQDJHPHQW SURILW IURP RSHUDWLRQV WR SURILW EH

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
ODQDJHPHQW SURILW IURP RSHUDWLRQ
2WKHU RSHUDWLQJ LQFRPH H[SHQVH QHW
,QWHUHVW LQFRPH
,QWHUHVW H[SHQVH
| 3URILW EHIRUH WD][

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW FKDUJH LQFOXGHG LQ PDQD.
LQGLYLGXDO VHIPHQWYV LQ DQG LV DV IROORZV

&HFK 5HSXEOLF6ORYDN 5HSXE

LQ &=. PLOOLRQ IQ%&XIDFWXULQJ 6HUYIZRMWD O

'LVWULEXWLRQ 'LVWULEXWL

5HYHQXHV DUH GHULYHG IURP VDOHV RI WREDFFR SURGXFWY DQG VHUYLFHV %

LQ &=. PLOOLRQ 'HFHPEHU 'HFHPEHU

6DOHV RI PHUFKDQGLVH
6DOHV RI VHUYLFHYV

[T7rRWDO |
5HYHQXH DQDO\VLV E\ WLPLQJ RI UHYHQXH UHFRJQLWLRQ
&=. PLOOLRQ '"HFHPEHU '"HFHPEHU

6DOHV UHSRUWHG DW WLPH RI VKLSPHQW
5HYHQXHV UHSRUWHG RYHU WLPH
| 7TRWDO

7KH *URXS FODVVLILHY UHYHQXHYV E\ WLPLQJ RI UHYHQXH UHFRJQLWLRQ DFFRU

S5HYHQXHV IURP FXVWRPHUV RU JURXSV RI FXVWRPHUV XQGHU FRPPRQ FRQWUR

RI &=. PLOOLRQ &=. PLOOLRQ GHULYHG IURP RQH FXVWRPHU
GLVWULEXWLRQ DQG UHYHQXH RI &=. PLOOLRQ &=. PLOOLRQ
LQFOXGHG LQ VHIJPHQW ODQXIDFWXULQJ 6HUYLFHV 7KH WRWDO RI WKH *URXSp)
RWKHU ILQDQFLDO DVVHWVY ORFDWHG LQ WKH &]HFK 5HSXEOLF LV &=. PLC
ODQXIDFWXULQJ VHUYLFH UHODWHG DFWLYLWLHV DW 'HFHPEHU &=.
'LVWULEXWLRQ UHODWHG DFWLYLWLHVY DW 'HFHPEHU &=. PLOOLRQ T

'LVWULEXWLRQ DFWLYLWLHV LV &=. PLOOLRQ DW 'HFHPEHU &=.



3523(57< 3/$17 $1' (48,30(17

\ 9HKLFOH
LQ &=. PLOOLRQ %XLOGLQJV ODFKLQH

RQVWUXFWLRQV LQ
SURJUHV 7RWDO
$GYDQFHV|SDLG

| )XUQLWX &
YLIWXUH

&RQVWUXFWLRIQVYSPHQW

$V DW -DQXDU\
&RV W

$FFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQW

| 1HW FDUU\LQJ DPRXQW |
<HDU HQGHG 'HFHPEHU
2SHQLQJ QHW FDUU\LQJ DPRXQW
$GGLWLRQV FRVW
'LVSRVDO QHW FDUU\LQJ DPRXQW 0o )
7UDQVIHUV o}
'"HSUHFLDWLRQ FKDUJH e)

| &ORVLQJ QHW FDUU\LQJ DPRXQW |
$V DW 'HFHPEHU
&RV W

$FFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQW

| 1HW FDUU\LQJ DPRXQW |
<HDU HQGHG 'HFHPEHU
2SHQLQJ QHW FDUU\LQJ DPRXQW
$GGLWLRQV FRVW
'LVSRVDO QHW FDUU\LQJ DPRXQW o] )
7UDQVIHUV o}
'"HSUHFLDWLRQ FKDUJH 0o

| &ORVLQJ QHW FDUU\LQJ DPRXQW |
$V DW 'HFHPEHU
&RV W

$FFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQW

| 1HW FDUU\LQJ DPRXQW |

7UDQVIHUV UHSUHVHQW FDSLWDOL]DWLRQ RI 33 ( IURP FRQVWUXFWLRQ LQ Sl
'XULQJ WKH SHULRG WKH *URXS GLVSRVHG Rl VHYHUDO DVVHWYV ZKLFK KDYH E}
VFUDSSLQJ LQ DPRXQW RI &=. PLOOLRQ &=. PLOOLRQ $00 LQYHVWPH
ILQDQFHG E\ WKH *URXSpV RZQ UHVRXUFHYV




,03%$,50(17 2) 3523(57< 3/$17 $1' (48,30(17

Q WKH *URXS UHYLVHG WKH QHW ERRN YDOXH RI HTXLSPHQW $V D UHVXOW
UHFRJQL]JHG LQ 7KHUH ZDV QR LPSDLUPHQW ORVV UHFRJQL]JHG LQ

5,+7 2) 86( $66(76 $1' /,$%,/,7,(6

7KH UHFRJQLVHG ULJKW RI XVH DVVHWY UHODWH WR IROORZLQJ W\SHV RI DVVF

2I1I1LFH VSDFH DQG ZDUHKRXVH
&DUV
6WRUH

(PSOR\HH 10DWYV
[7TRWDO ULJKW RI XVH DVVHWYV |

7KH UHFRJQLVHG OHDVH OLDELOLWLHY UHODWH WR IROORZLQJ W\SHV RI OLDEI

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU

&XUUHQW OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHYV
|7RWDO ULJKW RI XVH OLDELOLWLHYV I

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV LQFOXGHG LQ ILQDQFH FRVWV UH

,19(1725,(6

LQ &=. PLOOLRQ 'HFHPEHU ‘'HFHPEHU
ODWHULDOYV

OHUFKDQGLVH
7TRWDO

7KH FRVW RI LOYHQWRULHY UHFRJQL]JHG DV DQ H[SHQVH LQ &RQVROLGDWHG VV
LQFOXGHG LQ FRVWV RI JRRGVY VROG DPRXQWHG WR &=. PLOOLRQ &=.



75%"'( $1' 27+(5 ),191&,%/ 5(&(,9%%/(6 $1' 27+(5 121 ),1$1&,%$/ $66

LQ &=. PLOOLRQ '"HFHPEHU "HFHPEHU
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV
7KLUG SDUWLHV DW DPRUWL]HG FRVW
5HODWHG SDUWLHYV
| TRWDO |

2WKHU QRQ ILQDQFLDO DVVHWYV
2WKHU DVVHWYVY H[FLVH WD]
3UHSD\PHQWYV
2WKHU DVVHWYV o]
| TRWDO |

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWV
2WKHU ILQDQFLDO DVVHWV
| TRWDO |

&$6+ $1' &$6+ (48,9%/(176

LQ &=. PLOOLRQ '"HFHPEHU "HFHPEHU
&DVK DW EDQNV
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV VHH 1RWH

| 7TRWDO |

2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHY DUH LQWHUHVW EHDULQJ VKR
UHFHLYDEOHYV IURP UHODWHG SDUWLHYV

&DVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWYV IRU WKH SXUSRVHV RI V
IROORZLQJ

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU

&DVK DQG FDVK HTXLYDOHQWYV
| 7TRWDO |




5(*,67(5(" &$3,7$/

7TKH &RPSDQ\pYVY UHJLVWHUHG FDSLWDO RI VKDUHY KDV D QRPLQDO YDOX
FKDQJHV LQ WKH UHJLVWHUHG FDSLWDO RU WKH QXPEHU DQG W\SH RI VKDUHYV

7KH UHJLVWHUHG FDSLWDO LV DOORFDWHG DV IROORZV

I1XPEHU RI VKDUHYV 9DOXH LQ &=.

8QUHJLVWHUHG RUGLQDU\ VKDUHV FHUWLILFDWHG
5HILVWHUHG RUGLQDU\ VKDUHV GHPDWHULDOL]HG
. 7RWDO RUGLQDU\ VKDUHV |

7TKH LGHQWLILFDWLRQ PDUN RI WKH &RPSDQ\pV VKDUHV DFFRUGLQJ WR WKH LQ
7KH ULJKWV DQG REOLJDWLRQV RI WKH VKDUHKROGHUYV DUH VHW RXW LQ WKH
&RPSDQ\ DOO VKDUHV EHDU WKH VDPH ULJKWV DQG REOLJDWLRQV
7KH DXWKRUL]JHG RZQHUV Rl WKH VKDUHVY DUH HQWLWOHG WR SDUWLFLSDWH L
OHHWLQJ WKH VKDUHKROGHUYV KDYH WKH ULJKW WR YRWH WR DVN IRU H[SODQ
FRQFHUQLQJ WKH &RPSDQ\ DV ZHOO DV PDWWHUYV FRQFHUQLQJ HQWLWLHV FR(
FRXQWHUSURSRVDOV
I9RWLQJ ULJKWYV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ EH O
&RPSDQ\ LV QRW DZDUH RI DQ\ UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ
WKDQ WKRVH UHVWULFWLRQV RQ DQG H[FOXVLRQV RI YRWLQJ ULJKWV VWLSXO|
7KH VKDUHKROGHUVY DUH IXUWKHU HQWLWOHG WR D VKDUH RI WKH &RPSDQ\pV
D UHIXQG RI WKHLU LQYHVWPHQW FRQWULEXWLRQ GXULQJ WKH H[LVWHQFH RI
, ] WKH &RPSDQ\ JRHV LQWR OLTXLGDWLRQ WKH VKDUHKROGHUV DUH HQWLWOH
$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUHPL
7TKH &RPSDQ\ KDV QRW LVVXHG DQ\ VHFXULWLHYV ZLWK VSHFLDO ULJKWYV H[FOXC
7KH &RPSDQ\pV VKDUHV DUH DGPLWWHG IRU WUDGLQJ RQ WKH SXEOLF PDUNHYV
&HFK VKDUHV WUDGLQJ V\WVWHP RI WKH FRPSDQ\ 50 6<67<0 IHVNE EXU]D FHQQC
VKDUHV ZHUH SXEOLFO\ KHOG RXW RI ZKLFK ZHUH KHOG E\ WKH FRPES



75$'( $1' 27+(5 ),1$1&,$/ /,$%,/,7,(6 $1' 27+(5 121 ),1$1&,$/ /,$%

LQ &=. PLOOLRQ GLGIAGI "HFHPEHU
7KLUG SDUWLHYV
2WKHU UHODWHG SDUWLHV
$FFUXHG H[SHQVHV
'LYLGHQGV SD\DEOH
2WKHU ILQDQFLDO OLDELOLWLHYV
| 7TRWDO

2WKHU QRQ ILQDQFLDO OLDELOLWLHV
$PRXQWV GXH WR HPSOR\HHYV
6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH
'"HIHUUHG UHYHQXHYV
2WKHU OLDELOLWLHV

| 7TRWDO

7TUDGH SD\DEOHV WR UHODWHG SDUWLHY DUH GLVFORVHG LQ 1RWH

2))6(77,1* ),1$1&,$/ $66(76 $1' ),1$1&,$/ /,$%,/,7,(6

&DUU\LQJ DPRXQW DV DW 'HFHPEHU LQ &=. FLngDBdi_é_:_%DQG o GHDQG

O UHFHILYQDEXFHW O S ]

*URVV DPRXQWYVY RI UHFRJQL]JHG ILQDQFLDO DVVHWY OLDELOLWLHV

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO OLDE

VKHHW

1HW DPRXQWYV RI ILQDQFLDO DVVHWY OLDELOLWLHY SUHVHQWHG LQ WKH EDODQFH VI

| 1HW DPRXQW |

&DUU\LQJ DPRXQW DV DW 'HFHPEHU LQ &=. P“r_élg%%l% DQG RWKHMHIDGH DQG

DO UHFHILYJDECFHW O ST

*URVV DPRXQWYVY RI UHFRJQL]JHG ILQDQFLDO DVVHWY OLDELOLWLHV

*URVV DPRXQWY RI UHFRJQL]HG ILQDQFLDO OLDELOLWLHY DVVHWY VHW RIlI LQ WKH E
VKHHW

1HW DPRXQWV RI ILQDQFLDO DVVHWV OLDELOLWLHV SUHVHQWHG LQ WKH EDODQFH Vi
| 1HW DPRXQW |

27+(5 7$; 1,$%,/,7,(6

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
9%$7
(IFLVH WD]

2WKHU WD[HV
| 7TRWDO |




"O(55(" ,1&20( 7$;
'"HIHUUHG LQFRPH WD[ DVVHWY DQG OLDELOLWLHY DUH RIIVHW ZKHQ WKHUH LV
DJDLQVW FXUUHQW WD[ OLDELOLWLHY DQG ZKHQ WKH GHIHUUHG LQFRPH WDJ[H)\

7KH RIIT'VHW DPRXQWYV DUH DV IROORZV

LQ &=. PLOOLRQ '"HFHPEHU 'HFHPEHU
'HIHUUHG WD[ DVVHWV QRW RIIVHW
| '"HIHUUHG WD[ DVVHWYV |

'"HIHUUHG WD[ DVVHWYV RIIVHW
'HIHUUHG WD[ OLDELOLWLHYV
| '"HIHUUHG WD[ OLDELOLW\ QHW |

'"HIHUUHG WD[ DVVHWYV
O 'HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG ZLWKLQ PRQWKV
O 'HIHUUHG WD[ DVVHW WR EH UHFRYHUHG DIWHU PRUH WKDQ
PRQWKYV
| 7TRWDO GHIHUUHG WD[ DVVHWYV |
'"HIHUUHG WD[ OLDELOLWLHYV
O 'HIHUUHG WD[ OLDELOLWLHV WR EH UHFRYHUHG DIWHU PRUH WKDQ
PRQWKYV
| 7TRWDO GHIHUUHG WD[ OLDELOLWLHYV |

7KH JURVV PRYHPHQW LQ WKH GHIHUUHG LQFRPH WD[ LV DV IROORZV

LQ &=. PLOOLRQ

-DQXDU\  'HIHUUHG WD[ OLDELOLW\ QHW
&KDUJH WR SURILW RU ORVYV
| "HFHPEHU 'HIHUUHG WD[ OLDELOLW\ QHW |

7KH PRYHPHQW LQ GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHY GXULQJ WKH \HD
EDODQFHV ZLWKLQ WKH VDPH WD[ MXULVGLFWLRQ LV DV IROORZV

HIHUUHG WD[ OLDELOLWLHYV $FFHOHUDWHG WD[ GH S

LQ &=. PLOOLRQ

$V DW -DQXDU\
&KDUJH WR SURILW RU ORVV
$V DW 'HFHPEHU
&KDUJH WR SURILW RU ORVYV
| $V DW '"HFHPEHU |

'"HIHUUHG WD[ DVVHWMIURYLVLRQVG6IRWUH EDVBH@GUHDOL]HG SUQ5\A/LKV¥IU ZRWDO

LQ &=. PLOOLRQ LQYHQWRULMW\PHQWY HOLPLQDWLR

$V DW -DQXDU\
&UHGLW WR SURILW RU ORVYV
$V DW 'HFHPEHU
&UHGLW WR SURILW RU ORVYV o
| $v DW "HFHPEHU |

(INTHFWLYH IURP -DQXDU\ WKH UDWH RI LV XVHG IRU FDOFXODWLRQ RI
5HSXEOLF



(INTHFWLYH IURP -DQXDU\ WKH UDWH RI LV XVHG IRU FDOFXODWLRQ RI
5HSXEOLF

(;3(16(6 %< 1$785( | $'',7,21%/ ,1)250%$7,21

LQ &=. PLOOLRQ

&KDQJHV LQ LOQYHQWRULHV RI PHUFKDQGLVH

2ZQ ZRUN FDSLWDOL]JHG (o]
5DZ PDWHULDOV FRQVXPDEOHV XVHG DQG PHUFKDQGLVH VROG
6HUYLFHV

5R\DOWLHYV

(PSOR\HH EHQHILWYV H[SHQVH

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW FKDUJH
2WKHU

&RVWV Rl JRRGV VROG GLVWULEXWLRQ DQG DGPLQLVWUDWLYH
H[SHQVHYV

(03/2<(( %(1(),76 (;3(16(

LQ &=. PLOOLRQ
':DJHV DQG VDODULHV LQFOXGLQJ WHUPLQDWLRQ EHQHILWV RI
&=. PLOOLRQ &=. PLOOLRQ

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH
3HQVLRQ FRVWV O GHILQHG FRQWULEXWLRQ SODQV
6KDUH EDVHG SD\PHQWYV

2WKHU HPSOR\HH UHODWHG FRVWYV

| 7RWDO

$V DW '"HFHPEHU WKH *URXS HPSOR\HG HPSOR\HHV RXW Rl ZKLFK

VUR LQ WKH 60RYDN 5HSXEOLF LQ WKH 60RYDN 5HSXEOLF

7KH *URXS LV OHJDOO\ UHTXLUHG WR PDNH FRQWULEXWLRQV WR JRYHUQPHQYV
WKH *URXS SDLG FRQWULEXWLRQV DW DQ DYHUDJH UDWH RI Rl JURVV V

FRQWULEXWLRQV LQ H[FHVV RI WKLV VWDWXWRU\ UDWH

7KH *URXS KDV D YROXQWDU\ SHQVLRQ SODQ IRU HPSOR\HHV XQGHU ZKLFK \

*URXSpV HPSOR\HHV WR LOQGHSHQGHQW SHQVLRQ SODQ SURYLGHUV XQGHU DS

BULQFLSOHV RI HPSOR\PHQW DQG UHPXQHUDWLRQ DUH FRYHUHG E\ WKH &ROO!

ODERXU ODZ UHJXODWLRQV LQ WKH *URXS WDNHV SODFH GXULQJ WKH &ROOHF)

3529,6,216 )25 &855(17 /,$%,/,7,(6

$vV DW 'HFHPEHU ODQDJHPHQW RI WKH &RPSDQ\ LGHQWLILHG SODQV UH
&RPSDQ\ FUHDWHG SURYLVLRQ IRU WHUPLQDWLRQ LQ WKH DPRXQW RI PLOOLF
$vV DW '"HFHPEHU GLG QRW LGHQWLI\ DQ\ SODQV UHODWHG WR WKH RUJDC

$FFRUGLQJ WR WKH YDOLG &ROOHFWLYH /DERXU $JUHHPHQW WKH *URXS FUHLE
ERQXVHV DQG IRU UHWLUHPHQW ERQXV LQ WKH DPRXQW RI &=. PLOOLRQ DV I



27+(5 23(5$7,1* ,1&20(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH JDLQV

*DLQV RQ VDOH RI 33 (

2WKHU LQFRPH )
| 7TRWDO

27+(5 23(5$7,1* (:3(16(

LQ &=. PLOOLRQ
JRUHLJQ H[FKDQJH UDWH ORVVHV
%DQN FKDUJHV
/IRVV RQ VDOHV RI 33 (
2WKHU H[SHQVH

| 7TRWDO

1(7 352),76 $1' /266(6 )520 ),1$1&,$/ ,167580(176

LQ &=. PLOOLROQ 5HFHLYDEOKRYVK HTXLYDOH®MBEOHYV 7RWDO
JRUHLJQ H[FKDQJH JDLQ
,QWHUHVW LQFRPH o} o}
JRUHLJQ H[FKDQJH ORVVHV
,QWHUHVW H[SHQVH ) )
| 1HW JDLQ ORVYV ]
LQ &=. PLOOLROQ SHFHLYDEOKYVK HTXLYDOHR®MBEOHYV 7RWDO
JRUHLJQ H[FKDQJH JDLQ
,QWHUHVW LQFRPH o] o
JRUHLJQ H[FKDQJH ORVVHYV
,QWHUHVW H[SHQVH 0o 0o
["1HW JDLQ |

,1&20( 7$; (;3(16¢(

LQ &=. PLOOLRQ
&XUUHQW WD]J
'"HIHUUHG WD[ VHH 1RWH
| 7TRWDO

7KH VWDWXWRU\ LQFRPH WD[ UDWH LQ WKH &]HFK 5HSXEOLF IRU WKH
7KH VWDWXWRU\ LQFRPH WD[ UDWH LQ WKH 60RYDN 5HSXEOLF IRU WKH

DQG
DQG



7KH WD[ RQ WKH *URXSpV SURILW EHIRUH WD[HV GLIIHUV IURP WKH WKHRUHWL]I
DSSOLFDEOH WR SURILWY RI WKH *URXS DV IROORZV

LQ &=. PLOOLRQ

3URILW EHIRUH WD]
$SSOLFDEOH WD[ UDWH
7D[ FDOFXODWHG DW ORFDO WD[ UDWH DSSOLFDEOH WR SURILW EHIRUH WD] |
(ISHQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHYV
,QFRPH QRW VXEMHFW WR WD]

7D DGMXVWPHQW RI SULRU \HDU

2WKHU

| 7D[ FKDUJH

($51,1%6 3(5 6+$5(
%DVLF DQG GLOXWHG HDUQLQJYVY SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ W
E\ WKH QXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH GXULQJ WKH \HDU

,QFRPH DWWULEXWDEOH WR VKDUHKROGHUV LQ &=. PLOOLRQ
1XPEHU RI RUGLQDU\ VKDUHV LQ LVVXH LQ WKRXVDQGYV
| %DVLF HDUQLQJV SHU VKDUH LQ &=.

352),7 ',675,%87,21
7KH GLYLGHQGV DSSURYHG RXWVLGH WKH *HQHUDO OHHWLQJ uSHU UROODPs
*HQHUDO OHHWLQJ LQ $SULO ZHUH &=. PLOOLRQ &=. b SHU VKDUH L

UHVSHFWLYHO\

%HVLGHVY GLYLGHQGYV SDLG E\ 3KLOLS ORUULV 15 DV 3KLOLS ORUULV 60RYDNL

DPRXQW RI &=. PLOOLRQ &=. PLOOLRQ
'LVEXUVHPHQW RI GLYLGHQGV IURP WKH UHVXOWYV ZLOO EH GHFLGHG RXW
EHWZHHQ $SULO DQG 0D\

&217,1*(17 1,$%,/,7,(6

7KH *URXS GRHVY QRW KDYH DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU DUELW
HITHFW RQ WKH ILQDQFLDO VLWXDWLRQ RI WKH *URXS

7KH WD[ DXWKRULWLHY KDYH FDUULHG RXW IXO0O VFRSH WD[ DXGLWV RI WKH *I
WKH \HDU LQ WKH 60RYDN 5HSXEOLF 7KH WD[ DXWKRULWLHY PD\ DW DQ\
VXEVHTXHQW WR WKH UHSRUWHG WD[ \HDU LQ WKH &]HFK 5HSXEOLF DQG ZLW
DGGLWLRQDO WD[ DVVHVVPHQWY DQG SHQDOWLHV 7KH *URXSpV PDQDJHPHQW
WR D SRWHQWLDO PDWHULDO OLDELOLW\ LQ WKLV UHVSHFW



5(/$7(" 3$57< 75$16$&7,216
7KH *URXS FRQVLGHUY 3DUHQW FRPSDQ\ DQG RWKHU FRPSDQLHV RI WKH 30, JU
PHPEHUV RI LWV %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %YRDUG DQG SDUWLHV FOI
SDUWLHYV

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK UHODWHG SDUWLHV
D 6DOHV RI JRRGV PHUFKDQGLVH DQG VHUYLFHV WR DIILOLDWHYV ZLWKLQ 30,

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH
2WKHU UHODWHG SDUWLHV
6DOHV Rl PDWHULDOV
2WKHU UHODWHG SDUWLHYV
6DOHV RI 33 (
2WKHU UHODWHG SDUWLHYV
6DOHV RI VHUYLFHV
2WKHU UHODWHG SDUWLHYV
S5HFKDUJHV
2WKHU UHODWHG SDUWLHV
,QWHUHVW ,QFRPH
2WKHU UHODWHG SDUWLHYV
| 7TRWDO |

E SXUFKDVHV RI PHUFKDQGLVH DQG VHUYLFHV IURP DIILOLDWHY ZLWKLQ 30,

3XUFKDVHV RI PHUFKDQGLVH DQG PDWHULDOV
2WKHU UHODWHG SDUWLHYV
3XUFKDVHV RI 33 ( DQG LQWDQJLEOH DVVHWYV
2WKHU UHODWHG SDUWLHYV
3XUFKDVHV RI VHUYLFHV
2WKHU UHODWHG SDUWLHYV
5R\DOWLHV SDLG
2WKHU UHODWHG SDUWLHYV
| 7TRWDO |

F 'LYLGHQGYV

,Q &RPSDQ\ SDLG WR 3KLOLS ORUULYVY +ROODQG +ROGLQJV % 9 WKH WRWDO
3KLOLS ORUULY +ROODQG +ROGLQJV % 9 LQ DPRXQWHG WR &-=. PLOOLR
([FHSW IRU GLYLGHQGV WKHUH ZHUH QR RWKHU WUDQVDFWLRQV ZLWK WKH 3DL



G %DODQFHV ZLWK DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
5SHFHLYDEOHV IURP UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHYV

3D\DEOHV WR UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHYV

/RDQV DQG GHSRVLWV

2WKHU UHODWHG SDUWLHYV

/IRDQV DQG GHSRVLWYV ZLWK UHODWHG SDUWLHYVY LQFOXGH LQWHUHVW EHDULQJ
3KLOLS ORUULYV )LQDQFH 6 $ &=. PLOOLRQ $00 VKRUW WHUP ORDQ
HTXLYDOHQWY LQ WKH *URXSpV FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO S

7KH LOWHUHVW UDWH IRU VKRUW WHUP ORDQ LV FDOFXODWHG DV ZHHN 35,%
PDUNHW SUDFWLFH IRU GHSRVLWYV ZLWK VLPLODU GXUDWLRQ DQG OLTXLGLW\
RYHUQLJKW 35,0(%$1 LH 35,0081 RYHUQLJKW 35,%25 RYHUQLJKW 35,%
DFFRUGDQFH ZLWK PDUNHW SUDFWLFH IRU GHSRVLWV ZLWK VLPLODU GXUDWLR

7KH DFWXDO LQWHUHVW UDWHV UHIOHFW WKH FXUUHQW PRQH\ PDUNHW DQG W
VKRUW WHUP ORDQ DQG RQ GHPDQG GHSRVLWYV LQ ZDV S D S
S D LQ WKHG6ORYDN 5HSXEOLF

H .H\ PDQDJHPHQW FRPSHQVDWLRQ

.H\ PDQDJHPHQW FRPSHQVDWLRQ LQFOXGHV WKH UHPXQHUDWLRQ RI PHPEHUYV
IRU WKH SHUIRUPDQFH RI WKH RIILFH DFFRUGLQJ WR WKH DJUHHPHQWY RQ St
'LUHFWRUV RU 6XSHUYLVRU\ %RDUG UHVSHFWLYHO\

7KH FRPSHQVDWLRQ RI WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\HHV RI
FRPSULVHV WKH UHPXQHUDWLRQ IRU WKH SHUIRUPDQFH RI WKH RIILFH RI D PH
UHVSHFWLYHO\ DV PHQWLRQHG DERYH DQ DQQXDO EDVH VDODU\ ERQXVH
SD\PHQWV DQG RWKHU LQFRPH LQ NLQG VXFK DV FDUV IRU XVH OXQFK DOO
LQVXUDQFH DQG WHUPLQDWLRQ EHQHILWYV DV GHVFULEHG EHORZ ,QbDGGLWL
6XSHUYLVRU\ %RDUG UHVSHFWLYHO\ ZKR DUH HPSOR\HHV RI 3KLOLS ORUULYV
LQFRPH LQ NLQG VXFK DV WKH SD\PHQW RI UHQW DQG VFKRRO IHHV
7HUPLQDWLRQ EHQHILWY RI WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\H
ZDV WHUPLQDWHG E\ QRWLFH RQ WKH EDVLV Rl WKH UHDVRQ SXUVXDQW WR i
RQ WKH VDPH JURXQGV LQFOXGH DQ LQFUHDVHG VHYHUDQFH SD\ LQ DFFRUC
VSHFLILHG LQ WKH &ROOHFWLYH /DERXU $JUHHPHQW 7HUPLQDWLRQ EHQHILWYV
DQ HQWLW\ ZLWKLQ WKH 30, *URXS DUH SDLG DFFRUGLQJ WR WKH HPSOR\PHQ
SURYLVLRQV RI WKH 30, ,QWHUQDWLRQDO $VVLJQPHQW SULQFLSOHV DQG SUDF



LQ &=. PLOOLRQ

6DODULHV RWKHU VKRUW WHUP HPSOR\HH EHQHILWYV
6KDUH EDVHG SD\PHQWV
,QFRPH LQ NLQG

| 7RWDO |

7TKHUH ZDV QR WHUPLQDWLRQ EHQHILW IRU %RDUG RI 'LUHFWRUYV DQG 6XSHUYL
7KH WHUP RI RIILFH IRU %RDUG RI 'LUHFWRUVY DQG 6XSHUYLVRU\ %RDUG PHPEH

I ,QIRUPDWLRQ RQ WKH QXPEHU RI VKDUHV LVVXHG E\ WKH &RPSDQ\ WR ([HFXW
OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG GLG QRW RZQ DQ\ VKDUHV RI 3KLOLS OR!

1R RWKHU SHUVRQV ZLWK H[HFXWLYH SRZHUV DV GHILQHG E\ 6HFWLRQ SDU
8QGHUWDNLQJVY DV DPHQGHG RZQHG DQ\ VKDUH RI 3KLOLSbORUULVbiI5bD V DW

J &RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHYV
&RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHV WKDW DUH
FRQVLGHUHG DV REOLJDWLRQV WR H[FKDQJH UHVRXUFHV LQ WKH IXWXUH XQGF
$V DW 'HFHPEHU WKH *URXS KDG QR PDWHULDO FRPPLWPHQWYV LQ UH)
REOLJDWLRQ WR VHUYLFHV SXUFKDVH LQ WKH WRWDO HVWLPDWHG YDOXH RI &
&=.b bPLOOLRQ

7KH *URXS HQWHUHG LQ WKH SDVW LQWR D QXPEHU RI ELQGLQJ VHUYLFH DJU
DUH \HW WR EH GHOLYHUHG 7KRVH DJUHHPHQWY PRVWO\ KDYH WZR RU VL[ PF
VHUYLFHY WR EH SXUFKDVHG XQGHU WKHVH DJUHHPHQWY GXULQJ WKHLU UHVS
$FFRUGLQJ WR WKH DJUHHPHQWY ZLWK WUDGHPDUN RZQHUV 3KLOLS ORUULV *
,QWHUQDWLRQDO 6 $ WKH *URXS KDV WR SD\ UR\DOWLHV LQ UHVSHFW RI WR
'XULQJ WKH WKH *URXS LQFXUUHG XQGHU WKHVH DJUHHPHQWY UR\DOWLHYV
7KHVH DJUHHPHQWYV VKDOO FRQWLQXH LQGHILQLWHO\ XQWLO WHUPLQDWHG E\

WR EH DW DSSUR[LPDWHO\ VLPLODU OHYHO DV LQ



68%6(48(17 (9(176

1R VXEVHTXHQW HYHQWV KDYH RFFXUUHG DIWHU WKH EDODQFH VKHHW GD
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DW '"HFHPEHU

$XWKRUL]DWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LVVXH E
LWV EHKDOIl 7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH VXEMHFW WR
OHHWLQJ RI VKDUHKROGHUYVY 8QWLO WKLY DSSURYDO LV JLYHQ WKH FRQVROLC

,Q . XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE SHWU "HGLYHF
&KDLUPDQ RI WKH %RDUG RI 'LOHFBWHRWWRI WKH %RDUG RI 'LUHFWRUYV



6HSDUDWH 6WDWHPHQW Rl )LOQDQFLDO 3RVLWLRQ
DW '"HFHPEHU LQ &=. PLOOLRQ

$66(76 1RWH "HFHPEHU '"HFHPEHU
3URSHUW\ SODQW DQG HTXLSPHQW U33 (U
5LJKW RI XVH DVVHWYV
,QWDQJLEOH DVVHWYV
,QYHVWPHQWYV LQ VXEVLGLDU\
2WKHU ILQDQFLDO DVVHWYV
| 1RQ FXUUHQW DVVHWYV
,QYHQWRULHV
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV
2WKHU QRQ ILQDQFLDO DVVHWV
&DVK DQG FDVK HTXLYDOHQWYV
&XUUHQW DVVHWYV
7RWDO DVVHWYV

(48,7<  /,$%,/,7,(6 1RWH '"HFHPEHU '"HFHPEHU
5HJLVWHUHG FDSLWDO
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUYV x
FRQWULEXWLRQV
5HWDLQHG HDUQLQJV
| (TXLW\
'"HIHUUHG WD[ OLDELOLW\
/HDVH OLDELOLWLHYV
| 1RQ FXUUHQW OLDELOLWLHYV
7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHYV
2WKHU QRQ ILQDQFLDO OLDELOLWLHV
&XUUHQW LQFRPH WD[ OLDELOLWLHYV
2WKHU WD[ OLDELOLWLHV
BURYLVLRQV IRU FXUUHQW OLDELOLWLHV
/HDVH OLDELOLWLHYV
&XUUHQW OLDELOLWLHV
7RWDO OLDELOLWLHYV
7RWDO HTXLW\ OLDELOLWLHV

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDW




6HSDUDWH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH
IRU WKH \HDU HQGHG 'HFHPEHU LQ &=. PLOOLRQ

I1RWH

SHYHQXHYV
&RVW RI JRRGV VROG
| *URVV SURILW |
‘LVWULEXWLRQ H[SHQVHV
$GPLQLVWUDWLYH H[SHQVHV
2WKHU LQFRPH
2WKHU RSHUDWLQJ LQFRPH
2WKHU RSHUDWLQJ H[SHQVH
| 3URILW IURP RSHUDWLRQV |
JLQDQFLDO LQFRPH
JLQDQFLDO H[SHQVH
| BURILW EHIRUH LQFRPH WD][ |
,QFRPH WD[ H[SHQVH
| 1HW SURILW IRU WKH \HDU |
2WKHU FRPSUHKHQVLYH LQFRPH o) o)
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

(DUQLQJV SHU VKDUH EDVLF DQG GLOXWHG &=.
VKDUH

6HSDUDWH 6WDWHPHQW RI &KDQJHV LQ (TXLW\
IRU WKH \HDU HQGHG 'HFHPEHU LQ &=. PLOOLRQ

SWWULEXWDEOH WR HTXLW\ KROGHUV RI

6KDUH SUHPLXP DQG
1RWH B5HJLVWHUHG FWREHWD/XDUHERWOHQN® HDUQR@IVO HTXLW\
FRQWULEXWLRQV

%DODQFH DV DW -DQXDU\

7RWDO FRPSUHKHQVLYH
LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV
B3URILW GLVWULEXWLRQ 0
6KDUH EDVHG SD\PHQWYV o] 0o
JRUIHLWHG GLYLGHQGV 0O

%DODQFH DV DW 'HFHPEHU

7RWDO FRPSUHKHQVLYH

LQFRPH o 0

7JUDQVDFWLRQV ZLWK RZQHUV o}
3URILW GLVWULEXWLRQ 0 0o

6KDUH EDVHG SD\PHQWYV o] 0o

JRUIHLWHG GLYLGHQGV o] o]

%DODQFH DV DW '"HFHPEHU

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDW'



6HSDUDWH 6WDWHPHQW RI &DVK )ORZ
IRU WKH \HDU HQGHG 'HFHPEHU LQ &=. PLOOLRQ

1RWH

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
| BURILW EHIRUH WD] |
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH LQFOXGLQJ LQWDQJLEOHYV
,PSDLUPHQW DQG GLVSRVDO RI 33(
1HW LQWHUHVW LQFRPH H[SHQVH
'LYLGHQG LQFRPH
*DLQ RQ GLVSRVDO RI 33 (
&KDQJH LQ SURYLVLRQV
2WKHU QRQ FDVK WUDQVDFWLRQV QHW o)
| 2SHUDWLQJ FDVK IORZV EHIRUH ZRUNLQJ FDSLWDO FKDQJHV |
&KDQJHV LQ
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHV DQG RWKHU QRQ ILQDQFLDO DVVHWYV
7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHY DQG RWKHU QRQ ILQDQFLDO OLDELOLWLHI
L QYHQWRULHV
| &DVK JHQHUDWHG IURP RSHUDWLRQV |
,QWHUHVW SDLG
,QFRPH WD[ SDLG
| 1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV |
&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV
3XUFKDVH RI 33 (
3URFHHGV IURP VDOH RI 33 (
3XUFKDVH RI LQWDQJLEOH DVVHWV
,QWHUHVW UHFHLYHG
'LYLGHQGV UHFHLYHG
| 1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV |
&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHYV
'LYLGHQGV SDLG
5HSD\PHQWYVY RI SULQFLSOH SRUWLRQ Rl OHDVH OLDELOLW\
1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHYV
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWV
&DVK DQG FDVK HTXLYDOHQWYV DV DW WKH EHJLQQLQJ Rl WKH \HDU
&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU

7TKH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDW€E




1RWHV WR WKH 6HSDUDWH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG 'HFHPEHU
*(1(5%$/ ,1)250%$7,21

&RPSDQ\ GHVFULSWLRQ
3KLOLS ORUULV 15bD V= WKH s&RPSDQ\t LV D MRLQW VWRFN FRPSDQ\ UHJLVWH
SURGXFWLRQ VDOH GLVWULEXWLRQ DQG PDUNHWLQJ RI WREDFFR SURGXFWYV
UHJLVWHUHG DGGUHVV LV .XWQE£ +RUD 9 WY]QEb &]HFKbSHSXEOLF ,WV KHDG
XWQE +RUD
3KLOLS ORUULV 15bD V LV DQ DIILOLDWH RI 3KLOLS ORUULV ,QWHUQDWLRQD
,QWHUQDWLRQDO ,QF LV WKH XOWLPDWH FRQWUROOLQJ SDUW\ Rl WKH &RPSDC
$V DW 'HFHPEHU WKH RQO\ HQWLW\ KROGLQJ PRUH WKDQ RI WKH UHJI
+ROODQG +ROGLQJV % 9 WKH s3DUHQW FRPSDQ\t ZKLFK KHOG RI WKH Ut
OHPEHUV RI WKH %RDUG Rl 'LUHFWRUV DQG WKH 6XSHUYLVRU\ %RDUG DV DW 'H
%RDUG RI 'LUHFWRUYV

$QGUHD *RQWNRYLIRYE£ | &KDLUPDQ 3HWHU 3LURFK

SLRWU &HUHN 3HWU "HGLYHF

SHWU "HEHN
5HSODFHG 7RP£# .RUNR# DV RI -DQXDU\

6XSHUYLVRU\ %RDUG

$OHQD =HPSOLQHURYE
6WHIDQ %DXHU &KDLUPDQ

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5LFKDUG 9D# IHN TRPE£# +LOJDUG

OHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYLVRU\ %YRDUG DV DW 'H
%RDUG RI 'LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUPDQ 3HWHU 3LURFK
5HGSODFHG fUSEG .,Q\H DV RI 2FWREHU 5HSODFHG ,VWY£Q %RUXV DV RI $SULO

3LRWU &HUHN
3HWU "HGLYHF
5HSODFHG =DULQD ODL]JHO DV RI 6HSWHPEHU

TRPE# _.RUNR#




6XSHUYLVRU\ %RDUG

6WHIDQ %DXHU | &KDLUPDQ
5HSODFHG -RKDQQHV JUDQFLVFXV *HUDUGXV 9d@HMHD =HPSOLQHURYE
DV Rl 6HSWHPEHU

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5LFKDUG 9D# IHN
5HSODFHG 2QG HM 6%VVHU DV RI '"HFHPEHU

7TRPE# +LOJDUG

7KH &RPSDQ\ KDV D LQWHUHVW LQ 3KLOLS ORUULY 60ORYDNLDbV U R *DOY

FDSLWDO RI 3KLOLS ORUULVY 60RYDNLDbVY UR DV DW 'HFHPEHU DQG D\

HTXLYDOHQW RI &=.b PLOOLRQ DW KLVWRULFDO FRVW

,Q WKH SURILW DIWHU WD[ RI 3KLOLS ORUULVY 60ORYDNLDb V UR ZDV |
b(85hb bPLOOLRQ HTXLYDOHQW RI &=.b bPLOOLRQ 7TRWDO HTXLW\ RI 3K

'"HFHPEHUDb b HTXLYDOHQW RI &=. PLOOLRQ b(85b PLOOLRQ HTXLY

7KH &RPSDQ\ GLG QRW FRQFOXGH D FRQWUROOLQJ DJUHHPHQW RU DJUHHPHQW
7KH &RPSDQ\ KDV LWV SULPDU\ OLVWLQJ RQ WKH 3UDJXH 6WRFN ([FKDQJH %Xl

7KH &RPSDQ\pVY VHSDUDWH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LV

7UDQVODWLRQ QRWH
7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ &]HFK DQG
LQIRUPDWLRQ YLHZV RU RSLQLRQV WKH &]HFK YHUVLRQ Rl WKHVH VHSDUDWH
YHUVLRQ

6800%5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6
%DVLV Rl SUHSDUDWLRQ RI VHSDUDWH ILQDQFLDO VWDWHPHQWYV

7KHVH ILQDQFLDO VWDWHPHQWYVY RI 3KLOLS ORUULV 15 DV DV DW 'HFHPEHU
ILQDQFLDO VWDWHPHQWYV RI WKH &RPSDQ\ 7KH\ UHODWH WR WKH FRQVROLGD
VXEVLGLDU\ 3KLOLS ORUULY 60RYDNLDbY U R WRJHWKHU WKH s*URXSt IRU
ILQDQFLDO VWDWHPHQWY VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH FR
XQGHUVWDQGLQJ RI WKH *URXSpV UHVXOWY DQG ILQDQFLDO SRVLWLRQ
7KHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUG
DGRSWHG E\ WKH (XURSHDQ 8QLRQ s,)56t
7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XQGHU W}
LQVWUXPHQWY ZKLFK DUH LQLWLDOO\ UHFRJQLVHG DW IDLU YDOXH DQG VXEV
LQ WKH DFFRXQWLQJ SROLFLHV EHORZ
7KH SUHSDUDWLRQ RI VHSDUDWH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH 2z
HVWLPDWHVY ,W DOVR UHTXLUHV PDQDJHPHQW WR H[HUFLVH MXGJPHQW LQ
SROLFLHV 7KH &RPSDQ\ PDNHV DVVXPSWLRQV DQG HVWLPDWHV UHODWHG WR
GHILQLWLRQ VHOGRP HTXDO WKH UHODWHG DFWXDO UHVXOWYV



7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG EDVHG RQ WK|
VWDQGDUGY DQG ,)5,& LQWHUSUHWDWLRQV LVVXHG DQG HIIHFWLYH WR WKH H
&RPPLVVLRQ E\ WKH WLPH RI SUHSDULQJ WKLY UHSRUW 7KH SULQFLSDO DFFRX
ILQDQFLDO VWDWHPHQWY DUH VHW RXW EHORZ 7KHVH SROLFLHV KDYH EHHQ F
RWKHUZLVH VWDWHG

$W WKH EHIJLQQLQJ RI WKH H[LVWHQFH RI WKH QHZ FRURQDYLUXVY FDXVLQJ
VLQFH WKHQ VSUHDG ZRUOGZLGH $ QXPEHU RI YDULRXV DQWL SDQGHPLF LQ S
FRQWDLQ WKH VSUHDG RI WKH YLUXVY DPRQJ WKH SRSXODWLRQ 7KHVH PHDVXU
EXVLQHVY DQG HFRQRPLF DFWLYLWLHYV ZLWKLQ WKH \HDU HQGLQJ '"HFHPEHU

%YHVLGHY WKH GURS LQ FURVV ERUGHU VKRSSLQJ ZKLFK DIIHFWHG RXU VDOHV
SDQGHPLF KDV RWKHUZLVH KDG OLPLWHG LPSDFW RQ RXU EXVLQHVV PRGHO :t
WR GD\ RSHUDWLRQV WKDQNV WR RXU DSSURDFK RI HQVXULQJ KHDOWK DQG VL
SDUWLHV ,Q OLJKW RI WKHVH IDFWV ZH KDYH QRW DSSOLHG IRU DQ\ IXQGV SU
WKH LPSDFW RI &29,"'

,Q YDOXLQJ WKH DVVHWY DQG OLDELOLWLHV RI 3KLOLS ORUULV 15 DV DQG PHI
PDQDJHPHQW KDV FRQVLGHUHG WKH LPSDFW RI WKH QHZ FRURQDYLUXYV SDQGH

&KDQJHV LQ DFFRXQWLQJ SROLFLHY DQG SURFHGXUHV
D 1HZ VWDQGDUGY DPHQGPHQWY LQWHUSUHWDWLRQV DQG LPSURYHPHQWYV W]
SHULRGV EHJLQQLQJ RQ RU DIWHU -DQXDU\

1HZ VWDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV HIIHFWLYH IURP -DQ
RQbWKHb&RPSDQ\pV ILQDQFLDO VWDWHPHQWYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV

D )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWYV RI WKH &RPSDQ
HFRQRPLF HQYLURQPHQW LQ ZKLFK WKH &RPSDQ\ RSHUDWHVY WKH SIXQFWLRQET
SUHVHQWHG LQ &]HFK &URZQV ZKLFK LV WKH &RPSDQ\pV IXQFWLRQDO DQG SUHI
E 7UDQVDFWLRQV DQG EDODQFHV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDC
RI WKH WUDQVDFWLRQV )RUHLJQ H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ |
WUDQVODWLRQ DW WKH \HDU HQG H[FKDQJH UDWHV RI PRQHWDU\ DVVHWV D
UHFRJQL]HG LQ SURILW RU ORVYV



BURSHUW\ SODQW DQG HTXLSPHQW

$00 SURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRUGHG DW FRVW D
OHVV DQ\ DFFXPXODWHG GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV )JUHHKEF
LPSDLUPHQW FKDUJHV &RVW LQFOXGHVY H[SHQGLWXUHV WKDW DUH GLUHFWO\ |
%RUURZLQJ FRVWY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLF
LQ WKH FRVW RI WKDW DVVHW 6XFK ERUURZLQJ FRVWYV DUH FDSLWDOL]HG DV
ZLOO UHVXOW LQ IXWXUH HFRQRPLF EHQHILWY WR WKH &RPSDQ\ DQG WKH FRV)
6 XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWpV FDUU\LQJ DPRXQW RU U
WKH\ ZLOO UHVXOW LQ IXWXUH HFRQRPLF EHQHILWY WR WKH &RPSDQ\ DQG WHK
PDLQWHQDQFH DUH FKDUJHG WR SURILW RU ORVV GXULQJ WKH ILQDQFLDO \HD
BURSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ IUHHKROG ODQG DUH GHSUHF
VWUDLJKW OLQH PHWKRG

(VWLPDWHG XVHIXO OLYHVY LQ \HDUV DGRSWHG LQ WKHVH VHSDUDWH ILQDQFL

%XLOGLQJY DQG FRQVWUXFWILRQV
ODFKLQHU\ DQG HTXLSPHQW |
,7 HTXLSPHQW |
9HKLFOHYV |
JXUQLWXUH DQG IL[WXUHV |

/IDQG LV QRW GHSUHFLDWHG

7KH DVVHWVp UHVLGXDO YDOXHYVY DQG XVHIXO OLYHV DUH UHYLHZHG DQG DGN
DVVHWpV FDUU\LQJ DPRXQW LV ZULWWHQ GRZQ LPPHGLDWHO\ WR LWV UHFRYH!I
LWV HVWLPDWHG UHFRYHUDEOH DPRXQW VHH 1RWHDb

BURSHUW\ SODQW DQG HTXLSPHQW WKDW LV UHWLUHG RU RWKHUZLVH GLV!
ILQDQFLDO SRVLWLRQ DORQJ ZLWK WKH FRUUHVSRQGLQJ DFFXPXODWHG GHSE
GLVSRVDO LV LQFOXGHG LQ QHW RSHUDWLQJ LQFRPH

,QWDQJLEOH DVVHWYV
,QWDQJLEOH DVVHWYV LQFOXGH FRPSXWHU VRIWZDUH $FTXLUHG FRPSXWHU VR
LQFXUUHG WR DFTXLUH DQG EULQJ WKH VSHFLILF VRIWZDUH WR XVH 7KHVH FF
WR ILYH \HDUV
&RVWV DVVRFLDWHG ZLWK GHYHORSLQJ RU PDLQWDLQLQJ FRPSXWHU VRIWZDU
&RVWYV WKDW DUH GLUHFWO\ DVVRFLDWHG ZLWK WKH SURGXFWLRQ RI LGHQV
&RPSDQ\ DQG WKDW ZLOO SUREDEO\ JHQHUDWH HFRQRPLF EHQHILWYV H[FHHGL
LQWDQJLEOH DVVHWV 'LUHFW FRVWV LQFOXGH WKH FRVWV Rl HPSOR\HHV LQYF
RI UHOHYDQW RYHUKHDGYV
&RPSXWHU VRIWZDUH GHYHORSPHQW FRVWV UHFRJQL]HG DV DVVHWV DUH DPR
\HDUYV

L QYHVWPHQW LQ VXEVLGLDU\
7KH KROGLQJ LQ 3KLOLS ORUULY 60RYDNLDbV U R LV UHFRUGHG DW KLVWRULF



,PSDLUPHQW RI DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW LQYHVWPHQWV LQ VXEVLGLDU\ DQG RWK]|
UHYLHZHG IRU LPSDLUPHQW ORVVHV ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUF.
EH UHFRYHUDEOH

$Q LPSDLUPHQW ORVV LV UHFRJQL]HG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\
DPRXQW ZKLFK LV WKH KLJKHU RI DQ DVVHWpV QHW VHOOLQJ SULFH DQG YD
DVVHWV DUH JURXSHG DW WKH ORZHVW OHYHO IRU ZKLFK WKHUH DUH VHSDUD

,QYHQWRULHV

,QYHQWRULHV DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOL]DEOH YD
UHODWHG FRVWV RI DFTXLVLWLRQ WUDQVSRUW FXVWRPV GXWLHV HWF  7KH
EDVLV RI),)2 7KH FDUU\LQJ DPRXQW RI PDWHULDOV PDLQO\ UHSUHVHQWHG E\
DYHUDJH FRVWYV

1HW UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQD!
H[SHQVHYV

JLQDQFLDO DVVHWV
&ODVVLILFDWLRQ DQG PHDVXUHPHQW
7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWV DW WKH WLPH RI DFTXLVLW
&RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWV ZLWKLQ GHEW ILQDQFLDO LQVW!
$ GHEW LQVWUXPHQW LV WR PHDQ DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQ]
SDUW\ )LQDQFLDO DVVHWV XQGHU GHEW LQVWUXPHQWY DUH FODVVLILHG DFFI
WKH FRQWUDFWXDO FDVK IORZV Rl WKH ILQDQFLDO DVVHW ,Q WKH FRQWH[W
WKH REMHFWLYH Rl KROGLQJ D ILQDQFLDO DVVHW LV WR FROOHFW DOO FDVK
WKH REMHFWLYH WR KROG D ILQDQFLDO DVVHW DQG VHOO LW WKH KROG
GHWHUPLQHV ZKHWKHU WKH FRQWUDFWXDO WHUPV DQG FRQGLWLRQV DVVRFL
DQG LQWHUHVW L H ZKHWKHU WKH GHEW LQVWUXPHQW KDV RQO\ EDVLF G
FRPSHQVDWLRQ RI WKH WLPH YDOXH RI PRQH\ DQG WKH FUHGLW ULVN DVVRFLEC
8QGHU GHEW LQVWUXPHQWY WKH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHMW
D )LQDQFLDO DVVHWYV VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW GHW
ILQDQFLDO DVVHWY DW DPRUWL]HG FRVW
E )LQDQFLDO DVVHWV VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH LQFOXGHC
WKURXJK SURILW RU ORVYV

J)LQDQFLDO DVVHWYV DW DPRUWL]HG FRVW SRUWIROLR $&

,Q WKLV FDWHJRU\ WKH &RPSDQ\ UHFRJQL]J]HVY GHEW LQVWUXPHQWYV WKDW DU
FROOHFW DOO FRQWUDFWXDO FDVK IORZV DQG ZKLFK DOVR KDYH FRQWUDFW
SD\PHQWY RQ WKH SULQFLSDO RXWVWDQGLQJ 7KH\ DUH WKHQ PHDVXUHG DW |
KHUHDIWHU UHIHUUHG WR DV WKH DPRUWL]JHG FRVW 'XULQJ WKH ILQDQFLD
UHFHLYDEOHVY KHOG WR PDWXULW\ DQG ORDQV DQG GHSRVLWV ZLWKLQ WKH
ILQDQFLDO DVVHWYV



JLOQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV )9
'LWKLQ WKLV FDWHJRU\ WKH &RPSDQ\ FODVVLILHV DOO RWKHU GHEW LQVWUX
7KHVH ILQDQFLDO DVVHWY DUH KHOG IRU WUDGLQJ RU WKHLU FRQWUDFWXDC
SULQFLSDO DQG LQWHUHVW RQ WKH SULQFLSDO RXWVWDQGLQJ &RQVHTXHQW
8QGHU GHEW LQVWUXPHQWY WKH &RPSDQ\ KDG RQO\ WUDGH UHFHLYDEOHV LQ

DQG LQ WKLV FDWHJRU\
'"HULYDWLYHYV DUH FODVVLILHG LQ WKH )93/ FDWHJRU\ SURYLGHG WKH\ GR QR
\HDUV DQG WKH &RPSDQ\ GLG QRW KDYH DQ\ DVVHWYV LQ WKLV FDWHJRL

,PSDLUPHQW
7TKH &RPSDQ\ DSSOLHV LPSDLUPHQW PRGHO XQGHU ZKLFK DQ DOORZDQFH LV
,)56 LPSDLUPHQW PRGHO UHIOHFWLQJ H[SHFWHG FUHGLW ORVVHV (&/ "L WK
DSSOLHV WKH VR FDOOHG JHQHUDO DSSURDFK WR LPSDLUPHQW IRU WKH UH
DPRUWL]HG FRVW LQ WKH $& SRUWIROLR DQG GHEW LQVWUXPHQWY LQ WKH )
WDNHQ DGYDQWDJH RI WKH SRVVLELOLW\ RI DSSO\LQJ D VLPSOLILHG DSSURDFI

*HQHUDO DSSURDFK WR LPSDLUPHQW

8QGHU WKH JHQHUDO DSSURDFK DQ HQWLW\ UHFRJQL]HV DQ DOORZDQFH IR/
ILQDQFLDO LQVWUXPHQW LI WKHUH LV D VLJQLILFDQW LQFUHDVH LQ WKH FUHC
WKH DVVHW IURP WKH LQLWLDO UHFRJQLWLRQ RI WKH ILQDQFLDO DVVHW ,I C
LQVWUXPHQW KDV QRW VLJQLILFDQWO\ LQFUHDVHG VLQFH LQLWLDO UHFRJQLW
H[SHFWHG FUHGLW ORVV 7KH H[SHFWHG FUHGLW ORVV RYHU WKH OLIHWLPH L
DOO SRWHQWLDO IDLOXUHV GXULQJ WKH H[SHFWHG GXUDWLRQ RI WKH ILQDQF
WKH H[SHFWHG FUHGLW ORVVHY RYHU WKH OLIH RI D ILQDQFLDO LQVWUXPHQW
7KH &RPSDQ\ XVHV WKH WKUHH VWHS (& PRGHO 8SRQ LQLWLDO UHFRJQLWLRQ
IDLOXUH WKH &RPSDQ\ FODVVLILHVY WKH ILQDQFLDO DVVHW WR 6WDJH DQG U

RYHU WKH IROORZLQJ PRQWKV I WKH FUHGLW ULVN DVVRFLDWHG ZLWK WKF
WKH LQLWLDO UHFRIJQLWLRQ GDWH WKH ILQDQFLDO DVVHW UHPDLQV LQ 6WDJ
VWDWHPHQW DW WKH PROWK H[SHFWHG FUHGLW ORVV I D VLIJQLILFDQW

UHFRJQLWLRQ GDWH WKH &RPSDQ\ FODVVLILHVY WKH ILQDQFLDO DVVHW WR 6V
ORVV RYHU WKH OLIH RI WKH ILQDQFLDO DVVHW DW WKH UHSRUWLQJ GDWH
&RPSDQ\ WUDQVIHUV LW WR 6WDJH DQG UHFRJQL]JHY DOORZDQFH FRUUHVSRQ
DVVHW

$V D SRWHQWLDO IDLOXUH WKH &RPSDQ\ FRQVLGHUV D VLWXDWLRQ ZKHUH LW
WHUPV LQLWLDOO\ DJUHHG $V GHIDXOW LQGLFDWRUV WKH &RPSDQ\ FRQVLGH
OLNHOLKRRG WKDW WKH ERUURZHU ZLOO HQWHU LQWR EDQNUXSWF\ RU ILQDQ
PDWXULW\ RI WKH LQVWUXPHQW

JRU VHOHFWHG IXWXUH VFHQDULRYVY RI SRWHQWLDO GHYHORSPHQW WKH &RPS
ZHLIKWHG UHVXOWYVY XVLQJ WKH IROORZLQJ IRUPXOD

([SHFWHG FUHGLW ORVVHV (&/ SUREDELOLW\ RI GHIDXOW 3' [ ORVV JLYHQ C



6LPSOLILHG DSSURDFK WR LPSDLUPHQW

6LPSOLILHG DSSURDFK HQDEOHV HQWLWLHVY WR UHSRUW H[SHFWHG FUHGLW O
VLIJQLILFDQW LQFUHDVH LQ FUHGLW ULVN )RU WUDGH UHFHLYDEOHV DQG FR
ILQDQFLQJ DQ HQWLW\ UHFRJQL]HV DQ DOORZDQFH IRU H[SHFWHG FUHGLW OF
FDOOHG VLPSOLILHG DSSURDFK )RU RWKHU WUDGH UHFHLYDEOHV RWKHU FR
OHDVH UHFHLYDEOHV DQ DFFRXQWLQJ SROLF\ WKDW FDQ EH DSSOLHG VHSDU
DVVHWV RI WKH W\SH FDQ EH VHOHFWHG $Q LPSRUWDQW HOHPHQW RI ILQDQF
WKH SDUWLHV H[SOLFLWO\ RU LPSOLFLWO\ UHVXOWV LQ D VLJQLILFDQW EHQH
VHUYLFHVY WR WKH FXVWRPHU

$SSOLFDWLRQ RI VLPSOLILHG DSSURDFK XVLQJ LPSDLUPHQW PDW!

JRU WUDGH UHFHLYDEOHYVY ZLWKRXW D VLIJQLILFDQW HOHPHQW RI ILQDQFLQJ V
WKH LPSDLUPHQW PDWUL[ 7KH LPSDLUPHQW PDWUL[ LV EDVHG RQ DSSO\LQJ W
UHFHLYDEOHY L H DJH DQDO\VLV RI UHFHLYDEOHYV

KHQ GHWHUPLQLQJ WKH DPRXQW RI DOORZDQFHV WKURXJK VLPSOLILHG DSSU
7KH &RPSDQ\ ILUVW GLYLGHV LWV LQGLYLGXDO WUDGH UHFHLYDEOHV LQWR
FKDUDFWHULVWLFV 7KH &RPSDQ\ FRQFXUUHQWO\ LGHQWLILHVY WKH PRVW LPS
WKH VHFRQG VWHS WKH &RPSDQ\ VHWYV D KLVWRULFDO ORVV UDWH IRU HDFK
VHW IRU FRQVHFXWLYH DFFRXQWLQJ SHULRGV ,Q WKH QH[W VWHS WKH &RP:¢
RI UHFHLYDEOHYVY ZKLFK LV IXUWKHU VXEGLYLGHG LQWR VXE FDWHJRULHV E\ W
GXH UHFHLYDEOHV ORVV UDWHV IRU UHFHLYDEOHV GD\V RYHUGXH ORYV
GHWHUPLQLQJ WKH H[SHFWHG ORVV UDWH WKH &RPSDQ\ WDNHV LQWR DFFR>
XQGHU HFRQRPLF FRQGLWLRQV WKDW DUH FRQVLVWHQW ZLWK WKH H[SHFWHG
UHFHLYDEOHVY DW WKH UHSRUWLQJ GDWH ,Q WKH ODVW VWHS WKH &RPSDQ\
FXUUHQW JURVYV DPRXQW Rl UHFHLYDEOHY PXOWLSOLHG E\ WKH H[SHFWHG OR\
, ] WKH WUDGH UHFHLYDEOH LV HYDOXDWHG DV LUUHFRYHUDEOH DQ DOORZDAQ
ORVV XQGHU 2WKHU RSHUDWLQJ H[SHQVHV ,Q FDVHV ZKHUH UHFHLYDEOHV FD!
WKH UHFHLYDEOH ZDV WLPH EDUUHG EDVHG RQ WKH UHVXOWYVY RI WKH UHVRO
FHDVHG ZLWKRXW D OHJDO VXFFHVVRU HWF UHFHLYDEOHYV DUH ZULWWHQ RI

'"HUHFRJQLWLRQ
JLODQFLDO DVVHWYVY DUH GHUHFRJQL]HG LI WKH ULJKW WR UHFHLYH FDVK IC
WUDQVIHUUHG DQG WKH &RPSDQ\ KDV WUDQVIHUUHG VXEVWDQWLDOO\ DOO WK

([FLVH WD]
([FLVH WD[ RQ SXUFKDVHG ILVFDO VWDPSV LV LQLWLDOO\ UHFRJQL]JHG LQ
FRUUHVSRQGLQJ OLDELOLW)\ LV UHFRJQL]JHG LQ WKH FDWHJRU\ 2WKHU WD[ O
WUDGH UHFHLYDEOHV XSRQ VDOH RI PHUFKDQGLVH VXEMHFW WR H[FLVH WD]
QRW LQFOXGH H[FLVH WD]



([FLVH WD[ LQ WKH &]HFK 5HSXEOLF KDV FHUWDLQ FKDUDFWHULVWLFV RI VDO
PRUH RI D SURGXFWLRQ WD[ QDWXUH ODQDJHPHQW KDV DQDO\]HG DOO WKH IH
DQG FDPH WR WKH FRQFOXVLRQ WKDW WKH FKDUDFWHULVWLFV RI WKH VDOH
UHYHQXHY DQG RSHUDWLQJ H[SHQVHV LQ WKH &RPSDQ\pY VHSDUDWH VWDWHPF}

&DVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV LQFOXGH FDVK LQ KDQG GHSRVLWV KHOG F
LOYHVWPHQWY ZLWK RULJLQDO PDWXULWLHV RI WKUHH PRQWKY DQG OHVV EL
RYHUGUDIWY DQG RWKHU RQ GHPDQG SD\DEOH OLDELOLWLHYVY DUH VKRZQ RQ
%RUURZLQJYV LQ FXUUHQW OLDELOLWLHYV

7UDGH SD\DEOHV DQG ILQDQFLDO OLDELOLWLHV
7UDGH SD\DEOHVY DUH UHFRJQL]JHG LQLWLDOO\ DW IDLU YDOXH DQG VXEVHTXHQ
LOWHUHVW PHWKRG
7KH &RPSDQ\ GHUHFRJQL]JHV ILQDQFLDO OLDELOLWLHYVY RQO\ ZKHQ WKH FRQWUL
FDQFHOOHG RU H[SLUH 7KH GLIIHUHQFH EHWZHHQ WKH FDUU\LQJ DPRXQW RI D
SDLG LV UHFRJQL]JHG LQ SURILW RU ORVV

'"HIHUUHG LQFRPH WDJ[

'"HIHUUHG LQFRPH WD[DWLRQ LV FDOFXODWHG XVLQJ WKH OLDELOLW\ PHWKRG
wWD[ EDVH RI DVVHWY DQG OLDELOLWLHY DQG WKHLU FDUU\LQJ DPRXQWYV LQ W
LQFRPH WD[ DULVHV IURP LQLWLDO UHFRJQLWLRQ RI DQ DVVHW RU OLDELOLW
WKH WLPH RI WKH WUDQVDFWLRQ DIIHFWV QHLWKHU WKH DFFRXQWLQJ QRU \
LQFRPH WD[ LV GHWHUPLQHG XVLQJ WD[ UDWHV DQG ODzZV WKDW KDYH EHHQ
GDWH DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH W
VHWWOHG &KDQJHV LQ GHIHUUHG WD[ UHVXOWLQJ IURP WKH FKDQJH LQ WDJ
DUH HQDFWHG RU VXEVWDQWLDOO\ HQDFWHG

'"HIHUUHG LQFRPH WD[ DVVHWY DUH UHFRJQL]HG WR WKH H[WHQW WKDW LW LV
ZKLFK WKH WHPSRUDU\ GLITHUHQFHY FDQ EH XWLOL]JHG

'"HIHUUHG WD[ LV FKDUJHG RU FUHGLWHG WR SURILW RU ORVV H[FHSW ZKH
FRPSUHKHQVLYH LQFRPH LQ ZKLFK FDVH WKH GHIHUUHG WD[ DOVR DIIHFWV RW

(PSOR\HH EHQHILWYV
D 3HQVLRQ REOLJDWLRQV
&RQWULEXWLRQV DUH PDGH WR WKH *RYHUQPHQWpV UHWLUHPHQW EHQHILW
DSSOLFDEOH GXULQJ WKH \HDU DQG DUH EDVHG RQ JURVYV VDODU\ SD\PHQWYV
RQFH WKH FRQWULEXWLRQV KDYH EHHQ SDLG 7KH H[SHQVH IRU WKH FRQWULE
WKH UHODWHG VDODU\ H[SHQVH
7KH &RPSDQ\ DOVR PDNHV FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ VFKI
FROWULEXWLRQV DUH FKDUJHG WR SURILW RU ORVV LQ WKH \HDU WR ZKLFK
SD\PHQW REOLJDWLRQV RQFH WKH FRQWULEXWLRQV KDYH EHHQ SDLG



E 5SHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWYV

5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY DUH SD\DEOH ZKHQ HPSOR\PHQW
FRQWUDFW H[SLU\ GDWH 7KH &RPSDQ\ UHFRJQL]HV UHGXQGDQF\ DQG WHUPLQ!
WHUPLQDWLQJ WKH HPSOR\PHQW Rl FXUUHQW HPSOR\HHV DFFRUGLQJ WR D GH)\

F 6KDUH EDVHG SD\PHQWYV

30, UXQV FHUWDLQ FRPSHQVDWLRQ SODQV IRU PDQDJHPHQW RI DOO 30, FRPS|
SObQV DUH HTXLW\ VHWWOHG VKDUH EDVHG SD\PHQW WUDQVDFWLRQV 7KHUH
HOLJLEOH HPSOR\HHV UHFHLYH GHIHUUHG VWRFN DZDUGV UHSUHVHQWLQJ ORC
DIWHU D WKUHH \HDU VHUYLFH SHULRG WKH YHVWLQJ SHULRG 7KH FRPSHQV
XVLQJ IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY DZDUGHG DV DW WKH JUDQW
SHULRG RQ D VWUDLJKW OLQH EDVLYV DV D FKDUJH WR WKH HPSOR\HH EHQHILW
UHFRJQL]JHG DV FRPSHQVDWLRQ H[SHQVH LQ DQG ZHUH LPPDWHULDO

SURYLVLRQV
BURYLVLRQV DUH UHFRJQL]HG ZKHQ WKH &RPSDQ\ KDV D SUHVHQW OHJDO RU
PRUH OLNHO\ WKDQ QRW WKDW DQ RXWIORZ RI UHVRXUFHYVY ZLOO EH UHTXLUH
HVWLPDWHG 3URYLVLRQV DUH QRW UHFRJQL]JHG IRU IXWXUH RSHUDWLQJ ORVV
3URYLVLRQY DUH PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH EHVW HVWLPD
REOLJDWLRQ DV DW WKH EDODQFH VKHHW GDWH

5HSRUWLQJ RI UHYHQXHV DQG H[SHQVHV

$00 FXVWRPHU FRQWUDFWYV DUH LQLWLDOO\ DQDO\]HG WR LGHQWLI\ DOO REC
WUDQVDFWLRQ SULFH LV GHWHUPLQHG ZKLFK LV DOORFDWHG LQ WKH FDVH R
UHOHYDQW NH\ &RQVHTXHQWO\ UHYHQXH LV UHFRJQL]HG IRU HDFK SHUIRUPD
FHUWDLQ SRLQW LQ WLPH RU LV UHFRJQL]JHG RYHU VHYHUDO SHULRGV XVLQJ I
5HYHQXHV IURP WKH VDOH RI JRRGV DUH UHFRJQL]JHG ZKHQ FRQWURO LV WUDC
RI WKH FRQWUDFW DQG ZKHQ WKH DPRXQW Rl WKH FRQVLGHUDWLRQ LV DJUHFL
7KLV JHQHUDOO\ FRUUHVSRQGY WR WKH PRPHQW ZKHQ SURGXFWYV DUH GHOLY!
FRQVXPHUV LQ WKH FDVH RI GLUHFW VDOHV

5HYHQXHV DQG FRVWYV DUH UHSRUWHG DV IROORZYV

D 6DOH RI JRRGYV

5HYHQXH IURP VDOHV RI JRRGV LV UHFRJQL]JHG ZKHQ WKH *URXS KDV WUDQV
UHYHQXH LV UHFRJQL]JHG DW WKH GDWH RI VKLSPHQW ERWK LQ WKH FDVH RI G
E 6DOHV RI VHUYLFHYV

5HYHQXH IURP WKH VDOH RI VHUYLFHV LV UHFRJQL]JHG ZKHQ WKH VHUYLFH LV
FRQVLGHUDWLRQ 7KHVH DUH PDLQO\ SURFHVVLQJ VHUYLFHV ZKHUH WKH *URX
GRHY QRW VHOO WKHP RQ PDUNHWY LQ WKH &]HFK 5HSXEOLF DQG 60RYDNLD



F &RVW RI JRRGV VROG

&RVWY RI JRRGV VROG LQFOXGH YDULDEOH DQG IL[HG SURGXFWLRQ FRVWYV SX
SURGXFWVY VROG 3ULRU WR WKH VDOH RI JRRGV WKHVH FRVWY DUH UHFRUGH(
G 'LVWULEXWLRQ H[SHQVHV

'LVWULEXWLRQ H[SHQVHV LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGYV GHSL
IXQFWLRQ DV ZHOO DV WKH FRVWV RI VKLSSLQJ DGYHUWLVLQJ VDOHV SURPR
DUH QRW UHFRUGHG LQ WKH YDOXH RI LQYHQWRU\

H$GPLQLVWUDWLYH H[SHQVHYV

$GPLQLVWUDWLYH H[SHQVHV LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGV DV
DGPLQLVWUDWLYH IXQFWLRQV

'LYLGHQG LQFRPH
'LYLGHQG LQFRPH LV UHFRJQL]JHG ZKHQ WKH VKDUHKROGHUpV ULJKW WR UHFHL

,QWHUHVW LQFRPH
,QWHUHVW LQFRPH LV DFFUXHG RQ D WLPH EDVLV E\ UHIHUHQFH WR WKH S
DSSOLFDEOH

'LYLGHQG GLVWULEXWLRQ
'LYLGHQG GLVWULEXWLRQ WR WKH &RPSDQ\pYV VKDUHKROGHUV LV UHFRJQL]H
VWDWHPHQWY LQ WKH SHULRG LQ ZKLFK WKH GLYLGHQGY DUH DSSURYHG E\ WK

/IHDVHV

$vV D OHVVHH WKH &RPSDQ\ UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDVH

7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW DQG VXEVHTX
LPSDLUPHQW ORVVHVY DQG DGMXVWHG IRU FHUWDLQ UHPHDVXUHPHQWYVY RI WKF
WKH VKRUWHU RI WKH DVVHWpV XVHIXO OLIH DQG WKH OHDVH WHUP RQ D VWULI

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI
GDWH GLVFRXQWHG XVLQJ WKH LOWHUHVW UDWH LPSOLFLW LQ WKH OHDVH R
LQFUHPHQWDO ERUURZLQJ UDWH *HQHUDOO\ WKH &RPSDQ\ XVHV WKH HVWLPD
FRXQWU\ VSHFLILF ULVN DQG WKH SUHPLXP RI WKH 30, JURXS DV WKH GLVFRXQ

7KH OHDVH OLDELOLW\ LV VXEVHTXHQWO\ LQFUHDVHG E\ WKH LQWHUHVW FRYV
PDGH ,W LV UHPHDVXUHG ZKHQ WKHUH LV D FKDQJH LQ IXWXUH OHDVH SD\PHQ
LQ WKH HVWLPDWH RI WKH DPRXQW H[SHFWHG WR EH SD\DEOH XQGHU D UHVLC
DVVHVVPHQW RI ZKHWKHU D SXUFKDVH RU H[WHQVLRQ RSWLRQ LV UHDVRQDE
UHDVRQDEO\ FHUWDLQ QRW WR EH H[HUFLVHG



7KH &RPSDQ\ DSSOLHV MXGJHPHQW WR GHWHUPLQH WKH OHDVH WHUP IRU VRF
UHQHZDO RU WHUPLQDWLRQ RSWLRQV 7KH DVVHVVPHQW RI ZKHWKHU WKH &R
LPSDFWV WKH OHDVH WHUP ZKLFK VLIJQLILFDQWO\ DIITHFWV WKH DPRXQW RI OF

7KH &RPSDQ\ KDV HOHFWHG WR DSSO\ D UHFRJQLWLRQ H[HPSWLRQ DOORZHG I
DQRG OHDVH OLDELOLWLHV IRU VKRUW WHUP OHDVHYV DQG OHDVHV IRU ZKLFK
OHDVHYV ZLWK D OHDVH WHUP RI PRQWKY RU OHVV /RZ YDOXH OHDVHV FRPSLU

7KH &RPSDQ\ KDV DOVR HOHFWHG WR DSSO\ DOORZHG SUDFWLFDO H[SHGLHQ
FRPSRQHQWY DQG LQVWHDG WR DFFRXQW IRU WKHP DV D VLQJOH OHDVH FRF
OHDVHYV

7KH &RPSDQ\ OHDVHV PDLQO\ RIILFH VSDFH ZDUHKRXVHV FDUV DQG ,7 DQG
SHULRG RI \HDUYV

),1$1&,$/ 5,6. 0$1$*(0(17
J)LQDQFLDO ULVN IDFWRUV

7KH &RPSDQ\pV DFWLYLWLHV H[SRVH LW WR D YDULHW\ RI ILQDQFLDO ULVNYV
OLTXLGLW\ ULVNV DUH PDQDJHG XQGHU DSSURYHG SROLFLHV E\ WKH FHQWUD
ULVN LV PDQDJHG SULPDULO\ E\ WKH &RPSDQ\ 30, 7UHDVXU\ LGHQWLILHV H
RSHUDWLRQ ZLWK WKH &RPSDQ\pV RSHUDWLQJ XQLWV 5LVN PDQDJHPHQW LV
JURXS LQ OLQH ZLWK WKH ZULWWHQ SULQFLSOHV SURYLGHG E\ WKH %RDUG RI
30, ILQDQFLDO ULVN PDQDJHPHQW SROLFLHV

D ODUNHW ULVN

7KH &RPSDQ\ RSHUDWHY LQWHUQDWLRQDOO\ DQG LV H[SRVHG WR IRUHLJQ HIF
JRUHLJQ H[FKDQJH ULVN DULVHV IURP IXWXUH SXUFKDVH DQG VDOH WUDQVD
IRUHLIJQ FXUUHQFLHV 7R KHGJH SDUW RI WKLV H[SRVXUH WKH &RPSDQ\ RFFD)
WUDQVDFWHG ZLWK 30, 7UHDVXU\ 1R FXUUHQF\ RSWLRQV ZHUH XVHG E\ WKH &
7KH VSOLW RI ILQDQFLDO DVVHWYVY E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOO

&DUU\LQJ DPRXQW DV DW "HFHPE&#H.U (85 86" &+) 2WKHU 7RWD
5HFHLYDEOHV IURP WKLUG SDUWLHY GRPBVWLF O o} o}
5HFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ o} o} o}
5HFHLYDEOHV IURP 30, HQWLWLHYV o} o} o}
&DVK DW EDQNYV ) ) ) )
6KRUW WHUP GHSRVLWV ZLWK UHODWHG SUWLHV O 0 0
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV 0o 0o 0o

| 7TRWDO o) o) o) |




&DUU\LQJ DPRXQW DV DW "HFHPE&H.U (85 86" &+) 2WKHU 7RWD
5HFHLYDEOHV IURP WKLUG SDUWLHVY GRPBVWLF O ) )
S5HFHLYDEOHV IURP WKLUG SDUWLHY IRUHLJQ o] o] o]
S5HFHLYDEOHV IURP 30, HQWLWLHV o] o]
&DVK DW EDQNYV o] o] o] o
6KRUW WHUP GHSRVLWV ZLWK UHODWHG SUWLHV O o} o}
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV ) ) )

| 7TRWDO ¢} ¢} |

7KH VSOLW RI ILQDQFLDO OLDELOLWLHVY E\ FXUUHQFLHYVY LV DV IROORZV LQ &=.

&DUU\LQJ DPRXQW DV DW 'HFHP&H.U (85 86" &+) 2ZWKHU 7RWD
3D\DEOHVY WR WKLUG SDUWLHVY GRPHVWLF o o o

3D\DEOHV WR WKLUG SDUWLHV IROHLJIQ

3D\DEOHV WR 30, HQWLWLHYV

| 7TRWDO |
&DUU\LQJ DPRXQW DV DW 'HFHP&HU €E 86" &+) 2WKHU 7RWD
3D\DEOHV WR WKLUG SDUWLHV GRPHVWLFO o] o] o]

3D\DEOHV WR WKLUG SDUWLHV IR@HLJIQ
3D\DEOHV WR 30, HQWLWLHYV
| 7TRWDO

6HQVLWLYLW\ DQDO\VLYV
6HQVLWLYLW\ WR H[FKDQJH UDWHYV

7KH &RPSDQ\ LV H[SRVHG WR WKH IRUHLJQ FXUUHQF\ ULVN DULVLQJ IURP WUL

(XURSHDQ 8QLRQ LQFOXGLQJ LWV 60RYDN VXEVLGLDU\ DQG FRPSDQLHV ZLWk
7KH FRPPRQ FXUUHQFLHV XVHG E\ WKH &RPSDQ\ DUH (85 86' DQG &+) 7KH IRU
IXQFWLRQDO FXUUHQF\ &=. DV DW WKH EDODQFH VKHHW GDWH ZKHQ WKH I
FXUUHQFLHY DUH UHFDOFXODWHG WR WKH &=. E\ DSSO\LQJ WKH &]HFK 1DWLRQ
7KH VHQVLWLYLW\ DQDO\VLV FRQVLGHUV ILQDQFLDO DVVHWV DQG OLDELOLWI
LPSDFW IURP UHFDOFXODWLRQ RI WKHVH LWHPV DV DW WKH EDODQFH VKHHW
IDWLRQDO %DQN DV DW 'HFHPEHU 7KH &RPSDQ\ FRQVLGHUV WKH PRYH
IROORZLQJ SHULRG DSSUHFLDWLRQ RI &=. DQG GHSUHFLDWLRQ RI &=. |
7KH VHQVLWLYLW\ DQDO\VLV RQ H[FKDQJH UDWH FKDQJHV LV SUHSDUHG IRU L
PRYHPHQW LQ WKH H[FKDQJH UDWHV RI RWKHU FXUUHQFLHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RQ SURILW EHIRUH WD[ RI DQ T
IRUHLJQ FXUUHQFLHV LQ &=. PLOOLRQ LQ

&=. GHSUHFLDWLRQ E\
&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV o)

&=. DSSUHFLDWLRQ E\
&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVV o



&=. GHSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV o
&XUUHQF\ (85 86" &+)
,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV 6]

6HQVLWLYLW\ WR LQWHUHVW UDWHYV

7KH &RPSDQ\ LV H[SRVHG WR LQWHUHVW UDWH ULVN PDLQO\ LQ UHODWLRQ
GHSRVLWYV ZLWK 30, FRPSDQLHY DQG DV ZHOO WKH &RPSDQ\ LV H[SRVHG WR L
ZLWK UHFHLYDEOHYV 7KH &RPSDQ\ DVVXPHV WKH SRVVLEOH PRYHPHQWYVY RI Wl
EDVLV SRLQWYV

JRU VKRUW WHUP ORDQV UHFHLYDEOH DQG VKRUW WHUP RQ GHPDQG GHSRVLW
EHIRUH WD[ LV GHWHUPLQHG RQ WKH EDVLV RI D GHILQHG FKDQJH LQ WKH LQW
WKH DFFRXQWLQJ SHULRG DQG EDVHG RQ WKH DVVXPSWLRQ WKDW QR RWKHU
DFFRXQWLQJ SHULRG 2WKHU ILQDQFLDO DVVHWY DQG OLDELOLWLHYV DUH QRW
7KH IROORZLQJ WDEOH SUHVHQWY WKH SRVVLEOH LPSDFW RQ SURILW RU ORVV
RU GHFUHDVH EDVLV SRLQWV RI LQWHUHVW UDWHV LQ &=. PLOOLRQ

, QWHUHVW UDWH LQFUHPDDMAKBUHVW UDWH G
E\ EDVLV SRLQWYV E\ EDVLV SRLQ

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

, QWHUHVW UDWH LQFUHDMWHIBUHVW UDWH G
E\ EDVLV SRLQWYV E\ EDVLV SRLQ

,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV

E &UHGLW ULVN

7KH &RPSDQ\ KDV SROLFLHV LQ SODFH WR HQVXUH WKDW VDOHV RI PHUFKDQC
&RPSDQ\pV FULWHULD IRU FUHGLW HOLJLELOLW\ DQG KDYH DGHTXDWH FUHGLW
&RQVLGHUDEOH VXSSRUW LQ WKLV DUHD LV SURYLGHG E\ 30, 7UHDVXU\ VSH
&RPSDQ\ DOVR XVHV WKH VHUYLFHV RI HHIWHUQDO UDWLQJ DJHQFLHV IRU FRXQ!
7KH ILQDQFLDO LQVROYHQF\ RI FRXQWHUSDUW\ PD\ UHVXOW LQ LPPHGLDWH C
&RPSDQ\pV ILQDQFLDO SRVLWLRQ 7KHUHIRUH WKH DFFHSWDQFH RI QHZ EXV
SURFHGXUHV WKURXJK WKH UHOHYDQW GHSDUWPHQWY RI WKH &RPSDQ\ 7K
PDQDJHG E\ PHDQV RI FUHGLW OLPLWYV WKDW DUH PRQLWRUHG DQG UH HYDOXD
$FWLYH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI UHFHLYDEOHV LV LQFRUSRL
VWDQGDUG ILQDQFLDO PDUNHW LQVWUXPHQWY VXFK DV EDQN JXDUDQWHHYV I
IDFWRULQJ ZLWKRXW UHFRXUVH DUH XVHG WR UHGXFH WKH ULVNYV

S5HFHLYDEOHV VHFEXULW\

'LWK UHVSHFW WR WKH VHFXULW\ VWUDWHJ\ RIl WUDGH UHFHLYDEOHV WUDGH
FXVWRPHUV DQG 30, HQWLWLHYV

%DQN JXDUDQWHHY LQ FHUWDLQ FDVHV DUH XVHG WR VHFXUH UHFHLYDEOHV
SD\PHQWYV LV D FRPSXOVRU\ SUHYHQWDWLYH LQVWUXPHQW IRU DOO FRQWUDF'



FXVWRPHUV DUH GLYLGHG LQWR WZR JURXSV UHFHLYDEOHV VHFXUHG E\ E
FXVWRPHUV HOLJLEOH IRU XQVHFXUHG FUHGLW B8QVHFXUHG FUHGLW LV EDYV
LQGLYLGXDO FXVWRPHU LQFOXGLQJ XVDJH RI HITWHUQDO UDWLQJ DJHQFLHV

7TUDGH UHFHLYDEOHV IURP 30, HQWLWLHYV DUH FRQVLGHUHG DV ORZ ULVN UHFH

&DUU\LQJ DPRXQW DV DW 'HFHPERMWP SDLUHG ILQD@IFA-DILUHG ILQDQFLPF(?WDO

LQ &=. PLOOLRQ DVVHWY QRW \HWD&XHWYVY SDVW GXH

5HFHLYDEOHV IURP WKLUG SDUWLHV O GRPHVWLF
5HFHLYDEOHV IURP WKLUG SDUWLHV O ORUHLJQ
S5HFHLYDEOHV IURP 30, HQWLWLHV

&DVK DW EDQNV o)
6KRUW WHUP ORDQV DQG GHSRVLWV ZLWK UHODWHG SDQUWLHV
2WKHU ORQJ WHUP ILQDQFLDO DVVHWV o
| 7TRWDO |

&DUU\LQJ DPRXQW DV DW 'HFHPEQIWPSDLUHG ILQ®@IFAPILUHG ILQDQFLPFQWDo

LQ &=. PLOOLRQ DVVHWYV QRW \HWD&XHWYV SDVW GXH

S5HFHLYDEOHV IURP WKLUG SDUWLHVY O GRPHVWLF
SHFHLYDEOHV IURP WKLUG SDUWLHV O CRUHLJQ
S5HFHLYDEOHV IURP 30, HQWLWLHYV

&DVK DW EDQNV o
6KRUW WHUP ORDQV DQG GHSRVLWYV ZLWK UHODWHG SDOWLHV
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV o)
| 7TRWDO |

&UHGLW ULVN FRQFHQWUDWLRQ RI WUDGH UHFHLYDEOHYV
7KH &RPSDQ\ PRQLWRUV WKH FRQFHQWUDWLRQ RI FUHGLW ULVN RI WUDGH UHF
&ODVVLILFDWLRQ RI WUDGH UHFHLYDEOHV E\ GLVWULEXWLRQ UHJLRQV

&DUU\LQJ DPRXQW DV DW 'HFHPEHU

&]HFKSHSXEOLFSﬂgié%wF
LQ &=. PLOOLRQ
5HFHLYDEOHV IURP WKLUG SDUWLHV O o o
GRPHVWLF
SHFHLYDEOHV IURP WKLUG SRUWLHV O 6
IRUHLJQ
5HFHLYDEOHV IURP 30, HQWLWLHV
| 7TRWDO |

&DUU\LQJ DPRXQW DV DW 'HFHPEHU

& HFK 5SHSXEOIBRPORYDN 5HSXEOLF2WKHU

LQ &=. PLOOLRQ
5HFHLYDEOHV IURP WKLUG SDUWLHV O

GRPHVWLF © ©
S5HFHLYDEOHV IURP WKLUG S%UWLHVO o
IRUHLJQ

S5HFHLYDEOHV IURP 30, HQWL®WLHV
| 7TRWDO |




7TKH FUHGLWZRUWKLQHVV RI ILQODQFLDO DVVHWY DW DPRUWL]HG FRVW

7KH *URXS XVHV WKH IROORZLQJ FULWHULD ZKHQ GHWHUPLQLQJ WKH FUHGLWZ
Xx 5DWLQJ LQFOXGHYVY UHFHLYDEOHYVY ZLWK D SUREDELOLW\ RI GHIDXOW RI
x 5DWLQJ LQFOXGHY UHFHLYDEOHY ZLWK D SUREDELOLW\ RI GHIDXOW RI
Xx 5DWLQJ LQFOXGHYVY UHFHLYDEOHYVY ZLWK D SUREDELOLW\ RI GHIDXOW DEF
X S5HFHLYDEOHV IURP 30, FRPSDQLHVY DQG VKRUW WHUP ORDQV SURYLGHG

DFFRUGLQJ WR 6WDQGDUG 3RRU V $ $ LQ
x &DVK LQ EDQNV LV UDQNHG DFFRUGLQJ WR ORRG\ V ORQJ WHUP GHSRVLW
WKH *URXS DUH RQO\ HOLJLEOH IRU $ RU KLJKHU $ UDWLQJ

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

%DODQFH DV DW '"HFHPEHU 6WDJH
%UHGLWZRUWKLEQ/\LIQ/M" OLIHWLPH\%%?

WDJH /LIHWLPH (&/

PROQWK ZLWKRX A B P (28 2 RIS O af B 8o

GLYLGXD®IMWUL[ RI
(&/- LQGLYLGXLI%W
LPSDLUPHQ SDLUHGPSDLUPHQW

LQ &=. PLOOLR

/RDQV WR FRPSDQLHV LQ
WKH 30, JURXS

2WKHU UHFHLYDEOHV DQG
ILQDQFLDO DVVHWV

7UDGH UHFHLYDEOHV DW
DPRUWL]JHG FRVW

7TRWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DPRUWL]HG FRVW

%DODQFH DV DW JURP WKH GXH GDWH
'HFHPEHU HVV WKDQ . ORUH WKDQ
(V)
LQ &=. PLOOLRQ % HIRUH GXI-{ PRQWK @) PRQWK PROWKV 7RWDO
([SHFWHG ORVVHV LQ o}
*URVV ERRN YDOXH o

$OORZDQFHV o o o} o o



$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

%DODQFH DV DW 'HFHPEHU 6WDJH

- UHGLWZRUW K LGQMBy/IH OLIHWLPH\%?
LQ &=. PLOOLRY PRQWK ZLWKRX ElHwLPH CFFRUGLQY WRBwbao
LQWGLYLGXDFOBIJNUL[ RI

(&/- LQGLYLGX
LPSDLUPHQ SDLUHGPSDLUPHQW

WDJH /LIHWLPH (&/

/RDQV WR FRPSDQLHV LQ
WKH 30, JURXS

2WKHU UHFHLYDEOHV DQG
ILQDQFLDO DVVHWYV

7UDGH UHFHLYDEOHV DW
DPRUWL]HG FRVW

7TRWDO

ObwuUulL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DPRUWL]HG FRVW

%DODQFH DV DW JURP WKH GXH GDWH
"HFHPEHU HVV WKDQ - ORUH WKDQ

0,
LQ &=. PLOOLROQ %HIRUH GXH PROWK O PRQWK PROW KV 7RWDO
([SHFWHG ORVVHV LQ o
*URVV ERRN YDOXH o
$O0ORZDQFHV 0o o o} ¢} o

F /JLTXLGLW\ ULVN

BUXGHQW OLTXLGLW\ ULVN PDQDJHPHQW LPSOLHYV PDLQWDLQLQJ VXIILFLHQW F
E\ WKH FHQWUDO 7UHDVXU\ GHSDUWPHQW Rl 30, JURXS YLD GRPHVWLF DQG L
SROLFLHV WKH &RPSDQ\ SUHSDUHV D ZHHNO\ FDVK IORZ SURMHFWLRQ IRU WK
IRU WKH IROORZLQJ PRQWKYV

&RQWUDFWXDO PDWXULW\ DQDO\VLYV RI OLDELOLWLHYV XQGLVFRXQWHG FDVK IC

%DODQFH DV DW 'HFHPEHU LQ &=. PLOOLRQ /HVV WKDQ PRQWK
7UDGH SD\DEOHV WR WKLUG SDUWLHV DQG 30, HQWLWLHV

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHYV

|7RWDO |

%DODQFH DV DW 'HFHPEHU LQ &=. PLOOLRQ /HVV WKDQ PRQWK

7UDGH SD\DEOHV WR WKLUG SDUWLHV DQG 30, HQWLWLHYV
'LYLGHQG SD\DEOH
2ZWKHU ILQDQFLDO OLDELOLWLHYV

|7RWDO |
7R PLWLJDWH WKH ULVN DQG HQKDQFH FDVK DQG OLTXLGLW\ PDQDJHPHQW Wk
ILQDQFLDO LQVWLWXWLRQ LQ DQG ,Q DOO WKRVH WUDQVDFWLRQV V

ILQDQFLDO LQVWLWXWLRQ KDV QR UHFRXUVH IRU IDLOXUH RI GHEWRUV WR SD\



&DSLWDO PDQDJIJHPHQW
7KH &RPSDQ\pVY REMHFWLYHYV ZKHQ PDQDJLQJ FDSLWDO DUH WR VDIHJXDUG WK
RUGHU WR SURYLGH UHWXUQV IRU VKDUHKROGHUY ,Q RUGHU WR PDLQWDLQ R
DPRXQW RI GLYLGHQGY SDLG WR VKDUHKROGHUV LVVXH QHZ VKDUHV RU VHOO
(TXLW\ DV SUHVHQWHG LQ WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWYV LV F
PDQDJHPHQW SXUSRVHV

)DLU YDOXH HVWLPDWLRQ
7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WUDGHG LQ DFWLYH PDUNHWYV I
GDWH 7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WKDW DUH QRW WUDGF
WHFKQLTXHYV 7KH &RPSDQ\ PDNHV DVVXPSWLRQV WKDW DUH EDVHG RQ PDUNH\
7KH FDUU\LQJ DPRXQWYV RI FXUUHQW ILQDQFLDO DVVHWY DQG FXUUHQW ILQL
YDOXHYV
7KH FDUU\LQJ DPRXQWYV RI RWKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHYV DU
GHWHUPLQHG DV WKH SUHVHQW YDOXH Rl IXWXUH FDVK IORZV EDVHG RQ PDUN
TXDOLI\IRU /HYHO LQ DFFRUGDQFH ZLWK ,)56



3523(57< 3/$17 $1' (48,30(17

BURSHUW\ 9HKLFOHV ) ﬁRQVWUXFWLRQV LQ
LQ &=. PLOOLRQ %XLOGLQJV ODFKLQHU\

XUQLWXU

YLIWXUHV SURJUHVYV 7TRWDO

&RQVWUXFWLR®AVSPHQW $GYDQFHV SDLG

$V DW -DQXDU\
&RVW

$FFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQW

| 1HW FDUU\LQJ DPRXQW |
<HDU HQGHG 'HFHPEHU
2SHQLQJ QHW FDUU\LQJ DPRXQW
$GGLWLRQV FRVW
"LVSRVDO QHW FDUU\LQJ DPRXQW o} o}
7UDQVIHUV o}
"HSUHFLDWLRQ FKDUJH o}

| &ORVLQJ QHW FDUU\LQJ DPRXQW |
$V DW 'HFHPEHU
&RVW

$FFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQW

| 1HW FDUU\LQJ DPRXQW |
<HDU HQGHG 'HFHPEHU
2SHQLQJ QHW FDUU\LQJ DPRXQW
$GGLWLRQV FRVW
'LVSRVDO QHW FDUU\LQJ DPRXQW o) o)
7UDQVIHUV o)
"HSUHFLDWLRQ FKDUJH o}

| &0ORVLQJ QHW FDUU\LQJ DPRXQW |
$V DW 'HFHPEHU
&RVW

$FFXPXODWHG GHSUHFLDWLRQ DQG
LPSDLUPHQW

| 1HW FDUU\LQJ DPRXQW |

7UDQVIHUVY UHSUHVHQW FDSLWDOL]DWLRQ RI 33 (IURP FRQVWUXFWLRQ LQ SURJUHVV
'XULQJ WKH SHULRG WKH &RPSDQ\ GLVSRVHG RI VHYHUDO DVVHWY ZKLFK KDYH

IRU VFUDSSLQJ LQ DPRXQW RI &=.b bPLOOLRQ &=.b bPLOOLRQ
$00 LQYHVWPHQWY LQ SURSHUW\ SODQW HTXLSPHQW ZHUH ILQDQFHG E\ WKF

,03$,50(17 2) 3523(57< 3/$17 $1' (48,30(17
,Q &RPSDQ\ UHYLVHG WKH QHW ERRN YDOXH RI HTXLSPHQW $V D UHVXOW
UHFRJQL]JHG LQ 7KHUH zZzDV QR LPSDLUPHQW ORVYVY UHFRJQL]JHG LQ



5,*+7 2) 86( $66(76 $1' /,$%,/,7,(6

7KH UHFRJQLVHG ULJKW RI XVH DVVHWY UHODWH WR IROORZLQJ W\SHV RI DVVF

| LQ &= PLOOLRQ _ __ 'HFHPEHU  'HFHPEHU
21ILFH VSDFH DQG ZDUHKRXVH
&DUV
6WRUH
(PSOR\HH IODWV
["7rRWDO |

7KH UHFRJQLVHG OHDVH OLDELOLWLHY UHODWH WR IROORZLQJ W\SHV RI OLDEI

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU

&XUUHQW OLDELOLWLHV
1RQ FXUUHQW OLDELOLWLHYV
| 7TRWDO

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHY LQFOXGHG LQ ILQDQFH FRVWYV UH

,19(1725,(6

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
ODWHULDOV
OHUFKDQGLVH

| 7TRWDO |
7KH FRVW RI LQYHQWRULHYV UHFRJQL]JHG DV DQ H[SHQVH LQ 6HSDUDWH VWDWFE
LQ FRVWV Rl JRRGV VROG DPRXQWHG WR &-=. PLOOLRQ &=. b PLOOLF

75%"'( $1' 27+(5 ),191&,%/ 5(&(,9%%/(6 $1' 27+(5 121 ),1$1&,%$/ $66

LQ &=. PLOOLRQ ‘HFHPEHU ‘'HFHPEHU
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHV

7KLUG SDUWLHV DW DPRUWL]HG FRVW

6 XEVLGLDU\

2WKHU UHODWHG SDUWLHV

7RWDO

2WKHU QRQ ILQDQFLDO DVVHWYV
2WKHU DVVHWV H[FLVH WD]

3UHSD\PHQWYV

2WKHU UHFHLYDEOHYV o)
7RWDO

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV
2WKHU ILQDQFLDO DVVHWYV
| 7TRWDO




&$6+ $1' &$6+ (48,9$/(176

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
&DVK DW EDQNV
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV VHH 1RWH

| 7TRWDO

2Q GHPDQG GHSRVLWY ZLWK UHODWHG SDUWLHY DUH LQWHUHVW EHDULQJ VKR
UHFHLYDEOHYV IURP UHODWHG SDUWLHYV

&DVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWV IRU WKH SXUSRVHV R
IROORZLQJ

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
&DVK DQG FDVK HTXLYDOHQWYV
| 7TRWDO

5(*,67(5(" &$3,7$/
7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO RI b b VKDUHY KDV D QRPLQDO YD
FKDQJHV LQ WKH UHJLVWHUHG FDSLWDO RU WKH QXPEHU DQG W\SH RI VKDUHV
7KH UHJLVWHUHG FDSLWDO LV DOORFDWHG DV IROORZV

IXPEHU RI VKDUHYV 9DOXH LQ &=.

8QUHIJLVWHUHG RUGLQDU\ VKDUHV FHUWLILFDWHG
5HILVWHUHG RUGLQDU\ VKDUHVY GHPDWHULDOL]HG
| 7RWDO RUGLQDU\ VKDUHYV

7TKH LGHQWLILFDWLRQ PDUN RI WKH &RPSDQ\pV VKDUHV DFFRUGLQJ WR WKH LQ
7KH ULJKWV DQG REOLJDWLRQV RI WKH VKDUHKROGHUYV DUH VHW RXW LQ WKH
&RPSDQ\ DOO VKDUHV EHDU WKH VDPH ULJKWVY DQG REOLJDWLRQV
7KH DXWKRUL]JHG RZQHUV RI WKH VKDUHVY DUH HQWLWOHG WR SDUWLFLSDWH
OHHWLQJ WKH VKDUHKROGHUYV KDYH WKH ULJKW WR YRWH WR DVN IRU H[SODQ
FRQFHUQLQJ WKH &RPSDQ\ DV ZHOO DV PDWWHUV FRQFHUQLQJ HQWLWLHV FR(
FRXQWHUSURSRVDOV
I9RWLQJ ULJKWYV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ EH O
&RPSDQ\ LV QRW DZDUH RI DQ\ UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ
WKDQ WKRVH UHVWULFWLRQV RQ DQG H[FOXVLRQV RI YRWLQJ ULJKWV VWLSXO
7KH VKDUHKROGHUYVY DUH IXUWKHU HQWLWOHG WR D VKDUH RI WKH &RPSDQ\ V
D UHIXQG RI WKHLU LQYHVWPHQW FRQWULEXWLRQ GXULQJ WKH H[LVWHQFH RI
| WKH &RPSDQ\ JRHVY LQWR OLTXLGDWLRQ WKH VKDUHKROGHUVY DUH HQWLWOH
$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUHPL
7KH &RPSDQ\ KDV QRW LVVXHG DQ\ VHFXULWLHYV ZLWK VSHFLDO ULJKWV H[FOXC
7KH &RPSDQ\pV VKDUHV DUH DGPLWWHG IRU WUDGLQJ RQ WKH SXEOLF PDUNHYV
&HFK VKDUHV WUDGLQJ V\VWHP RI WKH FRPSDQ\ 50 6<67<0 THVNE EXU]D FHQQ¢
VKDUHV ZHUH SXEOLFO\ KHOG RXW RI ZKLFK ZHUH KHOG E\ WKH FRF




75$'( $1' 27+(5 ),1$1&,$/ /,$%,/,7,(6 $1' 27+(5 121 ),1$1&,$/ /,$%

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV
7KLUG SDUWLHYV
2WKHU UHODWHG SDUWLHV
$FFUXHG H[SHQVHYV
'LYLGHQGV SD\DEOH
2WKHU ILQDQFLDO OLDELOLWLHYV
| 7TRWDO |

2WKHU QRQ ILQDQFLDO OLDELOLWLHV
$PRXQWV GXH WR HPSOR\HHYV
6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH
2WKHU OLDELOLWLHYV
| 7TRWDO |

7UDGH SD\DEOHV WR UHODWHG SDUWLHY DUH GLVFORVHG LQ 1RWH
2))6(77,1* ),1$1&,$/ $66(76 $1' ),1$1&,$/ /,$%,/,7,(6

&DUU\LQJ DPRXQW DV DW 'HFHPEHU 7UDGH DQG RWI}S'C?H DQG

- ILQDQFLD
LQ &=. PLOOLRQ UHFHLYDE(;?FLHQDQFLDO

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO DVVHWY OLDELOLWLHYV

*URVV DPRXQWY RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHY DVVHWYV VHW RIlI LQ WKH E
I1HW DPRXQWV RI ILQDQFLDO DVVHWYV OLDELOLWLHV SUHVHQWHG LQ WKH EDODQFH VI

| 1HW DPRXQW |

&DUU\LQJ DPRXQW DV DW 'HFHPEHU 7TUDGH DQG RWKHUWKH

LQ &=. PLOOLRQ ILQDQFLDO UHFHLUYQBEQR
SD\DEO

*URVV DPRXQWV RI UHFRJQL]HG ILQDQFLDO DVVHWY OLDELOLWLHYV

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHY DVVHWYV VHW RII LQ WKH E
I1HW DPRXQWV RI ILQDQFLDO DVVHWY OLDELOLWLHV SUHVHQWHG LQ WKH EDODQFH VI

| 1HW DPRXQW |

27+(5 7%; /,$%,/,7,(6

LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
9%$7
(IFLVH WD][

2WKHU WD[HV
| 7TRWDO |




"O(55(" ,1&20( 7$;
'"HIHUUHG LQFRPH WD[ DVVHWY DQG OLDELOLWLHYV DUH RIIVHW ZKHQ WKHUH L
DJDLQVW FXUUHQW WD[ OLDELOLWLHY DQG ZKHQ WKH GHIHUUHG LQFRPH WDJ[H)\
7KH RIITVHW DPRXQWY DUH DV IROORZV

LQ &=. PLOOLRQ 'HFHPEHU '"HFHPEHU
'"HIHUUHG WD[ DVVHWYV
'"HIHUUHG WD[ OLDELOLWLHV

| '"HIHUUHG WD[ OLDELOLW\ QHW

'"HIHUUHG WD[ DVVHWYV

O '"HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG ZLWKLQ PRQWKYV

O 'HIHUUHG WD[ DVVHWVY WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKV
| 7RWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV
O '"HIHUUHG WD[ OLDELOLWLHY WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKYV
| 7RWDO GHIHUUHG WD[ OLDELOLWLHYV

7KH JURVV PRYHPHQW LQ WKH GHIHUUHG LQFRPH WD[ LV DV IROORZYV

LQ &=. PLOOLRQ

-DQXDU\ '"HIHUUHG WD[ OLDELOLW\ QHW
&KDUJH WR SURILW RU ORVYV ¢}
| '"HFHPEHU '"HIHUUHG WD[ OLDELOLW\ QHW |

7KH PRYHPHQW LQ GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHYV GXULQJ WKH \HELC
EDODQFHYV LV DV IROORZV

"HIHUUHG WD[ OLDELOLWLHYV
LQ &=. PLOOLRQ

$V DW -DQXDU\

&KDUJH WR SURILW RU ORVYV
$V DW 'HFHPEHU

&KDUJH WR SURILW RU ORVYV
$V DW 'HFHPEHU

$FFHOHUDWHG WD[ GH

'"HIHUUHG WD[ DVVHWV 3URYLVLRQV IRBKDUH EDVHG
LQ &=. PLOOLRQ LQYHQWRULHY SD\PHQWYV

$V DW -DQXDU\

&UHGLW FKDUJH WR SURILW RU ORVYV

$V DW -DQXDU\

&UHGLW FKDUJH WR SURILW RU ORVYV 0o
$V DW '"HFHPEHU

(INTHFWLYH IURP -DQXDU\ WKH UDWH RI LV XVHG IRU FDOFXODWLRQ RI |

2WKHU 7TRWDO




(;3(16(6 %< 1$785( | $'',7,21$/ ,1)250%$7,21

LQ &=. PLOOLRQ

2ZQ ZRUN FDSLWDOL]JHG (o)
5DZ PDWHULDOV FRQVXPDEOHV XVHG DQG PHUFKDQGLVH VROG
6HUYLFHV

5R\DOWLHV
(PSOR\HH EHQHILWY H[SHQVH
'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW

2WKHU
&RVWYV RI JRRGV VROG GLVWULEXWLRQ
HI[SHOVHV

(03/2<(( %(1(),76 (;3(16(

LQ &=. PLOOLRQ
'DJHV DQG VDODULHV LQFOXGLQJ WHUPLQDWLRQ EHQHILWV RI &=.
PLOOLRQ &=. PLOOLRQ

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH
3HQVLRQ FRVWV O GHILQHG FRQWULEXWLRQ SODQV
6KDUH EDVHG SD\PHQWYV

2WKHU HPSOR\HH UHODWHG FRVWYV

| 7TRWDO |
$V DW 'HFHPEHU WKH QXPEHU RI HPSOR\HHV ZDV DPRQJ ZRU
HPSOR\HH QXPEHU b 60RYDNLD
7KH &RPSDQ\ LV OHJDOO\ UHTXLUHG WR PDNH FRQWULEXWLRQV WR JRYHUQPHC
WKH &RPSDQ\ SDLG FRQWULEXWLRQV DW DQ DYHUDJH UDWH RI RI JURV\

DQ\ FROQWULEXWLRQV LQ H[FHVV RI WKLV VWDWXWRU\ UDWH

7TKH &RPSDQ\ KDV D YROXQWDU\ SHQVLRQ SODQ IRU HPSOR\HHV XQGHU ZKLFK \
&RPSDQ\pY HPSOR\HHV WR LQGHSHQGHQW SHQVLRQ SODQ SURYLGHUV XQGHU
BULQFLSOHV RI HPSOR\PHQW DQG UHPXQHUDWLRQ DUH FRYHUHG E\ WKH &ROO!
ODERXU ODZ UHJXODWLRQV LQ WKH &RPSDQ\ WDNHV SODFH GXULQJ WKH &ROOI

3529,6,216 )25 &855(17 /,$%,/,7,(6
$V DW 'HFHPEHUD ODQDJHPHQW RI WKH &RPSDQ\ LGHQWLILHG SODQV UH
&RPSDQ\ FUHDWHG SURYLVLRQ IRU WHUPLQDWLRQ LQ WKH DPRXQW RI PLOOL
SsObQV UHODWHG WR WKH RUJDQL]DWLRQDO UHVWUXFWXULQJ

$FFRUGLQJ WR WKH YDOLG &ROOHFWLYH /DERXU $JUHHPHQW WKH &RPSDQ\ |
MXELOHH ERQXVHV DQG IRU UHWLUHPHQW ERQXV LQ WKH DPRXQW RI bPLOOLF

5(9(18(6



LQ &=. PLOOLRQ
6DOHV RI PHUFKDQGLVH
6DOHV RI VHUYLFHYV

| 7TRWDO

5HYHQXH DQDO\VLV E\ WLPLQJ RI UHYHQXH UHFRJQLWLRQ

&=. PLOOLRQ
6DOHV UHSRUWHG DW WLPH RI VKLSPHQW
5HYHQXHV UHSRUWHG RYHU WLPH

| 7TRWDO

27+(5 23(5$7,1* ,1&20(

LQ &=. PLOOLRQ
JRUHLJQ H[FKDQJH UDWH JDLQV
*DLQV RQ VDOH RI PDWHULDO o)
*DLQV RQ VDOH RI 33 (
2WKHU LQFRPH

| 7TRWDO

27+(5 23(5%$7,1* (;3(16(

LQ &=. PLOOLRQ
JRUHLJQ H[FKDQJH UDWH ORVVHYV
%DQN FKDUJHV
2WKHU H[SHQVH

| 7TRWDO

1(7 352),76 $1' /266(6 )520 ),1$1&,%$/ ,167580(176

LQ &=. PLOOLROQ SHFHLYDEOKYVK HTXLYDOHRMBEOHYV 7RWDO
JRUHLJQ H[FKDQJH JDLQ
,QWHUHVW LQFRPH ) o)
JRUHLJQ H[FKDQJH ORVVHV
,QWHUHVW H[SHQVH 0o o
| 1HW JDLQ ORVV |
LQ &=. PLOOLRO 5HFHLYDEOKYVK HTXLYDOHR®MBEOHYV 7RWDO
JRUHLJQ H[FKDQJH JDLQ
,QWHUHVW LQFRPH o} o}
JRUHLJQ H[FKDQJH ORVVHV
,QWHUHVW H[SHQVH ) )

| 1HW JDLQ ORVYV

,1&20( 7%; (;3(16¢(



LQ &=. PLOOLRQ

&XUUHQW WD][

'"HIHUUHG WD[ VHH 1RWH o
| 7TRWDO |
7KH VWDWXWRU\ LQFRPH WD[ UDWH IRU WKH DQG DVVHVVPHQW SHULRG\

7KH WD[ RQ WKH &RPSDQ\pV SURILW EHIRUH WD[HV GLIIHUV IURP WKH WKHRUH\
UDWH DSSOLFDEOH WR SURILWYV RI WKH &RPSDQ\

LQ &=. PLOOLRQ

3URILW EHIRUH WD]
$SSOLFDEOH WD[ UDWH
7D[ FDOFXODWHG DW ORFDO WD[ UDWH DSSOLFDEOH WR SURILW EHIRUH WD] |
(ISHQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHYV

,QFRPH QRW VXEMHFW WR WD]

7D[ DGMXVWPHQW Rl SULRU \HDU

2WKHU o
| 7D[ FKDUJH

($51,1*6 3(5 6+$5(
%DVLF DQG GLOXWHG HDUQLQJY SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WK
E\ WKH QXPEHU RI RUGLQDU\ VKDUHYV LQ LVVXH GXULQJ WKH \HDU

,QFRPH DWWULEXWDEOH WR VKDUHKROGHUV LQ &=. PLOOLRQ
1XPEHU RI RUGLQDU\ VKDUHV LQ LVVXH LQ WKRXVDQGYV
| %DVLF HDUQLQJV SHU VKDUH LQ &=.

352),7 ',675,%87,21
7KH GLYLGHQGY DSSURYHG RXWVLGH WKH *HQHUDO OHHWLQJ uSHU UROODPs

*HQHUDO OHHWLQJ LQ $SULO ZHUH &-=. PLOOLRQ &=. b SHU VKDUH T
UHVSHFWLYHO\

'LVEXUVHPHQW RI GLYLGHQGV IURP WKH UHVXOWYV ZLOO EH GHFLGHG RXW
EHWZHHQ $SULO DQG 0D\

&217,1*(17 /,$%,/,7,(6
7KH &RPSDQ\ GRHV QRW KDYH DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU D
VXEVWDQWLDO HIIHFW RQ WKH ILQDQFLDO VLWXDWLRQ Rl WKH &RPSDQ\
7KH WD[ DXWKRULWLHY KDYH FDUULHG RXW IXO0O VFRSH WD[ DXGLWV RI WKH &
DQ\ WLPH LQVSHFW WKH ERRNV DQG UHFRUGV ZLWKLQ b\HDUV VXEVHTXHQW W
DVVHVVPHQWY DQG SHQDOWLHV 7KH &RPSDQ\pV PDQDJHPHQW LV QRW DZDUt
SRWHQWLDO PDWHULDO OLDELOLW\ LQ WKLV UHVSHFW

5(/$7(" 3$57< 75$16$&7,216



7KH &RPSDQ\ FRQVLGHUVY 3DUHQW FRPSDQ\ 6XEVLGLDU\ DQG RWKHU FRPSDQLF
SDUWLHVt PHPEHUV RI LWV %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %RDUG DQG S
UHODWHG SDUWLHV

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK UHODWHG SDUWLHYV
D6DOHV RI PHUFKDQGLVH DQG VHUYLFHY WR DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH
6XEVLGLDU\

2WKHU UHODWHG SDUWLHYV
6DOHV RI 33 (

2WKHU UHODWHG SDUWLHYV
6DOHV Rl PDWHULDOV
2WKHU UHODWHG SDUWLHYV
6DOHV RI VHUYLFHV
6XEVLGLDU\

2WKHU UHODWHG SDUWLHYV
S5HFKDUJHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHYV
,QWHUHVW UHFHLYHG
2WKHU UHODWHG SDUWLHV
| 7TRWDO |

E SXUFKDVHV RI PHUFKDQGLVH DQG VHUYLFHV IURP DIILOLDWHY ZLWKLQ 30,

3XUFKDVHV RI PHUFKDQGLVH DQG PDWHULDOV
6XEVLGLDU\

2WKHU UHODWHG SDUWLHYV

3XUFKDVHV RI 33 ( DQG LQWDQJLEOH DVVHWYV
2WKHU UHODWHG SDUWLHYV

3XUFKDVHV RI VHUYLFHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHYV

5R\DOWLHV SDLG

2WKHU UHODWHG SDUWLHYV

| 7RWDO |

F 'LYLGHQGYV

'LYLGHQGY UHFHLYHG IURP 3KLOLS ORUULY 60ORYDNLD V UR LQ DPRXQWHG
,Q &RPSDQ\ SDLG WR 3KLOLS ORUULV +ROODQG +ROGLQJV % 9 WKH WRWD
PLOOLRQ

([FHSW IRU GLYLGHQGVY WKHUH ZHUH QR RWKHU WUDQVDFWLRQV ZLWK WKH 3DL

G %DODQFHV ZLWK DIILOLDWHY ZLWKLQ 30,



LQ &=. PLOOLRQ '"HFHPEHU '"HFHPEHU
5HFHLYDEOHY IURP UHODWHG SDUWLHYV
6XEVLGLDU\
2WKHU UHODWHG SDUWLHYV
|7RWDO |
3D\DEOHV WR UHODWHG SDUWLHV
2WKHU UHODWHG SDUWLHYV
/IRDQV DQG GHSRVLWYV
2WKHU UHODWHG SDUWLHYV

/IRDQV DQG GHSRVLWY ZLWK UHODWHG SDUWLHYVY LQFOXGH LQWHUHVW EHDULQ
3KLOLS ORUULY )LQDQFH 6 $ b&=.bb PLOOLRQ $00 VKRUW WHUP ORLEL
HTXLYDOHQWY LQ WKH &RPSDQ\pY 6HSDUDWH VWDWHPHQW RI ILQDQFLDO SRV

7KH LOQOWHUHVW UDWH IRU VKRUW WHUP ORDQ LV FDOFXODWHG DVbZHHN 35,%
PDUNHW SUDFWLFH IRU GHSRVLWYV ZLWK VLPLODU GXUDWLRQ DQG OLTXLGLW
DVbRYHUQLJKW 35,0(%$1 L H 35,0(%1 RYHUQLJKW 35,%25 RYHUQLJKW 3
DFFRUGDQFH ZLWK PDUNHW SUDFWLFH IRU GHSRVLWY ZLWK VLPLODU GXUDWLR
7KH DFWXDO LQWHUHVW UDWHV UHIOHFW WKH FXUUHQW PRQH\ PDUNHW DQG W
VKRUW WHUP ORDQ DQG RQ GHPDQG GHSRVLWYV LQ ZDV S D S D

H .H\ PDQDJHPHQW FRPSHQVDWLRQ
.H\ PDQDJHPHQW FRPSHQVDWLRQ LQFOXGHV WKH UHPXQHUDWLRQ RI PHPEHUV
IRU WKH SHUIRUPDQFH RI WKH RIILFH DFFRUGLQJ WR WKH DJUHHPHQWY RQ SH
'LUHFWRUV 6XSHUYLVRU\ %RDUG UHVSHFWLYHO\

7KH FRPSHQVDWLRQ RI WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\HHV RI
FRPSULVHV WKH UHPXQHUDWLRQ IRU WKH SHUIRUPDQFH RI WKH RIILFH RI D P
UHVSHFWLYHO\ DV PHQWLRQHG DERYH DQ DQQXDO EDVH VDODU\ ERQXVH!
SD\PHQWY DQG RWKHU LQFRPH LQ NLQG VXFK DV FDUV IRU XVH OXQFK DOO
LQVXUDQFH DQG WHUPLQDWLRQ EHQHILWY DV GHVFULEHG EHORZ ,Q DGGLW
6XSHUYLVRU\ %RDUG UHVSHFWLYHO\ ZKR DUH HPSOR\HHV RI 3KLOLS ORUULYV
LQFRPH LQ NLQG VXFK DV WKH SD\PHQW Rl UHQW DQG VFKRRO IHHV
7HUPLQDWLRQ EHQHILWV Rl WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\HH
ZDV WHUPLQDWHG E\ QRWLFH RQ WKH EDVLV Rl WKH UHDVRQ SXUVXDQW WR i
RQ WKH VDPH JURXQGY LQFOXGH DQ LQFUHDVHG VHYHUDQFH SD\ LQ DFFRUC
VSHFLILHG LQ WKH &ROOHFWLYH /DERXU $JUHHPHQW 7HUPLQDWLRQ EHQHILWYV
DQ HQWLW\ ZLWKLQ WKH 30, JURXS DUH SDLG DFFRUGLQJ WR WKH HPSOR\PHQ
SURYLVLRQV RI WKH 30, ,QWHUQDWLRQDO $VVLJQPHQW SULQFLSOHV DQG SUDF

LQ &=. PLOOLRQ

6DODULHV RWKHU VKRUW WHUP HPSOR\HH EHQHILWYV
6KDUH EDVHG SD\PHQWV
,QFRPH LQ NLQG

| 7TRWDO |




7TKHUH ZDV QR WHUPLQDWLRQ EHQHILW IRU %RDUG RI 'LUHFWRUYV DQG 6XSHUYL
7KH WHUP RI RIILFH IRU %RDUG RI 'LUHFWRUV DQG 6XSHUYLVRU\ %YRDUG PHPEH

I ,QIRUPDWLRQ RQ WKH QXPEHU RI VKDUHV LVVXHG E\ WKH &RPSDQ\ WR ([HFXW
OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG GLG QRW RZQ DQ\ VKDUHV RI 3KLOLS OR!

1R RWKHU SHUVRQV ZLWK H[HFXWLYH SRZHUV DV GHILQHG E\ 6HFWLRQ SDU
8QGHUWDNLQJV DV DPHQGHG RZQHG DQ\ VKDUHV RI 3KLOLS ORUULV 15 DV H

J &RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHYV
&RQWUDFWXDO DQG RWKHU FRPPLWPHQWVYV WR UHODWHG SDUWLHV WKDW DU
FRQVLGHUHG DV REOLJDWLRQV WR H[FKDQJH UHVRXUFHV LQ WKH IXWXUH XQGF
$V DW 'HFHPEHU WKH &RPSDQ\ KDG QR PDWHULDO FRPPLWPHQWYV LQ U]
REOLJDWLRQ WR VHUYLFHV SXUFKDVH LQ WKH WRWDO HVWLPDWHG YDOXH RI &
&=.b DbPLOOLRQ

7KH &RPSDQ\ HQWHUHG LQ WKH SDVW LQWR D QXPEHU RI ELQGLQJ VHUYLF
REOLJDWLRQV DUH \HW WR EH GHOLYHUHG 7KRVH DJUHHPHQWYVY PRVWO\ KDYH
YDOXH Rl VHUYLFHV WR EH SXUFKDVHG XQGHU WKHVH DJUHHPHQWY GXULQJ Wk
$FFRUGLQJ WR WKH DJUHHPHQWY ZLWK WUDGHPDUN RZQHUV 3KLOLS ORUULV *
,QWHUQDWLRQDO 6 $ WKH &RPSDQ\ KDV WR SD\ UR\DOWLHV LQ UHVSHFW RI W

'XULQJ WKH WKH &RPSDQ\ LQFXUUHG XQGHU WKHVH DJUHHPHQWYV UR\I
&=.0 bPLOOLRQ 7KHVH DJUHHPHQWY VKDOO FRQWLQXH LQGHILQLWHO\ XQWL
UR\DOW\ H[SHQVH LQ WR EH DW DSSUR[LPDWHO\ VLPLODU OHYHO DV LQ

68%6(48(17 (9(176
1R VXEVHTXHQW HYHQWY KDYH RFFXUUHG DIWHU WKH EDODQFH VKHHW GDWH V
ILQDQFLDO VWDWHPHQWY DW '"HFHPEHU

$XWKRUL]DWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LVVXH E\ WKH
EHKDOI 7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY DUH VXEMHFW WR DSSURYDC
Rl VKDUHKROGHUYVY 8QWLO WKLV DSSURYDO LV JLYHQ WKH VHSDUDWH ILQDQFL



,Q . XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE SHWU "HGLYHF
&KDLUPDQ RI WKH %RDUG RI 'LOHFBHRWWRI WKH %RDUG RI 'LUHFWRUYV



5 HSRUW RQ 5HODWLRQV EHWZHHQ &RQWUROOLQJ (
EHWZHHQ &RQWUROOHG (QWLW\ DQG (QWLWLHV &R

(QWLW\ WKH 5HSRUW RQ 5HODWLRQV
IRU WKH &DOHQGDU <HDU $FFRXQWLQJ 3HULRG

7KH IROORZLQJ DGGLWLRQDO GLVFORVXUHY DUH SURYLGHG IRU WKH DFFRX
&ROO RQ &RUSRUDWLRQV DQG &RRSHUDWLYHV WKH %XVLQHVV &RUSRU

D 6WUXFWXUH RI UHODWLRQYV

&RQWUROOHG (QWLW\ 3KLOLS ORUULV 15 D V
&RQWUROOLQJ (QWLW\ 3KLOLS ORUULY +ROODQG +ROGLQJV % 9

(QWLWLHY FRQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\ WKH MRLQWO\ |
E\ 3KLOLS ORUULY +ROODQG +ROGLQJV % 9 DV ZHOO DV E\ 3KLOLS ORUULV ,QW
WKLV JURXS 30, JURXS

3KLOLS ORUULV 15 DV WKH &RPSDQ\ LV FRQWUROOHG E\ 3KLOLS ORUULV +F
FROQWUROOHG E\ 3KLOLS ORUULV %UDQGYV 6¢UO KROGLQJ VKDUHV ZKLFk
KROGLQJ VKDUHV ZKLFK LV FRQWUROOHG E\ 3KLOLS ORUULYVY ,QWHUQDWLR

E 5ROH RI WKH FROQWUROOHG HQWLW\ LQ WKH 30, JURXS

3KLOLS ORUULV 15 DV LV WKH OHDGLQJ PDQXIDFWXUHU DQG VHOOHU RI WRE
WREDFFR SURGXFWV +((76 ,426 GHYLFHY DQG UHODWHG DFFHVVRULHV LQ WK
5HSXEOLF E\ PHDQV RI LWV VKDUH LQ 3KLOLS ORUULV 60ORYDNLD V UR $
PHPEHUV Rl WKH 30, JURXS 3KLOLS ORUULV 15 DV LV DOVR LQYROYHG LQ WKF
RI & HFK DQG RWKHU EUDQGV IURP WKH SRUWIROLR RI WKH 30, JURXS ZKLFK D
5HSXEOLF RU RWKHU FRPSDQLHV ZLWKLQ WKH 30, JURXS

F )RUP DQG PHDQV RI FRQWURDO

3KLOLS ORUULV +ROODQG +ROGLQJV % 9 SDUWLFLSDWHV LQ WKH PDQDJHPHQV
HVSHFLDOO\ E\ H[HUFLVLQJ RI LWV YRWLQJ ULJKWVY DW JHQHUDO PHHWLQJ
PDQDJHG E\ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF 3KLOLS ORUULV i5 DV FD
DQG IRFXVHG EXVLQHVV ILQDQFLDO LQYHVWPHQW DQG RWKHU SODQV RI WK
EXVLQHVV Rl 3KLOLS ORUULV 15 DV HJ EXGJHWV PDUNHWLQJ +5 SROLF\ H
3KLOLS ORUULV 15 DV ZKLOH WDNLQJ LQWR DFFRXQW WKH 30, JURXS V JC
DJUHHPHQW DJUHHPHQW RQ WKH H[HUFLVH RI YRWLQJ ULJKWV QRU DQ\ RWK
ZDV HQWHUHG LQWR



G 2YHUYLHZ RI DFWLRQV WDNHQ GXULQJ WKH FDOHQGDU \HDU DFFRXQWL
FRQWUROOLQJ HQWLW\ RU HQWLWLHV FRQWUROOHG E\ VXFK FRQWUROOLQJ H(
WKH FRQWUROOHG HQWLW\ V HTXLW\ DV UHSRUWHG LQ WKH ILQDQFLDO VWI
'XULQJ WKH UHOHYDQW SHULRG 3KLOLS ORUULV 15 DV PDGH WKH IROORZLQJ
FRQWUROOLQJ HQWLW\ RU RWKHU HQWLWLHY FRQWUROOHG E\ WKH FRQWUROO
WKH HTXLW\ RI 3KLOLS ORUULV 15 D V UHSURYBDQWRG EN S\RUHVBIBRIX® W KRH & Wt
DV DW 'HFHPEHU
D 3URYLVLRQ RI SURGXFWLRQ VHUYLFHV WR 3KLOLS ORUULV ,QWHUQDWLRQ
E 3XUFKDVH RI JRRGV IRU UHVDOH IURP 3KLOLS ORUULY 3URGXFWV 6 $ LQ W
F 6DOH RI JRRGV WR 3KLOLS ORUULYV 60RYDNLD VUR LQ WKH DPRXQW RI &:
G 'LYLGHQG SD\PHQW WR 3KLOLS ORUULYV +ROODQG +ROGLQJV % 9 LQ WKH W
([FHSW IRU WKH DERYHPHQWLRQHG WUDQVDFWLRQV QR RWKHU PHDVXUHV ZHU}I
RU DW WKH LQLWLDWLYH RI WKH FRQWUROOLQJ HQWLW\ RU HQWLWLHV FRQWL
LQ H[FHVV RI RI 3KLOLS ORUULV 15 D V HTXLW\ DV UHSRUWHG LQ WKH ODVW
7KH &RPSDQ\ L H %RDUG RI 'LUHFWRUV DV ZHOO DV RWKHU UHVSRQVLEOH St
ZLWK UHJDUG WR WKH OHJDO UHTXLUHPHQWYV RI 6HFWLRQ V HW VHT RI WK
FDSLWDO PDUNHW DV DPHQGHG WKH s$FW RQ %XVLQHVV $FWLYLWLHV RQ W
ZLWKLQ WKH RUGLQDU\ FRXUVH RI EXVLQHVV DQG XQGHU WKH VWDQGDUG PDU]
WKH $FW RQ %XVLQHVV $FWLYLWLHV RQ WKH &DSLWDO ODUNHW UHODWLQJ WR
SDUWLHV LQ SDUWLFXODU ZLWK 6HFWLRQ Y WKHUHRI
H 2YHUYLHZ RI DJUHHPHQWY DQG DPHQGPHQWY WR H[LVWLQJ DJUHHPHQWYV H
FRQWUROOLQJ HQWLW\ RU MRLQWO\ FRQWUROOHG HQWLWLHV GXULQJ

&RPSDQ\ &RQWUDFW

3XUFKDVH RI JRRGV DQG VHUYLFHV
$JUHHPHQW RQ LQWHU FRPSDQ\ ELOOLQJ IRU
3KLOLS ORUULV 6HUYLFHV 6 $
SHUVRQQHO DVVLIJQPHQW

3KLOLS ORUULV 3URGXFWWIB@®GPHQW WR 'LVWULEXWLRQ $JUHHPHQW

2WKHU SHUIRUPDQFHY DQG FRXQWHU SHUIRUPDQFHY DV VSHFLILHG LQ WKH 1F
IXOILOOHG EDVHG RQ FRQWUDFWYVY FRQFOXGHG LQ SULRU DFFRXQWLQJ SHULRC
KDYLQJ FRQFOXGHG ZULWWHQ FRQWUDFWYV

7KH FRQWUROOHG HQWLW\ FDUULHG RXW WUDQVDFWLRQV ZLWK WKH FRQWURO
3KLOLS ORUULY 3URGXFWYV 6 $ ODQXIDFWXULQJ

,QWHUWDED 6 S $

3KLOLS ORUULY 6HUYLFHV 6 $

3KLOLS ORUULY 3ROVND 6 $

3KLOLS ORUULY 2SHUDWLRQV D G

3DSDVWUDWRY &LJDUHWWH ODQXIDFWXULQJ &RPSDQ\ 6 $

3+,/6$% 3KLOLS ORUULY 6DEDQFL 6LJDUD YH 7TXWXQFXOXN 6DQD\L YH 7LFDUHW $



3KLOLS ORUULV +XQJDU\ /WG

3KLOLS ORUULV ,QWHUQDWLRQDO ODQDJHPHQW 6 $

3KLOLS ORUULVY ,QWHUQDWLRQDO ODQDJHPHQW 6 $ 7ROOLQJ
3KLOLS ORUULV 60RYDNLD V U R

7DEDTXHLUD (PSUHVD ,QGXVWULDO GH 7DEDFRV 6 $

3KLOLS ORUULV ODQXIDFWXULQJ *PE+

3KLOLS ORUULV 3URGXFWV 6 $

3KLOLS ORUULV 5RPDQLD 6 5 /

| & LJDUHWWHQIDEULN *PE+ &R .*

3KLOLS ORUULV .RUHD ,QF

8$% 3KLOLS ORUULV /LHWXYD

&KDUOHV 6WHZDUW &R /WG

=$2 3KLOLS ORUULV ,]JKRUD

30)7& ,QF

3KLOLS ORUULV ,QWHUQDWLRQDO ,QF

3KLOLS ORUULV *OREDO %UDQGYV ,QF

&730 ,QWHUQDWLRQDO 6 $

30, 6HUYLFH &HQWHU (XURSH 6S ] R R

3KLOLS ORUULV ,QWHUQDWLRQDO ,7 6HUYLFH &HQWHU 6¢UO
3KLOLS ORUULV ,QWHUQDWLRQDO ,QVXUDQFH ,UHODQG /LPLWHG

$00 WKH DERYH PHQWLRQHG FRPSDQLHY DUH XOWLPDWHO\ FRQWUROOHG E\ 3K

| $VVHVVPHQW RI WKH GDPDJH LQFXUUHG E\ WKH FRQWUROOHG HQWLW\ DQG R
3KLOLS ORUULV 15 DV LQFXUUHG QR GDPDJH IURP WKH DERYH OLVWHG SHUIJ
IURP DQ\ RWKHU SHUIRUPDQFHV UHFHLYHG RU SURYLGHG ZKLFK ZHUH SURYL
PHPEHUV RI WKH 30, JURXS 7UDQVDFWLRQV EHWZHHQ WKH FRQWUROOLQJ HQG
WKH 1RWHY WR VHSDUDWH ILQDQFLDO VWDWHPHQWYV 1RWH

J $VVHVVPHQW RI DGYDQWDJHV DQG GLVDGYDQWDJHV DULVLQJ IURP WKH UHO
DQG MRLQWO\ FRQWUROOHG HQWLWLHV

9DULRXV DGYDQWDJHV DULVH WR 3KLOLS ORUULV 15 DV IURP LWV PHPEHUVKLS
7KH 30, JURXS LV WKH OHDGLQJ JOREDO SURGXFHU DQG GLVWULEXWRU ZLWK Z
D VWURQJ ILQDQFLDO EDFNJURXQG ZKLFK LV EHQHILFLDO IRU 3KLOLS ORUUL\

EXVLQHVY SDUWQHUV DQG QHIJRWLDWLQJ ZLWK EDQNVY DQG RWKHU IDFLOLW\ Sl

1R GLVDGYDQWDJHV DULVH WR 3KLOLS ORUULV 15 DV IURP LWV PHPEHUVKLS L
1R ULVNV DULVH WR 3KLOLS ORUULV 15 D V IURP WKH UHODWLRQV ZLWKLQ WKH

K '"HVFULSWLRQ RI WKH PHDVXUHY WDNHQ DJDLQVW DEXVH RI FRQWURO



3KLOLS ORUULV 15 DV KDV QRW WDNHQ DQ\ VSHFLDO PHDVXUHV DJDLQVW DE>
+ROODQG +ROGLQJV % 9 3KLOLS ORUULV iI5 DV XVHV VWDWXWRU\ LQVWUXPHQ
FROQOWUROOLQJ HQWLW\ LQ SDUWLFXODU
WKH REOLJDWLRQ WR GUDZ XS D UHSRUW RQ UHODWLRQV EHWZHHQ WKH
FROWUROOHG HQWLW\ DQG HQWLWLHY FRQWUROOHG E\ WKH VDPH FRQWU|
HTXDO WUHDWPHQW RI DOO VKDUHKROGHUV RI 3KLOLS ORUULV 15 D V
WKH SURKLELWLRQ RI DEXVH RI D PDMRULW\ RI YRWHYVY LQ 3KLOLS ORUULYV
WKH REOLJDWLRQ RI WKH FRQWUROOLQJ HQWLW\ WR FRPSHQVDWH IRU KD
WKH OLDELOLW\ RI VWDWXWRU\ ERG\ RIl WKH FRQWUROOLQJ HQWLW\ DQG ¢

,Q .XWQE£ +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE 3HWU "HGLYHF
&KDLUPDQ RI WKH %RDUG RI 'LOHF®WHRWWRI WKH %RDUG RI 'LUHFWRUYV






























2WKHU ,QIRUPDWLRQ IRU 6KDUHKROGHUYV
)RU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG

*HQHUDO LQIRUPDWLRQ RQ UHPXQHUDWLRQ

,Q DFFRUGDQFH ZLWK 6HFWLRQ U RI $FW 1R &ROO RQ %XVLQHVV $FV
S$FW RQ %XVLQHVV $FWLYLWLHV RQ WKH &DSLWDO ODUNHWt 3KLOLS ORUULYV
LQIRUPDWLRQ SXUVXDQW WR 6HFWLRQ I WR K RI WKH $FW RQ %XVLQH

7KH ILJXUHV DQG LQIRUPDWLRQ RQ DOO FDVK DQG QRQ FDVK LQFRPH UHFHLY
PDQDJHPHQW DXWKRULW\ I[URP WKH &RPSDQ\ DQG IURP SHUVRQV HQWLWLHV FI
RQ WKH QXPEHU RI VKDUHV RU VLPLODU VHFXULWLHYV UHSUHVHQWLQJ SDUWLF]
PDQDJHPHQW DXWKRULW\ DV ZHOO DV QXPHULFDO LQIRUPDWLRQ RQ RSWLRQ
UHODWHY WR VKDUHV RU VLPLODU VHFXULWLHV UHSUHVHQWLQJ SDUWLFLSDW
ZKLFK DUH H[HFXWHG IRU WKH EHQHILW RI WKH VDLG SHUVRQV DUH OLVWHG
6HFWLRQ R RI WKH $FW RQ %XVLQHVV $FWLYLWLHV RQ WKH &DSLWDO ODUNF
ZLWK WKH PDQDJHPHQW DXWKRULW\ Rl WKH LVVXHU DUH VHW RXW LQ WKH UHP
D UHVROXWLRQ Rl WKH *HQHUDO OHHWLQJ DGRSWHG RXWVLGH WKH PHHWLQJ
ZHEVLWH ZZZ SKLOLSPRUULV F] LQ WKH VHFWLRQ s)RU 6KDUHKROGHUVt ,Q DC
UHPXQHUDWLRQ SROLF\ IRUPV DQRWKHU EDVLV IRU UHPXQHUDWLRQ RI PHPEH
$XGLW &RPPLWWHH RI WKH &RPSDQ\

,Q QR IDFWV WKDW ZRXOG OHDG WR D FRQIOLFW RI LQWHUHVW ZHUH LGH
PHPEHU RI WKH 6XSHUYLVRU\ %RDUG

$XGLWRUpPV )JHHYV
o) WKH IROORZLQJ IHHV ZHUH SDLG IRU DXGLW DQG DXGLW UHODWHG VHUY
JHHV IRU DXGLW DQG DXGLW UHODWHG VHUYLFHYV
$XGLW RI WKH DQQXDO ILQDQFLDO VWDWHPHQWYV
2WKHU YHULILFDWLRQ VHUYLFHV
7D FRQVXOWDQF\
2WKHU QRQ DXGLW UHODWHG VHUYLFHYV
|7RWDOIHHV

,Q WKH IROORZLQJ IHHV ZHUH SDLG IRU DXGLW DQG DXGLW UHODWHG VHUY

JHHV IRU DXGLW DQG DXGLW UHODWHG VHUYLFHV

LQ &=. PLOOLRQ

$XGLW RI WKH DQQXDO ILQDQFLDO VWDWHPHQWYV
2WKHU YHULILFDWLRQ VHUYLFHV

7D[ FRQVXOWDQF\

2WKHU QRQ DXGLW UHODWHG VHUYLFHYV
|7RWDOIHHV




L QYHVWPHQWYV

,Q WKH &RPSDQ\ PDLQO\ LQYHVWHG LQ WKH SURGXFWLRQ HTXLSPHQW WR
HIILFLHQF\ Rl LWV SURGXFWLRQ $00 &RPSDQ\ LQYHVWPHQWV LQ ZHUH LPS

,QYHVWPHQWYVY LQ DFTXLVLWLRQ YDOXH

LQ &=. PLOOLRQ

,QYHVWPHQWY LQ HTXLSPHQW IRU OHDI SURFHVVLQJ
,QYHVWPHQWY LQ HTXLSPHQW WR LQFUHDVH FDSDFLW\

2WKHU SURMHFWYV

,QYHVWPHQWVY LQ VRIWZDUH

|7RWDO LOYHVWPHQWYV |

$00 LQYHVWPHQWY LQ LQWDQJLEOH DQG WDQJLEOH IL[HG DVVHWYV ZHUH ILQDQ

,Q WKH &RPSDQ\ SODQV DJJUHJDWH LQYHVWPHQWYV RI &=. PLOOLRQ V
SXUFKDVHV DPRXQWLQJ WR &-=. PLOOLRQ RI WKH DPRXQW DERYH DV DW
SURJUDPV DUH VXEMHFW WR SHULRGLF UHYLHZV EXW WKH DFWXDO FRVWV PD\

/IDQG SORWV EXLOGLQJY DQG HTXLSPHQW | DGGLWLRQDO LQIRUPDWLRQ

$V DW  'HFHPEHU WKH &RPSDQ\ RZQHG ODQG SORWV EXLOGLQJV DQG VW
PLOOLRQ &=. PLOOLRQ RI ZKLFK EXLOGLQJV DQG ODQG SORWY UHSUH\
%XLOGLQJV DQG ODQG

LQ &=. PLOOLRRFDWLRQ SWLOL]DWLRQ
%XLOGLQJV .XWQj +RUD Y)DFWR U\
QHW FDUU\LQJ RRRX QWY D ‘DUHKRXVLQJ SUHPLVHV

XWQi +RUD 6WWWRHEHSUHPLVHYV
|7RWDO EXLOGLQJV |

/IDQG XWQji +RUD J)DFWRU\ DQG ZDUHKRXVLQJ
DFTXLVLWLRQ YDOXH SUHPLVHYV

7RWDO ODQG
7RWDO EXLOGLQJV DQG ODQG

$V DW '"HFHPEHU WKH &RPSDQ\ RZQHG YHKLFOHY DQG PDFKLQHU\ HTXL:
&=. PLOOLRQ Rl ZKLFK WKH OHDI SURFHVVLQJ HTXLSPHQW DPRXQWH
WKH SURGXFWLRQ PDFKLQHY DPRXQWHG WR &=. PLOOLRQ &=. PLO



7KH DVVXPHG XVHIXO OLIH RI WKH OHDI SURFHVVLQJ DQG FLIDUHWWH SURGXF\

ODFKLQHU\ HTXLSPHQW

8VHIXO
LQ &=. PLOOLRQ OLYHV LQ

\HDUV
ODFKLQHU\ HTXLSPHQW IRU WKH OHDI SURFHVVLQJ
QHW FDUU\LQJ DPRXQWYV

|7RWDO OHDI SURFHVVLQJ HTXLSPHQW |

ODFKLQHU\ HTXLSPHQW IRU WKH SURGXFWLRQ RI
FLIDUHWWHYV
QHW FDUU\LQJ DPRXQWYV

|7RWDO HTXLSPHQW IRU WKH SURGXFWLRQ RI FLIDUHWWHYV |

$V DW 'HFHPEHU WKH &RPSDQ\ RZQHG RWKHU HTXLSPHQW LQ WKH QHW F
PLOOLRQ YHKLFOHV LQ WKH QHW FDUU\LQJ DPRXQW RI &=. PLOOLRQ
LQ WKH QHW FDUU\LQJ DPRXQW RI &=. PLOOLRQ &=. PLOOLRQ

%UDQFK RU RWKHU SDUW RI D EXVLQHVVY HQWHUSULVH DEURDG

7KH &RPSDQ\ KDV QR EUDQFK RU RWKHU SDUW RI D EXVLQHVVY HQWHUSULVH DE

OLVFHOODQHRXYV

,Q WKH DFFRXQWLQJ SHULRG QR EXVLQHVV LOQWHUUXSWLRQV RI WKH &RPSI
VLIQLILFDQW HIIHFW RQ WKH ILQDQFLDO VLWXDWLRQ RI WKH &RPSDQ\

7KH DEVROXWH SULRULW\ RI WKH &RPSDQ\ LQ ZDV WKH SURWHFWLRQ RI KI
LQFOXGLQJ DIJHQF\ ZRUNHUVY DQG HPSOR\HHV RI WKLUG SDUWLHY ZRUNLQJ RQ
&RPSDQ\pV PDQDIJHPHQW WRRN D QXPEHU RI HIWUDRUGLQDU\ HSLGHPLRORJLFL
DQG SUHYHQW WKH VSUHDG RI &29,'

7KH UXOHV ZHUH VLJQLILFDQWO\ WLIKWHQHG DQG WKH PLQLPXP UHTXLUHPHC(
SURGXFWLRQ SODQW ZHUH DGMXVWHG LQFOXGLQJ WKH LOQWURGXFWLRQ RI PD
PDQQHU 7KH &RPSDQ\ UHJXODUO\ XSGDWHG WKRVH UXOHVY DQG FRPPXQLFDWH

7TKH LQGLYLGXDO ZRUN WHDPV ZHUH VHSDUDWHG LQ WKH EXLOGLQJ RI WKH .X\
ZDV DGMXVWHG VR WKDW PXWXDO FRQWDFW EHWZHHQ HPSOR\HHV ZDV HOLP
DSSURSULDWH SURWHFWLYH HTXLSPHQW DQG WKHLU XVH zZzDV DOZzZD\V HQIRUFH



7KH &RPSDQ\ KDV FUHDWHG WKH FRQGLWLRQV DQG SURPRWHG VDIH ZRUN IUR
LQWURGXFWLRQ RI SVIFKRORJLFDO VXSSRUW SURJUDPV IRU HPSOR\HHV DQG D
SK\WLFDO KHDOWK DQG WKH VSHFLILFV RI ZRUNLQJ IURP KRPH

7KH RSHUDWLRQ RI WKH &RPSDQ\pV KHDGTXDUWHUV RIILFHVY ZDV VLJQLILFD
SUHVHQFH RQ WKH SUHPLVHV UHTXLUHG DSSURYDO DQG UHJLVWUDWLRQ LQ WK

$00 HPSOR\HHV ZHUH UHJXODUO\ DQG WUDQVSDUHQWO\ LQIRUPHG DERXW WKH
WKH &RPSDQ\pV RSHUDWLRQV $00 QHZ FRXQWHUPHDVXUHV ZHUH DOZD\V FRQ
LQWURGXFWLRQ DQG QHZ ILQDQFLDO DQG QRQ ILQDQFLDO UHPXQHUDWLRQ SL
VHW H[WUDRUGLQDU\ DQWL SDQGHPLF PHDVXUHV DW ZRUN ZHUH LPSOHPHQWH{

,Q WKH OLJKW RI JRYHUQPHQW UHJXODWLRQV DGRSWHG LQ UHVSRQVH WR WK
EXVLQHVYV PRGHO WR FRQWLQXH WR RIITHU DGXOW VPRNHUV DOWHUQDWLYHYV '
FROQYHQWLRQDO FLIDUHWWHYVY 7KHVH FKDQJHV FRQVLVWHG SULPDULO\ LQ SUL
RQ WKH &RPSDQ\pV EXVLQHVV UHVXOWYV

7KH &RPSDQ\ GLG QRW XVH DQ\ SXEOLF VXSSRUW IURP JRYHUQPHQW DQQRXQF
ZDV QRW DIIHFWHG WR VXFK DQ H[WHQW WKDW WKH &RPSDQ\ FRQVLGHUHG LW

7TKDQNV WR SURDFWLYH FRRSHUDWLRQ ZLWK WKH &RPSDQ\pV VXSSOLHUV DOC
FKDLQ ZDV QRW VLJQLILFDQWO\ DIIHFWHG E\ WKH VLWXDWLRQ

(QYLURQPHQWDO SURWHFWLRQ LV VHFXUHG LQ DFFRUGDQFH ZLWK WKH &]JHF
FRQVLVWHQWO\ VWULYLQJ WR UHGXFH WKH HQYLURQPHQWDO LPSDFW RI LWV I
VWHSV IRU UHGXFWLRQ RI WKH HQHUJ\ DQG ZDWHU FRQVXPSWLRQ LI WKLV L\
RWKHU SODQWV ZLWKLQ WKH 30, JURXS VKDUHG WKURXJK WKH .QRZOHGJH 7UL
IRU WKH . XWQE£ +RUD SURGXFWLRQ SODQW DV ZHOO

&OLPDWH SURWHFWLRQ LV D FOHDU SULRULW\ 7KH &RPSDQ\ VXSSRUWV WKH
UHFRPPHQGDWLRQV RI WKH QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH

7KH &RPSDQ\ LPSOHPHQWY D ZLGH UDQJH RI DFWLYLWLHY OHDGLQJ WR WKH U
30, *URXS KDV VHW D JOREDO JRDO WR EHFRPH D FDUERQ QHXWUDO FRPSDOQ\
&'3 &DUERQ 'LVFORVXUH B3URMHFW WKH 30, JURXS LV DOUHDG\ RQH RI WKH

FOLPDWH IRUHVWYVY DQG GULQNLQJ ZDWHU

7TKH &RPSDQ\pV VXSSO\ FKDLQ LV UHVSRQVLEOH IRU D VLIJQLILFDQW SDUW RI
WKH &RPSDQ\pV VXSSO\ FKDLQ LQWHJUDWHY DQG JOREDOLVHV WKH &RPSD
HITHFWLYHQHVY KLJK TXDOLW\ UHTXLUHPHQWY DQG HQYLURQPHQWDO DQG VI



7KH VXSSO\ FKDLQ PD\ EH H[SRVHG WR SRWHQWLDOO\ VLIJQLILFDQW HQYLURRQF
IXOO\ FRPPLWWHG WR FROQWLQXRXVO\ LGHQWLI\LQJ DQG DGGUHVVLQJ WKHVH U

7KH &RPSDQ\ GRHVY QRW FDUU\ RXW DQ\ UHVHDUFK DQG GHYHORSPHQW DFWLYL

$GGLWLRQDO QRQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSD
ZKLFK ZLOO EH SXEOLVKHG QR ODWHU WKDQ RQ -XQH DQG ZLOO EH IUHHC

7KH &RPSDQ\ LV QRW D SDUW\ WR DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH R
VXEVWDQWLDO HIITHFW RQ WKH ILQDQFLDO VLWXDWLRQ RI WKH &RPSDQ\

'LYLGHQG 3ROLF\ RI WKH &RPSDQ\

7KH &RPSDQ\ GRHV QRW KDYH DQ HVWDEOLVKHG GLYLGHQG SROLF\ WKH SURIL
DSSOLFDEOH LV GLVWULEXWHG LQ WKH PDQQHU DSSURYHG E\ WKH *HQHUD(
&RPSDQ\ EDVHG RQ D SURSRVDO RI WKH %RDUG Rl 'LUHFWRUYVY DQG DIWHU D U
JHQHUDO WKH VKDUHV LQ SURILW DUH XVXDOO\ SDLG WR WKH &RPSDQ\vV VKD
IURP WKH &RPSDQ\pV SURILW IRU WKH UHVSHFWLYH DFFRXQWLQJ SHULRG UF
OLDELOLWLHY DQG LI DSSURYHG E\ WKH *HQHUDO OHHWLQJ RI WKH &RPSDQ\

IURP SULRU \HDUV ,Q DFFRUGDQFH ZLWK $UWLFOHYV DQG Rl WKH &RP
DV ZHOO DV LQ DFFRUGDQFH ZLWK WKH $FW 1R &ROO RQ &RPPHUF
&RUSRUDWLRQV $FW DV DPHQGHG E\ WKH HQG RI WKH VKDUH LQ WKH &RF

WKH SURSRUWLRQ RI WKH VKDUHKROGHUpPV VKDUH WR WKH &RPSDQ\pV UHJLV\
EDVHG RQ WKH SURSRUWLRQ RI WKH QRPLQDO YDOXH RI VKDUHV RZQHG E\
&RPSDQ\

7KH VKDUHV LQ WKH &RPSDQ\ V SURILW LQ RWKHU &RPSDQ\pV RZQ VRXUFHV
ERRN HQWHUHG VKDUHV WR WKRVH OLVWHG LQ WKH H[WUDFW IURP WKH ,VVX
HQWHUHG VHFXULWLHY PDLQWDLQHG LQ DFFRUGDQFH ZLWK D VSHFLDO OHJDO
*HQHUDO OHHWLQJ DQG LQ WKH FDVH RI FHUWLILFDWHG VKDUHVY WR WKRVH C
GDWH GHFLVLYH IRU WKH DWWHQGDQFH DW WKH *HQHUDO OHHWLQJ XQOHVV
&RPSDQ\ V VKDUHKROGHUYVY DV DW WKDW GDWH IDLOV WR UHIOHFW WKH DFWXD (

OHPEHUV RI WKH DGPLQLVWUDWLYH PDQDJHPHQW RU VXSHUYLVRU\ ERGLHYV |

GHVFULEHG LQ LWHP RI $QQH[ , WR &RPPLVVLRQ 5HIJXODWLRQ (& 1R
'LUHFWLYH (& RI WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO KHUt
%RGLHYV

7KH OHPEHUV RI WKH &RPSDQ\pV %RGLHV DUH QRW DW SUHVHQW DQG ZHUH Q
DGPLQLVWUDWLYH PDQDJHPHQW RU VXSHUYLVRU\ ERGLHV RI RU VKDUHKRO!



LQIRUPDWLRQ UHIHUUHG WR LQ WKH VHFWLRQ RI WKH $QQXDO 5HSRUW WLWO
DQG $XGLW &RPPLWWHH RI 3KLOLS ORUULV 15 D V

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV FRQYLFWHG LQ UHODW
\HDUYV

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV FRQQHFWHG ZLWK DQ\
SUHYLRXV ILYH \HDUYV

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV GHSULYHG RI FDSDELOL
PDQDJHPHQW RU VXSHUYLVRU\ ERGLHV RU D PDQDJLQJ IXQFWLRQ RI DQ\ LVVXH

7KH OHPEHUV RI WKH &RPSDQ\pV %RGLHV KDYH QR IDPLO\ UHODWLRQVKLSV EHV

1R RIILFLDO SXEOLF DFFXVDWLRQV ZHUH PDGH DJDLQVW DQ\ OHPEHU RI WKH &I
VWDWXWRU\ RU UHIJXODWRU\ DXWKRULWLHY RQ DQ\ OHPEHU RI WKH &RPSDQ\pV

OHPEHUV RI WKH %RDUG RI 'LUHFWRUYV

1R EDQNUXSWF\ KDV EHHQ GHFODUHG LQ UHVSHFW RI DVVHWV RI DQ\ PHPEHU
RI 'LUHFWRUV KDV EHHQ UHVWULFWHG LQ GHDOLQJ ZLWK KLV KHU DVVHWYV E\ I
SURFHHGLQJVY QRU KDV DQ\ LQVROYHQF\ SHWLWLRQ EHHQ ILOHG DJDLQVW DQ\
JURXQGY WKDW WKH DVVHWV Rl WKDW PHPEHU RI WKH %RDUG RI 'LUHFWRUYV
SURFHHGLQJV

$00 PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DUH SHUVRQV RI JRRG UHSXWH
JLFHQVLQJ $FW 1R &ROO DV DPHQGHG WKH 7UDGH /LFHQVLQJ $FW
VHQWHQFHG IRU DQ\ FULPLQDO RIIHQFH FRPPLWWHG ZLOIXOO\ LQ FRQQHFWLR(
&RPSDQ\ DQG WKHUH LV QR REVWDFOH SUHYHQWLQJ DQ\ Rl WKH PHPEHUV RI \
LQ SDUWLFXODU QR FRXUW RU DGPLQLVWUDWLYH DXWKRULW\ KDV UHVWUDLQ
DFWLYLWLHV UHODWLQJ WR WKH FDUU\LQJ RQ D WUDGH

'"HVFULSWLRQ RI WKH PHDVXUHYVY WDNHQ DJDLQVW DEXVH RI FRQWURO
7KH &RPSDQ\ KDV QRW WDNHQ DQ\ VSHFLDO PHDVXUHY DJDLQVW DEXVH RI FRQ

+ROGLQJV % 9 7KH &RPSDQ\ XVHV VWDWXWRU\ LQVWUXPHQWY DJDLQVW DEXV
HQWLW\



,Q .XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE SHWU "HGLYHF
&KDLUSHUVRQ RI WKH %RDUGORPEHIHRWRHEKW %RDUG RI 'LUHFWRUYV



$ 6XPPDU\ ([SODQDWRU\ 5GHSRUW RI WKH %RDUG RI 'LUHFWRUV F

IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG SXUVXDQW WR 6HFWLRQ
$FWLYLWLHY RQ WKH &DSLWDO ODUNHW DV DPHQGHG WKH $FW RQ %XVLQHV
PDWWHUV SXUVXDQW WR 6HFWLRQ D WR N RI WKH $FW RQ %XVLQHVV $

L ,QIRUPDWLRQ DERXW WKH VWUXFWXUH RI WKH LVVXHUpV HTXLW\ LQFOXC
D (XURSHDQ UHJXODWHG PDUNHW DQG LI DSSOLFDEOH VSHFLILFDWLRQ RI
UHSUHVHQWLQJ SDUWLFLSDWLRQ LQ WKH LVVXHU DQG VSHFLILFDWLRQ RI WKt
VLPLODU VHFXULWLHYVY UHSUHVHQWLQJ SDUWLFLSDWLRQ LQ WKH LVVXHU

7KH HTXLW\ RI 3KLOLS ORUULV 15 D V WKH &RPSDQ\ FRQVLVWY RI WKUHH
SUHPLXP DQG RWKHU VKDUHKROGHUVp FRQWULEXWLRQV DQG DFFXPXODWHG Ut

LQ &=. PLOOLRQ

5HJLVWHUHG FDSLWDO

6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVXx FRQWULEXWLRQV

$FFXPXODWHG UHWDLQHG HDUQLQJV

|7RWDO (TXLW\ |

7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO FRPSULVHV UHIJLVWHUHG VKDUL
&RPSDQ\ KDV EHHQ SULPDULO\ OLVWHG RQ WKH 3UDJXH 6WRFN ([FKDQJH W
UHJLVWHUHG VKDUHY KDYH EHHQ DGPLWWHG IRU WUDGLQJ RQ WKH PDLQ PDUN
3UDKD D V 7KHVH VKDUHV DUH ERRN HQWU\ VKDUHYVY LQ DFFRUGDQFH ZLWK !
&RRSHUDWLYHV WKH %XVLQHVV &RUSRUDWLRQV $FW 7KH UHPDLQLQJ

VKDUHV LQ DFFRUGDQFH ZLWK WKH %XVLQHVV &RUSRUDWLRQV $FW VSHFLILH
(XURSHDQ UHJXODWHG PDUNHW 7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO KDV EF

LL ,QIRUPDWLRQ DERXW OLPLWDWLRQV RQ WKH WUDQVIHUDELOLW\ RI VHFX
JRU WKH WUDQVIHU RI WKH &RPSDQ\pV VKDUHV LW LV QHFHVVDU\ WR PHHW R
&RPSDQ\pV $UWLFOHV RI $VVRFLDWLRQ GR QRW VHW DQ\ OLPLWDWLRQV RQ W
RWKHU UHVWULFWLRQV IURP WKH &RPSDQ\ UHODWLQJ WR WKH WUDQVIHUDELOI

LLL ,QIRUPDWLRQ DERXW VLJQLILFDQW GLUHFW DQG LQGLUHFW SDUWLFLSDYV
7KH LQIRUPDWLRQ RQ VLJQLILFDQW GLUHFW SDUWLFLSDWLRQV LQ WKH LVVXH
1IRWHV WR WKH ILQDQFLDO VWDWHPHQWYV SRLQW &RPSDQ\ GHVFULSWLRQ
DQG FRQWUROOHG HQWLW\ DQG EHWZHHQ FRQWUROOHG HQWLW\ DQG HQWLWL
5HODWLRQV EHWZHHQ 5HODWHG 3DUWLHV LQFOXGLQJ LQIRUPDWLRQ DERXW
FDSLWDO

7KH FRPSRVLWLRQ RI VLIQLILFDQW GLUHFW SDUWLFLSDWLRQ LQ WKH &RPSDQ\
WKH &RPSDQ\ LQ WKH FDVH RI WKH FRQWUROOLQJ HQWLW\ 3KLOLS ORUULV +R
DV WKH RWKHU VKDUHKROGHUYV



7KH RWKHU VKDUHKROGHUV RI WKH &RPSDQ\ ZKRVH SDUWLFLSDWLRQ LQ WKH &
&RPSDQ\ V YRWLQJ ULIJKWV DPRXQWV WR DW OHDVW LQ DFFRUGDQFH ZLWK 6
&DSLWDO ODUNHW DUH WKH IROORZLQJ IXQGY PDQDJHG E\ WKH FRPSDOQ\

X &OHDUVWUHDP %DQNLQJ 6 $ ZLWK LWV UHJLVWHUHG RIILFH DW $YHQ
YRWLQJ ULJKWYV k

X &KDVH 1RPLQHHV /LPLWHG ZLWK LWV UHJLVWHUHG RIILFH DW IRQGRC
*UHDW %ULWDLQ DQG 1RUWKHUQ ,UHODQG YRWLQJ ULJKWYV

x - 3 ORUJDQ EDQN ZLWK LWV UHJLVWHUHG RIILFH DW 58( 3ODHWLV [/X][F
YRWLQJ ULJKWYV k

6DYH IRU 3KLOLS ORUULV +ROODQG +ROGLQJV % 9 DQG WKH IXQGV PDQDJHG
ILPLWHG DQG - 3 ORUJDQ EDQN WKH &RPSDQ\ LV QRW DZDUH RI L DQ\ RWKFE
&RPSDQ\pV YRWLQJ ULJKWV RU LL DQ\ &RPSDQ\pV VKDUHKROGHUV ZKRVH SDL
DW OHDVW

LY ,QIRUPDWLRQ DERXW WKH KROGHUV Rl VHFXULWLHY ZLWK VSHFLDO ULJKW
7KH &RPSDQ\ GLG QRW LVVXH DQ\ VKDUHV ZLWK VSHFLDO ULJKWV LW RQO\ LVYV

Y ,QIRUPDWLRQ DERXW OLPLWDWLRQV RQ YRWLQJ ULJKWYV

9RWLQJ ULJKWV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ RQO\
&RPSDQ\ LV QRW DZDUH RI DQ\ UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ
WKDQ WKRVH UHVWULFWLRQV RQ DQG H[FOXVLRQV RI YRWLQJ ULJKWV VWLSXO|

YL ,QIRUPDWLRQ DERXW DJUHHPHQWY EHWZHHQ VKDUHKROGHUV RU VLPLODL
LVVXHU WKDW PD\ UHGXFH WKH WUDQVIHUDELOLW\ RI VKDUHV RU VLPLODU
WUDQVIHUDELOLW\ RI YRWLQJ ULJKWV LI NQRZQ WR WKH LVVXHU

7KH &RPSDQ\ LV QRW DZDUH RI DQ\ DJUHHPHQWY EHWZHHQ VKDUHKROGHUV \
VLPLODU VHFXULWLHVY UHSUHVHQWLQJ SDUWLFLSDWLRQ LQ WKH &RPSDQ\ RU W

YLL ,QIRUPDWLRQ DERXW VSHFLDO UXOHV UHJXODWLQJ WKH HOHFWLRQ DQG
WKH $UWLFOHV RI $VVRFLDWLRQ RU DQ\ RWKHU VLPLODU GRFXPHQW V RI WKH
7KH PHPEHUV RI WKH &RPSDQ\pV %RDUG RI 'LUHFWRUV DUH HOHFWHG DQG UHF
FRQGLWLRQV UHODWLQJ WR WKH HOHFWLRQ RI WKH PHPEHUV RI WKH %RDUG |
$UWLFOHV RI $VVRFLDWLRQ 7KH &RPSDQ\ KDV QR VSHFLDO UXOHV UHJXODWLQ
'LUHFWRUV 7KH &RPSDQ\ DOVR GRHV QRW KDYH DQ\ VSHFLDO UXOHV UHJXO]I
$VVRFLDWLRQ RI WKH &RPSDQ\



YLLL ,QIRUPDWLRQ DERXW VSHFLDO SRZHUV RI WKH VWDWXWRU\ ERG\ SXUVXLEL
7KH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV KDYH QR VSHFLDO SRZHUV

L[ ,QIRUPDWLRQ DERXW VLJQLILFDQW DJUHHPHQWYVY WR ZKLFK WKH LVVXHU LV
FHDVH WR H[LVW LQ WKH HYHQW RI D FKDQJH RI FRQWURO RI WKH LVVXHU DV
IURP VXFK DJUHHPHQWY ZLWK WKH H[FHSWLRQ RI DJUHHPHQWYV ZKRVH GLVFO
GRHV QRW OLPLW DQ\ RWKHU REOLJDWLRQ WR GLVFORVH VXFK LQIRUPDWLRQ
ODUNHW RU DQ\ RWKHU OHJDO UHJXODWLRQV LQ IRUFH

7KH &RPSDQ\ KDV QRW HQWHUHG LQWR DQ\ DJUHHPHQWY WKDW ZLOO EHFRPH
RI D FKDQJH RI FRQWURO RI WKH LVVXHU DV D UHVXOW RI D WDNH RYHU ELG

[ . QIRUPDWLRQ DERXW DJUHHPHQWY EHWZHHQ WKH LVVXHU DQG WKH PHPEH
LVVXHU WR WDNH RQ DQ\ FRPPLWPHQWY LQ WKH HYHQW RI WHUPLQDWLRQ RI W
ELG

7KH &RPSDQ\ KDV QRW HQWHUHG LQWR DQ\ DJUHHPHQWY ZLWK WKH PHPEHUV R
&RPSDQ\ WR WDNH RQ DQ\ FRPPLWPHQWY LQ WKH HYHQW Rl WHUPLQDWLRQ RI
RYHU ELG

[L ,QIRUPDWLRQ DERXW VFKHPHV RQ WKH EDVLV RI ZKLFK HPSOR\HHV DQG
DFTXLUH SDUWLFLSDWLRQ VHFXULWLHYV LQ WKH &RPSDQ\ RSWLRQV FRQFHUQ
VHEXULWLHY XQGHU PRUH IDYRXUDEOH WHUPV DQG LQIRUPDWLRQ DERXW KRZ

7KH &RPSDQ\ KDV QR VFKHPHV RQ WKH EDVLV RI ZKLFK HPSOR\HHV RU PHPEH!
PD\ DFTXLUH SDUWLFLSDWLRQ VHFXULWLHY LQ WKH &RPSDQ\ RSWLRQV FRQFH
VHEXULWLHY XQGHU PRUH IDYRXUDEOH WHUPYV

[LL 1RQ ILQDQFLDO LQIRUPDWLRQ

8QGHU $FW RQ $FFRXQWLQJ 1R &ROO WKH &RPSDQ\ LV REOLJHG WR SU

LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ D VHSDUDWH UHSRUW E\ 3KLOLS ORUUL

H[HPSWLRQ QRW WR GLVFORVH QRQ ILQDQFLDO LQIRUPDWLRQ LQ WKH DQQXE

VHSDUDWH UHSRUW RI WKH &RPSDQ\ 7KLV SURFHGXUH LV H[SUHVVO\ DOORZF

ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDWH 6XVWDLQDEL
-XQH DQG IUHHO\ DFFHVVLEOH DW ZZZ SPL FRP



% ,QIRUPDWLRQ RQ $SSOLFDWLRQ RI WKH 5XOHV RI &RUSRUDWH

,QIRUPDWLRQ DERXW WKH &RFPCGHQG DRIU\MXWH DFFRXQWLQJ SHULRG SXUVXDQW W
RI WKH $FW RQ %XVLQHVV $FWLYLWLHY RQ WKH &DSLWDO ODUNHW

7KH &RPSDQ\ YROXQWDULO\ FRPSOLHV ZLWK DQG PHHWV WKH PDLQ FULWHUL
*RYHUQDQFH &RGH EDVHG RQ WKH 2(&' 3ULQFLSOHV ZKLFK ZDV DGRSWHG LQ

7KH &RGH LV DYDLODEOH DW WKH UHJLVWHUHG RIILFH RI WKH &RPSDQ\ RU LQ
ZHEVLWH ZZZ SKLOLSPRUULV F] 7KH &RPSDQ\ UHVSHFWV DQG FRPSOLHV ZLWK
WR WKH LQWHUHVWV Rl WKH &RPSDQ\pV VKDUHKROGHUV DQG PHWKRGV RI WKt
LQ LWV LQWHUQDO SURFHGXUHV ,Q WKHUH ZHUH QR PDWHULDO FKDQJHYV
WKH FRUSRUDWH JRYHUQDQFH VWDQGDUGYV

7KH &RPSDQ\ LV ILUPO\ GHGLFDWHG WR PDLQWDLQ DQG GHYHORS DQ HIILFLHC
&RPSDQ\pV EXVLQHVV 7KH &RPSDQ\ SURSHUO\ HQVXUHV WKH FRPSOLDQFH ZLV
WR HTXDO WUHDWPHQW RI DOO VKDUHKROGHUV LQ FRPSOLDQFH ZLWK DSSOLF
RQ LWV WUDQVSDUHQF\ QRW RQO\ LQ UHODWLRQ WR WKH FRQYRFDWLRQ RI
LQIRUPDWLRQ DERXW PDWWHUV ZLWKLQ WKH &RPSDQ\ DQG GLVFORVLQJ LWV
UHODWHG HQWLWLHYV OHPEHUV RI WKH &RPSDQ\pV ERGLHV DFW ZLWK GXH F
NQRZOHGJH DQG FRPSO\ ZLWK WKH DSSOLFDEOH OHJDO UHJXODWLRQV ZKLOH

,QIRUPDWLRQ DERXW WKH &RPSDQ\ IRU WKH FDOHQGDU \HDU DFFRXQWLQJ
O RI WKH $FW RQ %XVLQHVYV $FWLYLWLHVY RQ WKH &DSLWDO ODUNHW

L ,QIRUPDWLRQ DERXW WKH SULQFLSOHY DQG SURFHGXUHVY UHODWHG WR LQ
LVVXHU DQG LWV FRQVROLGDWHG JURXS WR WKH ULVNV WKDW WKH LVVXHU DQ
WKH ILQDQFLDO UHSRUWLQJ SURFHVYV

,Q LWV RSHUDWLRQV WKH &RPSDQ\ IDFHV D QXPEHU RI H{WHUQDO DQG LQWH
'LUHFWRUV DQG LQ WKH QRWHV WR WKH ILQDQFLDO VWDWHPHQWY DQG WKF
WKHUHIRUH VHW XS SURFHGXUHV DQG SURFHVVHV WKDW DLP WR LGHQWLI\ T:
PDQDJH WKHP HIITHFWLYHO\

7TKH LQWHUQDO FRQWUROV GHSDUWPHQW UHSUHVHQWY DQ LPSRUWDQW FRPSR
WKH &RPSDQ\ ZLWK REMHFWLYH DVVHVVPHQWY RI WKH DGHTXDF\ DQG RSHUDW
VIVWHP ,Q WKH LQWHUQDO FRQWUROV GHSDUWPHQW FDUULHG RXW D QXF
DQG UHTXLUHPHQWY RI WKH ERGLHV RI WKH &RPSDQ\

7TKH LOWHUQDO FRQWUROV GHSDUWPHQW DVVHVVHV WKH FRQWURO PHFKDQLV
DQG LQWHJULW\ RI ILQDQFLDO DQG RSHUDWLRQDO LQIRUPDWLRQ VDIHJXDU
&RPSDQ\pVY LQWHUQDO SROLFLHVY DQG WKH FRVW HIIHFWLYH DQG HIILFLHQW XV



,Q RUGHU WR SUHYHQW RU SURPSWO\ GHWHFW DQ\ SRVVLEOH HUURUV DQG
&RPSDQ\ KDV LPSOHPHQWHG FRQWUROV LQ WKH IRUP RI LQWHUQDO SROLFLHV
UHFRJQLWLRQ FDSLWDO DVVHWYV DQG OHDVHV LQYHQWRU\ YDOXDWLRQ FRVYV
DUH FRQWLQXRXVO\ DVVHVVHG E\ WKH LQWHUQDO FRQWUROV GHSDUWPHQW

7TKH LQWHUQDO FRQWUROV GHSDUWPHQW UHSRUWYVY LWV ILQGLQJV WR WKH ¢
&RPPLWWHH SURYLGHV WKHP ZLWK REMHFWLYH DVVHVVPHQWYVY RI WKH &RPS
UHPHG\ GHILFLHQFLHYV LI DQ\ GHILFLHQFLHY DUH LGHQWLILHG 7KH UHVXOWYV
ZLWK WKH &RPSDQ\pV HIWHUQDO DXGLWRU

7KH &RPSDQ\ WDNHVY DSSURSULDWH PHDVXUHY WR FRUUHFW GHILFLHQFLHYV LG
WKHQ PRQLWRUV WKH LPSOHPHQWDWLRQ RI VXFK PHDVXUHVY DQG UHSRUWYV WR

7KH ZRUN RI WKH LQWHUQDO FRQWUROV GHSDUWPHQW LV DOVR RYHUVHHQ E\
QRW DVFHUWDLQ DQ\ GHILFLHQFLHY WKDW FRXOG PDWHULDOO\ DIIHFW WKH ILC

LL 'HVFULSWLRQ Rl WKH GHFLVLRQ PDNLQJ SURFHGXUHV DQG FRPSRVLWLRQ
RWKHU H[HFXWLYH RU FRQWUROOLQJ ERG\ DQG Rl WKH LVVXHUpVY FRPPLWWHH"
SXUVXDQW WR 6HFWLRQ HW VHT RI WKH $FW 1R &ROO RQ $XGLWRUYV
7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ LV WKH VWDWXWRU\ ERG\ WKDW PD
DQG RQ LWV EHKDOI LQ WKH PDQQHU GHILQHG LQ WKH &RPSDQ\ V $UWLFOHYV
HOHFWHG DQG UHFDOOHG E\ WKH *HQHUDO OHHWLQJ OHPEHUV RI WKH %RDUG
PHPEHU DV WKH &KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUV DQG VKDOO DOVR
E\ ZD\ Rl UHVROXWLRQV ZKLFK DUH JHQHUDOO\ DGRSWHG DW %RDUG RI 'LUHF
VLPSOH PDMRULW\ Rl DOO LWV PHPEHUV DUH SUHVHQW 5HVROXWLRQV DUH D
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV SUHVHQW (YHU\ PHPEHU RI WKH %RDUC
&KDLUSHUVRQ V YRWH VKDOO EH GHFLVLYH

, VR SURSRVHG E\ WKH &KDLUSHUVRQ RU LI WKH %RDUG RI 'LUHFWRUV GRHV
%RDUG RI 'LUHFWRUV WKH %RDUG RI 'LUHFWRUV PD\ DGRSW UHVROXWLRQV R
%RDUG RI '"LUHFWRUYV DJUHH ZLWK WKLV 7KH %RDUG RI 'LUHFWRUV LV TXRUDW
PHPEHUV RI WKH %RDUG RI 'LUHFWRUV SDUWLFLSDWH LQ VXFK YRWLQJ 5HVR
PDMRULW\ RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV SDUWLFLSDWLQJ LQ
&KDLUSHUVRQ V YRWH VKDOO EH GHFLVLYH

,Q WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG WKH %RDUG RI 'LUHFWRUV FI

D OUV $QGUHD *RQWNRYLIRYE &KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUYV

$JUHHPHQW RQ WKH 3HUIRUPDQFH RI WKH 2IILFH RI OHPEHU RI WKH %RD!
DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG 0D\ ZLWK 30,



E OU 7RPE£# .RUNR# XQWLO -DQXDU\ ZKR KDG DQ $JUHHPHQW RQ WK
WKH %RDUG RI 'LUHFWRUV FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ (PSOF
3KLOLS ORUULV 60RYDNLD V U R

F OU 3HWU "HGLYHF IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ $
OHPEHU RI WKH %RDUG RI 'LUHFWRUV DQG DQ (PSOR\PHQW $JUHHPHQW
&RPSDQ\

G 0U 3HWHU 3LURFK IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ ¢
OHPEHU RI WKH %RDUG RI 'LUHFWRUV FRQFOXGHG ZLWK WKH &RPSDQ\ DQC
ZLWK 3KLOLS ORUULV 60RYDNLD V U R

H OU 3LRWU $QGU]HM &HUHN IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KI
RI OHPEHU RI WKH %RDUG RI 'LUHFWRUV FRQFOXGHG ZLWK WKH &RPSDQ\ [

ZLWK 3KLOLS ORUULV 3ROVND 6 $

| OU 3HWU "HEHN DV RI  -DQXDU\ ZKHQ KH ZDV LQ DFFRUGDQFH ZLWk
$VVRFLDWLRQ DSSRLQWHG DV D VXEVWLWXWH PHPEHU RI WKH %RDUG R
HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUV RQ WKH EDVLV RI D
*HQHUDO OHHWLQJ ZKR KDV DQ $JUHHPHQW RQ WKH 3HUIRUPDQFH RI WK
DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG $SULO FRQFOXGHG ZLWK WK

7KH 6 XSHUYLVRU\ %RDUG FRQVLVWYV RI VL[ PHPEHUV ZKR PD\ EH QDWXUDO St
UHTXLUHPHQWY VWLSXODWHG E\ ODZ 7ZR PHPEHUV RI WKH 6XSHUYLVRU\ %F
HPSOR\HHV LQ DFFRUGDQFH ZLWK WKH %XVLQHVYV &RUSRUDWLRQV $FW DQG WHK
WKH *HQHUDO OHHWLQJ 7KH PHPEHUV RI WKH 6XSHUYLVRU\ %¥RDUG HOHFW
&KDLUSHUVRQ DQG DOVR UHFDOO WKH &KDLUSHUVRQ 7KH 6XSHUYLVRU\ %RDU
SUHVHQW (YHU\ PHPEHU RI WKH 6XSHUYLVRU\ %RDUG KDV RQH YRWH 5HVROX
PDMRULW\ RI DOO PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG 7KH VDPH UXOHV DV
'LUHFWRUV PHHWLQJY DSSO\ WR DGRSWLQJ UHVROXWLRQV RXWVLGH WKH 6XSH
RI bOO PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG LV UHTXLUHG IRU VXFK D UH\
&KDLUSHUVRQ V YRWH VKDOO EH GHFLVLYH

D OU 6WHIDQ %DXHU &KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG IRU WKH ZKR
WKH 3HUIRUPDQFH RI WKH 2IILFH Rl OHPEHU RI WKH 6XSHUYLVRU\ %RC
(PSOR\PHQW $JUHHPHQW ZLWK 30, GDWHG 1RYHPEHU

E OUV SURI ,QJ $OHQD =HPSOLQHURYE£ IRU WKH ZKROH DFFRXQWLQJ SHU!
RI WKH 21ILFH RI OHPEHU RI WKH 6XSHUYLVRU\ %RDUG FRQFOXGHG ZLWK W

F OU 7RPE£# +LOJDUG IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR ZDV HO}
UHSUHVHQWLQJ WKH &RPSDQ\pV HPSOR\HHV DQG ZKR KDV DQ $JUHHPHQW
RI WKH 6XSHUYLVRU\ %RDUG DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG -D

G OU 5LFKDUG 9D# THN IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR ZDV HC
UHSUHVHQWLQJ WKH &RPSDQ\pV HPSOR\HHY DQG ZKR KDV DQ $JUHHPHQW
RI WKH 6XSHUYLVRU\ %RDUG DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG 0D



H OUV 6WDQLVODYD -XU NRYE IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR
2IILFH Rl OHPEHU RI WKH 6XSHUYLVRU\ %RDUG FRQFOXGHG ZLWK WKH &RP

| OU 6HUJLR &RODUXVVR IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV D
OHPEHU Rl WKH 6XSHUYLVRU\ %RDUG FRQFOXGHG ZLWK WKH &RPSDQ\ DQC
'"HFHPEHU ZHUH WKH OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG RI WKH
DFFRXQWLQJ SHULRG

(PSOR\PHQW DJUHHPHQWV RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKF
LQGHILQLWH SHULRG 8SRQ WHUPLQDWLRQ RI HPSOR\PHQW RI WKH %RDUG R
HPSOR\HG E\ WKH &RPSDQ\ VXFK PHPEHUV DUH HQWLWOHG WR VHYHUDQFH SIL
KRZHYHU DW OHDVW WR WKUHH WLPHV WKHLU DYHUDJH HDUQLQJV SXUVXDQ\
&RPSDQ\ V FROOHFWLYH ODERXU DJUHHPHQW B8SRQ WHUPLQDWLRQ RI WKH
6XSHUYLVRU\ %YRDUG V PHPEHUV HPSOR\HG E\ 30, RU FRPSDQLHV FRQWUROO
*URXSt VXFK PHPEHUV DUH HQWLWOHG WR HPROXPHQWY UHODWHG WR WKH '
OHJDO UHJXODWLRQV RI WKH UHVSHFWLYH FRXQWU\ RU SXUVXDQW WR WKH FR
RI D 30, *URXS FRPSDQ\ WKDW HPSOR\HG WKH SDUWLFXODU %RDUG RI 'LUHFWR

7KH $XGLW &RPPLWWHH FRQVLVWYV RI WKUHH PHPEHUV ZKR PD\ EH LQGLYLGXD
UHOHYDQW OHJDO UHJXODWLRQV ZLWK UHVSHFW WR WKH SHUIRUPDQFH RI WKL
6 XSHUYLVRU\ %RDUG 7KH PHPEHUVY DUH DSSRLQWHG DQG UHFDOOHG E\ WKH *F
&RPPLWWHH HOHFW DQG UHFDOO IURP DPRQJVW WKHPVHOYHVY RQH PHPEHU DV
VLPSOH PDMRULW\ RI DOO LWV PHPEHUVY DUH SUHVHQW DW LWV PHHWLQJ (YHU
5HVROXWLRQV Rl WKH $XGLW &RPPLWWHH DUH DGRSWHG LI WKH\ DUH DSSURYH
&RPPLWWHH XQOHVV WKH $UWLFOHV RI $VVRFLDWLRQ RU WKH OHJDO UHJXODYV
DGRSWLRQ RI UHVROXWLRQV 7KH VDPH UXOHV DV WKRVH IRU DGRSWLQJ UHVR
DGRSWLQJ UHVROXWLRQV RXWVLGH WKH $XGLW &RPPLWWHH PHHWLQJV DSSUR
&RPPLWWHH LV UHTXLUHG IRU VXFK D UHVROXWLRQ WR EH DGRSWHG ,Q WKH H
GHFLVLYH

D OU 6WHIDQ %DXHU &KDLUSHUVRQ RI WKH $XGLW &RPPLWWHH IRU WKH Z
E OU -RKDQQLVY YDQ &DSHOOHYHHQ IRU WKH ZKROH DFFRXQWLQJ SHULRG
F OUV 6WDQLVODYD -XU NRY£ IRU WKH ZKROH DFFRXQWLQJ SHULRG

ZHUH WKH OHPEHUV RI WKH $XGLW &RPPLWWHH RI WKH &RPSDQ\ LQ WKH FD(

LLL 'HVFULSWLRQ RI WKH ULJKWYVY DQG REOLJDWLRQV UHODWLQJ WR WKH UF
SDUWLFLSDWLRQ LQ WKH LVVXHU DW OHDVW E\ zD\ RI UHIHUHQFH WR WKH

$VVRFLDWLRQ ZLWK UHJDUG WR FODVVHV RI VKDUHVY RU UHIHUHQFH WR D VLP
$UWLFOHV RI $VVRFLDWLRQ ZLWK UHJDUG WR FODVVHV RI VXFK VLPLODU VHEFX!
7TKH ULJKWVY DQG REOLJDWLRQV RI VKDUHKROGHUY DUH VHW RXW LQ OHJDO ULt
$FW 1R &ROO WKH &LYLO &RGH DQG LQ WKH $UWLFOHV RI $VVRFLDWLR



7KH DXWKRULVHG KROGHUV RI WKH VKDUHV DUH HQWLWOHG WR WDNH SDUW
H[HUFLVHG E\ WKH VKDUHKROGHUV DW *HQHUDO OHHWLQJV ZKLFK WKH\ KDY
VKDUHKROGHUV KDYH WKH ULJKW WR YRWH WR DVN IRU DQG UHFHLYH H[SODQ
DV PDWWHUV FRQFHUQLQJ SHUVRQV HQWLWLHV FRQWUROOHG E\ WKH &RPSDQ
DVVHVVPHQW RI WKH FRQWHQW RI PDWWHUV RQ WKH DJHQGD RI WKH *HQHUDC
WKH *HQHUDO OHHWLQJ DQG WR VXEPLW SURSRVDOV DQG FRXQWHUSURSRVDO
OHHWLQJ

7TKH VKDUHKROGHUV DUH IXUWKHU HQWLWOHG WR UHFHLYH VKDUHV LQ WKH &
VRXUFHVY 7KH VKDUHKROGHUV PD\ QRW GHPDQG D UHIXQG RI WKHLU LQYHVWPI
RULQ WKH HYHQW RI LWV GLVVROXWLRQ

, ] WKH &RPSDQ\ LV ZRXQG XS ZLWK OLTXLGDWLRQ HDFK VKDUHKROGHUV LV HQ

$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUH
VXEVFULEHG WR

LY 'HVFULSWLRQ RI WKH GHFLVLRQ PDNLQJ SURFHGXUHY DQG WKH EDVLF VF
VLPLODU PHHWLQJ RI KROGHUV RI VHFXULWLHY UHSUHVHQWLQJ SDUWLFLSDWLI
7KH *HQHUDO OHHWLQJ LV WKH VXSUHPH ERG\ RI WKH &RPSDQ\ ,W PDNHV GH
ZLWKLQ LWV SRZHUV SXUVXDQW WR ODZ RU WKH &RPSDQ\pV $UWLFOHV RI $VVR

7KH SRZHUV Rl WKH *HQHUDO OHHWLQJ SDUWLFXODUO\ LQFOXGH WKH SRZHU
FKDQJHV WR WKH DPRXQW RI WKH UHJLVWHUHG FDSLWDO RU RQ WKH DXWKRUL
FDSLWDO WR UHVROYH RQ WKH DSSURYDO RI WKH RUGLQDU\ H[WUDRUGLQDU\
E\ ODZ DOVR LQWHULP ILQDQFLDO VWDWHPHQWY WR UHVROYH RQ WKH LVVXF
&RPSDQ\ ZLWK OLTXLGDWLRQ DQG RQ DQ\ WUDQVIRUPDWLRQ RI WKH &RPSD
FRPSDQLHYVY DQG FRRSHUDWLYHVY VWLSXODWHYVY RWKHUZLVH

)XUWKHUPRUH LW LV ZLWKLQ WKH SRZHUV RI WKH *HQHUDO OHHWLQJ WR UHVF
&RPSDQ\ DJDLQVW D UHFHLYDEOH RI WKH &RPSDQ\ UHJDUGLQJ SD\PHQW RI Wk
&RPSDQ\ V %RDUG RI 'LUHFWRUV WKH 6XSHUYLVRU\ %RDUG DQG WKH $XGLW
UHVROYH RQ WKH GLVWULEXWLRQ RI SURILW RU RWKHU &RPSDQ\pV VRXUFHV |
DSSOLFDWLRQ IRU WKH DFFHSWDQFH Rl SDUWLFLSDWLQJ VHEXULWLHV RI WKH
ZLWKGUDZDO RI WKHVH VHFXULWLHV IURP WUDGLQJ RQ D (XURSHDQ UHJXODW|
WKH DJUHHPHQW RQ SHUIRUPDQFH RI WKH OLTXLGDWRU RIILFH WR DSSURYH
SURSRVDO IRU XVH Rl WKH OLTXLGDWLRQ EDODQFH WR DSSURYH DQ\ WUDQVI}
DQG OLDELOLWLHYV WKDW ZRXOG PHDQ D PDWHULDO FKDQJH WR WKH DFWXDO
WKH DVVXPSWLRQ RI WKH HIIHFW RI DFWV SHUIRUPHG IRU DQG RQ EHKDOI RI V
DJUHHPHQW RQ VLOHQW SDUWQHUVKLS FRPSDQ\ DQG DQ\ RWKHU DJUHHPHQW
RU RWKHU &RPSDQ\pV RZQ VRXUFHV WR UHVROYH RQ WKH DSSURYDO RI WKH L



%RDUG RI 'LUHFWRUV WKH 6XSHUYLVRU\ %YRDUG DQG WKH $XGLW &RPPLWWH}
RWKHU EHQHILWY WR ZKLFK WKH\ DUH QRW HQWLWOHG RQ WKH EDVLV RI D OF
DSSURYHG E\ WKH *HQHUDO OHHWLQJ RU RQ WKH EDVLYVY RI DQ LOQWHUQDO UHJX
FKDQJHV WR WKH ULJKWV DWWDFKHG WR D FHUWDLQ FODVV RI VKDUHV WR UH
RQ VKDUH VSOLWWLQJ RU PHUJHU RI D QXPEHU RI VKDUHVY LQWR D VLQJOH VKD
DQ\ FKDQJH WKHUHWR WR UHVROYH RQ WKH DFTXLVLWLRQ E\ WKH &RPSDQ\ RI
UHIJXODWLRQV WR UHVROYH RQ WKH DSSRLQWPHQW RI DQ DXGLWRU RI WKH &
SROLF\ WR UHVROYH RQ WKH DSSURYDO RI WKH FRPSHQVDWLRQ UHSRUW WHF
XQGHU WKH FRQGLWLRQV VWLSXODWHG LQ 6HFWLRQ V RI WKH $FW RQ %XVL
DQ\ RWKHU PDWWHUV ZKLFK WKH ODZ RU WKHVH $UWLFOHV RI $VVRFLDWLRQ S¢

(DFK VKDUH ZLWK D QRPLQDO YDOXH RI &=. VKDOO UHSUHVHQW RQH YRW
VKDUHKROGHUV KROGLQJ VKDUHV ZKRVH QRPLQDO YDOXH RU QXPEHU H[FHH(
*HQHUDO OHHWLQJ VKDOO DGRSW LWV UHVROXWLRQV E\ D VLPSOH PDMRULW\
RWKHUZLVH E\ WKH %XVLQHVV &RUSRUDWLRQV $FW RU E\ WKH $UWLFOHV RI
H[HUFLVH LWV YRWLQJ ULJKWV LQ WKH FDVHV VWLSXODWHG E\ ODZ $W WKH *H
VKDUHKROGHUV UHFHLYH WKH EDOORWY XSRQ WKHLU UHJLVWUDWLRQ LQ WKH
HOHFWURQLF YRWLQJ 7KH *HQHUDO OHHWLQJ VKDOO UHVROYH ZKHWKHU WKH
*HQHUDO OHHWLQJ VKDOO ILUVW YRWH RQ WKH SURSRVDOV VXEPLWWHG E\ WK
SURSRVDOV DUH VXEPLWWHG RU DGRSWHG VKDUHKROGHUV FRXQWHU SURSR

Y $ GHVFULSWLRQ RI WKH GLYHUVLW\ SROLF\ DSSOLHG WR WKH VWDWXWRU\
RWKHU VLPLODU ERG\ Rl WKH LVVXHU WDNLQJ LQWR DFFRXQW IRU H[DPSOH
DQG H[SHULHQFH LQFOXGLQJ LQIRUPDWLRQ RQ WKH REMHFWLYHV RI WKH SRO
ZKDW UHVXOWY LWV LPSOHPHQWDWLRQ KDV EURXJKW LQ WKH UHOHYDQW ILQD:
.l WKH LVVXHU GRHV QRW DSSO\ D GLYHUVLW\ SROLF\ LW VKDOO VWDWH LQ W
WKLV SROLF\

7KH &RPSDQ\ GRHV QRW DSSO\ DQ\ VSHFLILF GLYHUVLW\ SROLF\ WR WKH %RD
&RPPLWWHH 7KLV LV PDLQO\ GXH WR WKH ZD\ LQ ZKLFK WKHVH &RPSDQ\pV
'LUHFWRUV WKH 6XSHUYLVRU\ %RDUG DQG WKH $XGLW &RPPLWWHH DUH HOHF
UHDVRQ LV WKH REVHUYDQFH RI WKH SULQFLSOHV RI QRQ GLVFULPLQDWLRC
PDQDJHULDO SRVLWLRQV DQG SRVLWLRQV LQ WKH &RPSDQ\pV ERGLHV WKHVH
SHUIRUPVY 7KH &RPSDQ\ FRPSOLHV ZLWK WKHVH SULQFLSOHV DV ZHOO DV ZLW
DQG LV FRQFHUQHG WR SUHYHQW DQ\ QRQ HTXDOLW\ XQIDYRXUDEOH WUHDWP
RU LQGLUHFW 7KHVH SULQFLSOHVY DUH DOZD\V UHVSHFWHG LQ WKH HOHFWLRC
KLIJK TXDOLW\ UHTXLUHPHQWY DSSOLFDEOH WR PHPEHUV RI WKH &RPSDQ\pV E
FRQGXFWV LWV EXVLQHVY DQG WR WKH UHVSHFW IRU WKH IUHH HOHFWLRQ RI
6XSHUYLVRU\ %RDUG DQG WKH $XGLW &RPPLWWHH DUH DOZD\V HOHFWHG RQ D
SURIHVVLRQDO H[SHULHQFH SURIHVVLRQDO NQRZOHGJH TXDOLILFDWLRQV IR
RULJLQ RU FKDUDFWHULVWLFV RI WKH FDQGLGDWHYV






OHPEHUV RI %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %

RI 3KLOLS ORUULV 15 D V
DV RI WKH SXEOLFDWLRQ GDWH RI WKLV DQQXDO UHSRUW

3XUVXDQW WR $UWLFOHYV DQG RI WKH $UWLFOHV RI $VVRFLDWLRQ WKH
WKH 6XSHUYLVRU\ %RDUG DQG WKH $XGLW &RPPLWWHH LV WKUHH \HDUV $ P
HOHFWHG

%RDUG RI 'LUHFWRUYV

$QGUHD *RQWNAKDWLBRRBEQ RI WKH %RDUG RI 'LUHFWRUYV
&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR QEfP 3UDJXH

OUV *RQWNRYLIRYE ZDV DSSRLQWHG WR WKH SRVLWLRQ RI WKH *HQHUDO 0DQC
5HSXEOLF DQG +XQJDU\ DQG HOHFWHG WKH &KDLUPDQ RI WKH %RDUG RI 'LUHF

6KH VWDUWHG ZRUNLQJ IRU 3KLOLS ORUULV 6ORYDNLD V UR LQ DQG KH
&RUSRUDWH $I1IDLUV GHSDUWPHQW ,Q VKH ZDV UHORFDWHG WR 3KLOLS OR
QHZ H[SHULHQFHV LQ WKH UHJLRQDO 6WUDWHJLF 30DQQLQJ GHSDUWPHQW 8S
WKH +HDG RI WKH &RUSRUDWH $1IDLUV GHSDUWPHQW LQ 3KLOLS ORUULV 60RYTE
'LUHFWRU &RUSRUDWH $IIDLUV DQG OHPEHU RI WKH %RDUG RI 'LUHFWRUV RI 3K
&RUSRUDWH $I1IDLUV IRU (8 5HJLRQ RI 3KLOLS ORUULYV ,QWHUQDWLRQDO ,QF
&RPPHUFLDOL]DWLRQ 8SRQ KHU UHWXUQ WR 3KLOLS ORUULV 15 DV LQ VK]
6. +8 ,Q 6HSWHPEHU VKH ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWR
ORUULV 15 DV LQ 6HSWHPEHU 6LQFH $SULO OUV $QGUHD *RQWNRY
'LUHFWRUYV

OUV *RQWNRYLIRYE KROGV D PDVWHUpPY GHJUHH LQ 3KLORVRSK\

OUV *RQWNRYLIRYE ZDV HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRU
OHHWLQJ RI 6KDUHKROGHUV RQ $SULO IRU D SHULRG RI WKUHH \HDUV 0l
%RDUG RI 'LUHFWRUV E\ WKH RWKHU PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV ZL!

,Q WKH SUHYLRXV ILYH \HDUV 0UV *RQWNRYLIRYE ZDV DQG VWLOO LV D PHPEF
ERGLHVY RU D SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV

-XULVGLFWLR®Y IRI 'DWH

)XQFWLRQ &RPSDQ\ 1DPH
,QFRUSRUDWEBRLQWH&LIQHG

&KDLUPDQ RI WKHK®QWRDSI®RUULV I5 DV &]HFK 5HSXEOLF




SHWU "H@WHPREHU RI WKH %RDUG RI 'LUHFWRUYV
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P 3UDJXH

OU "HGLYHF ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH DQG ,!
DQG +XQJDU\ LQ $SULO +H EHJDQ KLV FDUHHU ZLWK 3KLOLS ORUULV 15 D V
30DQQLQJ IROORZHG E\ WKH SRVLWLRQV RI ODQDJHU &RPPHUFLDO ,QWHOOLJH
IRU &]HFK 5HSXEOLF G6ORYDNLD DQG +XQJDU\ 3ULRU WR MRLQLQJ 3KLOLS ORLU
*DPEOH ZKHUH KH KHOG QXPEHU RI SRVLWLRQV LQ &RPPHUFLDO DQG &XVWRP
6WUDWHJLF SODQQLQJ IRU PXOWLSOH PDUNHWYV DFURVY (8 DQG (DVWHUQ (XUR

OU "HGLYHF JUDGXDWHG LQ $FFRXQWLQJ IURP 6RXWK %RKHPLDQ 8QLYHUVLW\ |
2Q $sULO o "HGLYHF zDV HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'L
*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV IRU D SHULRG RI WKUHH \HDUV

,Q WKH SUHYLRXV ILYH \HDUV OU "HGLYHF ZDV DQG VWLOO LV D PHPEHU RI WK
D SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV

YXQFWLRQ &RPSDQ\ 1DPH -XULVGLFWLR@®RI 'DWH
,QFRUSRUDWERBRLQWHIGLIQHG

OHPEHU RI WKH %BKDROGS ORUULV 15 D V &]HFK 5HSXEOLF

3HWU "HEHN PHPEHU RI WKH %RDUG RI 'LUHFWRUYV
&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]Q£ XWQE£ +RUD

OU "HEHN ZDV DSSRLQWHG WR WKH SRVLWLRQ RI '"LUHFWRU ([WHUQDO $I1IDLUV
I5 DV LQ DV D 0ODQDJHU 5HJXODWRU\ DQG )LVFDO $IIDLUV IROORZHG E\
60RYDNLD DQG 'LUHFWRU &RPPXQLFDWLRQV IRU WKH &]HFK 5HSXEOLF 6ORYDN
KH KHOG VHYHUDO SRVLWLRQV LQ SXEOLF VHFWRU DW WKH 5HIJLRQ RI 6RXWK
ZRUNHG IRU UHJLRQDO 79 DQG UDGLR VWDWLRQV

OU "HEHN JUDGXDWHG IURP 6RXWK %RKHPLDQ 8QLYHUVLW\ LQ THVN« %XGYMRY

3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU "HEH
RI 3KLOLS ORUULV 15 DV E\ WKH RWKHU PHPEHUV Rl WKH %RDUG RI 'LUHFW
OHHWLQJ 2Q -XO\ OU 6HEHN ZDV HOHFWHG DV D PHPEHU RI WKH %RDUC(
*HQHUDO OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU



,Q WKH SUHYLRXV ILYH \HDUV 0U "HEHN ZDV DQG VWLOO LV D PHPEHU RI WKH D
RUD SDUWQHU RI WKH IROORZLQJ FRPSDQLHV

JXQFWLRQ &RPSDQ\ 1DPH -XULVGLFW 'DWH 'DWH
OHPEHU RI WKH %BKROGS ORUULV 15 DV &]JHFK 5HSXEOLF
([HFXWLYH 'LUHF3KRWLS ORUULY 60RYDNALO@RWY WNR D

BSLRWU $QGU]ANPEHWHRI WKH %RDUG RI 'LUHFWRUV
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P 3UDJXH

OU &HUHN zZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU 2SHUDWLRQV RI
ORUULYV LQ LQ 3RODQG DV D WUDLQHH LQ SURGXFWLRQ GHSDUWPHQW 6XE\
2SHUDWLRQV ,Q KH VWDUWHG KLV ILUVW LQWHUQDWLRQDO DVVLIQPHQW
IROORZHG E\ DVVLIQPHQWY LQ 6XSSO\ &KDLQ 3RODQG ODQXIDFWXULQJ 'LUF
IROORZHG E\ WKH SRVLWLRQ RI 'LUHFWRU ODQXIDFWXULQJ (TXLSPHQW (QJLQHF

OU &HUHN KROGV D PDVWHUpVY GHJUHH LQ (QJLQHHULQJ IURP .UDNRZ 7THFKQROF
3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ O0OU &HUF
Rl 3KLOLS ORUULYV 15 DV E\ WKH RWKHU PHPEHUV Rl WKH %RDUG RI 'LUHFWHF
OHHWLQJ 2Q -XO\ o &HUHN ZDV HOHFWHG DV D PHPEHU RI WKH %RDU
*HQHUDO OHHWLQJ RI 6KDUHKROGHUVY SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU

,Q WKH SUHYLRXV ILYH \HDUV 0U &HUHN ZDV DQG VWLOO LV D PHPEHU RI WKF
D SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV

-XULVGLFWLR®/®RI 'DWH
,QFRUSRUDWEBRLQWH&LIQHG

YXQFWLRQ &RPSDQ\ 1DPH

OHPEHU RI WKH %BKDROGS ORUULV &5 D V &]HFK 5HSXEOLF
OHPEHU RI WKH %BRDU@JIJLQHHULQJ 6 $ 6ZLW]HUODQG

'LUHFWRU 3U-6& 3KLOLS ORUULYV 88BINDDQR®@H

SHWHU 3PBIREKIU RI WKH %RDUG RI 'LUHFWRUYV
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P 3UDJXH

OU 3LURFK ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU &RPPHUFLDO 'H¢
-DQXDU\ WKH SRVLWLRQ KDV EHHQ UHQDPHG WR 'LUHFWRU &RPPHUFLDO 2
+H EHJDQ KLV FDUHHU ZLWK 3KLOLS ORUULV 60ORYDNLD V UR LQ 6XEVHTX
6DOHYV DQG ODUNHWLQJ LQ 60RYDNLD FRPSOHPHQWHG KLV DVVLIJQPHQW LQ 3k

6WUDWHJI\ IRU OLGGOH (DVW $IULFD +XE LQ 6ZLW]JHUODQG DQG WKHQ 553 6
+HDG RI 553 % & FKDQQHO LQ &= 6LQFH $SULO OU 3HWHU 3LURFK KDV Et
OU 3LURFK KROGV D PDVWHUpPY GHJUHH LQ &LYLO (QJLQHHULQJ



OU 3LURFK ZDV HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUV Rl 3KLO
6KDUHKROGHUV RQ $SULO IRU D SHULRG RI WKUHH \HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0U 3LURFK zZDV DQG VWLOO LV D PHPEHU RI WKH
SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV

-XULVGLFWLR@®RI 'DWH
,QFRUSRUDWBBRLQWHI&LIQHG
OHPEHU RI WKH %BKDROGS ORUULV 15 D V &]HFK 5HSXEOLF

YXQFWLRQ &RPSDQ\ 1DPH

([HFXWLYH 'LUHF3KRWLS ORUULY 60RYDNALOMRWY MNR D

6 XSHUYLVRU\ %RDUG

6WHIDQ WDXOHWPDQ RI WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P 3UDJXH

OU %DXHU MRLQHG 3KLOLS ORUULV LQ LQ *HUPDQ\ 6XEVHTXHQWO\ KH ZRL
8QLWHG .LQJGRP DV 'LUHFWRU )LQDQFH LQ WKH ,WDOLDQ DQG -DSDQHVH DII
30DQQLQJ IRU WKH ((0$ DQG ODWHU WKH 0($ 30, 'XW\ JUHH 5HJLRQV +H EXU
JLQDQFH LQ 3KLOLS ORUULV 3URGXFWV 6 $ ZLWK UHVSRQVLELOLW\ IRU )LQDQH

oU %DXHU KROGVY D PDVWHUpV GHJUHH LQ %XVLQHVYV $GPLQLVWUDWLRQ IURP !

3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ O0U %
&KDLUPDQ Rl WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULYV 15 D V E\ WKH RWKIHI
XQWLO WKH QH[W *HQHUDO OHHWLQJ 2Q -XO\ OU %DXHU ZDV HOHF

3KLOLS ORUULV 15 DV E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV SHUIRUP
WKUHH \HDUYV
,Q WKH SUHYLRXV ILYH \HDUV 0U %DXHU ZDV DQG VWLOO LV D PHPEHU RI WKH
SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV
-XULVGLFWLRQ RI

'DWH $SSRLQWHGNVH 5HVLIQHG
,QFRUSRUDWLRQ

6XSHUYLVRU\ WRDOGS ORUULV 3ROVND

)XQFWLRQ &RPSDQ\ QDPH

3RODQG
OHPEHU 6SR ND $NF\MQD
3KLOLS ORUULV )L80D8G
OHPEHU RI WKHZ\%RDUG )LQODQ
'LUHFWRU 3KLOLS ORUULVHEEBDUN

'LUHFWRU 3KLOLS ORUULVWWODOLD 6 U O



'LUHFWRU

'LUHFWRU

'LUHFWRU

'LUHFWRU

'LUHFWRU

'LUHFWRU

'LUHFWRU

'LUHFWRU

'LUHFWRU

'LUHFWRU

&KDLUPDQ RI
6XSHUYLVRU\

$FULQ 7REDFFRV
8QLWHG .LQJGRP
ILPLWHG
“HRUJH "RELH 6RO
8QLWHG
ILPLWHG
*RGIUH\ 3KLOO W
ILPLWHG
2UHFOD,QYHVWPH$WV
8QLWHG
ILPLWHG

.LQJGRP
HG .LQJGRP
.LQJGRP
3DUN 8 . /LPLBQHBHG .LQJGRP

3DUN 7REDFFR IQRUWMIBG.LQIGRP

3KLOLS ORUULYV
LW

S(E HG .LQJGRP
&RPSDQ\ 8. /LPLWHG

3KLOLS ORUULWQUPLAVGIGLQIGRP

8QLWHG .LQJGRP
7REDFFR &RPSBQLWHG .LQJGRP
JLPLWHG 7KH

1LFRFLJV /LPLVRGWHG .LQJGRP

LOLS ORUULVWRBFR YFHSXEOLF

3K
%RDUG

3DSDVWUDWRY &LJDUHWWHYV

OHPEHU ODQXIDFWXULQUHHFH
&RPSDQ\ 6 $
3KLOLS ORUULV %HQHOX]
'LUHFWRU %HOJLXP
% 9
3KLOLS ORUULV 1RUZD\
OHPEHU RIWK+&?RDUG 1RUZD\

OHPEHU RI WKH3RBIRDUSGORUULWBLW]HUODQG

'LUHFWRU

/ILTXLGDWRU

ILTXLGDWRU

'LUHFWRU

30 7TREDNN 1RUIRIUZD\

3DQ $IULFD
62 U
(QWUHSUHQHXUV 6DUO
3DQ MULFD,QY%
&RPSDQ\ 6DUO
3DQ $IULFD .
(QWUHSUHQHXU



3KLOLS ORUULV 6
OHPEHU RIWKH6‘V§RDUG 627

'LUHFWRU JRUHLJQ ,QYHVANRWHG=8UDE (PLUDWHYV

ODQDJHPHQW 9%BPmMUSI ULFD . 0L

OHPEHU (QWUHSUHQHXUV 6DUO
3DQ $IULFD ,QYH
&RPSDQ\ 6DUO ‘
3KLOLS ORUULV OLVU

'LUHFWRU ILPLWHG /LDELQL®W

&RPSDQ\
6 XSHUYLVRU\ WRIDDSROLV 'LVWULEXWLR
KHUODQGYV
OHPEHU % 9
(PLUDWL ,QYHVWRUV 7%
'LUHFWRU )= 8QLWHG $UDE (PLUDWHYV
3KLOLS ORUULYV 6% 3KLOLS
OHPEHU RI WKHIBWRWDIMG6DED QFXUNH\
3D]DUODPD YH 6DWLV $ 6
6DEDOFL 6LJDUD YH

OHPEHU RI WKH %RDUG 7XUNH\
TXWXQFXOXN 6DQD\L YH

3KLOLS ORUULV 6RXWK

VW
LW]JHUODQG

()]

*HUDQW

T
=

'LUHFWRU $IULFD 3URSUBRWWHW\$IULFD
ILPLWHG
3KLOLS ORUULV 6RXWK
'LUHFWRU $IULFD +ROGLQIRXWK $IULFD

BURSULHWDU\ /LPLWHG
/[HRQDUG 'LQJOHU
Q Q i

'LUHFWRU XWK $IULFD
BURSULHWDU\ /LPLWHG
3KLOLSORUULV§PRUWV

*HUDQW 3UHVLGHQW 62ZLW]JHUODQG
6¢UO
3KLOLS ORUULV

'LUHFWRU ODQDJHPHQW 6HUWKRAMWDQG YV
% 9
, WHU%DWLRQDOGHUYLFH

OHPEHU RI WKH %RDU 6SDL8
&HQWHU 6/ 6RFLHGDG
,QWHUQDWLRQDO 6HUYLFH

9LFH &KDLUPD% 65DL8

HQWHU 6/ 6RFLHGDG

9LFH &KDLUPDQ@KLOLS ORUULWSBDQQ 6 /



OHPEHU RI WKHRBIRDUWSGORUULWSBDQQ 6 /

3KLOLS ORUULYV
ODQDJHU /IX[HPERXUJ
IXI[HPERXUJ 6 D O

6HUJLR &ROCHPEWMRRI WKH 6 XSHUYLVRU\ %RDUG

&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P 3UDJXH

OU &RODUXVVR MRLQHG 3KLOLS ORUULV ,QWHUQDWLRQDO LQ LQ 6ZLW]HUO
ILUVW DV %XVLQHVV 'HYHORSPHQW ODQDJHU IRU WKH DUHD DQG WKHQ DV )l
DSSRLQWHG )LQDQFH 'LUHFWRU IRU WKH %H1H/X[ EXVLQHVV LQ DQG IRU Wk

KROGV WKH SRVLWLRQ RI (8 &RQWUROOHU LQ 3KLOLS ORUULV 3URGXFWV 6 $
8QLRQ 5HJLRQ

OU &RODUXVVR KROGV D PDVWHUpPV GHJUHH LQ %DQNLQJ DQG )LQDQFH IURP +(
3XUVXDQW WR $UWLFOH Sbu RI WKH $UWLFOHV RI $VVRFLDWLRQ O0U &RO
%RDUG RI 3KLOLS ORUULV 15 DV E\ WKH RWKHU PHPEHUV RI WKH 6XSHUYLVRU\
OHHWLQJ 2Q $SULO OU &RODUXVVR ZDV HOHFWHG DV D PHPEHU RI WKH
$QQXDO *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV IRU D SHULRG RI WKUHH \HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0U &RODUXVVR ZDV DQG VWLOO LV D PHPEHU RI
RUD SDUWQHU RI WKH IROORZLQJ FRPSDQLHV

YXQFWLRQ &RPSDQ\ 1DPH -XULVGLFWLR®/RI 'DWH
,QFRUSRUDWEBRLQWH&LIQHG

6XSHUYLVRU\ %R®KIAOLS ORUULYV 15 DV &]JHFK 5HSXEOLF
OHPEHU

6WDQLVODYDPHAEMNMBRYRE WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P 3UDJXH

OUV 6WDQLVODYD -XU NRYE KHOG WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 I
ORUULV 15 DV VLQFH 6HSWHPEHU WLOO ODUFK DV KHU ODWHVW SRVL
6WDQLVODYD -XU NRYE EHJDQ KHU FDUHHU ZLWK 3KLOLS ORUULYV 60RYDNLD V
ILQDQFH DFWLYLWLHVY UHODWHG WR DFFRXQWLQJ LQWHUQDO FRQWUROV UHS
VKH ZDV UHORFDWHG WR 3KLOLS ORUULV 15 DV DV 0DQDJHU 30DQQLQJ %XV
IROORZHG E\ DQ DVVLJQPHQW LQ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQ 6Z
5HSRUWLQJ 6\WWHPV GHSDUWPHQW 6LQFH 1RYHPEHU VKH PDQDJHG WKH
ORUULV 60RYDNLD VUR DQG VKH SHUIRUPHG WKH IXQFWLRQ XQWLO KHU DSS
&]HFK 5HSXEOLF DQG 60RYDNLD LQ 'HFHPEHU



OUV -XU NRY£ KROGV D EDFKHORUpV GHJUHH LQ ODQDJHPHQW IURP WKH &RP
'LSORPD LQ ODQDJHPHQW IURP WKH 2SHQ 8QLYHUVLW\ %XVLQHVVY 6FKRRO OLO\
2Q $sSULO OUV -XU NRYE£ ZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRL
*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV IRU D SHULRG RI WKUHH \HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0UV -XU NRY£ ZDV DQG VWLOO LV D PHPEHU RI W
RUD SDUWQHU RI WKH IROORZLQJ FRPSDQLHV

-XULVGLFWLRQ RI
'DWH $SSRLQWHGNVH 5HVLIQHG

XQFWLRQ &RPSDQ\ 1DPH
: ,QFRUSRUDWLRQ

6XSHUYLVRU\ %RDUG
OHPEHU DQG $BBLWLS ORUULWJBAK\WBHSXEOLF
&RPPLWWHH OHPEHU

OHPEHU Rl WKH3RIRDUWSGORUULW]JBAK\GHSXEOLF

3URI ,QJ $OHQD =HPSOHPHEHRIYRI 8WFH 6 XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P 3UDJXH

3URI =HPSOLQHURYE£ VWXGLHG DW 3ULQFHWRQ 8QLYHUVLW\ DQG ZRUNHG IRU ¢
ODUNHW *URXS GXULQJ 6LQFH VKH ZDV ZRUNLQJ DV D VHQLRU UH\
OHFWXULQJ DW WKH 8QLYHUVLW\ RI (FRQRPLFV LQ 3UDJXH 9"( ZKHUH VKH ZD
)DFXOW\ Rl (FRQRPLFV 'XULQJ VKH ZDV D KHDG RI WKH 'HSDUWPHQW

,QVWLWXWH DQG VLQFH VKH KDV EHHQ IXOO WLPH SURIHVVRU DW $QJOR
FRRUGLQDWLQJ QXPHURXV SURMHFWYV ZLWKLQ WKH 2(&' (8 7KH :RUOG %DQN

LQYHVWPHQWY DQG (XURSHDQ LQWHJUDWLRQ 'XULQJ VKH VHUYHG DV |
&RPSHWLWLRQ 3ROLF\ DW '* &RPSHWLWLRQ (XURSHDQ &RPPLVVLRQ '* &RPSHW

2Q $SULO 3URI =HPSOLQHURY£ ZDV HOHFWHG DV D PHPEHU RI WKH 6XS
$QQXDO *HQHUDO OHHWLQJ RI 6KDUHKROGHUV 2Q $SULO VKH ZDV UH HC
3KLOLS ORUULV 15 DV E\ WKH $QQXDO *HQHUDO OHHWLQJ 2Q $SULO 3UI

WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULYV 15 D V E\ WKH $QQXDO *HQHUDO 0

,Q WKH SUHYLRXV ILYH \HDUV 3URI =HPSOLQHURY£ ZDV DQG VWLOO LV D PHPI
ERGLHY RU D SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV



-XULVGLFWLR@®RI 'DWH
,QFRUSRUDWBBRLQWHI&LIQHG

$SSRLQWPHQW 7WRIPSDQ\ 1DPH

6XSHUYLVRU\ %RDUG N
3KLOLS ORUULV I5 DV &]J]HFK 5HSXEOLF
OHPEHU

TRPE# +LORBRKEHU RI WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE£ XWQE£ +RUD

OU +LOJDUG MRLQHG 3KLOLS ORUULYV &5 D V LQ -DQXDU\ 6XEVHTXHQWO\ KI
S5HSUHVHQWDWLYH 6XSHUYLVRU RI 6DOHV 7HDP LQ 3UDJXH 6XSHUYLVRU RI 7U
&RUSRUDWH $IIDLUVY 0DQDJHU 5HJLRQDO 6DOHV ODQDJHU DQG UG 3DUW\ 0DQI
WKH SRVLWLRQ RI &2' ODQDJHU LQ WKH DUHD RI UHGXFHG ULVN SURGXFWYV

OU +LOJDUG JUDGXDWHG IURP WKH +LJK VFKRRO DQG WKH (OHFWUR WHFKQLFD
(FRQRPLFV DQG ODQDJHPHQW VSHFLDOL]DWLRQ ODUNHWLQJ DQG 35

OU +LOJDUG ZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %9RDUG RI 3KLOL
DV RQ )HEUXDU\ DV WKHLU UHSUHVHQWDWLYH IRU D SHULRG RI WKUHH
,Q WKH SUHYLRXV ILYH \HDUV 0OU +LOJDUG ZDV DQG VWLOO LV D PHPEHU RI WK
D SDUWQHU RI WKH IROORZLQJ FRPSDQLHV

-XULVGLFWLR®/RI 'DWH
,QFRUSRUDWEBRLQWH&LIQHG

$SSRLQWPHQW 7WRIPSDQ\ 1DPH

6XSHUYLVRU\ %RDUG .
3KLOLS ORUULV 15 D V &]HFK 5HSXEOLF
OHPEHU

5LFKDUG 9PHHAHENU RI WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV IS5 DV 9 WY]QE£ XWQE£ +RUD

OU 9D# THN MRLQHG 3KLOLS ORUULV &5 D V LQ ODUFK BXEVHTXHQWO\ KH Z
OHFKDQLF 6KLIW ODLQWHQDQFH 6XSHUYLVRU ODLQWHQDQFH 8QLW /HDGHU $V
FXUUHQWO\ KROGV WKH SRVLWLRQ RI $VVHW (QJLQHHU LQ 6HFRQGDU\

OU 9D# THN JUDGXDWHG IURP WKH &ROOHJH LQ T." . XWQ£ +RUD ZKHUH KH VSHFI

OU 9D# IHN ZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS
I5 DV RQ 'HFHPEHU DV WKHLU UHSUHVHQWDWLYH IRU D SHULRG RI WKUF



,Q WKH SUHYLRXV ILYH \HDUV 0U 9D# IHN ZDV DQG VWLOO LV D PHPEHU RI WKF
ERGLHVY RU D SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV
-XULVGLFWLR@®Y I 'DWH

$SSRLQWPHQW 7WRIPSDQ\ 1DPH
,QFRUSRUDWEBRLQWH&LIQHG

6XSHUYLVRU\ %RDUG N
3KLOLS ORUULV I5 DV &]J]HFK 5HSXEOLF
OHPEHU

$XGLW &RPPLWWHH

6WHIDQ %IKOHWPDQ RI WKH $XGLW &RPPLWWHH
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£fP 3UDJXH

OU %DXHU MRLQHG 3KLOLS ORUULV LQ LQ *HUPDQ\ 6XEVHTXHQWO\ KH ZRUN
8QLWHG .LQJGRP DV 'LUHFWRU )LQDQFH LQ WKH ,WDOLDQ DQG -DSDQHVH DIILC
30DQQLQJ IRU WKH ((0$ DQG ODWHU WKH 0($ 30, 'XW\ )UHH 5HJLRQV +H FXUU
J)LQDQFH LQ 3KLOLS ORUULV 3URGXFWV 6 $ ZLWK UHVSRQVLELOLW\ IRU )LQDQF

oOU %DXHU KROGV D PDVWHUpPpV GHJUHH LQ %XVLQHVYVY $GPLQLVWUDWLRQ IURP !

3XUVXDQW WR SUWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU %DXH
&KDLUPDQ RI WKH $XGLW &RPPLWWHH RI 3KLOLS ORUULV 15 D V E\ WKH RWKHU

XQWLO WKH QH[W *HQHUDO OHHWLQJ 2Q -XO\ OU %DXHU ZDV HOHFWH
ORUULV 15 D V E\ WKH *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV SHUIRUPHG RXWVL
\HDUYV

,Q WKH SUHYLRXV ILYH \HDUV 0U %DXHU ZDV DQG VWLOO LV D PHPEHU RI WKH
SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV

-XULVGLFWLRQ RI 'DW H
YXQFWLRQ &RPSDQ\ QDPH 'DWH$SSRLSWHG
,QFRUSRUDWLRQ SAVLIJQHG
3KLOLS ORUULV 3ROVND 6SR ND
6XSHUYLVRU\ %RDUG OHPEHU 3RODQG
$NF\MQD

OHPEHU RI WKH %BBIUGGLS ORUULYV )LQQDQQGDZ)G

'LUHFWRU 3KLOLS ORUULY $sS6 '"HQPDUN

'LUHFWRU 3KLOLS ORUULYVY ,WDOWDG\ U O

'LUHFWRU $FULQ 7REDFFRV [/IBRUWHGEG .LQJGRP




'LUHFWRU *HRUJH 'RELH 6RQ 3IQRWWHHG.LQJIJGRP

'LUHFWRU *RGIUH\ 3KLOOLSV /BRLWH& .LQJGRP

'LUHFWRU 2UHFOD ,QYHVWPHQOMYLWIRGWHGIGRP

'LUHFWRU 3DUN 8 . /LPLWHG8QLWHG .LQJGRP

'LUHFWRU 3DUN 7REDFFR /LPLVBRGWHG .LQJGRP
3KLOLS ORUULV &RPSDQ\ 8.

'LUHFWRU 8QLWHG .LQJGRP
ILPLWHG

'LUHFWRU 3KLOLS ORUULYV /LPL3NHG'HG .LQJGRP
8QLWHG .LQJGRP 7REDFFR

'LUHFWRU 8OLWHG .LQJGRP
&RPSDQ\ /LPLWHG 7K

'LUHFWRU 1LFRFLJV /LPLWHG 8QLWHG .LQJGRP

&KDLUPDQ RI 6XSHUYLVRU\

3KLOLS ORUULYV &5 D&VHFK 5HSXEOLF
%RDUG

3DSDVWUDWRY &LJDUHWWHYV
OHPEHU *UHHFH

ODQXIDFWXULQJ &RPSDQ\ 6 $
'LUHFWRU 3KLOLS ORUULYV %HQWIOXAJLKMP

OHPEHU RI WKH %8®BWLALS ORUULY 1RUZBRUEDB\

OHPEHU RI WKH %B®OWLALS ORUULY 6 $ 6ZLW]JHUODQG

'LUHFWRU

30 7TREDNN 1RUJH $61RUZD\

ILTXLGDWRU

3DQ $IULFD (QWUH S B HBIQWMPHIN BDIEO

ILTXLGDWRU

3DQ $IULFD ,QYHVW &RPE]BIQ\OOILE0

'LUHFWRU

3DQ$IULFD(QWUHS%

U
G .LQJGRP
JLPLWHG

OHPEHU RI WKH %B®OWLALS ORUULY 6HUBEZEWYHBI ®DQG




8QLWHG $UDE
'LUHFWRU JRUHLJQ ,QYHVWRUV )=&
(PLUDWHV
ODQDJHPHQW %RDUG
3DQ $IULFD (QWUHS 6 HEIQWM PN BDEO
OHPEHU
*HUDQW 3DQ $IULFD ,QYHVW &R ME|BIQ\O®IEO
3KLOLS ORUULV OLVU /LPLWHG
'LUHFWRU (J\SW

/ILDELOLW\ &RPSDQ\

6 XSHUYLVRU\ %R DWGDFHPEHW 'LVWULEXAW.LRIQUWD ®Q GV

8QLWHG $UDE
'LUHFWRU (PLUDWL ,QYHVWRUYV NB&:&
(PLUDWHYV
3KLOLS ORUULV 6% 3KLOLS ORUULYV
OHPEHU RI WKH %RDUG 7XUNH\

6DEDQFL 3D]DUODPD YH 6DWLV $ 6

OT, 709 ORNRLULS URUU

OHPEHU RI WKH %RDIWDAD YH 7XWXQF:7XUNH\

Z1L DLW ¢ a

3KLOLS ORUULY 6RXWK $IULFD
'LUHFWRU 6RXWK $IULFD

SURSULHWDU\ /LPLWHG

3KLOLS ORUULY 6RXWK $IULFD
'LUHFWRU 6RXWK $IULFD

+ROGLQJV 3URSULHWDU\ /LPLWHG

/HRQDUG 'LQJOHU 3URSULHWDU\
'LUHFWRU 6RXWK $IULFD

ILPLWHG

*HUDQW 3UHVLGHB®KMLOLS ORUULV ([SR&ALW BHWOD QG

H

3KLOLS ORUULY ODQDJHP %W
IHWKHUODQGV

6HUYLFHV % 9

'LUHFWRU

ONLULS URUULYV ,UW

OHPEHU RI WKH %8BUWGLFH &8HQWHU (6SDLQ

QAl C LIV D MNNMN

ORNLULOS URUULYV ,UW

9LFH &KDLUPDQ O6HUYLFH &HQWHU (6SDLQ

oNnl CullIv/DN DN

9LFH &KDLUPDQ 3KLOLS ORUULY 6SDBQDBQ

OHPEHU RI WKH %B®OWLALS ORUULY 6SDIBQDBQ

ODQDJHU 3KLOLS ORUULV /I X[HPHERRERXUD U O

6WDQLVODYDP-IXRENRYElI WKH $XGLW &RPPLWWHH
&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR QE£P

3UDJXH



OUV 6WDQLVODYD -XU NRYE KHOG WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 I
ORUULV 15 DV VLQFH 6HSWHPEHU WLOO ODUFK DV KHU ODWHVW SRVL
BWDQLVODYD -XU NRYE£ EHJDQ KHU FDUHHU ZLWK 3KLOLS ORUULYV 60RYDNLD V
ILQDQFH DFWLYLWLHV UHODWHG WR DFFRXQWLQJ LQWHUQDO FRQWUROV UHS
VKH ZDV UHORFDWHG WR 3KLOLS ORUULV 15 DV DV 0DQDJHU 30DQQLQJ %XV
IROORZHG E\ DQ DVVLJQPHQW LQ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQ 6Z
5HSRUWLQJ 6\WWHPV GHSDUWPHQW 6LQFH 1RYHPEHU VKH PDQDJHG WKH
ORUULV 60RYDNLD VUR DQG VKH SHUIRUPHG WKH IXQFWLRQ XQWLO KHU DSS
&]HFK 5HSXEOLF DQG 60RYDNLD LQ 'HFHPEHU

OUV -XU NRY£ KROGV D EDFKHORUpV GHJUHH LQ ODQDJHPHQW IURP WKH &RP
'LSORPD LQ ODQDJHPHQW IURP WKH 2SHQ 8QLYHUVLW\ %XVLQHVYV 6FKRRO O0OLO\

2Q $sULO OUV -XU NRYE£ ZDV HOHFWHG DV D PHPEHU RI WKH $XGLW &R
*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV IRU D SHULRG RI WKUHH \HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0UV -XU NRY£ ZDV DQG VWLOO LV D PHPEHU RI \
RUD SDUWQHU RI WKH IROORZLQJ FRPSDQLHV

-XULVGLFWLR® HRI 'DWH

YXQFWLRQ &RPSDQ\ 1DPH
,QFRUSRUDWBRBRLQWH®&LIQHG

6 XSHUYLVRU\ %RDUG
OHPEHU DQG $XGRMLOLS ORUULV i15 DV &]HFK 5HSXEOLF
&RPPLWWHH OHPEHU

OHPEHU RI WKH %BKROGS ORUULV 15 D V &]HFK 5HSXEOLF

-RKDQQLY YDQ &DPHREHHIYRHWKH $XGLW &RPPLWWHH
&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR Q£fP 3UDJXH

OU YDQ &DSHOOHYHHQ VWXGLHG HFRQRPLFV ZLWK D IRFXV RQ DFFRXQWLQJ D
DOVR DZDUGHG DQ // 0 GHJUHH E\ WKH 8QLYHUVLW\ Rl /RQGRQ +H LV D PHPEH
WKH &KDPEHU RI 7D[ $GYLVRUV Rl WKH &]HFK 5HSXEOLF )URP WR K H
<RXQJ LQ WKH 1HWKHUODQGYV DQG LQ 3UDJXH +H WKHQ ZRUNHG DV DQ LQGHSF

DV DQ DXGLWRU ZLWK WKH DXGLW FRPSDQ\ +HUPDQQ +HPPHOUDWK 3DU
YDULRXV SRVLWLRQV LQ WKH WD[ GHSDUWPHQW Rl &RRSHUV /\EUDQG 3ULFHZ
DV D WD[ DGYLVHU DW 35. (&29,6 3UDJXH ZKLFK WD[ GHSDUWPHQW ODWHU P

&DSHOOHYHHQ FRPPHQFHG EXVLQHVV DV DQ LQGHSHQGHQW WD[ DGYLVHU LQ ¢
(&29,6



oU YDQ &DSHOOHYHHQ KDV EHHQ D PHPEHU RI WKH $XGLW &RPPLWWHH RI 3K
&DSHOOHYHHQ ZDV UH HOHFWHG E\ WKH $QQXDO *HQHUDO OHHWLQJ RI 6KDUHI
&DSHOOHYHHQ ZzDV UH HOHFWHG DV D PHPEHU RI WKH $XGLW &RPPLWWHH RI 31
6KDUHKROGHUV IRU D SHULRG RI WKUHH \HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0U YDQ &DSHOOHYHHQ ZDV DQG VWLOO LV D PH!
ERGLHYVY RU D SDUWQHU RI WKH IROORZLQJ FRPSDQLHYV
-XULVGLFWLRQ RI

$SSRLQWPHQWE&RBEDQ\ 1DPH 'DWH $SSRLQWHGNVH 5HVLIQHG
,QFRUSRUDWLRQ

$XGLW &RPPLWWI—II_

H -
B3KLOLS ORUULW]BHKWHSXEOLF
OHPEHU

(I[HFXWLYH 21ILFHU
(&29,6 &%& 7D[&HFR 5HSXEOLF
3DUWQHU
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