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I’)\I\IKHII OIRIIDI‘)\I\IIPOIRU 6KDUHKROGHUV D
CHSRUW RQ ERIUSRUDWH JRYHUQDQEH RI1 3KI Q1S O0RUUIV I8 DV DOG &GXPPDU)\ IIQOI‘)Q_I')WRU\ S5HSRU)
15 Dlv [ ==
OHPEHUV RI %RDUG RI 'l UHEWRUY 6XSHUYIVRU\ %RDUG nntI: $XGLW &RPPLWWHH RIQKLOLS ORUUL

7KLV GRFXPHQW FUHDWHG LQ 3') 3RUWDEOH 'RFXPHQW )RUPDW LV D WUDQVODWLRQ IURP WKH RULJLQDO ZKLFK ZDV SU}
JLQDQFLDO 5HSRUW 7KH FRPSDQ\ KDV WDNHQ DOO VWHSV WR HQVXUH WKDW WKIV YHUVIRO FROIRUPY WR WKH RULJLQDC

HOHFWURQLF UHSRUWLQJ IRLIWW S\ (6@az =Hl==) R XL E BN 2R E NIVG HA D X ORWA
[Lovevweuv unonwieo nooxna Dﬁ Q FOPAURI\DRF @R QS\UDOW GLVFBHSDQFLHY WKH RIILFLDO YHUVLRQ RI WKH $QQ)

WKLV GRFXPHQW




" @FDAS5G4FADK IADS

'HDU 6KDUHKROGHUYV

7KLV $QQXDO 5HSRUW LV D ORRN EDFN DW RXU ZRUN LQ D ZDWHUVKHG \HDU LQ PDQ\ ZD\V
H[SHFWHG RQ WKH WKUHVKROG RI WKH QHZ \HDU +RZHYHU PXFK ZH HQYLVLRQHG D UHERRW LQ HI
WKH &29,' SDQGHPLF WKLV RSWLPLVP RQO\ ODVWHG XQWLO WKH HQG RI )HEUXDU\ ZKHQ ZH D
HYHU\RQH HOVH , ZRQGHUHG ZKDW LPSDFW WKH ZDU ZRXOG KDYH RQ RXU EXVLQHVV DQG OLYHV
OLYLQJ LQ WKH &]HFK 5HSXEOLF 6ORYDNLD DQG RWKHU QHLJKERXULQJ FRXQWULHYVY 7KHUH zZDV D
DQG LWV HPSOR\HHV DFWLYHO\ VXSSRUWHG WKRVH 8NUDLQLDQV VHHNLQJ VKHOWHU DQG DV LQ S
WKHLU RZQ FRPIRUW

$W WKH VDPH WLPH LW LV VI\PEROLF WKDW LQ 3KLOOLS ORUULY FRPPHPRUDWHG LWV WK D
LQb.XWQEf +RUD GDWHV EDFN WR LWV UHDO HQWU\ FDPH ZLWK WKH SULYDWL]DWLRQ RI WKH VYV
RSHUDWLRQ ZH FDQ SURXGO\ VD\ LW LV RQH RI WKH PRVW VXFFHVVIXO WUDQVIRUPDWLRQ SURM!
RIb 86" PLOOLRQ EHFDPH WKH VHFRQG KLJKHVW IRUHLJQ LQYHVWPHQW LQ &]HFKRVORYDNLD $\
$PHULFDQ FRPSDQ\ LQ &HQWUDO (XURSH 3KLOLS ORUULV TXLFNO\ HVWDEOLVKHG LWVHOI DV RQH I
EURXJKW D VWURQJ NQRZ KRZ DQG FRUSRUDWH PDQDJHPHQW FXOWXUH WR WKH HPHUJLQJ HFRQI
RIbDGYDQFHG HFRQRPLHY DQG WUDGH RSHQQHVV RQ WKH 3UDJXH 6WRFN ([FKDQJH LQFOXGLQJ V\
,QbDGGLWLRQ WKH FRPSDQ\ KDV EHHQ D QHW WD[SD\HU WKURXJKRXW LWV KLVWRU\ ZLWK FXUUHC

7KH SDVW WKLUW\ \HDUV LOOXVWUDWH RXU FXOWXUH DQG VRFLDO UHVSRQVLELOLW\ YHU\ ZHOO

ZLWKRXW GLVWLQFWLRQ , DP RYHUZKHOPHG WKDW KHUH LQ WKH &]JHFK 5HSXEOLF ZH KDYH UHW
FHUWLILFDWLRQ $W WKH VDPH WLPH ZH ZHUH JUDQWHG WKH s7RS 5HVSRQVLEOH %XVLQHVV $ZTC
VXVWDLQDELOLW\ 7KH .XWQE£ +RUD SODQW KDV EHHQ FDUERQ QHXWUDO VLQFH ZKLOH ZH FRQW
DQG LQ SDUWLFXODU UHGXFLQJ LWV HQHUJ\ FRQVXPSWLRQ ,Q WKH .XWQE +RUD SODQW ZDV
IDFLOLW\ LQ WKH &]HFK 5HSXEOLF WKDW KDV PHW WKH UHTXLUHPHQWV RI WKH $OOLDQFH IRU :DV
KDV SURYHQ WR EH WKH ULJKW RQH MXVW LQ 7KDQNV WR WKHVH VWHSV ZH ZHUH DEOH WR ID
&|HFK 5HSXEOLF FRPSDUHG WR RWKHU FRXQWULHV , GR QRW GRXEW WKDW RXU DSSURDFK ZLOO



HFRQRP\ VLQFH ODVW \HDU DOVR WKDQNV WR WKH XQFRQGLWLRQDO HIILFLHQF\ DQG TXDOLW\ |
PDQDJHG WR WDNH RYHU SURGXFWLRQ IRU WKH FORVHG DQG ODWHU GHVWUR\HG SODQW LQ .KDUN

2XU YLVLRQ RI VXVWDLQDELOLW\ LV QRW MXVW DERXW WKH SURGXFWLRQ LWVHOI EXW SHUPHDWH\
RQ VPRNH I[UHH SURGXFWVY WKDW DUH D EHWWHU FKRLFH WKDQ FLIDUHWWH VPRNLQJ DQG LQQRYD)

7R PDNH RXU VPRNH IUHH YLVLRQ D UHDOLW\ ZH WRRN VHYHUDO QHFHVVDU\ VWHSV LQ 7TKH P
KHDWHG WREDHRBRR GBO®WRKBPW RIIHUV DGXOW VPRNHUV ORZHU ULVN DOWHUQDWLYHV LQVWHDG RI FR
XVLQJ WKH 6PDUWFRUH ,QGXFWLRQ 6\VWHP RI WREDFFR KHDWLQJ LW GHOLYHUV WKH H[SHFWHG
SUHYLRX6UHQHUDWLRQV WKDW RXU DGXOW XVHUV Z4P6BH, /@ B&H YIDFAL V DLALH ZAR\PKH V, @ LWKIR DV O WAKKAH D C
DERYH DOO WKH ODWRYWHEFKIQRNMOWRKEUROJEKY HITRUWY WR FRQWLQXH RQ WKH SDWK WR D VPRNH IUH
6ZHGLVK ODWFK D 6ZHGLVK VPRNHOHVV WREDFFR PDQXIDFWXUHU ZKLFK ZLOO VLJQLILFDQWO\

SRUWIROLR 6ZHGLVK ODWFK DOVR IRFXVHG RQ GHYHORSLQJ LWV SRUWIROLR RI LQKDOHG PHGLFLC

JRU 3KLOLS ORUULV 15 D V ZDV DOVR YHU\ VXFFHVVIXO LQ VHYHUDO DVSHFWV 7KH SURGXFW
RQH RI WKH WRS FROQOYHOQWLRQDO IDFWRULHV WKDW 30, RSHUDWHYV W LV RQH RI WKH VDIHVW
SURYHQ E\ WKH SUHVWLJLRXV HQYLURQPHQWDO FHUWLILFDWLRQV PHQWLRQHG DERYH DQG WKH UF
D VDIHW\ RU TXDOLW\ DFFLGHQW ,W LV QRW IRU QRWKLQJ WKDW 3KLOLS ORUULV I5 DV LV DPRQJ

7KDQNV WR WHKE6DO&EORHZKDYH DOVR UHDFKHG UHVSHFWDEOH QXPEHUV LQ VPRNHA4PEHFHHYORMHH K DDV
EHHQ XVHG E\ WKRXVDQG DGXOW XVHUV LQ WKH &]HFK 5HSXEOLF DQG 60ORYDNLD DQG WKR X
DQG VZLWFKHG WR EHWWHU DOWHUQDWLYHV 7KLV UHDVRQ FRPPLWV XV WR FRQWLQXH RXU HIIRI
RSSRUWXQLW\ IRU IXUWKHU JURZWK DQG WR VROYH SXEOLF KHDOWK SUREOHPV <RX RXU VKDUH!
\RXU WUXVW DQG FRQWLQXHG VXSSRUW WKDQN \RX YHU\ PXFK

$QGUHD *RQWNRYLIRYE
&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUYV
3KLOLS ORUULV 15 D V
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H DUH 3KLOLS ORUULV 15 DV DQ DIILOLDWH RI 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF 30, ‘H VSl
VPRNHUV ZKR ZRXOG RWKHUZLVH FRQWLQXH WR VPRNH RU XVH QLFRWLQH ZLWK LQQRYDWLYH VPR
FRPSDUHG WR VPRNLQJ WREDFFR 3KLOLS ORUULV i15 DV LV OLVWHG RQ WKH 3UDJXH 6WRFN ([FKD
ORUULY 60RYDNLD V U R UHJLVWHUHG LQ WKH 60RYDN 5HSXEOLF

6LQFH ZH KDYH EHHQ RIIHULQJ RXU DGXOW FXVWRPHUV D ZLGH SRUWIROLR RI LQQRYDWLYH V
SDVW \HDU ,Q WKH &]J]HFK 5HSXEOLF DQG 6ORYDNLD ZH4 Zo IVOQUWLILE XoVBHH YW K H KB DAW KT G5 BREDIAVF R VI
FRQVXPDEOHVY HOHFWP®RQLFRIY BWHRWWEH D YDULHW\ RI UHODWHG DFFHVVRULHYVY DQG VHUYLFHV '
PDQXIDFWXUHU DQG GLVWULEXWRU RI VPRNLQJ WREDFFR SURGXFWV

/IDVW \HDU 3KLOOLS ORUULV"FEEPHURBYDWHE HQYWHULQJ &]HFKRVORYDNLD WKURXJK WKH SULYDWL
LQ 7KLV \HDU ZH DUH FHOHEUDWLQJ WKH WKLUWLHWK DQQLYHUVDU\ LQ 60RYDNLD +RZHYHU
XWQE£ +RUD ERDVWVYV D WUDGLWLRQ RI PRUH WKDQ WZR KXQGUHG \HDUV RI WREDFFR DQG WREDFF
DQG HIILFLHQW RSHUDWLRQV ZKLFK LV DV HQYLURQPHQWDOO\ I[IULHQGO\ DV SRVVLEOH

,Q WKH &]HFK 5HSXEOLF DQG 60RYDNLD 3KLOLS ORUULV HPSOR\V PRUH WKDQ HPSOR\HHV ZKR
DQG WUDQVIRUPDWLRQ )RU WKLV UHDVRQ ZH FRQWLQXRXVO\ VWULYH WR IXUWKHU LPSURYH R
FRQGLWLRQV VR WKDW HYHU\ HPSOR\HH FDQ IXOO\ PHHW WKHLU SRWHQWLDO

%HLQJ DZDUGHG WKH 7RS (PSOR\HU $ZDUG DQG WKH (48$/ 6$/$5< FHUWLILFDWLRQ DV WKH ILUVW
VXFK DQ HQYLURQPHQW

$W WKH VDPH WLPH ZH DUH YHU\ DZDUH RI RXU FRPPLWPHQW WR RXU VXUURXQGLQJY DQG WR VRF
WR FKDULWDEOH SURMHFWY DFURVV D ZLGH UDQJH RI RUJDQL]DWLRQV DQG VSHFLDOL]DWLRQV 1
FRPPXQLWLHYV



AN IDbANZWQMCRQ VWUVZWUVcD

&RQVROLGDWHG KLIJKOLJKWYV
LQ &=. PLOOLRQ

5SHYHQXHV QHW RI H[FLVH WD[ DQG 9$7 b b
B3URILW IURP RSHUDWLRQV b b
3URILW EHIRUH LQFRPH WD] b b
1HW LQFRPH IRU WKH \HDU b b
(DUQLQJV SHU VKDUH &-=. b b

6KLSPHQWY SHU 6HJPHQW
LQ ELOOLRQ XQLWY HTXLYDOHQW

SHULRG HQGHG 'HFHPEHU &KDQJH

&]HFK 5HSXEOLF

60RYDNLD

7TRWDO

1RWH 9DOXHV SUHVHQWHG LQ WKH UHSRUW PLJKW QRW IRRW WR WRWDOV GXH WR URXQGLQJ

6KLSPHQWYV LQ &]HFK 5HSXEOLF LQFOXGH FLIDUHWWHYV DQG RWKHU WREDFFR SURGXFWV VXFK DV FLJDULOORV WREDFFF
IRU PDNH \RXU RZQ FLIDUHWWHYV J LV HTXLYDOHQW WR FLJDUHWWH DV ZHOO DV KHDWHG WREDFFR XQLWV 6KLSPH
WKH WHUP ZH XVH WR UHIHU WR KHDWHG W-REDEF FR (MY VXHPOE DHVW KKL F7K*p QEIRMHEH/ HG EUDQGV



AeRaeWRf *"S bRZRPcRQ ReR]

-DQXDU\

X

JRU WKH HLJKWK \HDU LQ D URZ WKH 3KLOLS ORUULV 15 DV FRPSDQ\ ZDV DZDUGHG WKH SUF
5HSXEGKH FHUWLILFDWLRQ LV JUDQWHG E\ WKH 7RS (PSOR\HUV ,QVWLWXWH ZKLFK DXGLWYV
DVVHVVHV ILUPV LQ WHUPV RI EHLQJ WKH EHVW HPSOR\HU 2QO\ WKRVH FRPSDQLHV WKDW P|
DQG WKDW DUH LQGHSHQGHQWO\ DXGLWHG FDQ UHFHLYH WKH FHUWLILFDWLRQ

3KLOLS ORUULV 15 DV RSHQHG VSHFLDOL]HG s.£YD V VHERXt &RIIHH 7R *R VKRS LQ %R L\
FRQFHSW FRPELQHV D FXWWL®Q26WW RKW K5 HYWH @ LKIPWRHIHH DQG WKH RSWLRQ RI SXUFKDVLQJ
D ZLGH DVVRUWPHQW W LV DOVR RQH RI WKH ILUVW,&2G0GHYV AH VDK & B FK BH SFFEOFRHFSWRZ &
LV DQ LQWHJUDO SDUW RI RXU VXVWDLQDEOH DSSURDFK $W \HDU HQG WKHUH ZHUH VL[V

YHEUXD U\

X

YRU VDIHW\ UHDVRQV 30, DQQRXQFHG WKH WHPSRUDU\ VXVSHQVKRQ&RFKWSORSMU DY LKQAQ
VXEVHTXHQWO\ WRRN RYHU SDUW RI WKH SURG X FYKLLROQ F D 8D BFILW \ KPIVWEHH K D 0N RY DIPW R \
WKH 8NUDLQLDQ SODQW DQG WKHLU IDPLOLHV DV ZHOO DV VXSSRUWLQJ WKH LQWHJUDWLR
FDQ ILQG LQ WKH %RDUG RI 'LUHFWRUV 5HSRUW

1HZ WREDFFR VWLBENOGZHMRHVSKW RQ WKH WDRRJEWW 5HIXOBBWHHIODYRUV DUH DPRQJ WKH F
WKH &]HFK 5HSXEOLF DQG 60RYDNLD

,Q )HEUXDUNRXU QHZ IODYPRWWHIRIOOV ZLWK ORZHU QLFRWLQH OHYHOV ZHUH LQWURGXFHG LQ

ODUFK

X

3KLOLS ORUULWSBUWMNMG WKH UHVXOW\5HR B QXK \MAOKKH QHW RI H[FLVH WD[ DQG 9$7 JUHZ E\
&]HFK 5HSXEOLF DQG WKH UHYHQXHV RI 3KLOLS ORUULYV 60RYDNLD VU R DQG WKH QHW RI |
(85 PLOOLRQ

$SULO

X

0D\

7KH 3KLOLS ORUULV 15 DV ODQXIDFWXULQJ 30DQW LQ .XWQE +RUD WDN H ¥%\\ R WDIQLRM. R B UN' 7
SUHVWLJILRXV FHUWLIS PRWHYV 15 D V FROHVSRQ VMEO HQADHUHHY WDIQD J H P 1S Q W CIXE GHURIGHR¥EQ O J
+RUD SODQW LV MXVW WKH VHFRQG SURGXFWLRQ IDFLOLW\ LQ WKH &]HFK 5HSXEOLF WKDW |
DXGLW 6RPH RI WKH DUHDV WKDW ZHUH HYDOXDWHG LQFOXGH D SURSHU V\VWHP RI ZDWH
TXDOLW\ SURWHFWLRQ RI LPSRUWDQW ILHOGY UHODWHG WR ZDWHU HWF $QRWKHU VXFFHV
+RUD ZDV JDLQLQJ WKH VR FDOOHG FDUERQ QHXWUDOLW\ FHUWLILFDWLRQ 7KH SULPDU\ SX!
LWV HQHUJ\ FRQVXPSWLRQ DV ZHOO PYUWKH BWR GXFAMLERORIJERY DQG PDQDJH VXVWDLQDE
IULHQGO\ WR WKH HQYLURQPHQW

7TKH QHIZ6 '82/LPLWHG (BDWILRQQWURGXFHG WR DGXOW FXVWRPHUV LQ $SULO ‘H KDG D )
XVHUV LQ WKH &]HFK 5HSXEOLF DQG 60RYDNLD

7KH *HQHUDO OHHWLQJ SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROD DR RENWIAHHQW VEKIU
&=.b DVVRFLDWHG ZLWK HDFK VKDUH RI WKH FRPSDQ\



X 3KLOLS ORUULV 15 DV UHFHLYHG WKH SUHVWLJLRXV (48%$/ 6$/$5< FHUWLILFDWLRQ IRU HT)
FRQILUPDWLRQ RI HTXDO SD\ IRU PHQ DQG ZRPHQ ZRUNLQJ LQ WKH VDPH SRVLWLRQ E\ WK
*HQHYD 8QLYHUVLW\ DQG 3Z& SURIHVVLRQDO VHUYLFHV QHWZRUN

x 7KH SRUWIRPER(RUHILOO SRGV ZDV H[SDQGHG IB\((W 2R ® RHWDIEHDYERHMODQG &DVFDGH

x $ QHZ JHQHUDWLRQ HOHFWURQIMR & OJDIZHWW D IRWRVDGSE@WBWR IR O ERMRONMXQFKHG RQ WKH 60RY|
PDUNHW

X 3KLOLS ORUULV 15 DV KDV EHHQ UHSHDWHGO\ DZDUGHG E\ WKH OLQLVWU\ Rl )LQDQFH DQ¢
WZHQWUJHVW FRUSRUDWH LQFRPH3WDQEB\BRVULY 15 DV SDLG PRUH WKDQ &-=. ELOOLRQ

x 7RIJHWKHU ZLWK RWKHU WREDFFR FRPSDQLHV RSHUDWLQJ LQ WKH &]JHFK DQG 6ORYDN F
&LIJDUHWRYQ N ,W DLPV WR LQIRUP DQG PRWLYDWH DGXOW VPRNHUV WR PDQDJH SRVW FR(

-X0O\ $XIXVW

x 7KH QHZ LQWHUDFWI$YNPENHRIWBWREARW®E YLUWXDO VFLHQWLVW 3URIHVVRU 'RKR HO ZDV
, QWHUQDWLRQDO )LOP )HVWLYDO .9,)) WKH 60RYDN 3RKRGD )HVWLYDO DQG WKH WUDGLWL
YWEHQWXU\ EULQJ DGXOW XVHUV FORVHU WR WKH VFLHQFH DQG UHVHDUFK EHKLQG PRGHUC
Rl OLIH E\ HOLPLQDWLQJ FLIDUHWWH VPRNH ,Q QH[W PRQWKYVY WKHUH ZHUH DOVR RWKHU R
20RPRXFt RU &]HFK "HVLJQ :HHN LQ 3UDJXH

6HSWHPEHU

X 3KLOLS ORUUUMSIBUWMG KDOI \HDU FRQVROLGDWHG VDOHV RI &-=. ELOOLRQ ZLWK \HDU R
'RPHVWLF VDOHV RI KHDWHG WREDFFR SURGXFWVY LQFUHDVHG E\ ELOOLRQ WR D WRWDO R

x T7TKH426DGXOW XVHU EDVH LQFUHDVHG WR DSSUR[LPDWHO\ WKRXVDQG LQ WKH &]HFK 5HSX
WKH &]HFK 5HSXEOLF DQG WKR XV D Q$F FRAJCLWY IXWHRUY0 L Q 6 OFRYRMNNIIDY KDG VWRSSHG VPRN
VZLWFKH@NRPSOHWHO\

1RYHPEHU

X JLUVW LQ WKH &]HFK 5HSXEOLF DQQ\XB BHMROOONWN4RG D (B GIHRY\WN GDWREDEBR GBXRQFKHG IRU DC
VPRNHUV ZKR ZRXOG RWKHUZLVH FRQWAZBXH 8\WMKR/ W\PKRHN 1 U DIOHG I)VO OL QW WREDFFR KHDWLQJ V\
KHDWLQJ WHFKQRORJ\ ZKLFK UHTXLUHV QR(ECIRH DEFER RV EPMD QUM G HK/H JQHZB, /RS EH XV HC

X $ ORQJ SUIBSDUWBO WZLAD\E WRMKHFKHG DW WKH 3KLOLS ORUULV 15 DV ODQXIDFWXULQJ 3C
ZDUHKRXVH PDQDJHPHQW RSHUDWLRQV 7KH GLJLWDO WZLQ ZDV LPSOHPHQWHG LQ WKH
ZDUHKRXVH 7KH LPSOHPHQWDWLRQ ZLOO FRQWULEXWH WR WKH RYHUDOO HIILFLHQF\ RI SUF

'HFHPEHU

x %\ WKH HQG WKH .XWQ£f +RUD SODQW SURGXFHG WKH ODUJHVW QXPHKUVRQ XE EDWHSNONH W G W
WKH ZRUOG V ILYH ODUJHVW FRQYHQWLRQDO SODQWYV RI 30, ORUHRYHU WKLV KDV EHHQ
ZLWKRXW VDIHW\ KHDOWK RU TXDOLW\ DFFLGHQWYV






56H6>AB?6@F A7 BDASG4FE |
D65G465 D;E=

7KH :RUOG +HDOWK 2UJDQL]DWLRQ :+2 HVWLPDWHV WKDIAR WKGUH ALE\O EH PRILAK WRIXQK OE LFRQULLRHD
GD\ ILJXUHV 6LQFH VPRNLQJ SUHYDOHQFH UHPDLQV ODUJHO\ XQFKDQJHG LQ D ORQJ WHUP WKHL
PRUH DPELWLRXV SXEOLF KHDOWK JRDOV 3KLOLS ORUULV ,QWHUQDWLRQDO 30, WKHUHIRUH GLUH

$V D FRPSDQ\ ZH KDG SXEOLFO\ GHFODUHG WKDW RXU JRDO LV WR FRQYLQFH DOO FXUUHQW DG
VPRNH I[UHH SURGXFWV 2XU REMHFWLYH LV WR JHW DW OHDVW PLOOLRQ DGXOW VPRNHUV ZRUO(C(

+DUP 5SHGXFWLRQ RI 6PRNLQJ

7KH KDUP UHGXFWLRQ LV DQ LQWHUQDWLRQDOO\ KLJKO\ UHJDUGHG FRQFHSW LQ DGGLFWLRQ WUH|
KDV EHHQ VFLHQWLILFDOO\ VXEVWDQWLDWHG WKDW WKH SULPDU\ FDXVH RI VPRNLQJ UHODWHG
KDUPIXO FRQVWLWUHQ@PWWHG+B¥&D UHVXOW RI WKH FRPEXVWLRQ SURFHVV 7KH KDUP UHGXFWLRQ FR

JRU DQ\ VPRNH IUHH DOWHUQDWLYH WR EH VXFFHVVIXO LQ UHGXFLQJ KDUP FRPSDUHG ZLWK FRQ\
VXEVWDQWLDWHG DV VLIJQLILFDQWO\ OHVV KDUPIXO WKDQ FLIDUHWWHYV DQG LW VKRXOG EH VDWL

7KLV LV ZK\ 30, LV GHYHORSLQJ D UDQJH RI VPRNH IUHH SURGXFWY 6PRNLQJ SUHYHQWLRQ DV ZH
UROH LQ WKH SURWHFWLRQ RI SXEOLF KHDOWK +RZHYHU ZH DUH FRQYLQFHG WKDW VFLHQFH E
FRQWULEXWLRQ WR SHUPDQHQWO\ UHGXFLQJ WKH KDUP DQG ULVNV DVVRFLDWHG ZLWK VPRNLQ.
DOWHUQDWLYHV WKDW SUHVHQW VLJQLILFDQWO\ OHVV ULVN RI KDUP WKDQ FRQWLQXHG VPRNLQ
FRQWLQXH WR VPRNH FLIDUHWWHY DQG ZKLFK DUH JHQHUDOO\ QRW DWWUDFWLYH WR \RXWK QRC

((WHQVLYH 6FLHQWLILF 5 HVHDUEFK

6LQFH 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQYHVWHG RYHU 86" ELOOLRQ LQWR WKH GHYH
IUHH SURGXFWV SRUWIROLR EDVHG RQ KHDWLQJ RI WREDFFR RU OLTXLG 7R WKLV HQG WKH FRP
GULYH IRUZDUG RXU UHVHDUFK LQFOXGLQJ ODERUDWRU\ DQG FOLQLFDO WULDOV

$ UREXVW DQG WUDQVSDUHQW VFLHQFH UHVHDUFK LV WKH FRUQHUVWRQH RI WKH GHYHORSPHQW
DQG DVVHVVPHQW SURJUDP GUDZV IURP WKH XQLYHUVDOO\ UHFRJQL]JHG PHWKRGV XVHG E\ WKH SK
DQG 'UXJ $GPLQLVWUDWLRQ )'$ IRU ORGLILHG 5LVN 7TREDFFR 3URGXFWV 0573

2XU FOLQLFDO WULDOV VKRZ ERWK WKH SRWHQWLDO RI RXU VPRNH IUHH SURGXFWV WR UHGXFH
UHGXFH ULVN RI VPRNLQJ UHODWHG GLVHDVHVY 7KH DVVHVVPHQW SURJUDP LQFOXGHV SRVW PDUN
ZKHWKHU FRQVXPHUV FRUUHFWO\ XQGHUVWRRG WKH SURGXFW FRPPXQLFDWLRQ DQG GHWHUPLQH |

%LODQR 9 *LOPRXU 6 ORIILHW 7 Gp(VSDLJQHW (7 6WHYHQV *$ &RPPDU $ 7X\0 ) +XGVRQ , 6KLEX\D . *OREDO WU
VPRNLQJ LQGLFDWRUV IURP WKH :+2 & RPSUHKHQVLYH ,QIRUPDWLRQ 6\WWHPV IRU 7TREDFFR & RQWURO /DQFHW
+DUPIXO DQG 3RWHQWLDOO\ +DUPIX0O &RQVWLWXHQWYV



'LITHUHQFH %HWZHHQ &RPEXVWLRQ DQG +HDWLQJ

7KH WREDFFR FRPEXVWLRQ SURFHVV FUHDWHY ODUJH TXDQWLWLHYV RI FKHPLFDO FRQVWLWXHQWYV
VPRNH FRQWDLQLQJ WKRXVDQGV RI FKHPLFDO FRQVWLWXHQWY :KHQ FRPEXVWHG WKH WHPSHUD
6XFK KLJK WHPSHUDWXUHY OHDG WR WKH FUHDWLRQ RI PRUH MK®\QR| WKRXK DQE &DIURUVHR WUFEBRRA
7KHVH KDUPIXO DQG SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWY DUH GHULYHG IURP FRPSUHKHQVLY!
WKH DUHD RI SXEOLF KHDOWK 7KHVH LQFOXGH WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ +HDO
FRQVLGHUHG WR EH WKH SUREDEOH FDXVHV RI VPRNLQJ UHODWHG GLVHDVHV VXFK DV OXQJ FD
GLVHDVH

7KURXJK \HDUV Rl UHVHDUFK DQG GHYHORSPHQW ZHpYH GHYHORSHG D QHZ FODVV RI EUHDNWKU
WKHUHIRUH GR QRW SURGXFH VPRNH ,QVWHDG ZH KDYH IRXQG VHYHUDO ZD\V WR SURGXFH D IOL
WKDW KDV VLIJQLILFDQWO\ ORZHU OHYHOV RI KDUPIXO FKHPLFDOV WKDQ FLIDUHWWHYV

‘H FRQGXFW D YHU\ SUHFLVH WHPSHUDWXUH PRQLWRULQJ LQ RXU KHDWHG WREDFFR SURGXFWV 7
RI' EXUQLQJ %\ SUHYHQWLQJ FRPEXVWLRQ ZH UHGXFH RU HOLPLQDWH WKH IRUPDWLRQ RI KDUI
QHFHVVDU\ IRU LW WR UHOHDVH DURPD DQG QLFRWLQH 7KH HOLPLQDWLRQ RI WKH FRPEXVWLRQ S
KDUPIXO FRQVWLWXHQWY LV WKH FRUQHUVWRQH RI WKH GHYHORSPHQW RI VPRNH IUHH SURGXFW
KDUPIXO FRQVWLWXHQWY EXW WR DOVR RIIHU D WDVWH ULWXDO DQG QLFRWLQH OHYHO FRPSDU
FRQWLQXH WR VPRNH WR FRPSOHWHO\ VZLWFK IURP FLIDUHWWHY WR VPRNH IUHH SURGXFWV

+RZ 7TREDFFR 6PRNH &DXVHV 'LVHDVH 7KH %LRORJ\ DQG %HKDYLRUDO %DVLV IRU 6PRNLQJ $WWULEXWDEOH 'LVHDVH $ 5F
FRPEXVWLRQ EH H | D H I I H

7KH &KHPLFDO &RPSRQHQWV RI 7TREDFFR DQG 7REDFFR 6PRNH 6HFRQG (GLWLRQ KWWSV ZZZ SPLVFLHQFH FRP FV RXU !
6PRNH IUHH SURGXFWV DUH EHWWHU DOWHUQDWLYH EXW VPRNLQJ FDXVHV VHULRXV GLVHDVH DQG WKH EHVW ZD\ WR D°
QXUVLQJ PRWKHUV DQG SHRSOH ZLWK H[LVWLQJ FRQGLWLRQV VXFK DV KHDUW GLVHDVH KLJK EORRG SUHVVXUH GLDEHYV



1LFRWLQH

1LFRWLQH FRQWDLQLQJ SURGXFWYV DUH DGGLFWLYH DQG WKHUHIRUH QRW ULVN IUHH +RZHYHU D
VPRNLQJ UHODWHG GLVHDVHY 7KH PDMRULW\ RI KDUPIXO HIIHFWV RI VPRNLQJ LV FDXVHG E\ FK
SURFHVV 7REDFFR DQG RU QLFRWLQH FRQWDLQLQJ SURGXFWYV DUH QRW ULVN IUHH <RXWK SUHJ
DV FDUGLRYDVFXODU GLVHDVHV KLJK EORRG SUHVVXUH RU GLDEHWHV VKRXOG UHIUDLQ IURP XV
DQG RU QLFRWLQH FRQWDLQLQJ SURGXFWV DUH QRW DFFHVVLEOH WR \RXWK

+HDWHG 7TREDFFRZBAUJRGXFWYV

(OHFWURQLFDOO\ KHDW,HEG6MIRWEHFRRS/WROGBKFWQFHG RI 30,pV UHGXFHG ULVN SURGXFWV ZKHUH WR
WHPSHUDWXUH DURXQG | GHJUHHV 8QOLNH LQ FDVH RI FLIDUHWWHYV ZKLFK EXUQ DW WR
WREDFFR SURGXFW &RPSDUHG WR FLIDUHWWH VPRNH KHDWLQJ WREDFFR OHDGV WR D VLJQLILFD

,W LV GXH WR WKH IDFW WKDW WKH WREDFFR LV KHDWHG WR D WHPSHUDWXUH ZKHQ D PLOGO\ C
VPRNHI2&YV WKHUHIRUH D EHWWHU FKRLFH WKDQ FLIDUHWWHY IRU WKRVH DGXOW VPRNHUV WKDW
WR42Z6 UHSUHVHQWY OHVV ULVN WR KHDOWK RI DGXOIW6WPRWNURQWKYHU BRIY WL QXRROH UWRHYPIRVHRII
FRPSDUHG WR FLIDUHWWHYV

( YDSRU SURGXFWV DOVR NQRZQ DV H FLIDUHWWHY DUH DQRWKHU FDWHJRU\ RI VPRNH IUHH SUR(
WKH SURGXFW $ QLFRWLQH FRQWDLQLQJ H OLTXLG LV KHDWHG WR JHQHUDWH DQ DHURVRO 7KD(
VPRNHUV WKDQ FRQWLQXHG VPRNLQJ

+RZ 7TREDFFR 6PRNH &DXVHV 'LVHDVH 7KH %LRORJ\ DQG %HKDYLRUDO %DVLV IRU 6PRNLQJ $WWULEXWDEOH 'LVHDVH $ 5
QLFRWLQH EH H | D H I I H

7KH &KHPLFDO &RPSRQHQWV RI 7TREDFFR DQG 7REDFFR 6PRNH 6HFRQG (GLWLRQ KWWSV ZZZ SPLVFLHQFH FRP FV RXU !
$YHUDJH UHGXFWLRQ RI ZLGH UDQJH RI KDUPIXO FKHPLFDO FRQVWLWXHQWY DSDUW IURP QLFRWLQH LQ FRPSDULVRQ ZL
ULVN UHGXFWLRQ



H\ 6FLHQWLILF )LQGLQJV

‘H KDYH FRQGXFWHG DV SDUW RI RXU VFLHQWLILF DVVHVVPHQW SUREUDH B RADD VH JRJ LE DR MQ WD\DWA
WKH VL[ PRQWKYV ([SRVXUH 5HVSRQVH 6WXG\ (56 FRPSOHPHQWHG E\ VL[ PRWKV H[WHQVLRQ VW
IROORZLQJ D VZLWFK JWRP FLIDUHWWHV WR

7KH UHVXOWV RI WKH ILUVW VL[ PRQWKY RI FOLQLFDO WHA2B5QRGXRW H® WH BI\S BB H & IWFR S\LQ W VI 1L FD
WKDQ DGXOW FLIDUHWWH VPRNHUV DQG DOO HLJKW PDMRU &OLQLFDO 5LVN (QGSRLQWV &5(V DV
VDPH GLUHFWLRQ DV WKRVH RI VPRNHUV ZKR TXLW 7KHVH FOLQLFDO HQGSRLQWY FRQFHUQ DPRC
LQIODPPDWLRQ HQGRWKHOLDO G\VIXQFWLRQ R[LGDWLYH VWUHVV DQG UHVSLUDWRU\ WUDFW GDP
D VWDWLVWLFDOO\ VLJIQLILEDEXWV HILV | B QIEQWIK RRHIWZKR FRQWLQXHG WR VPRNH FLIDUHWWHY 30, Dt
PRQWK SHULRG RI WKLV (56 ZKLFK DUH QRZ EHLQJ DQDO\]HG DQG SUHSDUHG IRU SXEOLFDWLRQ

<RX FDQ ILQG PRUH LQHRBBDW L3FROQpUVBEFRAWMQWLILF UHVHDUFK DW ZZZ SPL FRP DQG ZZZ SPLVFLHQFH

7KH GHFLVLRQ RI WKH 8 6 )RRG DQG 'UXJ $ARI6QNVVWUDW
ORGLILHG 5LVN 7TREDFFR 3URGXFW

2Q -XO0\ WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ )'$ DXWKRUL]JHG WKH ORGLILHG 5LVN 7REI
RUGHU#2BDQEGHDWG6WYBNYDQWY 7KH JUDQWLQJ RI WKH VWDWXV LV D UHVXOW RI DQ DVVHVVPHQW |
WR WKH )'$ E\ 30, LQ '"HFARHH®HFLVLRQ FRQFHUQV H[FOXVLYHO\ 30,pV EXVLQHVV DFWLYLWLHV LC
WREDFFR SURGXFW DQG WKH ILUVW LQ WKH FDWHJRU\ RI KHDWHG WREDFFR SURGXFWV HOLJLEOH

7KH )'$ MXVWLILHG WKH 0573 D6XONVKRHLPDWLRIQVDREWOH IRU WKH VXSSRUW RI SXEOLF KHDOWK JRDGC
SRSXODWLRQ DV D ZKROH )XUWKHUPRUH LW ZDV FRQILUPHG WKDW GDWD VXEPLWWHG E\ WKH |

ODUOERUR +HDW6WLFNV ODUOERUR 6PRRWK OHQWKRO +HDW6WLFNV DQG ODUOERUR )UHVK OHQWKRO +HDWG6WLFNV
KWWSV 7ZzZzZ IGD JRY WREDFFR SURGXFWV DGYHUWLVLQJ DQG SURPRWLRQ PRGLILHG ULVN RUGHUV



DXWKRUL]JHG LQIRUPDWLRQ FRXOG KHOS DGGLFWHG DGXOW VPRNHUVp WUDQVLWLRQ DZD\ IURP FRI
RQO\ LI WKH\ FRPSOHWHO\ VZLWFK

7KH )'$ GHFLVLRQ ILQGV WKDW 30, KD26BGHWRMRHPV WHIIDWHG QMK BWHWKHRW EXUQ WREDFFR WKHUHE\ VL
RI KDUPIXO DQG SRWHQWLDOO\ KDUPIXO VXEVWDQFHYVY FRPSDUHG WR FLIDUHWWH VPRNH )'$ IXUWEk
VZLWFK IURP FRQYHQWLR@R S PRI®UHW WHQ WRFIRM O\ UHGXFHV KXPDQ H[SRVXUH WR KDUPIXO DQC
DFFRUGLQJ WR WKH )'$ WKH FRPSOHWHQHVV RI WKH VFLHQWLILF HYLGHQFH SUHVHQWHG LQGLFDW
VXEVWDQWLDO UHGXFWLRQV LQ PRUELGLW\ DQG PRUWDOLW\ DPRQJ LQGLYLGXDO WREDFFR XVHUV






Ada Ba"QdPchb

,Q RXU NH\ IRFXV ZDV RQ H[SDQGLQJ RX42%¢PRQE UVHOHD WREGWROYRFRV WR RXU DGXOW FRQVXPH
WKH ODXQFKERE WKIBHYLFH ZLWK LWV UHYROXWLRTQB BWRIEDWFIERI VWY ANHP D@ & KH &]HFK DQG 60RYD
FODVVLFDO FLIDUHWWHY SRUWIROLR DOVR XQGHUZHQW VHYHUDO FKDQJHV LQ WKH SDVW \HDU

CAE ;>G?2 ; F6DG62

,426 ,/80$ WKH ODWHVW DQG PRVW LQQRYDWLYH DGGLWLRQ WRANBKHKHURZQ R Y BBWR UY\H RCHIIRWVR R ¥ RARHNA-
GHYLFHV LV WKH 60$57&25( ,1'8&7,21 6<67(0£

7KLV VAIVWHP XVHV DQ LQQRYDWLYH PHWDO KHDWLQJ HOHPHQW SODFHG LQVLGH WKH VWLFN DQG F
\RXU WREDFFR LV KHDWHG IURP WKH FRUH DQG SURYLGHYVY UHDO WREDFFR WDVWH 25QEQWHIMMMWLUR QW
7KH QHZ GHYLFH UHTXLUHVY QR FOHDQLQJ

7KH IDPLO\ RI UHYRQGRW L RBQEBW\Y QHZY DUH DYDLODEOH ,L&S$S BRAKOM26 D/@GR6 ,/80% 21(QQRYDWLYH
WHFKQRORJ\ HQKDQFHY DQG HOHYDWHV \RXU WREDFFR H[SHULHQFH ZKLOH DGYDQFHG IHDWXUHYV
WDVWHY DQG2@HHBAYY GHVLIQHG WR EH (BYVHEGREQOFREIMWLFNY ZLWK WKH VDPH ZLGH UDQJH RI H[SHL

, WV EUHDNWKURXJK LQGXFWLRQ KHDWLQJ WHFKQRORJ\ KHDWV WREDFFR IURP ZLWHKRQG ZY WHKRX W \E
HPLWV RQ DYHUDJH ORZHU OHYHOV RI KDUPIXO RKH REED QM FRHPBIDAHH GVZGWYKLB RIHDG MWRWHVYH DG
FRQVLVWHQW WREDFFR H[SHULHQFH DQG PDNH LW HDVLHU IRU DGXOW VPRNHUV ZKR ZRXOG RWKH.L

,PSRUWDQW LQ@2BUVMWRMRQLVN IUHH DQG SURYLGHV QLFRWLQH ZKLFK LV DGGLFWLYH 2QO\ IRU XVH E\ DGXOWV ZKR ZRX
t OHVVt UHSUHVHQWY WKH DYHUDJH UHGXFWLRQV LQ OHYHOV RI D UDQJH RI KDUPIXO FKHPLFDOV H[FOXGLQJ QLFRWL






CAE O5GA ; 66 FE

,Q $sSULO ZH ODXQFKHAAMNWKH ®):HZGHELWH R SDUW RHIZBVKHSPHRVUWLROLR ZLWK DQ H[FOXVLYH FR(
FRYHUV,42KH '82 :(FRQVLVWHG RI D GHYLFH LQ D GLVWLQFWLYH WXUTXRLVH FRORXU ZLWK GRRUYV
UHSUHVHQW GLYHUVLW\ LQGLYLGXDOLW\ DQG DXWKHQWLFLW\

7KH HQG RI -XQH zZzDV GHGLFDWHG WR D QHZ UDQJH RI DFFHVVRULHV VXFK DV VLBHDQ& GRRU FRY'

'H DOVR FRQWLQXHG WR H[${Q6DRGUODKIOW KRIGL R BHZ6Y DUED)XWHEKIXVW LQ WKH &]HFK 5HSXEOLF
LQ 60ORYDNLD ,Q 6HSWHPEHU ZH LGW(U R GHPAHOG. MLIHER WBURDQNHWN 7KHVH WZR QHZ IODYRXU'
IODYRXUV ZLWK IUXLWWQR®BDYRXUQIRQW MRIOLR WR WZHOYH YDULDQWYV

$IWHU WKH GREQFRO®I IDPLO\ RI WREDFFR KHDWLQJ GHYLFHV ZLWK QHZ JHQHUDWRBQ WRFKEBRORJ
SRUWIRQLPBWREDFFR VWLFNV IODYRXU U426D L8RVDMGCDEO B EDRIXMRBOMIKGH GHYLFHY JHQHUDWLRQ XVHL

LWZ EA>;S ; /T WWc

,Q DGGLWLRQ WR GLVWULEXWGERURIGKF\WRY Q3DR KWVROQWHRUVUHG ORQJ WHUP FROODERUDWLRQ ZLWK .7
GHYLFH ©PDOOH® 'VHOHFWHG PDUNHWYVY LQFOXGLQJ WKH &]HFK 5HSXEOLF

7KHOLO 6XNMHV SLQ KHDWLQJ WHFKQRORJ\ WKDW KHDWV WKH WREDFFR IURP WKH LQVLGH DOORZL
ZLWKRXW DVK DQG EXUQLQJ 7KH GHYLFH SURGXFHV OHVV VRHOO6MK'IWK FLUBVXOMW RY ULKR WREKVK QI
DOORZLQJ WKH DGXOW XVHU WR HQMR\ D VPRNH IUHH WREDFFR H[SHULHQ®HOZ& 2HSWHNHQMW\D QM &
VWHS LQ EXLOGLQJ D VPRNH IUHH IXWXUH DQG LV GHVLJQHG SULPDULO\ IRU DGXOW VPRNHUV DQG

7KH \HDU KDV EURXJKW DQ H[SDQVLRQ RI WKH UDQJH RI GLIIHUHQW |0)RYRXED QEL WHEU B BB\ Z
"((3WR RXU H[LVWLQIMAREFRR)MVRBI\SDEIELW 0$5,1(

,Q $XJIJXVW WKH SRUWIROLR ZDV H[SDQGHG ¥ L\§/E Q)EIRVPRISE DDHD FOHIBY RREVFFR EOHQG ZLWK D PLQ
DQ DURPD RI IUXLWV)LIKILYYRXIUQUD QUKHWR IRXU QHZ IODYRXUV LQ WR D WRWDO RI VL[ IODYRX
WRQHG IODYRXUV WKDW DUH YHU\ SRSXODU DPRQJ DGXOW FRQVXPHUV

30, UHOHDVHG QHZ DFFHVVRULHYV V LABLIHD D6@EH GIRRU  FRIY\H DO ORI W B 8 X O W OX\CH B 2/ YR FAHX VWRR WP X LAV \
LQGLYLGXDO VW\OH %HIRIUH 6B KAHYYRIULBO RUWVEBYV, RZBGHSRVFMVYEOH ZLWK






,CAE HG66H ; H66H

,426 9((2vY DQ HOHFWURQLF FLIDUHWWH GHYLFH ZKLFK ZRUNV RQ WKH SULQFLSOH RI HYDSRUDW!|
KHDWLQJ WHFKQRORJ\ 7KH GHYLFH GHVLJQHG LQ 6ZLW]JHUODQG LV WKH UHVXOW RI PDQ\ \HDUV
RYHU SHUFHQW OHVV FKHPLFDO VXBEMQONYFWR WIKIKQ TXIDOIUMWRDHWHULDOVAR® O (VWY BYDBNMW WHWD DR
LWV VHIPHQW ZLWK EHQHILWY LQFOXGLQJ HDVH RI XVH DQG IDVW FKDUJLQJ

6LQFH WKH OA2%QFHKIFKQ WKH &]HFK PDUNHW LQ ZH VLIJQLILFD MW 6\9 H([SMWQ &/HKE WHKPHDWDRB D E HOH!
DGXOW XVHUV D ZLGH UDQJH RI IODYRUV GLYLGHG QRW RQO\ E\ WDVWH EXW DOVR E\ QLFRWLQH C

DGXOW XVHUV LPPHGLDWHO\ DIWHU WKHLU LQW URGXF(WARQ PRSLQW VHQPWRWQHG WKH SRVLWLRQ F

,Q JHEUXDU\ IRXU QHEZ9Y® WLOYWE S8RGV ZLWK ORZHU QLFRWLQH OHYHO ZHUH, 428 UROGNOFH®ILQ
SUHVHQWHG WZRIQ(Z9HODWHRWDEE(OHVODQG &DVFDGH

,426 9((SHYLFHV ZLWK D ZLGH UDQJH RI SRSXODU IODYRUV ZHUH DOVR ODXQFKHG RQ WKH 60RYDN

OHVVt UHSUHVHQWY WKH DYHUDJH UHGXFWLRQV LQ OHYHOV RI D UDQJH RI KDUPIXO FKHPLFDOV H[FOXGLQJ QLFRWL(






AWUMaRCCcCRD

,Q ZH UHVXPHG DFWLYLWLHV WR VXSSRUW RXU FLJDUHWWHY®RUWWIROERGENBLDQ WKH FIKUH\DVE |
VHIPHQW ZDV VXSSRUWHG WKURXJK ZDYHV RI 326 FRPPXQLFDWLRQ FRPPHUFLDO VXSSRUW PDVV
WR RXU RWKHU EUDQGV 'XULQJ WKH V/X® pHWY W BBHIRXHG YID QHZQ WRSRIRWKE WREDFFR EOHQG $OVR
IRUPDW SURGMAWVS DOQBKHVWHUILHOG LIXQ@B O WALUIFXIXDW ZHUH WXQHG XVLQJ SUHPLXP WREDFFR PLJ\
DURPD

7KH HQG RI WKH \HDU WKHQ EHOR QUHMGEO WRWRMD ERDB OISOV EYDSDFN GHVLIQV ZHUH LPSURYHG GXL
ODUOERXEKDULDQWY LQWURGXFHG LQQRYDWLRQ LQ WKH IRUP RI $VK &RQWURO )LOWHU ZKLFK DO
WKH ILOWHU LQVWHDG RI GLVSHUVDO RI WKH DVK WR WKH VXUURXQGLQJV ,@DHPHREMUEEEQ WDKH
EHVW VHOOLQJ FLIDUHWWH EUDQG LQ WKH ZRUOG IRU \HDUV VLQFH






DR "ac S cVR 3*"MaQ S 5Wa
S"a cVR hRMa RJ]QRQ 5RPR\O

3KLOLS ORUULV 15 D V DQ DIILOLDWH RI 3KLOLS ORUULYV ,QWHUQDWLRQDO ,QF s30,t LV WKH C
5HSXEOLF SURYLGLQJ DGXOW VPRNHUV ZLWK SRSXQ@DU QERWHRU Q DOW I&KGINY WV Q! ECHIBEED DATWVE/ UL Y QEBIDARX
GLVWULEXWRU RI 30,pV VPRNH+[(HHEZ MWEKEDGHRLEH R @ REWYFR KHDWEZQWAKR EVWEOREHYLFH WREDFFR KF
VI\VWH#£26 9((BLWK(9SRGVY DQ H YDSRU SURGXFW DV ZHOO LDV VOKI® .62 H OLLFFH QVH @&/ I RQKBVK 5HS XEO

3KLOLS ORUULV 15 DV KROGV D LQWHUHVW LQ 3KLOLS ORUULY 60RYDNLD V U R UHJLVWHUHG 1
60RYDNLD VUR LV DOVR GLVWULEXWRU RM+@0,6Z WERRAOGH YWHH WREEDFFFRR SKAHRBA/S EQWVARRZ 6V W Bl P$
GHYLRBBEG6 9((ZLWKI9 SRGVY DQ H YDSRU SURGXFW DV ZHOOQ LDAW VK I® .6/2 H OLLFFH QLVH & CERIYCDNG.\D

7KH UHSRUW Rl WKH %RDUG RI 'LUHFWRUV LV EDVHG RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (XU

&RQVROLGDWHG )LQDQFLDO 5HVXOWYV

'KLOH RXU SHUIRUPDQFH LQ ZDV LPSDFWHG IURP D FKDOOHQJLQJ R
S8NUDLQH DQG VXSSO\ FKDLQ DQG JOREDO LQIODWLRQDU\ SUHVVXUHV
WR EHQHILW IURP H[WUDRUGLQDU\ FDVK SRRO UHPXQHUDWLRQ WR RYHL

‘H HQMR\HG D FRQWLQXHG JURZWK RI VD @HWD @®NW MRX AHKEG6 D GRND MSIIR\GHRK\E DWARVE D G X OW K @ HER/W K
FRXQWULHV FRPELQHG UHDFKHG DSSUR[LPDWHO\ WKRXVDQG RI ZKLFK DSSWRGDRIBNHORS S HG
VPRNLQJ

&RQVROLGDWHG UHYHQXHV QHW RI H[FLVH WD[ DQG 9%$7 JUHZ E\ RU &=. ELOOLRQ YV SUL
KLIJKHU VDOHV RI KHDWHG6WREBDEFFRBHQYLMHY DQG IDYRUDEOH SULFLQJ R&=RXU FRPEXR @ LEDH WRD
ORZHU FRPEXVWLEOH SRUWIROLR YROXPH &=. ELOOLRQ DQG FXUUHQF\ LPSDFW &=. ELOOLR
H[FLVH WD[ DQG 9%$7 LQFUHDVHG E\

BURILW IURP RSHUDWLRQV RI &=. ELOOLRQ GHFUHDVHG E\ YV SULRU \HDU GXH WR KLJKH!
LPSDFW RI FXUUHQF\ SURILW IURP RSHUDWLRQV GHFUHDVHG E\

JLQDQFH LQFRPH LQFUHDVHG VLJQLILFDQWO\ E\ &=. ELOOLRQ YV SULRU \HDU GXH WR KLJK
HQYLURQPHQW

I1HW LQFRPH RI &=. ELOOLRQ LQFUHDVHG E\ YV SULRU \HDU UHIOHFWLQJ WKH LWHPV QRW

5HGXFHG ULVN SURGXFWV s553Vt LV WKH WHUP ZH XVH WR UHIHU WR SURGXFWV WKDW SUHVHQW DUH OLNHO\ WR SUH
SURGXFWV YHUVXV FRQWLQXLQJ VPRNLQJ 553V DUH LQ YDULRXV VWDJHV RI GHYHORSPHQW VFLHQWLILF DVVHVVPHQW D
ORZHU TXDQWLWLHV RI KDUPIXO DQG SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWYV WKDQ IRXQG LQ FLIDUHWWH VPRNH
6RXUF4A6DGXOW XVHU SDQHO 3KLOLS ORUULV 15 DV DQG 3KLOLS ORUULY 60RYDNLD VUR LQWHUQDO HVWLPDWHYV
(VWLPDWHG QRBEBM@W XVHUV WKDW XVHG 30, KH D&V SVRE G FREEE WRIGK BWVW VHYHQ GD\V
7KH DER2HEXVHU PHWULFV UHIOHFW 3KLOLS ORUULV HVWLPDWHY ZKLFK DUH EDVHG RQ FRQVXPHU FODLPV DQG VDPSOH EL
&RQILGHQFH ,QWHUYDO 7KH DMR%6N B AU DRHWUHBVY IPHLOLMU\ FEDVHG RQ LQGLYLGXDO PDUNHW PDWXULW\ DQG DYDLODELOLW
(VWLPDWHG QBBBY W XVHUV ZKRVH GDLO\ LQGLYLGXDO FRQVXPSWLRQ Rl KHDWHG WREDFFR SURGXFWV UHSUHVHQWYV
ZKLFK DW OHDVW DUH 30, KHDBWM 67 {BRE DRFER) S UW G XF WV
+HDWHG WREDFFR XQLWV LV WKH WHUP ZH XVH WR UHIHU+WR6REBDNVEE INHCED PVRWHRH VX PID)RQWN Q ¥ K IGF K UMF®WK G H
&RPEXVWLEOH SRUWIROLR LQFOXGHV FLIDUHWWHV FLJDULOORV WREDFFR IRU PDNH \RXU RZQ FLIDUHWWHYV DQG YROX



%XVLQHVYVY LQ WKH &]HFK 5HSXEOLF

3KLOLS ORUULV 15 DV UHYHQXHV QHW RI H[FLVH WD[ DQG 9%$7 JUHZ E\ WR &=. ELOOLRQ
RI KHDWHG WREBEFBQGLIONVV¥B/HYLFHY DQG IDYRUDEOH SULFLQJ RQ RXU FRPEXVWLEOH SRUWIRO
FRPEXVWLEOH SRUWIROLR YROXPH &-=. ELOOLRQ

7TKH426DGXOW XVHQFRRIIMHHG WR DURXQG WKRXVDQG DGXOW XVHUV

7KH WRWDO FRPELQHG PDUNHW RI FLIDUHWWHY DQG KHDWHG WREDFFR XQLWYV UHPDLQHG VWDEO
FRPSDUHG WR WKH VDPH SHULRG LQ FDXVHG E\ &29,' DQWL SDQGHPLF ORFNGRZQV PHDVXUHYV
WRWDO FLIDUHWWH PDUNHW KDV GHFUHDVHG E\ DQ HVWLPDWHG WR ELOOLRQ XQLWV SUL
GHFOLQH LQ FRPEXVWLEOH FRQVXPSWLRQ

7KH HVWLPDWHG FRPELQHG PDUNHW VKDUH RI 3KLOLS ORUULV 15 DV GHFUHDVHG E\ VKDUH SR
VKDUH SRLQWYV LV PDLQO\ GULYHQ E\ WKH VZLWFKLQJ WR VPRNH I[UHH DOWHUQDWLYHV KRZHYHU L
DQG WKH GLVFRQWLKLDORYURGDRIGWKHG LW\&RPHWUWHWIQRKMHBD WHG WREDFFR XQLWV WKH JURZWK RI
FRQVXPHU GULYHQ PDUNHW G\QDPLFV WR ORRN IRU VPRNH I[UHH DOWHUQDWLYHYV

&RPEXVWLEOH SRUWIROLR VKLSPHQWY FLIJDUHWWHYV DQG ILQH FXW WREDFFR FRPELQHG RI 3KLC
ELOOLRQ XQLWV UHIOHFWLQJ ORZHU PDUNHW VKDUH ZKLOH RXU KHDWHG WREDFFR FRQVXPDEOH\
WKH VDPH SHULRG

,4269((9DQI(9 SRGY WKH HOHFWURQG KPYBHDKMHGVIY® ERPDWHULDO LPSDFW RQ WKH ILQDQFLDO UHVX
FRQVXPHU IHHGEDFN

6RXUFKM¥DGXOW XVHU SDQHO 3KLOLS ORUULV 15 D V DQG 3KLOLS ORUULV 6ORYDNLD VUR LQWHUQDO HVWLPDWHYV



%WXVLQHVYVY LQ 60ORYDNLD

3KLOLS ORUULY 60RYDNLD VU R UHYHQXHV QHW RI H[FLVH WD[ DQG 9%7 LQFUHDVHG E\ YV
KLIJKHU VDOHV RI KHDW#HZ65 WREBDF,F B HYQALAMY DQG IDYRUDEOH SULFLQJ RQ RXU FRPEXVWLEOH SRU
ORZHU FRPEXVWLEOH SRUWIROLR YROXPH (85 PLOOLRQ DQG XQIDYRUDEOH SULFLQJ RQ KHDWH

7TKH426DGXOW XVHQBEDVIHVHG WR DQ HVWLPDWHG WKRXVDQG DGXOW XVHUV

7KH WRWDO FRPELQHG PDUNHW RI FLJIDUHWWHY DQG KHDWHG WREDFFR XQLWV KDV LQFUHDVHG E\
PDUNHW KDV GHFUHDVHG E\ DQ HVWLPDWHG WR ELOOLRQ XQLWYV SULPDULO\ GULYHQ E\
FRPEXVWLEOH FRQVXPSWLRQ

7KH FRPELQHG PDUNHW VKDUH RI 3KLOLS ORUULY 60RYDNLD VUR GHFUHDVHG E\ VKDUH SRLQW
SRLQWYV LV PDLQO\ GULYHQ E\ WKH VZLWFKLQJ WR VPRNH IUHH DOWHUQDWLYHV DQG VLPLODUO\
I[URP WKH ZDU LQ 8NUDLQH 2Q KHDWHG WREDFFR XQLWV WKH JURZWK RI VKDUH SRLQWYV UHIO
DOWHUQDWLYHYV

1HZO\ ODXQ@BBHGY DQL((9 SRGV WKH HOHFWU RARIEF KIPLYJHD KDV WLHQ EAPPDWHULDO LPSDFW RQ WKH ILQ
GHPRQVWUDWLQJ LQLWLDO SRVLWLYH FRQVXPHU IHHGEDFN

'RPHVWLF FRPEXVWLEOH SRUWIROLR VKLSPHQWYV RI 3KLOLS ORUULY 60RYDNLD V UR VOLJKWO\ Gt
KHDWHG WREDFFR FRQVXPDEOHYV VKLSPHQWY LQFUHDVHG E\ ELOOLRQ XQLWV YV SULRU \HDU

6RXUFHZ®GXOW XVHU SDQHO 3KLOLS ORUULV 15 DV DQG 3KLOLS ORUULV 60RYDNLD VU R LQWHUQDO HVWLPDWHYV



ODQXIDFWXULQJ 6HUYLFHYV

5HYHQXHV IURP PDQXIDFWXULQJ VHUYLFHV LQFUHDVHG E\ YV SULRU \HDU WR &=. ELOOLR
VXVSHQGHG 30, RSHUDWLRQ LQ .KDUNLY

,PSDFW RI 5XVVLDpV LQYDVLRQ RI 8NUDLQH

7KH ZDU LQ 8NUDLQH LPSDFWHG 3KLOLS ORUULV 15 D V SULPDULO\ LQ WKH ILUVW KDOI RI WKH \HD/!

7KH GLUHFW FRQVHTXHQFHV LQFOXGH PHDVXUHVY UHODWHG WR WKH VXVSHQVLRQ RI SURGXFWLRQ
WRRN RYHU SDUW RI LWV FDSDFLW\ 7KH LQFUHDVH LQ SURGXFWLRQ YROXPHV FRPSHQVDWHG IRU
DQG WKDQNV WR D KLJK GHJUHH RI IOH[LELOLW\ ZH ZHUH DEOH WR DFKLHYH D UHFRUG KLJK IXOO

,Q FRQQHFWLRQ ZLWK FRQIOLFW LQ 8NUDLQH RXU FRPSDQ\ SURYLGHG PDWHULDO DQG ILQDQFLDGC
IXQGV WRWDOLQJ &=. PLOOLRQ ZHUH XVHG WR VXSSRUW WKH HGXFDWLRQ DQG LQWHJUDWLF
SXUFKDVH EXUQ WUHDWPHQW HTXLSPHQW IRU D KRVSLWDO LQ .KDUNLY

+RZHYHU LQ WKH FRQWH[W RI WKH ZDU LQ 8NUDLQH OLNH RWKHU LQGXVWULDO FRPSDQLHV ZH D
XWQE£ +RUD V PDLQ VRXUFH RI WKHUPDO HQHUJ\ DQG DOWKRXJK HQHUJ\ SULFHV ZHUH IL[HG IRU
KDYH LQYHVWHG RYHU &=. PLOOLRQ LQ RWKHU HQHUJ\ VRXUFHV 7KLV VKRXOG HQDEOH XV WR
UHGXFH WKH HQHUJ\ EXUGHQ RQ RXU RSHUDWLRQV

7KH ZDU LQ 8NUDLQH KDV DIIHFWHG WKH VXSSO\ RI SURGXFWV WR WKH PDUNHW 7KH DIRUHPHQWI
XWQE£ +RUD EXW DOVR 30,pV RWKHU SURGXFWLRQ IDFLOLWLHV UHVXOWHG LQ VKRUW WHUP XQ
DSSUR[LPDWHO\ RI' RXU FLIJIDUHWWH VKLSPHQWYV DQG RI RXU KHDWHG WREDFFR VKLSPHQWYV
FKDLQV GXH WR PHDVXUHV UHODWHG WR WKH &29,' SDQGHPLF G6LWXDWLRQ VWDELOL]JHG GXULQ.
8NUDLQH ZDU LQ WHUPV RI VXSSO\

KLOH UDSLGO\ ULVLQJ HQHUJ\ DQG RWKHU FRPPRGLW\ SULFHV KDYH KDG DQG FRQWLQXH WR KDY
H[SHULHQFH D VLJQLILFDQW LPSDFW RQ GHPDQG IRU RXU SURGXFWV GXULQJ QRU GLG RXU FR
ZDU LQ 8NUDLQH 6LPLODUO\ WKHUH ZHUH QR VLJQLILFDQW F\EHU VHFXULW\ HYHQWY RU WKUHDW

([FLVH 7D]

,Q WKH &]HFK 5HSXEOLF $FW QR &ROO DPHQGLQJ FHUWDLQ WD[ DFWV DQG FHUWDLQ RWKH
DPHQGPHQW FDPH LQWR IRUFH RQ )HEUXDU\ 7KLY DPHQGPHQW LQWURGXFHG D WKUHH \HDL
,Q WKH VSHFLILF FRPSRQHQW RI WKH FLIDUHWWH H[FLVH WD[ UDWH LQFUHDVHG E\ &=.

DJDLQ E\ &=. WR &=. SHU FLIJIDUHWWHY 7KH PLQLPXP WD[ UDWH LQFUHDVHG E\ &=.
LQFUHDVHG E\ &=. WR &=. SHU FLIDUHWWHYV LQ 7KH DG YDORUHP FRPSRQHQW RI WK
H[FLVH WD[ UDWH RQ ILQH FXW WREDFFR LQFUHDVHG E\ &=. WR &=. SHU NJ RI WREDFFR L
WREDFFR LQ 7KH H[FLVH WD[ UDWH RQ KHDWHG WREDFFR SURGXFWV LQFUHDVHG E\ &=. WR
WR &=. SHU NJ RI WREDFFR LQ 7KH DERYH PHQWLRQHG H[FLVH WD[ LQFUHDVHV DUH I
IRUHVWDOOLQJ UHIJXODWLRQ DSSOLFDEOH WR FLIDUHWWHY DQG D VL[ PRQWK UHWDLO VHOO E\ GD

,Q 60RYDNLD $PHQGPHQW WR $FW QR &ROO RQ ([FLVH 'XW\ RQ 7TREDFFR 3URGXFWV ZDV DG
D WKUHH \HDU ILVFDO URDGPDS IURP WR $V RI )HEUXDU\ WKH VSHFLILF FRPSRQHC
FLIDUHWWHV WR (85 SHU FLIDUHWWHY WKH PLQLPXP H[FLVH WD[ UDWH IRU FLIDUHWWHV
7KH DG YDORUHP WD[ UDWH IRU FLIDUHWWHY UHPDLQHG XQFKDQJHG DW 7KH ILQH FXW WREDFI
SHU kNJ DQG WKH H[FLVH WD[ UDWH IRU VPRNHOHVVY WREDFFR SURGXFWV LQFUHDVHG IURP (85

DOQRWKHU WD[ LQFUHDVH DV RI )HEUXDU\ 7KH VSHFLILF H[FLVH WD[ UDWH IRU FLIDUHWWHYV
WD[ UDWH IRU FLIDUHWWHYVY WKHUHIRUH LQFUHDVHG WR (85 SHU FLIDUHWWHY WKH ILQH



H[FLVH WD[ UDWH IRU VPRNHOHVVY WREDFFR SURGXFWV LQFUHDVHG WR (85 SHU NJ RI WREDI
UHWDLO VHOO E\ GDWH UHJXODWLRQ IRU FLIDUHWWHYV VL[ PRQWKV IRU ILQH FXW WREDFFR DQG W

6WURQJ DQG (IIHFWLYH 5HIXODWLRQ

3KLOLS ORUULV 15 DV DQG 3KLOLS ORUULY 60RYDNLD VU R VXSSRUW FRPSUHKHQVLYH UHJXODWL
RI KDUP UHGXFWLRQ

7THFKQRORJLFDO DQG VFLHQWLILF GHYHORSPHQWYVY RI UHFHQW \HDUV PDNH LW SRVVLEOH WR VKLI\
ZLOO EH UHSODFHG E\ OHVV KDUPIXO VPRNH IUHH DOWHUQDWLYHV RITHUHG WR WKRVH DGXOW VP
ULVN EDVHG UHJXODWLRQ RI VPRNH IUHH WREDFFR SURGXFWV FRPELQHG ZLWK HIIHFWLYH UHVWU
WKH KDUP FDXVHG E\ VPRNLQJ PRUH HIIHFWLYHO\ I DQG IDVWHU | LQ FRPELQDWLRQ ZLWK WUDGLW!

5HIXODWLRQV VKRXOG FRQWLQXH WR GLVVXDGH SHRSOH IURP VWDUWLQJ WR VPRNH FRPEXVWLEO

HTXDOO\ FOHDU WKDW PLOOLRQV RI PHQ DQG ZRPHQ ZLOO FRQWLQXH WR VPRNH DQG WKH\ VKRX(
RQ WKHP

REDFFR 3URGXFWY 'LUHFWLYH

$FURVV WKH (8 WKH 7REDFFR 3URGXFWYV 'LUHFWLYH (8 HQWHUHG LQWR IRUFH RQ 0D\
0D\ ,Q WKH &]HFK 5HSXEOLF $FW QR &ROO DPHQGLQJ $FW QR &ROO RQ IRR(
WRJIJHWKHU ZLWK 'HFUHH QR &ROO ZKLFK WUDQVSRVH WKH (8 7TREDFFR 3URGXFWYV 'LUHFWL"

7KH OHJLVODWLRQ LQWURGXFHG QHZ UXOHV RQ | DPRQJ RWKHUV | WKH PDQXIDFWXULQJ SUHVHQ
UXOHV IRU WKH FRPPHUFLDOL]DWLRQ RI H FLJIDUHWWHY DQG QRYHO WREDFFR SURGXFWV VXFK D\
LQFOXGHV RWKHU PHDVXUHYV VXFK DV HQODUJHG FRPELQHG KHDOWK ZDUQLQJV FRYHULQJ RI''W
ZHOO DV GHGLFDWHG KHDOWK ZDUQLQJV IRU RWKHU W\SHV RI WREDFFR DQG UHODWHG SURGXFYV
FKDUDFWHUL]JLQJ IODYRUV FXUUHQWO\ DSSOLFDEOH WR FLIDUHWWHY DQG UROO \RXU RZQ WREDF
WREDFFR SURGXFWV LQ RUGHU WR HQKDQFH WKH HIIHFWLYHQHVV RI LOOLFLW WUDGH SUHYHQW
FDSVXOHV ZHUH DOORZHG WR EH PDUNHWHG LQ WKH &]HFK 5HSXEOLF XQWLO 0D\ 7TUDFNLQJ
FLIDUHWWHY DQG UROO \RXU RZQ WREDFFR DQG ZLOO FRPH LQWR IRUFH RQ 0D\ IRU RWKHU

JXUWKHUPRUH WKH 7REDFFR 3URGXFWV 'LUHFWLYH UHJXODWHV H FLIDUHWWHY DV FRQVXPHU JF
PHGLFLQDO SURGXFWV RWKHU (8 UXOHV ZLOO DSSO\

2Q 1RYHPEHU &RPPLVVLRQ '"HOHIJDWHG 'LUHFWLYH '"LUHFWLYH RI -XQH
(XURSHDQ 3DUOLDPHQW DQG RI WKH &RXQFLO DV UHJDUGV WKH ZLWKGUDZDO RI FHUWDLQ H[HPSWI

'LUHFWLYH HIWHQGYV WKH SURKLELWLRQ RQ SODFLQJ RQ WKH PDUNHW RI WREDFFR SURGXF
SDFNDJHV FDSVXOHV RU DQ\ WHFKQLFDO IHDWXUHYV DOORZLQJ PRGLILFDWLRQ RI WKH VPHOO RU W
DOUHDG\ H[LVWV IRU FLIDUHWWHY DQG UROO \RXU RZQ WREDFFR WR KHDWHG WREDFFR SURGXFW'

7KH QHZ SURYLVLRQV PXVW EH WUDQVSRVHG LQWR $FW 1R &ROO RQ IRRG DQG WREDFFR
ZLWK WKH HQWU\ LQWR IRUFH RQ 2FWREHU

,Q 60RYDNLD WKH 7REDFFR 3URGXFWVY 'LUHFWLYH ZDV WUDQVSRVHG WR QVKHK 1§ CPROYDN DF-DWXIURHQ oM |
VDOH RI WREDFFR SURGXFWYVY DQG UHODWHG SURGXFWY DQG RQ WKH DPHQGPHQW DQG VXSSOHPHQ

$FW QR &ROO RI 1RYHPEHU RQ WKH PDQXIDFWXUH ODEHOOLQJ DQG VDOH RI WREDFFR SURGXFWV DQG UHO



7KH QHZ SURYLVLRQV RI WKH 'LUHFWLYH (8 Rl WKH (XURSHDQ 3DUOLDPHQW DQG RI WKH &R
UHVSHFW RI KHDWHG WREDFFR SURGXFWV PXVW EH WUDQVSRVHG LQWR $FW QR &ROO RQ W
SURGXFWVY DQG RQ WKH DPHQGPHQW DQG VXSSOHPHQW WR VHOHFWHG ODZV ZLWK WKH HQWU\ LQ\
&LIJDUHWWHVY ZLWK D PHQWKRO FKDUDFWHUL]LQJ IODYRU LQFOXGLQJ PHQWKRO FDSVXOHV ZHUH I

7UDFNLQJ DQG WUDFLQJ UHTXLUHPHQWY HQWHUHG LQWR IRUFH RQ 0D\ IRU FLJDUHWWHYV DQ
WUDFNLQJ DQG WUDFLQJ DV RI 0D\

6LQJOH 8VH 3ODVWLFV 'LUHFWLYH

(8 'LUHFWLYH s6LQJOH 8VH 30ODVWLFV 'LUHFWLYHt RU sWKH "LUHFWLYHt RQ WKH UHGXFWL
FDPH LQWR IRUFH RQ -XO\ WKURXJKRXW WKH (8 OHPEHU 6WDWHV (8 OHPEHU 6WDWHV LQF
WUDQVSRVH LWV SURYLVLRQV LQWR QDWLRQDO OHJLVODWLRQ E\ -XO\ ,Q WKH 60RYDN 5HSXI

,Q WKH &]HFK 5HSXEOLF WKH GUDIW ODZ ZDV DSSURYHG E\ ERWK FKDPEHUV RI WKH 3DUOL
BUHVLGHQW RI WKH 5HSXEOLF LQ $XJXVW HITHFWLYH 2FWREHU

7KH REMHFWLYHV RI WKH 6LQJOH 8VH 30DVWLFV 'LUHFWLYH DUH WR SUHYHQW DQG UHGXFH WKH I
DTXDWLF HQYLURQPHQW DQG RQ KXPDQ KHDOWK DV ZHOO DV WR SURPRWH WKH WUDQVLWLRQ W
SURGXFWV DQG PDWHULDOV WKXV DOVR FRQWULEXWLQJ WR WKH HIILFLHQW IXQFWLRQLQJ RI WKH

,Q RUGHU WR DFKLHYH LWV REMHFWLYHV WKH 'LUHFWLYH LQWURGXFHY YDULRXV PHDVXUHV IRU Y
WREDFFR SURGXFWV ZLWK ILOWHUV DQG ILOWHUV PDUNHWHG IRU XVH LQ FRPELQDWLRQ ZLWK WF
UHTXLUHG WR LQWURGXFH PDUNLQJ UHTXLUHPH QWS ORI® HRWR G KW WQSEBNBURGXFHU 5HVSRQVLELC
SURGXFHUV WR FRQWULEXWH WR FRVWY DVVRFLDWHG ZLWK WKH FOHDQLQJ DQG FROOHFWLRQ RI
DZDUHQHVY UDLVLQJ PHDVXUHV GHVLJQHG WR LQIRUP FRQVXPHUV WR FRUUHFWO\ GLVSRVH RI

LPSOHPHQWHG JUDGXDOO\ LQ VHYHUDO VWDJHV

(IWHQGHG 3URGXFHU 5HVSRQVLELOLW\ (35 6FKHPH IRU WREDFFR SURGXFWV ZLWK ILOWHUV DQG
QHFHVVDU\ WR LPSOHPHQW LQ WKH (8 OHPEHU 6WDWHV E\ -DQXDU\ ,Q WKH &]HFK 5HSXEOLF
ZLWK ILOWHUV ZDV VHW WR -DQXDU\ VW ,Q 6BORYDNLD WKH HIITHFWLYH GDWH IRU (35 IRU SUR(
,Q RUGHU WR HQVXUH WKH FROOHFWLYH IXOILOOPHQW RI WKH REOLJDWLRQV RI PDQXIDFWXUHUV
FRPELQDWLRQ ZLWK WREDFFR SURGXFWV LQ WKH WHUULWRU\ RI WKH &]HFK 5HSXEOLF WKH FRPS|
1R &ROO EHFDPH RQH RI WKH IRXQGHUV RI MRLQW VWRFN FRPSDQ\ 1(9%$-*/8- D V. KHUHLQ
$SSURSULDWH VWHSV ZHUH LQLWLDWHG WR UHJLVWHU WKH FRPSDQ\ 1(9$-*/8- LQ WKH FRPPHUFLD
WKH (QYLURQPHQW RI WKH &]HFK 5HSXEOLF IRU DXWKRUL]DWLRQ WR RSHUDWH D FROOHFWLYH V\V
FDOFXODWLQJ WKH UHLPEXUVHPHQW RI WKH FRVWYV RI PXQLFLSDOLWLHV IRU HQVXULQJ DFWLYLWL
ZLWK D ILOWHU DIWHU WKHLU FRQVXPSWLRQ LQ SXEOLF VSDFHV +RZHYHU WKH 'HFUHH RQ WKH |
LPSDFW RI FHUWDLQ SODVWLF SURGXFWY RQ WKH HQYLURQPHQW ZKLFK VKRXOG FRQWDLQ WKH )R
VIVWHP WKURXJK ZKLFK WKH DSSOLFDWLRQ LV VXEPLWWHG KDV QRW \HW EHHQ SXEOLVKHG :H D
WKH HQG RI WKH ILUVW KDOI RI DW WKH ODWHVW 7KHUHIRUH WKH LQIRUPDWLRQ RQ WKH VF
UHODWLRQ WR WKLV PHDVXUH LV QRW NQRZQ XQWLO WKH SXEOLFDWLRQ RI WKH $QQXDO )LQD(
JLQDQFLDO 5HSRUW

(ISHFWHG HFRQRPLF DQG ILQDQFLDO VLWXDWLRQ

2YHU WKH ODVW \HDUV WKH &29,"' SDQGHPLF DQG WKH FRQWDLQPHQW PHDVXUHV WKH JRYHUQ
HFRQRPLF VLWXDWLRQ LQ ERWK WKH &]HFK 5HSXEOLF DQG LQ WKH 60RYDN 5HSXEOLF 6XFK PHDV>

$UWLFOH RI WKH 'LUHFWLYH RI -XQH RQ WKH UHGXFWLRQ RI WKH LPSDFW RI FHUWDLQ SODVWLF SURGXFWV
'"HVSLWH WKH WKHQ DEVHQFH RI D ORFDO WUDQVSRVLWLRQ ODZ DV RI WKH VHFRQG KDOI RI EDVHG RQ &RPPLVVLRQ
VI\VWHPV D SURGXFW SDFNDJLQJ ZLWK WKH SULQWHG LQVFULSWLRQ 30ODVW YH ILOWUX JLOWHU REVDKXMH SODVW\ KIL



DV FKDQJHV LQ FRQVXPSWLRQ SDWWHUQV WKDW FRQWLQXH WR LPSDFW RXU EXVLQHVV PRVW QR
SDQGHPLF OHYHOV

$FFRUGLQJ WR WKH GDWD IURP WKH &]JHFK 6WDWLVWLFDO 2IILFH WKH YHBVXVGRP HR/W LIF DI RFE&X KW
RQO\ D PRGHVW JURZWK DQG LW KDV DOVR EHHQ REVHUYHG RQ WKH RYHUDOO VWUHQJWK RI WKH C

7KH FRQIOLFW LQ 8NUDLQH LPSDFWHG QRW RQO\ WKH DOUHDG\ IUDJLOH VXSSO\ FKDLQV IROORZL
7KHVH IDFWRUV LPSDFWHG VRPH RI RXU VXSSOLHUV DV ZHOO DV SXW DGGLWLRQDO LQIODWLRQDL
VHFRQG KDOI RI WKH \HDU SXWWLQJ DGGLWLRQDO SUHVVXUH RQ FRQVXPHU VSHQGLQJ GXH W
DQQXDOL]DWLRQ LQ

6DOHVAR6GHYLFHV(O/@BDYH JURZQ VWURQJO\ ,Q ,4267ZBOBGMBERGQRPHRG\ WKDW EULQJV XQSDUDOC
FRQYHQLHQFH DV ZHOO DV DGGUHVVHV VRPH RI WKH PRVW YRFDO UHTXHVWV4R69R(OUH FFR.Q B XM P M/WWA
SRUWIROLR DQG ZH KDYH RR@WDRQEH®P WRHHISH &WREDFFR SURGXFWV WR DWWUDFW DQG IXUWKH
EXVLQHVV ZLOO UHPDLQ H[SRVHG WR FRQVXPHU GRZQ WUDGLQJ WR FKHDSHU FLJDUHWWHYV DQG
ZRUVHQLQJ HFRQRPLF RXWORRN DQG LWV LPSDFW RQ FRQVXPHU VSHQGLQJ DQG SRWHQWLDOO\ RQ

$IWHU VLJQLILFDQW H[FLVH WD[ UDWHV LQFUHDVHV LQ DQG LQ D UHODWLYHO\ PRGHV\
UHVXOWLQJ LQ PRGHVW SULFH LQFUHDVH LQ PRVW Rl WKH WREDFFR SURGXFW FDWHJRULHV ZLWK
VLWXDWLRQ VLJQLILFDQW LQFUHDVHV LQ H[FLVH WD[ UDWHV DV VHHQ LQ DQG FRXOG Ol
LQFUHDVH RI FURVV ERUGHU SXUFKDVHV RI & HFK FRQVXPHUV LQ FRXQWULHV ZLWK FKHDSHU FLJ
5HSXEOLF RU WR DQ LQFUHDVH LQ GHPDQG IRU LOOLFLW SURGXFWV

5HJDUGLQJ WKH FXUUHQW SROLF\ UDWH IURP WKH &]HFK 1DWLRQDO %DQN ZH H[SHFW WKDW WKH
SROLF\ UDWH DW OHDVW E\ WKH WKLUG TXDUWHU RI GHSHQGLQJ RQ WKH RYHUDOO PDFUR RXWC(

‘H DOVR UHPDLQ FRPPLWWHG WR FRQWLQXLQJ WR LPSOHPHQW RXU SODQQHG SURGXFWLYLW\ LQ
LOQYHVWPHQWYV

S5LVNV 5HODWHG WR 2XU %XVLQHVYV DQG ,QGXVWU\

7KH IROORZLQJ ULVN IDFWRUV VKRXOG EH UHDG FDUHIXOO\ LQ FRQQHFWLRQ ZLWK HYDOXDWLQJ R
$QQXDO )LQDQFLDO 5HSRUW $Q\ RI WKH IROORZLQJ ULVNV FRXOG PDWHULDOO\ DGYHUVHO\ DIIHF
DFWXDO RXWFRPH RI PDWWHUV DV WR ZKLFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH LQ WKLV

Xx 1DWXUDO GLVDVWHUV SDQGHPLFV LQFOXGLQJ &29,' HFRQRPLF SROLWLFDO UHJXODWRU\
LQYDVLRQ RI 8NUDLQH RU WKUHDWV RI ZDU RU RWKHU GHYHORSPHQWY FRXOG GLVUXSW
FDSDELOLWLHV '"HVSLWH RXU EXVLQHVV FRQWLQXLW\ SODQV DQG RWKHU VDIHIJXDUGV LQ S¢
QXPHURXV FRQWLQXRXVO\ HYROYLQJ IDFWRUV WKDW ZH PD\ QRW EH DEOH WR DFFXUDWHO\ ¢

x 'XH WR WKH XQSUHGLFWDELOLW\ DQG YRODWLOLW\ RI HQHUJ\ SULFHV H[SHFWHG LQ LW 1
$OVR WKH VXSSOLHV FRXOG FXUWDLO RXU SURGXFWLRQ LI ZH DUH XQDEOH WR FRPSHQVDW!

x T7KH LPSDFW RI WKHVH ULVNV DOVR GHSHQGV RQ IDFWRUV EH\RQG RXU NQRZOHGJH RU FRQ
UHFXUUHQFH LQ RXU NH\ PDUNHWY DFWLRQV WDNHQ WR FRQWDLQ LWV VSUHDG DQG WR
FRQVHTXHQFHY WKHUHRI

6RXUFH KWWSV ZZZ F]JVR F] FVX FIJVR JGSBQDWLRQDOBDFFRXQWVBHNRQ



&RQVXPSWLRQ RI FRPEXVWLEOH WREDFFR SURGXFWV FRQWLQXHV WR GHFOLQH 7KLV GHFOL
GULYHQ SULFLQJ JRYHUQPHQWDO DFWLRQV WKH GLPLQLVKLQJ VRFLDO DFFHSWDQFH RI VPR

6LIJQLILFDQW LQFUHDVHV LQ FLIJDUHWWH UHODWHG WD[HV PD\ GLVSURSRUWLRQDWHO\ DIIHF
FRPSHWLWRUV ,QFUHDVHV LQ FLIDUHWWH WD[HV DUH H[SHFWHG WR FRQWLQXH WR KDYH D¢
FRQVXPSWLRQ OHYHOV D VKLIW LQ VDOHV IURP PDQXIDFWXUHG FLIDUHWWHY WR RWKHU
FRQWUDEDQG FRXQWHUIHLW DQG LOOLFLW ZKLWHYV

:H IDFH LOQWHQVH FRPSHWLWLRQ DQG RXU IDLOXUH WR FRPSHWH HIIHFWLYHO\ FRXOG KDY
RSHUDWLRQV :H FRPSHWH SULPDULO\ EDVHG RQ SURGXFW TXDOLW\ EUDQG UHFRJQLWLRQ
DGYHUWLVLQJ DQG UHWDLO SULFH :H DUH VXEMHFW WR KLJKO\ FRPSHWLWLYH FRQGLWLRQV
FRPSHWLWLYH SRVLWLRQ FDQ EH VLIJQLILFDQWO\ LQIOXHQFHG E\ ZHDN HFRQRPLF FRQGLWLR
ORZHU SULFH SURGXFWV RU LQQRYDWLYH SURGXFWV KLJKHU WREDFFR SURGXFW WD[HV

FDWHJRULHVY DQG SURGXFW UHJXODWLRQ WKDW GLPLQLVKHV WKH DELOLW\ WR GLIITHUHQWLI

:H PD\ EH XQDEOH WR DQWLFLSDWH FKDQJHV LQ DGXOW FRQVXPHU SUHIHUHQFHV RU WR UH)\
GRZQWXUQV 2XU WREDFFR EXVLQHVV LV VXEMHFW WR FKDQJHV LQ FRQVXPHU SUHIHUHQFHV
VXFFHVVIXO ZH PXVW

SURPRWH EUDQG HTXLW\ VXFFHVVIX0OO\

DQWLFLSDWH DQG UHVSRQG WR QHZ FRQVXPHU WUHQGV

HQVXUH WKDW RXU SURGXFWV PHHW RXU TXDOLW\ VWDQGDUGYV

GHYHORS QHZ SURGXFWV RU DFTXLUH GLVWULEXWLRQ ULJKWV WR WKHVH LQ RUGHU W
LPSURYH SURGXFWLYLW\

HGXFDWH DQG FRQYLQFH DGXOW VPRNHUV WR FRQYHUW WR RXU VPRNH IUHH QLFRWLQ
HQVXUH HIIHFWLYH DGXOW FRQVXPHU HQJDJHPHQW LQFOXGLQJ FRPPXQLFDWLRQ DE
QLFRWLQH SURGXFWYV

SURYLGH H[FHOOHQW FXVWRPHU FDUH

X HQVXUH DGHTXDWH SURGXFWLRQ FDSDFLW\ WR PHHW GHPDQG IRU RXU SURGXFWV DQ
X EH DEOH WR SURWHFW RU HQKDQFH PDUJLQV WKURXJK SULFH LQFUHDVHYV

X X X X X X X

x

,Q SHULRGV RI HFRQRPLF XQFHUWDLQW\ DGXOW FRQVXPHUV PD\ WHQG WR SXUFKDVH ORZHL
SULFH EUDQGY DQG RXU SURILWDELOLW\ FRXOG EH PDWHULDOO\ DGYHUVHO\ LPSDFWHG DV C

:H PD\ EH XQDEOH WR VXFFHVVIXOO\ FRPPHUFLDOL]H UHGXFHG ULVN SURGXFWV ZH PD\ EH
EUDQG HTXLW\ RU ZH PD\ EH XQDEOH WR GHYHORS VWUDWHJLF EXVLQHVV UHODWLRQVKLSYV
UHGXFHG ULVN SURGXFW FDWHJRU\ V SHUIRUPDQFH

2XU SURILWDELOLW\ DQG FRQVHTXHQWO\ WKH DPRXQW RI RXU GLYLGHQG SD\RXW UHIOHF\
SRUWIROLR SURGXFWV DQG D OLPLWHG ULVN GLVWULEXWRU IRU UHGXFHG ULVN SURGXFWYV
EDVHG RQ D VHW PDUJLQ RQ UHYHQXHV IURP VDOHV $V D OLPLWHG ULVN GLVWULEXWRU ZH
DQG WKHUHIRUH GR QRW DEVRUE DOO WKH FRVWV RU EHDU WKH ULVNV DVVRFLDWHG ZLW
FRPPHUFLDOL]LQJ UHGXFHG ULVN SURGXFWV WKH LPSDFW RI WKH VDOHYV YROXPH YDULDQFF
WKH FXUUHQW FRQVXPHU SUHIHUHQFH WUHQG WRZDUGV UHGXFHG ULVN SURGXFWV FRQWIL
DFFHOHUDWH ZH GR QRW H[SHFW WKDW RYHU WLPH WKH DGGLWLRQDO SURILW JHQHUDW!
GHFUHDVLQJ SURILWY JHQHUDWHG IURP WKH VDOHV RI FRPEXVWLEOH SRUWIROLR SURGXFW)\

‘H ORVH UHYHQXHV DV D UHVXOW RI FRXQWHUIHLWLQJ FRQWUDEDQG DQG FURVV ERUGHU SX
LOQOWHUQDWLRQDO PDURBWO BERUERAIOH HPYRY W/ KKDAW Y LO\ FRXQWHUIHLWHG LQWHUQDWLRQDO FLJD
UHYHQXHV ZH ORVH DV D UHVXOW RI WKLY DFWLYLW\ ,Q DGGLWLRQ RXU UHYHQXHV DUH UH(



X 2XU DELOLW\ WR JURZ SURILWDELOLW\ PD\ EH OLPLWHG E\ RXU LQDELOLW\ WR LQWURGXFH
LPSURYHPHQWY LQ RXU EUDQG PL[ 2XU SURILW JURZWK PD\ VXIIHU LI ZH DUH XQDEOH WR
LPSURYH WKH SURSRUWLRQ RI RXU VDOHV RI KLJKHU PDUJLQ SURGXFWYV

X 2XU DELOLW\ WR LPSOHPHQW RXU VWUDWHJI\ RI DWWUDFWLQJ DQG UHWDLQLQJ WKH EHVW
FLIJIDUHWWH VPRNLQJ 7R EH VXFFHVVIXO ZH PXVW FRQWLQXH WUDQVIRUPLQJ RXU FXOWXUH
ZLWK RXU LQFUHDVLQJO\ FRPSOH[ EXVLQHVV QHHGY DQG LQQRYDWH DQG WUDQVIRUP WR D

‘H DV ZHOO DV RXU EXVLQHVYV SDUWQHUV XVH LQIRUPDWLRQ VIVWHPV WR KHOS PDQDJH EXVLQHV
DQG H[WHUQDOO\ ZLWK HPSOR\HHV VXSSOLHUV FRQVXPHUV FXVWRPHUV DQG RWKHUV 6RPH RI
SURYLGHUV :H DUH FRQWLQXRXVO\ HYROYLQJ RXU DSSURDFK WR EXVLQHVV FRQWLQXLW\ SODQQLC
FRQVLGHULQJ WKH LQFUHDVLQJ F\EHU WKUHDW ODQGVFDSH 1HYHUWKHOHVV IDLOXUH RI WKHVH
VIVWHPV RZQHG DQG RSHUDWHG E\ RXU EXVLQHVV SDUWQHUV E\ SDUWLHV LQWHQW RQ H[WUDF
SURFHVVHY FRXOG SODFH XV DW D FRPSHWLWLYH GLVDGYDQWDJH UHVXOW LQ D ORVV RI UHYHQX
GDWD UHVXOW LQ OLWLJDWLRQ DQG UHJXODWRU\ DFWLRQ FDXVH GDPDJH WR RXU UHSXWDWLRQ |
)DLOXUH WR SURWHFW SHUVRQDO GDWD UHVSHFW WKH ULJKWV RI GDWD VXEMHFWV DQG DGKHUH
VXEVWDQWLDO ILQHV DQG RWKHU OHJDO FKDOOHQJHV XQGHU UHJXODWLRQV VXFK DV WKH (8 *HQH
SODWIRUPV LQ RXU EXVLQHVV DQG DV SULYDF\ ODZV LQ WKH MXULVGLFWLRQV LQ ZKLFK ZH GR E
WKHVH ULVNV LV OLNHO\ WR LQFUHDVH

6XVWDLQDELOLW\ DQG 6RFLDO 5HVSRQVLELOLW\

6XVWDLQDELOLW\ LV FRUH WR WKH WUDQVIRUPDWLRQ RI 30, 3KLOLS ORUULV i15 DV DQG 3KLOLS 0!

7KH 30, *URXS V DSSURDFK WR VXVWDLQDELOLW\ LV IRFXVHG RQ GHYHORSLQJ VWUDWHJILHV WKD
LVVXHV $V SDUW RI WKH JOREDO DVVHVVPHQW RI WKH LPSRUWDQFH RI WRSLFV UHODWHG WR VX
LGHQWLILHG DV SULRULW\ 30, V VWUDWHJI\ HPERGLHY WKH QRWLRQ RI WZR GLVWLQFW YLHZV RI \
JHQHUDWHG E\ RXU SURGXFWV ZKDW ZH SURGXFH BURGXFW LPSDFW DQG WKH LPSDFW JHQHUD)
LPSDFW 2XU DPELWLRQ LV WR EH D WUXH OHDGHU LQ VXVWDLQDEOH EXVLQHVYV SUDFWLFHV W I
DGYDQWDJH

7KH ELJJHVW DQG PRVW SUHVVLQJ QHJDWLYH H[WHUQDOLW\ WKDW 30, V VWUDWHJ\ WULHV WR D
LPSRUWDQW FRQWULEXWLRQ ZH FDQ PDNH WR SXEOLF KHDOWK DQG LV D FRUQHUVWRQH RI WKH
RYHUDUFKLQJ JRDO LV D VPRNH IUHH IXWXUH 7KURXJK JURXQG EUHDNLQJ UHVHDUFK 30, KDV GH
DGXOW VPRNHUV DQG KDYH WKH SRWHQWLDO WR VLIJQLILFDQWO\ UHGXFH KHDOWK ULVNV ZKHQ FR
IXWXUH DQG UHSODFH FLIDUHWWHYV ZLWK WKHVH OHVV KDUPIXO DOWHUQDWLYHVY FRPSOHWHO\ (Y
WKH FHQWHU RI RXU VXVWDLQDELOLW\ HIIRUWY ZH FDQQRW RPLW RWKHU SLOODUV | GULYLQJ I
HQYLURQPHQWDO LPSDFW

,Q WKH &]HFK 5HSXEOLF DQG 60RYDNLD ZH DUH DOLJQHG ZLWK WKH JOREDO DSSURDFK ,Q
ODWHULDOLW\ $VVHVVPHQW WR WDLORU WKH ORFDO VWUDWHJ\ WR ORFDO FLUFXPVWDQFHVY DQG Q
WKH QHIJDWLYH H[WHUQDOLWLHY DVVRFLDWHG ZLWK RXU SURGXFWV RSHUDWLRQV DQG YDOXH FK
:H ZLOO GLVFORVH PRUH LQIRUPDWLRQ FRQFHUQLQJ WKH ORFDO YDOLGDWLRQ DQG ILQHWXQLQJ
H[SHFWHG WR EH SXEOLVKHG LQ WKH VHFRQG KDOI RI

‘H XQGHUVWDQG WKDW PD[LPL]JLQJ VKDUHKROGHU YDOXH LV QR ORQJHU DFFHSWDEOH DV D FRPSD
IRUD GLYHUVH JURXS RI VWDNHKROGHUV LQFOXGLQJ HPSOR\HHV FXVWRPHUV VXSSOLHUV DQG F



SURGXFW LPSDFW
3XUSRVHIXOO\ SKDVLQJ RXW FLIDUHWWHY DQG PD[LPL]JLQJ WKH EHQHILWYV RI V

6PRNH IUHH SURGXFWV DGXOW XVHU EDVH GDWD DQG SURJUHVV RQ VPRNH IUHH VKLSPHQW DUH |
60RYDNLD VHFWLRQV RI WKH %RDUG RI 'LUHFWRUY 5HSRUW RQ SDJH

‘H FRPPHUFLDOL]H VFLHQFH EDVHG VPRNH IUHH DOWHUQDWLYHY PDNLQJ WKHP DYDLODEOH DW EF
XVHUV VZLWFKLQJ IURP FLIDUHWWHY WR VPRNH IUHH SURGXFWYV

JXUWKHUPRUH ZH VXSSRUW WKH VWULFW HQIRUFHPHQW RI ODZV WKDW VHW D PLQLPXP DJH WR S

SDUWQHUV WR LPSOHPHQW \RXWK VPRNLQJ SUHYHQWLRQ SURJUDPV ,Q 3KLOLS ORUULYV 60RY
SURJUDP s$JH ODWWHUVt ODXQFKHG LQ 7KH REMHFWLYH RI WKLV SURJUDP LV WR SUHYHQW W
FRPSO\ ZLWK PLQLPXP DJH OHJLVODWLRQ IRU SXUFKDVLQJ WREDFFR SURGXFWV ,Q 3KLOLS O

<$3 SURJUDP DW UHWDLO SRLQWV RI VDOHV 326 RI WREDFFR QLFRWLQH FRQWDLQLQJ SURGXF\
ZLWK RXU WUDGH SDUWQHUV DQG WKHLU VWDII 7KH <$3 3URMHFW FRQVLVWYV RI VHYHUDO SKDVt
WUDLQLQJ RU GLVWLQFW ODEHOOLQJ RI UHWDLO ORFDWLRQ ZLWK VWLFNHU LQGLFDWLQJ WKH SUF
Rl WKH 3URMHFW LV DOVR WR SURYLGH WKH 326 VWDII VRPH WLSV KRZ WR UHIXVH WR VHOO WRED
VWLFNHU DW WKH HQWUDQFH RI WKH UHWDLO ORFDWLRQ WKDW WKH DERYH PHQWLRQHG SURGXFW
VKRXOG QRW XVH WREDFFR RU QLFRWLQH FRQWDLQLQJ SURGXFWV DQG ZH DGKHUH WR WKLV FR
SURJUDP 7KH LPSRUWDQFH ZH DWWDFK WR WKH SURWHFWLRQ RI PLQRUV IURP WREDFFR DQG QLFF
DQG WKH &(2 $QGUHD *RQWNRYLIRYE WR WREDFFR DQG QLFRWLQH SURGXFWVp UHWDLOHUV ,W F
DQG HPSKDVL]HV WKH UROH RI UHWDLOHUV LQ SUHYHQWLQJ \RXQJ SHRSOH V DFFHVV WR WREDFFR

3RVW FRQVXPHU ZDVWH UHGXFWLRQ

$V SDUW RI WKH SURGXFW VXVWDLQDELOLW\ VWUDWHJ\ LQ ,42&@HHOFF@®WLE KB CH WXUS PHYQLWW H ZADANKH-
,426VWRUHYV LQ WKH &]HFK 5HSXEOLF DQG 60RYDNLD &XVWRPHUV FDQ,bERG QUKD DK HR [ QURKO RWQRIRIN
FDQ QR ORQJHU XVH :H ZLOO WDNH FDUH RI WKH GHYLFH DQG KDQG LW RYHU IRU UHF\FOLQJ ZLWK
,Q WKH ILUVW KDOI RI ZH KDYH UHFHQWO\ ODXQFKHG D &RQVXPDEOHY 7DNH %DFN SLORW SUR
'LUHFW MAPWDWRUHYV LQ WKH &]HFK 5HSXEOLF DQG 60RYDNLD 7KH JRDO RI WKH SLORW SURMHFW
XWLOL]DWLRQ RI XVHG WREDFFR VWLFNV FRQWDLQLQJ D ELR SODVWLF ILOWHU PDGH RI FHOOXOR
ZLWK WZR &]HFK XQLYHUVLWLHVY RQ WKH DQDO\VLV RI PDWHULDO UHF\FODELOLW\ $IWHU DQ XQSU
H[SDQGHG WR D QDWLRQZLGH IRUPDW LQ WKH IDOO RI &ROOHFWLRQ EDJV,BDRGV D RIWIHYD EXN WHRF
PD\ SLFN WKH FROOHFWLRQ EDJ XS SXW WKH XVHG WREDFFR VWLFENV LQ LW DQG DIWHU ILOOLQJ
,426VWRUHYV

2SHUDWLRQDO ,PSDFW

,QFOXVLRQ 'LYHUVLW\

:H DUH D 7RS (PSOR\HU DQG KDYH EHHQ FHUWLILHG ERWK D 7RS (PSOR\HU &]HFK 5HSXEOLF DQG 7F
DOVR DQ (48%/ 6%$/$5< &HUWLILFDWH KROGHU 7KLV SUHVWLJLRXV FHUWLILFDWLRQ LV DZDUGHG E
*HQHYD 8QLYHUVLW\ DQG WKH FRQVXOWLQJ ILUP RI 3Z2& DV DQ LQGHSHQGHQW PHDQV RI FHUWLI\L

SRVLWLRQV 6LQFH 3KLOLS ORUULV 15 DV LV DOVR D VLIQDWRU\ RI WKH &]HFK 'LYHUVLW\ &
VLIQDWRU\ VLQFH 7TRIHWKHU ZLWK RWKHU EXVLQHVVHV LQYROYHG ZH DUH FRPPLWWHG WR
UHOLJLRQ JHQGHU VH[XDO RULHQWDWLRQ RU KHDOWK VWDWXV ,Q 2FWREHU ZH ZHUH DZD

%\]Q\V SUR VSROHIQRVW %XVLQHVV IRU 6RFLHW\

ODQXIDFWXULQJ | (QYLURQPHQWDO LPSDFW

3KLOLS ORUULV 15 D V KDV EHHQ FRQWLQXRXVO\ VWULYLQJ WR UHGXFH WKH HQYLURQPHQWDO LPS
UHGXFH LWV HQHUJ\ DQG ZDWHU FRQVXPSWLRQ ZKHQ LW LV HFRQRPLFDOO\ DQG WHFKQRORJLFDO
WKLV DUHD DUH DOVR SURMHFWV RI RWKHU SODQWYV ZLWKLQ WKH 30, *URXS VKDUHG E\ WKH .QR2ZC



,Q WKH ILHOG Rl FOLPDWH SURWHFWLRQ RXU IDFWRU\ LQ .XWQ£ +RUD KDV DFKLHYHG VLJQLILFDQ
UHFHLYHG UHSHDWHGO\ D FHUWLILFDWH FRQILUPLQJ FDUERQ QHXWUDOLW\ ZLWKLQ WKH IUDPHZR!
DV .XWQEf +RUD PDQXIDFWXULQJ SODQW

:H DUH DOVR DZDUH WKDW ZDWHU LV D UHQHZDEOH \HW OLPLWHG ORFDO UHVRXUFH ZKLFK ZH DOC
LV DERXW UHGXFLQJ ZDWHU XVH SURPRWLQJ ZDWHU UHF\FOLQJ SURWHFWLQJ ZDWHUVKHGV DC
VWDNHKROGHUV :H DLP WR RSWLPL]JH ZDWHU FRQVXPSWLRQ LQ RXU RSHUDWLRQV UHGXFH WKH Z
SURGXFHG LQ RXU IDFWRULHV

$OUHDG\ LQ WKH . XWQ£ +RUD PDQXIDFWXULQJ SODQW VXFFHVVIXOO\ SDVVHG D ULJRURXV H[W
WKDW ZH KDYH EHHQ UHGXFLQJ WKH FRQVXPSWLRQ RI ZDWHU LQ WKH ORQJ WHUP DQG WUHDWL
WKHUHIRUH DZDUGHG $:6 VWDQGDUG FHUWLILFDWH $OOLDQFH IRU :DWHU 6WHZDUGVKLS W WKX
DZDUGHG WKH $:6 VWDQGRUGOQEHWMKWH. IDKIVWAQ RI PDQXIDFWXULQJ SODQW VXFFHVVIXOO\ SDVVH
VWLOO FRPSO\ ZLWK WKH FRPPLWPHQWV WR $:6 VWDQGDUG

7KH . XWQ£ +RUD PDQXIDFWXULQJ SODQW ZDV UH FHUWLILHG E\ H{IWHUQDO HQWLWLHV DV SHU ,62
VDIHW\ WKH IDFWRU\ DFKLHYHG IRXU FRQVHFXWLYH \HDUV ZLWKRXW VDIHW\ LQFLGHQWY UHVXOWL

6RFLDO FRQWULEXWLRQV 3KLODQWKURS\

JRU PRUH WKDQ \HDUV 3KLOLS ORUULV 15 DV KDV EHHQ FRQWULEXWLQJ VLJQLILFDQWO\ WR
VSHFLDOL]DWLRQV )RXU SULQFLSDO DUHDV RI VXSSRUW ZHUH FKRVHQ HGXFDWLRQ FDUH IRU FI
GXULQJ WKH \HDU RXU DVVLVWDQFH ZDV DLPHG DW PLWLJIJDWLQJ WKH FRQVHTXHQFHV RI GL\
FRURQDYLUXYV SDQGHPLF RU LPSDFW RI WKH DUPHG FRQIOLFW LQ 8NUDLQH

2XU WUDGLWLRQDO ORQJ WHUP SDUWQHUYV LPSOHPHQWLQJ WKHLU SURMHFWY ZLWK RXU ILQDQFLD
DQG WKH /LYLD DQG 9£FODY .ODXV (QGRZPHQW )XQG LQ WKH ILHOG RI SURMHFWY IRFXVHG RQ HGX

$ UHPDUNDEOH SURJUDP LV WKH VXSSRUW RI LQQRYDWLRQV LQ WKH GHYHORSPHQW DQG XVH RI
THUYHQ¢ .RVWHOHF RUJDQL]DWLRQ ZLWK WKH RQO\ LQSDWLHQW IDFLOLW\ LQ WKH &]HFK 5HSXEOL
-RVHSK LQ ?LUHT &LW\

$QRWKHU LPSRUWDQW ORQJ WHUP SDUWQHU LV WKH &KDUWHU JRXQGDWLRQ QRW RQO\ LQ VXS
SUHYHQW WKH VSUHDG RI FRURQDYLUXVY DQG PLWLIJDWH WKH HIIHFWV RI WKH &29,' SDQGHPLF \
JRXQGDWLRQ KDV DOVR EHFRPH RXU SDUWQHU LQ DQ HIIRUW WR KHOS UHIXJHHYV IURP 8NUDLQH .
WRZDUGY WKH HGXFDWLRQ RI 8NUDLQLDQ FKLOGUHQ ILQDQFLDO DVVLVWDQFH WR VFKRROV DQG
LQWHIJUDWLRQ RI QHZFRPHUV IURP 8NUDLQH LQWR RXU VRFLHW\ :H DOORFDWHG &-=. PLOOLRQ IF

,Q WKH ILHOG RI WKH HQYLURQPHQW ZH KDYH EHHQ FRRSHUDWLQJ ZLWK WKH 32' +25%$0, DVVRFLD\
LQ WKH ILHOG RI HQYLURQPHQWDO FDUH WKHRUHWLFDOO\ DQG LQ SUDFWLFH :H DOVR ILQDQFL
UubLQZDWHU UHWHQWLRQ V\VWHP LQ WKHLU JDUGHQV DQG RUFKDUGV ,Q ZH ILQDQFLDOO\ VXS
6XFKGRO . XWQ£f +RUD GLVWULFW FRQQHFWHG ZLWK WKH SODQWLQJ RI D IUXLW DOOH\ 2XU HPS
VSUHDG RI HGXFDWLRQ DERXW WKH SURWHFWLRQ RI ELUGY DQG QDWXUH LQ JHQHUDO LQ ORUD)Y
FRQWULEXWHG &=. PLOOLRQ LQ WR WKH UHVWRUDWLRQ RI WKH PXQLFLSDO IRUHVW LQ +RC
UHVWRUDWLRQ RI WKH PXQLFLSDO IRUHVW ZDV FRPSOHWHG LQ HDUO\

:H DUH YHU\ KDSS\ DQG SURXG WKDW RXU VXSSRUW KHOSV ERWK DW WKH QDWLRQDO DQG ORFDO (
FRQGLWLRQV IRU PDQ\ SHRSOH

7KH ILUVW $:6 FHUWLILHG IDFWRU\ ZDV WKH &RFD &ROD +%& SURGXFWLRQ SODQW LQ



,Q BORYDNLD RQFH DJDLQ LQ ZH SURYLGHG D JUDQW WR WKH 3217,6 )RXQGDWLRQ IRU WKH SU
IRXQGDWLRQ V HGXFDWLRQDO SURMHFW | 23(1 )8785( IRU WKH ODUJHVW YROXQWHHU HYHQW 2XL
+RPHOHVV 7KHDWHU %ODFN :KLWH +RUVH &YHUQRYND )RXQGDWLRQ 7KH SURMHFW LV IRFXVHG
H[FOXVLRQ IURP VRFLHW\ 7KLV LVVXH UHTXLUHV WKH PDLQWHQDQFH RI H[LVWLQJ SURIHVVLRQDO
RZQ IHHW DJDLQ DQG WKH SRVVLELOLW\ RI ILQGLQJ DGHTXDWH KRXVLQJ DQG DOVR VROYHV WKH S

3KLOLS ORUULY 60RYDNLD V UR DQQXDOO\ RUJDQL]JHV FORWKHV FROOHFWLRQV IRU GLVDGYDQWD.
2XU &LW\ RUJDQL]HG E\ WKH 3217,6 )RXQGDWLRQ ,Q ZH LPPHGLDWHO\ UHVSRQGHG WR WKH FI
SRVVLEOH :H SURYLGHG ILQDQFLDO VXSSRUW WR WKH RUJDQL]DWLRQV 3HRSOH LQ 1HHG DQG WK
‘H DOVR VXSSRUWHG IRXQGDWLRQV LQ WKH PRVW DIIHFWHG UHJLRQV RI 60RYDNLD ZKLFK DUH Ol
_R#LFH 6HOI *RYHUQLQJ 5HJLRQ DQG WKH )RXQGDWLRQ RI WKH 3UH#RY 6HOI *RYHUQLQJ 5HJLRQ IR
ZHUH KHOSLQJ UHIXJHHYV DW WKH ERUGHU :H PDQDJHG WR VXSSO\ RXU 8NUDLQLDQ FROOHDJXHV
KHOSHG 8NUDLQLDQ FROOHDJXHV DQG WKHLU IDPLOLHV ZKR FDPH WR 60RYDNLD E\ LQWHUQDO G
VXSSOLHV

YXUWKHU QRQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDWH ,QWHJUDWHG 5HSF
LQ 0D\ DQG LV DFFHVVLEOH DW ZZZ SPL FRP VXVWDLQDELOLW\

JRUZDUG /RRNLQJ DQG &DXWLRQDU\ 6WDWHPHQWYV

7KLV UHSRUW DQG UHODWHG FRPPXQLFDWLRQV FRQWDLQ DQG 3KLOLS ORUULV 15 DV PD\ IURP
LQFOXGLQJ VWDWHPHQWY FRQWDLQHG LQ ILOLQJV ZLWK WKH &]HFK 1DWLRQDO %DQN RU RWKHU D
ZHEFDVWYV <RX FDQ LGHQWLI\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWYV E\ XVH RI ZRUGV VXFK DV s
sZLOO t SHVWLPDWHV t sSLQWHQGV t sSSURMHFWYV t sJRDOV t sWDUJHWVt DQG RWKHU ZRUGV RI VLPLC
VWULFWO\ WR KLVWRULFDO RU FXUUHQW IDFWYV

3KLOLS ORUULV 15 DV FDQQRW JXDUDQWHH WKDW DQ\ IRUZDUG ORRNLQJ VWDWHPHQW ZLOO EH U
DVVXPSWLRQV $FKLHYHPHQW RI IXWXUH UHVXOWV LV VXEMHFW WR ULVNV XQFHUWDLQWLHV D
XQFHUWDLQWLHY PDWHULDOL]H RU VKRXOG XQGHUO\LQJ DVVXPSWLRQV SURYH LQDFFXUDWH DF
SURMHFWHG ,QYHVWRUV VKRXOG EHDU WKLV LQ PLQG DV WKH\ FRQVLGHU IRUZDUG ORRNLQJ VWD
DV VHFXULWLHYV

6WDWXWRU\ '"HFODUDWLRQ RI 3HUVRQV 5HVSRQVLEOH
JLODQFLDO 5HSRUW

‘H FRQILUP WKDW WR WKH EHVW RI RXU NQRZOHGJH WKH ILQDQFLDO VWDWHPHQWY DQG FRQVRO
OLDELOLWLHV ILQDQFLDO SRVLWLRQ DQG ILQDQFLDO UHVXOWYV RI 3KLOLS ORUULV 15 DV DQG L\
ZLWKLQ WKH PHDQLQJ RI WKH $FW RQ $FFRXQWLQJ FRQWDLQV D WUXH VXPPDU\ Rl WKH GHYHORS
ORUULV 15 DV DQG LWV FRQVROLGDWHG JURXS WRJHWKHU ZLWK D GHVFULSWLRQ RI WKH SULQFL

,Q . XWQ£f +BRDDFKQ

$QGUHD *RQWNRYLIRYE $QWRQ 6WDQNRY

&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUYV OHPEHU RI WKH %RDUG RI 'LUHFW
3KLOLS ORUULV 15 D V 3KLOLS ORUULV 15 D V
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SHSRUW RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULYV
DFWLYLWLHV LQ WKH FDOHQGDU \HDU DFFRXQWLQJ S

7KH 6XSHUYLVRU\ %RDUG Rl WKH FRPSDQ\ 3KLOLS ORUULV 15 DV WKH &RPSDQ\ FRQGXFWHG L
$UWLFOHV RI $VVRFLDWLRQ DQG WKH UHOHYDQW OHJDO UHJXODWLRQV

TKURXJKRXW WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG PRQLWRUHG DQG UHYLHZHG WKH SURJUHYV
VSHFLDO DWWHQWLRQ WR LWV ILQDQFLDO VWDWH 'XULQJ WKH \HDU WKH &RPSDQ\pV 6XSHUYLVR
UHYLHZHG WKH FDSLWDO H[SHQGLWXUHYV DJDLQVW WKH EXGJHWYV DQG WKH WLPHWDEOHV IRU WKH
DOVR FORVHO\ FRRSHUDWHG ZLWK WKH $XGLW &RPPLWWHH RI WKH &RPSDQ\ LQ DOO PDWWHUV ID
UHFRPPHQGDWLRQ RQ VWDWXWRU\ DXGLWRU

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG FRQILUPVY WKDW DOO SURMHFWYV RI WKH &RPSDQ\ ZHUH IXOO'
&RPSDQ\pV 6XSHUYLVRU\ %RDUG DJUHHV ZLWK WKH &RPSDQ\pV EXVLQHVV DFWLYLWLHV LQ DQG

$V WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG IRXQG QR VKRUWFRPLQJV LQ WKH &RPSDQ\pV EXVLQHVV I
&RPSDQ\pV $QQXDO )LQDQFLDO 5HSRUW IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG WKH
$FWLYLWLHV IRU WKH DFFRXQWLQJ SHULRG RI DQG WKH 5HSRUW RI WKH &RPSDQ\pV %RDUG RI
(QWLW\ DQG EHWZHHQ &RQWUROOHG (QWLW\ DQG (QWLWLHV &RQWUROOHG E\ WKH VDPH &RQWUR
IXOO\ DJUHHV

6WDWHPHQW RI WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHJDUGLQJ WKH UHSRUW RI WKH &RPSDQ\pV
DQG &RQWUROOHG (QWLW\ DQG EHWZHHQ &RQWUROOHG (QWLW\ DQG (QWLWLHV &RQWUROOHG E\
FDOHQGDU \HDU DFFRXQWLQJ SHULRG

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHYLHZHG WKH 5HSRUW RQ 5HODWLRQV IRU WKH FDOHQGIH
WKH $FW 1R &ROO RQ &RUSRUDWLRQV DQG &RRSHUDWLYHVY DV DPHQGHG WKH %XVLQHYV
DFFXUDWH DQG KDV QR UHVHUYDWLRQV DERXW LW

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG DJUHHV ZLWK WKH FRQFOXVLRQ RI WKH &RPSDQ\pV %RDUG R
GHWULPHQW DV D UHVXOW RI WKH H[HFXWLRQ RI DJUHHPHQWY EHWZHHQ WKH &RPSDQ\ DQG RWKHL
RU PHDVXUHVY FDUULHG RXW E\ WKH &RPSDQ\ LQ WKH LQWHUHVW RI WKHVH HQWLWLHY RU DW WKHI
DV VWDWHG LQ WKH 5HSRUW RQ 5HODWLRQV IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG
SXUVXDQW WR 6HFWLRQV DQG RI WKH %XVLQHVVY &RUSRUDWLRQV $FW ZDV QHFHVVDU\

6WDWHPHQW RI WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG WR WKH &RPSDQ\pV RUGLQDU\ ILQDQFLDC
ILQDQFLDO VWDWHPHQWY DQG WKH SURSRVDO E\ WKH %RDUG RI 'LUHFWRUV WR DSSURYH WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG GLVWULEXWH WKH SURILW LQFOXGLQJ WKH GHWHLU

7KH &RPSDQ\pV %RDUG RI 'LUHFWRUV SUHVHQWHG WR WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG WKH
\HDU DFFRXQWLQJ SHULRG DQG WKH &RPSDQ\pV RUGLQDU\ FRQVROLGDWHG ILQDQFLDO VWDWHPF
6WDWHPHQWY DQG WKH SURSRVDO E\ WKH &RPSDQ\pV %RDUG Rl 'LUHFWRUV WR DSSURYH WKH )L«
\HDU DFFRXQWLQJ SHULRG LQFOXGLQJ WKH GHWHUPLQDWLRQ RI WKH DPRXQW RI SURILW VKDUHYV

7KH &RPSDQ\pV 6XSHUYLVRU\ %YRDUG UHYLHZHG WKH )LQDQFLDO 6WDWHPHQWY DQG FRQFOXGHC
DSSURSULDWH DQG WKDW WKH &RPSDQ\pV DFFRXQWLQJ UHFRUGY DUH NHSW SURSHUO\ ERWK LQ D
WKH &RPSDQ\pV $UWLFOHV RI $VVRFLDWLRQ



7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG DOVR UHYLHZHG WKH 3URSRVDO E\ WKH %RDUG RI 'LUHFWR!
FRQGLWLRQ DQG IXOO\ DJUHHV ZLWK LW

,Q YLHZ RI WKH DERYH WKH &RPSDQ\pV 6XSHUYLVRU\ %YRDUG UHFRPPHQGVY WKDW WKH &RPSDQ\pV
ZHOO DV WKH 3URSRVDO E\ WKH %RDUG RI 'LUHFWRUYV

,Q 3UDJXH RQ ODUFK

6WHIDQ %DXHU
&KDLUSHUVRQ RI WKH 6XSHUYLVRU\ %RDUG






&RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

DW 'HFHPEHU LQ &=. PLOOLRQ

$66(76 1RWH

BURSHUW\ SODQW DQG HTXLSPHQW s33 (t b b

S5LJKW RI XVH DVVHWYV

,QWDQJLEOH DVVHWYV

'"HIHUUHG WD[ DVVHWV

2WKHU ILQDQFLDO DVVHWYV

1RQ FXUUHQW DVVHWYV b b
,QYHQWRULHYV b b
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV b

2WKHU QRQ ILQDQFLDO DVVHWYV b b

&XUUHQW LQFRPH WD[ UHFHLYDEOH

&DVK DQG FDVK HTXLYDOHQWYV b b
&XUUHQW DVVHWYV b b
7RWDO DVVHWYV b b

(48,7< [,$%,/,7,(6

5HJLVWHUHG FDSLWDO b b
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVp FRQWULEXWLRQV b b
5HWDLQHG HDUQLQJV b b

2WKHU UHVHUYHV

(TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH &RPSDQ\ b b

1RQ FRQWUROOLQJ LQWHUHVW

7RWDO HTXLW\ b b

'"HIHUUHG WD[ OLDELOLW\

/HDVH OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV b b

2WKHU QRQ ILQDQFLDO OLDELOLWLHV

&XUUHQW LQFRPH WD[ OLDELOLWLHYV m

2WKHU WD[ OLDELOLWLHYV b b

BURYLVLRQV

/HDVH OLDELOLWLHYV

&XUUHQW OLDELOLWLHV b b
7TRWDO OLDELOLWLHYV b b
7TRWDO HTXLW\ OLDELOLWLHYV b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH



&RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPI

IRU WKH \HDU HQGHG 'HFHPEBRHUPLOOLRQ

1RWH

5HYHQXHV b b
&RVW RI VDOHV b b
*URVV SURILW b b
'LVWULEXWLRQ H[SHQVHYV b b
$GPLQLVWUDWLYH H[SHQVHYV b b

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVH

3URILW IURP RSHUDWLRQV b b

JLQDQFLDO H[SHQVH

JLQDQFLDO LQFRPH

BURILW EHIRUH LQFRPH WDJ[ b b

,QFRPH WD[ H[SHQVH

1HW SURILW IRU WKH \HDU b b

$WWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW b b

1RQ FRQWUROOLQJ LQWHUHVW

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU b b

$WWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW b b

1RQ FRQWUROOLQJ LQWHUHVW

(DUQLQJV SHU VKDUH EDVLF DQG GLOXWHG &=. VKDUH b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH



&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\

IRU WKH \HDU HQGHG 'HFHPEBRHUPLOOLRQ

$SWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH &RP{

%DODQFH DV DW b b b b
1HW SURILW IRU WKH \HDU m m m b b
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDro m m b b
7TUDQVDFWLRQV ZLWK RZQHUV m
BURILW GLVWULEXWLRQ m m m b b
6KDUH EDVHG SD\PHQWYV m m m m
JRUIHLWHG GLYLGHQGV m m m m

2WKHU m m m m

%DODQFH DV DW b b b b
1HW SURILW IRU WKH \HDU m m m b b
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDro m m b b

7TUDQVDFWLRQV ZLWK RZQHUYV

BURILW GLVWULEXWLRQ m m m b b
6KDUH EDVHG SD\PHQWYV m m m m
JRUIHLWHG GLYLGHQGV m m m m
2WKHU m m m m
%DODQFH DV DW b b b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH



&RQVROLGDWHG &DVK )ORZ 6WDWHPHQW

IRU WKH \HDU HQGHG 'HFHPEBRHUPLOOLRQ

1RWH
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV
3URILW EHIRUH WD] b b
'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH
,PSDLUPHQW ORVV DQG ORVV RQ GLVSRVDO RI 33 (
1HW LQWHUHVW LQFRPH H[SHQVH
*DLQ RQ GLVSRVDO RI 33 (
&KDQJH LQ SURYLVLRQV
2WKHU QRQ FDVK WUDQVDFWLRQV QHW
2SHUDWLQJ FDVK IORZV EHIRUH ZRUNLQJ FDSLWDO FKDQJHV b b

&KDQJHV LQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYVY DQG RWKHU QRQ ILQDQFLDO DVVHWYV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHY DQG RWKHU QRQ ILQDQFLDO OLDELOLWhHV b
,QYHQWRULHV b
&DVK JHQHUDWHG IURP RSHUDWLRQV b b

,QWHUHVW SDLG

,QFRPH WD[ SDLG b

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHYV b b

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

3XUFKDVH RI 33 (

B3URFHHGV IURP VDOH RI 33 (

3XUFKDVH RI LQWDQJLEOH DVVHWYV m

,QWHUHVW UHFHLYHG

1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

'LYLGHQGY SDLG WR RZQHUV RI WKH SDUHQW b b

'LYLGHQGV SDLG WR QRQ FRQWUROOLQJ LQWHUHVW

5HSD\PHQWYV RI SULQFLSOH SRUWLRQ RI OHDVH OLDELOLW\

1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHV b b
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV b b
&DVK DQG FDVK HTXLYDOHQWY DV DW WKH EHJLQQLQJ RI WKH \HDU b b

(| VRI[

FKDQJH UDWH FKDQJHV RQ WKH EDODQFH RI FDVK DQG FDVK HTXLYDOHQWV KHOG LQ
IRUHLJQ FXUUHQFL

V

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH



1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW

IRU WKH \HDU HQGHG 'HFHPEHU

*(1(5%$/ ,1)250%$7,21
*URXS GHVFULSWLRQ

3KLOLS ORUUMWKH €@ RPSDQ\t DQG LWV VXEVLGLDU\ 3KLOLS ORUULV 6ORYBNIRIGXFHHWR VWRB\6KEVING
PDUNHWYV WREDFFRHSERBIBQY\VKDV D LOQWHUHVW LQ 3KLOLS ORUULY 60RYDNLD V U R

3KLOLS ORUULVMRBRLERW VWRENHEIR N SHU\EHEQ SMSHKEKOHL RRPSDQ\ ZDV LQFRUSRUDWHG RQ ODUFK
DGGUHMWXWREY +RUD 9 WVY]QE£ JAHKKI BB S X BB B G M WY PDQXIDFWXULQJ IDFLOLWY LV LQ . XWQE£ +R
3KLOLS ORUULYV 15 DV LV DQ DIILOLDWH RI 3KLOLBFMHPEHL ,QSWKLODQSWILRQLY ,QFL M S\RENY XD
FRQWUROOLQJ SDUW\ RI WKH *URXS

$v DW '"HFHPEHUWKH RQO\ HQWLW\ GLUHFWO\ KROGLQJ PRUH WKDQ 3KRDWXHdRIHUILW WR O 6 DKBS$ R |
s3DUHQW FRPSDQ\t ZKLFK KHOG RI WKH UHJLVWHUHG FDSLWDO

OHPEHUV RI WKH %RDUG RI 'LUHFWRUVY DQG WKH 6XSHUYHWRU\ %RDUG DV DW "HFHPEHU

%RDUG RI '"LUHFWRUYV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ $QWRQ .LULORY 6WDQNRY
3HWU "HEHN 3HWU "HGLYHF

B3LRWU $QGU]HM &HUHN SHWHU 3LURFK

XQWLO -XQH XQWLO -XO\

ODQXHO -RDR $OPHLGD 'R 9DOH *RQFDOYHV OD&HXMHY %HUN 7HPXURJOX
DV RI -XQH DV RI $XJXVW

6XSHUYLVRU\ %RDUG

6WHIDQ %DXHUI &KDLUSHUVRQ $OHQD =HPSOLQHURYE
6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE
5RPDQ *UDPHWEDXHU TRPE£# +LOJDUG
XQWLO '"HFHPEHU XQWLO )HEUXDU\

OHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUXHVYRU\ %YRDUG DV DW '"HFHPEHU

%RDUG RI 'LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ 3HWHU 3LURFK

B3LRWU $QGU]HM &HUHN 3HWU "HGLYHF

$QWRQ .LULORY 6WDQNRY
DV RI 6HSWHPEHU

3HWU "HEHN




6XSHUYLVRU\ %RDUG

6WHIDQ %DXHU | &KDLUSHUVRQ $OHQD =HPSOLQHURYE

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5RPDQ *UDPHWEDXHU

. 7TRPE£# +LOJDUG
5HSODFHG 5LFKDUG 9D# IHN DV RI -XO\

7KH &RPSDQ\ KDV LWV SULPDU\ OLVWLQJ RQ WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FHQQ¢FK SDS U1
7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DXWKRWL]JHG IRU LVVXH E\ WKH %RDUG RI "

7UDQVODWLRQ QRWH

7KLY DQQXDO UHSRUW DQG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG
YLHZV RU RSLQLRQV WKH &]HFK YHUVLRQ RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYVY WD
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%DVLV RI SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QV
8QLRQ s,)56t

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO
UHFRJQL]JHG DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG LQ DFFRUGDQFH ZLWK ,)56 DV GLVFO
7KH SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTX
PDQDJHPHQW WR H[HUFLVH MXGJPHQW LQ WKH SURFHVV RI DSSO\LQJ WKH *URXSpV DFFRXQWLQJ
UHODWLQJ WR WKH IXWXUH 7KH UHVXOWLQJ DFFRXQWLQJ HVWLPDWHYV ZLOO E\ GHILQLWLRQ VHO!
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG EDVHG RQ WKH UHFRJQLW
LQWHUSUHWDWLRQV LVVXHG DQG HIIHFWLYH WR WKH H[WHQW WKDW WKH\ KDYH EHHQ HQGRUVHG
SULQFLSDO DFFRXQWLQJ SROLFLHY DSSOLHG LQ WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQD
DSSOLHG WR DOO \HDUV SUHVHQWHG XQOHVV RWKHUZLVH VWDWHG

,PSDFW RI &OLPDWH &KDQJH RQ 5HSRUWHG 'DWD

ODQDJHPHQW KDV FRQVLGHUHG FOLPDWH UHODWHG PDWWHUV LQ SUHSDULQJ D FRQVROLGDWHG IL
PDQDJHPHQW KDV FRQVLGHUHG WKH FOLPDWH UHODWHG PDWWHUYV DQG FOLPDWH FKDQJH ZKLFK

WKH *URXS DOVR DVVHVVHG DQG UHYLVHG WKH SRWHQWLDO OLDELOLWLHY UHODWHG WR FO!
OLDELOLWLHYV UHFRJQLJHG LQ 7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH SUHSDU
PDWWHUV FRQWDLQHG LQ WKLV $QQXDO )LQDQFLDO 5HSRUW

7KH DVVXPSWLRQ RI FRQWLQXLW\ RI WKH HQWLW\

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ WKH EDVLV WKDW WKH *URXS L\
WKDW WKH *URXS KDV WKH QHFHVVDU\ UHVRXUFHV WR FRQWLQXH LQ EXVLQHVV IRU WKH IRUHVHHE

&KDQJHV LQ DFFRXQWLQJ SROLFLHY DQG SURFHGXUHV

D 1HZ DQG DPHQGHG VWDQGDUGY DGRSWHG E\ WKH *URXS

YROORZLQJ QHZ VWDQGDUGY DQG DPHQGPHQWY WR ,)56 DUH HIITHFWLYH IURP -DQXDU\ EXW W
VWDWHPHQWY LQ FRPSDULVRQ ZLWK FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY SUHSDUHG IRU WKt
X $PHQGPHQWV WR ,$6 03URSHUW\ 30DQW DQG (TXLSPHQW | 3URFHHGV EHIRUH ,QWHQGHG

SURSHUW\ SODQW DQG HTXLSPHQW DQ\ SURFHHGV IURP VHOOLQJ LWHPV SURGXFHG EHIRUH
DVVHW WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ IRU LW WR EH FDSDEOH RI RSHUDWL
UHFRJQLVHV VXFK VDOHV SURFHHGV DQG UHODWHG FRVWV LQ SURILW RU ORVV $GRSWLRQ |
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV
X $PHQGPHQWV WR ,$6 03URYLVLRQV &RQWLQJHQW /LDELOLWLHY DQG FRQWLQJHQW DVVHW
WKDW WKH oFRVW RI IXOILOOLQJp D FRQWUDFW FRPSULVHV WKH oFRVWY WKDW UHODWH GL
ERWK WKH LQFUHPHQWDO FRVWV RI IXOILOOLQJ WKDW FRQWUDFW H[DPSOHV ZRXOG EH GLI
GLUHFWO\ WR IXOILOOLQJ FRQWUDFWY DQ H[DPSOH ZRXOG EH WKH DOORFDWLRQ RI WKH GF
LQ IXOILOOLQJ WKH FRQWUDFW $GRSWLRQ Rl WKHVH DPHQGPHQWY GLG QRW DIIHFW DQ\ IL.
X 7KH 0$QQXDO ,PSURYHPHQWYV WR ,)56 F\FOH | 0 WKDW LQFOXGHV DPHQGPHQWY WR ,)5¢
SURYLGHYV DGGLWLRQDO UHOLHI WR D VXEVLGLDU\ ZKLFK EHFRPHV D ILUVW WLPH DGRSW
WUDQVODWLRQ GLIIHUHQFHV 7KH *URXS LV QRW ILUVW WLPH DGRSWHU DQG WKHUHIRUH W
VWDWHPHQWY 7KH DPHQGPHQW WR ,)56 FODULILHV WKDW LQ DSSO\LQJ WKH o SHU FHQW
HQWLW\ LQFOXGHY RQO\ IHHV SDLG RU UHFHLYHG EHWZHHQ WKH HQWLW\ WKH ERUURZHU L
RU WKH OHQGHU RQ WKH RWKHUpV EHKDOI $GRSWLRQ RI WKHVH DPHQGPHQWYVY GLG QRW
VWDWHPHQWY 7KH DPHQGPHQW WR ,)56 UHPRYHV WKH LOOXVWUDWLRQ RI WKH UHLPEXUVt
UHTXLUHPHQW LQ ,$6 IRU HQWLWLHY WR H[FOXGH FDVK IORZV IRU WD[DWLRQ ZKHQ PHDVX



ZLWK WKH UHTXLUHPHQWYV RI ,)56 )DLU 9DOXH OHDVXUHPHQW WR XVH LQWHUQDOO\ FRQVL
GHWHUPLQH ZKHWKHU WR XVH SUHWD[ RU SRVW WD[ FDVK IORZV DQG GLVFRXQW UDWHYV IRU
X $PHQGPHQWYV WR ,)56 0%XVLQHVV &RPELQDWLRQV0o WKDW RQO\ XSGDWH UHIHUHQFHV WR W

X $PHQGPHQWV WR ,)56 0/HDVHVo FDOOHG s&29," B5HODWHG 5HQW &RQFHVVLRQV EH\RQG -)
H[SHGLHQW UHJDUGLQJ &29," UHODWHG UHQW FRQFHVVLRQV WR UHQW FRQFHVVLRQV IRU
RULJLQDOO\ GXH RQ RU EHIRUH -XQH 7KH *URXS GLG QRW XVH WKLV H[SHGLHQW D

FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

E 6WDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR H[LVWLQJ VWDQGDUGVY WKDW DUH QRW
7KH IROORZLQJ VWDQGDUGY DQG DPHQGPHQWV WR H[LVWLQJ VWDQGDUGY KDYH EHHQ SXEOLVK

EHJLQQLQJ RQ -DQXDU\ DQG WKHUHIRUH WKH\ ZHUH QRW FRQVLGHUHG LQ SUHSDUDWLRQ |

"HFHPEHU
X ,Q 0D\ )56 0,QVXUDQFH &RQWUDFWVo HIIHFWLYH IRU DQQXDO UHSRUWV EHJLQQLQJ R
ZDV LVVXHG DQG LW ZLOO VXSHUVHGH FXUUHQWO\ HIIHFWLYH ,)56 7KH VWDQGDU

PHDVXUHPHQW SUHVHQWDWLRQ DQG GLVFORVXUH UHJDUGLQJ LQVXUDQFH FRQWUDFWV 6L
DQG LW GRHV QRW SUHVHQW DQ\ LQVXUDQFH FRQWUDFW WKH VWDQGDUG ZLOO QRW DIIHFW

X ,Q -DQXDU\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWVo F
FXUUHQWo HIIHFWLYH IRU DQQXDO UHSRUWY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ODWHU
PRUH JHQHUDO DSSURDFK WR WKH FODVVLILFDWLRQ RI OLDELOLWLHY EDVHG RQ WKH FRQWL
DIIHFW RQO\ WKH SUHVHQWDWLRQ Rl OLDELOLWLHY LQ WKH VWDWHPHQW RI ILQDQFLDO SRV
WKDW HQWLWLHYV GLVFORVH DERXW WKHP 7KH DPHQGPHQWY FODULI\ WKDW WKH FODVVLILFI
WKDW DUH LQ H[LVWHQFH DW WKH HQG Rl WKH UHSRUWLQJ SHULRG DQG LV QRW DIIHFWHG E
VHWWOHPHQW 7KH *URXS ZLOO DVVHVV QHZ DSSURDFK EXW GRHV QRW H[SHFW DQ\ VLJQLILF

X ,Q )HEUXDU\ DPHQGPHQWV WR ,$6 03UHVHQWDWLRQ Rl )LQDQFLDO 6WDWHPHQWVo0 FD(
UHSRUWYVY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH LVVXHG DQG WKHVH DPHQGPHQWYV
LQIRUPDWLRQ LQVWHDG RI LWV VLJQLILFDQW DFFRXQWLQJ SROLFLHV $PHQGPHQWV DOVR
LQIRUPDWLRQ DQG WR JLYH H[DPSOHV RI ZKHQ LQIRUPDWLRQ LV OLNHO\ WR EH PDWHULDO 1
FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

X ,Q )HEUXDU\ DPHQGPHQWYV WR ,$6 0$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQWLQJ
(VWLPDWHVt HIIHFWLYH IRU DQQXDO UHSRUWY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHU}
UHSODFHG ZLWK D GHILQLWLRQ RI DFFRXQWLQJ HVWLPDWHV DQG DPHQGPHQWY DOVR FODU|
7KH *URXS ZLOO DVVHVV FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLIQLILFDQW FKDQJHV LQ FRQ

X ,Q 0D\ DPHQGPHQWY WR ,$6 0,QFRPH 7D[HV0 FDOOHG s'HIHUUHG 7D[ UHODWHG
7UDQVDFWLRQt HIIHFWLYH IRU DQQXDO UHSRUWYV EHJLQQLQJ RQ RU DIWHU -DQXDU\ Z
UHFRJQLWLRQ H[HPSWLRQ SURYLGHG LQ FXUUHQW ,$6 $FFRUGLQJO\ WKH LQLWLDO UHFR

DPRXQWYV RI GHGXFWLEOH DQG WD[DEOH WHPSRUDU\ GLIIHUHQFHY DULVH RQ LQLWLDO UHFR
OLDELOLW\ 7KH *URXS ZLOO DVVHVV FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW F}
GHIHUUHG WD[ IURP OHDVH DJUHHPHQWYV ZLOO EH UHFRJQL]HG DQG SUHVHQWHG LQ IXWXUH

X ,Q 'HFHPEHU DPHQGPHQWV WR ,)56 0,QUXUDQFH &RQWUDFWVo DQG ,)56 0)LQDQFLD
)56 m &RPSDUDWLYH ,QIRUPDWLRQ $PHQGPHQW WR ,)56 ZHUH LVVXHG WR LPSURYH WK
LQLWLDO DSSOLFDWLRQ RI ,)56 DQG ,)56 6LQFH WKH EXVLQHVV RI WKH *URXS LV GLIIF
LQVXUDQFH FRQWUDFW WKH VWDQGDUG ZLOO QRW DIIHFW WKH FRQVROLGDWHG ILQDQFLDO

X ,Q 6HSWHPEHU DPHQGPHQWYV WR ,)56 0/HDVH /LDELOLWLHY LQ D 6DOH DQG /HDVH EI
-DQXDU\ ZHUH LVVXHG WR FODULI\ KRZ D VHOOHU OHVVHH VXEVHTXHQWO\ PHDVXUHV V
LQ ,)56 WR EH DFFRXQWHG IRU DV D VDOH 7KH DPHQGPHQWY DUH HIITHFWLYH UHWURVSHI
FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

X ,Q 2FWREHU DPHQGPHQWYV WR ,$6 01RQ FXUUHQW /LDELOLWLHY ZLWK &RYHQDQWVo F

ZHUH LVVXHG WR FODULI\ KRZ FRQGLWLRQV ZLWK ZKLFK DQ HQWLW\ PXVW FRPSO\ ZL!

FODVVLILFDWLRQ RI D OLDELOLW\ 7KH DPHQGPHQWYVY DUH HIIHFWLYH UHWURVSHFWLYHO\
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV



F 1HZ DQG DPHQGHG VWDQGDUGV LVVXHG E\ ,$6% EXW QRW \HW HQGRUVHG E\ (XURSHDQ &RPPLVVI

$W WKH DSSURYDO GDWH RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW WKH IROORZLQJ VW
,$6% EXW DUH QRW \HW HQGRUVHG E\ (& WR EH XVHG E\ (XURSHDQ HQWLWLHV
X ,)56 05HJXODWRU\ 'HIHUUDO $FFRXQWVo LVVXHG LQ -DQXDU\ | WKH (& KDV GHFLGHG
VWDQGDUG DQG WR ZDLW IRU WKH ILQDO ,)56 6WDQGDUG
X $PHQGPHQWYV WR ,$6 0&ODVVLILFDWLRQ Rl /LDELOLWLHV DV &XUUHQW DQG 1RQ FXUUHQW
VLQFH -DQXDU\
X $PHQGPHQWV WR ,$6 01RQ FXUUHQW /LDELOLWLHV ZLWK &RYHQDQWVo LVVXHG LQ 2FWREHL
X $PHQGPHQWV WR,)56 0o/HDVH /LDELOLWLHV LQ D 6DOH DQG /HDVH EDFNo LVVXHG LQ 6HSWF

&RQVROLGDWLRQ

6XEVLGLDU\ XQGHUWDNLQJV ZKLFK DUH WKRVH FRPSDQLHV LQ ZKLFK WKH &RPSDQ\ GLUHFWO\ RU
RU RWKHUZLVH KDV SRZHU WR H[HUFLVH FRQWURO RYHU WKH RSHUDWLRQV DUH FRQVROLGDWH
WUDQVIHUUHG WR WKH *URXS DQG DUH QR ORQJHU FRQVROLGDWHG IURP WKH GDWH ZKHQ WKH *UR
,QWUD JURXS WUDQVDFWLRQV EDODQFHVY DQG XQUHDOL]HG JDLQV ORVVHV RQ WUDQVDFWLRQV EH
HYLGHQFH RI DQ LPSDLUPHQW RI WKH DVVHW WUDQVIHUUHG 7KH DFFRXQWLQJ SROLFLHV IRU WKH
WKH SROLFLHVY DGRSWHG E\ WKH &RPSDQ\

6HIJPHQW UHSRUWLQJ

2SHUDWLQJ VHIJPHQWY DUH UHSRUWHG LQ WKH PDQQHU FRQVLVWHQW ZLWK WKH LQWHUQDO UHSRI
GHFLVLRQ PDNHU ZKR LV UHVSRQVLEOH IRU DOORFDWLQJ UHVRXUFHY DQG DVVHVVLQJ SHUIRUPL
PDQDIJHPHQW WHDP WKDW PDNHV VWUDWHJLF GHFLVLRQV

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV
D )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH *URXS DUH PHDVXUHG
HQWLW\ RI WKH *URXS RSHUDWHV WKH sIXQFWLRQDO FXUUHQF\t 7KH FRQVROLGDWHG ILQDQFLD
IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

E 7UDQVDFWLRQV DQG EDODQFHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDO FXUUHQF\ XVLQJ
H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI VXFK WUDQVDFWLRQV DQG I
DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH UHFRJQL]JHG LQ SURILW RU ORVV

F 6XEVLGLDU\

7KH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI WKH 6XEVLGLDU\ WKDW KDV D IXQFWLRQDO FXUUH

SUHVHQWDWLRQ FXUUHQF\ DV IROORZV

, DVVHWY DQG OLDELOLWLHY DUH WUDQVODWHG DW WKH H[FKDQJH UDWH DV DW WKH FORVLQJ

Ly LQFRPH DQG H[SHQVHY DUH WUDQVODWHG DW DYHUDJH H[FKDQJH UDWHV XQOHVV WKLV DYHL
WKH UDWHV SUHYDLOLQJ RQ WKH WUDQVDFWLRQ GDWHV LQ ZKLFK FDVH LQFRPH DQG H[SHQV|

,,, DOO UHVXOWLQJ H[FKDQJH GLIITHUHQFHY DUH UHFRJQL]J]HG DV D VHSDUDWH FRPSRQHQW RI RW

BURSHUW\ SODQW DQG HTXLSPHQW

$00 SURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRUGHG DW FRVW DQG H[FHSW IRU I
GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV )J)UHHKROG ODQG LV VXEVHTXHQWO\ VWDWHG DW FRYV
GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI WKH DVVHW



%RUURZLQJ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ
ERUURZLQJ FRVWY DUH FDSLWDOL]JHG DV SDUW RI WKH FRVW RI WKH DVVHW ZKHQ LW LV SUREDEQCG
FRVWV FDQ EH PHDVXUHG UHOLDEO\

6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWpV FDUU\LQJ DPRXQW RU UHFRJQL]JHG DV D VHS
EHQHILWYVY WR WKH *URXS DQG WKH FRVWY FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU UHSDLUV DQ

ZKLFK WKH\ DUH LQFXUUHG

BURSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ IUHHKROG ODQG DUH GHSUHFLDWHG IURP WKH WL

(VWLPDWHG XVHIXO OLYHV LQ \HDUV DGRSWHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ

%»XLOGLQJY DQG FRQVWUXFWLRQV [
ODFKLQHU\ DQG HTXLSPHQW [
,7 HTXLSPHQW |
9HKLFOHV |
YXUQLWXUH DQG IL[WXUHYV |

/IDQG LV QRW GHSUHFLDWHG

7KH DVVHWVp UHVLGXDO YDOXHV DQG XVHIXO OLYHV DUH UHYLHZHG DQG DGMXVWHG LI DSSURSUL
GRZQ LPPHGLDWHO\ WR LWV UHFRYHUDEOH DPRXQW LI WKH DVVHWpV FDUU\LQJ DPRXQW LV JUHDW!
BURSHUW\ SODQW DQG HTXLSPHQW WKDW LV UHWLUHG RU RWKHUZLVH GLVSRVHG RI LV HOLPLQCL
FRUUHVSRQGLQJ DFFXPXODWHG GHSUHFLDWLRQ $Q\ JDLQ RU ORVV DULVLQJ IURP UHWLUHPHQW R

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWY LQFOXGH FRPSXWHU VRIWZDUH $FTXLUHG FRPSXWHU VRIWZDUH OLFHQVHYV I
WKH VSHFLILF VRIWZDUH WR XVH 7KHVH FRVWY DUH DPRUWL]HG RYHU WKHLU HVWLPDWHG XVHIXO
&RVWYV DVVRFLDWHG ZLWK GHYHORSLQJ RU PDLQWDLQLQJ FRPSXWHU VRIWZDUH SURJUDPV DUH
DVVRFLDWHG ZLWK WKH SURGXFWLRQ RI LGHQWLILDEOH DQG XQLTXH VRIWZDUH SURGXFWV FRQW!
H[FHHGLQJ FRVWVYV IRU PRUH WKDQ RQH \HDU DUH UHFRJQL]JHG DV LQWDQJLEOH DVVHWYV 'LUHF
GHYHORSPHQW DQG DQ DSSURSULDWH SRUWLRQ RI UHOHYDQW RYHUKHDGV

&RPSXWHU VRIWZDUH GHYHORSPHQW FRVWY UHFRJQL]JHG DV DVVHWY DUH DPRUWL]HG RYHU WKHLU

,PSDLUPHQW RI QRQ FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW DQG RWKHU QRQ ILQDQFLDO DVVHWY LQFOXGLQJ LQWDQJLEC
ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW PD\
$Q LPSDLUPHQW ORVV LV UHFRJQL]HG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ DPRXQW RI WKH
DVVHWpPV QHW VHOOLQJ SULFH DQG YDOXH LQ XVH )RU WKH SXUSRVHV RI DVVHVVLQJ LPSDLUPHQW
LGHQWLILDEOH FDVK LQIORZV FDVK JHQHUDWLQJ XQLWYV

,QYHQWRULHYV

,QYHQWRULHV DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOL]DEOH YDOXH &RVWV RI L
WUDQVSRUW FXVWRPV GXWLHV HWF 7KH FDUU\LQJ DPRXQW RI LQYHQWRU\ LV GHWHUPLQHG
UHSUHVHQWHG E\ VSDUH SDUWV LV GHWHUPLQHG RQ WKH EDVLV RI ZHLJKWHG DYHUDJH FRVWYV

1HW UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQI



JLQDQFLDO DVVHWV
&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWY DW WKH WLPH RI DFTXLVLWLRQ DQG XSRQ LQLWLD
ZLWKLQ GHEW ILQDQFLDO LQVWUXPHQWYV

$ GHEW LQVWUXPHQW LV WR PHDQ DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHW RI R
GHEW LQVWUXPHQWY DUH FODVVLILHG DFFRUGLQJ WR WKH *URXS V EXVLQHVV PRGHO DQG WKH QT
RI WKH EXVLQHVV PRGHO WHVW WKH *URXS YHULILHV ZKHWKHU WKH REMHFWLYH Rl KROGLQJ D IL¢
PRGHO RU ZKHWKHU LW LV WKH REMHFWLYH WR KROG D ILQDQFLDO DVVHW DQG VHOO LW WKH K
WKH FRQWUDFWXDO WHUPV DQG FRQGLWLRQV DVVRFLDWHG ZLWK WKH FDVK IORZ ULJKWV UHODWH
EDVLF GHEW FKDUDFWHULVWLFY ,QWHUHVW LV FRQVLGHUHG WR EH WKH FRPSHQVDWLRQ RI WK
SULQFLSDO RYHU D JLYHQ SHULRG

8QGHU GHEW LQVWUXPHQWY WKH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWY LQWR WKH IROORZL(

D )LOQODQFLDO DVVHWYV VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW GHWHUPLQHG E\ XVLQJ
FRVW
E )LODQFLDO DVVHWYV VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH LQFOXGHG LQ SURILW RU ORVYV

J)LQDQFLDO DVVHWY DW DPRUWL]HG FRVW SRUWIROLR $&

,Q WKLV FDWHJRU\ WKH *URXS UHFRJQL]JHV GHEW LQVWUXPHQWY WKDW DUH KHOG ZLWKLQ WKH E
ZKLFK DOVR KDYH FRQWUDFWXDO FDVK IORZV UHSUHVHQWLQJ RQO\ SULQFLSDO DQG LQWHUHVW
DPRUWL]HG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG KHUHDIWHUW QBI|HUNMKH *W R XBV
KDG RQO\ WUDGH UHFHLYDEOHYVY KHOG WR PDWXULW\ DQG ORDQV DQG GHSRVLWYV ZLWKLQ WKH 30, .

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/ SRUWIROLR

:LWKLQ WKLV FDWHJRU\ WKH *URXS FODVVLILHY DOO RWKHU GHEW LQVWUXPHQWY WKDW FDQQRW
WUDGLQJ RU WKHLU FRQWUDFWXDO FDVK IORZV GR QRW UHSUHVHQW H[FOXVLYHO\ WKH SD\PHQW F
DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV

'"HULYDWLYHVY DUH FODVVLILHG LQ WKH )93/ FDWHJRU\ SURYLGHG WKH\ GR QRWDTXD O MW\KHR YURKG J |
GLG QRW KDYH DQ\ DVVHWYV LQ WKLV FDWHJRU\

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

7KH *URXS DSSOLHV LPSDLUPHQW PRGHO XQGHU ZKLFK DQ DOORZDQFH LV UHFRJQL]JHG EHIRUH WK
H[SHFWHG FUHGLW ORVVHV (&/ LWK WKH H[FHSWLRQ RI WUDGH UHFHLYDEOHV WKH *URXS DSS¢
ILQDQFLDO DVVHWYVY GHEW LQVWUXPHQWY UHSRUWHG DW DPRUWL]JHG FRVW LQ WKH $& SRUWIROL
RI DSSO\LQJ D VLPSOLILHG DSSURDFK XVLQJ DQ LPSDLUPHQW PDWUL[

*HQHUDO DSSURDFK WR LPSDLUPHQW

8QGHU WKH JHQHUDO DSSURDFK DQ HQWLW\ UHFRJQL]HY DQ DOORZDQFH IRU H[SHFWHG FUHGLW
VLIQLILFDQW LQFUHDVH LQ WKH FUHGLW ULVN PHDVXUHG E\ WKH SUREDELOLW\ Rl GHIDXOW RYHU
WKH UHSRUWLQJ GDWH WKH FUHGLW ULVN DVVRFLDWHG ZLWK D ILQDQFLDO LQVWUXPHQW KDV QR\
DOORZDQFH IRU WKH PRQWK H[SHFWHG FUHGLW ORVV 7KH H[SHFWHG FUHGLW ORVV RYHU WKH C
SRWHQWLDO IDLOXUHV GXULQJ WKH H[SHFWHG GXUDWLRQ RI WKH ILQDQFLDO LQVWUXPHQW 7KH

OLIH RI D ILQDQFLDO LQVWUXPHQW WKDW PD\ RFFXU ZLWKLQ PRQWKV IURP WKH UHSRUWLQJ GDW
7KH JURXS XVHV WKH WKUHH VWHS (& PRGHO 8SRQ LQLWLDO UHFRJQLWLRQ RI D ILQDQFLDO DVV
ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL]JHV DOORZDQFHV FRUUHVSRQGLQJ WR H[SHFWHG ORV
ILQDQFLDO LQVWUXPHQW KDV QRW VLJQLILFDQWO\ LQFUHDVHG VLQFH WKH LQLWLDO UHFRJQLWLR
DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQW DW WKH PRQWK H[SHFWHG FUHGLW ORVV ,I D VI
GDWH WKH *URXS FODVVLILHV WKH ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL]JHV DGMXVWPHQ\



UHSRUWLQJ GDWH ,I WKH ILQDQFLDO DVVHW PHHWV WKH GHILQLWLRQ RI D GHIDXOW WKH *URXS
H[SHFWHG ORVV RYHU WKH OLIH RI WKH ILQDQFLDO DVVHW

$V D SRWHQWLDO IDLOXUH WKH *URXS FRQVLGHUV D VLWXDWLRQ ZKHUH LW ZLOO QRW EH DEOH V
LQGLFDWRUV WKH *URXS FRQVLGHUV VLJQLILFDQW ILQDQFLDO GLIILFXOWLHV RI WKH ERUURZHU

UHVWUXFWXULQJ GHOD\ LQ SD\PHQWYV RU QRQ FRPSOLDQFH ZLWK PDWXULW\ RI WKH LQVWUXPHQW
JRU VHOHFWHG IXWXUH VFHQDULRV RI SRWHQWLDO GHYHORSPHQW WKH *URXS FDOFXODWHYV WKH

IRUPXOD

([SHFWHG FUHGLW ORVVHV (&/ SUREDELOLW\ RI GHIDXOW 3' [ ORVV JLYHQ GHIDXOW /*" [ H[SR\

6LPSOLILHG DSSURDFK WR LPSDLUPHQW

6LPSOLILHG DSSURDFK HQDEOHV HQWLWLHY WR UHSRUW H[SHFWHG FUHGLW ORVVHV RYHU WKH IXC
ULVN )RU WUDGH UHFHLYDEOHV DQG FRQWUDFW DVVHWV WKDW GR QRW KDYH D VLJQLILFDQW HO
ORVVHV RYHU LWV OLIH L H DQ HQWLW\ PXVW DOZD\V DSSO\ D VR FDOOHG VLPSOLILHG DSSURDF¥
UHFHLYDEOHV DQG ILQDQFH OHDVH UHFHLYDEOHYV DQ DFFRXQWLQJ SROLF\ WKDW FDQ EH DSSOLH(
WKH W\SH FDQ EH VHOHFWHG $Q LPSRUWDQW HOHPHQW RI ILQDQFLQJ H[LVWV ZKHQ WKH WLPLQJ
LQ D VLIJQLILFDQW EHQHILW IRU WKH FXVWRPHU RU HQWLW\ WR ILQDQFH WKH WUDQVIHU RI JRRGV

$SSOLFDWLRQ RI VLPSOLILHG DSSURDFK XVLQJ LPSDLUPHQW PDWUL]

JRU WUDGH UHFHLYDEOHV ZLWKRXW D VLJQLILFDQW HOHPHQW RI ILQDQFLQJ WKH *URXS GHWHU
LPSDLUPHQW PDWUL[ LV EDVHG RQ DSSO\LQJ WKH DSSURSULDWH UDWH RI ORVV WR XQSDLG EDODQ
KHQ GHWHUPLQLQJ WKH DPRXQW RI DOORZDQFHV WKURXJK VLPSOLILHG DSSURDFK WKH *URXS SU
WUDGH UHFHLYDEOHV LQWR FHUWDLQ JURXSV RI UHFHLYDEOHYV ZLWK VLPLODU FUHGLW ULVN FKD
DITHFWLQJ WKH FUHGLW ULVN RI HDFK JURXS ,Q WKH VHFRQG VWHS WKH *URXS VHWV D KLVWRUL
UDWH LV VHW IRU FRQVHFXWLYH DFFRXQWLQJ SHULRGYV ,Q WKH QH[W VWHS WKH *URXS GHWHU
IXUWKHU VXEGLYLGHG LQWR VXE FDWHJRULHV E\ WKH QXPEHU RI GD\V SDVW GXH ,Q GHWHUPLQL
KLVWRULFDO ORVV UDWHV KDYH EHHQ LQFXUUHG XQGHU HFRQRPLF FRQGLWLRQV WKDW DUH FRQV
SRUWIROLR RI UHFHLYDEOHY DW WKH UHSRUWLQJ GDWH ,Q WKH ODVW VWHS WKH *URXS PHDVXL
UHFHLYDEOHV PXOWLSOLHG E\ WKH H[SHFWHG ORVV UDWH

'"HUHFRJQLWLRQ

J)LODQFLDO DVVHWYV DUH GHUHFRJQL]JHG LI WKH ULJKW WR UHFHLYH FDVK IORZV IURP ILQDQFLD
WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS

([FLVH WD]

([FLVH WD[ RQ SXUFKDVHG ILVFDO VWDPSV LV LQLWLDOO\ UHFRJQL]JHG LQ WKH FDWHJRU\ s2WKHU

FDWHJRU\ s2WKHU WD[ OLDELOLWLHVt 7KH DVVHW LV GHUHFRJQL]J]HG DQG UHFODVVLILHG WR WUD
H[FLVH WD[ &RUUHVSRQGLQJO\ LQYHQWRULHY DQG FRVW RI JRRGYVY VROG GR QRW LQFOXGH H[FLVI
([FLVH WD[ LQ WKH &]HFK 5HSXEOLF KDV FHUWDLQ FKDUDFWHULVWLFV RI VDOHV WD[ ZKLOH FHUWI
ODQDJHPHQW KDV DQDO\]HG DOO WKH IHDWXUHV RI WKH H[FLVH WD[ VI\VWHP LQ WKH &]HFK 5HSXEC
WD[ SUHYDLO $V D UHVXOW WKH H[FLVH WD[ LV HIFOXGHG IURP UHYHQXHY DQG RSHUDWLQJ H[SHQ

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK LQ KDQG GHSRVLWV KHOG RQ FDOO ZLWK EDQNYV
WKUHH PRQWKY DQG OHVV EDQN RYHUGUDIWY RU RWKHU RQ GHPDQG SD\DEOH OLDELOLWLHV %D
FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZLWKLQ %RUURZLQJV LQ FXUUHQW OLDELOI

(TXLW\ LQVWUXPHQWYV

$Q HTXLW\ LQVWUXPHQW LV DQ\ FRQWUDFW WKDW HYLGHQFHV D UHVLGXDO LQWHUHVW LQ WKH D
LVVXHG E\ WKH *URXS DUH UHFRJQL]JHG DW WKH SURFHHGVY UHFHLYHG QHW RI GLUHFW LVVXH I



UHFRJQL]HG DQG GHGXFWHG GLUHFWO\ LQ HTXLW\ 1R JDLQ RU ORVV LV UHFRJQL]HG LQ SURILW F
RZQ HTXLW\ LQVWUXPHQWYV

7UDGH SD\DEOHV DQG ILQDQFLDO OLDELOLWLHV

7UDGH SD\DEOHV DUH UHFRJQL]JHG LQLWLDOO\ DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW |
7KH *URXS GHUHFRJQL]JHV ILQDQFLDO OLDELOLWLHYVY RQO\ ZKHQ WKH FRQWUDFWXDO OLDELOLWLHYV
WKH FDUU\LQJ DPRXQW RI D GHUHFRJQL]JHG ILQDQFLDO OLDELOLW\ DQG WKH FRQVLGHUDWLRQ SDL!

2 IVHWWLQJ ILQDQFLDO DVVHWY DQG OLDELOLWLHYV

,QWHUFRPSDQ\ ILQDQFLDO DVVHWY DQG OLDELOLWLHY DUH VHW RIlI LQ 6WDWHPHQW RI ILQDQFLDO
WKH VXEVWDQFH RI WKH WUDQVDFWLRQ RU RWKHU HYHQW UHIOHFWV QDWXUH RI WUDQVDFWLRQV
XQGHUVWDQG WKH WUDQVDFWLRQV RWKHU HYHQWYV DQG FRQGLWLRQV WKDW KDYH RFFXUUHG DQGC

,QFRPH WD]

7KH WD[ FXUUHQWO\ SD\DEOH LV EDVHG RQ WD[DEOH SURILW IRU WKH \HDU 7D[DEOH SURILW

FRPSUHKHQVLYH LQFRPH EHFDXVH LW H[FOXGHV LWHPV RI LQFRPH RU H[SHQVH WKDW DUH WD[DEO
QHYHU WD[DEOH RU GHGXFWLEOH 7KH *URXSpV OLDELOLW\ IRU FXUUHQW WD[ LV FDOFXODWHG X
EDODQFH VKHHW GDWH LQ WKH FRXQWULHY ZKHUH WKH VXEVLGLDULHYVY RSHUDWH DQG JHQHUDWH \

'"HIHUUHG LQFRPH WD]

'"HIHUUHG LQFRPH WD[DWLRQ LV FDOFXODWHG XVLQJ WKH OLDELOLW\ PHWKRG DSSOLHG WR DOO W
DQG WKHLU FDUU\LQJ DPRXQWY LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY +RZHYHU LI
OLDELOLW\ LQ D WUDQVDFWLRQ RWKHU WKDQ D EXVLQHVV FRPELQDWLRQ WKDW DW WKH WLPH RI )
QRW DFFRXQWHG IRU 'HIHUUHG LQFRPH WD[ LV GHWHUPLQHG XVLQJ WD[ UDWHV DQG ODZV WKD
GDWH DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH WD[ DVVHW LV UHDOL
WD[ UHVXOWLQJ IURP WKH FKDQJHV LQ WD[ UDWHV DUH UHFRJQL]J]HG LQ WKH SHULRG LQ ZKLFK WKF
'"HIHUUHG LQFRPH WD[ DVVHWYVY DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW
GLITHUHQFHY FDQ EH XWLOL]JHG

'"HIHUUHG WD[ LV FKDUJHG RU FUHGLWHG WR SURILW RU ORVV H[FHSW ZKHQ LW UHODWHV WR LWH
GHIHUUHG WD[ DOVR DIIHFWV RWKHU FRPSUHKHQVLYH LQFRPH

&RQWLQJHQW DVVHWY DQG OLDELOLWLHYV
&RQWLQJIJHQW DVVHWYV

$ FRQWLQJHQW DVVHW LV D SRVVLEOH DVVHW WKDW DULVHV IURP SDVW HYHQWY DQG ZKRVH H[LV
RQH RU PRUH XQFHUWDLQ IXWXUH HYHQWV QRW ZKROO\ ZLWKLQ WKH FRQWURO RI WKH HQWLW\
GLVFORVHG LQ VHSDUDWH QRWH

&RQWLQJHQW OLDELOLWLHV

&RQWLQJHQW OLDELOLW\ LV D SRVVLEOH REOLJDWLRQ WKDW DULVHV IURP SDVW HYHQWY DQG ZKF
RI' RQH RU PRUH XQFHUWDLQ IXWXUH HYHQWY QRW ZKROO\ ZLWKLQ WKH FRQWURO RI WKH HQWLW)
SDVW HYHQWYV EXW LV QRW UHFRJQL]JHG EHFDXVH LW LV QRW SUREDEOH WKDW DQ RXWIORZ RI U
REOLJDWLRQ RU WKH DPRXQW RI WKH REOLJDWLRQ FDQQRW EH PHDVXUHG ZLWK VXIILFLHQW UHOLI

(PSOR\HH EHQHILWYV
D 3HQVLRQ REOLJDWLRQV

&RQWULEXWLRQV DUH PDGH WR WKH *RYHUQPHQWpPYV UHWLUHPHQW EHQHILW DQG XQHPSOR\PHQW
EDVHG RQ JURVV VDODU\ SD\PHQWYV 7KH *URXS KDV QR IXUWKHU SD\PHQW REOLJDWLRQV RQFH WK
LV FKDUJHG WR SURILW RU ORVV LQ WKH VDPH SHULRG DV WKH UHODWHG VDODU\ H[SHQVH

7KH *URXS DOVR PDNHVY FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ VFKHPHV RSHUDWHG E\ H[V
RU ORVV LQ WKH \HDU WR ZKLFK WKH FRQWULEXWLRQVY UHODWH 7KH *URXS KDV QR IXUWKHU SD\P|



E 5SHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWYV

5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY DUH SD\DEOH ZKHQ HPSOR\PHQW LV WHUPLQDWHG EI
UHFRJQL]JHVY UHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY ZKHQ LW LV GHPRQVWUDEO\ FRPPLWWHG
GHWDLOHG IRUPDO SODQ ZLWKRXW WKH SRVVLELOLW\ RI ZLWKGUDZzZDO

F 6KDUH EDVHG SD\PHQWYV

30, UXQV FHUWDLQ FRPSHQVDWLRQ SODQV IRU PDQDJHPHQW RI DOO 30, FRPSDQLHV 7KH SODQV L
EDVHG SD\PHQW WUDQVDFWLRQV 7KHUH DUH 3HUIRUPDQFH ,QFHQWLYH 30DQV LQ SODFH XQGHU Z
ORQJ WHUP HTXLW\ FRPSHQVDWLRQ WKDW GHOLYHUV VKDUHV RI 30, DIWHU D WKUHH \HDU VHUYLF}
DZDUGV LV GHWHUPLQHG E\ XVLQJ IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY DZDUGHG DV DW WK/
RQ D VWUDLJKW OLQH EDVLV DV D FKDUJH WR WKH HPSOR\HH EHQHILWY H[SHQVH ZLWK D FRUU}
H[SHQVH L@®QG ZHUH LPPDWHULDO

BURYLVLRQV

BURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH *URXS KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH REO|
RXWIORZ RI UHVRXUFHYV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLIJDWLRQ DQG WKH DPRXQW FDC
ORVVHYV

B3URYLVLRQV DUH PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH EHVW HVWLPDWH RI WKH H[SHQGLYV
GDWH

5HYHQXH UHFRJQLWLRQ

$00 FXVWRPHU FRQWUDFWY DUH LQLWLDOO\ DQDO\]JHG WR LGHQWLI\ DOO REOLIJDWLRQV DQG SD\F
ZKLFK LV DOORFDWHG LQ WKH FDVH RI PRUH LGHQWLILHG SHUIRUPDQFH REOLJDWLRQV DFFRUGLC
SHUIRUPDQFH REOLJDWLRQ DW WKH DSSURSULDWH DPRXQW HLWKHU DW D FHUWDLQ SRLQW LQ WLF
5HYHQXHV IURP WKH VDOH RI JRRGYVY DUH UHFRJQL]JHG ZKHQ FRQWURO LV WUDQVIHUUHG WR WKH E
DPRXQW RI WKH FRQVLGHUDWLRQ LV DJUHHG RU LV UHOLDEO\ GHWHUPLQDEOH DQG SD\PHQW LV S|
GHOLYHUHG WR ZKROHVDOHUV RU ZKHQ WKH\ DUH GHOLYHUHGY WRXH\Q DO H RADXXHBIG DNV WKWD BV
H[FLVH WD[ GLVFRXQWY DQG UHEDWHY SURYLGHG

'LVFRXQWY DQG UHEDWHY DUH UHFRJQL]JHG DV D UHGXFWLRQ RI UHYHQXHV 7KH *URXS SURYLGHYV
FHUWDLQ YROXPH WDUJHWV SURGXFW SODFHPHQW IHHV RU VORWWLQJ IHHV SDLG WR D FXVWRP}
WDUJHWY GXULQJ D SURPRWLRQ

5HYHQXHV DQG FRVWY DUH UHSRUWHG DV IROORZV

D 6DOHV RI JRRGV

5HYHQXH IURP VDOHV RI JRRGV LV UHFRJQL]HG ZKHQ WKH *URXS KDV WUDQVIHUUHG FRQWURO RYH
VKLSPHQW
E 6DOHV RI VHUYLFHYV

5HYHQXH IURP WKH VDOH RI VHUYLFHV LV UHFRJQL]JHG ZKHQ WKH VHUYLFH LV SURYLGHG DQG WKH
SURFHVVLQJ VHUYLFHV ZKHUH WKH *URXS GRHV QRW VXEVHTXHQWO\ EX\ ILQLVKHG FLIDUHWWHYV
60RYDNLD

F &RVW RI JRRGV VROG

&RVWY RI JRRGV VROG LQFOXGH YDULDEOH DQG IL[HG SURGXFWLRQ FRVWY SXUFKDVH SULFH RI S
RI' JRRGV WKHVH FRVWY DUH UHFRUGHG LQ WKH YDOXH RI LQYHQWRU\

G 'LVWULEXWLRQ H[SHQVHV

'LVWULEXWLRQ H[SHQVHVY LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGY GHSUHFLDWLRQ DQG DPR
VKLSSLQJ DGYHUWLVLQJ VDOHV SURPRWLRQ PDUNHW UHVHDUFK DQG FXVWRPHU VHUYLFH 7KHVF
H $GPLQLVWUDWLYH H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHY LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGYVY DV ZHOO DV GHSUHFLD



,QWHUHVW LQFRPH ,QWHUHVW H[SHQVH

,QWHUHVW LQFRPH DQG H[SHQVH LV DFFUXHG RQ D WLPH EDVLV E\ UHIHUHQFH WR WKH SULQFLSD!
UDWH WKDW H[DFWO\ GLVFRXQWYV HVWLPDWHG IXWXUH FDVK IORZV WKURXJK WKH H[SHFWHG OLIH
FDUU\LQJ DRRXQWXS LV LQYROYHG LQ 30, FDVK SRROLQJ

'LYLGHQG GLVWULEXWLRQ

'LYLGHQG GLVWULEXWLRQ WR WKH &RPSDQ\pV VKDUHKROGHUV LV UHFRJQL]JHG DV D OLDELOLW\ LQ
GLYLGHQGY DUH DSSURYHG E\ WKH &RPSDQ\pV VKDUHKROGHUYV

/HDVHV
$vV D OHVVHH WKH *URXS UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDVH OLDELOLW\ DW WKH OH

7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW DQG VXEVHTXHQWO\ DW FRVW OHVYV
FHUWDLQ UHPHDVXUHPHQWY RI WKH OHDVH OLDELOLW\ 7KH ULJKW RI XVH DVVHW LV GHSUHFLDW
VWUDLJKW OLQH EDVLV

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH OHDVH SD\PHC(
LQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH RU LI WKDW UDWH FDQQRW EH UHDGLO\ GHWHUPLQF
HVWLPDWHG SUH WD[ FRVW RI GHEW RI WKH *URXS ZKLFK UHIOHFWV FRXQWU\ VSHFLILF ULVN DQG
7KH OHDVH OLDELOLW\ LV VXEVHTXHQWO\ LQFUHDVHG E\ WKH LQWHUHVW FRVW RQ WKH OHDVH OLI
LV D FKDQJH LQ IXWXUH OHDVH SD\PHQWY DULVLQJ IURP D FKDQJH LQ DQ LQGH[ RU UDWH D FKDC
UHVLGXDO YDOXH JXDUDQWHH RU DV DSSURSULDWH FKDQJHV LQ WKH DVVHVVPHQW RI ZKHWKHU
RU D WHUPLQDWLRQ RSWLRQ LV UHDVRQDEO\ FHUWDLQ QRW WR EH H[HUFLVHG

7KH *URXS DSSOLHV MXGJHPHQW WR GHWHUPLQH WKH OHDVH WHUP IRU VRPH OHDVH FRQWUDFWYV
DVVHVVPHQW RI ZKHWKHU WKH *URXS LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH VXFK RSWLRQV LPS
OLDELOLWLHY DQG ULJKW RI XVH DVVHWYV UHFRJQLVHG

7KH *URXS KDV HOHFWHG WR DSSO\ D UHFRJQLWLRQ H[HPSWLRQ DOORZHG E\ WKH VWDQGDUG QRV\
OHDVHVY DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH 6KRUW WHUP OHDVHYV
FRPSULVH PDLQO\ ,7 DQG RIILFH HTXLSPHQW 6KRUW WHUP OHDVHV DQG OHDVHV IRU ZKLFK WKH
RQbWKHb*URXSpV &RQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KH *URXS KDV DOVR HOHFWHG WR DSSO\ DOORZHG SUDFWLFDO H[SHGLHQW QRW WR VHSDUDWH Q
IRU WKHP DV D VLQJOH OHDVH FRPSRQHQW 7KLV H[SHGLHQW LV QRW DSSOLHG LQ FDVH RI FDU OH
7KH *URXS OHDVHV PDLQO\ RIILFH VSDFH ZDUHKRXVHV FDUV DQG ,7 DQG RIILFH HTXLSPHQW &DU\

&DVK IORZ DQG VWDWHPHQW RI FDVK IORZV

6WDWHPHQW RI FDVK IORZ LV SUHSDUHG XVLQJ LQGLUHFW PHWKRG LQ D VHFWLRQ RI RSHUDWLQJ
FDVK IORZV IURP ILQDQFLQJ ,QWHUHVWYV SDLG DUH SUHVHQWHG ZLWKLQ LQYHVWLQJ FDVK IORZV
SDLG DUH SUHVHQWHG ZLWKLQ FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV $00 LQFRPH WD[HV SDL(

5HODWHG SDUW\ WUDQVDFWLRQV

5HODWHG SDUW\ WUDQVDFWLRQV DUH PDGH RQ WHUPV HTXLYDOHQW WR WKRVH WKDW SUHYDL(
VXEVWDQWLDWHG 5HODWHG SDUW\ WUDQVDFWLRQ DQG UHVXOWLQJ RXWVWDQGLQJ EDODQFH DUH

(DUQLQJV SHU VKDUH

(DUQLQJV SHU VKDUH (36 | EDVLF DQG GLOXWHG | LV D UDWLR WKDW LV SUHVHQWHG LQ WKH VW]
SURILW RU ORVV DWWULEXWDEOH WR RUGLQDU\ HTXLW\ KROGHUV RI WKH SDUHQW HQWLW\ E\ WKH



EDVLF (36 JRU WKH SXUSRVH RI FDOFXODWLQJ GLOXWHG HDUQLQJV SHU VKDUH SURILW RU OR\
ZHLIJKWHG DYHUDJH QXPEHU RI VKDUHVY RXWVWDQGLQJ DUH DGMXVWHG IRU WKH HIITHFWV RI DOO G

&ULWLFDO DFFRXQWLQJ MXGIJHPHQWY DQG NH\ VRXUFHV RI HVYWLPDWLRQ XQFHUWDLQW\

,Q DSSO\LQJ WKH *URXSpV DFFRXQWLQJ SROLFLHV ZKLFK DUH GHVFULEHG LQ WKLV QRWH WKH G
HVWLPDWLRQV WKDW KDYH D VLIJQLILFDQW LPSDFW RQ WKH DPRXQWY UHFRJQL]HG DQG WR PDNH
OLDELOLWLHY WKDW DUH QRW UHDGLO\ DSSDUHQW IURP RWKHU VRXUFHV 7KH HVWLPDWHVY DQG D\
WKDW DUH FRQVLGHUHG WR EH UHOHYDQW $FWXDO UHVXOWYV PD\ GLIIHU IURP WKHVH HVWLPDWHYV
7KH HVWLPDWHV DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV 5HYLVLRQ
HVWLPDWH LV UHYLVHG LI WKH UHYLVLRQ DIIHFWV RQO\ WKDW SHULRG RU LQ WKH SHULRG RI WK
SHULRGV

&KDQJHV LQ DFFRXQWLQJ SROLFLHVY HVWLPDWHYVY DQG HUURUV

,Q WKHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ DFFRXQWLQJ SROLFLHVY DFFRXQWLQJ HVWLPDW
UHWURVSHFWLYHO\

&ULWLFDO MXGJHPHQWY LQ DSSO\LQJ WKH *URXSpV DFFRXQWLQJ SROLFLHYV

7KH IROORZLQJ DUH WKH FULWLFDO MXGJHPHQWY DSDUW IURP WKRVH LQYROYLQJ HVWLPDWLRQV
WKH SURFHVV RI DSSO\LQJ WKH *URXSpV DFFRXQWLQJ SROLFLHY DQG WKDW KDYH WKH PRVW VLJQI

.H\ VRXUFHV RI HYWLPDWLRQ XQFHUWDLQW\

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VRXUFHV RI HVWLPDWLRQ XQF
FDXVLQJ D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLHV ZL
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J)LQDQFLDO ULVN IDFWRUYV

7KH *URXSpV DFWLYLWLHY DUH H[SRVHG WR D YDULHW\ RI ILQDQFLDO ULVNV PDUNHW ULVN LQFO>
ODUNHW DQG OLTXLGLW\ ULVNV DUH PDQDJHG XQGHU DSSURYHG SROLFLHV E\ WKH FHQWUDO 7UH
SULPDULO\ E\ WKH *URXS 30, 7UHDVXU\ LGHQWLILHY HYDOXDWHYV DQG KHGJHV ILQDQFLDO ULV
PDQDJHPHQW LV SHUIRUPHG E\ WKH 30, 7UHDVXU\ GHSDUWPHQW Rl 30, JURXS LQ OLQH ZLWK WKH
ULVN PDQDJHPHQW ZKLFK DUH EDVHG RQ 30, ILQDQFLDO ULVN PDQDJHPHQW SROLFLHV

D ODUNHW ULVN

7KH *URXS RSHUDWHYVY LQWHUQDWLRQDOO\ DQG LV H[SRVHG WR IRUHLJQ H[FKDQJH ULVN DULVLQJ
IXWXUH SXUFKDVH DQG VDOH WUDQVDFWLRQV DQG IURP DVVHWYV DQG OLDELOLWLHV UHFRJQLI]H
RFFDVLRQDOO\ XVHV FXUUHQF\ RSWLRQ GHULYDWLYH LQVWUXPHQWY WUDQVDFWHG BRWK 30, 7UHL

7KH VSOLW RI ILQDQFLDO DVVHWYV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
5HFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF m m m b
5HFHLYDEOHV IURP 30, HQWLWLHYV m m
&DVK RQ KDQG DQG DW EDQNYV m m m
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHYV b m m m m b

2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV

7RWDO b m m b
&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
5HFHLYDEOHYV IURP WKLUG SDUWLHV GRPHVWLF m m m
5HFHLYDEOHV IURP 30, HQWLWLHYV m

&DVK DW EDQNV b m m m b
2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHYV b m m m b

2WKHU ORQJ WHUP ILQDQFLDO DVVHWV

7TRWDO b b m b

7KH VSOLW RI ILQDQFLDO OLDELOLWLHYV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW

3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF b m m m b

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ

3D\DEOHV WR 30, HQWLWLHYV b

7TRWDO b b

&DUU\LQJ DPRXQW DV DW

3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF b m m b

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ

3D\DEOHV WR 30, HQWLWLHV b b

7TRWDO b b b




6HQVLWLYLW\ DQDO\VLV

6HQVLWLYLW\ WR H[FKDQJH UDWHYV

7KH *URXS LV H[SRVHG WR WKH IRUHLJQ FXUUHQF\ ULVN DULVLQJ IURP WUDQVDFWLRQV SHUIRUP
ZLWKLQ 30, JURXS ZLWK WKH UHJLVWHUHG VHDW LQ 6ZLW]JHUODQG 7KH FRPPRQ FXUUHQFLHV XVH(
PHDVXUHG DJDLQVW WKH IXQFWLRQDO FXUUHQF\ Rl WKH &RPSDQ\ &=. DV DW WKH EDODQFH VKH
IRUHLJQ FXUUHQFLHYV DUH UHFDOFXODWHG WR WKH &=. E\ DSSO\LQJ WKH &]HFK 1DWLRQDO %DQN H
7KH VHQVLWLYLW\ DQDO\VLY FRQVLGHUV ILQDQFLDO DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG L«
LWHPV DV DW WKH EDODQFH VKHHW GDWH E\ XVLQJ H[FKDQJH UDWHYV SXEOLVKH G WER X8KFR QNHLF&KH U
PRYHPHQWYV Rl H[FKDQJH UDWHV DJDLQVW &=. LQ WKH IROORZLQJ SHULRG DSSUHFLDWLRQ RI &:
7KH VHQVLWLYLW\ DQDO\VLY RQ H[FKDQJH UDWH FKDQJHV LV SUHSDUHG IRU LQGLYLGXDO FXUUHC
UDWHVY RI RWKHU FXUUHQFLHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RQ SURILW EHIRUH WD[ RI DQ DSSUHFLDWLRQ r
PLOOLRQ LQ

&=. GHSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

&=. DSSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

&=. GHSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

&=. DSSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

6HQVLWLYLW\ WR LQWHUHVW UDWHYV

7KH *URXS LV H[SRVHG WR LOQWHUHVW UDWH ULVN PDLQO\ LQ UHODWLRQ WR VKRUW WHUP ERUURZI
WKH *URXS LV H[SRVHG WR LOQWHUHVW UDWH ULVN LQ UHODWLRQ WR IDFWRULQJ WUDQVDFWLRQV
FXUYH LQ WKH IROORZLQJ SHULRG E\ EDVLV SRLQWYV

JRU VKRUW WHUP ORDQV UHFHLYDEOH DQG VKRUW WHUP RQ GHPDQG GHSRVLWYV ZLWK 30, FRPSDQL
RI D GHILQHG FKDQJH LQ WKH LQWHUHVW UDWH ZKLFK ZRXOG KDYH DULVHQ DW WKH EHJLQQLQJ
FKDQJHV LQ WKH LOQOWHUHVW UDWH RFFXUUHG GXULQJ WKH HQWLUH DFFRXQWLQJ SHULRG 2WKH!
LOQWHUHVW UDWH PRYHPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWV WKH SRVVLEOH LPSDFW RQ SURILW RU ORVV EHIRUH WDJ[ RI DC
SRLQWYV RI LQWHUHVW UDWHV LQ &=. PLOOLRQ

,QWHUHVW UDWH LQFUHDVHG E\QWHIDHMW BRWHNVEHFUHD

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

, QWHUHVW UDWH LQFUHDVHG E\QWHIDHWWMW BRMWHVEHFUHD

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV




E &UHGLW ULVN

7KH *URXS KDV SROLFLHV LQ SODFH WR HQVXUH WKDW VDOHV RI SURGXFWYVY DQG PHUFKDQGLVH F
FUHGLW HOLJLELOLW\ DQG KDYH DGHTXDWH FUHGLW KLVWRU\

&RQVLGHUDEOH VXSSRUW LQ WKLV DUHD LV SURYLGHG E\ 30, 7UHDVXU\ VSHFLDOLVWY LQ /DXVDC
HIWHUQDO UDWLQJ DJHQFLHV IRU FRXQWHUSDUW\ DQDO\VLV

7KH ILQDQFLDO LQVROYHQF\ RI FRXQWHUSDUW\ PD\ UHVXOW LQ LPPHGLDWH ORVVHV WR WKH *URX
WKH DFFHSWDQFH RI QHZ EXVLQHVV LV UHOLDQW RQ VWDQGDUG DSSURYDO FRQWUROV DQG SUREF
LQYROYHPHQW ZLWK FRXQWHUSDUWLHYVY LV PDQDJHG E\ PHDQV RI FUHGLW OLPLWV WKDW DUH PRQL
$FWLYH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI UHFHLYDEOHV LV LOQFRUSRUDWHG LQWR WKH FUH
VXFK DV EDQN JXDUDQWHHY DGYDQFH SD\PHQWYVY DQG WUDQVIHUV RI UHFHLYDEOHV WKURXJK IDFW

5HFHLYDEOHV VHFEXULW\

'LWK UHVSHFW WR WKH VHFXULW\ VWUDWHJ\ R WUDGH UHFHLYDEOHYVY WUDGH UHFHLYDEOHYV DUH \
%DQN JXDUDQWHHYV LQ FHUWDLQ FDVHV DUH XVHG WR VHFXUH UHFHLYDEOHV IURP GRPHVWLF F
SUHYHQWDWLYH LQVWUXPHQW IRU DOO FRQWUDFWXDO UHODWLRQVKLSY 7UDGH UHFHLYDEOHV I
VHFXUHG E\ EDQN JXDUDQWHHYV DQG XQVHFXUHG UHFHLYDEOHV IURP FXVWRPHUV HOLJLEOH IRU
ILQDQFLDO DVVHVVPHQW RI HDFK LQGLYLGXDO FXVWRPHU LQFOXGLQJ XVDJH RI HIWHUQDO UDWLQJ
7UDGH UHFHLYDEOHV IURP 30, HQWLWLHY DUH FRQVLGHUHG DV ORZ ULVN UHFHLYDEOHV E\ WKH *U

&DUU\L 8QLPSDLUHG ILQDQFLDO DVV-QLP STRWHBWL@PKFLDO DVVHWAR 8

SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF b b

SHFHLYDEOHV IURP 30, HQWLWLHYV

&DVK RQ KDQG DQG DW EDQNV m
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m

7RWDO b b

&DUU\LQJ DPRXQW DV DW

LQ &=. PLOOLRQ

SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF

SHFHLYDEOHV IURP 30, HQWLWLHYV

&DVK DW EDQNYV b m b
2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHYV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m

7RWDO b b




&UHGLW ULVN FRQFHQWUDWLRQ RI WUDGH UHFHLYDEOHYV

7KH *URXS PRQLWRUV WKH FRQFHQWUDWLRQ RI FUHGLW ULVN RI WUDGH UHFHLYDEOHYV E\ GLVWULE
&ODVVLILFDWLRQ RI WUDGH UHFHLYDEOHYVY E\ GLVWULEXWLRQ UHJLRQV

&DUU\LQJ DPRXQW DV DW

0 &~ PLOOLRO &]HFK 5HSXEOBORYDN 5HSXEOLF 2WKHU 7R
S5HFHLYDEOHV IURP WKLUG SDUWLHYV GRPHVWLF m b
S5HFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ m m m m
S5HFHLYDEOHV IURP 30, HQWLWLHYV m m

7RWDO b
ﬁﬂfg;F%{ggfég“’DV DW &]HFK 5HSXEOBPRYDN 5HSXEOLF 2WKHU 7R
S5SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF m
S5HFHLYDEOHV IURP WKLUG SDUWLHYV IRUHLJQ m m m m
SHFHLYDEOHV IURP 30, HQWLWLHV m m

7RWDO

7KH FUHGLWZRUWKLQHVV RI ILQDQFLDO DVVHWY DW DPRUWL]HG FRVW

7KH *URXS XVHV WKH IROORZLQJ FULWHULD ZKHQ GHWHUPLQLQJ WKH FUHGLWZRUWKLQHVYV

x 5DWLQJ LOQFOXGHV UHFHLYDEOHYV ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

x 5DWLQJ LOQFOXGHV UHFHLYDEOHYV ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

x 5DWLQJ LQFOXGHVY UHFHLYDEOHYV ZLWK D SUREDELOLW\ RI GHIDXOW DERYH

X S5HFHLYDEOHV IURP 30, FRPSDQLHVY DQG VKRUW WHUP ORDQV SURYLGHG ZLWKLQ WKH 30, *URXS

$ LQ

x &DVK LQ EDQNV LV UDQNHG DFFRUGLQJ WR ORRG\ V ORQJ WHUP GHSRVLW UDWLQJV %DQNV DQG

KLIKHU $ UDWLQJ

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

%DODQFH DV DW
LQ &=. PLOOLRQ

&UHGLWZRUWKLQHVXWDJF@W IHWLPH/(&HWLP
CDHF®R

Q\GLQJ

PRQWK (&F UHG RI LPSDL

&DVK LQFO RQ GHPDQG GHSRVLWYV

HFHLYDEOHV DQG ILQDQFLDO

7UDGH UHFHLYDEOHV

7RWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHYV DW DF

JURP WKH GXH GDWH

%HIRUH GMMV WKDQ PRQWK PRQWK

([SHFWHG FUHGLW ORVVHV UDWH LQ m

*URVV ERRN YDOXH b m b

$OORZDQFH m m m m m




$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

7UDGH UHFHLYDEOHYV

7RWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHYV DW DF

JURP WKH GXH GDWH

%HIRUH GNMV WKDQ PRQWK PRQWK

([SHFWHG FUHGLW ORVVHV UDWH LQ m
*URVV ERRN YDOXH m
$OORZDQFH m m m m m

F /LTXLGLW\ ULVN

B3UXGHQW OLTXLGLW\ ULVN PDQDJHPHQW LPSOLHV PDLQWDLQLQJ VXIILFLHQW FDVK /LTXLGLW\ I
GHSDUWPHQW RI 30, JURXS YLD GRPHVWLF DQG LQWHUQDWLRQDO FDVK SRRO DUUDQJHPHQWYV |
SURMHFWLRQ IRU WKH IROORZLQJ PRQWK DQG PRQWKO\ FDVK IORZV SURMHFWLRQV IRU WKH IROOR

&SRQWUDFWXDO PDWXULW\ DQDO\VLV RI OLDELOLWLHV X

%DODQFH DV DW
LQ &=. PLOOLRQ /IHVV WKDQ

7UDGH SD\DEOHV WR WKLUG SDUWLHYVY DQG 30, HQWLWLHV b

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7RWDO b

%DODQFH DV DW
LQ &=. PLOOLRQ /HVV WKDQ

7UDGH SD\DEOHV WR WKLUG SDUWLHV DQG 30, HQWLWLHV b

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7RWDO b

7R PLWLIDWH WKH ULVN DQG HQKDQFH FDVK DQG OLTXLGLW\ PDQDJHPHQW WKH *URXS VIR@Q& D S|
,Q DOO WKRVH WUDQVDFWLRQV WKH *URXS UHWDLQHG QR SDUWLFLSDWLQJ LOWHUHVWYVY 7KFE
GXH



&DSLWDO PDQDJHPHQW

7KH *URXSpV REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR VDIHIJXDUG WKH *URXSpV DELOLW\
VKDUHKROGHUV ,Q RUGHU WR PDLQWDLQ RU DGMXVW WKH FDSLWDO VWUXFWXUH WKH *URXS PD\
VHOO DVVHWYV WR UHGXFH GHEW

(TXLW\ DV SUHVHQWHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH &RPSDQ\ DQ(
PDQDJHPHQW SXUSRVHYV

)DLU YDOXH HVWLPDWLRQ

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WUDGHG LQ DFWLYH PDUNHWYV LV EDVHG RQ TXRWH
LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ DFWLYH PDUNHW LV GHWHUPLQHG E\ XVLQJ YDOXD\
FRQGLWLRQV H[LVWLQJ DV DW HDFK EDODQFH VKHHW GDWH 7KH FDUU\LQJ DPRXQWV RI FXUUHC
DSSUR[LPDWH WKHLU IDLU YDOXHV

7KH FDUU\LQJ DPRXQWYV RI RWKHU QRQ FXUUHQW ILQDQFLDO DVVHWY DUH DOVR DVVXPHG WR DSSL
RI IXWXUH FDVK IORZY EDVHG RQ PDUNHW LQWHUHVW UDWHY DW WKH EDODQFH VKHHW GDWH DQG



6(*0(17 5(3257,1*
$Q RSHUDWLQJ VHIJPHQW LV D FRPSRQHQW RI DQ HQWLW\ WKDW HDUQV UHYHQXHV DQG LQFXUV H
*URXSpV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WR PDNH GHFLVLRQV DERXW WKH DOORFDWLRQ R
GHFLVLRQ PDNHU KDV EHHQ LGHQWLILHG DV WKH *URXSpV PDQDJHPHQW WHDP
7KH *URXSpV PDQDJHPHQW WHDP PRQLWRUV SHUIRUPDQFH RI WKH *URXS ZLWK UHIHUHQFH WR W|
*URXSpV PDQDJHPHQW PRQLWRUV SHUIRUPDQFH ZLWK UHIHUHQFH WR WKH W\SH RI EXVLQHVV DF
UHSRUWDEOH VHIJPHQWY DUH WKH ODQXIDFWXULQJ 6HUYLFH UHODWHG DFWLYLWLHY DQG WKH 'LVW
DQG 60RYDN 5HSXEOLF
)RU WKH GHFLVLRQ PDNLQJ DQG UHVRXUFH DOORFDWLRQ SXUSRVHV WKH *URXSpV PDQDJHPHQW Wt
I[URP RSHUDWLRQV LQ VHIJPHQW UHSRUWLQJ H[FOXGHY RWKHU QRQ DOORFDWHG RSHUDWLQJ LQFR
DV WKHVH DUH FHQWUDOO\ PDQDJHG DQG DFFRUGLQJO\ VXFK LWHPV DUH QRW SUHVHQWHG E\ VI
*URXSpV PDQDJHPHQW WHDP
,QIRUPDWLRQ DERXW WRWDO DVVHWYV E\ VHIJPHQW LV QRW GLVFORVHG EHFDXVH VXFK LQIRUPDWLR
7KH VHIPHQW UHVXOWYV IRU WKH SHU L RIBUHQBMH IR CHFRIP\E H U

LQ &=. PLOOLRQ

7RWDO JURVV VHIJPHQW UHYHQXHV b b m b
,QWHU VHIJPHQW UHYHQXHV b m m b
6HUYLFHYV SURYLGHG m b b
((WHUQDO UHYHQXHV b b b b
ODQDJHPHQW JURVV SURILW b b b b
ODQDJHPHQW SURILW IURP RSHUDWLRQV b b b

7KH VHIPHQW UHVXOWYV IRU WKH SHULRGH@¥HI®R OFOFRRZRE H U

LQ &=. PLOOLRQ

7RWDO JURVV VHIPHQW UHYHQXHV b b m b
,QWHU VHIPHQW UHYHQXHV b m m b
6HUYLFHV SURYLGHG m b b
([WHUQDO UHYHQXHV b b b b
ODQDJHPHQW JURVV SURILW b b b b
ODQDJHPHQW SURILW IURP RSHUDWLRQV b b b

$ UHFRQFLOLDWLRQ RI PDQDJHPHQW JURVV SURILW WR JURVV SURILW LV SURYLGHG DV IROORZV

LQ &=. PLOOLRQ

ODQDJHPHQW JURVV SURILW b b

5R\DOWLHYV

JLIHG PDQXIDFWXULQJ H[SHQVHV b b

*URVV SURILW b b

5R\ADOWLHY DQG IL[HG PDQXIDFWXULQJ H[SHQVHV DUH IRU WKH SXUSRVH RI *URXSpV PDQDJHPHQW
DPRXQWY DUH GHGXFWHG ZKHQ GHWHUPLQLQJ SURILW IURP RSHUDWLRQ



$ UHFRQFLOLDWLRQ RI PDQDJHPHQW SURILW IURP RSHUDWLRQV WR SURILW EHIRUH LQFRPH WDJ[ LV

LQ &=. PLOOLRQ

o
o

ODQDJHPHQW SURILW IURP RSHUDWLRQ

2WKHU RSHUDWLQJ LQFRPH  H[SHQVH QHW

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

BURILW EHIRUH WD][

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW FKDUJH LQFOXGHG LQ PDQDJHPHQW SWRIGW IUF

LV DV IROORZV

_ 5HSXEOLBORYDN 5H F
LQ &=. PLOOLRQ VWU EY 5y LE%@%&@DFWXULQJGHUYLFH 7R

S5HYHQXHV DUH GHULYHG IURP VDOHV RI WREDFFR SURGXFWVY DQG VHUYLFHV %UHDNGRZQ RI WKH

LQ &=. PLOOLRQ

o
o

6DOHV RI PHUFKDQGLVH

6DOHV RI VHUYLFHV

7TRWDO

S5HYHQXH DQDO\VLV E\ WLPLQJ RI UHYHQXH UHFRJQLWLRQ

LQ &=. PLOOLRQ

o
(=

6DOHV UHFRJQL]JHG DW WLPH RI VKLSPHQW

5HYHQXHV UHFRJQL]JHG RYHU WLPH b b
7RWDO b b
5HYHQXHV IURP FXVWRPHUV RU JURXSV RI FXVWRPHUV XQGHU FRPPRQ FRQWURO H FHHGLRX) R

&=.Db PLOOLRQ GHULYHG IURP RQH FXVWRPHU LV LQFOXGHG LQ VHIPHQ@W &IHFXLRP&EXEOLF GLV'
PLOOLRQ GHULYHG IURP WKH 30, JURXS RI FRPSDQLHV LV LQFOXGHG LQ VHIJPHQW ODQXIDFWXULQ
GHIHUUHG WD[ DVVHWY DQG RWKHU ILQDQFLDO DVVHWYLO®ER® HBWL CH MHARSEHRRH F R LSOHLRXE OIlUR PVZ K £
&=.Db PLOOLRQ LV XVHG WR VXSSRUW ODQXIDFWXULQJ VHUY&EH UIRQO WHRQD PW BY.OWILRY WWR VS
'LVWULEXWLRQ UHODWHG DFWLY&W.LHRL®OWW RKFHPEH WKRVH ORFDWHG LQ 60RYDN 5HSXEOLF VXSS

PLOOLRQ DW 'HFHREHWLOOLRQ
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_ 3URSHUW\
LQ &=. PLOOLRQ &SROV W U
$V DW
&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b

$GGLWLRQV FRVW

'LVSRVDO QHW FDUU\LQJ DPRXQW m m
7UDQVIHUV m
'"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b
$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b

$GGLWLRQV FRVW

'"LVSRVDO QHW FDUU\LQJ DPRXQW m m m
7UDQVIHUV m
"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b
$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

7UDQVIHUV UHSUHVHQW FDSLWDOL]DWLRQ RI 33 ( IURP FRQVWUXFWLRQ LQ SURJUHVV DQG DGYDQFHV SDLG
'"HSUHFLDWLRQ RQ SURSHUW\ SODQW DQG HTXLSPHQW UMHFROQRYHG DRE&BQLIRVQVHW DPRXQWHG WR &

'XULQJ WKH SHULRG WKH *URXS GLVSRVHG Rl VHYHUDO DVVHWYVY ZKLFK KDYH EHHQ LGHQWLILHG D
&=. PLOOLRQ&=. PLOOLRQ $00 LQYHVWPHQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW ZHUH ILQDQ

,03$,50(17 2) 3523(57< 3/$17 $1' (48,30(17

,Q WKH *URXS UHYLVHG WKH QHW ERRN YDOXH RI HTXLSPHQW $V D UHVXOW Rl WKKNUHHZDV LRR
LPSDLUPHQW ORVV UHFRJQL]JHG LQ



/($6(6

7KH UHFRJQLVHG ULJKW Rl XVH DVVHWYVY UHODWH WR IROORZLQJ W\SHV RI DVVHWYV

LQ &=. PLOOLRQ

2IILFH VSDFH DQG ZDUHKRXVH

&DUV

6WRUH

(PSOR\HH IODWV

7TRWDO

7KH UHFRJQLVHG OHDVH OLDELOLWLHY UHODWH WR IROORZLQJ W\SHV RI OLDELOLWLHV

LQ &=. PLOOLRQ

&XUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

7TRWDO

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHV LQFOXGHG® 0QRQLD PRIOGRRY UHSUHVHQWHG DPRXQ
'"HSUHFLDWLRQ H[SHQVH RI ULJKW RI XVH DVRIHWOL RESUHPHLQWHRBQDPRXQW &=.
6KRUW WHUP OHDVHY DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV Rl ORZ YDOXH GRbQRW K

ODWXULW\ DQDO\VLYV \HDU \HDUV I \HD

/HDVH OLDELOLWLHYV

,19(1725,(6

LQ &=. PLOOLRQ

ODWHULDOV

OHUFKDQGLVH b b

7TRWDO b b

7KH FRVWVY RI LQYHQWRULHY UHFRJQL]HG DV DQ H[SHQVH LQ FRQVRDQ G DL G XNVGHIBWIHP HFRWWRM RR K.
WR &%. PLOOLRQ&=.b PLOOLRQ
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LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV

7TKLUG SDUWLHV b

5HODWHG SDUWLHYV

7TRWDO b

2WKHU QRQ ILQDQFLDO DVVHWYV

2WKHU DVVHWYV H[FLVH WDJ[ b

BUHSD\PHQWYV

7RWDO

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

2WKHU ILQDQFLDO DVVHWYV

7RWDO

£$6+ $1' &$6+ (48,9$/(176

LQ &=. PLOOLRQ

3

&DVK RQ KDQG

&DVK DW EDQNYV b

2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV VHH 1RWH b b

7TRWDO b b

2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHY DUH LQWHUHVW EHDULQJ VKRUW WHUP ORDQV V

&DVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWYV IRU WKH SXUSRVHV RI WKH FRQVROLGDWHG

LQ &=. PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV b

7TRWDO b




(48,7<
7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO RI VKDUHV KDV D QRPLQDO YDOXH RI &=.
RU WKH QXPEHU DQG W\SH RI VKDUHV KDYH RFFXUUHG GXULQJ WKH ODVW WZR \HDUV

SHU VI

7KH UHJLVWHUHG FDSLWDO LV DOORFDWHG DV IROORZYV

1XPEHU RI VKDUHYV 9DOXH L

8QUHIJLVWHUHG RUGLQDU\ VKDUHV FHUWLILFDWHG

5HJLVWHUHG RUGLQDU\ VKDUHV GHPDWHULDOL]HG

7TRWDO RUGLQDU\ VKDUHV

7KH LGHQWLILFDWLRQ PDUN RI WKH &RPSDQ\pV VKDUHV DFFRUGLQJ WR WKH LQWHUQDWLRQDO QXP
7KH ULJKWV DQG REOLJDWLRQV Rl WKH VKDUHKROGHUYV DUH VHW RXW LQ WKH OHJDO UHJXODWLR
VDPH ULJKWV DQG REOLJDWLRQV

7KH DXWKRUL]JHG RZQHUV Rl WKH VKDUHV DUH HQWLWOHG WR SDUWLFLSDWH LQ WKH GHFLVLRQ PD
WKH ULJKW WR YRWH WR DVN IRU H[SODQDWLRQV DQG WR UHFHLYH DQVZHUV WR TXHVWLRQV D
HQWLWLHY FRQWUROOHG E\ WKH &RPSDQ\ DQG WR VXEPLW SURSRVDOV DQG FRXQWHUSURSRVDOV
9RWLQJ ULJKWV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ EH OLPLWHG RU H[FOXG|
UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ ULJKWV DWWDFKHG WR WKH VKDUHV WKDW LW KD
VWLSXODWHG E\ ODZ

7KH VKDUHKROGHUV DUH IXUWKHU HQWLWOHG WR D VKDUH RI WKH &RPSDQ\pV SURILW L H GLYLC
FRQWULEXWLRQ GXULQJ WKH H[LVWHQFH RI WKH &RPSDQ\ RU HYHQ LQ WKH HYHQW RI LWV GLVVRO.
.l WKH &RPSDQ\ JRHY LQWR OLTXLGDWLRQ WKH VKDUHKROGHUV DUH HQWLWOHG WR D VKDUH RQ W
$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUHPLXP LI DQ\ IRU WKH
7KH &RPSDQ\ KDV QRW LVVXHG DQ\ VHFXULWLHYV ZLWK VSHFLDO ULJKWV H[FOXGLQJ RUGLQDU\ VKD
7KH &RPSDQ\pV VKDUHV DUH DGPLWWHG IRU WUDGLQJ RQ WKH SXEOLF PDUNHW RUJDQL]JHG E\ WKH
WKH FRPSDQ\ 50 6<67<0 THVNE EXU]D FHQQ¢FK SDS Ul DbV VKD DWV'HFWMEHBLWWHG RXW RI ZKLFK
WKH FRPSDQ\ 3KLOLS ORUULV +ROODQG +ROGLQJV % 9 DQG LV SXEOLFO\ KHOG

6KDUH SUHPLXP DQG 2WKHU VKDUHKROGHUVp FRQWULEXWLRQV

LQ &=. PLOOLRQ

6KDUH SUHPLXP b b

2WKHU VKDUHKROGHUVVFRQWULEXWLRQV

7TRWDO
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LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV

7KLUG SDUWLHV

2WKHU UHODWHG SDUWLHV b b

$FFUXHG H[SHQVHV

'LYLGHQGYV SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7RWDO b b

2WKHU QRQ ILQDQFLDO OLDELOLWLHV

$PRXQWV GXH WR HPSOR\HHV

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

$GYDQFHV UHFHLYHG m
'"HIHUUHG UHYHQXHV m

2WKHU OLDELOLWLHV m
7RWDO

7UDGH SD\DEOHV WR UHODWHG SDUWLHY DUH GLVFORVHG LQ 1RWH

2))6(77,1* ),1$1&,%$/ $66(76 $1' ),1$1&,%/ /,$%,/,7,(6 :,
3$57,(6

&DUU\LQJ DPRXQW DV DW

LQ &=. PLOOLRQ

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO DVVHWYV OLDELOLWLHV b b

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHV DVVHWYV VHW RIl LQ WKH EDODQFH VKHHW

1HW DPRXQW b b

&DUU\LQJ DPRXQW DV DW

LQ &=. PLOOLRQ

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO DVVHWYV OLDELOLWLHV b

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHYV DVVHWYV VHW RII LQ WKH EDODQFH VKHHW

1HW DPRXQW b

27+(5 7%; /,$%,/,7,(6

LQ &=. PLOOLRQ

9%7

([FLVH WD][ b b

2WKHU WD[HV

7RWDO b b




"()(55(" ,1&20( 79%;

'"HIHUUHG LQFRPH WD[ DVVHWY DQG OLDELOLWLHYVY DUH RIIVHW ZKHQ WKHUH LV D OHJDOO\ HQIRUF
ZKHQ WKH GHIHUUHG LQFRPH WD[HV UHODWH WR WKH VDPH ILVFDO DXWKRULW\

7KH RIIVHW DPRXQWY DUH DV IROORZYV

LQ &=. PLOOLRQ

'"HIHUUHG WD[ DVVHWV QRW RIIVHW

'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ DVVHWV RIIVHW

'"HIHUUHG WD[ OLDELOLWLHV

'"HIHUUHG WD[ OLDELOLW\ QHW

'"HIHUUHG WD[ DVVHWYV

| '"HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG ZLWKLQ PRQWKYV

| '"HIHUUHG WD[ DVVHW WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKYV

7TRWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHYV

| '"HIHUUHG WD[ OLDELOLWLHV WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKYV

7TRWDO GHIHUUHG WD[ OLDELOLWLHV

7KH JURVV PRYHPHQW LQ WKH GHIHUUHG LQFRPH WD[ LV DV IROORZV

LQ &=. PLOOLRQ

-DQXDU\ '"HIHUUHG WD[ OLDELOLW\ QHW

&KDUJH WR SURILW RU ORVYV

'"HFHPEHU '"HIHUUHG WD[ OLDELOLW\ QHW

7KH PRYHPHQW LQ GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV GXULQJ WKH \HDU ZLWKRXW WDNLC
WD[ MXULVGLFWLRQ LV DV IROORZV

DELOLWLHV

$FFHOHUDWHG WD

$V DW

&KDUJH WR SURILW RU ORVYV

$V DW

&KDUJH WR SURILW RU ORVYV

$V DW

$V DW

&UHGLW WR SURILW RU ORVYV

$V DW

&UHGLW WR SURILW RU ORVYV

$V DW

,QFOXGHV WHPSRUDU\ GLIIHUHQFHV IURP RWKHU OLDELOLWLHV LQ WLPLQJ EHWZHHQ ZKHQ H[SHQVHV DUH GHGXFWLEOH I



(I"THFWLYH IURP -D@XMHUUDWH RI LV XVHG IRU FDOFXODWLRQ RI FRUSRUDWH LQFRPH WD[ DQG GH
(I"THFWLYH IURP -DQXIORHI\WUDWH RI LV XVHG IRU FDOFXODWLRQ RI FRUSRUDWH LQFRPH WD[ DQG GF

(;3(16(6 %< 1$785( $'',7,21%$/ ,1)250%$7,2,1

LQ &=. PLOOLRQ

5DZ PDWHULDOV FRQVXPDEOHV XVHG DQG PHUFKDQGLVH VROG b b

BHUYLFHV b b

5R\DOWLHV

(PSOR\HH EHQHILWYV H[SHQVH b b

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU

&RVWYV RI VDOHV GLVWULEXWLRQ DQG DGPLQLVWUDWLYH H[SHQVHV b b

(03/2<(( %(1(),76 (;3(16(

LQ &=. PLOOLRQ

':DJHV DQG VDODULHV LQFOXGLQJ WHUPLQDWLRQ EHQHILWV RI &=.b bPLOOLRQ &=.b bPLOOLRQ b

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

3HQVLRQ FRVWV | GHILQHG FRQWULEXWLRQ SODQV

6KDUH EDVHG SD\PHQWYV

2WKHU HPSOR\HH UHODWHG FRVWYV

7TRWDO b b

$V DW '"HFHPEHU WKH *URXS HPSGIRSOR\HHVY RXW RHUKLHRSOR\HG E\ 3KLOLS ORUULYVY 60RYDNLD V
b LQ WKH 60RYDN 5HSXEOLF

7KH *URXS LV OHJDOO\ UHTXLUHG WR PDNH FRQWULEXWLRQV WR JRYHUQPHQW WKEOWIRXS HSIVL
FRQWULEXWLRQV DW DQ PRIYHIRDVUH WIDOAWDH RIDQ G LV QRW UHTXLUHG WR PDNH DQ\ FRQWULEXWLRQV L
7KH *URXS KDV D YROXQWDU\ SHQVLRQ SODQ IRU HPSOR\HHV XQGHU ZKLFK WKH *URXS PDNHV FRC
SHQVLRQ SODQ SURYLGHUV XQGHU DSSURYHG GHILQHG FRQWULEXWLRQ VFKHPHYV

BULQFLSOHV RI HPSOR\PHQW DQG UHPXQHUDWLRQ DUH FRYHUHG E\ WKH &ROOHFWLYH /DERXU $JU
*URXS WDNHV SODFH GXULQJ WKH &ROOHFWLYH /DERXU $JUHHPHQW QHJRWLDWLRQV

$8',725 6 )((6

LQ &=. PLOOLRQ

6WDWXWRU\ DXGLW

7D[ FRQVXOWDQF\ FKDUJHG E\ RWKHU WKDQ VWDWXWRU\ DXGLWRU

7TRWDO IHHV




3529,6,216

PRXQWY XBHPE&XQWV UHYHYV
. PLOOLRQ &DUUILQJ DPRE %M% H UGSRUGIL® K H uﬁ%ﬁ&&?@dﬁp

ULRG SHULRG

PSOR\PHQW DQQLYHUVDU\
UHPHQW ERQXVHV

BURYLVLRQ IRU HPSOR\PHQW WHUPLQDWLRQ m

3

BURYLVLRQ IRU UHYHUVH ORJLVWLFV m

7TRWDO

$v DW '"HFHPEHUWODQDJHPHQW GLG QRW LGHQWLI\ DQ\ SObDQVY UHODWHG WR RUJDQL]DWLRQDO UHVW

27+(5 23(5%$7,1* ,1&20(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH JDLQV

*DLQV RQ VDOH RI 33 (

2WKHU LQFRPH

7RWDO

27+(5 23(5$7,1* (;3(16(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH ORVVHV

%DQN FKDUJHV

2WKHU H[SHQVH

7TRWDO




1(7 352),76 $1' /1266(6 )520 ),1$1&,$/ ,167580(176

LQ &=. PLOOLRQ SHFHLYDEOHKWVK HTXLYDOHQWV3D\DEOHV 7R
JRUHLJQ H[FKDQJH JDLQ

,QWHUHVW LQFRPH m m

JRUHLJQ H[FKDQJH ORVVHYV

L QWHUHVW H[SHQVH m m

1IHW JDLQ ORVV

S5HFHLYDEOKWVK HTXLYDOHQWV3D\DEOHV

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH JDLQ

,QWHUHVW LQFRPH m m

JRUHLJQ H[FKDQJH ORVVHV

,QWHUHVW H[SHQVH m m

1IHW JDLQ ORVV

,1&20( 79%; (;3(16(

LQ &=. PLOOLRQ

&XUUHQW WD[ H[SHQVH IRU WKH FXUUHQW SHULRG

&XUUHQW WD[ DGMXVWPHQW RI SULRU \HDU

&XUUHQW WD][

'"HIHUUHG WD[ 7HPSRUDU\ GLIITHUHQFHV VHH 1RWH

7TRWDO

7KH VWDWXWRU\ LQFRPH WD[ UDWH LQ W®E &MVHK\LHBKEW LFHIRUR B/\KHE DV

7KH VWDWXWRU\ LQFRPH WD[ UDWH LQ WRB 6DRWHDWYPHXNE CHU LRIG B W

7KH WD[ RQ WKH *URXSpV SURILW EHIRUH WD[HV GLIIHUV IURP WKH WKHRUHWLFDO DPRXQW WKDW
*URXS DV IROORZV

LQ &=. PLOOLRQ

BURILW EHIRUH WD][ b b

$SSOLFDEOH WD[ UDWH

7D DOFXODWHG DW ORFDO WD[ UDWH DSSOLFDEOH WR SURILW EHIRUH WD][

[ F

IHFW \RI GLIITHUHQW WD[ UDWHV RI VXEVLGLDULHVY RSHUDWLQJ LQ RWKHU MXULVGLFWLRQV LQFOXGLQJ WD[ DGMXVWPHQ
ULRU \HDU

S

L
HQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHV

(
S
(I

,QFRPH QRW VXEMHFW WR WD]

7D[ DGMXVWPHQW RI SULRU \HDU

2WKHU

7D[ FKDUJH




($51,1*6 3(5 6+$5(

%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH QHW SURILW DV

VKDUHV LQ LVVXH GXULQJ WKH \HDU

,QFRPH DWWULEXWDEOH WR VKDUHKROGHUV LQ &=. PLOOLRQ b b
1XPEHU RI RUGLQDU\ VKDUHV LQ LVVXH LQ WKRXVDQGV b b
b b

%DVLF HDUQLQJV SHU VKDUH LQ &=.

352),7 ',675,%87,21

7KH GLYLGHQGY DSSURYHG RXWVLGH WKH *HQI$SULO DIQWLQDQ @ SHHWWIZR G QDPSU LEOZ\H B HD \
PLOOLR® &HU VKDUH DQ®KBEGOLR® &SHU VKDUH UHVSHFWLYHO\

%HVLGHV GLYLGHQGYV SDLG E\ 3KLOLS ORUULV 15 DV 3KLOLS ORUULV 60RYDNLD V WPPIROGIDR@ GLYL
&=. PLOOLRQ

'LVEXUVHPHQW RI GLYLGHOQHBWX OMRWP INKOHD EH GHFLGHG DW WKH *HQHUDO OHHWLQJ VFKHGXOHG IRU

&217,1*(17 /,$%,/,7,(6
7KH *URXS GRHV QRW KDYH DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU DUELWUDWLRQ SURFHHGLC

R1 WKH *URXS

7KH WD[ DXWKRULWLHV PD\ DW DQ\ WLPH LQVSHFW WKH ERRNV DQG UHFRUGV ZLWKLQ b\HDUV VXE
\HDUV LQ WKH 60RYDN 5HSXEOLF DQG PD\ LPSRVH DGGLWLRQDO WD[ DVVHVVPHQWY DQG SHQDO\
ZKLFK PD\ JLYH ULVH WR D SRWHQWLDO PDWHULDO OLDELOLW\ LQ WKLV UHVSHFW



5(/$7(' 3$57< 75$16%$87,216

7KH *URXS FRQVLGHUV 3DUHQW FRPSDQ\ DQG RWKHU FRPSDQLHV RI WKH 30, JURXS RI FRPSDQLHYV
6XSHUYLVRU\ %RDUG DQG SDUWLHVY FORVH WR VXFK PHPEHUV RI PDQDJHPHQW WR EH UHODWHG SD
5HODWHG SDUW\ WUDQVDFWLRQV ZHUH PDGH RQ WHUPV HTXLYDOHQW WR WKRVH WKDW SUHYDL
VXEVWDQWLDWHG

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK UHODWHG SDUWLHV

D 6DOHV RI JRRGVY PHUFKDQGLVH DQG VHUYLFHV WR DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH

2WKHU UHODWHG SDUWLHV

6DOHV RI PDWHULDOV

2WKHU UHODWHG SDUWLHV

6DOHV RI 33 (

2WKHU UHODWHG SDUWLHV

6DOHV RI VHUYLFHYV

2WKHU UHODWHG SDUWLHV b b

S5HFKDUJHV

2WKHU UHODWHG SDUWLHV

,QWHUHVW ,QFRPH

2WKHU UHODWHG SDUWLHV

7TRWDO b b

E 3XUFKDVHV RI PHUFKDQGLVH DQG VHUYLFHV IURP DIILOLDWHYV ZLWKLQ 30,

LQ &=. PLOOLRQ

3XUFKDVHV RI PHUFKDQGLVH DQG PDWHULDOV

2WKHU UHODWHG SDUWLHV b b

3XUFKDVHV RI 33 ( DQG LQWDQJLEOH DVVHWYV

2WKHU UHODWHG SDUWLHV

3XUFKDVHV RI VHUYLFHYV

2WKHU UHODWHG SDUWLHV b

5R\DOWLHV SDLG

2WKHU UHODWHG SDUWLHV

7TRWDO b b

F 'LYLGHQGYV

,Q &RPSDQ\ SDLG WR 3KLOLS ORUULYV +ROODIQG RPROGILRQJW &by B®IDVY &EQBV &H GLYLGHQGYV SDLC
+ROODQG +ROGLQI/PRXNVDWRGC BVRRI-OOLR® &HU VKDUH
([FHSW IRU GLYLGHQGY WKHUH ZHUH QR RWKHU WUDQVDFWLRQV ZLWK WKH 3DUHQW FRPSDQ\ GXUL



G %DODQFHV ZLWK DIILOLDWHYV ZLWKLQ 30,

LQ &=. PLOOLRQ

S5HFHLYDEOHV IURP UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHV

7TRWDO

3D\DEOHV WR UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHV b b

/RDQV DQG GHSRVLWYV

2WKHU UHODWHG SDUWLHV b b

7TRWDO b

/IRDQV DQG GHSRVLWVY ZLWK UHODWHG SDUWLHYVY LQFOXGH LQWHRHVRLEBPDRQQILRWE GHKEPO RS ORHISH
&=.b PLOOLRQ $00 VKRUW WHUP ORDQV DQG GHSRVLWY DUH FODVVLILHG DV FDVK DQG FDV

SRVLWLRQ DV DW '"HFH@&HW DW 'HFHPEHU

7KH LOQOWHUHVW UDWH IRU RQ GHPDQG GHSRVLWV LQ &]HFK 5HSXEOLF LV FDOFXODWHG EDVHG RQ
GHSRVLWY LQ WKH 60RYDN 5HSXEOLF LV FDOFXODWHG EDVHG RQ (675 ZLWK YDULDEOH PDUJLQ

7KH DFWXDO LQWHUHVW UDWHY UHIOHFW WKH FXUUHQW PRQH\ PDUNHW DQG WKH QDWXUH RI WEk
GHPDQG GHSRVLADW LG D S D LQ WKH &]HFK 5HSXBEOLF DQS5D LQ WKH 60RYDN 5HSXEOLF

H .H\ PDQDJHPHQW FRPSHQVDWLRQ

.H\ PDQDJHPHQW FRPSHQVDWLRQ LQFOXGHV WKH UHPXQHUDWLRQ RI PHPEHUV RI WKH %RDUG RI 'L
DFFRUGLQJ WR WKH DJUHHPHQWY RQ SHUIRUPDQFH RI WKH RIILFH RI D PHPEHU RI WKH %RDUG RI "
7KH FRPSHQVDWLRQ Rl WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\HHV Rl WKH *URXS RU DQ HC
SHUIRUPDQFH RI WKH RIILFH RI D PHPEHU Rl WKH %RDUG RI 'LUHFWRUV RU 6XSHUYLVRU\ %RDUG L
EDVHG RQ LQGLYLGXDO SHUIRUPDQFH VKDUH EDVHG SD\PHQWYV DQG RWKHU LQFRPH LQ NLQG VXFlI
DFFLGHQW LQVXUDQFH DQG WHUPLQDWLRQ EHQHILWY DV GHVFULEHG EHORZ ,QbDGGLWLRQ WR

UHVSHFWLYHO\ ZKR DUH HPSOR\HHV RI 3KLOLS ORUULV 6HUYLFHV 6 $ RU RWKHU 30, HQWLWLHYV D

IHHV
7THUPLQDWLRQ EHQHILWY RI WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\HHV RI WKH *URXS ZK
EDVLV RI WKH UHDVRQ SXUVXDQW WR i OHWWHUV D WR H RI WKH /DERXU &RGH RU E\ DQ DJUHFHE

DFFRUGDQFH ZLWK WKH (PSOR\PHQW 5HGXQGDQF\ 3URJUDP VSHFLILHG LQ WKH &ROOHFWLYH /I
PDQDJHPHQW ZKR DUH HPSOR\HHV RI DQ HQWLW\ ZLWKLQ WKH 30, *URXS DUH SDLG DFFRUGLQJ WR
WKH SURYLVLRQV RI WKH 30, ,QWHUQDWLRQDO $VVLJQPHQW SULQFLSOHY DQG SUDFWLFHYV

LQ &=. PLOOLRQ

6KRUW WHUP HPSOR\HH EHQHILWYV

2WKHU ORQJ WHUP EHQHILWYV

6KDUH EDVHG SD\PHQW H[SHQVH

7TRWDO

7KHUH ZDV QR WHUPLQDWLRQ EHQHILW IRU %YRDUG RI 'LUHFWRUV D@& 6XSHUYLVRU\ %RDUG PHPEH
7KH WHUP RI RIILFH IRU %RDUG RI 'LUHFWRUV DQG 6XSHUYLVRU\ %RDUG PHPEHUV LV WKUHH \HDUYV

I &8RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHYV



&RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHV WKDW DUH QRW UHFRUGHG LQ
H[FKDQJH UHVRXUFHV LQ WKH IXWXUH XQGHU ELQGLQJ DJUHHPHQWYV

$V DW 'HFHPEHUWKH *URXS KDG QR PDWHULDO FRPPLWPHQWYV LQ UHVSHFW RI UHODWHG SDUWLHV
WRWDO HVWLPDWHG FDDXIHRRI ERMPLWPHQW YDOXH &=V b0 L' @ D RBH U

7KH *URXS HQWHUHG LQ WKH SDVW LQWR D QXPEHU RI ELQGLQJ VHUYLFH DJUHHPHQWY XQGHU Zk
DJUHHPHQWY PRVWO\ KDYH WZR RU VL[ PRQWK WHUPLQDWLRQ QRWLFH 7KH WRWDO HVWLPDWHG Y
UHVSHFWLYH WHUPLQDWLRQ WHUPV LV GLVFORVHG DERYH

$FFRUGLQJ WR WKH DJUHHPHQWY ZLWK WUDGHPDUN RZQHUV 3KLOLS ORUULV *OREDO %UDQGV ,QF
KDV WR SD\ UR\DOWLHV LQ UHVSHFW RI WREDFFR SURGXFWV VRO®KB WX S ]HFKXD Q8 G XRGHN S
UR\DOWLHV H[SHQWPH (ROL&Q&=. bPLOOLRQ 7KHVH DJUHHPHQWY VKDOO FRQWLQXH LQGHILQLWHO\
H[SHFWV WKH UR\DOW\WR SHQUW IDESUR[LPDWHO\ VLPLODU OHYHO DV LQ

,1)250$7,21 21 7+( ,03%$&7 2) 7+( 5866,%$1 ,19$6,21 2) 8.
0$&52(&2120,& ,03/,&$7,216

7KH ZDU LQ 8NUDLQH KDG WKH IROORZLQJ LPSDFWV RQ RXU RSHUDWLRQV DQG UHVXOWYV LQ

2XU SURGXFWLRQ SODQW LQ .XWQ£f +RUD FXUUHQWO\ XVHV QDWXUDO JDV DV LWV PDLQ VRXUFH
H[SHFW WKHP WR LQFUHDVH VLJQLILFDQWO\ LQ 7TKXV LQ ZH LQYHVWHG RYHU &-=. PLOOL
7KLY VKRXOG HQDEOH XV WR PDLQWDLQ FRQWLQXLW\ RI SURGXFWLRQ LQ FDVH RI VKRUWDJH RI JD

,Q ZH DOVR H[SHULHQFHG VKRUW WHUP VXSSO\ LVVXHV ZKHUH GXH WR GLVUXSWLRQV LQ WK
ZHUH GHOD\HG FDXVLQJ VKRUW WHUP SURGXFWLRQ RXWDJHV DQG KLJKHU FRVWV GXH WR ORZHU
PDLQO\ UHODWHG WR WKH VXSSO\ RI PDWHULDOV VRXUFHG IURP 8NUDLQH DQG 5XVVLD +RZHYHU
KDYH D PDWHULDO LPSDFW RQ RXU FRPSDQ\ ,Q DGGLWLRQ WKH VXSSO\ VLWXDWLRQ ZDV LPSURYH

7KH ZzDU LQ 8NUDLQH DOVR EURXJKW DQ LQFUHDVH LQ SURGXFWLRQ LQ .XWQ£ +RUD 7KH 30, V SU
VWDUW RI WKH ZDU LQ )HEUXDU\ GXH WR VHEXULW\ UHDVRQV 7KH SURGXFWLRQ RI WKH .KDUNL
+RUD 7KLV VKLIW LQ SURGXFWLRQ ZLOO PRUH WKDQ FRPSHQVDWH IRU WKH VKRUW WHUP GLVUX
ELJJHVW DQQXDO YROXPH RI FLJDUHWWHY HYHU 7KLV LQFUHDVH LQ SURGXFWLRQ YROXPH DOVR E

2XU FRPSDQ\ KDV QRW IDFHG HPSOR\PHQW SUREOHPV GXH WR WKH :DU LQ 8NUDLQH 6LPLODUO\ W

UHODWHG WR WKH ZDU ,Q WKH ILUVW KDOI RI RXU FRPSDQ\ SURYLGHG PDWHULDO DQG ILQDQF
IRU UHIXJHHV IURP 8NUDLQH LQ .XWQ£f +RUD IXQGV WR VXSSRUW HGXFDWLRQ DQG LQWHJUDWLRQ
KRVSLWDO LQ .KDUNLY IRU D WRWDO RI &=. PLOOLRQ

7KH ZDU LQ 8NUDLQH KDV EHHQ DOVR KDYLQJ DQ LPSDFW RQ WKH VXSSO\ RI ILQLVKHG SURGXFWYV
DIlTHFWHG QRW RQO\ .XWQf +RUD EXW DOVR RWKHU 30, SURGXFWLRQ SODQWYV UHVXOWHG LQ VK
WHPSRUDULO\ DIIHFWLQJ DURXQG RI' RXU FLIJIDUHWWH VKLSPHQWY DQG RI RXU KHDWHG WREDF
JOREDO WUDGH FKDLQV GXH WR PHDVXUHVY UHODWHG WR WKH &29,' SDQGHPLF 7KH VLWXDWLR
HITHFWV FRPLQJ IURP WKH ZDU LQ WHUPV RI VXSSO\ 5DSLGO\ ULVLQJ HQHUJ\ DQG RWKHU FRPPR(
SRZHU ZLWK '"HFHPEHU KHDGOLIQH WRHODIWERGIREXEOQF6DRE®DNLD +RZHYHU VR IDU ZH KDYH Q
RQ GHPDQG IRU RXU SURGXFWYV 7REDFFR SULFHV LQFUHDVHG LQ GXH WR WKH H[FLVH WD[ LQF
UDWH LQ ERWK WKH &]HFK 5HSXEOLF DQG 60RYDNLD

KWWSYV 777 FJVR F] FVX FIJVR DUL FRQVXPHU SULFH LQGLFHV LQIODWLRQ GHFHPEHU
QIODWIRQ LQ VWDWLVWLFV VN




68%6(48(17 (9(176

1R VXEVHTXHQW HYHQWVY KDYH RFFXUUHG DIWHU WKH EDODQFH VKHHW GDWH WKDW ZRXOG KDY!
"HFHPEHU

2Q ODUFK WKH HPSOR\HHV RI 3KLOLS ORUULV 15 DV HOHFWHG 7RP£# +LOJDUG DQG -DQ
6XSHUYLVRU\ %RDUG IRU D SHULRG RI WKUHH \HDUV

$XWKRUL]DWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LVVXH E\ WKH %RDUG RI "L
ILODQFLDO VWDWHPHQWY DUH VXEMHFW WR DSSURYDO E\ VKDUHKROGHUV RI WKH &RPSDQ\ DW W
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRXOG EH DPHQGHG

,Q .XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ 6WDQNRY

&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUYV OHPEHU RI WKH %RDUG RI 'LUHFW
3KLOLS ORUULV 15 D V 3KLOLS ORUULV 15 D V






6HSDUDWH 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

DW 'HFHPEHU LQ &=. PLOOLRQ

$66(76

BURSHUW\ SODQW DQG HTXLSPHQW s33 (t b b

S5LJKW RI XVH DVVHWYV

,QWDQJLEOH DVVHWYV

,QYHVWPHQWYV LQ VXEVLGLDU\

2WKHU ILQDQFLDO DVVHWYV

1RQ FXUUHQW DVVHWYV b b
,QYHQWRULHYV b b
7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV b

2WKHU QRQ ILQDQFLDO DVVHWYV b b
&XUUHQW LQFRPH WD[ UHFHLYDEOH m

&DVK DQG FDVK HTXLYDOHQWYV b b
&XUUHQW DVVHWYV b b
7RWDO DVVHWYV b b

(48,7< [,$%,/,7,(6

5HILVWHUHG FDSLWDO b b
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVp FRQWULEXWLRQV b b
5HWDLQHG HDUQLQJV b b
(TXLW\ b b

'"HIHUUHG WD[ OLDELOLW\

/HDVH OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV b b

2WKHU QRQ ILQDQFLDO OLDELOLWLHYV

&XUUHQW LQFRPH WD[ OLDELOLWLHYV m

2WKHU WD[ OLDELOLWLHYV b b

3URYLVLRQV

/HDVH OLDELOLWLHYV

&XUUHQW OLDELOLWLHV b b
7RWDO OLDELOLWLHV b b
7TRWDO HTXLW\ OLDELOLWLHYV b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



6HSDUDWH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH

IRU WKH \HDU HQGHG 'HFHPEBRHUPLOOLRQ

1RWH
S5HYHQXHV b b
&RVW RI VDOHV b b
*URVV SURILW b b
'"LVWULEXWLRQ H[SHQVHV b b
$GPLQLVWUDWLYH H[SHQVHV b b
2WKHU LQFRPH
2WKHU RSHUDWLQJ LQFRPH
2WKHU RSHUDWLQJ H[SHQVH
3URILW IURP RSHUDWLRQV b b
J)LQDQFLDO LQFRPH
JLQDQFLDO H[SHQVH
3URILW EHIRUH LQFRPH WD] b b
,QFRPH WD[ H[SHQVH
1HW SURILW IRU WKH \HDU b b
2WKHU FRPSUHKHQVLYH LQFRPH m
7RWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU b b
(DUQLQJV SHU VKDUH EDVLF DQG GLOXWHG &=. VKDUH b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



6HSDUDWH 6WDWHPHQW RI &¢KDQJHV LQ (TXLW\

IRU WKH \HDU HQGHG '"HFAIHPEHUPLOOLRQ

SWWULEXWDEOH WR HTXLW\ KROGHUV RI WKH &RPSDQ\

6KDUH SUHPLXP DQG

WDVLRQHG HDUQLQJYRWDO

P
1RWH S5HJLVWHUHG FOOWWHDW VKDUHKR GE
FROQWULEXWLRQV

%DODQFH DV DW b b b b
1HW SURILW IRU WKH \HDU 7RWDO m m b b
FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV

3URILW GLVWULEXWLRQ m m b b
6KDUH EDVHG SD\PHQWYV m m

JRUIHLWHG GLYLGHQGYV m m

%DODQFH DV DW b b b b
1HW SURILW IRU WKH \HDU 7RWDO m m b b
FRPSUHKHQVLYH LQFRPH

7UDQVDFWLRQV ZLWK RZQHUV m
3URILW GLVWULEXWLRQ m m b b
6KDUH EDVHG SD\PHQWYV m m

JRUIHLWHG GLYLGHQGYV m m

%DODQFH DV DW b b b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



6HSDUDWH 6WDWHPHQW RI &DVK )ORZ

IRU WKH \HDU HQGHG 'HFHPEBRHUPLOOLRQ

1RWH

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHV

BURILW EHIRUH WD]

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH

,PSDLUPHQW ORVV DQG ORVV RQ GLVSRVDO RI 33 (

I1HW LQWHUHVW LQFRPH H[SHQVH

'LYLGHQG LQFRPH

*DLQ RQ GLVSRVDO RI 33 (

&KDQJH LQ SURYLVLRQV

2WKHU QRQ FDVK WUDQVDFWLRQV QHW

2SHUDWLQJ FDVK IORZV EHIRUH ZRUNLQJ FDSLWDO FKDQJHV

&KDQJHV LQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYVY DQG RWKHU QRQ ILQDQFLDO DVVHWYV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHY DQG RWKHU QRQ ILQDQFLDO OLDELOLWbHYV

L, QYHQWRULHV

&DVK JHQHUDWHG IURP RSHUDWLRQV

,QWHUHVW SDLG

,QFRPH WD[ SDLG

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHYV

3XUFKDVH RI 33 (

B3URFHHGYV IURP VDOH RI 33 (

3XUFKDVH RI LQWDQJLEOH DVVHWYV

L, QWHUHVW UHFHLYHG

'LYLGHQGV UHFHLYHG

1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

'LYLGHQGV SDLG

5HSD\PHQWV RI SULQFLSOH SRUWLRQ RI OHDVH OLDELOLW\

1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHV

1IHW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH EHJLQQLQJ RI WKH \HDU

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH

ILODQFLDO VWDWHPHQWYV



1RWHV WR WKH 6HSDUDWH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG 'HFHPEHU
*(1(5$/ ,1)250%$7,21

&RPSDQ\ GHVFULSWLRQ

3KLOLS ORUULYV 15bD V WKH s&RPSDQ\t LV D MRLQW VWRFN FRPSDQ\ UHJLVWHUHG LQ WKH &]HFK
DQG PDUNHWLQJ RI WREDFFR SURGXFWV 7KH &RPSDQ\ ZDV LQFRUSRUDWHG RQ ODUFKD
&HFKb5HSXEOLF ,WV KHDGTXDUWHUV LV LQ 3UDJXH DQG LWV PDQXIDFWXULQJ IDFLOLW\ LV LQ .XW
3KLOLS ORUULYV i5bD V LV DQ DIILOLDWH RI 3KLOLS ORUULV ,QWHIURQSWLRQWIOV , QAN H&3PDW L R\Q CDO/
FRQWUROOLQJ SDUW\ RI WKH &RPSDQ\

$V DW '"HFHPEHU WKH RQO\ HQWLW\ KROGLQJ PRUH WKDQ RI WKH UHJLVWHUHG FDSLWDO RI WK
s3IDUHQW FRPSDQ\t ZKLFK KHOG Rl WKH UHJLVWHUHG FDSLWDO

OHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYHWRU\ %YRDUG DV DW '"HFHPEHU

%RDUG RI 'LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ $QWRQ .LULORY 6WDQNRY
3HWU "HEHN 3HWU "HGLYHF

3LRWU $QGU]HM &HUHN 3HWHU 3LURFK

XQWLO -XQH XQWLO -XO\

ODQXHO -RDR $OPHLGD 'R 9DOH *RQFDOYHV 0D&HIXMHY %HUN 7HPXURJOX
DV RI -XQH DV RI $XJXVW

6XSHUYLVRU\ %RDUG

6WHIDQ %DXHUI &KDLUSHUVRQ $OHQD =HPSOLQHURYE
6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE
5RPDQ *UDPHWEDXHU TRPE£# +LOJDUG
XQWLO '"HFHPEHU XQWLO )HEUXDU\

OHPEHUV RI WKH %RDUG RI 'LUHFWRUYVY DQG WKH 6XSHUXYHUYRU\ %YRDUG DV DW 'HFHPEHU

%RDUG RI '"LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ SHWHU 3LURFK

B3LRWU $QGU]HM &HUHN 3HWU "HGLYHF

$QWRQ .LULORY BWDQNRY
DV RI 6HSWHPEHU

3HWU "HEHN




6XSHUYLVRU\ %RDUG

BWHIDQ %DXHU | &KDLUSHUVRQ $OHQD =HPSOLQHURYE

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5RPDQ *UDPHWEDXHU

. 7TRPE£# +LOJDUG
5HSODFHG 5LFKDUG 9D# IHN DV RI -XO\

7KH &RPSDQ\ KDV D LQWHUHVW LQ 3KLOLS ORUULV 60ORYDNLDbV U R *DOYDQLKR % UD
60RYDNLDbVY U R DV DWDRBHPEHW 'HFHPEBWY (85bWKRXVDQGV HTXLYDLOHOQWQRDW=-KLVWRULFDO FR
,Q WKH SURILW DIWHU WD[ RI 3KLOLS ORWUWIOW IERRY BINKXD ¥ BbOH@WZRP &S PLOOLRQ HTXLYDO

&=.b bPLOOLRQ 7RWDO HTXLW\ RI 3KLOLS OFRLUDWLIVR @OMRW DN Dt FHPERHLUID @ H @ WPRIO QLR ® (85b
PLOOLRQ HTXLYD®HQWLRIQ&=.b

7KH &RPSDQ\ GLG QRW FRQFOXGH D FRQWUROOLQJ DJUHHPHQW RU DJUHHPHQW RQ SURILW WUDQV]
7KH &RPSDQ\ KDV LWV SULPDU\ OLVWLQJ RQ WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FHQQ:FK SDS U1

7KH &RPSDQ\pV VHSDUDWH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRWL]JHG IRU LVVXH E\ WKH %RDUG
7KH YDOXHV SUHVHQWHG IRU 3KLOLS ORUULYVY 60RYDNLD V U R DUH FRQYHUWHG IURP 60RYDN *$$3 WR ,)56

7UDQVODWLRQ QRWH

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ &]HFK DQG LQ (QJOLVK ,Q DOC
YHUVLRQ RI WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY WDNHV SUHFHGHQFH RYHU WKH (QJOLVK



6800%$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

%DVLV RI SUHSDUDWLRQ RI VHSDUDWH ILQDQFLDO VWDWHPHQWYV

7KHVH ILQDQFLDO VWDWHPHQWY RI 3KLOLS ORWWG/ [TRUDWK HD VHD W WHFEHP BHHQGHG DUH WKH VHSDUD
&RPSDQ\ 7KH\ UHODWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV RI 3KLOLS ORUULV 15 D
IRU WKH \HDU HQGHG 'HFHKHEWH VHSDUDWH ILQDQFLDO VWDWHPHQWY VKRXOG EH UHDG LQ FRQMXC
REWDLQ D FRPSOHWH XQGHUVWDQGLQJ RI WKH *URXSpV UHVXOWYVY DQG ILQDQFLDO SRVLWLRQ
7KHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHU
8QLRQ s,)56t

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO FRVW F
DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG LQ DFFRUGDQFH ZLWK ,)56 DV GLVFORVHG LQ WKH
7KH SUHSDUDWLRQ RI VHSDUDWH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH
PDQDJHPHQW WR H[HUFLVH MXGJPHQW LQ WKH SURFHVV RI DSSO\LQJ WKH &RPSDQ\pV DFFRXQWL
UHODWHG WR WKH IXWXUH 7KH UHVXOWLQJ DFFRXQWLQJ HVWLPDWHV ZLOO E\ GHILQLWLRQ VHOG
7KH VHSDUDWH ILQDQFLDO VWDWHPHQWYV KDYH EHHQ SUHSDUHG EDVHG RQ WKH UHFRJQLWLRQ
LQWHUSUHWDWLRQV LVVXHG DQG HIIHFWLYH WR WKH H[WHQW WKDW WKH\ KDYH EHHQ HQGRUVHG
SULQFLSDO DFFRXQWLQJ SROLFLHYV DSSOLHG LQ WKH SUHSDUDWLRQ Rl WKH ILQDQFLDO VWDWHPH
\HDUV SUHVHQWHG XQOHVV RWKHUZLVH VWDWHG

,PSDFW RI &OLPDWH &KDQJH RQ 5HSRUWHG 'DWD

ODQDJHPHQW KDV FRQVLGHUHG FOLPDWH UHODWHG PDWWHUV LQ SUHSDULQJ D FRPSDQ\pV ILQDQH
DQG PHHWLQJ LWV JRLQJ FRQFHUQ EDVLV WKH PDQDJHPHQW KDV FRQVLGHUHG WKH FOLPDWH
LPSDLUPHQW Rl QRQ ILQDQFLDO DVVHWYV SRLQW .Q WKH &RPSDQ\ DOVR DVVHVVHG DQG UF
UHVXOW RI WKLY UHYLVLRQ WKHUH ZDV QR SRWHQWLDO OLDELOLWLHY UHFRJQL]HG LQ 7KHV
QRQ ILQDQFLDO LQIRUPDWLRQ UHODWHG WR FOLPDWH PDWWHUY FRQWDLQHG LQ WKLV $QQXDO )LQ

7KH DVVXPSWLRQ RI FRQWLQXLW\ RI WKH HQWLW\

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY DUH SUHSDUHG RQ WKH EDVLV WKDW WKH &RPSDQ\ LV D
WKDW WKH &RPSDQ\ KDV WKH QHFHVVDU\ UHVRXUFHV WR FRQWLQXH LQ EXVLQHVV IRU WKH IRUHVH

&KDQJHV LQ DFFRXQWLQJ SROLFLHY DQG SURFHGXUHV
D 1HZ DQG DPHQGHG VWDQGDUGY DGRSWHG E\ WKH &RPSDQ\

JROORZLQJ QHZ VWDQGDUGY DQG DPHQGPHQWYV WR ,)56 DUH HIIHFWLYH IURP -DQXDU\ EXW W/
FRPSDULVRQ ZLWK ILQDQFLDO VWDWHPHQWY SUHSDUHG IRU WKH SUHYLRXV \HDU
Xx $PHQGPHQWV WR ,$6 03URSHUW\ 30DQW DQG (TXLSPHQW | B3URFHHGYV EHIRUH ,QWHQGHG

SURSHUW\ SODQW DQG HTXLSPHQW DQ\ SURFHHGV IURP VHOOLQJ LWHPV SURGXFHG EHIRUH
DVVHW WR WKH ORFDWLRQ DQG FRQGLWLRQ QHFHVVDU\ IRU LW WR EH FDSDEOH RI RSHUDWL
UHFRJQLVHV VXFK VDOHV SURFHHGY DQG UHODWHG FRVWV LQ SURILW RU ORVV $GRSWLRQ |
ILODQFLDO VWDWHPHQWYV
Xx $PHQGPHQWV WR ,$6 03URYLVLRQV &RQWLQJHQW /LDELOLWLHYVY DQG FRQWLQJHQW DVVHW
WKDW WKH oFRVW RI IXOILOOLQJp D FRQWUDFW FRPSULVHV WKH oFRVWV WKDW UHODWH GL
ERWK WKH LQFUHPHQWDO FRVWYV RI IXOILOOLQJ WKDW FRQWUDFW H[DPSOHV ZRXOG EH GLI
GLUHFWO\ WR IXOILOOLQJ FRQWUDFWY DQ H[DPSOH ZRXOG EH WKH DOORFDWLRQ RI WKH GF
LQ IXOILOOLQJ WKH FRQWUDFW $GRSWLRQ RI WKHVH DPHQGPHQWY GLG QRW DIIHFW DQ\ IL.
Xx 7KH 0$QQXDO ,PSURYHPHQWV WR ,)56 F\FOH | o WKDW LQFOXGHY DPHQGPHQWYV WR ,)5¢
SURYLGHY DGGLWLRQDO UHOLHI WR D VXEVLGLDU\ ZKLFK EHFRPHV D ILUVW WLPH DGRSW
WUDQVODWLRQ GLITHUHQFHV 7KH *URXS LV QRW ILUVW WLPH DGRSWHU DQG WKHUHIRUH WK
DPHQGPHQW WR ,)56 FODULILHY WKDW LQ DSSO\LQJ WKH o SHU FHQWp WHVW WR DVVHVV
IHHVY SDLG RU UHFHLYHG EHWZHHQ WKH HQWLW\ WKH ERUURZHU DQG WKH OHQGHU LQFOXC



RWKHUpV EHKDOl $GRSWLRQ RI WKHVH DPHQGPHQWY GLG QRW DIIHFW DQ\ ILIXUHV SUHVHC
UHPRYHV WKH LOOXVWUDWLRQ RI WKH UHLPEXUVHPHQW RI OHDVHKROG LPSURYHPHQWYV 7K
H[FOXGH FDVK IORZV IRU WD[DWLRQ ZKHQ PHDVXULQJ IDLU YDOXH 7KLV DOLJQV WKH IDLU Y
9DOXH OHDVXUHPHQW WR XVH LQWHUQDOO\ FRQVLVWHQW FDVK IORZV DQG GLVFRXQW UDW}!
SRVW WD[ FDVK IORZV DQG GLVFRXQW UDWHV IRU WKH PRVW DSSURSULDWH IDLU YDOXH PHD
$PHQGPHQWYVY WR ,)56 0%XVLQHVV &RPELQDWLRQV0 WKDW RQO\ XSGDWH UHIHUHQFHV WR W
4 $PHQGPHQWV WR ,)56 0/HDVHVO FDOOHG s&29," 5HODWHG 5HQW &RQFHVVLRQV EH\RQG -)
H[SHGLHQW UHJDUGLQJ &29," UHODWHG UHQW FRQFHVVLRQV WR UHQW FRQFHVVLRQV IRU
RULJLQDOO\ GXH RQ RU EHIRUH -XQH 7KH *URXS GLG QRW XVH WKLV H[SHGLHQW DQG

VWDWHPHQWYV

E 6WDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR H[LVWLQJ VWDQGDUGY WKDW DUH QRW
7KH IROORZLQJ VWDQGDUGY DQG DPHQGPHQWY WR H[LVWLQJ VWDQGDUGY KDYH EHHQ SXEOLVK

EHJLQQLQJ RQ -DQXDU\ DQG WKHUHIRUH WKH\ ZHUH QRW FRQVLGHUHG LQ SUHSDUDWLRQ F
X ,Q 0D\ )56 0,QVXUDQFH &RQWUDFWVo HIIHFWLYH IRU DQQXDO UHSRUWV EHJLQQLQJ R
ZDV LVVXHG DQG LW ZLOO VXSHUVHGH FXUUHQWO\ HIIHFWLYH ,)56 7KH VWDQGDU

PHDVXUHPHQW SUHVHQWDWLRQ DQG GLVFORVXUH UHJDUGLQJ LQVXUDQFH FRQWUDFWV 6
FRPSDQ\ DQG LW GRHV QRW SUHVHQW DQ\ LQVXUDQFH FRQWUDFW WKH VWDQGDUG ZLOO QR!

X ,Q -DQXDU\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWVo F
FXUUHQWo HIIHFWLYH IRU DQQXDO UHSRUWY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ODWHU
PRUH JHQHUDO DSSURDFK WR WKH FODVVLILFDWLRQ RI OLDELOLWLHY EDVHG RQ WKH FRQWL
DIIHFW RQO\ WKH SUHVHQWDWLRQ Rl OLDELOLWLHY LQ WKH VWDWHPHQW RI ILQDQFLDO SRV
WKDW HQWLWLHY GLVFORVH DERXW WKHP 7KH DPHQGPHQWY FODULI\ WKDW WKH FODVVLILFI
WKDW DUH LQ H[LVWHQFH DW WKH HQG RI WKH UHSRUWLQJ SHULRG DQG LV QRW DIIHFWHG E
VHWWOHPHQW 7KH &RPSDQ\ ZLOO DVVHVV QHZ DSSURDFK EXW GRHV QRW H[SHFW DQ\ VLJQL

X ,Q YHEUXDU\ DPHQGPHQWV WR ,$6 03UHVHQWDWLRQ Rl )LQDQFLDO 6WDWHPHQWVo FD(
UHSRUWYVY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH LVVXHG DQG WKHVH DPHQGPHQWYV
LQIRUPDWLRQ LQVWHDG RI LWV VLJQLILFDQW DFFRXQWLQJ SROLFLHV $PHQGPHQWV DOVR
LQIRUPDWLRQ DQG WR JLYH H[DPSOHV RI ZKHQ LQIRUPDWLRQ LV OLNHO\ WR EH PDWHULDC
VLIQLILFDQW FKDQJHV LQ ILQDQFLDO VWDWHPHQWYV

X ,Q )HEUXDU\ DPHQGPHQWY WR ,$6 0$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQWLQJ
(VWLPDWHVt HIIHFWLYH IRU DQQXDO UHSRUWY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUI
UHSODFHG ZLWK D GHILQLWLRQ RI DFFRXQWLQJ HVWLPDWHY DQG DPHQGPHQWY DOVR FODU|
7KH &RPSDQ\ ZLOO DVVHVV FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLIJQLILFDQW FKDQJHV LQ I

X ,Q 0D\ DPHQGPHQWY WR ,$6 0,QFRPH 7D[HV0 FDOOHG s'HIHUUHG 7D[ UHODWHG
7UDQVDFWLRQt HIIHFWLYH IRU DQQXDO UHSRUWYV EHJLQQLQJ RQ RU DIWHU -DQXDU\ Z
UHFRJQLWLRQ H[HPSWLRQ SURYLGHG LQ FXUUHQW ,$6 $FFRUGLQJO\ WKH LQLWLDO UHFR

DPRXQWYV RI GHGXFWLEOH DQG WD[DEOH WHPSRUDU\ GLIIHUHQFHY DULVH RQ LQLWLDO UHFR
OLDELOLW\ 7KH *URXS ZLOO DVVHVV FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW F}
GHIHUUHG WD[ IURP OHDVH DJUHHPHQWY ZLOO EH UHFRJQL]HG DQG SUHVHQWHG LQ IXWXUH

X ,Q 'HFHPEHU DPHQGPHQWV WR ,)56 0,QVXUDQFH &RQWUDFWVo DQG ,)56 0)LQDQFLD
,)56 m &RPSDUDWLYH ,QIRUPDWLRQ $PHQGPHQW WR ,)56 ZHUH LVVXHG WR LPSURYH WK
LQLWLDO DSSOLFDWLRQ RI ,)56 DQG ,)56 6LQFH WKH EXVLQHVV RI WKH &RPSDQ\ LV GLI
LQVXUDQFH FRQWUDFW WKH VWDQGDUG ZLOO QRW DIIHFW WKH ILQDQFLDO VWDWHPHQWYV

X ,Q BHSWHPEHU DPHQGPHQWY WR ,)56 0/HDVH /LDELOLWLHY LQ D 6DOH DQG /HDVH EI
-DQXDU\ ZHUH LVVXHG WR FODULI\ KRZ D VHOOHU OHVVHH VXEVHTXHQWO\ PHDVXUHV V
LQ ,)56 WR EH DFFRXQWHG IRU DV D VDOH 7KH DPHQGPHQWYV DUH HIIHFWLYH UHWURVSHF\
FKDQJHV LQ ILQDQFLDO VWDWHPHQWYV



X ,Q 2FWREHU DPHQGPHQWYV WR ,$6 01RQ FXUUHQW /LDELOLWLHY ZLWK &RYHQDQWVo F

ZHUH LVVXHG WR FODULI\ KRZ FRQGLWLRQV ZLWK ZKLFK DQ HQWLW\ PXVW FRPSO\ ZL!

FODVVLILFDWLRQ RI D OLDELOLW\ 7KH DPHQGPHQWY DUH HIIHFWLYH UHWURVSHFWLYHO\ +
ILQDQFLDO VWDWHPHQWYV

F 1HZ DQG DPHQGHG VWDQGDUGV LVVXHG E\ ,$6% EXW QRW \HW HQGRUVHG E\ (XURSHDQ &RPPLVVI

$W WKH DSSURYDO GDWH RI WKHVH ILQDQFLDO VWDWHPHQW WKH IROORZLQJ VWDQGDUGY DQG DP
\HW HQGRUVHG E\ (& WR EH XVHG E\ (XURSHDQ HQWLWLHV
X ,)56 05HJXODWRU\ 'HIHUUDO $FFRXQWVo LVVXHG LQ -DQXDU\ | WKH (& KDV GHFLGHG
VWDQGDUG DQG WR ZDLW IRU WKH ILQDO ,)56 6WDQGDUG
X $PHQGPHQWYV WR ,$6 0&ODVVLILFDWLRQ Rl /LDELOLWLHV DV &XUUHQW DQG 1RQ FXUUHQW
VLQFH -DQXDU\
X $PHQGPHQWV WR ,$6 01RQ FXUUHQW /LDELOLWLHV ZLWK &RYHQDQWVo LVVXHG LQ 2FWREHL
X $PHQGPHQWV WR ,)56 0o/HDVH /LDELOLWLHYV LQ D 6DOH DQG /HDVH EDFNo LVVXHG LQ 6HSW

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV
D )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ DUH PHDVXUHG X
&RPSDQ\ RSHUDWHY WKH sIXQFWLRQDO FXUUHQF\t 7KH VHSDUDWH ILQDQFLDO VWDWHPHQWYV DU
SUHVHQWDWLRQ FXUUHQF\

E 7UDQVDFWLRQV DQG EDODQFHV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDO FXUUHQF\ XVLQJ
H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI VXFK WUDQVDFWLRQV DQG I
DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH UHFRJQL]JHG LQ SURILW RU ORVV

3URSHUW\ SODQW DQG HTXLSPHQW

$00 SURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRUGHG DW FRVW DQG H[FHSW IRU I
GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV )J)UHHKROG ODQG LV VXEVHTXHQWO\ VWDWHG DW FRYV
GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI WKH DVVHW

%RUURZLQJ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ
ERUURZLQJ FRVWY DUH FDSLWDOL]HG DV SDUW RI WKH FRVW RI WKH DVVHW ZKHQ LW LV SUREDEO'}
FRVWVY FDQ EH PHDVXUHG UHOLDEO\

6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWpV FDUU\LQJ DPRXQW RU UHFRJQL]JHG DV D VHS
EHQHILWY WR WKH &RPSDQ\ DQG WKH FRVWY FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU UHSDLUV D
LQ ZKLFK WKH\ DUH LQFXUUHG

BURSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ IUHHKROG ODQG DUH GHSUHFLDWHG IURP WKH WL

(VWLPDWHG XVHIXO OLYHV LQ \HDUV DGRSWHG LQ WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWYV D!

%XLOGLQJV DQG FRQVWUXFWLRQV [

ODFKLQHU\ DQG HTXLSPHQW I

, 7 HTXLSPHQW |

9HKLFOHV |

)JXUQLWXUH DQG IL[WXUHV |

/IDQG LV QRW GHSUHFLDWHG

7KH DVVHWVp UHVLGXDO YDOXHYVY DQG XVHIXO OLYHV DUH UHYLHZHG DQG DGMXVWHG LI DSSURSUL
GRZQ LPPHGLDWHO\ WR LWV UHFRYHUDEOH DPRXQW LI WKH DVVHWpV FDUU\LQJ DPRXQW LV JUHDW|
BURSHUW\ SODQW DQG HTXLSPHQW WKDW LV UHWLUHG RU RWKHUZLVH GLVSRVHG RI LV HOLPLC
FRUUHVSRQGLQJ DFFXPXODWHG GHSUHFLDWLRQ $Q\ JDLQ RU ORVV DULVLQJ IURP UHWLUHPHQW R



,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWY LQFOXGH FRPSXWHU VRIWZDUH $FTXLUHG FRPSXWHU VRIWZDUH OLFHQVHV I
WKH VSHFLILF VRIWZDUH WR XVH 7KHVH FRVWY DUH DPRUWL]HG RYHU WKHLU HVWLPDWHG XVHIXO
&RVWY DVVRFLDWHG ZLWK GHYHORSLQJ RU PDLQWDLQLQJ FRPSXWHU VRIWZDUH SURJUDPV DUH
DVVRFLDWHG ZLWK WKH SURGXFWLRQ RI LGHQWLILDEOH DQG XQLTXH VRIWZDUH SURGXFWV FRQ
EHQHILWY H[FHHGLQJ FRVWYV IRU PRUH WKDQ RQH \HDU DUH UHFRJQL]JHG DV LQWDQJLEOH DVVHW
GHYHORSPHQW DQG DQ DSSURSULDWH SRUWLRQ RI UHOHYDQW RYHUKHDGYV

&RPSXWHU VRIWZDUH GHYHORSPHQW FRVWY UHFRJQL]J]HG DV DVVHWY DUH DPRUWL]HG RYHU WKHLU

,QYHVWPHQW LQ VXEVLGLDU\
,QYHVWPHQW LQ 3KLOLS ORUULYVY 60RYDNLDbY UR LV UHFRUGHG DW KLVWRULFDO FRVW

,PSDLUPHQW RI QRQ FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW LQYHVWPHQWYVY LQ VXEVLGLDU\ DQG RWKHU QRQ ILQDQFLDO D
IRU LPSDLUPHQW ORVVHV ZKHQHYHU HYHQWYV RU FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW W
$Q LPSDLUPHQW ORVV LV UHFRJQL]HG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ DPRXQW RI WKH
DVVHWpPV QHW VHOOLQJ SULFH DQG YDOXH LQ XVH )RU WKH SXUSRVHV RI DVVHVVLQJ LPSDLUPHQW
LGHQWLILDEOH FDVK LQIORZV FDVK JHQHUDWLQJ XQLWYV

,QYHQWRULHYV

,QYHQWRULHYVY DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOL]DEOH YDOXH &RVWV RI L
WUDQVSRUW FXVWRPV GXWLHV HWF 7KH FDUU\LQJ DPRXQW RI PHUFKDQGLVH LV GHWHUPLQH
UHSUHVHQWHG E\ VSDUH SDUWV LV GHWHUPLQHG RQ WKH EDVLYV RI ZHLJKWHG DYHUDJH FRVWYV

1HW UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQ]

JLODQFLDO DVVHWYV
&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWY DW WKH WLPH RI DFTXLVLWLRQ DQG XSRQ LQLW
DVVHWY ZLWKLQ GHEW ILQDQFLDO LQVWUXPHQWYV
$ GHEW LQVWUXPHQW LV WR PHDQ DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHW RI R
GHEW LQVWUXPHQWY DUH FODVVLILHG DFFRUGLQJ WR WKH &RPSDQ\ V EXVLQHVV PRGHO DQG WKI
FRQWH[W RI WKH EXVLQHVVY PRGHO WHVW WKH &RPSDQ\ YHULILHVY ZKHWKHU WKH REMHFWLYH RI K
WR PDWXULW\ PRGHO RU ZKHWKHU LW LV WKH REMHFWLYH WR KROG D ILQDQFLDO DVVHW DQG
GHWHUPLQHYV ZKHWKHU WKH FRQWUDFWXDO WHUPVY DQG FRQGLWLRQV DVVRFLDWHG ZLWK WKH FDV
LQVWUXPHQW KDV RQO\ EDVLF GHEW FKDUDFWHULVWLFV ,QWHUHVW LV FRQVLGHUHG WR EH WKF
ZLWK OHQGLQJ WKH SULQFLSDO RYHU D JLYHQ SHULRG
8QGHU GHEW LQVWUXPHQWYVY WKH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWYV LQWR WKH IROOR
D )LQDQFLDO DVVHWYV VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW GHWHUPLQHG E\ XVLQJ
FRVW
E )LQDQFLDO DVVHWYVY VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH LQFOXGHG LQ SURILW RU ORV\

JLQDQFLDO DVVHWY DW DPRUWL]J]HG FRVW SRUWIROLR $&

,Q WKLV FDWHJRU\ WKH &RPSDQ\ UHFRJQL]JHV GHEW LQVWUXPHQWY WKDW DUH KHOG ZLWKLQ WKHF
DQG ZKLFK DOVR KDYH FRQWUDFWXDO FDVK IORZV UHSUHVHQWLQJ RQO\ SULQFLSDO DQG LQWHUF
DPRUWL]JHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG KHUHDIWHU UHQBUUMXNR D
&RPSDQ\ KDG RQO\ WUDGH UHFHLYDEOHV KHOG WR PDWXULW\ DQG ORDQV DQG GHSRVLWV ZLWKL
DVVHWYV



JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/ SRUWIROLR

LWKLQ WKLV FDWHJRU\ WKH &RPSDQ\ FODVVLILHV DOO RWKHU GHEW LQVWUXPHQWY WKDW FDQQ!|
IRU WUDGLQJ RU WKHLU FRQWUDFWXDO FDVK IORZV GR QRW UHSUHVHQW H[FOXVLYHO\ WKH SD\PH
WKH\ DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV 8QGHU GHEW LQVWUXPHQWYV WK
GXULQJ WKH ILQDQPLIB \HD WKLY FDWHJRU\

'"HULYDWLYHV DUH FODVVLILHG LQ WKH )93/ FDWHJRU\ SURYLGHG WKH\ GR QRW Q& D OWK H RR RSIBQ H
GLG QRW KDYH DQ\ DVVHWYV LQ WKLY FDWHJRU\

,PSDLUPHQW RI ILQDQFLDO DVVHWYV

7KH &RPSDQ\ DSSOLHV LPSDLUPHQW PRGHO XQGHU ZKLFK DQ DOORZDQFH LV UHFRJQL]JHG EHIRU
UHIOHFWLQJ H[SHFWHG FUHGLW ORVVHV (&/ :LWK WKH H[FHSWLRQ RI WUDGH UHFHLYDEOHV WKH
UHOHYDQW ILQDQFLDO DVVHWYV GHEW LQVWUXPHQWY UHSRUWHG DW DPRUWL]HG FRVW LQ WKt
UHFHLYDEOHV WKH &RPSDQ\ KDV WDNHQ DGYDQWDJH RI WKH SRVVLELOLW\ RI DSSO\LQJ D VLPSOLI

*HQHUDO DSSURDFK WR LPSDLUPHQW

8QGHU WKH JHQHUDO DSSURDFK DQ HQWLW\ UHFRJQL]JHYVY DQ DOORZDQFH IRU H[SHFWHG FUHGLW
VLIQLILFDQW LQFUHDVH LQ WKH FUHGLW ULVN PHDVXUHG E\ WKH SUREDELOLW\ RI GHIDXOW RYHU
WKH UHSRUWLQJ GDWH WKH FUHGLW ULVN DVVRFLDWHG ZLWK D ILQDQFLDO LQVWUXPHQW KDV QR\
DOORZDQFH IRU WKH PRQWK H[SHFWHG FUHGLW ORVV 7KH H[SHFWHG FUHGLW ORVV RYHU WKH C
SRWHQWLDO IDLOXUHYV GXULQJ WKH H[SHFWHG GXUDWLRQ RI WKH ILQDQFLDO LQVWUXPHQW 7KH
OLIH RI D ILQDQFLDO LQVWUXPHQW WKDW PD\ RFFXU ZLWKLQ PRQWKYV IURP WKH UHSRUWLQJ GDW
7KH &RPSDQ\ XVHV WKH WKUHH VWHS (&/ PRGHO 8SRQ LQLWLDO UHFRJQLWLRQ RI D ILQDQFLDO DV
WKH ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL]J]HY DOORZDQFHV FRUUHVSRQGLQJ WR H[SHFWHG
WKH ILQDQFLDO LQVWUXPHQW KDV QRW VLJQLILFDQWO\ LQFUHDVHG VLQFH WKH LQLWLDO UHFRJ
PHDVXUHG DW WKH GDWH RI WKH ILOQODQFLDO VWDWHPHQW DW WKH PRQWK H[SHFWHG FUHGLW O
UHFRJQLWLRQ GDWH WKH &RPSDQ\ FODVVLILHV WKH ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL,
DVVHW DW WKH UHSRUWLQJ GDWH ,I WKH ILQDQFLDO DVVHW PHHWV WKH GHILQLWLRQ RI D GH|
FRUUHVSRQGLQJ WR WKH H[SHFWHG ORVV RYHU WKH OLIH RI WKH ILQDQFLDO DVVHW

$V D SRWHQWLDO IDLOXUH WKH &RPSDQ\ FRQVLGHUV D VLWXDWLRQ ZKHUH LW ZLOO QRW EH DEOH
LQGLFDWRUV WKH &RPSDQ\ FRQVLGHUV VLJQLILFDQW ILQDQFLDO GLIILFXOWLHV RI WKH ERUURZHL
UHVWUXFWXULQJ GHOD\ LQ SD\PHQWV RU QRQ FRPSOLDQFH ZLWK PDWXULW\ RI WKH LQVWUXPHQW
JRU VHOHFWHG IXWXUH VFHQDULRV RI SRWHQWLDO GHYHORSPHQW WKH &RPSDQ\ FDOFXODWHYV \
IROORZLQJ IRUPXOD

([SHFWHG FUHGLW ORVVHV (&/ SUREDELOLW\ RI GHIDXOW 3' [ ORVV JLYHQ GHIDXOW /*" [ H[SR)\

6LPSOLILHG DSSURDFK WR LPSDLUPHQW

6LPSOLILHG DSSURDFK HQDEOHV WKH &RPSDQ\ WR UHSRUW H[SHFWHG FUHGLW ORVVHV RYHU D S
FUHGLW ULVN )RU WUDGH UHFHLYDEOHVY DQG FRQWUDFW DVVHWYV WKDW GR QRW KDYH D VLJQLI
H[SHFWHG FUHGLW ORVVHV RYHU LWV OLIH L H DQ HQWLW\ PXVW DOZD\V DSSO\ D VR FDOOHG VLI
RSHUDWLQJ OHDVH UHFHLYDEOHVY DQG ILQDQFH OHDVH UHFHLYDEOHYVY DQ DFFRXQWLQJ SROLF\ WK
WR DOO DVVHWV RI WKH W\SH FDQ EH VHOHFWHG $Q LPSRUWDQW HOHPHQW RI ILQDQFLQJ H[LVW\
LPSOLFLWO\ UHVXOWYV LQ D VLIJQLILFDQW EHQHILW IRU WKH FXVWRPHU RU HQWLW\ WR ILQDQFH W

$SSOLFDWLRQ RI VLPSOLILHG DSSURDFK XVLQJ LPSDLUPHQW PDWUL]

JRU WUDGH UHFHLYDEOHV ZLWKRXW D VLJQLILFDQW HOHPHQW RI ILQDQFLQJ WKH &RPSDQ\ GHWH
LPSDLUPHQW PDWUL[ LV EDVHG RQ DSSO\LQJ WKH DSSURSULDWH UDWH RI ORVV WR XQSDLG EDODQ
KHQ GHWHUPLQLQJ WKH DPRXQW RI DOORZDQFHV WKURXJK VLPSOLILHG DSSURDFK WKH &RPSDQ'
LQGLYLGXDO WUDGH UHFHLYDEOHV LQWR FHUWDLQ JURXSV RI UHFHLYDEOHV ZLWK VLPLODU FUF
LPSRUWDQW IDFWRUV DIIHFWLQJ WKH FUHGLW ULVN RI HDFK JURXS ,Q WKH VHFRQG VWHS WKH &
FKDUDFWHULVWLFV 7KLV UDWH LV VHW IRU FRQVHFXWLYH DFFRXQWLQJ SHULRGV ,Q WKH QH[W



UHFHLYDEOHV ZKLFK LV IXUWKHU VXEGLYLGHG LQWR VXE FDWHJRULHV E\ WKH QXPEHU RI GD\V S
UHFHLYDEOHYV GD\V RYHUGXH ORVVHV IRU UHFHLYDEOHYV GD\V RYHUGXH HWF ,Q GHWHU
ZKHWKHU KLVWRULFDO ORVV UDWHV KDYH EHHQ LQFXUUHG XQGHU HFRQRPLF FRQGLWLRQV WKDW
RI WKDW SRUWIROLR RI UHFHLYDEOHYVY DW WKH UHSRUWLQJ GDWH ,Q WKH ODVW VWHS WKH &RPE
DPRXQW RI UHFHLYDEOHV PXOWLSOLHG E\ WKH H[SHFWHG ORVV UDWH

, I WKH WUDGH UHFHLYDEOH LV HYDOXDWHG DV LUUHFRYHUDEOH DQ DOORZDQFH RI LV FUHDW
H[SHQVHV ,Q FDVHV ZKHUH UHFHLYDEOHV FDQ QR ORQJHU EH UHFRYHUHG IURP WKH FRXUW IRU H
UHVROXWLRQV GXH WR ODFN RI DVVHWV RI WKH EDQNUXSW WKH GHEWRU FHDVHG ZLWKRXW D OHJ

'"HUHFRJQLWLRQ

JLQDQFLDO DVVHWYV DUH GHUHFRJQL]JHG LI WKH ULJKW WR UHFHLYH FDVK IORZV IURP ILQDQFLDO
WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS

([FLVH WDJ

([FLVH WD[ RQ SXUFKDVHG ILVFDO VWDPSV LV LQLWLDOO\ UHFRJQL]JHG LQ WKH FDWHJRU\ s2WKHU

FDWHJRU\ 2WKHU WD[ OLDELOLWLHYV 7KH DVVHW LV GHUHFRJQL]JHG DQG UHFODVVLILHG WR W
&RUUHVSRQGLQJO\ LQYHQWRULHY DQG FRVW RI JRRGV VROG GR QRW LQFOXGH H[FLVH WD]

([FLVH WD[ LQ WKH &]J]HFK 5HSXEOLF KDV FHUWDLQ FKDUDFWHULVWLFV RI VDOHV WD[ ZKLOH FHUWI
ODQDJHPHQW KDV DQDO\]HG DOO WKH IHDWXUHV RI WKH H[FLVH WD[ VI\VWHP LQ WKH &]HFK 5HSXEC
WD[ SUHYDLO $V D UHVXOW WKH H[FLVH WD[ LV H[FOXGHG IURP UHYHQXHY DQG RSHUDWLQJ H[SHQ

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK LQ KDQG GHSRVLWV KHOG RQ FDOO ZLWK EDQNYV
WKUHH PRQWKY DQG OHVV EDQN RYHUGUDIWYV RU RWKHU RQ GHPDQG SD\DEOH OLDELOLWLHV %D
VHSDUDWH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZLWKLQ %YRUURZLQJV LQ FXUUHQW OLDELOLWLH\

(TXLW\ LQVWUXPHQWYV

$Q HTXLW\ LQVWUXPHQW LV DQ\ FRQWUDFW WKDW HYLGHQFHV D UHVLGXDO LQWHUHVW LQ WKH D
LVVXHG E\ WKH &RPSDQ\ DUH UHFRJQL]JHG DW WKH SURFHHGVY UHFHLYHG QHW RI GLUHFW LVVXH
UHFRJQL]J]HG DQG GHGXFWHG GLUHFWO\ LQ HTXLW\ 1R JDLQ RU ORVV LV UHFRJQL]JHG LQ SURILW F
RZQ HTXLW\ LQVWUXPHQWYV

7UDGH SD\DEOHV DQG ILQDQFLDO OLDELOLWLHYV

7UDGH SD\DEOHV DUH UHFRJQL]HG LQLWLDOO\ DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW |
7KH &RPSDQ\ GHUHFRJQL]JHV ILOQDQFLDO OLDELOLWLHY RQO\ ZKHQ WKH FRQWUDFWXDO OLDELOLW
EHWZHHQ WKH FDUU\LQJ DPRXQW RI D GHUHFRJQL]HG ILQDQFLDO OLDELOLW\ DQG WKH FRQVLGHUD

2IVHWWLQJ ILQDQFLDO DVVHWY DQG OLDELOLWLHYV

,QWHUFRPSDQ\ ILQDQFLDO DVVHWY DQG OLDELOLWLHY DUH VHW RIl LQ 6WDWHPHQW RI ILQDQFLDO
WKH VXEVWDQFH RI WKH WUDQVDFWLRQ RU RWKHU HYHQW UHIOHFWV QDWXUH RI WUDQVDFWLRQV
WR XQGHUVWDQG WKH WUDQVDFWLRQV RWKHU HYHQWY DQG FRQGLWLRQV WKDW KDYH RFFXUUHG

,QFRPH WD]

7KH WD[ FXUUHQWO\ SD\DEOH LV EDVHG RQ WD[DEOH SURILW IRU WKH \HDU 7D[DEOH SURILW

FRPSUHKHQVLYH LQFRPH EHFDXVH LW H[FOXGHV LWHPV RI LQFRPH RU H[SHQVH WKDW DUH WD[DEO
QHYHU WD[DEOH RU GHGXFWLEOH 7KH &RPSDQ\pV OLDELOLW\ IRU FXUUHQW WD[ LV FDOFXODWHG
EDODQFH VKHHW GDWH LQ WKH FRXQWULHYV ZKHUH WKH VXEVLGLDULHVY RSHUDWH DQG JHQHUDWH



'"HIHUUHG LQFRPH WD]

'"HIHUUHG LQFRPH WD[DWLRQ LV FDOFXODWHG XVLQJ WKH OLDELOLW\ PHWKRG DSSOLHG WR DOO W
DQG WKHLU FDUU\LQJ DPRXQWYV LQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY +RZHYHU LI WKH GF
D WUDQVDFWLRQ RWKHU WKDQ D EXVLQHVV FRPELQDWLRQ WKDW DW WKH WLPH RI WKH WUDQVD]I
DFFRXQWHG IRU 'HIHUUHG LQFRPH WD[ LV GHWHUPLQHG XVLQJ WD[ UDWHV DQG ODzZV WKDW KDY
DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH WD[ DVVHW LV UHDOL]JHG R
UHVXOWLQJ IURP WKH FKDQJH LQ WD[ UDWHV DUH UHFRJQL]JHG LQ WKH SHULRG LQ ZKLFK WKH FKDC(
'"HIHUUHG LQFRPH WD[ DVVHWYVY DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW
GLITHUHQFHYV FDQ EH XWLOL]JHG

'"HIHUUHG WD[ LV FKDUJHG RU FUHGLWHG WR SURILW RU ORVV H[FHSW ZKHQ LW UHODWHV WR LWH
GHIHUUHG WD[ DOVR DIIHFWV RWKHU FRPSUHKHQVLYH LQFRPH

&RQWLQJHQW DVVHWY DQG OLDELOLWLHYV
&RQWLQJIJHQW DVVHWYV

$ FROQWLQJHQW DVVHW LV D SRVVLEOH DVVHW WKDW DULVHV IURP SDVW HYHQWY DQG ZKRVH H[LV
RQH RU PRUH XQFHUWDLQ IXWXUH HYHQWYV QRW ZKROO\ ZLWKLQ WKH FRQWURO RI WKH HQWLW\
GLVFORVHG LQ VHSDUDWH QRWH

&RQWLQIJHQW OLDELOLWLHYV

&RQWLQJIJHQW OLDELOLW\ LV D SRVVLEOH REOLJDWLRQ WKDW DULVHV IURP SDVW HYHQWY DQG ZKF
RI RQH RU PRUH XQFHUWDLQ IXWXUH HYHQWY QRW ZKROO\ ZLWKLQ WKH FRQWURO RI WKH HQWLW!
SDVW HYHQWYV EXW LV QRW UHFRJQL]J]HG EHFDXVH LW LV QRW SUREDEOH WKDW DQ RXWIORZ RI U
REOLJDWLRQ RU WKH DPRXQW RI WKH REOLJDWLRQ FDQQRW EH PHDVXUHG ZLWK VXIILFLHQW UHOLI

(PSOR\VHH EHQHILWV
D 3HQVLRQ REOLJDWLRQV

&RQWULEXWLRQV DUH PDGH WR WKH *RYHUQPHQWpV UHWLUHPHQW EHQHILW DQG XQHPSOR\PHQW
EDVHG RQ JURVV VDODU\ SD\PHQWYV 7KH &RPSDQ\ KDV QR IXUWKHU SD\PHQW REOLJDWLRQV RQ
FRQWULEXWLRQV LV FKDUJHG WR SURILW RU ORVV LQ WKH VDPH SHULRG DV WKH UHODWHG VDODU
7KH &RPSDQ\ DOVR PDNHV FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ VFKHPHVY RSHUDWHG E\
SURILW RU ORVV LQ WKH \HDU WR ZKLFK WKH FRQWULEXWLRQV UHODWH 7KH &RPSDQ\ KDV QR IXU\

E 5SHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWYV

5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY DUH SD\DEOH ZKHQ HPSOR\PHQW LV WHUPLQDWHG EH
UHFRJQL]JHVY UHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY ZKHQ LW LV GHPRQVWUDEO\ FRPPLWWHG
GHWDLOHG IRUPDO SODQ ZLWKRXW WKH SRVVLELOLW\ RI ZLWKGUDZDO

F 6KDUH EDVHG SD\PHQWYV

30, UXQV FHUWDLQ FRPSHQVDWLRQ SODQV IRU PDQDJHPHQW RI DOO 30, FRPSDQLHV 7KH SODQV
EDVHG SD\PHQW WUDQVDFWLRQV 7KHUH DUH 3HUIRUPDQFH ,QFHQWLYH 30DQV LQ SODFH XQGHU Z
ORQJ WHUP HTXLW\ FRPSHQVDWLRQ WKDW GHOLYHUV VKDUHV RI 30, DIWHU D WKUHH \HDU VHUYLF}
DZDUGV LV GHWHUPLQHG E\ XVLQJ IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY DZDUGHG DV DW WKI|
RQ D VWUDLJKW OLQH EDVLV DV D FKDUJH WR WKH HPSOR\HH EHQHILWYV H[SHQVH ZLWK D FRUU}
H[SHQVH L®QG ZHUH LPPDWHULDO

BURYLVLRQV
BURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH &RPSDQ\ KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH RE
RXWIORZ RI UHVRXUFHYV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG WKH DPRXQW FDC
ORVVHYV



BURYLVLRQV DUH PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH EHVW HVWLPDWH RI WKH H[SHQGLYV
GDWH

5HYHQXH UHFRJQLWLRQ

$00 FXVWRPHU FRQWUDFWY DUH LQLWLDOO\ DQDO\JHG WR LGHQWLI\ DOO REOLJDWLRQV DQG SD\F
ZKLFK LV DOORFDWHG LQ WKH FDVH RI PRUH LGHQWLILHG SHUIRUPDQFH REOLJDWLRQV DFFRUGLC
SHUIRUPDQFH REOLJDWLRQ DW WKH DSSURSULDWH DPRXQW HLWKHU DW D FHUWDLQ SRLQW LQ WLF
5HYHQXHV IURP WKH VDOH RI JRRGYVY DUH UHFRJQL]JHG ZKHQ FRQWURO LV WUDQVIHUUHG WR WKH E
DPRXQW RI WKH FRQVLGHUDWLRQ LV DJUHHG RU LV UHOLDEO\ GHWHUPLQDEOH DQG SD\PHQW LV S|
GHOLYHUHG WR ZKROHVDOHUV RU ZKHQ WKH\ DUH GHOLYHUHG WR ILQDO FRQVXPHUV LQ WKH FDV
H[FLVH WD[ GLVFRXQWYV DQG UHEDWHYV SURYLGHG

'LVFRXQWY DQG UHEDWHY DUH UHFRJQL]JHG DV D UHGXFWLRQ RI UHYHQXHV 7KH &RPSDQ\ SURYLGH
FHUWDLQ YROXPH WDUJHWV SURGXFW SODFHPHQW IHHV RU VORWWLQJ IHHV SDLG WR D FXVWRP}
WDUJHWY GXULQJ D SURPRWLRQ

5HYHQXHV DQG FRVWY DUH UHSRUWHG DV IROORZV
D 6DOH RI JRRGYV
5HYHQXH IURP VDOHV RI JRRGV LV UHFRJQL]JHG ZKHQ WKH &RPSDQ\ KDV WUDQVIHUUHG FRQWURO

GDWH RI VKLSPHQW ERWK LQ WKH FDVH RI GRPHVWLF VDOHV DQG H[SRUW RI SURGXFWYV
E 6DOHV RI VHUYLFHV

5HYHQXH IURP WKH VDOH RI VHUYLFHV LV UHFRJQL]JHG ZKHQ WKH VHUYLFH LV SURYLGHG DQG WKl
PDLQO\ SURFHVVLQJ VHUYLFHV ZKHUH WKH &RPSDQ\ GRHV QRW VXEVHTXHQWO\ EX\ ILQLVKHG FLJD
DQG 60RYDNLD

F &RVW RI JRRGV VROG

&RVWY RI JRRGV VROG LQFOXGH YDULDEOH DQG IL[HG SURGXFWLRQ FRVWYV SXUFKDVH SULFH RI S
RI' JRRGV WKHVH FRVWY DUH UHFRUGHG LQ WKH YDOXH RI LQYHQWRU\
G 'LVWULEXWLRQ H[SHQVHV

'LVWULEXWLRQ H[SHQVHY LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGY GHSUHFLDWLRQ DQG DPR
VKLSSLQJ DGYHUWLVLQJ VDOHV SURPRWLRQ PDUNHW UHVHDUFK DQG FXVWRPHU VHUYLFH 7KHVF
H $GPLQLVWUDWLYH H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHYV LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGY DV ZHOO DV GHSUHFLD

'LYLGHQG LQFRPH
'LYLGHQG LQFRPH LV UHFRJQL]J]HG ZKHQ WKH VKDUHKROGHUpV ULJKW WR UHFHLYH SD\PHQW LV HVYV

,QWHUHVW LQFRPH H[SHQVH

,QWHUHVW LQFRPH DQG H[SHQVH LV DFFUXHG RQ D WLPH EDVLV E\ UHIHUHQFH WR WKH SULQFLSD(
UDWH WKDW H[DFWO\ GLVFRXQWYV HVWLPDWHG IXWXUH FDVK IORZV WKURXJK WKH H[SHFWHG OLIH
FDUU\LQJ DPRXQW 7KH &RPSDQ\ LV LQYROYHG LQ 30, FDVK SRROLQJ

'LYLGHQG GLVWULEXWLRQ

'LYLGHQG GLVWULEXWLRQ WR WKH &RPSDQ\pV VKDUHKROGHUV LV UHFRJQL]JHG DV D OLDELOLW\ LQ
GLYLGHQGY DUH DSSURYHG E\ WKH &RPSDQ\pV VKDUHKROGHUV

/[HDVHYV

$V D OHVVHH WKH &RPSDQ\ UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDVH OLDELOLW\ DW WKH
7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW DQG VXEVHTXHQWO\ DW FRVW OHVYV
FHUWDLQ UHPHDVXUHPHQWY RI WKH OHDVH OLDELOLW\ 7KH ULJKW RI XVH DVVHW LV GHSUHFLDW
VWUDLJKW OLQH EDVLV



7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH OHDVH SD\PHC
LQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH RU LI WKDW UDWH FDQQRW EH UHDGLO\ GHWHUPLQHG
HVWLPDWHG SUH WD[ FRVW RI GHEW RI WKH &RPSDQ\ ZKLFK UHIOHFWYV FRXQWU\ VSHFLILF ULVN DQ

7KH OHDVH OLDELOLW\ LV VXEVHTXHQWO\ LQFUHDVHG E\ WKH LQWHUHVW FRVW RQ WKH OHDVH OLI
LV D FKDQJH LQ IXWXUH OHDVH SD\PHQWY DULVLQJ IURP D FKDQJH LQ DQ LQGH[ RU UDWH D FKDC
UHVLGXDO YDOXH JXDUDQWHH RU DV DSSURSULDWH FKDQJHV LQ WKH DVVHVVPHQW RI ZKHWKHU
RU D WHUPLQDWLRQ RSWLRQ LV UHDVRQDEO\ FHUWDLQ QRW WR EH H[HUFLVHG

7KH &RPSDQ\ DSSOLHV MXGJHPHQW WR GHWHUPLQH WKH OHDVH WHUP IRU VRPH OHDVH FRQWUDFW
7KH DVVHVVPHQW RI ZKHWKHU WKH &RPSDQ\ LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH VXFK RSWLRC
OHDVH OLDELOLWLHY DQG ULJKW RI XVH DVVHWV UHFRJQLVHG

7KH &RPSDQ\ KDV HOHFWHG WR DSSO\ D UHFRJQLWLRQ H[HPSWLRQ DOORZHG E\ WKH VWDQGDUG QF
OHDVHV DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH 6KRUW WHUP OHDVHYV
FRPSULVH PDLQO\ ,7 DQG RIILFH HTXLSPHQW 6KRUW WHUP OHDVHY DQG OHDVHV IRU ZKLFK WKH
RQbWKHb&RPSDQ\pV ILQDQFLDO VWDWHPHQWYV

7KH &RPSDQ\ KDV DOVR HOHFWHG WR DSSO\ DOORZHG SUDFWLFDO H[SHGLHQW QRW WR VHSDUD)
DFFRXQW IRU WKHP DV D VLQJOH OHDVH FRPSRQHQW 7KLV H[SHGLHQW LV QRW DSSOLHG LQ FDVH

7KH &RPSDQ\ OHDVHV PDLQO\ RIILFH VSDFH ZDUHKRXVHV FDUV DQG ,7 DQG RIILFH HTXLSPHQW &I

&DVK IORZ DQG VWDWHPHQW RI FDVK IORZV

6WDWHPHQW RI FDVK IORZ LV SUHSDUHG XVLQJ LQGLUHFW PHWKRG LQ D VHFWLRQ RI RSHUDWLQJ
FDVK IORZV IURP ILQDQFLQJ ,QWHUHVWYV SDLG DUH SUHVHQWHG ZLWKLQ LQYHVWLQJ FDVK IORZV
SDLG DUH SUHVHQWHG ZLWKLQ FDVK IORZV IURP ILQDQFLQJ DFWLYLWLHYVY $00 LQFRPH WD[HV SDL(

5HODWHG SDUW\ WUDQVDFWLRQV

5HODWHG SDUW\ WUDQVDFWLRQV DUH PDGH RQ WHUPV HTXLYDOHQW WR WKRVH WKDW SUHYDL(
VXEVWDQWLDWHG 5HODWHG SDUW\ WUDQVDFWLRQ DQG UHVXOWLQJ RXWVWDQGLQJ EDODQFH DUH

(DUQLQJV SMU VKD

(DUQLQJV SHU VKDUH (36 | EDVLF DQG GLOXWHG | LV D UDWLR WKDW LV SUHVHQWHG LQ WKH VW]
SURILW RU ORVV DWWULEXWDEOH WR RUGLQDU\ HTXLW\ KROGHUV RI WKH SDUHQW HQWLW\ E\ WKH
EDVLF (36 JRU WKH SXUSRVH RI FDOFXODWLQJ GLOXWHG HDUQLQJV SHU VKDUH SURILW RU OR\
ZHLJKWHG DYHUDJH QXPEHU RI VKDUHV RXWVWDQGLQJ DUH DGMXVWHG IRU WKH HIITHFWV RI DOO G

&ULWLFDO DFFRXQWLQJ MXGJHPHQWY DQG NH\ VRXUFHV RI HYWLPDWLRQ XQFHUWDLQW\

,Q DSSO\LQJ WKH &RPSDQ\pV DFFRXQWLQJ SROLFLHV ZKLFK DUH GHVFULEHG LQ WKLV QRWH W
LQYROYLQJ HVWLPDWLRQV WKDW KDYH D VLJQLILFDQW LPSDFW RQ WKH DPRXQWV UHFRJQL]JHG D
DVVHWY DQG OLDELOLWLHV WKDW DUH QRW UHDGLO\ DSSDUHQW IURP RWKHU VRXUFHV 7KH HVWL
RWKHU IDFWRUV WKDW DUH FRQVLGHUHG WR EH UHOHYDQW $FWXDO UHVXOWY PD\ GLIIHU IURP WK
7KH HVWLPDWHY DQG XQGHUO\LQJ DVVXPSWLRQV DUH UHYLHZHG RQ DQ RQJRLQJ EDVLV 5HYLVLRQ
HVWLPDWH LV UHYLVHG LI WKH UHYLVLRQ DIIHFWV RQO\ WKDW SHULRG RU LQ WKH SHULRG RI WK
SHULRGYV



&KDQJHV LQ DFFRXQWLQJ SROLFLHVY HVWLPDWHYVY DQG HUURUV

7KHUH ZHUH QR VLJQLILFDQW FKDQJHV LQ DFFRXQWLQJ SROLFLHV DFFRXQWLQJ HVWLPDWHYV RL
VWDWHPHQWYV

&ULWLFDO MXGJHPHQWY LQ DSSO\LQJ WKH &RPSDQ\pV DFFRXQWLQJ SROLFLHYV

7KH IROORZLQJ DUH WKH FULWLFDO MXGJHPHQWY DSDUW IURP WKRVH LQYROYLQJ HVWLPDWLRQV
WKH SURFHVV RI DSSO\LQJ WKH &RPSDQ\pVY DFFRXQWLQJ SROLFLHY DQG WKDW KDYH WKH PRVW VL.

.H\ VRXUFHV RI HVYWLPDWLRQ XQFHUWDLQW\

7KH NH\ DVVXPSWLRQV FRQFHUQLQJ WKH IXWXUH DQG RWKHU NH\ VRXUFHV RI HVWLPDWLRQ XQF
FDXVLQJ D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQWV RI DVVHWY DQG OLDELOLWLHV ZL
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JLQDQFLDO ULVN IDFWRUYV

7KH &RPSDQ\pV DFWLYLWLHYV H[SRVH LW WR D YDULHW\ RI ILQDQFLDO ULVNV PDUNHW ULVN LQFOX
ODUNHW DQG OLTXLGLW\ ULVNV DUH PDQDJHG XQGHU DSSURYHG SROLFLHV E\ WKH FHQWUDO 7UH
SULPDULO\ E\ WKH &RPSDQ\ 30, 7UHDVXU\ LGHQWLILHY HYDOXDWHY DQG KHGJHV ILQDQFLDO ULV
PDQDJHPHQW LV SHUIRUPHG E\ 30, 7UHDVXU\ GHSDUWPHQW RI 30, JURXS LQ OLQH ZLWK WKH ZULW
PDQDJHPHQW ZKLFK DUH EDVHG RQ 30, ILODQFLDO ULVN PDQDJHPHQW SROLFLHV

D ODUNHW ULVN

7KH &RPSDQ\ RSHUDWHYV LQWHUQDWLRQDOO\ DQG LV H[SRVHG WR IRUHLJQ H[FKDQJH ULVN DULVL
IURP IXWXUH SXUFKDVH DQG VDOH WUDQVDFWLRQV DQG IURP DVVHWY DQG OLDELOLWLHYVY UHFRJQI
RFFDVLRQDOO\ XVHV FXUUHQF\ RSWLRQ GHULYDWLYH LQVWUXPHQWY WUDQVDFWHG ZLWR@BG®, 7U}F

7KH VSOLW RI ILQDQFLDO DVVHWYVY E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
5HFHLYDEOHYV IURP WKLUG SDUWLHV GRPHVWLF m m m m
S5HFHLYDEOHV IURP 30, HQWLWLHYV m m
&DVK RQ KDQG DQG DW EDQNV m m m m
6KRUW WHUP GHSRVLWY ZLWK UHODWHG SDUWLHYV b m m m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m m m
7TRWDO b m m b
&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
S5HFHLYDEOHV IURP WKLUG SDUWLHYV GRPHVWLF m m m m
5HFHLYDEOHV IURP 30, HQWLWLHV m m
&DVK DW EDQNYV b m m m m b
6KRUW WHUP GHSRVLWV ZLWK UHODWHG SDUWLHV b m m m m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m m m
7RWDO b m m b

7KH VSOLW RI ILQDQFLDO OLDELOLWLHYV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R

3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF b m m m b

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ

3D\DEOHV WR 30, HQWLWLHYV

7RWDO b b
&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF b m m b

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ

3D\DEOHV WR 30, HQWLWLHYV b

7RWDO b b b




6HQVLWLYLW\ DQDO\VLV

6HQVLWLYLW\ WR H[FKDQJH UDWHYV

7KH &RPSDQ\ LV H[SRVHG WR WKH IRUHLJQ FXUUHQF\ ULVN DULVLQJ IURP WUDQVDFWLRQV SHUIR
6ORYDN VXEVLGLDU\ DQG FRPSDQLHV ZLWKLQ 30, JURXS ZLWK WKH UHJLVWHUHG VHDW LQ 6ZLW]H
DQG &+) 7KH IRUHLJQ FXUUHQF\ ULVN LV PHDVXUHG DJDLQVW WKH IXQFWLRQDO FXUUHQF\ &=. DV
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH UHFDOFXODWHG WR WKH &=. E\ DSSO\LQJ WKH &]HFK
7KH VHQVLWLYLW\ DQDO\VLY FRQVLGHUV ILQDQFLDO DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG L«
LWHPV DV DW WKH EDODQFH VKHHW GDWH E\ XVLQJ H[FKDQJH UDWHYV SXE O [7KKH&RP\S W& H F&R & ¥ K GLHD\
PRYHPHQWYV Rl H[FKDQJH UDWHV DJDLQVW &=. LQ WKH IROORZLQJ SHULRG DSSUHFLDWLRQ RI &:
7KH VHQVLWLYLW\ DQDO\VLY RQ H[FKDQJH UDWH FKDQJHV LV SUHSDUHG IRU LQGLYLGXDO FXUUHC
UDWHVY RI RWKHU FXUUHQFLHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RQ SURILW EHIRUH WD[ RI DQ DSSUHFLDWLRQ r
PLOOLRQ LQ

&=. GHSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

=. DSSUHFLDWLRQ E\

‘

-

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

&=. GHSUHFLDWLRQ E\

-

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

=. DSSUHFLDWLRQ E\

‘

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

6HQVLWLYLW\ WR LQWHUHVW UDWHV

7KH &RPSDQ\ LV H[SRVHG WR LQWHUHVW UDWH ULVN PDLQO\ LQ UHODWLRQ WR VKRUW WHUP ERUU
ZHOO WKH &RPSDQ\ LV H[SRVHG WR LQWHUHVW UDWH ULVN LQ UHODWLRQ WR IDFWRULQJ WUDQVDI
WKH \LHOG FXUYH LQ WKH IROORZLQJ SHULRG E\ EDVLV SRLQWYV

JRU VKRUW WHUP ORDQV UHFHLYDEOH DQG VKRUW WHUP RQ GHPDQG GHSRVLWV ZLWK 30, FRPSDQI
EDVLV RI D GHILQHG FKDQJH LQ WKH LQWHUHVW UDWH ZKLFK ZRXOG KDYH DULVHQ DW WKH EHJL
RWKHU FKDQJHV LQ WKH LQWHUHVW UDWH RFFXUUHG GXULQJ WKH HQWLUH DFFRXQWLQJ SHULRG
LQWHUHVW UDWH PRYHPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWVY WKH SRVVLEOH LPSDFW RQ SURILW RU ORVV EHIRUH WDJ[ RI DC
SRLOQWYVY RI LQWHUHVW UDWHV LQ &=. PLOOLRQ

,QWHUHVW UDWH LQFUHDVHG E\QW HADHMW BRMWHW&HF UHD

,QFUHDVH GHFUHDVH LQ SURILW RU ORVYV

,QWHUHVW UDWH LQFUHDVHG E\QWHDWW BRMWHWEHFUHD

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV




E &UHGLW ULVN
7KH &RPSDQ\ KDV SROLFLHV LQ SODFH WR HQVXUH WKDW VDOHV RI PHUFKDQGLVH RQ FUHGLW Dl
HOLJLELOLW\ DQG KDYH DGHTXDWH FUHGLW KLVWRU\

&RQVLGHUDEOH VXSSRUW LQ WKLV DUHD LV SURYLGHG E\ 30, 7UHDVXU\ VSHFLDOLVWYV LQ /DXVDQ
H[WHUQDO UDWLQJ DJHQFLHV IRU FRXQWHUSDUW\ DQDO\VLV

7KH ILQDQFLDO LQVROYHQF\ RI FRXQWHUSDUW\ PD\ UHVXOW LQ LPPHGLDWH ORVVHV WR WKH &RF
7KHUHIRUH WKH DFFHSWDQFH RI QHZ EXVLQHVV LV UHOLDQW RQ VWDQGDUG DSSURYDO FRQWURC
7KH &RPSDQ\pY LQYROYHPHQW ZLWK FRXQWHUSDUWLHY LV PDQDJHG E\ PHDQV Rl FUHGLW OLPLWYV
$FWLYH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI UHFHLYDEOHV LV LQFRUSRUDWHG LQWR WKH FUH
VXFK DV EDQN JXDUDQWHHY DGYDQFH SD\PHQWVY DQG WUDQVIHUV Rl UHFHLYDEOHV WKURXJK IDFW

SHFHLYDEOHV VHFXULW\

'LWK UHVSHFW WR WKH VHFXULW\ VWUDWHJI\ RI| WUDGH UHFHLYDEOHVY WUDGH UHFHLYDEOHYV DUH \
%DQN JXDUDQWHHY LQ FHUWDLQ FDVHV DUH XVHG WR VHFXUH UHFHLYDEOHV IURP GRPHVWLF F|
SUHYHQWDWLYH LQVWUXPHQW IRU DOO FRQWUDFWXDO UHODWLRQVKLSY 7UDGH UHFHLYDEOHYV I
VHFXUHG E\ EDQN JXDUDQWHHY DQG XQVHFXUHG UHFHLYDEOHV IURP FXVWRPHUV HOLJLEOH IRU
ILQDQFLDO DVVHVVPHQW RI HDFK LQGLYLGXDO FXVWRPHU LQFOXGLQJ XVDJH RI HIWHUQDO UDWLQ
7UDGH UHFHLYDEOHYV IURP 30, HQWLWLHY DUH FRQVLGHUHG DV ORZ ULVN UHFHLYDEOHV E\ WKH &R

&DUUILQJ DPRXQW DV DW 8QLPSDLUHG ILQDQFLDO DVEBRWR/SQRWHGHW GXEFLDO DVVHWARE

LQ &=. PLOOLRQ

5HFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF

SHFHLYDEOHV IURP 30, HQWLWLHV

&DVK RQ KDQG DQG DW EDQNV m
6KRUW WHUP ORDQV DQG GHSRVLWYV ZLWK UHODWHG SDUWLHV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m

7RWDO b b

&DUU\LQJ DPRXQW DV DW
LRQ

LQ &=. PLOO

SHFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF

SHFHLYDEOHV IURP 30, HQWLWLHYV

&DVK DW EDQNYV b m b
6KRUW WHUP ORDQV DQG GHSRVLWV ZLWK UHODWHG SDUWLHV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m

7TRWDO b b

&UHGLW ULVN FRQFHOQWUDWLRQ RI WUDGH UHFHLYDEOHYV

7KH &RPSDQ\ PRQLWRUV WKH FRQFHQWUDWLRQ RI FUHGLW ULVN RI WUDGH UHFHLYDEOHYV E\ GLVWI
&ODVVLILFDWLRQ RI WUDGH UHFHLYDEOHYVY E\ GLVWULEXWLRQ UHJLRQV

&LDQUg\:'jQPJngFfégW DV DW &]HFK 5HSXEOIBPORYDN 5HSXEOLF  2WKHU 7R
5HFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF m m

5HFHLYDEOHYV IURP WKLUG SDUWLHV | IRUHLJQ m m m m
S5HFHLYDEOHV IURP 30, HQWLWLHYV m

7RWDO




&DUUNLQJ DPRéSW DV DW &]HFK 5HSXEOIWPRYDN 5HSXEOLF 2WKHU

LQ &=. PLOOL

5HFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF m m
S5HFHLYDEOHV IURP WKLUG SDUWLHV | IRUHLJQ m m m m
SHFHLYDEOHV IURP 30, HQWLWLHYV m

7RWDO

7KH FUHGLWZRUWKLQHVV RI ILQDQFLDO DVVHWY DW DPRUWL]HG FRVW

7KH *URXS XVHV WKH IROORZLQJ FULWHULD ZKHQ GHWHUPLQLQJ WKH FUHGLWZRUWKLQHVYV
X 5DWLQJ LQFOXGHY UHFHLYDEOHY ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

X 5DWLQJ LQFOXGHY UHFHLYDEOHY ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

X 5DWLQJ LQFOXGHYVY UHFHLYDEOHY ZLWK D SUREDELOLW\ RI GHIDXOW DERYH
X S5SHFHLYDEOHV IURP 30, FRPSDQLHVY DQG VKRUW WHUP ORDQV SURYLGHG ZLWKLQ WKH 30, JURXS

$ LQ
x &DVK LQ EDQNV LV UDQNHG DFFRUGLQJ WR ORRG\ V ORQJ WHUP GHSRVLW UDWLQJV %DQNV DQG
KLIJKHU $ UDWLQJ

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

7UDGH UHFHLYDEOHYV

7TRWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DPRUWL]HG FRVW

JURP WKH GXH GDWH

%HIRUH GMMV WKDQ PRQWK PRQWK

([SHFWHG FUHGLW ORVVHV UDWH LQ

*URVV ERRN YDOXH b m

$OORZDQFHV m m m m m

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

7UDGH UHFHLYDEOHYV

7TRWDO




ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DPRUWL]HG FRVW

JURP WKH GXH GDWH

%HIRUH GHMMV WKDQ PRQWK PRQWK

=i

([SHFWHG FUHGLW ORVVHV UDWH LQ

*URVV ERRN YDOXH m

$OORZDQFHYV m m m m

=i

F /LTXLGLW\ ULVN

B3UXGHQW OLTXLGLW\ ULVN PDQDJHPHQW LPSOLHV PDLQWDLQLQJ VXIILFLHQW FDVK /LTXLGLW\ R
GHSDUWPHQW RI 30, JURXS YLD GRPHVWLF DQG LQWHUQDWLRQDO FDVK SRRO DUUDQJHPHQWYV %
SURMHFWLRQ IRU WKH IROORZLQJ PRQWK DQG PRQWKO\ FDVK IORZ SURMHFWLRQV IRU WKH IROORZ

&RQWUDFWXDO PDWXULW\ DQDO\VLV RI OLDELOLWLHYV XQGLVFRXQWHG FDVK IORZV

%DODQFH DV DW
LQ &=. PLOOLRQ /IHVV WKDQ

7UDGH SD\DEOHV WR WKLUG SDUWLHYV DQG 30, HQWLWLHYV b

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7TRWDO b

%DODQFH DV DW
LQ &=. PLOOLRQ /HVV WKDQ

7UDGH SD\DEOHV WR WKLUG SDUWLHYV DQG 30, HQWLWLHV b

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7RWDO b

7R PLWLJDWH WKH ULVN DQG HQKDQFH FDVK DQG OLTXLGLW\ PDQDJHPHQW WKH &RPSDQ\DMR® G D
,Q DOO WKRVH WUDQVDFWLRQV WKH &RPSDQ\ UHWDLQHG QR SDUWLFLSDWLQJ LQWHUHVWYV 7k
G XH

&DSLWDO PDQDJHPHQW

7KH &RPSDQ\pVY REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR VDIHIJXDUG WKH &RPSDQ\pV DELOI
VKDUHKROGHUV ,Q RUGHU WR PDLQWDLQ RU DGMXVW WKH FDSLWDO VWUXFWXUH WKH &RPSDQ\ PI
RU VHOO DVVHWV WR UHGXFH GHEW

(TXLW\ DV SUHVHQWHG LQ WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY LV FRQVLGHUHG DV FDSLWI

)DLU YDOXH HVWLPDWLRQ

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WUDGHG LQ DFWLYH PDUNHWYV LV EDVHG RQ TXRWH
LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ DFWLYH PDUNHW LV GHWHUPLQHG E\ XVLQJ YDOXI
PDUNHW FRQGLWLRQV H[LVWLQJ DV DW HDFK EDODQFH VKHHW GDWH 7KH FDUU\LQJ DPRXQWYV RI F
DSSUR[LPDWH WKHLU IDLU YDOXHV

7KH FDUU\LQJ DPRXQWV RI RWKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHYVY DUH DOVR DVVXPHG W
YDOXH RI IXWXUH FDVK IORZVY EDVHG RQ PDUNHW LQWHUHVW UDWHYVY DW WKH EDODQFH VKHHW GDW
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LQ &=. PLOOLRQ

$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b

$GGLWLRQV FRVW

'LVSRVDO QHW FDUU\LQJ DPRXQW m m

7UDQVIHUV m
'"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b
$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b

$GGLWLRQV FRVW

'"LVSRVDO QHW FDUU\LQJ DPRXQW m m m
7UDQVIHUV m
"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b
$V DW

&RVW b b b
$SFFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

7UDQVIHUV UHSUHVHQW FDSLWDOL]DWLRQ RI 33 ( IURP FRQVWUXFWLRQ LQ SURJUHVV DQG DGYDQFHV SDLG

'XULQJ WKH SHULRG WKH &RPSDQ\ GLVSRVHG RI VHYHUDO DVVHWYV ZKLFK KDYH EHHQ LGHQWLILHG
&=. PLOOLRQ&=.bPLOOLRQ
$00 LQYHVWPHQWY LQ SURSHUW\ SODQW HTXLSPHQW ZHUH ILQDQFHG E\ WKH &RPSDQ\pV RZQ UH

,03$,50(17 2) 3523(57< 3/$17 $1' (48,30(17

,Q &RPSDQ\ UHYLVHG WKH QHW ERRN YDOXH RI HTXLSPHQW $V D UHVXOW RI WKLMKHHMLXDR @ RV
LPSDLUPHQW ORVV UHFRJQL]JHG LQ



/($6(6

7KH UHFRJQLVHG ULJKW RI XVH DVVHWYV UHODWH WR WKH IROORZLQJ W\SHV RI DVVHWYV

LQ &=. PLOOLRQ

2IILFH VSDFH DQG ZDUHKRXVH

&DUV

6WRUH

(PSOR\HH IODWV

7RWDO

7KH UHFRJQLVHG OHDVH OLDELOLWLHY UHODWH WR WKH IROORZLQJ W\SHV Rl OLDELOLWLHV

LQ &=. PLOOLRQ

&XUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

7TRWDO

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHY LQFOXGH® OQRIQQ)D PEOERFKYV UHSUHVHQWHG DPRXQ
'"HSUHFLDWLRQ H[SHQVH RI ULJKW RI XVH DVPHWOLBRRSYHPHQWHRQODPRXQW &=.
6KRUW WHUP OHDVHVY DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH GRbQRW K

ODWXULW\ DQDO\VLYV \HDU \HDUV I \HD

/HDVH OLDELOLWLHYV

,19(1725,(6

LQ &=. PLOOLRQ

ODWHULDOV

OHUFKDQGLVH b

7TRWDO b

7KH FRVWV RI LQYHQWRULHYV UHFRJQL]JHG DV DQ H[SHQVH LQ VHSDQBWHF@OGHE H Q W IRV VW R RS UMHXK(
&=.b PLOOLRQ&=. PLOOLRQ
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LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV

7TKLUG SDUWLHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV

7RWDO

2WKHU QRQ ILQDQFLDO DVVHWYV

2WKHU DVVHWV H[FLVH WD]

BUHSD\PHQWYV

7TRWDO

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

2WKHU ILQDQFLDO DVVHWYV

7TRWDO

&$6+ $1' &$6+ (48,9%/(176

LQ &=. PLOOLRQ

3

&DVK RQ KDQG

&DVK DW EDQNYV b

2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHV VHH 1RWH b b

7TRWDO b b

2Q GHPDQG GHSRVLWY ZLWK UHODWHG SDUWLHY DUH LOWHUHVW EHDULQJ VKRUW WHUP ORDQV
&DVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWV IRU WKH SXUSRVHV RI WKH VHSDUDWH FDV}

\Y

LQ &=. PLOOLRQ

ﬂ

&DVK DQG FDVK HTXLYDOHQWYV

7TRWDO

(48,7<

7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO RI b
RU WKH QXPEHU DQG W\SH RI VKDUHYVY KDYH RFFXUUHG GXULQJ WKH ODVW WZR \HDUV

b VKDUHV KDV D QRPLQDO YDOXH RI &=.b b SHU

7KH UHJLVWHUHG FDSLWDO LV DOORFDWHG DV IROORZYV

1XPEHU RI VKDUHYV 9DOXH L

o
o

8QUHJLVWHUHG RUGLQDU\ VKDUHV FHUWLILFDWHG

5HJLVWHUHG RUGLQDU\ VKDUHY GHPDWHULDOL]JHG

7RWDO RUGLQDU\ VKDUHV
7KH LGHQWLILFDWLRQ PDUN RI WKH &RPSDQ\pV VKDUHVY DFFRUGLQJ WR WKH LOQWHUQDWLRQDO QXP
WKH VKDUHKROGHUY DUH VHW RXW LQ WKH OHJDO UHJXODWLR

7KH ULJKWV DQG REOLJDWLRQV RI
VDPH ULJKWV DQG REOLJDWLRQV



7KH DXWKRUL]JHG RZQHUV Rl WKH VKDUHV DUH HQWLWOHG WR SDUWLFLSDWH LQ GHFLVLRQ PDNLQJ
ULJKW WR YRWH WR DVN IRU H[SODQDWLRQV DQG WR UHFHLYH DQVZHUV WR TXHVWLRQV DERXW ¥
FRQWUROOHG E\ WKH &RPSDQ\ DQG WR VXEPLW SURSRVDOV DQG FRXQWHUSURSRVDOV

9RWLQJ ULJKWV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ EH OLPLWHG RU H[FOXG!|
UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ ULJKWV DWWDFKHG WR WKH VKDUHV WKDW LW KD
VWLSXODWHG E\ ODZ

7KH VKDUHKROGHUV DUH IXUWKHU HQWLWOHG WR D VKDUH RI WKH &RPSDQ\ V SURILW L H GLYLG
FRQWULEXWLRQ GXULQJ WKH H[LVWHQFH RI WKH &RPSDQ\ RU HYHQ LQ WKH HYHQW RI LWV GLVVRO.
.l WKH &RPSDQ\ JRHVY LQWR OLTXLGDWLRQ WKH VKDUHKROGHUV DUH HQWLWOHG WR D VKDUH RQ W
$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUHPLXP LI DQ\ IRU WKH
7KH &RPSDQ\ KDV QRW LVVXHG DQ\ VHFXULWLHYV ZLWK VSHFLDO ULJKWV H[FOXGLQJ RUGLQDU\ VKD
7KH &RPSDQ\pV VKDUHV DUH DGPLWWHG IRU WUDGLQJ RQ WKH SXEOLF PDUNHW RUJDQL]JHG E\ WKH
WKH FRPSDQ\ 50 6<67<0 IHVNE EXU]D FHQQ¢FK SDS WRXW WRI $V DWD'HHFWRZEHWH KHOG E\ WKH FRPSD(
ORUULV +ROODQG +ROGLQJV % 9 DQG LV SXEOLFO\ KHOG

6KDUH SUHPLXP DQG 2WKHU VKDUHKROGHUVp FRQWULEXWLRQV

LQ &=. PLOOLRQ

6KDUH SUHPLXP b b

2WKHU VKDUHKROGHUVVFRQWULEXWLRQV

7RWDO b b

75%$'( $1' 27+(5 ),1$1&,%/ /,$%,/,7,(6 $1' 27+(5 121 ),1$1
/,$%,/,7,(6

LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV

7KLUG SDUWLHV

2WKHU UHODWHG SDUWLHV b

$FFUXHG H[SHQVHV

'LYLGHQGV SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7TRWDO b b

2WKHU QRQ ILQDQFLDO OLDELOLWLHV

$PRXQWV GXH WR HPSOR\HHV

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

2WKHU OLDELOLWLHV

3

7TRWDO

7UDGH SD\DEOHV WR UHODWHG SDUWLHY DUH GLVFORVHG LQ 1RWH



2))6(77,1* ),1$1&,$/ $66(76 $1' ),1$1&,$/ /,$%,/,7,(6 :,7-
3$57,(6

&DUU\LQJ DPRXQW DV DW

LQ &=. PLOOLRQ

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO DVVHWYV OLDELOLWLHV b b

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHV DVVHWV VHW RIl LQ WKH EDODQFH VKHHW

1HW DPRXQW b b

&DUU\LQJ DPRXQW DV DW

LQ &=. PLOOLRQ

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO DVVHWYV OLDELOLWLHYV b b

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHV DVVHWV VHW RIl LQ WKH EDODQFH VKHHW

1IHW DPRXQW b

27+(5 7%; /1,$%,/,7,(6

LQ &=. PLOOLRQ

987

([FLVH WD][ b b

2WKHU WD[HV

7TRWDO b b

"()(55(" ,1&20( 79%;

'"HIHUUHG WD[ DVVHWY DQG OLDELOLWLHYVY DUH RIIVHW ZKHQ WKHUH LV OHJDOO\ HQIRUFHDEOH UL]J
GHIHUUHG LQFRPH WD[HV UHODWH WR WKH VDPH ILVFDO DXWKRULW\
7KH RIIVHW DPRXQWY DUH DV IROORZYV

LQ &=. PLOOLRQ

'"HIHUUHG WD[ DVVHWV

'"HIHUUHG WD[ OLDELOLWLHV

'"HIHUUHG WD[ OLDELOLW\ QHW

'"HIHUUHG WD[ DVVHWV

| '"HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG ZLWKLQ PRQWKV

| '"HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKV

7TRWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

| '"HIHUUHG WD[ OLDELOLWLHV WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKV

7TRWDO GHIHUUHG WD[ OLDELOLWLHV




7KH JURVV PRYHPHQW LQ WKH GHIHUUHG LQFRPH WD[ LV DV IROORZV

LQ &=. PLOOLRQ

-DQXDU\ '"HIHUUHG WD[ OLDELOLW\ QHW

&KDUJH WR SURILW RU ORVYV

'"HFHPEHU '"HIHUUHG WD[ OLDELOLW\ QHW

7KH PRYHPHQW LQ GHIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY GXULQJ WKH \HDU ZLWKRXW WDNLQ.

OLDELOLWLHYV $FFHOHUDWHG WD

Oo
r—
Py
O

$V DW

&KDUJH WR SURILW RU ORVYV

$V DW

&KDUJH WR SURILW RU ORVYV

$V DW

$V DW

&UHGLW FKDUJH WR SURILW RU ORVYV

$V DW

&UHGLW FKDUJH WR SURILW RU ORVYV

$V DW

,QFOXGHV WHPSRUDU\ GLIIHUHQFHV IURP RWKHU OLDELOLWLHV LQ WLPLQJ EHWZHHQ ZKHQ H[SHQVHYV DUH GHGXFWLEOH I
(I"THFWLYH IURP -DQXBPH\UDWH RI LV XVHG IRU FDOFXODWLRQ RI FRUSRUDWH LQFRPH WD[ DQG Gt

(;3(16(6 %< 1$785( $'',7,21%/ ,1)250%7,21

LQ &=. PLOOLRQ

5DZ PDWHULDOV FRQVXPDEOHV XVHG DQG PHUFKDQGLVH VROG b b

6HUYLFHV b b

5R\DOWLHYV

(PSOR\HH EHQHILWYV H[SHQVH b b

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU

&RVWYV RI VDOHV GLVWULEXWLRQ DQG DGPLQLVWUDWLYH H[SHQVHV b b




(03/2<(( %(1(),76 (:3(16(

LQ &=. PLOOLRQ

'DJHV DQG VDODULHV LQFOXGLQJ WHUPLQDWERG EBRIHIDOWRQRI &=.b PLOOLRQ

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

3HQVLRQ FRVWV | GHILQHG FRQWULEXWLRQ SODQV

6KDUH EDVHG SD\PHQWYV

2WKHU HPSOR\HH UHODWHG FRVWYV

7RWDO

$vV DW '"HFHPEHUWKH QXPEHU RI HPSOR\HHV ZDV

7KH &RPSDQ\ LV OHJDOO\ UHTXLUHG WR PDNH FRQWULEXWLRQV WR JRYHUQPHQW KdHBBWSED G\HL I
FRQWULEXWLRQV DW DQ RIYHIRDVIH WDOWDH RHIDQG LV QRW UHTXLUHG WR PDNH DQ\ FRQWULEXWLRQV L
7KH &RPSDQ\ KDV D YROXQWDU\ SHQVLRQ SODQ IRU HPSOR\HHV XQGHU ZKLFK WKH &RPSDQ\ PDNtE
LOQGHSHQGHQW SHQVLRQ SODQ SURYLGHUV XQGHU DSSURYHG GHILQHG FRQWULEXWLRQ VFKHPHYV

BULQFLSOHV RI HPSOR\PHQW DQG UHPXQHUDWLRQ DUH FRYHUHG E\ WKH &ROOHFWLYH /DERXU $JU
&RPSDQ\ WDNHV SODFH GXULQJ WKH &ROOHFWLYH /DERXU $JUHHPHQW QHJRWLDWLRQV

$8',725 6 )((6

LQ &=. PLOOLRQ

6WDWXWRU\ DXGLW PDQGDWRU\

7D[ FRQVXOWDQF\ FKDUJHG E\ RWKHU WKDQ VWDWXWRU\ DXGLWRU

7TRWDO

3529,6,216

WY UHY
_ &DUUNLOJ DPRXIVRDWLR Qv SRR oy XVHG&%Z%J%SQ @?1 J DP
LQ &=. PLOOLRRQ Wki ULSR U'W L QUK 8 FUH RRSU W L L Féf'éf.:@fg ¥’

YLVLRQ RU HPSOR\PHQW
)%\‘;n VDU\ MXELOHH DQG UHWLUHPHQW

R
Q
Q
R

BURYLVLRQ IRU HPSOR\PHQW WHUPLQDWLRQ m m

BURYLVLRQ IRU UHYHUVH ORJLVWLFYV m

7RWDO
$v DW '"HFHPEHUWKH &RPSDQ\ PDQDJHPHQW GLG QRW LGHQWLI\ DQ\ SODQV UHODWHG WR RUJDQL]D




5(9(18(6

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH b b
6DOHV RI VHUYLFHV b b
7RWDO b b

5HYHQXH DQDO\VLV E\ WLPLQJ RI UHYHQXH UHFRJQLWLRQ

LQ &=. PLOOLRQ

6DOHV UHSRUWHG DW WLPH RI VKLSPHQW b b
5HYHQXHV UHSRUWHG RYHU WLPH b b
7TRWDO b b

27+(5 23(5%$7,1* ,1&20(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH JDLQV

*DLQV RQ VDOH RI 33 (

2WKHU LQFRPH

7TRWDO

27+(5 23(5%$7,1* (;3(16(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH ORVVHV

%DQN FKDUJHYV

2WKHU H[SHQVH

7TRWDO

1(7 352),76 $1' /266(6 )520 ),1$1&,$/ ,167580(176

SHFHLYDEOKWVK HTXLYDOHQWV3D\DEOHYV

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH JDLQ

,QWHUHVW LQFRPH m m

JRUHLJQ H[FKDQJH ORVVHV

,QWHUHVW H[SHQVH m m

1HW JDLQ ORVV




LQ &=. PLOOLRQ 5HFHLYDEOKWVK HTXLYDOHQWV3D\DEOHV 7R

JRUHLJQ H[FKDQJH JDLQ

,QWHUHVW LQFRPH m m

JRUHLJQ H[FKDQJH ORVVHV

,QWHUHVW H[SHQVH m m

1HW JDLQ ORVV

,1&20( 7%; (;3(16¢(

LQ &=. PLOOLRQ

&XUUHQW WD[ H[SHQVH IRU WKH FXUUHQW SHULRG

&XUUHQW WD[ DGMXVWPHQW RI SULRU \HDU

&XUUHQW WD][

'"HIHUUHG WD[ 7HPSRUDU\ GLIITHUHQFHYV VHH 1RWH

7TRWDO

7KH VWDWXWRU\ LQFRPH WDQ[GU DWHMHRVUPWRMW SHULRGV ZDV VWLSXODWHG E\ WKH ODZ LQ

7KH WD[ RQ WKH &RPSDQ\pV SURILW EHIRUH WD[HV GLIIHUV IURP WKH WKHRUHWLFDO DPRXQW WKI
WKH &RPSDQ\

LQ &=. PLOOLRQ

BURILW EHIRUH WD][ b b

$SSOLFDEOH WD[ UDWH

7D[ FDOFXODWHG DW ORFDO WD[ UDWH DSSOLFDEOH WR SURILW EHIRUH WD]|[

([SHQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHYV

,QFRPH QRW VXEMHFW WR WD]|[

7D DGMXVWPHQW RI SULRU \HDU

2WKHU

7D[ FKDUJH

($51,1*6 3(5 6+$5(
%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH QHW SURILW DV
VKDUHV LQ LVVXH GXULQJ WKH \HDU

,QFRPH DWWULEXWDEOH WR VKDUHKROGHUV LQ &=. PLOOLRQ b b

1XPEHU RI RUGLQDU\ VKDUHV LQ LVVXH LQ WKRXVDQGV b b

%DVLF HDUQLQJV SHU VKDUH LQ &=. b b




352),7 ',675,%87,21

7KH GLYLGHQGY DSSURYHG RXWVLGH WKH *HQHUDO OHHWLQDQGSHWWIZR®E QDPSU IEFIZERBH@DSSULO D
PLOOLR® &HU VKDUH DQGL&®OLR® &SHU VKDUH UHVSHFWLYHO\

'LVEXUVHPHQW RI GLYLGHOQHGWX OMRWP XNIKOHD EH GHFLGHG DW WKH *HQHUDO OHHWLQJ VFKHGXOHG IRU

&217,1%(17 /,$%,/,7,(6

7KH &RPSDQ\ GRHV QRW KDYH DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU DUELWUDWLRQ SURFH}
VLWXDWLRQ RI WKH &RPSDQ\ 7KH WD[ DXWKRULWLHY PD\ DW DQ\ WLPH LQVSHFW WKH ERRNV DQG
LPSRVH DGGLWLRQDO WD[ DVVHVVPHQWY DQG SHQDOWLHY 7KH &RPSDQ\pV PDQDJHPHQW LV QRW
PDWHULDO OLDELOLW\ LQ WKLY UHVSHFW

5(/$7(' 3$57< 75$16$&7,216

7KH &RPSDQ\ FRQVLGHUYV 3DUHQW FRPSDQ\ 6XEVLGLDU\ DQG RWKHU FRPSDQLHV RI WKH 30, JURXS
RI " LUHFWRUV 6XSHUYLVRU\ %¥RDUG DQG SDUWLHVY FORVH WR VXFK PHPEHUV RI PDQDJHPHQW WR E
5HODWHG SDUW\ WUDQVDFWLRQV ZHUH PDGH RQ WHUPV HTXLYDOHQW WR WKRVH WKDW SUHYDL
VXEVWDQWLDWHG

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK UHODWHG SDUWLHYV

D 6DOHV RI PHUFKDQGLVH DQG VHUYLFHV WR DIILOLDWHYV ZLWKLQ 30,

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH

6XEVLGLDU\ b b

2WKHU UHODWHG SDUWLHV

6DOHV RI 33 (

2WKHU UHODWHG SDUWLHV

6DOHV RI PDWHULDOV

2WKHU UHODWHG SDUWLHV

6DOHV RI VHUYLFHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV b b

SHFKDUJHV

2WKHU UHODWHG SDUWLHV

,QWHUHVW UHFHLYHG

2WKHU UHODWHG SDUWLHV

7TRWDO b b




E 3XUFKDVHV RI PHUFKDQGLVH DQG VHUYLFHV IURP DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ

3XUFKDVHV RI PHUFKDQGLVH DQG PDWHULDOV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV b b

3XUFKDVHV RI 33 ( DQG LQWDQJLEOH DVVHWYV

2WKHU UHODWHG SDUWLHV

3XUFKDVHV RI VHUYLFHYV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV

5R\DOWLHV SDLG

2WKHU UHODWHG SDUWLHV

7RWDO b b

F 'LYLGHQGYV

‘LYLGHQGV UHFHLYHG IURP 3KLOLS 0RRRXYVSIOR WBR KGO RIgR = LbBPLOOLRQ
,Q &RPSDQ\ SDLG WR 3KLOLS ORUULV +ROODIG PROGILRJ W & @R B/DY® GEQIGRQE = .
([IFHSW IRU GLYLGHQGV WKHUH ZHUH QR RWKHU WUDQVDFWLRQV ZLWK WKH 3DUHQW FRPSDQ\ GXUL

G %DODQFHV ZLWK DIILOLDWHYV ZLWKLQ 30,

LQ &=. PLOOLRQ

SHFHLYDEOHV IURP UHODWHG SDUWLHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV

7RWDO

3D\DEOHV WR UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHV b

/RDQV DQG GHSRVLWYV

2WKHU UHODWHG SDUWLHV b b

7TRWDO b b

/RDQV DQG GHSRVLWY ZLWK UHODWHG SDUWLHV LQFOXGH LQWHbUOHVM. GEDRQQQZILWR GKPDIQSS ORISR
b&=b PLOOLRQ $00 VKRUW WHUP ORDQV DQG GHSRVLWV DUH FODVVLILHG DV FDVK DQG FDV
SRVLWLRQ DV DW 'HFBI@EHUbL DW 'HFHPEHU

7KH LQWHUHVW UDWH IRU RQ GHPDQG GHSRVLWYVY LV FDOFXODWHG EDVHG RQ &=%55(32 ZLWK YDL
PDUNHW DQG WKH QDWXUH RI WKH ORDQ 7KH DYHUDJH HIIHFWLYH LQWHUZBVW BIDWH RI VERIUW WH!L

H .H\ PDQDJHPHQW FRPSHQVDWLRQ

.H\ PDQDJHPHQW FRPSHQVDWLRQ LQFOXGHV WKH UHPXQHUDWLRQ RI PHPEHUV RI WKH %RDUG RI 'L
DFFRUGLQJ WR WKH DJUHHPHQWY RQ SHUIRUPDQFH RI WKH RIILFH RI D PHPEHU RI WKH %RDUG RI "
7KH FRPSHQVDWLRQ RI WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\HHV Rl WKH *URXS RU DQ HC
SHUIRUPDQFH RI WKH RIILFH RI D PHPEHU Rl WKH %RDUG RI 'LUHFWRUV RU 6XSHUYLVRU\ %RDUG L
EDVHG RQ LQGLYLGXDO SHUIRUPDQFH VKDUH EDVHG SD\PHQWYV DQG RWKHU LQFRPH LQ NLQG VXFlI
DFFLGHQW LQVXUDQFH DQG WHUPLQDWLRQ EHQHILWY DV GHVFULEHG EHORZ ,QbDGGLWLRQ WR



UHVSHFWLYHO\ ZKR DUH HPSOR\HHV RI 3KLOLS ORUULY 6HUYLFHVY 6 $ RU RWKHU 30, HQWLWLHYV D
IHHV

7THUPLQDWLRQ EHQHILWY RI WKH PHPEHUV RI PDQDJHPHQW ZKR DUH HPSOR\HHV RI WKH *URXS ZK
EDVLV RI WKH UHDVRQ SXUVXDQW WR i OHWWHUV D WR H RI WKH /DERXU &RGH RU E\ DQ DJUHFHE
DFFRUGDQFH ZLWK WKH (PSOR\PHQW 5HGXQGDQF\ 3URJUDP VSHFLILHG LQ WKH &ROOHFWLYH /I
PDQDJHPHQW ZKR DUH HPSOR\HHV RI DQ HQWLW\ ZLWKLQ WKH 30, *URXS DUH SDLG DFFRUGLQJ WR
WKH SURYLVLRQV RI WKH 30, ,QWHUQDWLRQDO $VVLIJQPHQW SULQFLSOHY DQG SUDFWLFHV

LQ &=. PLOOLRQ

6KRUW WHUP HPSOR\HH EHQHILWYV

2WKHU ORQJ WHUP EHQHILWYV

6KDUH EDVHG SD\PHQW H[SHQVH

7TRWDO

7KHUH ZDV QR WHUPLQDWLRQ EHQHILW IRU %RDUG Rl 'LUHFWRUV D@& 6XSHUYLVRU\ %RDUG PHPEH
7KH WHUP RI RIILFH IRU %RDUG RI 'LUHFWRUV DQG 6XSHUYLVRU\ %RDUG PHPEHUV LV WKUHH \HDUYV

I &8RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHYV

&RQWUDFWXDO DQG RWKHU FRPPLWPHQWYVY WR UHODWHG SDUWLHV WKDW DUH QRW UHFRUGHG L
H[FKDQJH UHVRXUFHV LQ WKH IXWXUH XQGHU ELQGLQJ DIJUHHPHQWYV

$v DW '"HFHPEHU WKH &RPSDQ\ KDG QR PDWHULDO FRPPLWPHQWY LQ UHVSHFW RI UHODWHG SDUWL!
WKH WRWDO HVWLPDWHEOYDICRXMH RREPIIBWVPHQW YDOXH&-\VbDOWwLBPHRRBHU

7KH &RPSDQ\ HQWHUHG LQ WKH SDVW LQWR D QXPEHU RI ELQGLQJ VHUYLFH DJUHHPHQWY XQGHU :
DJUHHPHQWY PRVWO\ KDYH WZR RU VL[ PRQWK WHUPLQDWLRQ QRWLFH 7KH WRWDO HVWLPDWHG Y
UHVSHFWLYH WHUPLQDWLRQ WHUPV LV GLVFORVHG DERYH

$FFRUGLQJ WR WKH DJUHHPHQWYV ZLWK WUDGHPDUN RZQHUV 3KLOLS ORUULV *OREDO %UDQGV |,
&RPSDQ\ KDV WR SD\ UR\DOWLHYV LQ UHVSHFW RI WREDFFR SURGXFWYV VRRIG &RPWRR\&]Q F X LDUHES 6)XOC
DJUHHPHQWY UR\DOWLHYV bH[ISHQL/RQERA. &P OOLRQ 7KHVH DJUHHPHQWY VKDOO FRQWLQXH LQGHIL
ODQDJIJHPHQW H[SHFWV WKH URWRWN D\ HXBSHURQLPDWHO\ VLPLODU OHYHO DV LQ



68%6(48(17 (9(176

1R VXEVHTXHQW HYHQWY KDYH RFFXUUHG DIWHU WKH EDODQFH VKHHW GDWH WKDW ZRXOG KDYH L

2Q ODUFK WKH HPSOR\HHV RI 3KLOLS ORUULV 15 DV HOHFWHG 7RP£# +LOJDUG DQG -DQ
6XSHUYLVRU\ %RDUG IRU D SHULRG RI WKUHH \HDUV

$XWKRUL]DWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LVVXH E\ WKH %RDUG RI 'LUHFWHF
VWDWHPHQWY DUH VXEMHFW WR DSSURYDO E\ VKDUHKROGHUV RI WKH &RPSDQ\ DW WKH *HQHUDC
ILQDQFLDO VWDWHPHQWY FRXOG EH DPHQGHG

,Q .XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ BWDQNRY
&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRONPEHU RI WKH %RDUG RI 'LUHFWRUYV






5HSRUW RQ 5HODWLRQV EHWZHHQ &RQWUROOLQJ (QWL
&RQWUROOHG (QWLW\ DQG (QWLWLHV &RQWUROOHG E\ \
5SHODWLRQYV

IRU WKH &DOHQGDU <HDU $FFRXQWLQJ 3HULRG

7KH IROORZLQJ DGGLWLRQDO GLVFORVXUHYVY UHODWLQJ WR WKH DFFRXQWLQJ SHULRG DUH SU
&RUSRUDWLRQV DQG &RRSHUDWLYHV WKH &RUSRUDWLRQV $FW

D 6WUXFWXUH RI UHODWLRQV

&RQWUROOHG HQWLW\ 3KLOLS ORUULV 15 D V
&RQWUROOLQJ HQWLW\ 3KLOLS ORUULY +ROODQG +ROGLQJV % 9

(QWLWLHV FRQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\ WKH MRLQWO\ FRQWUROOHG HQW
+ROGLQJV % 9 DV ZHOO DV E\ 3KLOLS ORUULY  QWHUQDWLRQDO ,QF ZKLFK LV WKH XOWLPDWH FR

3KLOLS ORUULV 15 DV WKH &RPSDQ\ LV FRQWUROOHG E\ 3KLOLS ORUULV +ROODQG +ROGLQJV %
6¢UO KROGLQJ VKDUHV ZKLFK LV FRQWUROOHG E\ 3KLOLS ORUULV *OREDO %UDQGV ,QF KRO
,QF KROGLQJ VKDUHYV

E 5ROH RI WKH FRQWUROOHG HQWLW\ LQ WKH VWUXFWXUH RI UHODWLRQV SXUVXDQW WR VHFW
3KLOLS ORUULV 15 DV LV WKH OHDGLQJ PDQXIDFWXUHU DQG VHOOHU6 RQTYREBNPRR H URHKEHK FMRE DF
SURGXBWBD,426 ,/808HYLF#H26 9((HOHFWURQLF RPIDPBRBWH/PREH IUHH GHYLEGHBERYLFHY DQG SRGV
UHODWHG DFFHVVRULHYV LQ WKH &]HFK 5HSXEOLF DQG LV DOVR DFWLYH LQ WKH 60RYDN 5HSXEOQOLF
FRRSHUDWLRQ DPRQJ WKH LQGLYLGXDO PHPEHUV RI WKH 30, JURXS 3KLOLS ORUULV i5 DV LV D
SURGXFWV RI &]HFK DQG RWKHU EUDQGYV IURP WKH SRUWIROLR RI WKH 30, JURXS ZKLFK DUH VRO
FRPSDQLHV ZLWKLQ WKH 30, JURXS

F JRUP DQG PHDQV RI FRQWURO
3KLOLS ORUULY +ROODQG +ROGLQJV % 9 SDUWLFLSDWHY LQ WKH PDQDJHPHQW RI 3KLOLS ORUUL)
YRWLQJ ULJKWV DW *HQHUDO OHHWLQJV $V D PHPEHU RI WKH JURXS XOWLPDWHO\ FRQWUROOHG |
RXW LWV DFWLYLWLHV LQ OLQH ZLWK WKH JOREDOO\ GHYHORSHG DQG IRFXVHG EXVLQHVV ILQDQF
GD\ DFWLYLWLHYVY DQG EXVLQHVV RI 3KLOLS ORUULV 15 D V HJ EXGJHWY PDUNHWLQJ +5 SROLF
QDWXUDOO\ ZKLOH WDNLQJ LQWR DFFRXQW WKH 30, JURXS V JOREDO SROLF\ 1R KROGLQJ DJUHH
ULJKWV QRU DQ\ RWKHU VLPLODU DJUHHPHQW FRQFHUQLQJ 3KLOLS ORUULV 15 DV ZDV HQWHUHG

G 2YHUYLHZ RI DFWLRQV WDNHQ GXULQJ WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG DW WK
FRQWUROOHG E\ VXFK FRQWUROOLQJ HQWLW\ ZKHUH VXFK DFWLRQV UHODWHG WR DVVHWYV
ILODQFLDO VWDWHPHQWYV
"XULQJ WKH UHOHYDQW SHULRG 3KLOLS ORUULV 15 DV PDGH WKH IROORZLQJ OHJDO DFWV DQG R\
FRQWUROOHG E\ WKH FRQWUROOLQJ HQWLW\ ZKLFK ZRXOG LQYROYH DVVHWYVY H[FHHGLQJ LQ YDOX
RI &=. PLOOLRQ DV UHSRUWHG LQ WKH ODWHVW ILQDQFLDO VWDWHPHQWY DV DW '"HFHPEHU
X 3URYLVLRQ RI SURGXFWLRQ VHUYLFHV WR 3KLOLS ORUULY QWHUQDWLRQDO ODQDJHPHQW 6
x 3XUFKDVH RI JRRGV IRU UHVDOH IURP 3KLOLS ORUULY ,QWHUQDWLRQDO ODQDJHPHQW 6 $ LQ
x 6DOH RI JRRGV WR 3KLOLS ORUULY 60RYDNLD VUR LQ WKH DPRXQW RI &=. PLOOLRQ
X 'LYLGHQG SD\PHQW WR 3KLOLS ORUULY +ROODQG +ROGLQJV % 9 LQ WKH WRWDO DPRXQW RI
([FHSW IRU WKH DERYH PHQWLRQHG WUDQVDFWLRQV QR RWKHU PHDVXUHV ZHUH DGRSWHG GXUL
FRQWUROOLQJ HQWLW\ RU HQWLWLHYVY FRQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\ ZKLFK
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWY IRU WKH DFFRXQWLQJ SHULRG LPPHGLDWHO\ SUHFF
SURGXFHG



7KH &RPSDQ\ L H %RDUG RI 'LUHFWRUYV DV ZHOO DV RWKHU UHVSRQVLEOH SHUVRQV RI WKH &RPS
WR WKH OHJDO UHTXLUHPHQWY RI 6HFWLRQ V DQG VHT RI $FW 1R &ROO RQ %XVLQHV)
%XVLQHVV $FWLYLWLHVY RQ WKH &DSLWDO ODUNHWt 7KH WUDQVDFWLRQV ZHUH FRQFOXGHG ZLW
FRQGLWLRQV WKXV LQ DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH $FW RQ %XVLQHVV $FWLYL)
WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV LQ SDUWLFXODU ZLWK 6HFWLRQ Y WKHUHRI

H 2YHUYLHZ RI PXWXDO DJUHHPHQWY DQG DPHQGPHQWYV WR H[LVWLQJ DJUHHPHQWY HQWHUHG
RU MRLQWO\ FRQWUROOHG HQWLWLHYV GXULQJ

&RPSDQ\ &RQWUDFW

3XUFKDVH RI JRRGV DQG VHUYLFHV

3KLOLS ORUULV 3URGXFWV 6 $ $PHQGPHQW 1R WR WKH 'LVWULEXWLRQ $JUHHPHQW
3KLOLS ORUULV )LQDQFH 6% $PHQGPHQW 1R WR WKH &LWLEDQN &DVK 3RRO $JUHHPHQW
3KLOLS ORUULV )LQDQFH 6% $PHQGPHQW 1R WR WKH &LWLEDQN &DVK 3RRO $JUHHPHQW
37 3KLOLS ORUULV ,QGRQHVLD 6XSSO\ $JUHHPHQW

&RPSDQ\ &RQWUDFW

6DOH RI JRRGV DQG VHUYLFHV

3KLOLS ORUULY ODQXIDFWXULQJ 6HQHJDO 6 $ 5 / 6DOHV $JUHHPHQW

2WKHU SHUIRUPDQFHYVY DQG FRXQWHU SHUIRUPDQFHYV DV VSHFLILHG LQ WKH 1RWHV WR VHSDUDW
FRQFOXGHG LQ SULRU DFFRXQWLQJ SHULRGYVY DQG RQ PXWXDO DJUHHPHQWY DQG SXUFKDVH RUGH!

7KH FRQWUROOHG HQWLW\ FDUULHG RXW WUDQVDFWLRQV ZLWK WKH FRQWUROOLQJ HQWLW\ DQG W

3KLOLS ORUULY 3URGXFWYV 6 $ ODQXIDFWXULQJ
3+,/,3 0255,6 0$18)$&785,1* $1' 7(&+12/2*< %2/2*1$ 63$

30 ,19(670(176 % 9

3+,/,3 0255,6 $%

3KLOLS ORUULY 6HUYLFHV 6 $

3KLOLS ORUULY 3ROVND 6 $

3KLOLS ORUULY 2SHUDWLRQV D G 1,6

3DSDVWUDWRY &LJDUHWWH ODQXIDFWXULQJ &RPSDQ\ 6 $
3+,/,3 0255,6 6287+ $)5,&% 37< /7"

3+,/6% 3+,/,3 0255,6 6$3%$1&, 6,*35% 9( 78781&8/8. 6$1%<, 9( 7,&%5(7 $ 6
3KLOLS ORUULV +XQJDU\ /WG

30,0 6%

3+,/,3 0255,6 352'8&76 6%

3U-6& 3KLOLS ORUULY 8NUDLQH

3KLOLS ORUULY 60RYDNLD V U R

7$%$48(,5% (035(6% ,1'8675,$/

3+,/,3 0255,6 0$18)$&785,1* *0%+

3+,/,3 0255,6 0$18)$&785,1* 6(1(*$/ 6 $ 5 /

7$%$48(,5% ,, 6 $

303 6%

3KLOLS ORUULY 5RPDQLD 6 5 /

| &LJDUHWWHQIDEULN *PE+ DQG &R .*



30)7& ,1&

3+,/,3 0255,6 ,17(51$7,21$/ ,1&
3+,/,3 0255,6 */2%$/ %5%$1'6 ,1&
75,%*$ ,1&

3+,/,3 0255,6 .25($ ,1&

3+,/,3 0255,6 ,1'21(6,$ 37

3+,/,3 0255,6 3$.,67%1 /,0,7("
&730 ,17(51$7,21%/ 6%

30, 6(59,&( &(17(5 (8523( 63 = 2 2
0$66$/,1 3$57,8&8/$5(6 6 5 /
527+08$16 %(1621 $1' +('*(6 ,1&
3+,/,3 0255,6 ,17(51$7,21%/ ,7
3+,/,3 0255,6 ,17(51$7,21%$/

3+,/,3 0255,6 ,19(670(176 % 9 -25'$1 /7' &2
8$% 3KLOLS ORUULV /LHWXYD
3+,/,3 0255,6 32/6.%$ ',675,%87,21

$00 WKH DERYH PHQWLRQHG FRPSDQLHY DUH XOWLPDWHO\ FRQWUROOHG E\ 3KLOLS ORUULV ,QWHL

| $VVHVVPHQW RI DGYDQWDJHV DQG GLVDGYDQWDJHYV DULVLQJ IURP UHODWLRQV EHWZHHQ
HQWLWLHYV

9DULRXV DGYDQWDJHV DULVH WR 3KLOLS ORUULV I15 DV IURP LWV PHPEHUVKLS LQ WKH 30, JURXS
7KH 30, JURXS LV WKH OHDGLQJ JOREDO SURGXFHU DQG GLVWULEXWRU ZLWK D ZLGH SRUWIRO
EDFNJURXQG ZKLFK LV EHQHILFLDO IRU 3KLOLS ORUULV 15 DV SDUWLFXODUO\ ZKHQ PDNLQJ WUD
RWKHU FUHGLW IDFLOLW\ SURYLGHUYV
1R GLVDGYDQWDJHV DULVH WR 3KLOLS ORUULV 15 DV IURP LWV PHPEHUVKLS LQ WKH 30, JURXS
1R ULVNV DULVH WR 3KLOLS ORUULV i5 DV IURP WKH UHODWLRQV ZLWKLQ WKH 30, JURXS
3KLOLS ORUULV 15 DV LQFXUUHG QR GDPDJH IURP WKH SURYLGHG SHUIRUPDQFHV FRQWUDFWV R
RU SURYLGHG LQFOXGLQJ WKRVH ZKLFK ZHUH PDGH LQ WKH LQWHUHVW RU DW WKH LQLWLDWLYH
5HODWLRQV 7UDQVDFWLRQV EHWZHHQ WKH FRQWUROOLQJ HQWLW\ DQG WKH MRLQWO\ FRQWUROO

J 'HVFULSWLRQ RI WKH PHDVXUHVY WDNHQ DJDLQVW DEXVH RI FRQWURO
3KLOLS ORUULV 15 DV GLG QRW WDNH DQ\ VSHFLDO PHDVXUHV DJDLQVW DEXVH RI FRQWURO E\ W
ORUULV 15 DV XVHV VWDWXWRU\ LQVWUXPHQWY DJDLQVW DEXVH RI FRQWURO DQG GHFLVLYH LQIO
Xx WKH REOLJDWLRQ WR GUDZ XS D UHSRUW RQ UHODWLRQV EHWZHHQ WKH FRQWUROOLQJ H(
HQWLWLHY FRQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\
X HTXDO WUHDWPHQW RI DOO VKDUHKROGHUV RI 3KLOLS ORUULV 15 D V
x WKH SURKLELWLRQ RI DEXVH RI D PDMRULW\ Rl YRWHV LQ 3KLOLS ORUULV 15 D V
x WKH REOLJDWLRQ RI WKH FRQWUROOLQJ HQWLW\ WR FRPSHQVDWH IRU KDUP FDXVHG WR 3KL
x WKH OLDELOLW\ RI PHPEHUV RI WKH JRYHUQLQJ ERG\ RI WKH FRQWUROOLQJ HQWLW\ DQG 3Kl

,Q .XWQE£ +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ 6WDQNRY
&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRONPEHU RI WKH %RDUG RI 'LUHFWRUV




































2ZWKHU ,QIRUPDWLRQ IRU 6KDUHKROGHUYV

JRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG

*HQHUDO LQIRUPDWLRQ RQ UHPXQHUDWLRQ

7KH ILIJIXUHV DQG LQIRUPDWLRQ RQ DOO FDVK DQG QRQ FDVK LQFRPH UHFHLYHG IRU WKH DFFR
ORUULV 15 D V WKH s&RPSDQ\t DQG IURP SHUVRQV HQWLWLHY FRQWUROOHG E\ WKH &RPSDQ\ I
VHFEXULWLHY UHSUHVHQWLQJ SDUWLFLSDWLRQV LQ WKH &RPSDQ\ ZKLFK DUH KHOG E\ SHUVRQV ZL
DQG RWKHU FRPSDUDEOH LQYHVWPHQW LQVWUXPHQWY ZKRVH YDOXH UHODWHV WR VKDUHV RU V
SDUWLHYVY DUH WKH VDLG SHUVRQV RU ZKLFK DUH FRQFOXGHG IRU WKH EHQHILW RI WKH VDLG SHU
6HFWLRQ R RI WKH $FW RQ %XVLQHVV $FWLYLWLHYV RQ WKH &DSLWDO ODUNHW 7KH SULQFLSOH
DXWKRULW\ DUH VHW RXW LQ WKH UHPXQHUDWLRQ SROLF\ RI WKH &RPSDQ\ ZKLFK ZDV DSSURYHG
SHU UROODP RQ -XQH DQG LV DYDLODEOH RQ WKH ZHEVLWH ZZZ SKLOLSPRUULV F] LQ WK
SHUIRUPDQFH RI RIILFH E\ PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %RDUG DQG $XG
DQRWKHU EDVLYV IRU UHPXQHUDWLRQ RI WKRVH SHUVRQV

,Q QR IDFWV WKDW ZRXOG OHDG WR D FRQIOLFW RI LQWHUHVW ZHUH LGHQWLILHG LQ UHODWLR

L, QYHVWPHQWYV

,Q WKH &RPSDQ\ PDLQO\ LQYHVWHG LQ WKH SURGXFWLRQ HTXLSPHQW WR H[WHQG LWV SURGX
&RPSDQ\ LQYHVWPHQWYV LQ ZHUH LPSOHPHQWHG LQ WKH &]HFK 5HSXEOLF

, QYHVWPHQWY DW FRVW

LQ &=. PLOOLRQ

,QYHVWPHQWY LQ HTXLSPHQW IRU OHDI SURFHVVLQJ

,QYHVWPHQWY LQ HTXLSPHQW WR LQFUHDVH FDSDFLW\

2WKHU SURMHFWYV

,QYHVWPHQWY LQ VRIWZDUH

7TRWDO LQYHVWPHQWYV

$00 LQWDQJLEOH DQG WDQJLEOH IL[HG DVVHWY ZHUH ILQDQFHG IURP WKH &RPSDQ\pV RZQ VRXUFH

,Q WKH &RPSDQ\ SODQV DJJUHJDWH LQYHVWPHQWV RI &=. PLOOLRQ DQG DOUHDG\ FRPPLWW
'"HFHPEHU 7KH &RPSDQ\pV LQYHVWPHQW SODQV DUH VXEMHFW WR SHULRGLF UHYLHZV EXW W

/IDQG SORWY EXLOGLQJV DQG HTXLSPHQW | DGGLWLRQDO LQIRUPDWLRQ

$vV DW 'HFHPEHU WKH &RPSDQ\ RZQHG ODQG SORWYV EXLOGLQJVY DQG VWUXFWXUHYV LQ WKH
Rl1 ZKLFK EXLOGLQJY DQG ODQG SORWYVY UHSUHVHQWHG &=. PLOOLRQ &=. PLOOLRQ



%XLOGLQJV DQG ODQG

LQ &=. PLOOLRQ /RFDWLRQ 8WLOL]DWLRQ
XWQE +RUD )DFWR U\
D/‘(’?XH'-\A?GF'I-D%JUV\LQJ DPRXQWY - XWQE +RUD “DUHKRXVLQJ SUHPLVHV

XWQf +RUD B6WUELE@QLFH2WKHU SUHPLVHV

7TRWDO EXLOGLQJV

XWQE£ +RUD J)DFWRU\ DQG ZDUHKRXVLQJ SUHPLVHYV

/IDQG
DFTXLVLWLRQ YDOXH

7TRWDO ODQG

7TRWDO EXLOGLQJV DQG ODQG

$V DW '"HFHPEHU WKH &RPSDQ\ RZQHG YHKLFOHV PDFKLQHU\ DQG HTXLSPHQW LQ WKH DPRX
WKH OHDI SURFHVVLQJ HTXLSPHQW UHSUHVHQWHG &-=. PLOOLRQ &=. PLOOLRQ DQG WKI
&=. PLOOLRQ

7KH DVVXPHG XVHIXO OLIH RI WKH OHDI SURFHVVLQJ DQG FLIDUHWWH SURGXFWLRQ DQG SDFNDJLQ

ODFKLQHU\ HTXLSPHQW
LQ &=. PLOOLRQ 8VHIXO OLYHV LQ \HDUV

ODFKLQHU\ HTXLSPHQW IRU WKH OHDI SURFHVVLQJ

QHW FDUU\LQJ DPRXQWYV

7RWDO OHDI SURFHVVLQJ HTXLSPHQW

7TRWDO HTXLSPHQW IRU WKH SURGXFWLRQ RI FLJIDUHWWHYV

$V DW 'HFHPEHU WKH &RPSDQ\ RZQHG RWKHU HTXLSPHQW LQ WKH QHW FDUU\LQJ DPRXQW R
FDUU\LQJ DPRXQW RI &=. PLOOLRQ &=. PLOOLRQ DQG HTXLSPHQW IRU GDWD SURFHVVLQJ

PLOOLRQ

%UDQFK RU RWKHU SDUW RI D EXVLQHVV HQWHUSULVH DEURDG
7KH &RPSDQ\ KDV QR EUDQFK RU RWKHU SDUW RI D EXVLQHVV HQWHUSULVH DEURDG

OLVFHOODQHRXYV

,Q WKH DFFRXQWLQJ SHULRG QR EXVLQHVV LOQWHUUXSWLRQV Rl WKH &RPSDQ\pV DFWLYLWLH"
ILQDQFLDO VLWXDWLRQ Rl WKH &RPSDQ\

7KH DEVROXWH SULRULW\ RI WKH &RPSDQ\ LQ ZDV WKH SURWHFWLRQ RI KHDOWK DQG VDIHW\

HPSOR\HHV RI WKLUG SDUWLHYV ZRUNLQJ RQ WKH &RPSDQ\pV SUHPLVHV $OUHDG\ LQ ODUFK V
HSLGHPLRORJLFDO PHDVXUHV WR DFKLHYH PD[LPXP KHDOWK SURWHFWLRQ DQG SUHYHQW WKH VSU

7KH UXOHV ZHUH VLJIJQLILFDQWO\ WLIKWHQHG DQG WKH PLQLPXP UHTXLUHPHQWYV IRU HQWU\ LQW|
LQFOXGLQJ WKH LQWURGXFWLRQ RI PDQGDWRU\ ERG\ WHPSHUDWXUH PHDVXUHPHQW LQ DQ DXWHF

FRPPXQLFDWHG ZLWK DOO HPSOR\HHV DFFRUGLQJO\



7KH LQGLYLGXDO ZRUN WHDPV ZHUH VHSDUDWHG LQ WKH EXLOGLQJ RI WKH .XWQ£ +RUD SURGXFW
FRQWDFW EHWZHHQ HPSOR\HHV ZDV HOLPLQDWHG DW PRVW $00 HPSOR\HHV ZHUH SURYLGHG ZL
HQIRUFHG EH\RQG WKH UHOHYDQW JRYHUQPHQW UHJXODWLRQV

7KH &RPSDQ\ FUHDWHG WKH FRQGLWLRQV DQG SURPRWHG VDIH ZRUN IURP KRPH IRU DOO SRVLW
VXSSRUW SURJUDPV IRU HPSOR\HHV DQG D QXPEHU RI RQOLQH VHPLQDUV IRFXVHG RQ PHQWDO KHI

7KH RSHUDWLRQ RI WKH &RPSDQ\pV KHDGTXDUWHUV RIILFHV ZDV VLIJQLILFDQWO\ UHGXFHG DW WHK
UHTXLUHG DSSURYDO DQG UHJLVWUDWLRQ LQ WKH VI\VWHP DQG DGKHUHQFH WR VWULFW K\JLHQH \

$@HP SB HAV Z HUH UHI XOWD DQG WDQUSDUHA® LQRUP HG DERXVIKH GHYHBSP HWDQG 1P SDFWR WH &2 9, IQHAIRQ RQWH &RP SDQ p/ RSHIDIRQYY $ @
QHZ FRXQWHUPHDVXUHV ZHUH DOZD\V FRQVXOWHG ZLWK WUDGH XQLRQ UHSUHVHQWDWLYHV EHIRU
SURJUDPPHV IRU HPSOR\HHV UHODWHG WR FRPSOLDQFH ZLWK WKH VHW H[WUDRUGLQDU\ DQWL SDC

'XULQJ WKH \HDU VWULFW VHFXULW\ PHDVXUHYVY DW WKH &RPSDQ\pV KHDGTXDUWHUV DQG WKH .X'
IDYRXUDEOH GHYHORSPHQW RI WKH &29,' HSLGHPLF DQG WKH UHOD[DWLRQ RI JRYHUQPHQW UHJX

,Q WKH OLJKW RI WKH JRYHUQPHQW UHJXODWLRQV DGRSWHG LQ UHVSRQVH WR WKH VSUHDG RI &2
WR RIITHU DGXOW VPRNHUVY DOWHUQDWLYHVY WKDW SRVHG D ORZHU KHDOWK ULVN WKDQ FRQWLQXL
SULRULWLVLQJ EXVLQHVYV FKDQQHOV VR DV WR PLQLPLVH WKH LPSDFW RQ WKH &RPSDQ\pV EXVLQH

7KH &RPSDQ\ GLG QRW XVH DQ\ VWDWH DLG IURP JRYHUQPHQW DQQRXQFHG VXEVLG\ SURJUDPV D
WKDW WKH &RPSDQ\ FRQVLGHUHG LW DSSURSULDWH WR DSSO\ IRU VXFK DLG

7TKDQNV WR SURDFWLYH FRRSHUDWLRQ ZLWK WKH &RPSDQ\pV VXSSOLHUV DOO ULVNV ZHUH PLQI
DIITHFWHG E\ WKH VLWXDWLRQ

5HIDUGLQJ WKH &RPSDQ\oV HPSOR\PHQW UHODWLRQV DFWLYLWLHV LQ WKH &RPSDQ\ LQFUHDVI
RIl EDVLVY DV SDUW RI WKH DQQXDO VDODU\ UHYLHZ DQG GHFLGHG WR SD\ D RQH RIl LQIODWLRQD
EHLQJ DFWLYLWLHV IRU HPSOR\HHVY WKH &RPSDQ\ DOPRVW GRXEOHG WKH ILQDQFLDO VXSSRUW I
S6LFN 'D\Vt LQFOXGLQJ WDNLQJ WKHP IRU WKH SXUSRVH RI FDULQJ IRU IDPLO\ PHPEHUYVY DQG WD
DVVLVWDQFH SURJUDP | KHOS OLQH LQ FDVH RI SVI\FKRORJLFDO GLVFRPIRUW RI HPSOR\HHV ,Q RU
VRPH HPSOR\HHV ZHUH WUDQVIHUUHG DQG LQWHJUDWHG LQWR WKH &RPSDQ\ ,Q WKH &RPSDQ
WKH 3KLOLS ORUULY DIILOLDWH LQ 8NUDLQH DQG HPSOR\HG HPSOR\HHV IURP WKLV DIILOLDWH ¢
YROXPHVY ZKLFK UHTXLUHG WKH UHFUXLWPHQW RI DGGLWLRQDO QHZ ODERXU

7KH &RPSDQ\ LV RQH RI WKH EHVW HPSOR\HUV LW ZDV DZDUGHG WKH 7RS (PSOR\HU &]HFK 5HSXE(
7RS (PSOR\HU 60RYDN 5HSXEOLF FHUWLILFDWLRQ 7KH &RPSDQ\ LV DOVR D KROGHU RI WKH SUHV
6ZLVV (48%/ 6$/$5< )RXQGDWLRQ LQ FRRSHUDWLRQ ZLWK WKH 8QLYHUVLW\ RI *HQHYD DQG FRQVXO
SD\ IRU PHQ DQG ZRPHQ LQ WKH VDPH MREV

7UDQVSDUHQWO\ UHSRUWLQJ RQ JRYHUQDQFH VWUDWHJI\ WDUJHWYV DQG DVSLUDWLRQV SURJUI
&RPSDQ\ FRPPXQLFDWH SURJUHVYVY LQ D VWUXFWXUHG ZD\ HYHQ EHVLGH WKH 30, ,QWHJUDWHG 5HS
:LWK LWV ,QWHJUDWHG 5HSRUW 30, KDV UHYDPSHG EHVSRNH UHSRUWLQJ RI NH\ SHUIRUPDC
PDWHULDOLW\ UHVXOWYVY LQWURGXFLQJ 30,pV 6XVWDLQDELOLW\ ,QGH[ WR PHDVXUH DQG FRPPXQL
D VHW RI FOHDUO\ GHILQHG DQG YHULILDEOH PHWULFV ,Q LQ FROQOMXQFWLRQ ZLWK LWV XSFRI
BURWRFRO GHWDLOLQJ WKH GHILQLWLRQ VFRSH DQG PHWKRGRORJ\ RI HDFK .3, LQFOXGHG LQ WK
,Q 30, KDV FRPSOHWHG DQ LQ GHSWK FOLPDWH UHODWHG ULVN DQG RSSRUWXQLW\ DVVHVVPH(
VKDSLQJ WKH FRQWHQW RI IXUWKHU UHSRUWLQJ DOLJQHG WR WKH UHFRPPHQGDWLRQV RI WKH 7D



ORUHRYHU ZH DUH VWUHDPOLQLQJ WKH DERYH PHQWLRQHG VXVWDLQDELOLW\ HIIRUWV LQ WHUPV
FRQVROLGDWHG OHYHO WRZDUGV WKH UHTXLUHPHQWYV RI WKH (8 5HIXODWLRQ s7TD[RQRP\ 5

,Q UHODWLRQ WR WKLV VSHFLILFDOO\ WKH &RPSDQ\ LV FRPPLWWHG WR
| IXUWKHU LGHQWLI\ ZLWKLQ LWV HFRQRPLF DFWLYLWLHY WKRVH WKDW DUH WD[RQRP\ HOLJ!
HQYLURQPHQWDO REMHFWLYHV GHILQHG E\ $UWLFOH RI WKH 7D[RQRP\ 5HIXODWLRQ
| IXUWKHU FDUU\ RXW WKH QHFHVVDU\ DOLJQPHQW DVVHVVPHQWY RI VXEVWDQWLDO FRQWUL
Rl sGR QRW VLJQLILFDQW KDUPt '16+ DQG RI PLQLPXP VDIHIJXDUGY DOLJQLQJ WKHVH DQD
DQG WR
O GLVFORVH WD[RQRP\ DOLJQHG LQYHVWPHQWY UHYHQXHV DQG RSHUDWLQJ H[SHQGLWXUHV

HQVXUH FRPSOLDQFH ZLWK WKH KLIKHVW WUDQVSDUHQF\ DFFXUDF\ DQG DFFRXQWDELOLW\

7KH &RPSDQ\ ZHOFRPHV PRUH ULJRURXV DQG UHJXODWHG VXVWDLQDELOLW\ UHSRUWLQJ UHTXLI
FRPSDUDEOH DQG UHOLDEOH VXVWDLQDELOLW\ UHODWHG GLVFORVXUHV IRU LWV VKDUHKROGHL
FRQWULEXWLQJ WR ORQJ WHUP YDOXH FUHDWLRQ

(QYLURQPHQWDO SURWHFWLRQ LV VHFXUHG LQ DFFRUGDQFH ZLWK WKH &]HFK HQYLURQPHQWDO O
HQYLURQPHQWDO LPSDFW RI LWV DFWLYLWLHY RYHU WKH ORQJ WHUP SHULRG )RU H[DPSOH LW L\
HFRQRPLFDOO\ DQG WHFKQRORJLFDOO\ IHDVLEOH 3URMHFWV RI RWKHU SODQWYV ZLWKLQ WKH 30,
LOQQRYDWLRQ LQ WKLY DUHD IRU WKH .XWQ£f£ +RUD SURGXFWLRQ SODQW DV ZHOO

&OLPDWH SURWHFWLRQ LV D FOHDU SULRULW\ 7KH &RPSDQ\ VXSSRUWV WKH 3DULV $JUHHPHQV
,QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH ,3&&

7KH FRPSDQ\ LGHQWLILHY RSSRUWXQLWLHYV IRU WHFKQLFDO LQQRYDWLRQ ZLWK D IRFXV RQ HQH
PDQXIDFWXULQJ SODQW 7KH JRDO LV WR UHGXFH WKH LPSDFW RQ WKH HQYLURQPHQW DQG NHHS |

LQ $W PDQXIDFWXULQJ WKH FRPSDQ\ DOVR IRFXVHV RQ UHGXFLQJ ZDWHU FRQVXPSWLRQ FHL
RI zZDVWH DQG IRUZDUGLQJ LW IRU UHF\FOLQJ )RU WKH WKLUG \HDU DOUHDG\ QR SURGXFWLRQ
VXFFHVVIXOO\ UH FHUWLILHG E\ HITWHUQDO HQWLWLHY DV SHU ,62 (QYLURQPHQW

7KH 30, *URXS KDV VHW D JOREDO JRDO RI EHFRPLQJ D FDUERQ QHXWUDO FRPSDQ\ LQ LWV GLUHF
7ULSOH $ VFRUH E\ WKH &'3 IRU WKH WKLUG FRQVHFXWLYH \HDU LQ UHFRJQLWLRQ RI LWV HIIRUWYV

7KH &RPSDQ\pV VXSSO\ FKDLQ LV UHVSRQVLEOH IRU D VLJQLILFDQW SDUW RI WKH &RPSDQ\pV VR
LQWHJUDWHY DQG JOREDOLVHV WKH &RPSDQ\pV DELOLW\ WR EDODQFH VHFXULW\ RI VXSSO\ FRVW
VWDQGDUGY LV D WRS SULRULW\ DV ZHOO DV D FKDOOHQJH 30, LV FRPPLWWHG WR FRQGXFWLQJ
+XPDQ 5LJKWV 81*3V DQG WKXV LGHQWLI\LQJ DQDO\LQJ DQG PLWLJIJDWLQJ KXPDQ ULJKWV ULVN'
ULJKWV GXH GLOLJHQFH SURFHVVHV 30, UHJXODUO\ FRQGXFWV +XPDQ 5LJKWV ,PSDFW $VVHVVPH(
FRXQWULHYV LQ ZKLFK LW RSHUDWHV E\ 30, bOVR IRUHVHHY WKH SRVVLELOLW\ IRU DIILOLDWHYV

7KH VXSSO\ FKDLQ PD\ EH H[SRVHG WR SRWHQWLDOO\ VLIJQLILFDQW HQYLURQPHQWDO VRFLDO DQ
LGHQWLI\LQJ DQG DGGUHVVLQJ WKHVH ULVNV ZKLOH LQFUHDVLQJ WKH VXVWDLQDELOLW\ RI LWV V

7KH &RPSDQ\ GRHV QRW FDUU\ RXW DQ\ UHVHDUFK DQG GHYHORSPHQW DFWLYLWLHV
7KH FRPSDQ\ ZRUNV VA\VWHPDWLFDOO\ WR SUHYHQW DQG HOLPLQDWH KHDOWK DQG VDIHW\ ULVNYV |
DUH FRQWLQXRXVO\ WUDLQHG HGXFDWHG DQG PRWLYDWHG 7KH .XWQ£f +RUD PDQXIDFWXULQJ SO

+HDOWK DQG 6DIHW\ DV ZHOO DV WKH IDFWRU\ DFKLHYHG WKH QH[W \HDU ZLWKRXW VDIHW\ L

$GGLWLRQDO QRQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDWH ,QWHJUDWHG
ODWHU WKDQ RQ -XQH DQG ZLOO EH IUHHO\ DFFHVVLEOH DW ZZZ SPL FRP



7KH &RPSDQ\ LV QRW D SDUW\ WR DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU DUELWUDWLRQ SUR
VLWXDWLRQ RI WKH &RPSDQ\

'LYLGHQG 3ROLF\ RI WKH &RPSDQ\

7KH &RPSDQ\ GRHV QRW KDYH DQ HVWDEOLVKHG GLYLGHQG SROLF\ WKH *HQHUDO OHHWLQJ GHFLG
RZQ VRXUFHV LI DSSOLFDEOH DFFRUGLQJ WR WKH HFRQRPLF UHVXOWV RI WKH &RPSDQ\ EDVHG
SURSRVDO E\ WKH 6XSHUYLVRU\ %RDUG ,Q JHQHUDO WKH VKDUHV LQ SURILW DUH XVXDOO\ SDLG
DUH PHW IURP WKH &RPSDQ\pV SURILW IRU WKH UHVSHFWLYH DFFRXQWLQJ SHULRG UHPDLQLQJ DI
WKH *HQHUDO OHHWLQJ RI WKH &RPSDQ\ DOVR IURP D SDUW RI WKH &RPSDQ\pV UHWDLQHG HDUQL
WKH &RPSDQ\pV $UWLFOHV RI $VVRFLDWLRQ WKDW ZHUH LQ IRUFH DQG HIIHFW LQ DV ZHOO I
&RRSHUDWLYHV WKH &RUSRUDWLRQV $FW DV DPHQGHG WKH DPRXQW RI WKH VKDUH LQ SURILW '
RI WKH QRPLQDO YDOXH RI VKDUHVY KHOG E\ D SDUWLFXODU VKDUHKROGHU WR WKH UHJLVWHUHG F

7KH VKDUHV LQ WKH &RPSDQ\pV SURILW LQ RWKHU &RPSDQ\pV RZQ VRXUFHV DUH SDLG WR WKH
VKDUHVY WR WKRVH OLVWHG LQ WKH H[WUDFW IURP WKH ,VVXH 5HJLVWHU RI WKH &RPSDQ\ L H LQ
VSHFLDO OHJDO UHJXODWLRQ DV DW WKH GDWH GHFLVLYH IRU HIHUFLVLQJ WKH ULJKW WR D VKDUI
VKDUHV WR WKRVH OLVWHG LQ WKH OLVW RI WKH &RPSDQ\pV VKDUHKROGHUYV DV DW WKH GDWH
RZQ VRXUFHV XQOHVV LW LV SURYHQ WKDW WKH UHOHYDQW HQWU\ LQ WKH OLVW RI WKH &RPSDQ\

OHPEHUV RI WKH DGPLQLVWUDWLYH PDQDJHPHQW RU VXSHUYLVRU\ ERGLHV Rl 3KLOLS ORUULV T!
WR &RPPLVVLRQ '"HOHJDWHG 5HIXODWLRQ (8 Rl O0DUFK VXSSOHPHQWLQJ 5HIXODWLRQ
RI WKH &RXQFLO DV UHJDUGV WKH IRUPDW FRQWHQW VFUXWLQ\ DQG DSSURYDO RI WKH SURVSHF
DGPLWWHG WR WUDGLQJ RQ D UHJXODWHG PDUNHW DQG UHSHDOLQJ &RPPLVVLRQ 5HIXODWLRQ (&
7KH OHPEHUV RI WKH &RPSDQ\pV %RGLHV DUH QRW DW SUHVHQW DQG ZHUH QRW LQ WKH SUHYL
VXSHUYLVRU\ ERGLHV Rl RU VKDUHKROGHUV SDUWQHUV RI RWKHU FRPSDQLHV H[FHSW IRU WKH

WLWOHG sOHPEHUV RI WKH %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %RDUG DQG $XGLW &RPPLWWHH RI

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV FRQYLFWHG LQ UHODWLRQ WR DQ\ IUDXGXO

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV FRQQHFWHG ZLWK DQ\ EDQNUXSWFLHV U|
SUHYLRXV ILYH \HDUV

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %YRGLHV ZDV MXGLFLDOO\ GHSULYHG RI KLV KHU FDSDEL
RU VXSHUYLVRU\ ERGLHV RI DQ\ LVVXHU RU WR KROG D PDQDJLQJ SRVLWLRQ LQ RU SHUIRUP DFWL"

7KH OHPEHUV RI WKH &RPSDQ\pV %YRGLHV KDYH QR IDPLO\ UHODWLRQVKLSVY EHWZHHQ WKHPVHOYHYV

1R RIILFLDO SXEOLF DFFXVDWLRQV ZHUH PDGH DJDLQVW DQ\ OHPEHU RI WKH &RPSDQ\pV %RGLH)
DXWKRULWLHYVY LQFOXGLQJ WKH UHOHYDQW SURIHVVLRQDO ERGLHVY RQ DQ\ OHPEHU RI WKH &RPSD

OHPEHUV RI WKH %RDUG RI 'LUHFWRUYV

1R EDQNUXSWF\ ZDV GHFODUHG LQ UHVSHFW RI DVVHWYV RI DQ\ PHPEHU RI WKH %RDUG RI 'LUHFWR
ZLWK KLV KHU DVVHWY E\ D SUHOLPLQDU\ LOQOMXQFWLRQ LVVXHG LQ WKH FRXUVH RI LQVROYHQF\ Sl
WKH %RDUG RI 'LUHFWRUV WKDW ZRXOG KDYH EHHQ VXEVHTXHQWO\ UHMHFWHG RQ WKH JURXQG
LQVXIILFLHQW WR FRYHU WKH FRVWV RI WKH LQVROYHQF\ SURFHHGLQJV

$00 PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DUH SHUVRQV RI JRRG UHSXWH MVRX EH]“KRQQ ZLV
DPHQGHG WKH s7UDGH /LFHQVLQJ $FWt LH WKH\ KDYH QRW EHHQ ILQDOO\ DQG FRQFOXVLYHO\ !
ZLWK WKH EXVLQHVV DFWLYLWLHVY RU VFRSH RI EXVLQHVV RI WKH &RPSDQ\ DQG WKHUH LV QR RE'



FDUU\LQJ RQ D WUDGH DQG LQ SDUWLFXODU QR FRXUW RU DGPLQLVWUDWLYH DXWKRULW\ UHV\
UHODWLQJ WR WKH FDUU\LQJ RQ D WUDGH

'"HVFULSWLRQ RI WKH PHDVXUHVY WDNHQ DJDLQVW DEXVH RI FRQWURO

7KH &RPSDQ\ GLG QRW DGRSW DQ\ VSHFLDO PHDVXUHV DJDLQVW DEXVH RI FRQWURO E\ WKH PD
&RPSDQ\ XVHV VWDWXWRU\ LQVWUXPHQWY DJDLQVW DEXVH RI FRQWURO DQG GHFLVLYH LQIOXHQFt!

,Q .XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ BWDQNRY
&KDLUSHUVRQ RI WKH %RDUG RI 'LURNFWRMY Rl WKH %RDUG RI 'LUHFWRUYV






$ 5HSRUW RQ &RUSRUDWH *RYHUQDQFH RI 3KLOLS ORU/

7KLV UHSRUW RQ FRUSRUDWH JRYHUQDQFH RI 3KLOLS ORUULV 15 DV WKH s&RPSDQ\t LV SDUW
&ROO RQ $FFRXQWLQJ DV DPHQGHG IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG
%XVLQHVV $FWLYLWLHY RQ WKH &D SIFWDRQO % N H@/H \DW SIFRHLQ/E ME HW KRH) SWKH &DSLWDO ODUNHW

, ,QIRUPDWLRQ RQ WKH &RPSDQ\pV FRUSRUDWH JRYHUQDQFH FRGHV

7KH &RPSDQ\ YROXQWDULO\ FRPSOLHV ZLWK DQG PHHWV WKH PDLQ FULWHULD SULQFLSOHV DQG
2(&" BULQFLSOHV ZKLFK ZDV DGRSWHG LQ E\ WKH 6HFXULWLHV &RPPLVVLRQ WKH s&RGHt 7K
&RPSDQ\ RU LQ D PDQQHU DOORZLQJ IRU UHPRWH DFFHVV DW WKH IROORZLQJ ZHEVLWH ZZZ SKLOL

., ,QIRUPDWLRQ RQ WKH &RPSDQ\pV FRUSRUDWH JRYHUQDQFH SUDFWLFHV XVHG EH\RQG WKH
&DSLWDO ODUNHW DQG D GHWDLOHG GHVFULSWLRQ WKHUHRI

7KH &RPSDQ\ UHVSHFWV DQG FRPSOLHV ZLWK WKH SULQFLSOHV VHW RXW E\ WKH &RGH WKDW FRUL
Rl WKH &RPSDQ\pV EXVLQHVV DQG LPSOHPHQWV WKHVH SULQFLSOHV LQ LWV LQWHUQDO SURFHG
ZRXOG KDYH DQ DGYHUVH HIIHFW RQ WKH &RPSDQ\pV FRUSRUDWH JRYHUQDQFH VWDQGDUGV 7K
IUDPHZRUN IRU WKH FRQWURO DQG PDQDJHPHQW RI WKH &RPSDQ\pV EXVLQHVV 7KH &RPSDQ\ SUR!
SDUWLFXODU WKH ULJKW WR HTXDO WUHDWPHQW RI DOO VKDUHKROGHUV LQ FRPSOLDQFH ZLWK V
WUDQVSDUHQF\ QRW RQO\ LQ UHODWLRQ WR WKH FRQYRFDWLRQ RI WKH *HQHUDO OHHWLQJV E
&RPSDQ\ DQG GLVFORVLQJ LWV ILQDQFLDO UHVXOWV EXVLQHVV SODQV DQG UHODWLRQVKLSV Zl
PDQDJHULDO FDUH GLOLJHQWO\ DQG ZLWK WKH QHFHVVDU\ NQRZOHGJH DQG FRPSO\ ZLWK WKH DS

v, HVFULSWLRQ RI WKH PDLQ SDUDPHWHUV RI WKH LQWHUQDO FRQWURO DQG ULVN PDQDJHPHC

,Q LWV RSHUDWLRQV WKH &RPSDQ\ IDFHV D QXPEHU RI HIWHUQDO DQG LQWHUQDO ULVNV DV SUH
ILQDQFLDO VWDWHPHQWY DQG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 7KH &RPSDQ\ KDV V
DQG PLWLIJDWH WKHVH ULVNV LQ RUGHU WR SUHYHQW DQG PDQDJH WKHP HIITHFWLYHO\

7KH LQWHUQDO FRQWUROV GHSDUWPHQW UHSUHVHQWY DQ LPSRUWDQW FRPSRQHQW RI WKH &RPS
REMHFWLYH DVVHVVPHQWY RI WKH DGHTXDF\ DQG HIIHFWLYHQHVYV RI WKH &RPSDQ\pV LQWHUQDO F
D QXPEHU RI DXGLWYV DV SHU WKH ULVN EDVHG DQQXDO DXGLW SODQ DQG UHTXLUHPHQWY RI WKH

,Q SDUWLFXODU WKH &RPSDQ\pY LQWHUQDO FRQWUROV GHSDUWPHQW DVVHVVHV WKH FRQWURO
LQWHJULW\ RI ILQDQFLDO DQG RSHUDWLRQDO LQIRUPDWLRQ VDIHJXDUGLQJ RI WKH &RPSDQ\pV D
HITHFWLYH DQG HIILFLHQW XVH RI UHVRXUFHV

,Q RUGHU WR SUHYHQW RU SURPSWO\ GHWHFW DQ\ SRVVLEOH HUURUV DQG IUDXGVY UHODWHG WR V
WKH IRUP RI LQWHUQDO SROLFLHV FRYHULQJ WKH ULVN DUHDV RI WKH EXVLQHVV H J LQFRPH DQ
FRVWY DQG H[SHQVHV HWF ZKRVH DGHTXDF\ DQG HIIHFWLYHQHVY DUH FRQWLQXRXVO\ DVVHVVH(

7KH LOQOWHUQDO FRQWUROV GHSDUWPHQW UHSRUWYV LWV ILQGLQJYV WR WKH %RDUG RI 'LUHFWRUV
WKHP ZLWK REMHFWLYH DVVHVVPHQWY RI WKH &RPSDQ\pV FRQWURO V\VWHP DQG IRUPXODWHYV PHI
UHVXOWYV RI WKH FRQWURO V\VWHP DVVHVVPHQWY DUH DOVR GLVFXVVHG ZLWK WKH &RPSDQ\pV HJ[\

7KH &RPSDQ\ WDNHVY DSSURSULDWH UHPHGLDO PHDVXUHV WR FRUUHFW GHILFLHQFLHY LGHQWLILF
LPSOHPHQWDWLRQ RI VXFK PHDVXUHY DQG UHSRUWV WR WKH PDQDJHPHQW RI WKH &RPSDQ\ DQG L

7KH ZRUN Rl WKH LQWHUQDO FRQWUROV GHSDUWPHQW LV DOVR RYHUVHHQ E\ WKH $XGLW &RPPLW
WKDW FRXOG PDWHULDOO\ DIIHFW WKH ILQDQFLDO UHSRUWLQJ SURFHVV



,9 '"HVFULSWLRQ RI WKH ULJKWV DWWDFKHG WR WKH UHOHYDQW W\SH Rl VKDUH RU VLPLODU \
UHIHUHQFH WR WKH &RUSRUDWLRQV $FW DQG WKH LVVXHUpV $UWLFOHV RI $VVRFLDWLRQ LI
WKH LVVXHUpV GRFXPHQW HTXLYDOHQW WR $UWLFOHV RI $VVRFLDWLRQ LI LW LV D W\SH RI \

7KH ULJKWV DQG REOLJDWLRQV RI VKDUHKROGHUVY DUH VHW RXW E\ OHJDO UHJXODWLRQV LQ S
DPHQGHG WKH &RUSRWGRWBERQ D B VR VWHINY s &ROO WKH &LYLO &RGH DV DPHQGHG DQG WKH

$XWKRULVHG VKDUHKROGHUV KDYH WKH ULJKW WR SDUWLFLSDWH LQ WKH PDQDJHPHQW RI WKH
*HQHUDO OHHWLQJ ZKLFK WKH\ KDYH WKH ULJKW WR DWWHQG $W WKH *HQHUDO OHHWLQJ WKH V
H[SODQDWLRQV RI PDWWHUV UHODWLQJ WR WKH &RPSDQ\ RU LWV FRQWUROOHG SHUVRQV LI VXFI
LQFOXGHG LQ WKH DJHQGD RI WKH *HQHUDO OHHWLQJ RU IRU WKH H[HUFLVH Rl WKH VKDUHKROGH
DQG FRXQWHUSURSRVDOV RQ PDWWHUV LQFOXGHG LQ WKH DJHQGD RI WKH *HQHUDO OHHWLQJ

6KDUHKROGHUY DUH DOVR HQWLWOHG WR UHFHLYH VKDUHV LQ WKH SURILW DQG RWKHU RZQ UHVR
RI' LWV GLVVROXWLRQ VKDUHKROGHUV DUH QRW HQWLWOHG WR FODLP WKH UHWXUQ RI WKHLU FRC

8SRQ WKH GLVVROXWLRQ RI WKH &RPSDQ\ ZLWK OLTXLGDWLRQ HDFK VKDUHKROGHU KDV WKH ULJK

9 'HVFULSWLRQ RI WKH FRPSRVLWLRQ DQG GHFLVLRQ PDNLQJ SURFHGXUHV RI WKH LVVXHUpV F

7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ LV WKH JRYHUQLQJ ERG\ RI WKH &RPSDQ\ ZLWKLQ WKH
WKH &DSLWDO ODUNHW WKDW PDQDJHV WKH &RPSDQ\ V DFWLYLWLHV DFWV IRU WKH &RPSDQ\ DQ
$VVRFLDWLRQ DQG FRQVLVWYV RI VL[ PHPEHUV ZKR DUH HOHFWHG DQG UHFDOOHG E\ WKH *HQHUD
WKHPVHOYHVY RQH PHPEHU DV WKH &KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUV DQG DOVR UHFI
UHVROXWLRQV ZKLFK DUH JHQHUDOO\ DGRSWHG DW %RDUG RI 'LUHFWRUV PHHWLQJV 7KH %RDUC
SUHVHQW 5HVROXWLRQV DUH DGRSWHG LI WKH\ DUH DSSURYHG E\ D VLPSOH PDMRULW\ RI WKH PF
RI 'LUHFWRUVY KDV RQH YRWH ,Q WKH HYHQW RI D WLH WKH &KDLUSHUVRQ V YRWH LV GHFLVLYH

, VR SURSRVHG E\ WKH &KDLUSHUVRQ RU LI WKH %RDUG RI 'LUHFWRUV GRHV QRW KDYH D &KDLUS
'LUHFWRUV PD\ DGRSW UHVROXWLRQV RXWVLGH RI D PHHWLQJ 7KH %RDUG RI 'LUHFWRUV LV TXRUI
WKH %RDUG RI 'LUHFWRUV SDUWLFLSDWH LQ VXFK YRWLQJ 5HVROXWLRQV DUH DGRSWHG LI WKH
'LUHFWRUV SDUWLFLSDWLQJ LQ WKH RXWVLGH RI PHHWLQJ YRWLQJ ,Q WKH HYHQW RI D WLH WKH

,Q WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG WKH %RDUG RI 'LUHFWRUV FRQVLVWHG RI WKH IF
X OV $QGUHD *RQWNRYLIRYE &KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUV |IRU WKH ZKROH DF
RI RITLFH FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ HPSOR\PHQW FRQWUDBWtGDWHG 0D\ Z

x 00U 3HWU "HEHN IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ DJUHHPHQW RQ WKH SH
FRQFOXGHG ZLWK WKH &RPSDQ\
x 00U 3HWU "HGLYHF IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ DJUHHPHQW RQ WKF&

2FWREHU FRQFOXGHG ZLWK WKH &RPSDQ\

Xx O0U 3HWHU 3LURFK XQWLO -XO\ ZKR KDG DQ DJUHHPHQW RQ WKH SHUIRUPDQFH RI F
FRQWUDFW GDWHG $SULO ZLWK 3KLOLS ORUULY 60RYDNLD V U R

x O0U 3LRWU $QGU]JHM &HUHN XQWLO -XQH ZKR KDG DQ DJUHHPHQW RQ WKH SHUIRU
HPSOR\PHQW FRQWUDFW GDWHG $XJXVW ZLWK 3KLOLS ORUULY 3ROVND 6 $

Xx O0U $QWRQ .LULORY 6WDQNRY IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ DJUHHPH(
DQG DQ HPSOR\PHQW FRQWUDFW GDWHG 2FWREHU ZLWK 30,

Xx O0OU ODQXHO -RDR $OPHLGD GR 9DOH *RQFDOYHV ODUTXHV IURP -XQH ZKHQ KH zZDV D
'LUHFWRUV LQ DFFRUGDQFH ZLWK $UWLFOH Rl WKH &RPSDQ\pV $UWLFOHV RI $VVRFLDYV
FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ HPSOR\PHQW FRQWUDFW GDWHG -XO\ ZLWK 30,

Xx O0U &HPDO %HUN 7HPXURJOX IURP $XJXVW ZKHQ KH ZDV DSSRLQWHG DV D VXEVWLW X\
$UWLFOH Rl WKH &RPSDQ\pV $UWLFOHV RI $VVRFLDWLRQ ZKR KDV DQ DJUHHPHQW RQ W

HPSOR\PHQW FRQWUDFW GDWHG )HEUXDU\ ZLWK 30,



7KH 6 XSHUYLVRU\ %RDUG RI WKH &RPSDQ\ LV WKH FRQWUROOLQJ VXSHUYLVRU\ ERG\ RI WKH &RP
$FWLYLWLHVY RQ WKH &DSLWDO ODUNHW DQG FRQVLVWYV RI VL[ PHPEHUV ZKR PD\ EH QDWXUDO ¢
VWLSXODWHG E\ ODZ 7ZR PHPEHUV RI WKH 6XSHUYLVRU\ %YRDUG DUH HOHFWHG DQG UHFDOOHG E\
DQG WKH UHPDLQLQJ IRXU PHPEHUVY DUH HOHFWHG DQG UHFDOOHG E\ WKH *HQHUDO OHHWLQJ 7KH
RQH PHPEHU DV WKH &KDLUSHUVRQ RI WKH 6XSHUYLVRU\ %RDUG DQG DOVR UHFDOO WKH &KDLUSIH
PHPEHUV DUH SUHVHQW (DFK PHPEHU RI WKH 6XSHUYLVRU\ %RDUG KDV RQH YRWH B5HVROXWLRQ
PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG 7KH UXOHV IRU DGRSWLQJ UHVROXWLRQV RXWVLGH WKH %|
RXWVLGH WKH 6XSHUYLVRU\ %RDUG PHHWLQJY DSSURYDO E\ WKH PDMRULW\ RI YRWHV RI DOO PHI
DGRSWHG ,Q WKH HYHQW RI D WLH WKH &KDLUSHUVRQpV YRWH LV GHFLVLYH

,Q WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG WKH 6XSHUYLVRU\ %RDUG FRQVLVWHG RI WKH IR

X O0U B6WHIDQ %DXHU &KDLUSHUVRQ RI WKH 6XSHUYLVRU\ %RDUG IRU WKH ZKROH DFFRXQWL(

FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ HPSOR\PHQW FRQWUDFW GDWHG 1RYHPEHU ZL

X 0V 3URI ,QJ $OHQD =HPSOLQHURY£ IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ D.
&RPSDQ\

X O0U 7RPE£# +LOJDUG XQWLO )HEUXDU\ ZKR ZDV HOHFWHG DV DQ HPSOR\HH UHSUHV

DJUHHPHQW RQ WKH SHUIRUPDQFH RI RIILFH DQG HPSOR\PHQW FRQWUDFW GDWHG -DQXDU\

X O0U 5RPDQ *UDPHWEDXHU XQWLO 'HFHPEHU ZKR ZDV HOHFWHG DV DQ HPSOR\HH UHS

DJUHHPHQW RQ WKH SHUIRUPDQFH RI RIILFH DQG HPSOR\PHQW FRQWUDFW GDWHG -XQH
x 0OV 6WDQLVODYD -XU NRY£ IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ DJUHHPHQW

DQG
X O0U B6HUJLR &RODUXVVR IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ DJUHHPHQW RQ
DQ HPSOR\PHQW FRQWUDFW GDWHG 'HFHPEHU ZLWK 30,

(PSOR\PHQW FRQWUDFWV RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYLVRU\ %RDL
WHUPLQDWLRQ RI HPSOR\PHQW RI WKRVH PHPEHUV RI WKH %RDUG RI 'LUHFWRUYV DQG WKH 6XSHUY
HOQWLWOHG WR VHYHUDQFH SD\PHQW XQGHU FHUWDLQ FRQGLWLRQV HJ LQ WKH FDVH RI WHUPL
WHUPLQDWLRQ RI WKH HPSOR\HHpV PHGLFDO FDSDFLW\ HWF LQ WKH DPRXQW VXEMHFW WR W
UHJXODWLRQV DQG WKH UHVSHFWLYH &RPSDQ\pV FROOHFWLYH ODERXU DJUHHPHQW B8SRQ WHUPL
WKH 6XSHUYLVRU\ %RDUG ZKR DUH HPSOR\HG E\ 30, RU FRPSDQLHV3PRAWRIRSYEHKE EHBEHBW DMWY M |
WR HPROXPHQWY UHODWHG WR WKH WHUPLQDWLRQ RI HPSOR\PHQW SXUVXDQW WR WKH DSSOLF
FROOHFWLYH ODERXU DJUHHPHQW RU WKH UHOHYDQW LQWHUQDO UHJXODWLRQ RI D 30, JURXS FRI
WKH 6XSHUYLVRU\ %RDUG

7KH $XGLW &RPPLWWHH FRQVLVWYV RI WKUHH PHPEHUV ZKR PD\ EH LQGLYLGXDOV RU OHJDO HQWL
UHVSHFW WR WKH SHUIRUPDQFH RI WKLV RIILFH DQG WKH SHUIRUPDQFH RI WKH RIILFH RI PHPEHU
E\ WKH *HQHUDO OHHWLQJ 7KH PHPEHUV RI WKH $XGLW &RPPLWWHH HOHFW DQG UHFDOO IURP D
&RPPLWWHH LV TXRUDWH LI D VLPSOH PDMRULW\ RI DOO LWV PHPEHUVY DUH SUHVHQW DW LWV PHH
WKH $XGLW &RPPLWWHH DUH DGRSWHG LI WKH\ DUH DSSURYHG E\ D VLPSOH PDMRULW\ RI DOO PH
OHJDO UHJXODWLRQV UHTXLUH D KLJKHU QXPEHU RI YRWHV QHFHVVDU\ IRU WKH DGRSWLRQ RI U
'LUHFWRUV PHHWLQJY DSSO\ DQDORJRXVO\ WR DGRSWLQJ UHVROXWLRQV RXWVLGH WKH $XGLW &R
WKH $XGLW &RPPLWWHH LV UHTXLUHG IRU VXFK D UHVROXWLRQ WR EH DGRSWHG ,Q WKH HYHQW R

,Q WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG WKH &RPSDQ\pV $XGLW &RPPLWWHH FRQVLVWHG
x O0U 6WHIDQ %DXHU &KDLUSHUVRQ RI WKH $XGLW &RPPLWWHH IRU WKH ZKROH DFFRXQWLQJ
x O0U 3HWU "RERWQ N IRU WKH ZKROH DFFRXQWLQJ SHULRG DQG
Xx 0V 6WDQLVODYD -XU NRYE£ IRU WKH ZKROH DFFRXQWLQJ SHULRG



9, '"HVFULSWLRQ RI WKH GHFLVLRQ PDNLQJ SURFHGXUHVY DQG WKH EDVLF VFRSH RI SRZHUV RI
KROGHUV RI VHFXULWLHYVY UHSUHVHQWLQJ SDUWLFLSDWLRQ LQ WKH LVVXHU

7KH *HQHUDO OHHWLQJ LV WKH VXSUHPH ERG\ RI WKH &RPSDQ\ ,W PDNHV GHFLVLRQV RQ DOO PD!'
&RPSDQ\pV $UWLFOHV RI $VVRFLDWLRQ RU D JHQHUDOO\ ELQGLQJ OHJDO UHJXODWLRQ

7KH SRZHUV RI WKH *HQHUDO OHHWLQJ SDUWLFXODUO\ LQFOXGH WKH GHFLVLRQ PDNLQJ RQ DPHQ
WKH UHJLVWHUHG FDSLWDO RU RQ WKH DXWKRULVDWLRQ RI WKH %RDUG RI 'LUHFWRUV WR LQFUL
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG ZKHUH VWLSXODWHG E\ ODZ DOVR LQWHULP ILQ
GLVVROXWLRQ RI WKH &RPSDQ\ ZLWK OLTXLGDWLRQ DQG RQ DQ\ WUDQVIRUPDWLRQ RI WKH &RP:
FRRSHUDWLYHV VWLSXODWHY RWKHUZLVH

JXUWKHUPRUH LW LV ZLWKLQ WKH SRZHUV RI WKH *HQHUDO OHHWLQJ WR GHFLGH RQ WKH SRVVLE
Rl WKH &RPSDQ\ UHJDUGLQJ SD\PHQW RI WKH LVVXH SULFH WR HOHFW DQG UHFDOO PHPEHUV RI
$XGLW &RPPLWWHH XQOHVV WKH ODZ VWLSXODWHYVY RWKHUZLVH WR GHFLGH RQ WKH GLVWULEXW
ORVV WR GHFLGH RQ ILOLQJ RI DQ\ DSSOLFDWLRQ IRU WKH DFFHSWDQFH RI SDUWLFLSDWLQJ VHF)
ZLWKGUDZDO RI WKHVH VHFXULWLHYV IURP WUDGLQJ RQ D (XURSHDQ UHJXODWHG PDUNHW WR DSS
RI WKH OLTXLGDWRUpV RIILFH WR DSSURYH WKH ILQDO UHSRUW RQ WKH FRXUVH RI WKH OLTXLG
WUDQVIHU RU SOHGJH RI DQ HQWHUSULVH RU VXFK D SDUW RI WKH DVVHWYV DQG OLDELOLWLHV
DFWLYLWLHV RI WKH &RPSDQ\ WR GHFLGH RQ WKH DVVXPSWLRQ RI WKH HIIHFW RI DFWV SHUIRUPF
DJUHHPHQW RQ VLOHQW SDUWQHUVKLS FRPSDQ\ DQG DQ\ RWKHU DJUHHPHQW HVWDEOLVKLQJ D
VRXUFHVY WR GHFLGH RQ WKH DSSURYDO RI WKH DJUHHPHQWYV RQ SHUIRUPDQFH RI RIILFH RI PHPE
&RPPLWWHH DQG RQ WKHLU UHPXQHUDWLRQ RU WKH SURYLVLRQ RI DQ\ RWKHU EHQHILWY WR Z|
DJUHHPHQW RQ SHUIRUPDQFH RI RIILFH DSSURYHG E\ WKH *HQHUDO OHHWLQJ RU RQ WKH EDVLYV
GHFLGH RQ FKDQJHV WR WKH ULJKWV DWWDFKHG WR D FHUWDLQ FODVV RI VKDUHV RQ FKDQJHV W
Rl VKDUHV LQWR D VLQJOH VKDUH RQ WKH UHVWULFWLRQ RI VKDUH WUDQVIHUDELOLW\ RU DQ\ F
DFFRUGDQFH ZLWK WKH DSSOLFDEOH OHJDO UHJXODWLRQV RQ WKH DSSRLQWPHQW RI DQ DXGLWF
SROLF\ RQ WKH DSSURYDO RI WKH FRPSHQVDWLRQ UHSRUW RQ WKH DSSURYDO RI DQ\ VLIJQLILFDC
RQ %XVLQHVV $FWLYLWLHV RQ WKH &DSLWDO ODUNHW DQG RQ DQ\ RWKHU PDWWHUV ZKLFK WKH
*HQHUDO OHHWLQJ

(DFK VKDUH ZLWK D QRPLQDO YDOXH RI &=. UHSUHVHQWY RQH YRWH 7KH *HQHUDO OHHWLQJ
QRPLQDO YDOXH RU QXPEHU H[FHHGV RI WKH &RPSDQ\pYV UHJLVWHUHG FDSLWDO 7KH *HQHUDO
WKH VKDUHKROGHUV SUHVHQW XQOHVV UHTXLUHG RWKHUZLVH E\ WKH &RUSRUDWLRQV $FW RU E
H[HUFLVH LWV YRWLQJ ULJKWV LQ WKH FDVHV VWLSXODWHG E\ ODZ $W WKH *HQHUDO OHHWLQJ

EDOORWY XSRQ WKHLU UHJLVWUDWLRQ LQ WKH DWWHQGDQFH OLVW RU LQ DQ\ RWKHU VXLWDEOH
WKH YRWLQJ ZLOO EH SHUIRUPHG E\ EDOORW RU HOHFWURQLFDOO\ 7KH *HQHUDO OHHWLQJ YRW
6XSHUYLVRU\ %RDUG ,I QR VXFK SURSRVDOV DUH VXEPLWWHG RU DGRSWHG VKDUHKROGHUVp FR>

9,, '"HVFULSWLRQ RI WKH GLYHUVLW\ SROLF\ DSSOLHG WR WKH LVVXHUpV PDLQ ERG\ WDNLQJ |
HGXFDWLRQ DQG WKH H[SHUWLVH DQG H[SHULHQFH LQFOXGLQJ LQIRUPDWLRQ RQ WKH REM
LPSOHPHQWHG DQG ZKDW UHVXOWY LWV LPSOHPHQWDWLRQ KDV EURXJKW LQ WKH UHOHYD
SROLF\ LW VKDOO VWDWH LQ SODFH RI LWV GHVFULSWLRQ WKH UHDVRQV ZK\ LW GRHV QRW

7KH &RPSDQ\ GRHV QRW DSSO\ DQ\ VSHFLILF GLYHUVLW\ SROLF\ WR LWV PDLQ ERG\ WKH %RDUG R
&RPSDQ\ LV HOHFWHG OHPEHUV RI WKH %RDUG Rl 'LUHFWRUV DUH HOHFWHG E\ WKH *HQHUDO OH!
SULQFLSOHV RI QRQ GLVFULPLQDWLRQ DQG HTXDO WUHDWPHQW WRZDUGY DOO SHUVRQV LQ ILOC
SULQFLSOHYVY DUH SUHVHQW LQ DOO DFWLYLWLHVY WKDW WKH &RPSDQ\ SHUIRUPV 7KH &RPSDQ\ FR
UHOHYDQW OHJDO UHJXODWLRQV DQG LV FRQFHUQHG WR SUHYHQW DQ\ QRQ HTXDOLW\ XQIDYRU
LQGLUHFW 7KHVH SULQFLSOHV DUH DOZD\V UHVSHFWHG LQ WKH HOHFWLRQ RI PHPEHUV RI WKH
DSSOLFDEOH WR PHPEHUV RI WKH &RPSDQ\pV ERGLHV WR WKH VSHFLILF VHFWRU LQ ZKLFK WKH



HOHFWLRQ RI VKDUHKROGHUVY WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DUH DOZD\V HOHFWHG |
H[SHULHQFH SURIHVVLRQDO NQRZOHGJH DQG TXDOLILFDWLRQV IRU WKH JRRG SHUIRUPDQFH RI WK

%6 XPPDU\ ([SODQDWRU\ 5HSRUW RI WKH %RDUG RI 'LUI

IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG SXUVXDQW WR 6HFWLRQ RI WKH $FW RQ
PDWWHUYV SXUVXDQW WR 6HFWLRQ RI WKH $FW RQ %XVLQHVV $FWLYLWLHV RQ WKH &DSLWDO

,QIRUPDWLRQ DERXW WKH VWUXFWXUH RI WKH LVVXHUpPV HTXLW\ LQFOXGLQJ VHFXULWLHV
UHJXODWHG PDUNHW DQG LI DSSOLFDEOH VSHFLILFDWLRQ RI WKH YDULRXV FODVVHV RI VI
LVVXHU DQG VSHFLILFDWLRQ RI WKH VKDUH LQ WKH UHJLVWHUHG FDSLWDO RI HDFK FODVV R
LVVXHU WRJHWKHU ZLWK DQ LQGLFDWLRQ RI WKH ULJKWY DQG REOLJDWLRQV DWWDFKLQJ W
UHSUHVHQWHG

7KH &RPSDQ\pV HTXLW\ FRQVLVWVY RI WKUHH EDVLF FRPSRQHQWY WKH UHJLVWHUHG FDSLWDO VK
UHWDLQHG HDUQLQJV

LQ &=. PLOOLRQ

5HIJLVWHUHG FDSLWDO b b
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVp FRQWULEXWLRQV b b
$FFXPXODWHG UHWDLQHG HDUQLQJV b b
7RWDO (TXLW\ b b
7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO FRPSULVHV UHJLVWHUHG VKDUHV RI WKH VDPH W\S

VKDUHVY KDYH EHHQ WUDGHG RQ WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FHQQ¢(FK SDS U1l 3UDKD D
KDYH EHHQ DGPLWWHG IRU WUDGLQJ RQ WKH PDLQ PDUNHW RI WKH 3UDJXH 6WRFN ([FKDQJH UHSI
HQWU\ VKDUHV ZLWKLQ WKH PHDQLQJ RI WKH &RUSRUDWLRQV $FW 7KH UHPDLQLQJ UHJLV
PHDQLQJ RI WKH &RUSRUDWLRQV $FW UHSUHVHQWLQJ RI WKH WRWDO VKDUH FDSLWDO KDY
7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO LV IXOO\ SDLG XS

,QIRUPDWLRQ DERXW OLPLWDWLRQV RQ WKH WUDQVIHUDELOLW\ RI VHFXULWLHV

JRU WKH WUDQVIHU RI WKH &RPSDQ\pV VKDUHV LW LV QHFHVVDU\ WR PHHW RQO\ WKH UHTXLUH
$VVRFLDWLRQ GR QRW VHW DQ\ OLPLWDWLRQV RQ WKH WUDQVIHU RI WKH &RPSDQ\pV VKDUHV D
WUDQVIHUDELOLW\ RI WKH &RPSDQ\pV VKDUHYV

,QIRUPDWLRQ DERXW VLJQLILFDQW GLUHFW DQG LQGLUHFW SDUWLFLSDWLRQ LQ WKH LVVXHL

,QIRUPDWLRQ RQ VLJQLILFDQW GLUHFW SDUWLFLSDWLRQV LQ WKH LVVXHUpPV YRWLQJ ULJKWV DV
SRLQW '"HVFULSWLRQ RI WKH &RPSDQ\ DV ZHOO DV LQ WKH UHSRUW RQ UHODWLRQV EHWZHH
FRQWUROOHG HQWLW\ DQG HQWLWLHY FRQWBRORUWEG EQ V8K QB E R GRRJ W QRROR. W HRONVD B/R X W KW KH
WKH &RPSDQ\pV UHJLVWHUHG FDSLWDO

7KH FRPSRVLWLRQ VWUXFWXUH RI VLIQLILFDQW GLUHFW SDUWLFLSDWLRQ LQ WKH &RPSDQ\ V YR\
FDVH RI WKH FRQWUROOLQJ HQWLW\ 3KLOLS ORUULY +ROODQG +ROGLQJV % 9 7KLV HQWLW\ KDV W

7KH &RPSDQ\ GRHVY QRW KDYH LQIRUPDWLRQ DERXW WKH RWKHU VKDUHKROGHUV RI WKH &RPSDQ\

LQ WKH &RPSDQ\pV YRWLQJ ULJKWV DPRXQWV WR DW OHDVW LQ DFFRUGDQFH ZLWK 6HFWLRQ

$SDUW IURP 3KLOLS ORUULY +ROODQG +ROGLQJV % 9 WKH &RPSDQ\ LV QRW DZDUH RI L DQ\ RV
YRWLQJ ULJKWV RU LL DQ\ &RPSDQ\pV VKDUHKROGHUVY ZKRVH SDUWLFLSDWLRQV LQ WKH &RPSDQ



,9 ,QIRUPDWLRQ DERXW KROGHUV RI VHFXULWLHYV ZLWK VSHFLDO ULJKWV LQFOXGLQJ WKH GHYV
7KH &RPSDQ\ GLG QRW LVVXH DQ\ VHFXULWLHYV ZLWK VSHFLDO ULJKWV LW RQO\ LVVXHG WKH VKDU

9 ,QIRUPDWLRQ DERXW OLPLWDWLRQV RQ YRWLQJ ULJKWYV

9RWLQJ ULIJKWV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ RQO\ EH OLPLWHG RU H]
OLPLWDWLRQV RQ RU H[FOXVLRQV RI YRWLQJ ULJKWV DWWDFKHG WR WKH VKDUHV WKDW LW KD
VWLSXODWHG E\ ODZ

9, ,QIRUPDWLRQ DERXW DJUHHPHQWY EHWZHHQ VKDUHKROGHUV RU VLPLODU KROGHUV RI VHF
UHGXFH WKH WUDQVIHUDELOLW\ RI VKDUHV RU VLPLODU VHFXULWLHYV UHSUHVHQWLQJ SDU
NQRZQ WR WKH LVVXHU

7KH &RPSDQ\ LV QRW DZDUH RI DQ\ DJUHHPHQWY EHWZHHQ VKDUHKROGHUV UHSUHVHQWLQJ SDUYV
VKDUHV RU VLPLODU VHFXULWLHY UHSUHVHQWLQJ SDUWLFLSDWLRQ LQ WKH &RPSDQ\ RU WUDQVIHL

9,, ,QIRUPDWLRQ DERXW VSHFLDO UXOHV UHJXODWLQJ WKH HOHFWLRQ DQG UHFDOOLQJ RI PHPE
$UWLFOHV RI $VVRFLDWLRQ RU DQ\ RWKHU VLPLODU GRFXPHQW V RI WKH LVVXHU

7KH JRYHUQLQJ ERG\ RI WKH &RPSDQ\ LV LWV %RDUG RI 'LUHFWRUV 7KH PHPEHUV RI WKH &RPSDQ
OHHWLQJ RI WKH &RPSDQ\ 7KH FRQGLWLRQV UHODWLQJ WR WKH HOHFWLRQ RI PHPEHUV RI WKH %F
$VVRFLDWLRQ 7KH &RPSDQ\ KDV QR VSHFLDO UXOHV UHJXODWLQJ WKH HOHFWLRQ DQG UHFDOOLQ
GRHV QRW KDYH DQ\ VSHFLDO UXOHV UHJXODWLQJ DPHQGPHQWY DQG FKDQJHV WR WKH $UWLFOHV

9,,,,QIRUPDWLRQ DERXW VSHFLDO SRZHUV RI WKH LVVXHUpV JRYHUQLQJ ERG\
IHLWKHU WKH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ QRU LWV PHPEHUV KDYH DQ\ VSHFLDO SRZHU"

,; ,QIRUPDWLRQ DERXW VLJQLILFDQW DJUHHPHQWY WR ZKLFK WKH LVVXHU LV D SDUW\ DQG ZKI
WKH HYHQW RI D FKDQJH RI FRQWURO RI WKH LVVXHU SXUVXDQW WR WKH &RUSRUDWLRQV
DULVLQJ IURP VXFK DJUHHPHQWY ZLWK WKH H[FHSWLRQ Rl DJUHHPHQWY ZKRVH GLVFORVXU
OLPLW DQ\ RWKHU REOLJDWLRQ WR GLVFORVH VXFK LQIRUPDWLRQ SXUVXDQW WR WKH $FW R
UHJXODWLRQV LQ IRUFH

7KH &RPSDQ\ GLG QRW HQWHU LQWR DQ\ DJUHHPHQWY WKDW ZRXOG EHFRPH HIIHFWLYH EH DPHQ
&RPSDQ\ DV D UHVXOW RI D WDNH RYHU ELG

; ,QIRUPDWLRQ DERXW DJUHHPHQWY EHWZHHQ WKH LVVXHU DQG WKH PHPEHUV RI LWV JRYHU!
DQ\ FRPPLWPHQWY LQ WKH HYHQW RI WHUPLQDWLRQ RI WKHLU RIILFHV RU HPSOR\PHQW LQ F

1R FRQWUDFWY ZHUH HQWHUHG LQWR EHWZHHQ WKH &RPSDQ\ DQG DQ\ RI WKH PHPEHUV RI LWV
&RPSDQ\ WR WDNH RQ DQ\ FRPPLWPHQWY LQ WKH HYHQW RI WHUPLQDWLRQ RI WKHLU RIILFHV RU H

;7w ,QIRUPDWLRQ DERXW D SURJUDPPH FRQWURO VFKHPH EDVHG RQ ZKLFK PHPEHUV RI WKH JF
SDUWLFLSDWLQJ VHFXULWLHV RI WKH &RPSDQ\ RSWLRQV RYHU VXFK VHFXULWLHV RU RWKHL
WKHPVHOYHV

1R SURJUDPPHVY ZHUH HVWDEOLVKHG IRU HPSOR\HHV RU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RI
RSWLRQV RYHU VXFK VHFXULWLHVY RU RWKHU ULJKWV RYHU VXFK VHFEXULWLHYV

., IRQ ILQDQFLDO LQIRUPDWLRQ

8QGHU WKH $FW RQ $FFRXQWLQJ WKH &RPSDQ\ LV REOLJHG WR GLVFORVH QRQ ILQDQFLDO LQIRU

UHSRUW RI 30, WKH &RPSDQ\ XVHG WKH H[HPSWLRQ QRW WR GLVFORVH WKH QRQ ILQDQFLDO LQI

ZLWKLQ WKH PHDQLQJ RI WKH $FW RQ $FFRXQWLQJ RU LQ D VHSDUDWH UHSRUW RI WKH &RPSDQ

6HFWLRQ J 1RQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDWH 6XVWDLQD
DQG ZLOO EH IUHHO\ DFFHVVLEOH DW KWWS ZZZ SPL FRP






OHPEHUV RI %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %RDUG
RI 3KLOLS ORUULV 15 D V

DV RI WKH SXEOLFDWLRQ GDWH RI WKLY DQQXDO UHSRUW
3XUVXDQW WR $UWLFOHYV DQG RI WKH $UWLFOHV RI $VVRFLDWLRQ WKH WHUPV RI RIILFH R
$XGLW &RPPLWWHH LV WKUHH \HDUV $ PHPEHU RI DQ\ RI WKHVH FRUSRUDWH ERGLHV PD\ EH UH HC

%»RDUG RI 'LUHFWRUYV

$QGUHD *RQWNRKDIRSEHUVRQ RI WKH %RDUG RI 'LUHFWRUV

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV .DUORYR QE£P 3UDJXH

OUV *RQWNRYLIRYE£ ZDV DSSRLQWHG WR WKH SRVLWLRQ Rl WKH *HQHUDO 0DQDJHU UHVSRQVLEO
HOHFWHG WKH &KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUV 3KLOLS ORUULV 15 DV ZLWK HIIHFW IUF
6KH VWDUWHG ZRUNLQJ IRU 3KLOLS ORUULY 60RYDNLD V UR LQ DQG KHOG YDULRXV SRVLWLRQ
VKH ZzDV UHORFDWHG WR 3KLOLS ORUULY ,QWHUQDWLRQDO ,QF LQ 6ZLW]JHUODQG DQG VKH JDLQHC
KHU UHWXUQ LQ 'HFHPEHU VKH ZDV DSSRLQWHG DV WKH +HDG Rl WKH &RUSRUDWH $IIDLUV GHS
VWDUWHG D QHZ UROH DV D 'LUHFWRU &RUSRUDWH $IIDLUV DQG OHPEHU RI WKH %RDUG RI 'LUHF
&RUSRUDWH $IIDLUV IRU (8 5HJLRQ RI 3KLOLS ORUULY ,QWHUQDWLRQDO ,QF LQ 6ZLW]JHUODQG DQG
WR 3KLOLS ORUULV i15 DV LQ VKH ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU 553 &= 6.
"LUHFWRU &RPPHUFLDO 'HYHORSPHQW &= 6. +8 DW 3KLOLS ORUULV 15 DV LQ 6HSWHPEHU 6L
PHPEHU RI WKH %RDUG RI 'LUHFWRUYV

OUV *RQWNRYLIRYE KROGV D PDVWHUpV GHJUHH LQ 3KLORVRSK\

OUV *RQWNRYLIRYE£ ZDV HOHFWHG DV D PHPEHU Rl WKH %RDUG RI '"LUHFWRUV RI 3KLOLS ORUULV 15

IRU D SHULRG RI WKUHH \HDUV 0UV *RQWNRYLIRYE ZDV HOHFWHG DV D &KDLUSHUVRQ Rl WKH %
ZLWK HIIHFW IURP 2FWREHU 2Q 0D\ OUV *RQWNRYLIRYE ZDV UH HOHFWHG DV D PHPEHL
*HQHUDO OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROODP IRU D SHLU

,Q WKH SUHYLRXV ILYH \HDUV 0UV *RQWNRYLIRYE£ ZDV DQG VWLOO LV D PHPEHU Rl WKH DGPLQL)
IROORZLQJ FRPSDQLHV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH DWH $SSRLQWHMGH 5HVLIQHG
,QFRUSRUDWLROQ

&KDLUSHUVRQ RI WKIBKAPDRS@RUULVY 15 D V &]HFK 5HSXEOLF

OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

$QWRQ .LULORWHEWBDHWRY WKH %RDUG RI 'LUHFWRUYV

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE XWQE£ +RUD
OU B6WDQNRY MRLQHG 3KLOLS ORUULV LQ LQ 6ZLW]JHUODQG KDYLQJ SUHYLRXVO\ ZRUNHG ZLW
UHVSRQVLELOLW)\ IRU &]HFK 5HSXEOLF 6ORYDNLD DQG +XQJDU\ RQ 0D\ 7KURXJKRXW KLV FD

&RUSRUDWH $XGLW DQG )LQDQFH LQ 6ZLW]HUODQG PRYLQJ RQ WR &RQWUROOHU OH[LFR &)2 3DNL
EXVLQHVYV SODQQLQJ IXQFWLRQV LQ WKRVH DIILOLDWHYV

OU 6WDQNRY KROGVY D %XVLQHVV $GPLQLVWUDWLRQ GHJUHH IURP WKH $PHULFDQ 8QLYHUVLW\ |
$PHULFDQ 8QLYHUVLW\ LQ :DVKLQJWRQ '& DQG LV D )HOORZ &HUWLILHG &KDUWHUHG $FFRXQWNDC



3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU 6WDQNRY ZDV DSSRLQWH
RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RQ 6HSWHPEHU XQWLO WKH QH[W *HQHUDO Ot

Rl WKH %RDUG RI 'LUHFWRUV RI 3KLOLS ORUULV i5 DV E\ WKH *HQHUDO OHHWLQJ Rl 6KDUHKROGH
\HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0U 6WDQNRY ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWI
FRPSDQLHYV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH 'DWH $SSRLQWHMWGH 5HVLIQHG
,QFRUSRUDWLRQ

OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

"LUHFWRU 3KLOLS ORUULYV 3KLOLSSLQHV3BDQXSSEWNKYLQJ ,QF

"‘LUHFWRU 30)7& ,QF 3KLOLSSLQHV

([HEXWLYH 'LUHFWRU3KLOLS ORUULY 3DNLVWDQ /8BNWWWEDQ

SHWU "HGRNPMEHU RI WKH %RDUG RI 'LUHFWRUV

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV .DUORYR QE£P 3UDJXH

OU "HGLYHF ZzDV DSSRLQWHG WR WKH SRVLWLRQ RI *HQHUDO O0DQDJHU RI 3KLOLS ORUULY 60RYDNL

DV ODQDJHU %XVLQHVV 'HYHORSPHQW DQG 30DQQLQJ IROORZHG E\ WKH SRVLWLRQV RI OI
'"HYHORSPHQW DQG 30DQQLQJ DQG 'LUHFWRU )LQDQFH DQG ,6 ZLWK UHVSRQVLELOLW\ IRU WKH &]H
DV KH ZRUNHG IRU WKLUWHHQ \HDUV IRU 3URFWHU *DPEOH ZKHUH KH KHOG QXPEHU RI SRVLW
&RUSRUDWH $XGLW 6WUDWHJILF SODQQLQJ IRU PXOWLSOH PDUNHWYVY DFURVYV (8 DQG (DVWHUQ (XUF

OU "HGLYHF JUDGXDWHG LQ $FFRXQWLQJ IURP 6RXWK %RKHPLDQ 8QLYHUVLW\ LQ THVN« %XGYMRYL
2Q $sSULO OU "HGLYHF zZzDV HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUV Rl 3KLOLS |
IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ o "HGLYHF zDV UH HOHFWHG DV D PHPEHU RI WKH

OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROODP IRU D SHULRG RI W

,Q WKH SUHYLRXV ILYH \HDUV 0OU "HGLYHF ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWL
FRPSDQLHYV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH '‘DWH $SSRLQWHMGH 5HVLIQHG
,QFRUSRUDWLRQ

OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

([HFXWLYH 'LUHFWRU3KLOLS ORUULY 60RYDNLD V BA®RRYDNLD

3HWU "HEHREHU RI WKH %RDUG RI 'LUHFWRUV

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE XWQE +RUD

OU "HEHN ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU ([WHUQDO $IIDLUV LQ -DQXDU\ +H
5HIJXODWRU\ DQG )LVFDO $IIDLUV IROORZHG E\ WKH SRVLWLRQV RI 0ODQDJHU &RUSRUDWH $I1IDLUV
60RYDNLD DQG +XQJDU\ 3ULRU WR MRLQLQJ 3KLOLS ORUULV 15 D V KH KHOG VHYHUDO SRVLWLRC
3DUOLDPHQW %HIRUH KH ZRUNHG IRU UHJLRQDO 79 DQG UDGLR VWDWLRQV

OU "HEHN JUDGXDWHG IURP 6RXWK %RKHPLDQ 8QLYHUVLW\ LQ THVN« %XGYMRYLFH LQ
3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU "HEHN ZDV DSSRLQWHG I



RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RQ -DQXDU\ XQWLO WKH QH[W *HQHUDO OHHW
%RDUG RI 'LUHFWRUV RI 3KLOLS ORUULV 15 D V E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV SHUIF

,Q WKH SUHYLRXV ILYH \HDUV 0OU "HEHN zZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLYH
FRPSDQLHYV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH 'DWH $SSRLQWHMWGH 5HVLIQHG
,QFRUSRUDWLRQ
OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

([HEXWLYH 'LUHFWRU3KLOLS ORUULY 60ORYDNLD V B&RRYDNLD

ODQXHO -RDR $OPHLGD 'R 9DOH *RRFEPROY HRJV WKHTRVWUG RI 'LUHFWRUYV

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR Q£P 3UDJXH

OU ODUTXHV EHFDPH 'LUHFWRU ODQXIDFWXULQJ &= LQ 0D\ +H MRLQHG 3KLOLS ORUULV LQ L
GHSDUWPHQW +H KHOG VHYHUDO OHDGHUVKLS SRVLWLRQV LQ WKH ODQXIDFWXULQJ DQG (QJLQH
PDQXIDFWXULQJ HTXLSPHQW &HQWUH RI ([SHUWLVH ILUVWO\ LQ 6ZLW]J]HUODQG DQG ODWHU LQ ,W
ZKHUH KH OHG WKH PDQXIDFWXULQJ VWUH,2 P 6RJ FWWHRHJ \S U@ NMVKAHV8 Y RWEHXG. G &/ DWKHIVIL U VW

OU ODUTXHV KROGV D SRVWJUDGXDWH GHJUHH LQ LQGXVWULDO HQJLQHHULQJ DQG PDQDJHPHQW
3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU ODUTXHV ZDV DSSRLQWH(
RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RQ -XQH XQWLO WKH QH[W *HQHUDO OHHWLQ.

,Q WKH SUHYLRXV ILYH \HDUV 0U ODUTXHV ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWL
FRPSDQLHYV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH DWH $SSRLQWMGH 5HVLIQHG
,QFRUSRUDWLROQ
OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

&HPDO %HUN 7HPMBRBOXRI WKH %RDUG RI 'LUHFWRUYV

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR Q£P 3UDJXH

OU 7HPXURJOX MRLQHG 3KLOLS ORUULYV 15 DV LQ )HEUXDU\ 3ULRU WR MRLQLQJ 3KLOLS ORU
PDUNHWLQJ LQ 6LVHFDP 3DVDEDKFH $GLGDV RU 7FKLER ZLWK UHVSRQVLELOLW\ IRU PDUNHW GHYF
+XQJDU\ O0U 7HPXURJOX KDV H[WHQVLYH H[SHULHQFH LQ WKH ILHOG RI UHWDLO LQGXVWU\ NH\
PDQDJHPHQW

0OU 7HPXURJOX KROGV D EDFKHORUpV GHJUHH LQ LQWHUQDWLRQDO UHODWLRQV IURP /HKLJK 8Ql
PDQDJHPHQW IURP 8QLYHUVLW\ RI %YROWRQ LQ WKH 8.

3XUVXDQW WR $UWLFOH SDU Rl WKH $UWLFOHV RI $VVRFLDWLRQ O0OU 7HPXURJOX ZDV DSSRLQ\
WKH RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RQ $XJXVW XQWLO WKH QH[W *HQHUDO O}

,Q WKH SUHYLRXV ILYH \HDUV 0U 7HPXURJOX ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDW
FRPSDQLHYV

-XULVGLFWLRQ RI
'‘DWH $SSRLQWHMWGH 5HVLIQHG
,QFRUSRUDWLRQ

OHPEHU Rl WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

YXQFWLRQ &RPSDQ\ 1DPH




6XSHUYLVRU\ %RDUG

6WHIDQ %SDKMHWSHUVRQ RI WKH 6XSHUYLVRU\ %RDUG

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR QE£P 3UDJXH

0U %DXHU MRLQHG 3KLOLS ORUULV LQ LQ *HUPDQ\ B6XEVHTXHQWO\ KH ZRUNHG IRU 3KLOLS Ol
JLQDQFH LQ WKH ,WDOLDQ DQG -DSDQHVH DIILOLDWHY DQG DV 9LFH SUHVLGHQW )LQDQFH DQG %
5HJLRQV +H FXUUHQWO\ KROGY WKH SRVLWLRQ RI 9LFH 3UHVLGHQW (8 )LQDQFH LQ 3KLOLS ORUUL\

0OU %DXHU KROGV D PDVWHUpV GHJUHH LQ %XVLQHVYV $GPLQLVWUDWLRQ IURP $XJVEXUJ 8QLYHUVL

3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ O0OU %DXHU ZDV DSSRLQWHG I
3KLOLS ORUULV 15 DV E\ WKH RWKHU PHPEHUV Rl WKH 6XSHUYLVRU\ %RDUG RQ 6HSWHPEHU

ZDV HOHFWHG DV D PHPEHU Rl WKH 6XSHUYLVRU\ %RDUG Rl 3KLOLS ORUULV 15 DV E\ WKH *HQHUI
UROODP IRU D SHULRG RI WKUHH \HDUYV

,Q WKH SUHYLRXV ILYH \HDUV 0U %DXHU zZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY
FRPSDQLHYV

-XULVGLFWLRQ RI
'DWH $SSRLQWHMGH 5HVLIQHG

XQFWLR &RPSDQ\ QDPH
)XQ Q Q' Q ,OFRUSRUDWLRQ

&KDLUSHUVRQ RI 6XS3HKUYLVRU\

%RDUG

LOLS ORUULV 15 D V &]HFK 5HSXEOLF

OHPEHU RI WKH %RDWXLOLS ORUULY $NWLHERODJ6ZHGHQ

6XSHUYLVRU\ %RDUG3KHPHEBUORUULY 3ROVND 6SR BRGDNEGMQD

OHPEHU RI WKH %RDWXLOLS ORUULV )LQODQG 2\ )LQODQG

"LUHFWRU 3KLOLS ORUULV $S6 "HQPDUN
"LUHFWRU 3KLOLS ORUULV ,WDOLD 6 U O,WDO\
"LUHFWRU $FULQ 7REDFFRV /LPLWHG 8QLWHG .LQJGRP
"LUHFWRU *HRUJH 'RELH 6RQ /LPLWHG 8QLWHG .LQJGRP
"LUHFWRU *RGIUH\ 3KLOOLSV /LPLWHG 8QLWHG .LQJGRP
"LUHFWRU 2UHFOD ,QYHVWPHQWYV /LPLWBGLWHG .LQJGRP
"LUHFWRU 3DUN 8 . /LPLWHG 8QLWHG .LQJGRP
"LUHFWRU 3DUN 7REDFFR /LPLWHG 8QLWHG .LQJGRP
"LUHFWRU 3KLOLS ORUULV &RPSDQ\ 8.8QURLMGIGLQIGRP
"LUHFWRU 3KLOLS ORUULV /LPLWHG 8QLWHG .LQJGRP
8QLWHG .LQJGRP 7TREDFFR &RPSDOL\ [LPLWHG
"LUHFWRU 8QLWHG .LQJGRP
7KH
"LUHFWRU 1LFRFLJV /LPLWHG 8QLWHG .LQJGRP
3DSDVWUDWRY &LIJDUHWWHYV 0DQXIDFWXULQJ
OHPEHU “UHHFH
&RPSDQ\ 6 $
"LUHFWRU 3KLOLS ORUULV %HQHOX[ % 9 %HOJLXP



OHPEHU RI WKH %RDWXLOLS ORUULYV 1RUZD\ $6 1RUZD\

OHPEHU RI WKH %RDWXLOLS ORUULY 6ZLWJ]HUODQG&GBDWJHUODQG

SUHVLGHQW 3KLOLS ORUULY 6ZLWJ]HUODQ&GBDWJHUODQG
'LUHFWRU 30 7TREDNN 1RUJH $6 1RUZD\
/ILTXLGDWRU 3DQ $IULFD (QWUHSUHQHXUV 8DLUIWHUODQG
ILTXLGDWRU 3DQ $IULFD ,QYHVW &RPSDQ\ 6DIWMD|HUODQG
'LUHFWRU 3DQ $IULFD (QWUHSUHQHXUV §RRMWHKEG.LQIGRP

OHPEHU RI WKH %RDWXLOLS ORUULYV 6HUYLFHV 6 $6ZLW]HUODQG

"LUHFWRU JRUHLJQ ,QYHVWRUV )=& 8QLWHG $UDE (PLUDWHYV
ODQDJHPHQW %RDUG IMHP BHWLFD (QWUHSUHQHXUV 6DWUMHUODQG

*HUDQW 3DQ $IULFD ,QYHVW &RPSDQ\ 6DIWD]HUODQG

"LUHFWRU 3KLOLS ORUULV OLVU /LPLWHGJNSMELOLW\ &RPSDQ\
6XSHUYLVRU\ %RDUGOHIDBROLY 'LVWULEXWLRQ % IHWKHUODQGYV
"LUHFWRU (PLUDWL ,QYHVWRUV 7% )=&QLWHG $UDE (PLUDWHYV
OHPEHU RI WKH %RDWXLOLS ORUULY 3D]DUODPD YRXaDNHLY $ 6

3KLOLS ORUULYVY 7XWXQ ODPXOOHUL 6DQD\L YH 7LFDUHW
OHPEHU RI WKH %RDU$G6 7XUNH\

'LUHFWRU 3KLOLS ORUULYV 6RXWK $IULFBRXWKSHILHWDU\ /LPLWHG
3KLOLS ORUULY 6RXWK $IULFD +ROGLQJV 3URSULHWDU\
'LUHFWRU 6RXWK $IULFD
/[LPLWHG

'LUHFWRU /HRQDUG 'LQJOHU 3URSULHW®RXWHK BILWH®

*HUDQW 3UHVLGHQW 3KLOLS ORUULV ([SRUWYV 6¢UGBZLW]HUODQG

'LUHFWRU 3KLOLS ORUULY ODQDJHPHQW 1I6GHWKHBBY QG Y
3KLOLS ORUULY  QWHUQDWLRQDO 6HUYLFH &HQWHU 6 /

OHPEHU RI WKH %RDUG 6SDLQ

6RFLHGDG 8QLSHUVRQDO

3KLOLS ORUULY QWHUQDWLRQDO 6HUYLFH &HQWHU 6 /
9LFH &KDLUSHUVRQ 6SDLQ

6RFLHGDG 8QLSHUVRQDO
9LFH &KDLUSHUVRQ 3KLOLS ORUULY 6SDLQ 6 / 6SDLQ

OHPEHU RI WKH %RDWXLOLS ORUULYV 6SDLQ 6 / 6SDLQ

ODQDJHU 3KLOLS ORUULV /X[HPERXUJ 6/R[HPERXUJ



6HUJLR &ROPHR¥WR RI WKH 6XSHUYLVRU\ %RDUG XQWLO ODUFK

&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR Q£P 3UDJXH

0U &RODUXVVR MRLQHG 3KLOLS ORUULV ,QWHUQDWLRQDO LQ LQ 6ZLW]HUODQG B6XEVHTXHQWO
0DQDJHU IRU WKH DUHD DQG WKHQ DV )LQDQFH 'LUHFWRU VLQFH 6XEVHTXHQWO\ KH ZDV DSS
IRU WKH JUHQFK EXVLQHVV LQ 0U &RODUXVVR FXUUHQWO\ KROGV WKH SRVLWLRQ RI (8 &R

UHVSRQVLELOLW\ IRU WKH (XURSHDQ 8QLRQ 5HJLRQ

OU &RODUXVVR KROGV D PDVWHUpPYV GHJUHH LQ %DQNLQJ DQG )LQDQFH IURP +(& /DXVDQQH LQ 62ZL!
3XUVXDQW WR $UWLFOH SDU Rl WKH $UWLFOHV RI $VVRFLDWLRQ OU &RODUXVVR ZDV DSSRLQ
WKH RWKHU PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG RQ 6HSWHPEHU XQWLO WKH QH[W *HQHU
PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV 15 D V E\ WKH $QQXDO *HQHUDO OHHWLQJ
OU &RODUXVVR ZDV UH HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV 15
WKH PHHWLQJ SHU UROODP IRU D SHULRG RI WKUHH \HDUV 2Q ODUFK WKH 6XSHUYLVF
PHPEHUVKLS LQ WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV 15 DV DQG KLV WHUP RI RIILFH R
WHUPLQDWHG

,Q WKH SUHYLRXV ILYH \HDUV 0U &RODUXVVR ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUD)
FRPSDQLHYV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH DWH $SSRLQWHMEH 5HVLIQHG
,QFRUSRUDWLRQ
6XSHUYLVRU\ %RDUG3KLPEIBUORUULYV 15 D V &]HFK 5HSXEOLF

6WDQLVODYDPMREMRYRI WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR QE£P 3UDJXH

OUV 6WDQLVODYD -XU NRYE KHOG WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXE

WLOO O0DUFK DV KHU ODWHVW SRVLWLRQ LQ WKH H[HFXWLYH WHDP RI WKH FRPSDQ\ 0UV
VUR LQ DQG KDV KHOG YDULRXV SRVLWLRQV RYHUVHHLQJ ILQDQFH DFWLYLWLHY UHODWHG W
DQG SODQQLQJ ,Q VKH ZDV UHORFDWHG WR 3KLOLS ORUULYV 15 DV DV 0DQDJHU 30DQQLQJ %
E\ DQ DVVLJQPHQW LQ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQ 6ZLW]HUODQG LQ WKH JOREDO )L
1IRYHPEHU VKH PDQDJHG WKH )LQDQFH $GPLQLVWUDWLRQ GHSDUWPHQW LQ 3KLOLS ORUUL
DSSRLQWPHQW WR WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXEOLF DQG 60RYD
DOVR IRU +XQJDULDQ PDUNHW

OUV -XU NRYE KROGV D EDFKHORUpPY GHJUHH LQ ODQDJHPHQW IURP WKH &RPHQLXV 8QLYHUVLW\ L
2SHQ 8QLYHUVLW\ %XVLQHVV 6FKRRO OLOWRQ .H\QHV 8.

2Q $SULO OUV -XUNRYE ZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS
IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ OUV -XU NRY£ ZDV UH HOHFWHG DV D PHPEHU RI WK
OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROODP IRU D SHULRG RI W

,Q WKH SUHYLRXV ILYH \HDUV 0UV -XU NRY£ ZDV DQG VWLOO LV D PHPEHU Rl WKH DGPLQLVWUDW
FRPSDQLHYV

-XULVGLFWLRQ RI
'‘DWH $SSRLQWHMWGH 5HVLIQHG
,QFRUSRUDWLRQ

YXQFWLRQ &RPSDQ\ 1DPH

6XSHUYLVRU\ %RDUG OHPEHU
3KLOLS

DQG ~
ORSULVISDV &]HFK 5HSXEOLF
$XGLW &RPPLWWHH OHPEHU

OHPEHU Rl WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF



OHPEHU RI 6XSHUYLVBHQ GHRO UBGHUDSHXWLFV 6( &]HFK 5HSXEOLF

OHPEHU RI 6XSHUYLVRDS U RDWIGY ELRWHFK 6( &]HFK 5HSXEOLF

3URI ,QJ $OHQD =HPSORIPMHEHRY R | &BKH 6 XSHUYLVRU\ %RDUG

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR QE£P 3UDJXH

B3URI =HPSOLQHURYE£ VWXGLHG DW 3ULQFHWRQ 8QLYHUVLW\ DQG ZRUNHG IRU 6RORPRQ %URWK
6LQFH VKH ZDV ZRUNLQJ DV D VHQLRU UHVHDUFKHU DW &(5*( (, 6LQFH VKH ZDV OHF

ZKHUH VKH ZDV VLQFH PHPEHU RI WKH 6FLHQWLILF %RDUG RI WKH )DFXOW\ RI (FRQRPLFV "XULC(

DQG ODQDJHPHQW DW &(952 ,QVWLWXWH DQG VLQFH VKH KDV EHHQ IXOO WLPH SURIHVVRU D'

FRRUGLQDWLQJ QXPHURXV SURMHFWYV ZLWKLQ WKH 2(&' (8 7KH :RUOG %DQN (%5' IRFXVLQJ RQ

LQWHIJUDWLRQ 'XULQJ VKH VHUYHG DV D PHPEHU RI WKH (FRQRPLF $GYLVRU\ *URXS IR

&RPPLVVLRQ '* &RPSHWLWLRQ

2Q $suULO B3URI =HPSOLQHURY£ ZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG |
6KDUHKROGHUV 2Q $SULO VKH zDV UH HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUC
$SULO B3URI =HPSOLQHURY£ zZzDV UH HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG
6KDUHKROGHUV IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ 3URI =HPSOLQHURY£ ZDV UH HOHFW
DV E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROOD

,Q WKH SUHYLRXV ILYH \HDUV 3URI =HPSOLQHURY£ ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQ
IROORZLQJ FRPSDQLHV

-XULVGLFWLRQ RI

)JXQFWLRQ &RPSDQ\ 1DPH DWH $SSRLQWHMWCH 5HVLIQHG
,LOQFRUSRUDWLRQ
6XSHUYLVRU\ %RDUG3KHLPEKBUORUULYV 15 D V &]HFK 5HSXEOLF

TRPE# +LOPMHPEHU RI WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE£ XWQE +RUD

OU +LOJDUG MRLQHG 3KLOLS ORUULY &5 DV LQ -DQXDU\ 6XEVHTXHQWO\ KH ZRUNHG IRU WKH
6DOHYV 7HDP LQ 3UDJXH 6XSHUYLVRU RI 7UDLQLQJ *URXS %XVLQHVV &RPPXQLFDWLRQ ODQDJHU
3DUW\ ODQDJHU LQ 6DOHY DQG 'LVWULEXWLRQ +H FXUUHQWO\ KROGYV WKH SRVLWLRQ RI &2' 0DQDJ}

oOU +LOJDUG JUDGXDWHG IURP WKH +LJK VFKRRO DQG WKH (OHFWUR WHFKQLFDO 6FKRRO LQ 3UDJ
VSHFLDOL]DWLRQ ODUNHWLQJ DQG 35

OU +LOJDUG ZDV HOHFWHG DV D PHPEHU Rl WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV 15 D V E
WKHLU UHSUHVHQWDWLYH IRU D SHULRG RI WKUHH \HDUYV

,Q WKH SUHYLRXV ILYH \HDUV 0U +LOJDUG ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWL
FRPSDQLHYV

-XULVGLFWLRQ RI

JXQFWLRQ &RPSDQ\ 1DPH DWH $SSRLQWHMWCH 5HVLIQHG
,LOQFRUSRUDWLRQ
6XSHUYLVRU\ %RDUG3KHLPEKBUORUULYV 15 D V &]HFK 5HSXEOLF

6XSHUYLVRU\ %RDUG3KHLPHEIBUORUULYV 15 D V &HFK 5HSXEOLF



-DQ .RGPWMPEHU RI WKH 6XSHUYLVRU\ %RDUG

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE XWQE£ +RUD
OU .RGDM KDV EHHQ ZRUNLQJ IRU 3KLOLS ORUULV 15 DV VLQFH +H VWDUWHG DV D OHFKDQLF 1
HQJLQHHULQJ PDQXIDFWXULQJ PDLQWHQDQFH RSHQ LQ VHYHUDO SRVLWLRQV ,Q DQG z

.UDNRZ &XUUHQWO\ OU .RGDM KROGV WKH SRVLWLRQ RI 6XSHUYLVRU 7THFKQLFDO ODLQWHQDQF!
SUHYHQWLYH PHFKDQLFY DQG SURYLGHV WHFKQLFDO VXSSRUW IRU SURGXFWLRQ LQ .XWQE£ +RUD

OU .RGDM LV D JUDGXDWH RI WKH %DFKHORU V GHJUHH LQ 6RFLDO DQG 3ROLWLFDO 6FLHQFHYV DW

OU .RGDM ZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV i5 DV E\ W
UHSUHVHQWDWLYH IRU D SHULRG RI WKUHH \HDUYV

,Q WKH SUHYLRXV ILYH \HDUV 0OU .RGDM ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY |
FRPSDQLHYV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH DWH $SSRLQWHMEH 5HVLIQHG
,QFRUSRUDWLRQ
6XSHUYLVRU\ %RDUG3KHLPEIBUORUULY 15 D V &]HFK 5HSXEOLF

$XGLW &RPPLWWHH

6WHIDQ %®IXDOHWSHUVRQ RI WKH $XGLW &RPPLWWHH

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR Q£P 3UDJXH

0U %DXHU MRLQHG 3KLOLS ORUULV LQ LQ *HUPDQ\ B6XEVHTXHQWO\ KH ZRUNHG IRU 3KLOLS Ol
JLOQDQFH LQ WKH ,WDOLDQ DQG -DSDQHVH DIILOLDWHY DQG DV 9LFH SUHVLGHQW )LQDQFH DQG %
5HJLRQV +H FXUUHQWO\ KROGY WKH SRVLWLRQ RI 9LFH 3UHVLGHQW (8 )LQDQFH LQ 3KLOLS ORUUL\

0OU %DXHU KROGVY D PDVWHUpV GHJUHH LQ %XVLQHVYV $GPLQLVWUDWLRQ IURP $XJVEXUJ 8QLYHUVL

3XUVXDQW WR $UWLFOH SDU Rl WKH $UWLFOHV RI $VVRFLDWLRQ O0U %DXHU ZDV DSSRLQWHG
3KLOLS ORUULV 15 DV E\ WKH RWKHU PHPEHUV Rl WKH $XGLW &RPPLWWHH RQ 6HSWHPEHU X
HOHFWHG DV D PHPEHU RI WKH $XGLW &RPPLWWHH RI 3KLOLS ORUULV 15 D V E\ WKH *HQHUDO OHH
IRU D SHULRG RI WKUHH \HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0U %DXHU ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY
FRPSDQLHYV

-XULVGLFWLRQ RI
YXQFWLRQ &RPSDQ\ QDPH 'DWH $SSRLQWHMGH 5HVLIQHG
,QFRUSRUDWLRQ

&KDLUSHUVRQ RI 6XSHUYLVRU\ -
3KLOLS ORUULV I5 D V &]HFK 5HSXEOLF
%RDUG

OHPEHU RI WKH %RDWXLOLS ORUULY $NWLHERODJ6ZHGHQ
6XSHUYLVRU\ %RDUG3KHPHEKBUORUULY 3ROVND 6SR BBGDNEGMQD
OHPEHU RI WKH %RDWXLOLS ORUULYV )LQODQG 2\ )LQODQG

'LUHFWRU 3KLOLS ORUULYV $S6 'HQPDUN



'LUHFWRU 3KLOLS ORUULYV ,WDOLD 6 U O,WDO\

'LUHFWRU $FULQ 7REDFFRV /LPLWHG 8QLWHG .LQJGRP
'LUHFWRU *HRUJH 'RELH 6RQ /LPLWHG 8QLWHG .LQJGRP
'LUHFWRU *RGIUH\ 3KLOOLSV /LPLWHG 8QLWHG .LQJGRP
'LUHFWRU 2UHFOD ,QYHVWPHQWYV /LPLWB@LWHG .LQJGRP
'LUHFWRU 3DUN 8 . J/LPLWHG 8QLWHG .LQJGRP
'LUHFWRU 3DUN 7REDFFR /LPLWHG 8QLWHG .LQJGRP
'LUHFWRU 3KLOLS ORUULY &RPSDQ\ 8.8QUPAMIHGLQJIGRP
'LUHFWRU 3KLOLS ORUULYV /LPLWHG 8QLWHG .LQJGRP
8QLWHG .LQJGRP 7REDFFR &RPSDV?\ /[LPLWHG
'LUHFWRU .LQJGRP
7KH
'LUHFWRU 1LFRFLJV /LPLWHG 8QLWHG .LQJGRP

3DSDVWUDWRYV &LIDUHWWHYV 0DOXIDFWXULQJ
OHPEHU “UHHF
&RPSDQ\ 6 $

'LUHFWRU 3KLOLS ORUULY %HQHOX[ % 9%HOJLXP

OHPEHU RI WKH %RDWXLOLS ORUULYVY 1RUZD\ $6 1RUZD\

OHPEHU RI WKH %RDWXLOLS ORUULY 6ZLW]J]HUODQGABDWMHUODQG

BUHVLGHQW 3KLOLS ORUULY 6ZLW]HUODQGBDWHUODQG
"LUHFWRU 30 7TREDNN 1RUJH $6 1RUZD\
/JLTXLGDWRU 3DQ $IULFD (QWUHSUHQHXUV DU HUODQG
/LTXLGDWRU 3DQ $IULFD ,QYHVW &RPSDQ\ 6DIWD]HUODQG
"LUHFWRU 3DQ $IULFD (QWUHSUHQHXUV 8 QRMMHIBEG.LQIGRP

OHPEHU RI WKH %RDWXLOLS ORUULYV 6HUYLFHV 6 $6ZLW]HUODQG
"LUHFWRU JRUHLJQ ,QYHVWRUV )=& 8QLWHG $UDE (PLUDWHYV
ODQDJHPHQW %RDUG IMHP BHWLFD (QWUHSUHQHXUV 6DUMHUODQG
*HUDQW 3DQ $IULFD ,QYHVW &RPSDQ\ GDIWO]HUODQG
"LUHFWRU 3KLOLS ORUULV OLVU /LPLWHGJANSMELOLW\ &RPSDQ\
6XSHUYLVRU\ %RDUGOHIDBRODLY 'LVWULEXWLRQ % IHWKHUODQGYV
"LUHFWRU (PLUDWL ,QYHVWRUV 7% )=&QLWHG $UDE (PLUDWHYV
OHPEHU Rl WKH %RDWXLOLS ORUULY 3D]DUODPD YRXSDNMLV $ 6

3KLOLS ORUULV 7XWXQ ODPXO7OXHUUNLH€3DQD\L YH 7LFDUHW

OHPEHU RI WKH %RDU$G6

'LUHFWRU 3KLOLS ORUULY 6RXWK $IULFBRXWKS HILHWDU\ /LPLWHG



3KLOLS ORUULY 6RXWK $IULFD +ROGL?JV BURSULHWDU\
'LUHFWRU 6RXWK $IULFD

/[LPLWHG
'LUHFWRU /HRQDUG 'LQJOHU 3URSULHW®RXWHK BILWH®

*HUDQW 3UHVLGHQW 3KLOLS ORUULV ([SRUWYV 6¢UGBZLW]HUODQG

'LUHFWRU 3KLOLS ORUULY ODQDJHPHQW IGHWKHBEBD QG Y
3KLOLS ORUULY , QWHUQDWLRQDO 6HUYLFH &HQWHU 6 /

OHPEHU RI WKH %RDUG 6SDLQ

6RFLHGDG 8QLSHUVRQDO

3KLOLS ORUULY  QWHUQDWLRQDO 6HUYLFH &HQWHU 6 /
9LFH &KDLUSHUVRQ 6SDLQ

6RFLHGDG 8QLSHUVRQDO

9LFH &KDLUSHUVRQ 3KLOLS ORUULY 6SDLQ 6 / 6SDLQ
OHPEHU RI WKH %RDWXLOLS ORUULY 6SDLQ 6 / 6SDLQ
ODQDJHU 3KLOLS ORUULV /X[HPERXUJ 6/R[HPERXUJ

6WDQLVODYDPHRENBYRElI WKH $XGLW &RPPLWWHH
&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR QE£P 3UDJXH

OUV 6WDQLVODYD -XU NRYE KHOG WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXE

WLOO O0DUFK DV KHU ODWHVW SRVLWLRQ LQ WKH H[HFXWLYH WHDP RI WKH FRPSDQ\ 0UV
VUR LQ DQG KDV KHOG YDULRXV SRVLWLRQV RYHUVHHLQJ ILQDQFH DFWLYLWLHY UHODWHG W
DQG SODQQLQJ ,Q VKH ZDV UHORFDWHG WR 3KLOLS ORUULYV 15 DV DV 0DQDJHU 30DQQLQJ %
E\ DQ DVVLJQPHQW LQ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQ 6ZLW]HUODQG LQ WKH JOREDO )L
1IRYHPEHU VKH PDQDJHG WKH )LQDQFH $GPLQLVWUDWLRQ GHSDUWPHQW LQ 3KLOLS ORUUL'
DSSRLQWPHQW WR WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXEOLF DQG 60RYD
DOVR IRU +XQJDULDQ PDUNHW

OUV -XU NRYE£ KROGV D EDFKHORUpPY GHJUHH LQ ODQDJHPHQW IURP WKH &RPHQLXV 8QLYHUVLW\ L
2SHQ 8QLYHUVLW\ %XVLQHVV 6FKRRO OLOWRQ .H\QHV 8.

2Q $sSULO OUV -XU NRY£ ZDV HOHFWHG DV D PHPEHU RI WKH $XGLW &RPPLWWHH RI 3KLOLS (
IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ OUV -XU NRYE£ ZDV UH HOHFWHG DV D PHPEHU RI WK
OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROODP IRU D SHULRG RI W

,Q WKH SUHYLRXV ILYH \HDUV 0UV -XU NRY£ ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDW
FRPSDQLHYV

-XULVGLFWLRQ RI
'DWH $SSRLQWHMGH 5HVLIQHG

XQFWLR &RPSDQ\ 1DPH
)XQ Q Q ,OFRUSRUDWLRQ

6XSHUYLVRU\ %RDUG OHPEHU DQG .
3KLOLS ORUULV I5 D V &]HFK 5HSXEOLF
$XGLW &RPPLWWHH OHPEHU

OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

OHPEHU RI 6XSHUYLVBHQ GHROUGHUDSHXWLFV 6( &]HFK 5HSXEOLF

OHPEHU RI 6XSHUYLVRDS W RDWVWIGV ELRWHFK 6( &]HFK 5HSXEOLF



SHWU "RERWRENU RI WKH $XGLW &RPPLWWHH

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR Q£P 3UDJXH

OU "RERWQ N JUDGXDWHG IURP WKH 8QLYHUVLW\ RI (FRQRPLFV DQG %XVLQHVV LQ 3UDJXH ,Q WK
WHOHFRPPXQLFDWLRQV DQG SRVW GHSDUWPHQWYVY DW WKH FRUSRUDWH DQG GHSDUWPHQWDO OHY
BULFHZDWHUKRXVH&RRSHUV IURP DV D 3DUWQHU LQ VHQLRU SRVLWLRQV LQ WKH DXGLW GHSC
DV D VWDWXWRU\ DXGLWRU DQG D PHPEHU RI WKH &KDPEHU RI $XGLWRUV RI WKH &]HFK 5HSXEOLF
$XGLWRUV RI WKH &]HFK 5HSXEOLF LQ WZR WHUPV &XUUHQWO\ OU "RERWQ N SULPDULO\ SHUIRUP

3XUVXDQW WR $UWLFOH SDU Rl WKH $UWLFOHV RI $VVRFLDWLRQ OU "RERWQ N ZDV DSSRLQW!
RWKHU PHPEHUV RI WKH $XGLW &RPPLWWHH RQ -XO\ XQWLO WKH QH[W *HQHUDO OHHWLQJ
$XGLW &RPPLWWHH RI 3KLOLS ORUULV 15 DV E\ WKH *HQHUDO OHHWLQJ Rl 6KDUHKROGHUV SHUIRU

,Q WKH SUHYLRXV ILYH \HDUV 0U "RERWQ N ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDW
FRPSDQLHYV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH DWH $SSRLQWHMGEH 5HVLIQHG
_OFRUSRUDWLRQ
OHPEHU RI WKH $XGLWKERRBLOVMRWHHY 15 D V &]HFK 5HSXEOLF
&KDLUSHUVRQ RI WKH $XGLW,
/JHWL#WY 3UDKD D V &]HFK 5HSXEOLF
&RPPLWWHH
OHPEHU RI WKH 6XSHUYLVRU\
/THWL#WY 3UDKD D V &]HFK 5HSXEOLF
%RDUG
9LFH &KDLUSHUVRQ RI WKH
JHWL#WY 3UDKD D V &]HFK 5HSXEOLF
6XSHUYLVRU\ %RDUG
&KDLUSHUVRQ RI WKH $XGLW
(352 D V &]HFK 5HSXEOLF
&RPPLWWHH
&KDLUSHUVRQ RI WKH $XGLW.
.RIROD I[HVNRVORYHQVNR D V&]HFK 5HSXEOLF
&RPPLWWHH
OHPEHU RI WKH 6XSHUYLVRU\ B
THVNRVORYHQVNE REFKRGQ ™ RDHMD5BSKEOLF
%RDUG
&KDLUSHUVRQ RI WKH $XGLW B
T[HVNRVORYHQVNE REFKRGQ RO SBSKEOLF
&RPPLWWHH
&KDLUSHUVRQ RI WKH $XGLW B
162% 6WDYHEQ VSR LWHOQD &)HFK 5HSXEOLF

&RPPLWWHH
OHPEHU RI WKH $XGLWW 2R BHIQYWHH VSROHIQRVW ®]NFK 5HSXEOLF

B
XGLW
% 3

&KDLUSHUVRQ RI WKH $ _ N

62% 3HQJLMQ VSROHIQRVW ®&]NFK 5HSXEOLF
&RPPLWWHH
OHPEHU RI WKH $XGLW(&RPPVWWHH &HFK 5HSXEOLF
9LFH &KDLUSHUVRQ RI WKH $XGLW

2 DV &]HFK 5HSXEOLF

&RPPLWWHH
&KDLUSHUVRQ RI WKH $XGLW

6HYHURPRUDYVN« YRGRYRG\ RINBIQBEBPEHAMLFD V
&RPPLWWHH
9LFH &KDLUSHUVRQ RI WKH $XGLW

6HYHURPRUDYVN« YRGRYRG\ RINBIQBE&BPCEHAHLFD V

&RPPLWWHH






	ANNUAL FINANCIAL REPORT
	Content page

