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'H DUH 3KLOLS ORUULV 15 DV DQ DIILOLDWH RI 3KLOLS ORUULY ,QWHUQDWLRQDO ,QF 30,

‘H VSHDUKHDG WKH WUDQVIRUPDWLRQ RI WKH QLFRWLQH LQGXVWU\ E\ SURYLGLQJ DGXOW VPRN
LQQRYDWLYH VPRNH IUHH DOWHUQDWLYHY WKDW UHGXFH RU KDYH WKH SRWHQWLDO WR UHGXFH U
GLVWULEXWH WKH KHDWHG6VERIFDF AR ({ROKNQRP DEOHY HOHFWURILF DFAGDEIHRAMNIGH D YDULHW\
DFFHVVRULHY DQG VHUYLFHY WR DGXOW QLFRWLQH XVHUV :H DUH DOVR WKH ODUJHVW PDQXIDFW,
‘H KDYH EHHQ RSHUDWLQJ LQ WKH &]HFK 5HSXEOLF VLQFH DQG LQ 60RYDNLD VLQFH ‘H HP
DQG DUH EDVHG RQ WKH H[FHOOHQW ZRUNLQJ FRQGLWLRQV DQG GHYHORSPHQW RSSRUWXQLWLHV
IRU GHPRQVWUDWLQJ DQG DFWLYHO\ VXSSRUWLQJ HTXDO SD\ IRU PHQ DQG ZRPHQ ZH KDYH EHHQ
HDFK PDUNHW

3KLOLS ORUULV 15 DV LV OLVWHG RQ WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FHQQ¢FK SDS U1l 3UDKI
LQ WKH 60RYDN 5HSXEOLF

2YHU WKH SDVW \HDUV 3KLOLS ORUULV 15 DV KDV VXSSRUWHG D ZLGH UDQJH RI ORFDO FRP
QXPHURXV VRFLDO SURJUDPV DLPHG DW LPSURYLQJ SHRSOHpPV OLYHV

JRU PRUH LQIRUPDWLRQ YLVLW ZZZ SKLOLSPRUULV F]

SMOKE-FREE TOBACCO PRODUCTS CORPORATE GLOBAL ELECTRONIC CIGARETTE BRANDS
represented at Czech and / or Slovak market in 2021: represented at Czech market in 2021:
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GLOBAL/ REGIONAL / LOCAL CIGARETTE BRANDS
represented at Czech and / or Slovak market in 2021:
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7KLV YHUVLRQ RI WKH
FRQIRUPV WR WKH RUL
HOHFWURQLF UHSRUWLQ

DO 5HSRUW RI 3KLOLS ORUULV 15 DV SUHSDUHG LQ 3') FRQVWLWXWHVY QRQ RIILFLDO YHUVLRC
O H[FHSW IRU WKH XVH RI PDFKLQH UHDGDEOH ;%5/ WDJV ZKLFK DUH LQVHUWHG RQO\ LQ WKl
UPDW wu(6()s ZKLFK LKWWSIV:+SRLIGRWERP FOWGEV DPHD{RQYPBDEZVORRP GRFV GHIDXOW VRXUFH F]

J
PHHWLQJ OQSKQJ[F OTF JLS
,Q FDVH RI DQ\ GLVFUHS LHV WKH RIILFLDO YHUVLRQ RI WKH $QQXDO 5HSRUW WDNHV SUHFHGHQFH RYHU WKLV QRQ RII
5HSRUW LV D WUDQVODWLRQ IURP WKH RULJLQDO ZKLFK ZDV SUHSDUHG LQ WKH &]HFK ODQJXDJH 7KH (QJOLVK YHUVLRQ |

™o o


https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpmidotcom3-prd.s3.amazonaws.com%2Fdocs%2Fdefault-source%2Fczech-market%2Finvestors-relation%2Fannual-meeting-2022%2F315700lnphnxcmnlqc73-2021-12-31.zip&data=04%7C01%7CJana.Chodorova%40pmi.com%7C43b92f111160447a3bb208da0d86fb44%7C8b86a65e3c3a44068ac319a6b5cc52bc%7C0%7C0%7C637837170632549252%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=a57LrjWKlGv3bOinmsNGaks4d7xbTgVgpWyXeLgtQNc%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fpmidotcom3-prd.s3.amazonaws.com%2Fdocs%2Fdefault-source%2Fczech-market%2Finvestors-relation%2Fannual-meeting-2022%2F315700lnphnxcmnlqc73-2021-12-31.zip&data=04%7C01%7CJana.Chodorova%40pmi.com%7C43b92f111160447a3bb208da0d86fb44%7C8b86a65e3c3a44068ac319a6b5cc52bc%7C0%7C0%7C637837170632549252%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000&sdata=a57LrjWKlGv3bOinmsNGaks4d7xbTgVgpWyXeLgtQNc%3D&reserved=0

AN IDbANZWQMCRQ VWUVZWUVCcD

&RQVROLGDWHG KLIJKOLJKWYV
LQ &R DQRQ

5HYHQXHV QHW RI H[FLVH WD[ DQG 9%7 b b
BURILW IURP RSHUDWLRQV b b
BURILW EHIRUH LQFRPH WDJ[ b b
1HW LQFRPH IRU WKH \HDU b b
(DUQLQJV SHU VKDUH &=. b b

BKLSHQWYV SHU 6HJPHQW
LQ ELOOLRQ XQLWY HTXLYDOHQW

S3HULRG HQGHG 'HFHPEHU &KDQJH

&]HFK 5HSXEOLF

60RYDNLD

7RWDO

REVENUES NET PROFIT BEFORE

OF EXCISE TAX AND VAT INCOME TAX
INCREASED BY: DECREASED BY:

5.5% A"

2021
EARNINGS PER SHARE:

NET INCOME 1 281 CzK

DECREASED BY:

Loyl
0-3 % EARNINGS PER SHARE:

1285 czk

IRWH 9DOXHV SUHVHQWHGRM RWK W R MSFRUMWORFLEGKW WR URXQGLQJ

6KLSPHQWYV LQ &]HFK 5HSXEOLF LQFOXGH FLIDUHWWHYV DQG RWKHU WREDFFR SURGXFWV VXFK DV FLJDULOORV WREDFF
IRU PDNH \RXU RZQ FLIDUHWWHV JLV HTXLYDOHQW WR FLJDUHWWH DV ZHOO DV KHDWHG WREDFFR XQLWV 6KLSPt



| PHILIP MORRIS CR

'HDU 6KDUHKROGHUYV

2QFH DJDLQ ZH EULQJ \RX WKH UHJXODU $QQXDO 5HSRUW RQ WKH PDQDJHPHQW RI RXU FRPSDQ\ L
\HDU DJR WKH GRPLQDQW WKHPH ZDV WKH VLWXDWLRQ UHODWHG WR WKH &29," SDQGHPLF , Z
WUDQVIRUP LQWR D NLQG RI VIPERO RI LWV \HDU D UHPHPEUDQFH RI HIWUDRUGLQDU\ FLUFXPVWLE
GLIIHUHQW VLWXDWLRQ DQG ZH FDQ RQO\ FRQWLQXH WR ZLVK HDFK RWKHU JRRG KHDOWK UHVLOL
WKH FRPSOLFDWLRQV DQG OLPLWDWLRQV ZH DUH JHWWLQJ VWURQJHU , ZRXOG OLNH WR DVVXUH
VLWXDWLRQ LQ DQ H[FHOOHQW ZD\ , DP DOVR JUDWHIXO DQG SURXG RI P\ FROOHDJXHV ZKR LQ V¢
DQG SHUVHYHUDQFH

BURWHFWLQJ KHDOWK LV RXU DEVROXWH SULRULW\ $V \RX NQRZ ZH DGRSWHG LPSRUWDQW SUH
IROORZHG WKHP UHJDUGOHVV RI WKH FKDQJLQJ FRQGLWLRQV RI WKH HSLGHPLF VLWXDWLRQ DQG
WKH FRQWLQXLW\ RI SURGXFWLRQ LQ RXU IDFWRU\ DV ZHOO DV RXU EXVLQHVV RSHUDWLRQV

‘LWK WKH VDPH FRQFHUQ IRU \RX RXU VKDUHKROGHUV ZH KDYH GHFLGHG WR KROG WKLV \HDU V
WKH XQGHUVWDQGLQJ ZLWK ZKLFK \RX DFFHSWHG RXU GHFLVLRQ ,QWHUSHUVRQDO FRQWDFW LV
SULRULW\

‘LWKRXW H[DJJHUDWLRQ ODVW \HDU zZDV D JUHDW \HDU IRU RXU IDFWRU\ LQ .XWQ£f +RUD 7KURX
UHVXOWYV LQ WKH DUHDV RI RFFXSDWLRQDO VDIHW\ DQG VXVWDLQDELOLW\ 7KH IDFWRU\ KDV DOV
,Q YLUWXDOO\ HYHU\ UHVSHFW RXU FROOHDJXHV IURP WKH SURGXFWLRQ KDYH H[FHHGHG WKHLU \
SURGXFWLRQ HIILFLHQF\ DQG TXDOLW\ $00 WKLV LQ WRWDO JUDQWYV RXU IDFWRU\ HIFHOOHQW SU

%HVLGHV RXU HFRQRPLF UHVXOWYVY WKH QXPEHU RI DGXOW XVHUV ZKR KDYH EHHQ DEOH WR TXLV
LQGLFDWRU RI RXU VXFFHVV /DVW \HDU WKH QXPEHU JUHZ E\ DSSUR[LLPDWHO\ WKRXVDQG W
IRFXVHG RQ JLYLQJ HYHU\RQH HQRXJK UHDVRQV WR EH KDSS\ DQG OR\DO WR RXU EUDQGV LQ RXU
ZRXOG RWKHUZLVH FRQWLQXH WR VPRNH FRQYHQWLRQDO FLIDUHWWHV WR VZLWFK WR EHWWHU I
RZQ KHDOWK DV ZHOO DV WKH KHDOWK RI WKRVH DURXQG WKHP



7KDW LV ZK\ ZH FRQWLQXH WR H[SDQG RXU SRUWIROLR RI VPBRH'IUHB HYILRFGXZMR YV H MY V\HH RU XZ/HH (
DIIRUGDELOLW\ DQG KDV RSHQHG XS WKH ZRUOG Rl VPRNH IUHH DOWHUQDWLYHV WR PRUH DGXOW

ORWLYDWLRQ WR FRQWLQXH LQ WKLV HQGHDYRXU IRU XV4Z6RQ WRW &K¥W [E®@ Gl L6XCHR YHDINU R DVULNGHAM
DQQLYHUVDU\ RI 3KLOLS ORUULV 15 :H KROG D VLQFHUH GHVLUH WR FHOHEUDWH WKHVH DQQLYH!
IXWXUH

<RX PD\ KDYH VHHQ 3KLOLS ORUULV ,QWHUQDWLRQDO V VLIJQLILFDQW DFTXLVLWLRQV LQ WKH SKDU
DQG 9HFWXUD *URXS 7KLV LV D VLIQLILFDQW VWHS WRZDUGV IXOILOOLQJ RXU DPELWLRQ RI JDLQ
7KLY ZLOO FUHDWH D FRPSOHWHO\ QHZ SURGXFW SRUWIROLR FRQVLVWLQJ RI LQKDOHG PHGLFLQF
WKDW VFLHQFH DQG UHVHDUFK DUH FXUUHQWO\ DW WKH YHU\ FRUH RI 3KLOLS ORUULY ,QWHUQDWL

'"HVSLWH WKHVH GLIILFXOW WLPHV ZH FRQWLQXHG WR GHYRWH D JUHDW GHDO RI DWWHQWLRQ DQ
+RUD KDV PDQDJHG WR REWDLQ FHUWLILFDWLRQ IRU FDUERQ QHXWUDOLW\ DQG WKH UHVSRQVI
HQYLURQPHQWDO IRRWSULQW ZH KDYH VXSSRUWHG D QXPEHU RI SURMHFWY LQ WKH FRPPXQLW
DVVLVWDQFH (GXFDWLRQ FDUH IRU FDUHJLYHUV WKH FKDQFH IRU D TXDOLW\ OLIH DQG HQYLU
HPHUJHQFLHVY ZKHWKHU LW ZDV WKH &29,"' SDQGHPLF RU WKH GHYDVWDWLQJ WRUQDGR LQ VRXW

7KH (TXDO 6DODU\ &HUWLILFDWH UHFRJQL]JLQJ RXU HIIRUWYV LQ WKH ILHOG RI HTXDO RSSRUWXC
VXFFHVVIXO FRPSDQ\ LQ WKH &]HFK 5HSXEOLF RU WKH 7RS 5HVSRQVLEOH &RPSDQ\ DZDUG IRU QR
\RX ZLOO UHDG DERXW RQ WKH IROORZLQJ SDJHV

2Q0\ D FRPSDQ\ WKDW LV PRUH WKDQ WKH VXP RI LWV SHRSOH V WDOHQWY FDQ EH VXFFHVVIXO $
YLVLRQ DQG LV FRPPLWWHG WR IXOILOOLQJ LW %XW LW LV QRW MXVW HPSOR\HHV WKDW PDNH D
RZH \RX P\ DSSUHFLDWLRQV DQG JUDWLWXGH , DP HTXDOO\ JUDWHIXO DQG LQGHEWHG WR RXU F
,426 DQG WKDW ZRXOG EH WKH GHFLVLRQ WR TXLW QLFRWLQH FRPSOHWHO\ %XW RXU YLVLRQ RI D
IURP SDUWQHUV RXWVLGH RXU FRPSDQ\ 2QFH DJDLQ ODVW \HDU FRQILUPHG WKDW RXU VWRU\ DU
WKLV LV D FOHDU UHDVVXUDQFH WKDW ZH DUH RQ WKH ULJKW WUDFN 'HDU VKDUHKROGHUV WKD
LPPHQVHO\

$QGUHD *RQWNRYLIRYE
&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUYV
3KLOLS ORUULV 15 D V



PHILIP MORRIS INTERNATIONAL

EPWR]PR M]Q aRbRMaPV

6PRNH IUHH )XWXUH

7KH :RUOG +HDOWK 2UJDQL]DWLRQ :+2 HVWLPDWHV WKDW WKHUH ZL@2KLEK BRMBHKWK B R U UH\NOBIRLRE)
GD\ ILJXUHV 6LQFH VPRNLQJ SUHYDOHQFH UHPDLQV ODUJHO\ XQFKDQJHG LQ D ORQJ WHUP WKHL
PRUH DPELWLRXV SXEOLF KHDOWK JRDOV 3KLOLS ORUULY QWHUQDWLRQDO WKHUHIRUH GLUHFWYV
$V D FRPSDQ\ ZH KDG SXEOLFO\ GHFODUHG WKDW RXU JRDO LV WR FRQYLQFH DOO FXUUHQW DG
VPRNH I[UHH SURGXFWV 2XU REMHFWLYH LV WR JHW DW OHDVW PLOOLRQ DGXOW VPRNHUV ZRUO(C(

Y 4 PMI SCIENCE
>
}\

+DUP SHGXFWLRQ RI 6PRNLQJ

7KH KDUP UHGXFWLRQ LV DQ LOWHUQDWLRQDOO\ KLJKO\ UHIJDUGHG FRQFHSW LQ DGGLFWLRQ WUH|
,W KDV EHHQ VFLHQWLILFDOO\ VXEVWDQWLDWHG WKDW WKH SULPDU\ FDXVH RI VPRNLQJ UHODWH
KDUPIXO FRQVWLWXHQWYV +3+& FUHDWHG DV D UHVXOW RI WKH FRPEXVWLRQ SURFHVV 7KH KDUP

((WHQVLYH 6FLHQWLILF 5HVHDUFK

6LQFH 3KLOLS ORUULY ,QWHUQDWLRQDO ,QF LQYHVWHG RYHU ELOOLRQ 86" LOQWR WKH GHYHC
I[IUHH SURGXFWV SRUWIROLR EDVHG RQ KHDWLQJ RI WREDFFR RU OLTXLG 7R WKLV HQG ZH HPSOR)
RXU UHVHDUFK LQFOXGLQJ ODERUDWRU\ DQG FOLQLFDO WULDOV

$ UREXVW DQG WUDQVSDUHQW VFLHQFH UHVHDUFK LV WKH FRUQHUVWRQH RI WKH GHYHORSPHQW
DQG DVVHVVPHQW SURJUDP GUDZV IURP WKH XQLYHUVDOO\ UHFRJQL]J]HG PHWKRGV XVHG E\ WKH SK
DQG 'UXJ $GPLQLVWUDWLRQ )'$ IRU ORGLILHG 5LVN 7TREDFFR 3URGXFWYV

2XU FOLQLFDO WULDOV VKRZ ERWK WKH SRWHQWLDO RI RXU VPRNH IUHH SURGXFWYV WR UHGXFH
UHGXFH ULVN RI VPRNLQJ UHODWHG GLVHDVHVY 7KH DVVHVVPHQW SURJUDP LQFOXGHV SRVW PDUN
ZKHWKHU FRQVXPHUV FRUUHFWO\ XQGHUVWRRG WKH SURGXFW FRPPXQLFDWLRQ DQG GHWHUPLQH |

&RPEXVWLRQ

7KH WREDFFR FRPEXVWLRQ SURFHVV FUHDWHY ODUJH TXDQWLWLHY RI FKHPLFDO FRQVWLWXHQWYV
VPRNH FRQWDLQLQJ WKRXVDQGV RI FKHPLFDO FRQVWLWXHQWY &RPEXVWLRQ LV D VHOI VXVWDL(
DQG R[\JHQ DYDLODEOH

'KHQ FRPEXVWHG WKH WHPSHUDWXUH RI WKH WLS RI D FLJDUHWWH FDQ UHDFK XS WR GHJUHHYV

GLIIHUHQW FKHPLFDOPBRQWRWEZWIXHQWWH KDUPIXO RU SRWHQWLDOO\ KDUPIXO

7KHVH KDUPIXO DQG SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWY DUH GHULYHG IURP FRPSUHKHQVLY!
WKH DUHD Rl SXEOLF KHDOWK 7KHVH LQFOXGH WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ +HDOV
WKH SUREDEOH FDXVHV RI VPRNLQJ UHODWHG GLVHDVHVY VXFK DV OXQJ FDQFHU FDUGLRYDVFXODL

%LODQR 9 *LOPRXU 6 ORIILHW 7 Gp(VSDLJQHW (7 6WHYHQV *$ &RPPDU $ 7X\O0 ) +XGVRQ , 6KLEX\D . *OREDO W
VPRNLQJ LQGLFDWRUV IURP WKH :+2 &RPSUHKHQVLYH ,QIRUPDWLRQ 6\VWHPV IRU 7TREDFFR &RQWURO /DQFHW

+RZ 7TREDFFR 6PRNH &DXVHV 'LVHDVH 7KH %LRORJ\ DQG %HKDYLRUDO %DVLV IRU 6PRNLQJ $WWULEXWDEOH 'LVHDVH $ 5
FRPEXVWLRQ EH H | D H I I H

7KH &KHPLFDO &RPSRQHQWYV RI 7TREDFFR DQG 7REDFFR 6PRNH 6HFRQG (GLWLRQ KWWSV ZZZ SPLVFLHQFH FRP FV RXU ¢



) 800 OC m The tobacco is heated m

to a temperature of
from 300 °C do 320 °C
- in IQOS device with
tobacco heating system.

600 °C 320 °C
The cigarette burns _ 300 OC &

at temperatures above .
600 °C up to 800 °C, n

producing ash, heat, @
\_/

light and smoke.

+HDWLQJ

‘H FRQGXFW D YHU\ SUHFLVH WHPSHUDWXUH PRQLWRULQJ LQ RXU KHDWHG WREDFFR SURGXFWV 7
RI' EXUQLQJ %\ SUHYHQWLQJ FRPEXVWLRQ ZH UHGXFH RU HOLPLQDWH WKH IRUPDWLRQ RI KDUI
QHFHVVDU\ LQ RUGHU IRU LW WR UHOHDVH DURPD DQG QLFRWLQH 7KH HOLPLQDWLRQ RI WKH FRF
SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWV LV WKH FRUQHUVWRQH RI WKH GHYHORSPHQW RI VPRNH
SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWY EXW WR DOVR RIIHU D WDVWH ULWXDO DQG QLFRWLQH
RWKHUZLVH FROQWLQXH WR VPRNH WR FRPSOHWHO\ VZLWFK IURP FLJDU

)

HEATS TOBACCO ¢
WITHOUT BURNING

0
HEATED
% TOBACCO
@ DEVICE

CONTAINS
REAL TOBACCO

SMOKE
& ASH-FREE

¢

BURNS
TOBACCO

HEATS
E-LIQUID

E-CIGARETTE

O
CIGARETTE / @
i

NO TOBACCO

©

RELEASES
SMOKE AND ASH



1LFRWLQH

I1LFRWLQH FRQWDLQLQJ SURGXFWY DUH DGGLFWLYH DQG WKHUHIRUH QRW ULVN IUHH +RZHYHU D
VPRNLQJ UHODW H/X H IP\DHVDORMHW )\ Rl KDUPIXO HIIHFWV RI VPRNLQJ LV FDXVHG E\ FKHPLFDO FRQVW
SURFHVV

7TREDFFR DQG RU QLFRWLQH FRQWDLQLQJ SURGXFWYV DUH QRW ULVN IUHH <RXWK SUHJQDQW ZR
FDUGLRYDVFXODU GLVHDVHV KLJK EORRG SUHVVXUH RU GLDEHWHY VKRXOG UHIUDLQ IURP XVLQJ
RU QLFRWLQH FRQWDLQLQJ SURGXFWY DUH QRW DFFHVVLEOH WR \RXWK

, 426 | +HDWHG 7REDFFR 3URGXFW

(OHFWURQLFDOO\ KHDWHZB WRWEHFRRSYYWROGBKFWQFHG RI 30,pV UHGXFHG ULVN SURGXFWV ZKHUH WR
WHPSHUDWXUH DURXQG | GHJUHHV 8QOLNH LQ FDVH RI FLIDUHWWHYV ZKLFK EXUQ DW WR
WREDFFR SURGXFW &RPSDUHG WR FLJIDUHWWH VPRNH KHDWLQJ WREDFFR OHDGV WR D VLJQLILFL
WR WKH IDFW WKDW WKH WREDFFR LV KHDWHG WR D WHPSHUDWXUH ZKHQ D PLOGO\ DURRRB/LF QL
LV WKHUHIRUH D EHWWHU FKRLFH WKDQ FLIDUHWWHYV IRU WKRVH DGXOW VPRNHUV WKDW2&ZRXOG
UHSUHVHQWY OHVV ULVN WR KHDOWK RI DGX0N NPRMNW LRQ WKMHY FRD WL QRIZGIIU VORI WHPERWH |1 KDUP I X
FLIDUHWWHYV

CONTAINS DOES NOT CONTAIN
SOLID CARBON-BASED FIXED CARBON-BASED
PARTICLES PARTICLES
DROPS DROPS
FIXED PART\CLE;r gAS
oA

] B = |

Cigarette smoke is a toxic The aerosol from the tobacco

mixture containing harmful heating system device is not

substances that are formed a smoke because it does not burn

during combustion

H\ VFLHQWLILF ILQGLQJV

‘H KDYH FRQGXFWHG DV SDUW RI RXU VFLHQWLILF DVVHVVPHQW SUYRGUDKH P RM/Q JVH ) LF ORDQ WDDW
WKH PRQWKY ([SRVXUH 5HVERRYGHPMOGAHG5E\ PRWKV H[WHQVLRQ VWXG\ WKDW FRPSDUHG H[SR\
D VZLWFK IURP FE2BUHWWHV WR

7KH UHVXOWYV RI WKH ILUVW PRQWKY RI FOLQLFDO WHV,W2E8URGK¥FMWGI W K BIVWH BRUMM IGF WSRO Y MWIWQ L IR &
WKDQ DGXOW FLIDUHWWH VPRNHUV DQG DOO PDMRU &OLQLFDO 5LVN (QGSRLQWV &5(V DVVRFLD
GLUHFWLRQ DV WKRVH RI VPRNHUV ZKR TXLW 7KHVH FOLQLFDO HQGSRLQWY FRQFHUQ DPRQJVW]
LQIODPPDWLRQ HQGRWKHOLDO G\VIXQFWLRQ R[LGDWLYH VWUHVVY DQG UHVSLUDWRU\ WUDFW GD|
VWDWLVWLFDOO\ VLIQLILHM2Z@XWVEUNHUHEG WKEWMMW ZKRQFRQWLQXHG WR VPRNH FLIDUHWWHY 30, DOU
SHULRG RI WKLV (56 ZKLFK DUH QRZ EHLQJ DQDO\]HG DQG SUHSDUHG IRU SXEOLFDWLRQ

<RX FDQ ILQG PRUH LQHRBBDW L3FOQpUBEFRFAWMQWLILF UHVHDUFK DW ZZZ SPL FRP DQG ZZZ SPLVFLHQFH

+RZ 7TREDFFR 6PRNH &DXVHV 'LVHDVH 7KH %LRORJ\ DQG %HKDYLRUDO %DVLV IRU 6PRNLQJ $WWULEXWDEOH 'LVHDVH $ 5
QLFRWLQH EH H | D H I I H

$YHUDJH UHGXFWLRQ RI ZLGH UDQJH RI KDUPIXO FKHPLFDO FRQVWLWXHQWY DSDUW IURP QLFRWLQH LQ FRPSDULVRQ Z
ULVN UHGXFWLRQ

=5+5 (56 KWWSV ZZZ SPLVFLHQFH FRP GLVFRYHU QHZV SPL V ODWHVW FOLQLFDO UHVXOWV ILQGLQJV DGG WR H[WHQ"



7KH GHFLVLRQ RI WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUD
SLVN 7TREDFFR 3URGXFW

2Q -XO\ WKH 8 6 )RRG DQG 'UXJ $GPLQLVWUDWLRQ )'$ DXWKRUL]JHG WKH ORGLILHG 5LVN 7REI
RUGHU4PRD QG +HDWGB6WLFRKHYDURQ@WWQ®J RI WKH VWDWXV LV D UHVXOW RI DQ DVVHVVPHQW RI
VXEPLWWHG WR WKH )'$ E\ 30, 1H 'BFFREHRQ FRQFHUQV H[FOXVLYHO\ 30,pV EXVLQHVV DFWLYLWL
VHFRQG WREDFFR SURGXFW DQG WKH ILUVW LQ WKH FDWHJRU\ RI KHDWHG WREDFFR SURGXFWV H(
7KH )'$ MXVWLILHG WKH 0573 DOXOVKRMHLPIWLRIQVDREWH IRU WKH VXSSRUW RI SXEOLF KHDOWK JRDC
SRSXODWLRQ DV D ZKROH )XUWKHUPRUH LW ZDV FRQILUPHG WKDW GDWD VXEPLWWHG E\ WKH |
DXWKRUL]JHG LQIRUPDWLRQ FRXOG KHOS DGGLFWHG DGXOW VPRNHUV WUDQVLWLRQ DZD\ IURP FRP
RQO\ LI WKH\ FRPSOHWHO\ VZLWFK 7KH )'$pV GHFLVLRQ FRQILUPV W,KREK3OD V& RRREDFE B WK WHKID
LW WKHUHE\ VLJQLILFDQWO\ UHGXFLQJ WKH IRUPDWLRQ RI KDUPIXO DQG SRWHQWLDOO\ KDUPIXO |
FRQILUPHG WKDW WKH FRPSDQ\pV VFLHQWLILF VWXGLHYV GHPRQM®EMLWE Gl L WIXQWOW ZLMGKAIDY WK PSE
WR WKH HIITHFWV Rl KDUPIXO DQG SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWY 7KH FRPSOH[LW\ RI WK
WKDW VXEVHTXHQW VWXGLHV ZLOO VKRZ D PHDVXUDEOH DQG VXEVWDQWLDO GHFUHDVH LQ PRUELC

ORUH LQIRUPDWLRQ

KWWSV ZZZ IGD JRY QHZV HYHQWY SUHVV DQQRXQFHPHQWY IGD DXWKRUL]JHV PDUNHWLQJ LTRV W|

ODUOERUR +HDW6WLFNV ODUOERUR 6PRRWK OHQWKRO +HDW6WLFNV DQG ODUOERUR )UHVK OHQWKRO +HDW6WLFNV
KWWSV 7ZzZZ IGD JRY WREDFFR SURGXFWV DGYHUWLVLQJ DQG SURPRWLRQ PRGLILHG ULVN RUGHUV



Ada Ba"QdPchb

JURP WKH SRLQW RI YLHZ RI WKH SURGXFW SRUWIROLR ODVW \HDU ZDV PDUNHG E\ WKH IXUWKHU }
LOQQRYDWLRQV EXW DOVR E\ D QXPEHU RI OLPLWHG HGLWLRQV RI RXU VPRNH IUHH SURGXFWYV :H
FLIDUHWWHM2BRWB GHKYHLFH ZKLFK WKDQNV WR WKH XVHG PDWHULDOV DQG WKH ODWHVW WHFKQR
JRU RXU FXUUHQW DQG IXW X218 CHXAEGW X\HHK N YR WKWKHU Hi$O@WREDFKR VIWQFNWDQG ZH DOVR
OLPLWHG HGLWLRQV RI WKH PRYM6 PRGHEKY UPHMHVQRAIFWRHEHU @BQLQ W U RGHKYIHG WAKLFK IXUWKHL
VHUYLFHV IRU RXU DGXOW FXVWRPHUV 2XU FODVVLFDO FLIDUHWWHV SRUWIROLR DOVR XQGHUZHQ



CAE 5GA ?"M]ZWUVc EWZeR

,Q WARH '82 FRQWLQXHG WR EH RQH RI RXU EHVW VHOOLQJ GHYLFHV LQ WKH +HDW QRW %XUQ |
DQG LQ $SULO ODVW \HDU EURXJKW2® QR DG QAMPLWHEBHNGRWLRY RQ WKH &]HIRK P'BR NIRR Q QK 1K WV
6LOYHU

7KH OLPLWHG2HG'8\® LARDY GHVLJQHG LQ D VSHFLDO ORRQOLJKW 6LOYHU EDVHG RQ WKH IXO0 PRRQ |
DQG WRS FRYHUV LQ $TXD %OXH 6XQVHW /DYHQGHU &ORXG 3LQN 6XQULVH 5HG 7LGDO %OXH DQC

/LPLWHG HGLWLRQV DUH LQ JUHDW GHPDQG E\ RXU FXUUHQW DGXOW FRQVXPHUV DQG UHSUHVHQ!
RITHU




66 FE

+((7T6BWREDFFR VWLFNV FRQWLQXHG WR LQFUHDVH VXFFHVVIXOO\ WKHLU PDUNHW VKDUH LQ /DY
LQFUHDVH FXVWRPHU VDWLVIDFWLRQ DQG H(UMWEHD @G HLIQORIXJWD W B UMKN VXFFHVY RI WKH

,Q WKH ILUVW TXDUWHU RI+(((7® (LW RGEHCHWH. ROXRFKHG QDPHG $35,&,7< 1225 DQG $00,/

,Q BHSWHPEHU ZH DOVR((HBFSRYUGMHB OLRHZLWK D QHZ SHUPDQHQW YDULDQW RI 0$89( :$9( 7KLV
VHOOLQJ YD ULDTEW R ULWQ | RIKIHR




LWZ EA>;DS

7KH SRUWIROLR RI VPRNHOHVV SURGXFWYVY ZDV VLJQLILFDQWO\ HQSBRQ,GHG \L\Y¥ \® F\W R E KLUV OLD/V RiX \H D D
WREDFFR GHYLFH ZKLFK FRPSA26PHDW\Q R\ HAX LY WBIHYLFH UDQJH

7KLY LQQRYDWLRQ LV RXU QH[W VWHS LQ EXLOGLQJ D VPRNH IUHH IXWXUH DQG LV GHVLIJQHG SUL
DIIRUGDEOH GHYLFH 7KH KHDWLQJ SLQ WHFKQRORJ\ HQVXUHV WKDW WKH WREDFFR LV HYHQO\ |
UHVLVWDQW WR PHFKDQLFDO GDPDJH RI WKH SLQ

7TRIHWKHU DIBE@K 'WakHHY LFH ZH LQWURGXPHOCWRERFFRUNIBEZBNSSRDQAEGVSE5,1( :H LOQWHQG WR H[SDQG WKI
JLIWMREDFFR VWLFNV LQ WKH IXWXUH

'‘XULQJ WKH ILUVW PRQWKY DIWHU ODXQFK ZH UHFHLYHG YHU\ SRVLWLYH IHHGEDFN IURP RXU DGX
WKH GHYLFH DORQJ ZLWK HDV\ FOHDQLQJ :H E®GIBAHY HZMW KDW HZ RS K QMIGH DL QW P RFREDPBWIHRLQ RRIVPRN
SRUWIROLR DQG WKH ,QRBKIOW RKIVHUV ZLOO FRQWLQXH WR JURZ




,CAE HOG6H

,4269((9 LY DQ HOHFWURQLF FLIDUHWWH GHYLFH ZKLFK ZRUNV RQ WKH SULQFLSOH RI HYDSRUDW!|
KHDWLQJ WHFKQRORJ\ 7KH GHYLFH GHVLJQHG LQ 6ZLW]JHUODQG LV WKH UHVXOW RI PDQ\ \HDUV
RYHU SHUFHQW OHVV FKHPLFDO VXEMWD@RHVFREDYQ RFQAOBIGHWWWMPY LQ WKH GHYLFH HQVXUH WI
ZKHQ WKH SURGXFW LV XVHG DQG WKH GHYLFH DXWRPDWLFDOO\ VKXWV RIl ZKHQ WKH OH260O RI H

9((9FDQQRW EH PRGLILHG

/DVW \HDU ZH DOVR EURXJKW LQWH UHV¥2L6Q(( 0QH EL MWD R HVGW B WZKYAK \Z IR IEWRKIKW WR WKH &]HFK PD
WKH VXFFHVV RI WKLV QRYHOW\ LQ WKH ILUVW PRQWKV DIWHU L#2\690@OQFK E DR WIK\G LU WRD Q @00 M
FRPSOHWHO\ QHE (YDW ICDFWNVGRS RGN 9 @O FOH:OY(90$89( 0,; DI 681*/2: 0,;

$00 WKUHH YDULDWLRQV EHFDPH RQH RI WKH PRVW SRSXODU RQHV DPRQJ RXU DGXOW XVHUV LP
,4269((9LQ LWV VHIPHQW

6RXUFH 5HGXFWLRQ RI D ZLGH UDQJH RI KDUPIXO FKHPLFDOV H[FHSW QLFRWLQH FRPSDUHG WR VPRNH IURP D UHIHUH(
,4269((9LV QRW ZLWKRXW ULVN



H66H B”*QDb

7KH SRUWIROLR RI FDUWULG JH V4 569 Y (9 DRIGY HYFMOX RIL WHRW DROUVHYHQ YDULDWLR QY &I$\W&K, &V %R2W R E D
DQ®B((9 &/$66,& $8%851 WZR YDULDWLRQ (Z2 W/ 66H & W KIRDD(@AESY RIUOL,; DQG WKUHH H[RWIFIBFXLWV 10
0,; ZLWK WKH LQWHQVLYH 9(DYVO$I8 9R 101,R UDIHW K WKXLWRQHV RII({86R SL/RD O, | UXIWKY/ LDHEG VWURNH TUXL
E\ HIRWLF WRQHYV

A4WUMaRCcCCcRDb

,Q ZH UHVXPHG DFWLYLWLHV WR VXSSRUW RXU FLIDUHWWH SRUWIROLR 2XU NH\ IRFXV ZDV WHF
DGGUHVV LW E\ QHZ SURGXFW ODXQFKHV DQG E\ ORZHULQJ SULFHV RI RXU VHOHFWHG EUDQGV

‘H WKXV ODXQFKHG YDULDQWYV RI / 0 )LUVW &XW ZLWKLQ WKLV VHIPHQW 7KLV ODXQFK ZDV VXS:
&XW LV IRU OHJDO DJH VPRNHUV ZKR SUHIHU TXDOLW\ DW D UHDVRQDEOH SULFH

2XU ORFDO EUDQG 3HWUD ZDV UHSRVLWLRQHG WR WKH 6XSHU ORZ VHIPHQW ZKLFK KDG D SRVLWL



DR "ac S cVR 3*"MaQ S 5Wa
S"a cVR hRMa RJ]QRQ 5RPR\O

3KLOLS ORUULV 15 D V DQ DIILOLDWH RI 3KLOLS ORUULYV ,OQWHUQDWLRQDO ,QF s30,t LV WKH C
5HSXEOLF SURYLGLQJ DGXOW VPRNHUV ZLWK SRSXODWOERWRU QD WIRIQDLCG DR G ULRF REHBGMIQBNDH/XE
,W LV DOVR D GLVWULEXWRU RI 30,p V¥ (VPRZN MARGIKEH YA.IREHD FAFRES B R B XHIDSY ((Q Z MKW ISRGY DQ H YDSR
SURGXFW DV ZHOO DV WKH ).7LAV @UEHQIMVAHG EQ DMXGV &]HFK 5HSXEOLF

3KLOLS ORUULV 15 DV KROGV D LOQWHUHVW LQ 3KLOLS ORUULY 60RYDNLD V U R UHJLVWHUHG 1
60RYDNLD V U R DBOVRD®&IE/26LBRWIHY WKH FRXQWU\

7KH UHSRUW Rl WKH %RDUG RI 'LUHFWRUV LV EDVHG RQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHP
DFFRUGDQFH ZLWK ,QWHUQDWLRQDO )LQDQFLDO 5HSRUWLQJ 6WDQGDUGY DV DGRSWHG E\ WKH (XU

&RQVROLGDWHG )LQDQFLDO 5HVXOWYV

‘H DUH SOHDVHG WR UHSRUW WKH UHVXOWY IRU WKH \HDU '"HVSLWE
JRYHUQPHQWYVY WRRN WR FRQWDLQ WKH VSUHDG RI WKH YLUXV RXU SHL

‘H HQMR\HG D FRQWLQXLQJ JURZWK RI VD/OKID/QRINV WAHRS X\HkESG DUARDIWG ¥ R B20EBNDWARAVED G XOW XIMH ER W K
FRXQWULHYV FRPELQHG LQFUHDVHG E\ DSSUR[LPDWHO\ WKRXVDQG YV SULRU \HDU DQG UHDI
WKRXVDQG DGXOW XVHUV KDYH VWRS$S&26G VPRNLQJ DQG VZLWFKHG WR

&RQVROLGDWHG UHYHQXHV QHW RI H[FLVH WD[ DQG 9%7 JUHZ E\ RU &=. ELOOLRQ #Y76SULRU
DQG426 GHYLFHV &=. ELOOLRQ DQG IDYRUDEOH SULFLQJ RQ RXU VPRNH IUHH WREDFFR SURG
FRPEXVWLEOH &RUWIRKLICROLRQ SDUWO\ RIIVHW E\ ORZHU FRPEXVWLEOH SRUWIROLR VDOHV YRO.
FRQVROLGDWHG UHYHQXHV QHW RI H[FLVH WD[ DQG 9%7 LQFUHDVHG E\

BURILW IURP RSHUDWLRQV RI &=. ELOOLRQ GHFOLQHG E\ YV SULRU \HDU GXH SULPDULO\
VDOHV DQG WRXULVP ([FOXGLQJ WKH LPSDFW RI FXUUHQF\ SURILW IURP RSHUDWLRQV GHFUHDVH(

I1HW LQFRPH RI &=. ELOOLRQ GHFUHDVHG E\ YV SULRU \HDU UHIOHFWLQJ WKH LWHPV QRWI

5HGXFHG ULVN SURGXFWV s553Vt LV WKH WHUP ZH XVH WR UHIHU WR SURGXFWV WKDW SUHVHQW DUH OLNHO\ WR SUHV
SURGXFWV YHUVXV FRQWLQXLQJ VPRNLQJ 553V DUH LQ YDULRXV VWDJHV RI GHYHORSPHQW VFLHQWLILF DVVHVVPHQW D¢
ORZHU TXDQWLWLHV RI KDUPIXO DQG SRWHQWLDOO\ KDUPIXO FRQVWLWXHQWYV WKDQ IRXQG LQ FLIDUHWWH VPRNH

6RXUF4A6DGXOW XVHU SDQHO 3KLOLS ORUULV 15 DV DQG 3KLOLS ORUULY 60RYDNLD VUR LQWHUQDO HVWLPDWHYV

(VWLPDWHG QXP ER&D RGBIRWBKOW W KDW 6D\RJEE7IRU DW OHDVW Rl WKHLU GDLO\ WREDFFR FRQVXPSWLRQ RYHU WKH SDVW Vt

(VWLPDWHG QXPERGDRIGDGHAW ZKRVH GDLO\ LQGL¥((@%D QG RIGNSUHSWHAIQRMVRWKH WRWDOLW\ Rl WKHLU GDLO\ WREDFFR FR
ZKLFK DW OHDN\ (W7 6D QRUH

&RPEXVWLEOH SRUWIROLR LQFOXGHV FLIDUHWWHY FLJDULOORV WREDFFR IRU PDNH \RXU RZQ FLIDUHWWHY DQG YROXI



%XVLQHVYV LQ WKH &]HFK 5HSXEOLF

'RPHVWLF UHYHQXHV QHW RI H[FLVH WD[ DQG 9%$7 JUHZ E\ WR &+=((76DBRQOEGRYLEH Y YRIQ&RDL Q
ELOOLRQ IDYRUDEOH SULFLQJ RQ RXU VPRNH IUHH WREDFFR SURGXFWV SRUWIROLR RI &=. ELC
ELOOLRQ SDUWO\ RIIVHW E\ FRPEXVWLEOH SRUWIROLR VDOHV GHFOLQH RI &=. ELOOLRQ GXH !

OHJDO DJH VPRNHUV WR VPRNH IUHH DOWHUQDWLYHV
7KH426DGXXOMEUHV LQFUHDVHG E\ DSSUR[LPDWHO\ WKRXVDQG YV SULRU \HDU WR PRUH WKDQ \

7KH WRWDO FRPELQHG PDUNHW RI FLJDUHWWHY DQG KHDWHG WREDFFR XQLWYV KDV GHFUHDVHG E\
ORZHU ERUGHU VDOHV FDXVHG E\ &29,' SDQGHPLF UHODWHG ORFNGRZQ PHDVXUHY DQG WKH LP
PDUNHW KDV GHFUHDVHG E\ DQ HVWLPDWHG WR ELOOLRQ XQLWV GXH SULPDULO\ WR ORZHI
DGXOW VPRNHUV WR VPRNH IUHH DOWHUQDWLYHYV

7KH HVWLPDWHG FRPELQHG PDUNHW VKDUH RI 3KLOLS ORUULV i15 DV GHFUHDVHG E\ VKDUH S
FLIJIDUHWWHVp PDUNHW VKDUH RI VKDUH SRLQWV WR FDXVHG E\ FRQWLQXRXV VZLWFKLQJ RI
HITHFW RI WKH FLJD U HW(VT 6ip QPELEIVIKRRIOWE BRDUH LQFUHDVHG E\ VKDUH SRLQWV WR

&RPEXVWLEOH SRUWIROLR VKLSPHQWY FLIJDUHWWHY DQG ILQH FXW WREDFFR FRPELQHG RI 3KLC

ELOOLRQ XQLWYV PDLQO\ UHIOHFWLQJ WKH ORZHU WRWDQ 6FODQ)AINK LB @ B QDV 0 RRAHW HPMWHNG VE \ V K D B HC
UHDFKHG ELOOLRQ XQLWV LQ WKH VDPH SHULRG

,4269((9DQI(9 SRGY WKH HOHFWURQG B ® GJ W/KHWWHHE E\DWN@RMREBEFR KHDWLQJ VIVWHP KDYH KDG DC(
RQ WKH ILQDQFLDO UHVXOWY DOEHLW DOUHDG\ GHPRQVWUDWLQJ LQLWLDO SRVLWLYH FRQVXPHU

6RXUFHABDGXOW XVHU SDQHO 3KLOLS ORUULV 15 D V DQG 3KLOLS ORUULV 60RYDNLD VU R LQWHUQDO HVWLPDWHYV



%WXVLQHVYVY LQ 60ORYDNLD

3KLOLS ORUULYVY 60RYDNLD VU R UHYHQXHV QHW RI H[FLVH WD[ DQG 9%7 LQFUHDVHG E\ YV
+((76DQ@26GHYLFHV RI (85 PLOOLRQ DQG IDYRUDEOH SULFLQJ RQ FRPEXVWLEOH SRUWIROLR RI (
GHFOLQH RI (85 PLOOLRQ

7TKH426DGXOW XVHQFRODMH/HG E\ DSSUR[LPDWHO\ WKRXVDQG YV SULRU \HDU DQG UHDFKHG DQ H

7KH WRWDO FRPELQHG PDUNHW RI FLIDUHWWHY DQG KHDWHG WREDFFR XQLWV KDV GHFUHDVHG
FLIJIDUHWWH PDUNHW KDV GHFUHDVHG E\ DQ HVWLPDWHG WR ELOOLRQ XQLWV GXH SULP
DOWHUQDWLYHYV

7KH FRPELQHG PDUNHW VKDUH RI 3KLOLS ORUULVY 60RYDNLD V UR GHFUHDVHG E\ VKDUH SR
FLIDUHWWHVp PDUNHW VKDUH RI VKDUH SRLQWV WR FDXVHG E\ FRQWLQXRXV VZLWFKLQJ R
WKH FLIDUHWWHVp OHQWKR®(EBDR Q& DPMWINNHW VRDIVHW ERUHDVH RI VKDUH SRLQWV WR

'RPHVWLF FRPEXVWLEOH SRUWIROLR VKLSPHQWY RI 3KLOLS ORUULY 60RYDNLD V U R+GHBEDROGVHG
JLIMKLSPHQWY LQFUHDVHG E\ ELOOLRQ XQLWV YV SULRU \HDU WR ELOOLRQ XQLWYV

6RXUFHABDGXOW XVHU SDQHO 3KLOLS ORUULV 15 DV DQG 3KLOLS ORUULV 60RYDNLD VU R LQWHUQDO HVWLPDWHYV



ODQXIDFWXULQJ 6HUYLFHYV

5HYHQXHV IURP PDQXIDFWXULQJ VHUYLFHV GHFUHDVHG E\ YV SULRU \HDU WR &=. ELOOLRQ

([FLVH 7D][

,Q WKH &]HFK 5HSXEOLF $FW QR &ROO DPHQGLQJ FHUWDLQ WD[ DFWV DQG FHUWDLQ RWKH
DPHQGPHQW FDPH LQWR IRUFH RQ )HEUXDU\ 7KLY DPHQGPHQW LQWURGXFHG D WKUHH \HDU
WR ,Q WKH VSHFLILF FRPSRQHQW RI WKH FLIDUHWWH H[FLVH WD[ UDWH LQFUHDVHG E\ &=.
WZR \HDUV WKHUH ZLOO EH DQ LQFUHDVH RI &=. SHU FLIJIDUHWWHY 7KH PLQLPXP WD[ UDWH I
DQG ZLOO LQFUHDVH E\ &=. SHU FLJIDUHWWHVY LQ HDFK RI WKH IROORZLQJ WZR \HDUV 7KH
XQFKDQJHG DW 7KH H[FLVH WD[ UDWH RQ ILQH FXW WREDFFR LQFUHDVHG E\ &=. WR &=.
SHU NJ RI WREDFFR LQ HDFK RI WKH IROORZLQJ WZR \HDUV 7KH H[FLVH WD[ UDWH RQ KHDWHG \
WREDFFR LQ E\ &=. LQ DQG LW ZLOO LQFUHDVH E\ &=. SHU NJ RI WREDFFR LQ
DFFRPSDQLHG E\ D WKUHH PRQWK UHWDLO VHOO E\ GDWH DQWL IRUHVWDOOLQJ UHJXODWLRQ DSS
UHJXODWLRQ DSSOLFDEOH WR KHDWHG WREDFFR SURGXFWYV

,Q 60RYDNLD $PHQGPHQW WR $FW QR &ROO RQ ([FLVH 'XW\ RQ 7TREDFFR 3URGXFWV ZDV DG
D WKUHH \HDU ILVFDO URDGPDS IURP WR $V RI )HEUXDU\ WKH VSHFLILF H[FLVH UDW

FLJIDUHWWHY WKH PLQLPXP H[FLVH UDWH IRU FLIDUHWWHY LQFUHDVHG IURP (85 WR (85
UHPDLQV XQFKDQJHG DW ILQH FXW WREDFFR H[FLVH WD[ UDWH LQFUHDVHV IURP (85 WR
JHEUXDU\ ZKHQ WKH VSHFLILF FRPSRQHQW IRU FLIDUHWWHYV LV VHW DW (85 SHU FL.

SHU FLJIDUHWWHY DQG WKH ILQH FXW WREDFFR H[FLVH WD[ UDWH DW (85 SHU kNJ 71
VSHFLILF FRPSRQHQW IRU FLIDUHWWHY LV VHW DW (85 SHU FLIDUHWWHYV WKH PLQLPXP H
DQG WKH ILQH FXW WREDFFR H[FLVH WD[ UDWH DW (85 SHU kNJ 7KH H[FLVH WD[ LQFUHDVHYV
FLIJIDUHWWHY DQG VL[ PRQWKV IRU ILQH FXW WREDFFR (IIHFWLYH )HEUXDU\ WKH DPHQGHG

SURGXFWV QRW FRQVXPHG WKURXJK D SURFHVV RI FRPEXVWLRQ H[FOXGLQJ QDVDO DQG FKHZLQJ
WKH ZHLJKW RI WREDFFR LQ WKH VPRNH IUHH WREDFFR SURGXFW DQG WKH H[FLVH WD[ UDWH LC
LQFUHDVH KDG EHHQ DSSOLHG DV RI )HEUXDU\ ZKHQ WKH H[FLVH WD[ UDWH LV VHW WR (85

UDWH ZLOO EH VHW WR (85 SHU NJ 7KH H[FLVH WD[ LQFUHDVHY DUH DFFRPSDQLHG E\ D WKU

6WURQJ DQG (IIHFWLYH 5HIXODWLRQ

3KLOLS ORUULV 15 DV DQG 3KLOLS ORUULY 60RYDNLD VU R VXSSRUW FRPSUHKHQVLYH UHJXODWL
RI KDUP UHGXFWLRQ

7THFKQRORJLFDO DQG VFLHQWLILF GHYHORSPHQWYVY RI UHFHQW \HDUV PDNH LW SRVVLEOH WR VKLI\
ZLOO EH UHSODFHG E\ OHVV KDUPIXO VPRNH IUHH DOWHUQDWLYHV RITHUHG WR WKRVH DGXOW VP
ULVN EDVHG UHJXODWLRQ RI VPRNH IUHH WREDFFR SURGXFWV FRPELQHG ZLWK HIIHFWLYH UHVWU
WKH KDUP FDXVHG E\ VPRNLQJ PRUH HIIHFWLYHO\ | DQG IDVWHU | LQ FRPELQDWLRQ ZLWK WUDGLW!

5HIXODWLRQV VKRXOG FRQWLQXH WR GLVVXDGH SHRSOH IURP VWDUWLQJ WR VPRNH FRPEXVWLEO

HTXDOO\ FOHDU WKDW PLOOLRQV RI PHQ DQG ZRPHQ ZLOO FRQWLQXH WR VPRNH DQG WKH\ VKRX(
RQ WKHP

REDFFR 3URGXFWYV 'LUHFWLYH

$FURVV WKH (8 WKH 7REDFFR 3URGXFWV 'LUHFWLYH (8 HQWHUHG LQWR IRUFH RQ 0D\
0D\ ,Q WKH &]HFK 5HSXEOLF $FW QR &ROO DPHQGLQJ $FW QR &ROO RQ IRR(
WRJIJHWKHU ZLWK '"HFUHH QR &ROO ZKLFK WUDQVSRVH WKH (8 7TREDFFR 3URGXFWYV 'LUHFWL"

7KH OHJLVODWLRQ LQWURGXFHG QHZ UXOHV RQ | DPRQJ RWKHUV | WKH PDQXIDFWXULQJ SUHVHQ\
FHUWDLQ UXOHV IRU WKH FRPPHUFLDOL]DWLRQ RI H FLJIDUHWWHY DQG QRYHO WREDFFR SURGXFV



OHJLVODWLRQ LQFOXGHV RWKHU PHDVXUHV VXFK DV HQODUJHG FRPELQHG KHDOWK ZDUQLQJV FR
WREDFFR DV ZHOO DV GHGLFDWHG KHDOWK ZDUQLQJV IRU RWKHU W\SHV RI WREDFFR DQG UHO
SURGXFWV ZLWK FKDUDFWHUL]JLQJ IODYRUV FXUUHQWO\ DSSOLFDEOH WR FLIDUHWWHY DQG UROC
DQG WUDFLQJ RI WREDFFR SURGXFWYV LQ RUGHU WR HQKDQFH WKH HIITHFWLYHQHVV RI LOOLFLW WI
PHQWKRO FDSVXOHVY ZHUH DOORZHG WR EH PDUNHWHG LQ WKH &]JHFK 5HSXEOLF XQWLO 0D\

IRU FLJIDUHWWHY DQG UROO \RXU RZQ WREDFFR DQG ZLOO FRPH LQWR IRUFH RQ 0D\ IRU

JXUWKHUPRUH WKH 7REDFFR 3URGXFWV 'LUHFWLYH UHJXODWHV H FLIDUHWWHY DV FRQVXPHU JF
PHGLFLQDO SURGXFWV RWKHU (8 UXOHV ZLOO DSSO\

,Q 60RYDNLD WKH 7REDFFR 3URGXFWYV 'LUHFWLYH ZDV WUDQVSRVHG WRQVKWH H CRYQDN DF DWX IURIQ M |
VDOH RI WREDFFR SURGXFWYVY DQG UHODWHG SURGXFWY DQG RQ WKH DPHQGPHQW DQG VXSSOHPHQ

&LIJDUHWWHV ZLWK D PHQWKRO FKDUDFWHUL]JLQJ IODYRU LQFOXGLQJ PHQWKRO FDSVXOHV ZHUH I

7UDFNLQJ DQG WUDFLQJ UHTXLUHPHQWY HQWHUHG LQWR IRUFH RQ 0D\ IRU FLIJIDUHWWHYVY DQ
WUDFNLQJ DQG WUDFLQJ DV RI 0D\

JRRGVWXII DQG WREDFFR SURGXFWV $FW

7KH $PHQGPHQW WR $FW &ROO RQ )RRGVWXII DQG WREDFFR SURGXFWV $FW 1R &R O
ODZ ZKLFK HQWHUHG LQWR IRUFH RQ 0D\ LQ WKH &]HFK 5SHSXEOLF UHJXODWHV WKH PDUNH
\HW EHHQ UHJXODWHG 7KH PDQXIDFWXUHUV LPSRUWHUV UHWDLOHUV DQG GLVWULEXWRUV RI W
PHHW WKH UHTXLUHPHQWY LQ WHUPV RI WKH FRPSRVLWLRQ DSSHDUDQFH TXDOLW\ DQG FKDUDFW
E\ WKH OLQLVWU\ RI +HDOWK 7REDFFR IUHH QLFRWLQH SRXFKHV ZKLFK GLG QRW FRPSO\ ZLWK W
WKH PDUNHW EHIRUH 0D\ FRXOG EH RIITHUHG IRU VDOH XQWLO 'HFHPEHU

6LQJOH 8VH 3ODVWLFV 'LUHFWLYH

(8 'LUHFWLYH s6LQJOH 8VH 30ODVWLFV 'LUHFWLYHt RU sWKH "LUHFWLYHt RQ WKH UHGXFWL
HQWHUHG LQWR IRUFH RQ -XO\ WKURXJKRXW WKH (8 OHPEHU 6WDWHYV (8 OHPEHU 6WDWHYV
WUDQVSRVH LWV SURYLVLRQV LQWR QDWLRQDO OHJLVODWLRQV E\ -XO\ KLOH LQ WKH 60R
HITHFW IURP '"HFHPEHU LQ WKH &]HFK 5HSXEOLF WKH OHJLVODWLYH SURFHVV KDV VWLOO QR
5HSRUW 7KH ELOO ZHQW WKURXJK WKH ILUVW UHDGLQJ LQ WKH &KDPEHU RI '"HSXWLHV RI WKH 3DL
EHHQ RUGHUHG WR EH GLVFXVVHG E\ WKH &RPPLWWHH RQ WKH (QYLURQPHQW

7KH REMHFWLYHV RI WKH 6LQJOH 8VH 30ODVWLFV 'LUHFWLYH DUH WR SUHYHQW DQG UHGXFH WKH I
DTXDWLF HQYLURQPHQW DQG RQ KXPDQ KHDOWK DV ZHOO DV WR SURPRWH WKH WUDQVLWLRQ W
SURGXFWY DQG PDWHULDOV WKXV DOVR FRQWULEXWLQJ WR WKH HIILFLHQW IXQFWLRQLQJ RI WKH

,Q RUGHU WR DFKLHYH LWV REMHFWLYHV WKH 'LUHFWLYH LQWURGXFHYV YDULRXV PHDVXUHV IRU Y
WREDFFR SURGXFWV ZLWK ILOWHUV DQG ILOWHUV PDUNHWHG IRU XVH LQ FRPELQDWLRQ ZLWK W
LOQWURGXFH PDUNLQJ UHTXLUHPHQWY RQ SURGXFW SDFNDJLQJ ([WHQGHG 3URGXFHU 5HVSRQVLEL
DVVRFLDWHG ZLWK WKH FOHDQLQJ DQG FROOHFWLRQ RI OLWWHUHG WREDFFR SRVW FRQVXPSWLI
GHVLIJQHG WR LQIRUP FRQVXPHUV WR FRUUHFWO\ GLVSRVH RI FLIDUHWWH EXWWV DQG WKHUHE\
VWDJHV

(I WHQGHG 3URGXFHU 5HVSRQVLELOLW\ 6FKHPH IRU WREDFFR SURGXFWV ZLWK ILOWHUV DQG ILOW!
EH LPSOHPHQWHG LQ WKH (8 OHPEHU 6WDWHYV E\ -DQXDU\ ORUH LQIRUPDWLRQ RQ WKH VFR
ORUULY 60RYDNLD VU R ZLOO KDYH WR EHDU LQ UHODWLRQ WR WKLV PHDVXUH DUH QRW NQRZQ D

$FW QR &ROO RI IRYHPEHU RQ WKH PDQXIDFWXUH ODEHOOLQJ DQG VDOH RI WREDFFR SURGXFWV DQG UHOLC
$UWLFOH RI WKH "LUHFWLYH Rl -XQH RQ WKH UHGXFWLRQ RI WKH LPSDFW RI FHUWDLQ SODVWLF SURGXFWV



'"HVSLWH WKH WKHQ DEVHQFH RI D ORFDO WUDQVSRVLWLRQ ODZ DV RI WKH VHFRQG KDOI RI
ZKLFK KDV D GLUHFW HIIHFW LQ ORFDO OHJDO V\VWHPV D SURGXFW SDFNDJLQJ ZLWK WKH SUL
JUDGXDOO\ LQWURGXFHG WR WKH &]HFK DQG 60RYDN PDUNHWYV

(ISHFWHG HFRQRPLF DQG ILQDQFLDO VLWXDWLRQ

7TKH &29,' SDQGHPLF DQG WKH HPHUJHQF\ PHDVXUHV WKH JRYHUQPHQWY LPSOHPHQWHG WR FR(
LPSDFWLQJ WKH HFRQRPLF VLWXDWLRQ LQ ERWK WKH &]HFK 5HSXEOLF DQG LQ WKH 60ORYDN 5HSXI
DFWLYLW\ DOUHDG\ LQ DQG LQ

$FFRUGLQJ WR WKH GDWD IURP WKH &]HFK 6WDWLVWLFDO 2IILFH WKH HF®QWRRUF GSHHFWOIRYP® FH
SUHYLRXV TKBUHFRQRPLF SHUIRUPDQFH EHJDQ WR LQFUHDVH FRQVLGHUDEO\ IURP WKH VHFRQG
SUHYLRXV VKRFN WR DJJUHJDWH GHPDQG DQG VXSSO\ $FFRUGLQJ WR WKH OLQLVWU\ RI )LQDQFH
ULVLQJ LQIODWLRQ RI PLQLPXP LV H[SHFWHG ZKLFK ZLOO SXW DGGLWLRQDO SUHVVXUH RQ FR

6DOHMRIGHYLFHM ([QIGDYH JURZQ VWURQJO\ DQG ZH FRQWLQXH ZLWR6RBX GIWM RKUAMY WRVIKUGKHU |.C
FRQWLQXHG IXUWKHU,#J69 QVH FFQ JDIUWWMH DQG ZH K DYMD)AOWRR NBEWURB XFREDFFR SURGXFWV WR
JURZ RXU DGXOW FRQVXPHU EDVH 2XU EXVLQHVV ZLOO UHPDLQ H[SRVHG WR FRQVXPHU GRZQ
DOWHUQDWLYHV RU WR DQ LQFUHDVH LQ LOOLFLW WUDGH

7KHUH ZHUH LQFUHDVHV RI H[FLVH WD[ UDWH RQ WREDFFR SURGXFWV LQ DQG 7TKHVH LQFU
LQFUHDVHV EHWZHHQ WR 7UDQVODWHG LQWR KLJKHU UHWDLO VHOOLQJ SULFHV RU KLJK
DGGLWLRQDO GHFOLQH RI GRPHVWLF GHPDQG IRU FLIDUHWWHY DQ LQFUHDVH RI FURVV ERUGHU
GHFOLQH RI SXUFKDVHV RI IRUHLJQ WRXULVWV LQ WKH &]JHFK 5HSXEOLF RU WR DQ LQFUHDVH LC
H[FLVH WD[ UDWHV KDYH EHHQ DSSURYHG IRU DQG

'H DOVR UHPDLQ FRPPLWWHG WR FRQWLQXLQJ WR LPSOHPHQW RXU SODQQHG SURGXFWLYLW\ LQ
LOQYHVWPHQWYV

S5LVNV 5HODWHG WR 2XU %XVLQHVY DQG ,QGXVWU\

7KH IROORZLQJ ULVN IDFWRUV VKRXOG EH UHDG FDUHIXOO\ LQ FRQQHFWLRQ ZLWK HYDOXDWLQJ R
$QQXDO 5HSRUW $Q\ RI WKH IROORZLQJ ULVNV FRXOG PDWHULDOO\ DGYHUVHO\ DIIHFW RXU EXV
RXWFRPH RI PDWWHUV DV WR ZKLFK IRUZDUG ORRNLQJ VWDWHPHQWY DUH PDGH LQ WKLV $QQ X!

X 7KH IXO0 LPSDFW WKDW WKH &29,' RXWEUHDN DQG WKH HPHUJHQF\ PHDVXUHV WKH JRYHUQP
IXWXUH WR FRQWDLQ WKH GLVHDVHpV VSUHDG PLJKW KDYH RQ RXU EXVLQHVV LV VWLOO XQF
EXVLQHVV RSHUDWLRQV DQG ILQDQFLDO UHVXOWYV ZLOO GHSHQG RQ QXPHURXV FRQWLQXRXVO\
LQFOXGH WKH GXUDWLRQ DQG VFRSH RI WKH SDQGHPLF JRYHUQPHQWDO EXVLQHVV DQG LQGLY
WKH SDQGHPLF WKH LPSDFW RI WKH SDQGHPLF RQ HFRQRPLF DFWLYLW\ DQG DFWLRQV WDNHQ |
DQG WKH DELOLW\ WR VHOO WKHP LQFOXGLQJ DV D UHVXOW RI WUDYHO UHVWULFWLRQV DQG D

X 7KH &29,' SDQGHPLF KDV FUHDWHG VLJQLILFDQW VRFLHWDO DQG HFRQRPLF GLVUXSWLRQ D
UHVWULFWLRQV RQ PDQXIDFWXULQJ GLVWULEXWLRQ DQG WUDYHO DOO RI ZKLFK DGYHUVHO\
SRVLWLRQ GXULQJ WKH SDQGHPLF VR IDU 2XU EXVLQHVV FRQWLQXLW\ SODQV DQG RWKHU VL
EURXJKW E\ QHZ YLUXV YDULDQW FORVXUHV HWF

6RXUFH KWWSV ZZZ F]VR F] FVX F]JVR FUL WYRUED D X]LWL KGS FWYUWOHWL
6RXUFH KWWSV Z7ZZZ F]JVR F] FVX FJVR FUL WYRUED D X]JLWL KGS FWYUWOHWL
6RXUFH KWWSV Z7ZZZ PIFU F] FV YHUHMQ\ VHNWRU PDNURHNRQRPLND PDNURHNRQRPLFND SUHGLNFH PDNURHNRQRPL



a 'XULQJ WKH SDQGHPLF VR IDU ZH KDYH VHHQ D GLPLQLVKHG DELOLW\ WR FRQYHUW DGXOW VPF
RXU GXW\ I[UHH EXVLQHVY DQG FHUWDLQ RWKHU NH\ PDUNHWY GLVUXSWLRQV RU GHOD\V LQ RX
GHOD\V LQ FHUWDLQ FRVW VDYLQJ WUDQVIRUPDWLRQ DQG UHVWUXFWXULQJ LQLWLDWLYHV 2
VLIQLILFDQW QXPEHU RI HPSOR\HHV RU EXVLQHVYV SDUWQHUV EHFRPH XQDYDLODEOH 7KH VLJQ
FRQGLWLRQV LQ PDUNHWYV LQ ZKLFK ZH RSHUDWH FRXOG UHVXOW LQ FKDQJHV WR WKH SUHIHU
SDUWLFXODUO\ IRU RXU PLG SULFH RU SUHPLXP SULFH EUDQGV ,Q DGGLWLRQ PHVVDJLQJ DEF
&29," ULVNV PD\ OHDG WR LQFUHDVLQJO\ UHVWULFWLYH UHJXODWRU\ PHDVXUHV RQ WKH VD
SURGXFWYV WKH ZLOOLQJQHVYV RI DGXOW FRQVXPHUV WR VZLWFK WR RXU UHGXFHG ULVN SURGX

UHIJXODWRU\ IUDPHZRUNV IRU WKH GHYHORSPHQW DQG FRPPHUFLDOL]DWLRQ RI UHGXFHG ULVN ¢

x 1DWXUDO GLVDVWHUV SDQGHPLFV HFRQRPLF SROLWLFDO UHJIJXODWRU\ DFWV RI ZDU RU WKI
PDQXIDFWXULQJ FDSDELOLWLHY RU GLVWULEXWLRQ FDSDELOLWLHVY DQG RXU EXVLQHVV FRQWI
PLWLIJDWH WKHLU LPSDFW

x 7KH LPSDFW RI WKHVH ULVNV DOVR GHSHQGV RQ IDFWRUV EH\RQG RXU NQRZOHGJH RU FRQW
UHFXUUHQFH LQ RXU NH\ PDUNHWVY DFWLRQV WDNHQ WR FRQWDLQ LWV VSUHDG DQG WR PLWLJ
WKHUHRI

X &RQVXPSWLRQ RI FRPEXVWLEOH WREDFFR SURGXFWV FRQWLQXHV WR GHFOLQH 7KLV GHFOLQH
SULFLQJ JRYHUQPHQWDO DFWLRQV WKH GLPLQLVKLQJ VRFLDO DFFHSWDQFH RI VPRNLQJ DQG V

X 6LJQLILFDQW LQFUHDVHV LQ FLIDUHWWH UHODWHG WD[HV PD\ GLVSURSRUWLRQDWHO\ DIIHFW
FRPSHWLWRUV ,QFUHDVHV LQ FLIDUHWWH WD[HV DUH H[SHFWHG WR FRQWLQXH WR KDYH DQ
FRQVXPSWLRQ OHYHOV D VKLIW LQ VDOHV IURP PDQXIDFWXUHG FLIDUHWWHV WR RWKHU FKHD
FRXQWHUIHLW DQG LOOLFLW ZKLWHYV

X :H IDFH LQWHQVH FRPSHWLWLRQ DQG RXU IDLOXUH WR FRPSHWH HIIHFWLYHO\ FRXOG KDYH D P
'H FRPSHWH SULPDULO\ RQ WKH EDVLV RI SURGXFW TXDOLW\ EUDQG UHFRJQLWLRQ EUDQG OR
DQG UHWDLO SULFH :H DUH VXEMHFW WR KLJKO\ FRPSHWLWLYH FRQGLWLRQV LQ DOO DVSHFW
SRVLWLRQ FDQ EH VLJQLILFDQWO\ LQIOXHQFHG E\ ZHDN HFRQRPLF FRQGLWLRQV HURVLRQ RI
SURGXFWVY RU LQQRYDWLYH SURGXFWV KLJKHU WREDFFR SURGXFW WD[HV KLJKHU DEVROXWH
UHJXODWLRQ WKDW GLPLQLVKHY WKH DELOLW\ WR GLIIHUHQWLDWH WREDFFR SURGXFWYV

x :H PD\ EH XQDEOH WR DQWLFLSDWH FKDQJHV LQ DGXOW FRQVXPHU SUHIHUHQFHV RU WR UHVS
GRZQWXUQV 2XU WREDFFR EXVLQHVV LV VXEMHFW WR FKDQJHV LQ FRQVXPHU SUHIHUHQFHYV
VXFFHVVIXO ZH PXVW

SURPRWH EUDQG HTXLW\ VXFFHVVIXOO\

DQWLFLSDWH DQG UHVSRQG WR QHZ FRQVXPHU WUHQGYV

HQVXUH WKDW RXU SURGXFWV PHHW RXU TXDOLW\ VWDQGDUGV

GHYHORS QHZ SURGXFWV RU DFTXLUH GLVWULEXWLRQ ULJKWV WR WKHVH LQ RUGHU WR EUR
LPSURYH SURGXFWLYLW\

HGXFDWH DQG FRQYLQFH DGXOW VPRNHUV WR FRQYHUW WR RXU VPRNH IUHH QLFRWLQH SUR
HQVXUH HIITHFWLYH DGXOW FRQVXPHU HQJDJHPHQW LQFOXGLQJ FRPPXQLFDWLRQ DERXW SUI
SURGXFWYV

SURYLGH H[FHOOHQW FXVWRPHU FDUH

HQVXUH DGHTXDWH SURGXFWLRQ FDSDFLW\ WR PHHW GHPDQG IRU RXU SURGXFWV DQG

EH DEOH WR SURWHFW RU HQKDQFH PDUJLQV WKURXJK SULFH LQFUHDVHYV

O © 0 0 0 0 o
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,Q SHULRGV RI HFRQRPLF XQFHUWDLQW\ DGXOW FRQVXPHUV PD\ WHQG WR SXUFKDVH ORZHU SL
EUDQGY DQG RXU SURILWDELOLW\ FRXOG EH PDWHULDOO\ DGYHUVHO\ LPSDFWHG DV D UHVXOW

x H PD\ EH XQDEOH WR VXFFHVVIXOO\ FRPPHUFLDOL]J]H UHGXFHG ULVN SURGXFWV ZH PD\ EH XQTC
HTXLW\ RU ZH PD\ EH XQDEOH WR GHYHORS VWUDWHJLF EXVLQHVVY UHODWLRQVKLSV )XWXUH U}
SURGXFW FDWHJRU\ V SHUIRUPDQFH

x 2XU SURILWDELOLW\ DQG FRQVHTXHQWO\ WKH DPRXQW RI RXU GLYLGHQG SD\RXW UHIOHFWYV R
SURGXFWY DQG D OLPLWHG ULVN GLVWULEXWRU IRU UHGXFHG ULVN SURGXFWV 2XU UHPXQHUD
PDUJLQ RQ UHYHQXHV IURP VDOHV $V D OLPLWHG ULVN GLVWULEXWRU ZH GR QRW RZQ LQWHO
DEVRUE DOO WKH FRVWV RU EHDU WKH ULVNV DVVRFLDWHG ZLWK VXFK RZQHUVKLS $V RXU U]
SURGXFWYV WKH LPSDFW RI WKH VDOHV YROXPH YDULDQFHV RI VXFK SURGXFWV RQ RXU SURILW
WUHQG WRZDUGYV UHGXFHG ULVN SURGXFWYVY ZLOO FRQWLQXH DQG YROXPH GHFOLQHV RI FRPEXYV
WKH DGGLWLRQDO SURILW JHQHUDWHG IURP LQFUHDVHG VDOHV RI UHGXFHG ULVN SURGXFW\
FRPEXVWLEOH SRUWIROLR SURGXFWYV

x H ORVH UHYHQXHV DV D UHVXOW RI FRXQWHUIHLWLQJ FRQWUDEDQG DQG FURVV ERUGHU SXU
LOQWHUQDWLRQDO PDUNHW :H EHOLHYH WKDW ODUOERUR LV WKH PRVW KHDYLO\ FRXQWHUIHL
UHYHQXHV ZH ORVH DV D UHVXOW RI WKLV DFWLYLW\ ,Q DGGLWLRQ RXU UHYHQXHYV DUH UHGXF|

x 2XU DELOLW\ WR JURZ SURILWDELOLW\ PD\ EH OLPLWHG E\ RXU LQDELOLW\ WR LQWURGXFH
LPSURYHPHQWY LQ RXU EUDQG PL[ 2XU SURILW JURZWK PD\ VXIIHU LI ZH DUH XQDEOH WR LQWU
SURSRUWLRQ RI RXU VDOHV RI KLJKHU PDUJLQ SURGXFWYV

X 2XU DELOLW\ WR LPSOHPHQW RXU VWUDWHJ\ RI DWWUDFWLQJ DQG UHWDLQLQJ WKH EHVW WDO
VPRNLQJ 7R EH VXFFHVVIXO ZH PXVW FRQWLQXH WUDQVIRUPLQJ RXU FXOWXUH DQG ZD\V RI
LQFUHDVLQJO\ FRPSOH[ EXVLQHVV QHHGY DQG LQQRYDWH DQG WUDQVIRUP WR D FRQVXPHU FHC

x H DV ZHOO DV RXU EXVLQHVV SDUWQHUV XVH LQIRUPDWLRQ V\VWHPV WR KHOS PDQDJH EXV
LQWHUQDOO\ DQG HIWHUQDOO\ ZLWK HPSOR\HHV VXSSOLHUV FRQVXPHUV FXVWRPHUV DQG RW
VHUYLFH SURYLGHUV :H DUH FRQWLQXRXVO\ HYROYLQJ RXU DSSURDFK WR EXVLQHVV FRQWLQXL
SDUWLFXODUO\ LQ OLJKW RI WKH LQFUHDVLQJ F\EHU WKUHDW ODQGVFDSH 1HYHUWKHOHVV ID
VI\VWHPVY DQG VI\VWHPV RZQHG DQG RSHUDWHG E\ RXU EXVLQHVYV SDUWQHUV E\ SDUWLHV LQWHC
EXVLQHVV SURFHVVHV FRXOG SODFH XV DW D FRPSHWLWLYH GLVDGYDQWDJH UHVXOW LQ D OR
RWKHU VHQVLWLYH GDWD UHVXOW LQ OLWLJDWLRQ DQG UHJXODWRU\ DFWLRQ FDXVH GDPDJ
UHPHGLDWLRQ DQG RWKHU FRVWVYV )DLOXUH WR SURWHFW SHUVRQDO GDWD UHVSHFW WKH L
F\EHUVHFXULW\ SURWRFROV FRXOG VXEMHFW XV WR VXEVWDQWLDO ILQHVY DQG RWKHU OHJDO
5HIXODWLRQ $V ZH DUH LQFUHDVLQJO\ UHO\LQJ RQ GLJLWDO SODWIRUPV LQ RXU EXVLQHVV D
LQWURGXFHG RU EHFRPH PRUH VWULQJHQW WKH PDJQLWXGH RI WKHVH ULVNV LV OLNHO\ WR LQ

6XVWDLQDELOLW\ DQG 6RFLDO 5HVSRQVLELOLW\

6XVWDLQDELOLW\ LV FRUH WR WKH WUDQVIRUPDWLRQ RI 30, DQG 3KLOLS ORUULV 15 DV 7KHUH
GLFWDWH ZKDW ZH SURGXFH KRZ ZH RSHUDWH DQG KRZ ZH PDQDJH RXU VRFLDO DQG HQYLURQPF
RYHUDUFKLQJ JRDO LV D VPRNH IUHH IXWXUH

2XU DPELWLRQ LV WR EH D WUXH OHDGHU LQ VXVWDLQDEOH EXVLQHVV SUDFWLFHV :‘H WKHUHIR!
SURGXFWV 7KURXJK JURXQG EUHDNLQJ UHVHDUFK 30, KDV GHYHORSHG D UDQJH RI VPRNH IUHH
SRWHQWLDO WR VLIJQLILFDQWO\ UHGXFH KHDOWK ULVNV ZKHQ FRPSDUHG WR VPRNLQJ FLIDUHWWH



ZLWK WKHVH OHVV KDUPIXO DOWHUQDWLYHVY FRPSOHWHO\ (YHQ WKRXJK RXU SURGXFW DQG WUDC
HITRUWYV ZH FDQQRW RPLW RWKHU SLOODUV | GULYLQJ RSHUDWLRQDO H[FHOOHQFH PDQDJLQJ RXL

JRU XV VXVWDLQDELOLW\ PHDQV FUHDWLQJ ORQJ WHUP YDOXH ZKLOH PLQLPL]JLQJ WKH QHJDWLYH
DQG PD[LPL]LQJ WKH SRVLWLYH LPSDFW ZH KDYH RQ WKH ZRUOG DURXQG XV

‘H XQGHUVWDQG WKDW PD[LPL]LQJ VKDUHKROGHU YDOXH LV QR ORQJHU DFFHSWDEOH DV D FRPSD
IRUD GLYHUVH JURXS RI VWDNHKROGHUV LQFOXGLQJ HPSOR\HHV FXVWRPHUV VXSSOLHUV DQG F

(PEHGGLQJ VXVWDLQDELOLW\ LQWR RXU EXVLQHVV VWUDWHI\ PHDQV DGDSWLQJ RXU ZD\ RI ZRUNL
FRPSOLDQFH HWKLFDO EHKDYLRU RSHUDWLRQDO HIILFLHQF\ DQG ULVN PLWLJDWLRQ ,Q WHUPV
VXVWDLQDELOLW\ LV DOVR DQ RSSRUWXQLW\ IRU LQQRYDWLRQ DQG JURZWK EXLOGLQJ VROXWLRC
WUDQVODWH VRFLHWDO H[SHFWDWLRQV LQWR EXVLQHVYV SUDFWLFHVY DQG KRZ ZH LGHQWLI\ VRFLH)

‘H DUH D 7RS (PSOR\HU DQG KDYH EHHQ FHUWLILHG ERWK D 7RS (PSOR\HU &]JHFK 5HSXEOLF DQG 7R
DOVR DQ (48%/ 6$/$5< &HUWLILFDWH KROGHU 7KLV SUHVWLJLRXV FHUWLILFDWLRQ LV DZDUGHG E
*HQHYD 8QLYHUVLW\ DQG WKH FRQVXOWLQJ ILUP RI 3Z& DV DQ LQGHSHQGHQW PHDQV RI FHUWLI\L
SRVLWLRQV 6LQFH 3KLOLS ORUULV 15 DV LV DOVR D VLIQDWRU\ RI WKH &]JHFK 'LYHUVLW\ &
VLIQDWRU\ VLQFH 7RIHWKHU ZLWK RWKHU EXVLQHVVHV LQYROYHG ZH DUH FRPPLWWHG WR
UHOLJLRQ JHQGHU VH[XDO RULHQWDWLRQ RU KHDOWK VWDWXV

JXUWKHUPRUH ZH VXSSRUW WKH VWULFW HQIRUFHPHQW RI ODZV WKDW VHW D PLQLPXP DJH WR S

SDUWQHUV WR LPSOHPHQW \RXWK VPRNLQJ SUHYHQWLRQ SURJUDPV ,Q 3KLOLS ORUULV 60R)
SURJUDP s$JH ODWWHUVt ODXQFKHG LQ 7KH REMHFWLYH RI WKLV SURJUDP LV WR SUHYHQW W|
FRPSO\ ZLWK PLQLPXP DJH OHJLVODWLRQ IRU SXUFKDVLQJ WREDFFR SURGXFWV ,Q 3KLOLS 0

<$3 SURJUDP DW UHWDLO SRLQWV RI VDOHV 326 RI WREDFFR QLFRWLQH FRQWDLQLQJ SURGXF\
ZLWK RXU WUDGH SDUWQHUV DQG WKHLU VWDIlI 7KH <$3 3URMHFW FRQVLVWY RI VHYHUDO SKDVI
WuUDLQLQJ RU GLVWLQFW ODEHOOLQJ RI UHWDLO ORFDWLRQ ZLWK VWLFNHU LQGLFDWLQJ WKH SUF
RI WKH 3URMHFW LV DOVR WR SURYLGH WKH 326 VWDII VRPH WLSV KRZ WR UHIXVH WR VHOO WRED
VWLFNHU DW WKH HQWUDQFH RI WKH UHWDLO ORFDWLRQ WKDW WKH DERYH PHQWLRQHG SURGXFW
VKRXOG QRW XVH WREDFFR RU QLFRWLQH FRQWDLQLQJ SURGXFWV DQG ZH DGKHUH WR WKLV FR
SURJUDP 7KH LPSRUWDQFH ZH DWWDFK WR WKH SURWHFWLRQ RI PLQRUV IURP WREDFFR DQG Ql
$QGUHD *RQWNRYLIRYE WR WREDFFR DQG QLFRWLQH SURGXFWVp UHWDLOHUV W FRQILUPHG
HPSKDVL]HV WKH UROH RI UHWDLOHUV LQ SUHYHQWLQJ \RXQJ SHRSOH V DFFHVV WR WREDFFR DQG

JRU \HDUV 3KLOLS ORUULV 15 DV KDV EHHQ FRQWULEXWLQJ VLJQLILFDQWO\ WR FKDULWDEOH

IRXU SULQFLSDO DUHDV RI VXSSRUW ZHUH FKRVHQ HGXFDWLRQ FDUH IRU FDUHUV FKDQFH IF
RXU DVVLVWDQFH ZDV DLPHG DW PLWLIJDWLQJ WKH FRQVHTXHQFHV RI GLVDVWHUV RU HIIRUWYV WR
WRUQDGR ZKLFK KLW VRXWKHUQ ORUDYLD LQ -XQH

2XU WUDGLWLRQDO ORQJ WHUP SDUWQHUV LPSOHPHQWLQJ WKHLU SURMHFWYV ZLWK RXU ILQDQFLC
DQG WKH /LYLD DQG 9£FODY .ODXV (QGRZPHQW )XQG LQ WKH ILHOG Rl SURMHFWY IRFXVHG RQ HG X

$ UHPDUNDEOH SURJUDP LV WKH VXSSRUW Rl LQQRYDWLRQV LQ WKH GHYHORSPHQW DQG XVH RI
THUYHQ¢, .RVWHOHF RUJDQL]DWLRQ ZLWK WKH RQO\ LQSDWLHQW IDFLOLW\ LQ WKH &]HFK 5HSXEOL
-RVHSK LQ ?LUHI &LW\

$QRWKHU LPSRUWDQW ORQJ WHUP SDUWQHU LV WKH &KDUWHU JRXQGDWLRQ QRW RQO\ LQ VXS
SUHYHQW WKH VSUHDG RI FRURQDYLUXV DQG PLWLJDWH WKH HIIHFWV RI WKH &29," SDQGHPLF
H[WUDRUGLQDU\ IXQG HVWDEOLVKHG DW WKH &KDUWHU JRXQGDWLRQ ZH SURYLGHG ILQDQFLD



WKURXJKRXW WKH &]HFK 5HSXEOLF 7KHVH KRVSLWDOV XVHG WKH GRQDWLRQ WR SXUFKDVH SH
JHQHUDWRUV UHVSLUDWRU\ DLGV RU HYHQ WR FRYHU WKH UDLVHG SHUVRQDO FRVWYV

,Q WKH ILHOG RI WKH HQYLURQPHQW ZH KDYH EHHQ FRRSHUDWLQJ ZLWK WKH 32' +25%$0, DVVRFLD\
LQ WKH ILHOG RI HQYLURQPHQWDO FDUH :H KDYH DOVR SURYLGHG RXU VXSSRUW WR D QHZ JUD
VI\VWHP LQ WKHLU JDUGHQV DQG RUFKDUGYV

‘H DUH YHU\ KDSS\ DQG SURXG WKDW RXU VXSSRUW KHOSY ERWK DW WKH QDWLRQDO DQG ORFDO ¢
FRQGLWLRQV IRU PDQ\ SHRSOH

,Q BORYDNLD RXU FKDULWDEOH DFWLYLWLHV ZHUH IRFXVHG RQ WKH DUHDV RI HFRQRPLF GHYHOR
\HDUO\ RUJDQL]HY FORWKHY FROOHFWLRQV IRU GLVDGYDQWDJHG SHRSOH DFURVV 60RYDNLD DQG
3RQWLV )RXQGDWLRQ ,Q ZH SDUWLFLSDWHG LQ WKH :RUOG &OHDQXS 'D\ LQLWLDWLYH WR FO}
RUJDQL]DWLRQV DFURVV WKH FRXQWU\ WKDW GHYHORS SURJUDPV VXSSRUWLQJ \RXWK IURP PLQR
VXSSRUW FRZRUNLQJ IRU PRWKHUV ZHUH VXSSRUWHG DV ZHOO 3KLOLS ORUULYV 60RYDNLD V U R
KDQGLFDSSHG DQG KRPHOHVV SHRSOH :H DOVR FRQWLQXHG ZLWK WKH VXSSRUW UHODWHG WR &2
2QFRORJLFDO ,QVWLWXWH GXH WR WKH QHHG RI H{WUD SURWHFWLRQ RI SDWLHQWV LQ WLPHV RI S

3KLOLS ORUULV 15 D V KDV EHHQ FRQWLQXRXVO\ VWULYLQJ WR UHGXFH WKH HQYLURQPHQWDO LPS
UHGXFH LWV HQHUJ\ DQG ZDWHU FRQVXPSWLRQ ZKHQ LW LV HFRQRPLFDOO\ DQG WHFKQRORJLFDO
WKLV DUHD DUH DOVR SURMHFWV RI RWKHU SODQWYV ZLWKLQ WKH 30, *URXS VKDUHG E\ WKH .QR2ZC

,Q WKH ILHOG RI FOLPDWH SURWHFWLRQ RXU IDFWRU\ LQ .XWQ£ +RUD KDV DFKLHYHG VLJQLILFDQ
DQG UHFHLYHG D FHUWLILFDWH FRQILUPLQJ FDUERQ QHXWUDOLW\ ZLWKLQ WKH IUDPHZRUN RI WKt
ORUULV 15 DV .XWQEf£ +RUD PDQXIDFWXULQJ SODQW 2XU IDFWRU\ LV WKXV RQH RI WKH ILUVW FDL
WR PHHW FDUERQ QHXWUDOLW\ VWDQGDUGV E\ ZLWKLQ WKH 30, V JOREDO VXVWDLQDELOLW\ VV

:H DUH DOVR DZDUH WKDW ZDWHU LV D UHQHZDEOH \HW OLPLWHG ORFDO UHVRXUFH ZKLFK ZH DOC
LV DERXW UHGXFLQJ ZDWHU XVH SURPRWLQJ ZDWHU UHF\FOLQJ SURWHFWLQJ ZDWHUVKHGV DC
VWDNHKROGHUV :H DLP WR RSWLPL]JH ZDWHU FRQVXPSWLRQ LQ RXU RSHUDWLRQV UHGXFH WKH Z
SURGXFHG LQ RXU IDFWRULHV

,Q WKH . XWQE£ +RUD PDQXIDFWXULQJ SODQW DOVR VXFFHVVIXOO\ SDVVHG D ULJRURXV H[WHUQ
VR FDOOHG SUH DVVHVVPHQW SKDVH WRRN SODFH DQG DW WKH WXUQ RI 6HSWHPEHU DQG 2FWRE
7KH DXGLW FRQILUPHG WKDW ZH KDYH EHHQ UHGXFLQJ WKH FRQVXPSWLRQ RI ZDWHU LQ WKH ORQ.
IDFWRU\ zDV WKHUHIRUH DZDUGHG $:6 VWDQGDUG FHUWLILFDWH $OOLDQFH IRU :DWHU 6WHZDUG
5HSXEOLF WR EH DZDUGHG WKH $:6 VWDQGDUG FHUWLILFDWH

/IDVW \HDU ZH UHFHLYHG WKH 7RS 5HVSRQVLEOH &RPSDQ\ LQ 5HSRUWLQJ DZDUG IURP %XVLQF
WKDW FRPSUHKHQVLYHO\ WUDQVSDUHQWO\ DQG HIIHFWLYHO\ PHDVXUHY DQG FRPPXQLFDWHV LWV

YXUWKHU QRQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDWH ,QWHJUDWHG 5HSR
DQG ZLOO EH DFFHVVLEOH DW ZZZ SPL FRP VXVWDLQDELOLW\

YRUZDUG /RRNLQJ DQG &DXWLRQDU\ 6WDWHPHQWYV

7KLV UHSRUW DQG UHODWHG FRPPXQLFDWLRQV FRQWDLQ DQG 3KLOLS ORUULV 15 DV PD\ IURP
LQFOXGLQJ VWDWHPHQWY FRQWDLQHG LQ ILOLQJV ZLWK WKH &]HFK 1DWLRQDO %DQN RU RWKHU D
ZHEFDVWV <RX FDQ LGHQWLI\ WKHVH IRUZDUG ORRNLQJ VWDWHPHQWY E\ XVH RI ZRUGV VXFK DV s

7KH ILUVW $:6 FHUWLILHG IDFWRU\ ZDV WKH &RFD &ROD +%& SURGXFWLRQ SODQW LQ



sZLOO t sHVWLPDWHV t sSLOQWHQGV t sSURMHFWYV t sJRDOV t sSWDUJHWVt DQG RWKHU ZRUGV RI VLPLC
VWULFWO\ WR KLVWRULFDO RU FXUUHQW IDFWYV

3KLOLS ORUULV 15 DV FDQQRW JXDUDQWHH WKDW DQ\ IRUZDUG ORRNLQJ VWDWHPHQW ZLOO EH U
DVVXPSWLRQV $FKLHYHPHQW RI IXWXUH UHVXOWYV LV VXEMHFW WR ULVNV XQFHUWDLQWLHYV D
XQFHUWDLQWLHY PDWHULDOL]H RU VKRXOG XQGHUO\LQJ DVVXPSWLRQV SURYH LQDFFXUDWH DF!
SURMHFWHG ,QYHVWRUV VKRXOG EHDU WKLV LQ PLQG DV WKH\ FRQVLGHU IRUZDUG ORRNLQJ VWD
DV VHFXULWLHV

‘H FRQILUP WKDW WR WKH EHVW RI RXU NQRZOHGJH WKH $QQXDO 5HSRUW DQG WKH FRQVR

VLWXDWLRQ EXVLQHVV DFWLYLWLHV DQG HFRQRPLF UHVXOWV RI 3KLOLS ORUULV iI5 DV DQG LWV
IXWXUH GHYHORSPHQW RI LWV ILQDQFLDO SRVLWLRQ EXVLQHVV DFWLYLWLHY DQG HFRQRPLF UHV?)

,Q . XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ 6WDQNRY

&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUV OHPEHU RI WKH %RDUG RI '
3KLOLS ORUULV 15 D V 3KLOLS ORUULV 15 D V



DR ~ac S cVR bd RaeWb?”ah

SHSRUW RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULYV
DFWLYLWLHV LQ WKH FDOHQGDU \HDU DFFRXQWLQJ S

7KH 6XSHUYLVRU\ %RDUG Rl WKH FRPSDQ\ 3KLOLS ORUULV 15 DV WKH &RPSDQ\ FRQGXFWHG L
$UWLFOHV RI $VVRFLDWLRQ DQG WKH UHOHYDQW OHJDO UHJXODWLRQV

7TKURXJKRXW WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG PRQLWRUHG DQG UHYLHZHG WKH SURJUHYV
VSHFLDO DWWHQWLRQ WR LWV ILQDQFLDO VWDWH 'XULQJ WKH \HDU WKH &RPSDQ\pV 6XSHUYLVR
UHYLHZHG WKH FDSLWDO H[SHQGLWXUHV DJDLQVW WKH EXGJHWY DQG WKH WLPHWDEOHV IRU WKH
DOVR FORVHO\ FRRSHUDWHG ZLWK WKH $XGLW &RPPLWWHH RI WKH &RPSDQ\ LQ DOO PDWWHUV ID
UHFRPPHQGDWLRQ RQ VWDWXWRU\ DXGLWRU

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG FRQILUPVY WKDW DOO SURMHFWYV RI WKH &RPSDQ\ ZHUH IXOO!'
&RPSDQ\pVY 6XSHUYLVRU\ %RDUG DJUHHV ZLWK WKH &RPSDQ\pV EXVLQHVYVY DFWLYLWLHV LQ DQG
$V WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG IRXQG QR VKRUWFRPLQJV LQ WKH &RPSDQ\pV EXVLQHVV I
&RPSDQ\pV $QQXDO 5HSRUW IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG WKH UHSRUW RI W
DFFRXQWLQJ SHULRG RI DQG WKH 5HSRUW RI WKH &RPSDQ\pV %RDUG RI 'LUHFWRUV RQ 5HOI
EHWZHHQ &RQWUROOHG (QWLW\ DQG (QWLWLHVY &RQWUROOHG E\ WKH VDPH &RQWUROOLQJ (QWLW\

BWDWHPHQW RI WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHJDUGLQJ WKH UHSRUW RI WKH &RPSDQ\pV
DQG &RQWUROOHG (QWLW\ DQG EHWZHHQ &RQWUROOHG (QWLW\ DQG (QWLWLHV &RQWUROOHG E\
FDOHQGDU \HDU DFFRXQWLQJ SHULRG

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHYLHZHG WKH 5HSRUW RQ 5HODWLRQV IRU WKH FDOHQG
WKH $FW 1R &ROO RQ &RUSRUDWLRQV DQG &RRSHUDWLYHV WKH %XVLQHVV &RUSRUDWLRH
QR UHVHUYDWLRQV DERXW LW

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG DJUHHV ZLWK WKH FRQFOXVLRQ RI WKH &RPSDQ\pV %RDUG R
GHWULPHQW DV D UHVXOW RI WKH H[HFXWLRQ RI DJUHHPHQWY EHWZHHQ WKH &RPSDQ\ DQG RWKHL
RU PHDVXUHVY FDUULHG RXW E\ WKH &RPSDQ\ LQ WKH LQWHUHVW RI WKHVH HQWLWLHVY RU DW WKHI
DV VWDWHG LQ WKH 5HSRUW RQ 5HODWLRQV IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG
SXUVXDQW WR 6HFWLRQV DQG RI WKH %XVLQHVVY &RUSRUDWLRQV $FW ZDV QHFHVVDU\

6WDWHPHQW RI WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG WR WKH &RPSDQ\pV RUG L GIRD\VIR Q DRF\W B
ILQDQFLDO VWDWHPHQWY DQG WKH SURSRVDO E\ WKH %RDUG RI '"'LUHFWRUV WR DSSURYH WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG GLVWULEXWH WKH SURILW LQFOXGLQJ WKH GHWHLU

7KH &RPSDQ\pV %RDUG RI 'LUHFWRUV SUHVHQWHG WR WKH &RPSDQ\pV 6XSHUYLVRU\ %YRDUG WKH
\HDU DFFRXQWLQJ SHULRG DQG WKH &RPSDQ\pV RUGLQDU\ FRQVROLGDWHG ILQDQFLDO VWDWHP
6WDWHPHQWY DQG WKH SURSRVDO E\ WKH &RPSDQ\pV %RDUG RI 'LUHFWRUV WR DSSURYH WKH )L
\HDU DFFRXQWLQJ SHULRG LQFOXGLQJ WKH GHWHUPLQDWLRQ RI WKH DPRXQW RI SURILW VKDUHYV

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHYLHZHG WKH )LQDQFLDO 6WDWHPHQWY DQG FRQFOXGHC
DSSURSULDWH DQG WKDW WKH &RPSDQ\pV DFFRXQWLQJ UHFRUGY DUH NHSW SURSHUO\ ERWK LQ D
WKH &RPSDQ\pV $UWLFOHV RI $VVRFLDWLRQ

7KH &RPSDQ\pV 6XSHUYLVRU\ %RDUG DOVR UHYLHZHG WKH 3URSRVDO E\ WKH %RDUG RI 'LUHFWR
FRQGLWLRQ DQG IXOO\ DJUHHV ZLWK LW



,Q YLHZ RI WKH DERYH WKH &RPSDQ\pV 6XSHUYLVRU\ %RDUG UHFRPPHQGVY WKDW WKH &RPSDQ\pV
ZHOO DV WKH 3URSRVDO E\ WKH %RDUG RI 'LUHFWRUYV

,Q 3UDJXH RQ ODUFK

6WHIDQ %DXHU
&KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG



&ERQVROLGDWH®RIG WDWEPHDAW3IRVLWLRQ

DW 'HFHPEHU LQ &=. PLOOLRQ

$66(76 1RWH

3URSHUW\ SODQW DQG HTXLSPHQW s33 (t b b

S5LJKW RI XVH DVVHWYV

 QWDQJLEOH DVVHWYV

'"HIHUUHG WD[ DVVHWYV

2WKHU ILQDQFLDO DVVHWYV

1RQ FXUUHQW DVVHWYV b b

,QYHQWRULHYV b

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHV

2WKHU QRQ ILQDQFLDO DVVHWYV b b
&XUUHQW LQFRPH WD[ SUHSDLG m
&DVK DQG FDVK HTXLYDOHQWYV b b
&XUUHQW DVVHWYV b b
7RWDO DVVHWYV b b

(48,7< [,$%,/,7,(6

5HIJLVWHUHG FDSLWDO b b
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVp FRQWULEXWLRQV b b
SHWDLQHG HDUQLQJV b b

2WKHU UHVHUYHV

(TXLW\ DWWULEXWDEOH WR WKH VKDUHKROGHUV RI WKH &RPSDQ\ b b

1RQ FRQWUROOLQJ LQWHUHVW

7TRWDO HTXLW\ b b

'"HIHUUHG WD[ OLDELOLW\

/HDVH OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV b b

2WKHU QRQ ILQDQFLDO OLDELOLWLHV

&XUUHQW LQFRPH WD[ OLDELOLWLHYV m

2WKHU WD[ OLDELOLWLHYV b b

BURYLVLRQV

/HDVH OLDELOLWLHYV

&XUUHQW OLDELOLWLHV b b
7RWDO OLDELOLWLHV b b
7TRWDO HTXLW\ OLDELOLWLHV b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH



&RQVROLGDWHG 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRP|

IRU WKH \HDU HQGHG 'HFH@PRHU PLOOLRQ

1RWH

5HYHQXHV

b

b

&RVW RI VDOHV

b

b

*URVV SURILW

b

b

'LVWULEXWLRQ H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHYV

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVH

3URILW IURP RSHUDWLRQV

JLQDQFLDO H[SHQVH

JLQDQFLDO LQFRPH

BURILW EHIRUH LQFRPH WDJ[

,QFRPH WD[ H[SHQVH

1HW SURILW IRU WKH \HDU

$WWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

2WKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

$WWULEXWDEOH WR

2ZQHUV RI WKH SDUHQW

1RQ FRQWUROOLQJ LQWHUHVW

(DUQLQJV SHU VKDUH EDVLF DQG GLOXWHG &=.

VKDUH

b

b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG

ILODQFLDO VWDWHPH



&RQVROLGDWHG 6WDWHPHQW RI &KDQJHV LQ (TXLW\

IRU WKH \HDU HQGHG 'HFH@PRHU PLOOLRQ

$SWWULEXWDEOH WR HTXLW\ KROGHUV Rl WKH &RPSDQ\

%DODQFH DV DW b b b b
1HW SURILW IRU WKH \HDU m m m b b
&XUUHQF\ WUDQVODWLRQ DGMXVWPHQWVm m m m m m
\7|_I|QSNUDO FRPSUHKHQVLYH LQFRPH IRU WKH m m b b
7UDQVDFWLRQV ZLWK RZQHUV m
3URILW GLVWULEXWLRQ m m m b b
6KDUH EDVHG SD\PHQWYV m m m m

JRUIHLWHG GLYLGHQGV m m m m

2WKHU m m m m

%DODQFH DV DW b b b b
1HW SURILW IRU WKH \HDU m m m b b
&XUUHQF\ WUDQVODWLRQ DGMXVWPHQWVm m m m m m
\7|_||?SNUDO FRPSUHKHQVLYH LQFRPH IRU WKH m m b b

7TUDQVDFWLRQV ZLWK RZQHUV

BURILW GLVWULEXWLRQ m m m b b
6KDUH EDVHG SD\PHQWYV m m m m
JRUIHLWHG GLYLGHQGYV m m m m

2WKHU m m

%DODQFH DV DW b b b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH



&RQVROLGDWHG &DVK )ORZ 6WDWHPHQW

IRU WKH \HDU HQGHG 'HFH@PRHU PLOOLRQ

1RWH

&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

BURILW EHIRUH WD]

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ H[SHQVH LQFOXGLQJ LQWDQJLEOHV

,PSDLUPHQW DQG GLVSRVDO RI 33 (

IHW LQWHUHVW LQFRPH H[SHQVH

*DLQ RQ GLVSRVDO RI 33 (

&KDQJH LQ SURYLVLRQV

2WKHU QRQ FDVK WUDQVDFWLRQV QHW

2SHUDWLQJ FDVK IORZV EHIRUH ZRUNLQJ FDSLWDO FKDQJHV b b

&KDQJHV LQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHY DQG RWKHU QRQ ILQDQFLDO DVVHWYV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHY DQG RWKHU QRQ ILQDQFLDO OLDELOLWLHV

,QYHQWRULHV b

&DVK JHQHUDWHG IURP RSHUDWLRQV b b

,QWHUHVW SDLG

,QFRPH WD[ SDLG b

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV b b

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

3XUFKDVH RI 33 (

BURFHHGV IURP VDOH RI 33 (

3XUFKDVH RI LQWDQJLEOH DVVHWYV

,QWHUHVW UHFHLYHG

1HW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

'LYLGHQGV SDLG WR RZQHUV RI WKH SDUHQW b b

'LYLGHQGV SDLG WR 1RQ FRQWUROOLQJ LQWHUHVW

5HSD\PHQWYV RI SULQFLSOH SRUWLRQ RI OHDVH OLDELOLW\

1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHV b b
1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV b b
&DVK DQG FDVK HTXLYDOHQWY DV DW WKH EHJLQQLQJ RI WKH \HDU b b

|(5|>|(|[‘J'EJVIEII\(SFRLIH'-\‘/[FKDQJH UDWH FKDQJHV RQ WKH EDODQFH RI FDVK DQG FDVK HTXLYDOHQWYV KHOG LQ IRUHLJQ

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH FRQVROLGDWHG ILQDQFLDO VWDWHPH



1RWHV WR WKH &RQVROLGDWHG )LQDQFLDO 6WDWHPHQW

IRU WKH \HDU HQGHG 'HFHPEHU

*(1(5%$/ ,1)250$7,21
*URXS GHVFULSWLRQ

3KLOLS ORUUMWKH €@ RPSDQ\t DQG LWV VXEVLGLDU\ 3KLOLS ORUULV 6O0RYBNIRIGXFHHWR VWRB\6KEVING
PDUNHWYV WREDFFRHSERBIBQY\VKDV D LOQWHUHVW LQ 3KLOLS ORUULY 60RYDNLD V U R

3KLOLS ORUULVMRLERW VWRENHEIR N SHU\EHERQ SMSHKEKOHL BRRPSDQ\ ZDV LQFRUSRUDWHG RQ ODUFK
DGGUHMXWREY +RUD 9 WY]Qf ,@WHKKBBIXBWEHBP EGVULWY PDQXIDFWXULQJ IDFLOLW\ LV LQ .XWQE£ +R
3KLOLS ORUULV 15 DV LV DQ DIILOLDWH RI 3KLOLS ORUULV ,Q3KHOQB5WIRRQLRE , QRN W@ DM LFREWVDIOPA
FRQWUROOLQJ SDUW\ RI WKH *URXS

$vV DW '"HFHPEHUWKH RQO\ HQWLW\ GLUHFWO\ KROGLQJ PRUH WKDQ 3KROWX 9RIHJILWY W R O &8 BWKEHS R\WO [
s3DUHQW FRPSDQ\t ZKLFK KHOG RI WKH UHJLVWHUHG FDSLWDO

OHPEHUV RI WKH %RDUG RI 'LUHFWRUYV DQG WKH 6XSHUXYHVRU\ %RDUG DV DW "HFHPEHU

%RDUG RI '"LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ SHWHU 3LURFK

3LRWU $QGU]HM &HUHN 3HWU "HGLYHF

$QWRQ .LULORY BWDQNRY
DV RI 6HSWHPEHU

3HWU "HEHN

6XSHUYLVRU\ %RDUG

6WHIDQ %DXHUI &KDLUPDQ $OHQD =HPSOLQHURYE£E

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5RPDQ *UDPHWEDXHU
5HSODFHG 5LFKDUG 9D# THN DV RI -XO\

7TRPE# +LOJDUG

OHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYHWRU\ %RDUG DV DW '"HFHPEHU

%RDUG RI '"LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ SHWHU 3LURFK

B3LRWU $QGU]HM &HUHN 3HWU "HGLYHF

3HWU "HEHN
5HSODFHG 7RP£# .RUNR# DV RI -DQXDU\




6XSHUYLVRU\ %RDUG

6WHIDQ %DXHU | &KDLUPDQ $OHQD =HPSOLQHURYE
6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE
5LFKDUG 9D# THN 7RPE# +LOJDUG

7KH &RPSDQ\ KDV LWV SULPDU\ OLVWLQJ RQ WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FHQQ¢/FK SDS U1
7KHVH FRQVROLGDWHG IZR DR FEDDWWKRW DM 6P IHRQWW VK AWER UNVK R QU@BDUFK R | 'L U

7UDQVODWLRQ QRWH

7KLY DQQXDO UHSRUW DQG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG
YLHZV RU RSLQLRQV WKH &]JHFK YHUVLRQ RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV WD



6800$5< 2) 6,*1,),&$17 $&&2817,1* 32/,&,(6

%DVLV RI SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

7KHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QV
8QLRQ s,)56t

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV KDYH EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO
UHFRJQL]JHG DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG LQ DFFRUGDQFH ZLWK ,)56 DV GLVFO
7KH SUHSDUDWLRQ RI FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTX
PDQDJHPHQW WR H[HUFLVH MXGJPHQW LQ WKH SURFHVV RI DSSO\LQJ WKH *URXSpV DFFRXQWLQJ
UHODWLQJ WR WKH IXWXUH 7KH UHVXOWLQJ DFFRXQWLQJ HVWLPDWHV ZLOO E\ GHILQLWLRQ VHO:
7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG EDVHG RQ WKH UHFRJQLW
LQWHUSUHWDWLRQV LVVXHG DQG HIIHFWLYH WR WKH H[WHQW WKDW WKH\ KDYH EHHQ HQGRUVHG
SULQFLSDO DFFRXQWLQJ SROLFLHV DSSOLHG LQ WKH SUHSDUDWLRQ RI WKH FRQVROLGDWHG ILQD
DSSOLHG WR DOO \HDUV SUHVHQWHG XQOHVV RWKHUZLVH VWDWHG

7KH RQJRLQJ &29," FULVLV DQG LWV UHODWHG PHDVXUHV FRQWLQXHG WR KDYH ODUJH QHJDWLY
HQGLQJ 'HFHPEHU

%HVLGHY WKH GURS LQ FURVV ERUGHU VKRSSLQJ ZKLFK DIITHFWHG RXU VDOHV YROXPHV LQ WKH
OLPLWHG LPSDFW RQ RXU EXVLQHVV PRGHO :H PDQDJHG WR PLQLPL]JH DOO SRWHQWLDO ULVNV WF
DQG VDIHW\ IRU DOO RXU HPSOR\HHV FRQWUDFWRUV DQG UHODWHG WKLUG SDUWLHV ,Q OLJK\
JRYHUQPHQW WR KHOS FRPSDQLHY PLWLJDWH WKH LPSDFW RI &29,'

,Q YDOXLQJ WKH DVVHWY DQG OLDELOLWLHV RI WKH *URXS DQG PHHWLQJ LWV JRLQJ FRQFHUQ ED\
RI WKH QHZ FRURQDYLUXV SDQGHPLF FDXVLQJ &29,'

&KDQJHV LQ DFFRXQWLQJ SROLFLHY DQG SURFHGXUHV

D 1HZ VWDQGDUGY DPHQGPHQWY LQWHUSUHWDWLRQV DQG LPSURYHPHQWY WR H[LVWLQJ VWDQG|
-DQXDU\

YROORZLQJ QHZ VWDQGDUGV D Q GHDIRHHFQGFHQIW R PV-FOEXS® WHBH\ GR QRW KDYH D PDWHULDO HIIHFW R
VWDWHPHQWYV

$PHQGPHQWYV WR ,)56 0)LQDQFLDO ,QVWUXPHQWVo ,$6 0)LQDQFLDO ,QVWUXPHQWY 5HFRJQLW
)56  0,QVXUDQFH &RQWUDFWVo DQG ,)56 0/HDVHVo FDOOHG ,QWHUHVW 5DWH %HQFKPDUN 5H
UHVXOWLQJ IURP IRUWKFRPLQJ UHIRUP RI ,%25 UDWHV RQ ILQDQFLDO UHSRUWLQJ 7KH DPHQGPHQ!
FDVK IORZV DQG KHGJH DFFRXQWLQJ GXH WR FKDQJHV LQ ,%25 UDWHV 6LQFH WKH YDULDEOH LQV
(85,%25 35,%25 WKDW DUH QRW DIIHFWHG E\ WKH UHIRUP DQG DUH FRQILUPHG WR EH XVHG LQ |
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

E 6WDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR H[LVWLQJ VWDQGDUGVY WKDW DUH QRW

7KH IROORZLQJ VWDQGDUGY DQG DPHQGPHQWY WR H[LVWLQJ VWDQGDUGY KDYH EHHQ SXEOLVK

EHJLQQLQJ RQ -DQXDU\

X ,Q 6HSWHPEHU DPHQGPHQWY 06DOH RU &RQWULEXWLRQ Rl $VVHWV EHWZHHQ DQ ,QYHVWRU
JLQDQFLDO 6WDWHPHQWVp HIIHFWLYH GDWH GHIHUUHG LQGHILQLWHO\ ZDV LVVXHG 7KH\ FOD
VXEVLGLDU\ WKDW GRHV QRW FRQVWLWXWH D EXVLQHVV DV GHILQHG LQ ,)56 E\ VHOOLQJ D¢
YHQWXUH WKDW LV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG 7KH HIIHFWLYH GDWH ZLOO EH

X ,Q 0D\ )56 0,QUXUDQFH &RQWUDFWVo HIIHFWLYH IRU DQQXDO UHSRUWYV EHJLQQLQJ RQ R
ZDV LVVXHG DQG LW ZLOO VXSHUVHGH FXUUHQWO\ HIIHFWLYH ,)56 7KH VWDQGDUG SURYL



SUHVHQWDWLRQ DQG GLVFORVXUH UHJDUGLQJ LQVXUDQFH FRQWUDFWYV 6LQFH WKH EXVLQHV\
SUHVHQW DQ\ LQVXUDQFH FRQWUDFW WKH VWDQGDUG ZLOO QRW DIIHFW WKH FRQVROLGDWHG |
,Q -DQXDU\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWVo FDOOHG
IRU DQQXDO UHSRUWYV EHJLQQLQJ RQ RU DIWHU -DQXDU\ ODWHU GHIHUUHG RQ RU DIWHU -
WR WKH FODVVLILFDWLRQ RI OLDELOLWLHY EDVHG RQ WKH FRQWUDFWXDO DUUDQJHPHQWYV LQ S
OLDELOLWLHYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ | QRW WKH DPRXQW RU WLPLQJ RI
DPHQGPHQWYV FODULI\ WKDW WKH FODVVLILFDWLRQ RI OLDELOLWLHYV DV FXUUHQW RU QRQ FXU
UHSRUWLQJ SHULRG DQG LV QRW DIIHFWHG E\ H[SHFWDWLRQV DERXW ZKHWKHU DQ HQWLW\ ZL!
DSSURDFK EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VW
,Q 0D\ DPHQGPHQWYV WR ,$6 03URSHUW\ 30DQW DQG (TXLSPHQW | 3URFHHGVY EHIRUH ,QW
DIWHU -DQXDU\ ZHUH LVVXHG WKDW SURKLELW GHGXFWLQJ IURP WKH FRVW RI DQ LWHP R
SURGXFHG EHIRUH WKDW DVVHW LV DYDLODEOH IRU XVH L H SURFHHGV ZKLOH EULQJLQJ WKH
RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\ PDQDJHPHQW &RQVHTXHQWO\ DQ HQWLW\ UHFRJQL
*URXS ZLOO DVVHVV QHZ DSSURDFK EXW GRHV QRW H[SHFW DQ\ VLIQLILFDQW FKDQJHV LQ FRQV!
,Q 0D\ DPHQGPHQWYV WR ,$6 03URYLVLRQV &RQWLQJHQW /LDELOLWLHY DQG FRQWLQ.
&RQWUDFWo HIIHFWLYH IRU DQQXDO UHSRUWY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH L
FRPSULVHVY WKH oFRVWY WKDW UHODWH GLUHFWO\ WR WKH FRQWUDFWp &RVWY WKDW UHODWFE
FRQWUDFW H[DPSOHV ZRXOG EH GLUHFW ODERXU RU PDWHULDOV DQG DQ DOORFDWLRQ RI RWK
WKH DOORFDWLRQ RI WKH GHSUHFLDWLRQ FKDUJH IRU DQ LWHP RI SURSHUW\ SODQW DQG HTX
EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
,Q 0D\ WKH 0$QQXDO ,PSURYHPHQWV WR ,)56 F\FOH [ 0 LQFOXGLQJ DPHQGPHQWYV WR ,
DQQXDO UHSRUWY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZDV LVVXHG L 7KH DPHQGPHQW
EHFRPHV D ILUVW WLPH DGRSWHU ODWHU WKDQ LWV SDUHQW LQ UHVSHFW RI DFFRXQWLQJ IRU
DQG WKHUHIRUH WKLV DPHQGPHQWYV ZLOO QRW KDYH DQ\ LPSDFW RQ FRQVROLGDWHG ILQDQFL!
WKH o SHU FHQWp WHVW WR DVVHVV ZKHWKHU WR GHUHFRJQLVH D ILQDQFLDO OLDELOLW\ D
ERUURZHU DQG WKH OHQGHU LQFOXGLQJ IHHV SDLG RU UHFHLYHG E\ HLWKHU WKH HQWLW\
SURVSHFWLYHO\ WR PRGLILFDWLRQV DQG H[FKDQJHV WKDW RFFXU RQ RU DIWHU WKH GDWH WK
UHPRYHV WKH LOOXVWUDWLRQ RI WKH UHLPEXUVHPHQW Rl OHDVHKROG LPSURYHPHQWYV LY 7
H[FOXGH FDVK IORZV IRU WD[DWLRQ ZKHQ PHDVXULQJ IDLU YDOXH 7KLV DOLJQV WKH IDLU YDOX
OHDVXUHPHQW WR XVH LQWHUQDOO\ FRQVLVWHQW FDVK IORZV DQG GLVFRXQW UDWHVY DQG HQEC
IORZV DQG GLVFRXQW UDWHV IRU WKH PRVW DSSURSULDWH IDLU YDOXH PHDVXUHPHQW 7KH
VWDWHPHQWY UHVXOWLQJ IURP WKHVH DPHQGPHQWYV

,Q 0D\ DPHQGPHQWY WR ,)56 0%XVLQHVV &RPELQDWLRQVo HIIHFWLYH IRU DQQXDO UHSRU
DPHQGPHQWY RQO\ XSGDWH UHIHUHQFHV WR WKH QHZ &RQFHSWXDO )UDPHZRUN 7KH\ DOVR DG
RI ,$6 DQ DFTXLUHU DSSOLHV ,$6 WR GHWHUPLQH ZKHWKHU DW WKH DFTXLVLWLRQ GDWH D

ZRXOG EH ZLWKLQ WKH VFRSH RI ,)5,& /HYLHV WKH DFTXLUHU DSSOLHV ,)5,& WR GHWHUPLQ]
WKH OHY\ KDV RFFXUUHG E\ WKH DFTXLVLWLRQ GDWH )LQDOO\ WKH DPHQGPHQWYV DGG DQ HJ
DVVHWV DFTXLUHG LQ D EXVLQHVV FRPELQDWLRQ 7KH *URXS ZLOO DVVHVV FKDQJHV EXW GRH
VWDWHPHQWYV

,Q -XQH )56 DPHQGPHQWYV WR ,)56 0,QVXUDQFH &RQWUDFWVo HIIHFWLYH IRU DQQXDO
DQG WKHVH DPHQGPHQWY GHIHU WKH GDWH RI LQLWLDO DSSOLFDWLRQ RI ,)56 LQFRUSRUDW
DIWHU -DQXDU\ 7KH EXVLQHVV RI WKH *URXS LV RXW RI VFRSH RI ,)56

,Q -X0\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWV0o FDOOHG s&O
DQQXDO UHSRUWV EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH LVVXHG DQG WKHVH DPHQGP]
DQQXDO UHSRUWLQJ SHULRGYV EHJLQQLQJ RQ RU DIWHU -DQXDU\

,Q JHEUXDU\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ Rl )LQDQFLDO 6WDWHPHQWVo0 FDOOHC
EHJLQQLQJ RQ RU DIWH -DQXDU\ ZHUH LVVXHG DQG WKHVH DPHQGPHQWY UHTXLUHV HQV
LQVWHDG RI LWV VLIJQLILFDQW DFFRXQWLQJ SROLFLHV $PHQGPHQWYV DOVR H[SODLQ KRZ DQ HC
H[DPSOHV RI ZKHQ LQIRUPDWLRQ LV OLNHO\ WR EH PDWHULDO 7KH *URXS ZLOO DVVHVV FKDQJ
ILQDQFLDO VWDWHPHQWYV



X ,Q )HEUXDU\ DPHQGPHQWYV WR ,$6 0$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQWLQJ
(VWLPDWHVt HIIHFWLYH IRU DQQXDO UHSRUWYVY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH
UHSODFHG ZLWK D GHILQLWLRQ RI DFFRXQWLQJ HYWLPDWHY DQG DPHQGPHQWY DOVR FODULI\ |
*URXS ZLOO DVVHVV FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW FKDQJHV LQ FRQVROLGD

X ,Q ODUFK DPHQGPHQWYV WR ,)56 0/HDVHVO FDOOHG s&29," 5HODWHG 5HQW &RQFHVVLRC
EHJLQQLQJ RQ RU DIWHU $SULO ZHUH LVVXHG $PHQGPHQWY SHUPLW D OHVVHH WR DS
FRQFHVVLRQV WR UHQW FRQFHVVLRQV IRU ZKLFK DQ\ UHGXFWLRQ LQ OHDVH SD\PHQWV DIIHFW
*URXS GRHV QRW H[SHFW DQ\ HIIHFW RQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

X ,Q 0D\ DPHQGPHQWYV WR ,$6 0,QFRPH 7D[HV0 FDOOHG s'HIHUUHG 7D[ UHODWHG WR $VVHW
IRU DQQXDO UHSRUWV EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH LVVXHG 7KH PDLQ FKDQ
SURYLGHG LQ FXUUHQW ,$6 $FFRUGLQJO\ WKH LQLWLDO UHFRJQLWLRQ H[HPSWLRQ GRHV QF

WD[DEOH WHPSRUDU\ GLIIHUHQFHY DULVH RQ LQLWLDO UHFRJQLWLRQ VXFK DV LQLWLDO UHFRJ
FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLIJQLILFDQW FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VWI
EH UHFRJQL]HG DQG SUHVHQWHG LQ IXWXUH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

F 1HZ DQG DPHQGHG VWDQGDUGV LVVXHG E\ ,$6% EXWREPRWVVHVR P QG@RUVHG E\ (XURSHD

$W WKH DSSURYDO GDWH RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW WKH IROORZLQJ VW

,$6% EXW DUH QRW \HW HQGRUVHG E\ (& WR EH XVHG E\ (XURSHDQ HQWLWLHV

X ,)56 05HJXODWRU\ '"HIHUUDO $FFRXQWVo0 LVVXHG LQ -DQXDU\ | WKH (& KDV GHFLGHG QRW
DQG WR ZDLW IRU WKH ILQDO ,)56 6WDQGDUG

X $PHQGPHQWYV WR ,$6 0&ODVVLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW DQG 1RQ FXUUHQWo L
-DQXDU\

X $PHQGPHQWV WR ,$6 0,QFRPH 7D[HV 'HIHUUHG 7D[ UHODWHG WR $VVHWYV DQG /LDELOLWLHV
HITHFWLYH VLQFH -DQXDU\

&RQVROLGDWLRQ

6XEVLGLDU\ XQGHUWDNLQJV ZKLFK DUH WKRVH FRPSDQLHV LQ ZKLFK WKH &RPSDQ\ GLUHFWO\ RU
RU RWKHUZLVH KDV SRZHU WR H[HUFLVH FRQWURO RYHU WKH RSHUDWLRQV DUH FRQVROLGDWH
WUDQVIHUUHG WR WKH *URXS DQG DUH QR ORQJHU FRQVROLGDWHG IURP WKH GDWH ZKHQ WKH *UR
,QWUD JURXS WUDQVDFWLRQV EDODQFHYV DQG XQUHDOL]HG JDLQV ORVVHV RQ WUDQVDFWLRQV EF
HYLGHQFH RI DQ LPSDLUPHQW RI WKH DVVHW WUDQVIHUUHG 7KH DFFRXQWLQJ SROLFLHV IRU WKH
WKH SROLFLHV DGRSWHG E\ WKH &RPSDQ\

6HIPHQW UHSRUWLQJ

2SHUDWLQJ VHIJPHQWY DUH UHSRUWHG LQ WKH PDQQHU FRQVLVWHQW ZLWK WKH LQWHUQDO UHSRI
GHFLVLRQ PDNHU ZKR LV UHVSRQVLEOH IRU DOORFDWLQJ UHVRXUFHV DQG DVVHVVLQJ SHUIRUPL
PDQDJHPHQW WHDP WKDW PDNHV VWUDWHJILF GHFLVLRQV

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV

D )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY RI WKH *URXS DUH PHDVXUHG
HQWLW\ RI WKH *URXS RSHUDWHV WKH sIXQFWLRQDO FXUUHQF\t 7KH FRQVROLGDWHG ILQDQFLD
IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

E 7UDQVDFWLRQV DQG EDODQFHYV

JRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDO FXUUHQF\ XVLQJ
H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI VXFK WUDQVDFWLRQV DQG I
DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHY DUH UHFRJQL]JHG LQ SURILW RU ORVV



F 6XEVLGLDU\

7KH UHVXOWY DQG ILQDQFLDO SRVLWLRQ RI WKH 6XEVLGLDU\ WKDW KDV D IXQFWLRQDO FXUUH

SUHVHQWDWLRQ FXUUHQF\ DV IROORZV

L DVVHWVY DQG OLDELOLWLHY DUH WUDQVODWHG DW WKH H[FKDQJH UDWH DV DW WKH FORVLQJ |

LL LQFRPH DQG H[SHQVHVY DUH WUDQVODWHG DW DYHUDJH H[FKDQJH UDWHV XQOHVV WKLV DYHL
WKH UDWHV SUHYDLOLQJ RQ WKH WUDQVDFWLRQ GDWHV LQ ZKLFK FDVH LQFRPH DQG H[SHQV|

LLL DOO UHVXOWLQJ H[FKDQJH GLIITHUHQFHY DUH UHFRJQL]JHG DV D VHSDUDWH FRPSRQHQW RI RW

BURSHUW\ SODQW DQG HTXLSPHQW

$00 SURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRUGHG DW FRVW DQG H[FHSW IRU I
GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV )J)UHHKROG ODQG LV VXEVHTXHQWO\ VWDWHG DW FRV
GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI WKH DVVHW

%RUURZLQJ FRVWYV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ
ERUURZLQJ FRVWYV DUH FDSLWDOL]JHG DV SDUW RI WKH FRVW RI WKH DVVHW ZKHQ LW LV SUREDEGCG
FRVWV FDQ EH PHDVXUHG UHOLDEO\

6XEVHTXHQW FRVWYV DUH LQFOXGHG LQ WKH DVVHWpV FDUU\LQJ DPRXQW RU UHFRJQL]JHG DV D VHS
EHQHILWY WR WKH *URXS DQG WKH FRVWY FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU UHSDLUV DQ
ZKLFK WKH\ DUH LQFXUUHG

SBURSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ IUHHKROG ODQG DUH GHSUHFLDWHG IURP WKH WL

(VWLPDWHG XVHIXO OLYHV LQ \HDUV DGRSWHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQ

%XLOGLQJY DQG FRQVWUXFWLRQV |
ODFKLQHU\ DQG HTXLSPHQW |
,7 HTXLSPHQW |
9HKLFOHV [
YXUQLWXUH DQG IL[WXUHV [

/IDQG LV QRW GHSUHFLDWHG

7KH DVVHWVp UHVLGXDO YDOXHVY DQG XVHIXO OLYHV DUH UHYLHZHG DQG DGMXVWHG LI DSSURSUL
GRZQ LPPHGLDWHO\ WR LWV UHFRYHUDEOH DPRXQW LI WKH DVVHWpV FDUU\LQJ DPRXQW LV JUHDW|
BURSHUW\ SODQW DQG HTXLSPHQW WKDW LV UHWLUHG RU RWKHUZLVH GLVSRVHG RI LV HOLPLQC
FRUUHVSRQGLQJ DFFXPXODWHG GHSUHFLDWLRQ $Q\ JDLQ RU ORVV DULVLQJ IURP UHWLUHPHQW R

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV LQFOXGH FRPSXWHU VRIWZDUH $FTXLUHG FRPSXWHU VRIWZDUH OLFHQVHYV I
WKH VSHFLILF VRIWZDUH WR XVH 7KHVH FRVWV DUH DPRUWL]HG RYHU WKHLU HVWLPDWHG XVHIXO
&RVWY DVVRFLDWHG ZLWK GHYHORSLQJ RU PDLQWDLQLQJ FRPSXWHU VRIWZDUH SURJUDPV DUH
DVVRFLDWHG ZLWK WKH SURGXFWLRQ RI LGHQWLILDEOH DQG XQLTXH VRIWZDUH SURGXFWV FRQW!
H[FHHGLQJ FRVWV IRU PRUH WKDQ RQH \HDU DUH UHFRJQL]JHG DV LQWDQJLEOH DVVHWYV 'LUHF
GHYHORSPHQW DQG DQ DSSURSULDWH SRUWLRQ RI UHOHYDQW RYHUKHDGV

&RPSXWHU VRIWZDUH GHYHORSPHQW FRVWY UHFRJQL]JHG DV DVVHWY DUH DPRUWL]HG RYHU WKHLU

,PSDLUPHQW RI QRQ FXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW DQG RWKHU QRQ ILQDQFLDO DVVHWYV LQFOXGLQJ LQWDQJLE
FKDQJHV LQ FLUFXPVWDQFHY LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW PD\ QRW EH UHFRYHUDEOH



$Q LPSDLUPHQW ORVV LV UHFRJQL]JHG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ DPRXQW RI WKH
DVVHWpV QHW VHOOLQJ SULFH DQG YDOXH LQ XVH )RU WKH SXUSRVHV RI DVVHVVLQJ LPSDLUPHQW
LGHQWLILDEOH FDVK LQIORZV FDVK JHQHUDWLQJ XQLWYV

,QYHQWRULHYV

,QYHQWRULHYVY DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOL]DEOH YDOXH &RVWV RI L
WUDQVSRUW FXVWRPV GXWLHV HWF 7KH FDUU\LQJ DPRXQW RI LQYHQWRU\ LV GHWHUPLQHG
UHSUHVHQWHG E\ VSDUH SDUWV LV GHWHUPLQHG RQ WKH EDVLV RI ZHLJKWHG DYHUDJH FRVWYV

1HW UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQI

JLQDQFLDO DVVHWYV
&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWY DW WKH WLPH RI DFTXLVLWLRQ DQG XSRQ LQLWLD
ZLWKLQ GHEW ILQDQFLDO LQVWUXPHQWYV

$ GHEW LQVWUXPHQW LV WR PHDQ DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHW RI R
GHEW LQVWUXPHQWY DUH FODVVLILHG DFFRUGLQJ WR WKH *URXS V EXVLQHVV PRGHO DQG WKH QT
RI WKH EXVLQHVV PRGHO WHVW WKH *URXS YHULILHV ZKHWKHU WKH REMHFWLYH Rl KROGLQJ D IL¢
PRGHO RU ZKHWKHU LW LV WKH REMHFWLYH WR KROG D ILQDQFLDO DVVHW DQG VHOO LW WKH K
WKH FRQWUDFWXDO WHUPV DQG FRQGLWLRQV DVVRFLDWHG ZLWK WKH FDVK IORZ ULJKWVY UHODWH
EDVLF GHEW FKDUDFWHULVWLFY ,QWHUHVW LV FRQVLGHUHG WR EH WKH FRPSHQVDWLRQ RI WK
SULQFLSDO RYHU D JLYHQ SHULRG

8QGHU GHEW LQVWUXPHQWY WKH *URXS FODVVLILHV LWV ILQDQFLDO DVVHWY LQWR WKH IROORZL(

D )LODQFLDO DVVHWYV VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]J]HG FRVW GHWHUPLQHG E\ XVLQJ W
FRVW
E )LODQFLDO DVVHWYV VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH LQFOXGHG LQ SURILW RU ORVYV

JLQDQFLDO DVVHWY DW DPRUWL]J]HG FRVW SRUWIROLR $&

,Q WKLV FDWHJRU\ WKH *URXS UHFRJQL]JHV GHEW LQVWUXPHQWY WKDW DUH KHOG ZLWKLQ WKH E
ZKLFK DOVR KDYH FRQWUDFWXDO FDVK IORZV UHSUHVHQWLQJ RQO\ SULQFLSDO DQG LQWHUHVW
DPRUWL]JHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG KHUHDIWHW Q@ | HUWJKH *W R X8V
KDG RQO\ WUDGH UHFHLYDEOHV KHOG WR PDWXULW\ DQG ORDQV DQG GHSRVLWV ZLWKLQ WKH 30, .

JLQDQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/ SRUWIROLR

LWKLQ WKLV FDWHJRU\ WKH *URXS FODVVLILHY DOO RWK MWK i HDEW YLH) VAXWNBHIRIQW VY QFKD® BB QW W
WUDGLQJ RU WKHLU FRQWUDFWXDO FDVK IORZV GR QRW UHSUHVHQW H[FOXVLYHO\ WKH SD\PHQW [
DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU ORVV

'"HULYDWLYHV DUH FODVVLILHG LQ WKH )93/ FDWHJRU\ SURYLGHG WKH\ GR QRWD XD O LW\AKIHR JURKG J |
GLG QRW KDYH DQ\ DVVHWYV LQ WKLV FDWHJRU\

,PSDLUPHQW

7KH *URXS DSSOLHV LPSDLUPHQW PRGHO XQGHU ZKLFK DQ DOORZDQFH LV UHFRJQL]JHG EHIRUH Wi
H[SHFWHG FUHGLW ORVVHV (&/ 'LWK WKH H[FHSWLRQ RI WUDGH UHFHLYDEOHVY WKH *URXS DSS¢
ILQDQFLDO DVVHWYV GHEW LQVWUXPHQWY UHSRUWHG DW DPRUWL]HG FRVW LQ WKH $& SRUWIROL
RI DSSO\LQJ D VLPSOLILHG DSSURDFK XVLQJ DQ LPSDLUPHQW PDWUL]I

*HQHUDO DSSURDFK WR LPSDLUPHQW

8QGHU WKH JHQHUDO DSSURDFK DQ HQWLW\ UHFRJQL]JHY DQ DOORZDQFH IRU H[SHFWHG FUHGLW
VLIQLILFDQW LQFUHDVH LQ WKH FUHGLW ULVN PHDVXUHG E\ WKH SUREDELOLW\ RI GHIDXOW RYHU
WKH UHSRUWLQJ GDWH WKH FUHGLW ULVN DVVRFLDWHG ZLWK D ILQDQFLDO LQVWUXPHQW KDV QR\



DOORZDQFH IRU WKH PRQWK H[SHFWHG FUHGLW ORVV 7KH H[SHFWHG FUHGLW ORVV RYHU WKH C
SRWHQWLDO IDLOXUHV GXULQJ WKH H[SHFWHG GXUDWLRQ RI WKH ILQDQFLDO LQVWUXPHQW 7KH
OLIH RI D ILQDQFLDO LQVWUXPHQW WKDW PD\ RFFXU ZLWKLQ PRQWKV IURP WKH UHSRUWLQJ GDW
7KH JURXS XVHV WKH WKUHH VWHS (& PRGHO 8SRQ LQLWLDO UHFRJQLWLRQ RI D ILQDQFLDO DVV
ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL]JHV DOORZDQFHV FRUUHVSRQGLQJ WR H[SHFWHG ORV
ILQDQFLDO LQVWUXPHQW KDV QRW VLJQLILFDQWO\ LQFUHDVHG VLQFH WKH LQLWLDO UHFRJQLWLR
DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQW DW WKH PRQWK H[SHFWHG FUHGLW ORVV ,I D VI
GDWH WKH *URXS FODVVLILHV WKH ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL]JHV DGMXVWPHQ\
UHSRUWLQJ GDWH ,I WKH ILQDQFLDO DVVHW PHHWYV WKH GHILQLWLRQ RI D GHIDXOW WKH *URXS
H[SHFWHG ORVYV RYHU WKH OLIH Rl WKH ILQDQFLDO DVVHW

$V D SRWHQWLDO IDLOXUH WKH *URXS FRQVLGHUV D VLWXDWLRQ ZKHUH LW ZLOO QRW EH DEOH V
LQGLFDWRUV WKH *URXS FRQVLGHUV VLJQLILFDQW ILQDQFLDO GLIILFXOWLHYV RI WKH ERUURZHU
UHVWUXFWXULQJ GHOD\ LQ SD\PHQWYV RU QRQ FRPSOLDQFH ZLWK PDWXULW\ Rl WKH LQVWUXPHQW
YRU VHOHFWHG IXWXUH VFHQDULRV Rl SRWHQWLDO GHYHORSPHQW WKH *URXS FDOFXODWHYV WKH
IRUPXOD

([SHFWHG FUHGLW ORVVHV (& SUREDELOLW\ RI GHIDXOW 3' [ ORVV JLYHQ GHIDXOW /*' [ H[SR\

6LPSOLILHG DSSURDFK WR LPSDLUPHQW

6LPSOLILHG DSSURDFK HQDEOHV HQWLWLHY WR UHSRUW H[SHFWHG FUHGLW ORVVHV RYHU WKH IXC
ULVN )RU WUDGH UHFHLYDEOHV DQG FRQWUDFW DVVHWV WKDW GR QRW KDYH D VLJQLILFDQW HO
ORVVHV RYHU LWV OLIH L H DQ HQWLW\ PXVW DOZD\V DSSO\ D VR FDOOHG VLPSOLILHG DSSURDF¥
UHFHLYDEOHV DQG ILQDQFH OHDVH UHFHLYDEOHYV DQ DFFRXQWLQJ SROLF\ WKDW FDQ EH DSSOLH(
WKH W\SH FDQ EH VHOHFWHG $Q LPSRUWDQW HOHPHQW RI ILQDQFLQJ H[LVWV ZKHQ WKH WLPLQJ
LQ D VLIJQLILFDQW EHQHILW IRU WKH FXVWRPHU RU HQWLW\ WR ILQDQFH WKH WUDQVIHU RI JRRGV

$SSOLFDWLRQ RI VLPSOLILHG DSSURDFK XVLQJ LPSDLUPHQW PDWUL]

JRU WUDGH UHFHLYDEOHV ZLWKRXW D VLJQLILFDQW HOHPHQW RI ILQDQFLQJ WKH *URXS GHWHU
LPSDLUPHQW PDWUL[ LV EDVHG RQ DSSO\LQJ WKH DSSURSULDWH UDWH RI ORVV WR XQSDLG EDODQ
KHQ GHWHUPLQLQJ WKH DPRXQW RI DOORZDQFHV WKURXJK VLPSOLILHG DSSURDFK WKH *URXS SU
WUDGH UHFHLYDEOHV LQWR FHUWDLQ JURXSV RI UHFHLYDEOHYV ZLWK VLPLODU FUHGLW ULVN FKD
DITHFWLQJ WKH FUHGLW ULVN RI HDFK JURXS ,Q WKH VHFRQG VWHS WKH *URXS VHWV D KLVWRUL
UDWH LV VHW IRU FRQVHFXWLYH DFFRXQWLQJ SHULRGYV ,Q WKH QH[W VWHS WKH *URXS GHWHU
IXUWKHU VXEGLYLGHG LQWR VXE FDWHJRULHV E\ WKH QXPEHU RI GD\V SDVW GXH ,Q GHWHUPLQL
KLVWRULFDO ORVV UDWHV KDYH EHHQ LQFXUUHG XQGHU HFRQRPLF FRQGLWLRQV WKDW DUH FRQV
SRUWIROLR RI UHFHLYDEOHY DW WKH UHSRUWLQJ GDWH ,Q WKH ODVW VWHS WKH *URXS PHDVXL
UHFHLYDEOHV PXOWLSOLHG E\ WKH H[SHFWHG ORVYV UDWH

'"HUHFRJQLWLRQ

J)LODQFLDO DVVHWY DUH GHUHFRJQL]JHG LI WKH ULJKW WR UHFHLYH FDVK IORZV IURP ILQDQFLDO D
WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS

([FLVH WDJ

([FLVH WD[ RQ SXUFKDVHG ILVFDO VWDPSV LV LQLWLDOO\ UHFRJQL]JHG LQ WKH FDWHJRU\ s2WKHU

FDWHJRU\ s2WKHU WD[ OLDELOLWLHVt 7KH DVVHW LV GHUHFRJQL]J]HG DQG UHFODVVLILHG WR WUD
H[FLVH WD[ &RUUHVSRQGLQJO\ LQYHQWRULHY DQG FRVW RI JRRGYV VROG GR QRW LQFOXGH H[FLVI
([FLVH WD[ LQ WKH &]HFK 5HSXEOLF KDV FHUWDLQ FKDUDFWHULVWLFV RI VDOHV WD[ ZKLOH FHUWI
ODQDJHPHQW KDV DQDO\]JHG DOO WKH IHDWXUHV RI WKH H[FLVH WD[ VI\VWHP LQ WKH &]HFK 5HSXE
WD[ SUHYDLO $V D UHVXOW WKH H[FLVH WD[ LV HIFOXGHG IURP UHYHQXHY DQG RSHUDWLQJ H[SHQ



&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH FDVK LQ KDQG GHSRVLWV KHOG RQ FDOO ZLWK EDQNYV
WKUHH PRQWKY DQG OHVV EDQN RYHUGUDIWY RU RWKHU RQ GHPDQG SD\DEOH OLDELOLWLHV %D
FRQVROLGDWHG VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZLWKLQ %RUURZLQJV LQ FXUUHQW OLDELOI

7UDGH 3D\DEOHV DQG )LQDQFLDO /LDELOLWLHYV

7UDGH SD\DEOHVY DUH UHFRJQL]HG LQLWLDOO\ DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW |
7KH *URXS GHUHFRJQL]HV ILQDQFLDO OLDELOLWLHY RQO\ ZKHQ WKH FRQWUDFWXDO OLDELOLWLHYV
WKH FDUU\LQJ DPRXQW RI D GHUHFRJQL]HG ILQDQFLDO OLDELOLW\ DQG WKH FRQVLGHUDWLRQ SDL

,QFRPH WD]

7KH WD[ FXUUHQWO\ SD\DEOH LV EDVHG RQ WD[DEOH SURILW IRU WKH \HDU 7D[DEOH SURILW

FRPSUHKHQVLYH LQFRPH EHFDXVH LW H[FOXGHV LWHPV RI LQFRPH RU H[SHQVH WKDW DUH WD[DEO
QHYHU WD[DEOH RU GHGXFWLEOH 7KH *URXSpV OLDELOLW\ IRU FXUUHQW WD[ LV FDOFXODWHG X
EDODQFH VKHHW GDWH LQ WKH FRXQWULHYVY ZKHUH WKH VXEVLGLDULHVY RSHUDWH DQG JHQHUDWH \

'"HIHUUHG LQFRPH WDJ[

'"HIHUUHG LQFRPH WD[DWLRQ LV FDOFXODWHG XVLQJ WKH OLDELOLW\ PHWKRG DSSOLHG WR DOO W
DQG WKHLU FDUU\LQJ DPRXQWYV LQ WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV +RZHYHU LI
OLDELOLW\ LQ D WUDQVDFWLRQ RWKHU WKDQ D EXVLQHVV FRPELQDWLRQ WKDW DW WKH WLPH RI )
QRW DFFRXQWHG IRU 'HIHUUHG LQFRPH WD[ LV GHWHUPLQHG XVLQJ WD[ UDWHV DQG ODZzZV WKD
GDWH DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH WD[ DVVHW LV UHDOL
WD[ UHVXOWLQJ IURP WKH FKDQJHV LQ WD[ UDWHV DUH UHFRJQL]JHG LQ WKH SHULRG LQ ZKLFK WKF
'"HIHUUHG LQFRPH WD[ DVVHWV DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW
GLIIHUHQFHY FDQ EH XWLOL]JHG

'"HIHUUHG WDJ[ LV FKDUJHG RU FUHGLWHG WR SURILW RU ORVV H[FHSW ZKHQ LW UHODWHV WR LWH
GHIHUUHG WD[ DOVR DIIHFWV RWKHU FRPSUHKHQVLYH LQFRPH

(PSOR\HH EHQHILWYV
D 3HQVLRQ REOLJDWLRQV

&RQWULEXWLRQV DUH PDGH WR WKH *RYHUQPHQWpV UHWLUHPHQW EHQHILW DQG XQHPSOR\PHQW
EDVHG RQ JURVV VDODU\ SD\PHQWYV 7KH *URXS KDV QR IXUWKHU SD\PHQW REOLJDWLRQV RQFH WK
LV FKDUJHG WR SURILW RU ORVV LQ WKH VDPH SHULRG DV WKH UHODWHG VDODU\ H[SHQVH

7KH *URXS DOVR PDNHV FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ VFKHPHY RSHUDWHG E\ H[V
RU ORVV LQ WKH \HDU WR ZKLFK WKH FRQWULEXWLRQV UHODWH 7KH *URXS KDV QR IXUWKHU SD\P|

E 5SHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWYV

5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY DUH SD\DEOH ZKHQ HPSOR\PHQW LV WHUPLQDWHG EI|
UHFRJQL]JHVY UHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY ZKHQ LW LV GHPRQVWUDEO\ FRPPLWWHG
GHWDLOHG IRUPDO SODQ ZLWKRXW WKH SRVVLELOLW\ RI ZLWKGUDZzZDO

F 6KDUH EDVHG SD\PHQWYV

30, UXQV FHUWDLQ FRPSHQVDWLRQ SODQV IRU PDQDJHPHQW RI DOO 30, FRPSDQLHV 7KH SODQV |
EDVHG SD\PHQW WUDQVDFWLRQV 7KHUH DUH 3HUIRUPDQFH ,QFHQWLYH 30DQV LQ SODFH XQGHU Z
ORQJ WHUP HTXLW\ FRPSHQVDWLRQ WKDW GHOLYHUV VKDUHV RI 30, DIWHU D WKUHH \HDU VHUYLF}
DZDUGV LV GHWHUPLQHG E\ XVLQJ IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY DZDUGHG DV DW WKI|
RQ D VWUDLJKW OLQH EDVLV DV D FKDUJH WR WKH HPSOR\HH EHQHILWY H[SHQVH ZLWK D FRUU}
H[SHQVH LQQG ZHUH LPPDWHULDO



BURYLVLRQV

BURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH *URXS KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH REO|
RXWIORZ RI UHVRXUFHV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG WKH DPRXQW FDC
ORVVHYV

B3URYLVLRQV DUH PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH EHVW HVWLPDWH RI WKH H[SHQGLYV
GDWH

5HSRUWLQJ Rl UHYHQXHV DQG H[SHQVHYV

$00 FXVWRPHU FRQWUDFWY DUH LQLWLDOO\ DQDO\]JHG WR LGHQWLI\ DOO REOLJDWLRQV DQG SD\F
ZKLFK LV DOORFDWHG LQ WKH FDVH RI PRUH LGHQWLILHG SHUIRUPDQFH REOLJDWLRQV DFFRUGLQ
SHUIRUPDQFH REOLJDWLRQ DW WKH DSSURSULDWH DPRXQW HLWKHU DW D FHUWDLQ SRLQW LQ WLF
5HYHQXHV IURP WKH VDOH RI JRRGVY DUH UHFRJQL]HG ZKHQ FRQWURO LV WUDQVIHUUHG WR WKH E
DPRXQW RI WKH FRQVLGHUDWLRQ LV DJUHHG RU LV UHOLDEO\ GHWHUPLQDEOH DQG SD\PHQW LV S|
GHOLYHUHG WR ZKROHVDOHUV RU ZKHQ WKH\ DUH GHOLYHUHG WR ILQDO FRQVXPHUV LQ WKH FDVH
5HYHQXHVY DQG FRVWY DUH UHSRUWHG DV IROORZV

D 6DOHV RI JRRGV

5HYHQXH IURP VDOHV Rl JRRGV LV UHFRJQL]JHG ZKHQ WKH *URXS KDV WUDQVIHUUHG FRQWURO RYH
VKLSPHQW
E 6DOHV RI VHUYLFHV

5HYHQXH IURP WKH VDOH RI VHUYLFHV LV UHFRJQL]JHG ZKHQ WKH VHUYLFH LV SURYLGHG DQG WKH
SURFHVVLQJ VHUYLFHV ZKHUH WKH *URXS GRHV QRW VXEVHTXHQWO\ EX\ ILQLVKHG FLIDUHWWHV
60RYDNLD

F &RVW RI JRRGV VROG

&RVWY RI JRRGV VROG LQFOXGH YDULDEOH DQG IL[HG SURGXFWLRQ FRVWYV SXUFKDVH SULFH RI S
RI JRRGV WKHVH FRVWY DUH UHFRUGHG LQ WKH YDOXH RI LQYHQWRU\
G 'LVWULEXWLRQ H[SHQVHV

'LVWULEXWLRQ H[SHQVHY LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGY GHSUHFLDWLRQ DQG DPR
VKLSSLQJ DGYHUWLVLQJ VDOHV SURPRWLRQ PDUNHW UHVHDUFK DQG FXVWRPHU VHUYLFH 7KHVE
H $GPLQLVWUDWLYH H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHY LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGYV DV ZHOO DV GHSUHFLD

,QWHUHVW LQFRPH ,QWHUHVW H[SHQVH

,QWHUHVW LQFRPH DQG H[SHQVH LV DFFUXHG RQ D WLPH EDVLV E\ UHIHUHQFH WR WKH SULQFLSD(
UDWH WKDW H[DFWO\ GLVFRXQWYV HVWLPDWHG IXWXUH FDVK IORZV WKURXJK WKH H[SHFWHG OLIH
FDUU\LQJ DPRXQW

'LYLGHQG GLVWULEXWLRQ

'LYLGHQG GLVWULEXWLRQ WR WKH &RPSDQ\pV VKDUHKROGHUV LV UHFRJQL]JHG DV D OLDELOLW\ LQ
GLYLGHQGY DUH DSSURYHG E\ WKH &RPSDQ\pV VKDUHKROGHUYV

/HDVHV
$V D OHVVHH WKH &RPSDQ\ UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDVH OLDELOLW\ DW WKH

7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW DQG VXEVHTXHQWO\ DW FRVW OHVYV
FHUWDLQ UHPHDVXUHPHQWY RI WKH OHDVH OLDELOLW\ 7KH ULJKW RI XVH DVVHW LV GHSUHFLDW
VWUDLJKW OLQH EDVLV

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH OHDVH SD\PHC(
LQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH RU LI WKDW UDWH FDQQRW EH UHDGLO\ GHWHUPLQHG
HVWLPDWHG SUH WD[ FRVW RI GHEW RI WKH &RPSDQ\ ZKLFK UHIOHFWV FRXQWU\ VSHFLILF ULVN DQ



7KH OHDVH OLDELOLW\ LV VXEVHTXHQWO\ LQFUHDVHG E\ WKH LQWHUHVW FRVW RQ WKH OHDVH OLI
LV D FKDQJH LQ IXWXUH OHDVH SD\PHQWY DULVLQJ IURP D FKDQJH LQ DQ LQGH[ RU UDWH D FKDC
UHVLGXDO YDOXH JXDUDQWHH RU DV DSSURSULDWH FKDQJHV LQ WKH DVVHVVPHQW RI ZKHWKHU
RU D WHUPLQDWLRQ RSWLRQ LV UHDVRQDEO\ FHUWDLQ QRW WR EH H[HUFLVHG

7KH &RPSDQ\ DSSOLHV MXGJHPHQW WR GHWHUPLQH WKH OHDVH WHUP IRU VRPH OHDVH FRQWUDFW
7KH DVVHVVPHQW RI ZKHWKHU WKH &RPSDQ\ LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH VXFK RSWLRC
OHDVH OLDELOLWLHYV DQG ULJKW RI XVH DVVHWVY UHFRJQLVHG

7KH &RPSDQ\ KDV HOHFWHG WR DSSO\ D UHFRJQLWLRQ H[HPSWLRQ DOORZHG E\ WKH VWDQGDUG QF
OHDVHYV DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH 6KRUW WHUP OHDVHYV
FRPSULVH PDLQO\ ,7 DQG 6KIRILA#H VAFMPSGHRWHY DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW
RQbWKHb&RPFEEOQVROL.GDWHG ILQDQFLDO VWDWHPHQWYV

7KH &RPSDQ\ KDV DOVR HOHFWHG WR DSSO\ DOORZHG SUDFWLFDO H[SHGLHQW QRW WR VHSDUD)
DFFRXQW IRU WKHP DV D VLQJOH OHDVH FRPSRQHQW 7KLV H[SHGLHQW LV QRW DSSOLHG LQ FDVH
7KH &RPSDQ\ OHDVHV PDLQO\ RIILFH VSDFH ZDUHKRXVHV FDUV DQG ,7 DQG RIILFH HTXLSPHQW &I
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YLQD QRO IDFWRUV

7KH *URXSpV DFWLYLWLHY DUH H[SRVHREDWRHN QEREWXGKQ R I RUWGHDQE LD[EG KOYNIFD @ G LIVD W HWN \DW) G W F
ODUNHW DQG OLTXLGLW\ ULVNV DUH PDQDJHG XQGHU DSSURYHG SROLFLHV E\ WKH FHQWUDO 7UH
SULPDULO\ E\ WKH *URXS 30, 7UHDVXU\ LGHQWLILHY HYDOXDWHYV DQG KHGJHV ILQDQFLDO ULV
PDQDJHPHQW LV SHUIRUPHG E\ WKH FHQWUDO 7UHDVXU\ GHSDUWPHQW RI 30, JURXS LQ OLQH ZL
RYHUDOO ULVN PDQDJHPHQW ZKLFK DUH EDVHG RQ 30, ILQDQFLDO ULVN PDQDJHPHQW SROLFLHV
D ODUNHW ULVN

7KH *URXS RSHUDWHY LQWHUQDWLRQDOO\ DQG LV H[SRVHG WR IRUHLJQ H[FKDQJH ULVN DULVLQJ
IXWXUH SXUFKDVH DQG VDOH WUDQVDFWLRQV DQG IURP DVVHWYV DQG OLDELOLWLHY UHFRJQL]H
RFFDVLRQDOO\ XVHV FXUUHQF\ RSWLRQ GHULYDWLYH LQVWUXPHQWY WUDQVDFWHG ZQ®K 30, 7UHL

7KH VSOLW RI ILQDQFLDO DVVHWYV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
5HFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF m m m
SHFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ m m m m m m
S5HFHLYDEOHV IURP 30, HQWLWLHV m

&DVK DW EDQNYV b m m m b
2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHYV b m m m b

2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV

7TRWDO b b m b
&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
5HFHLYDEOHV IURP WKLUG SDUWLHVY GRPHVWLF m m m
5HFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ m m m m
5HFHLYDEOHV IURP 30, HQWLWLHV m m m
&DVK DW EDQNV b m m m b
2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHV b m m m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWV m m m
7TRWDO b m m m b

7KH VSOLW RI ILQDQFLDO OLDELOLWLHV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R

3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF b m m b

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ

3D\DEOHV WR 30, HQWLWLHV b b
7RWDO b b b
&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF m m m b

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ

3D\DEOHV WR 30, HQWLWLHV b

7RWDO b b




6HQVLWLYLW\ DQDO\VLV

6HQVLWLYLW\ WR H[FKDQJH UDWHYV

7KH *URXS LV H[SRVHG WR WKH IRUHLJQ FXUUHQF\ ULVN DULVLQJ IURP WUDQVDFWLRQV SHUIRUP
ZLWKLQ 30, JURXS ZLWK WKH UHJLVWHUHG VHDW LQ 6ZLW]JHUODQG 7KH FRPPRQ FXUUHQFLHV XVH
PHDVXUHG DJDLQVW WKH IXQFWLRQDO FXUUHQF\ Rl WKH &RPSDQ\ &=. DV DW WKH EDODQFH VKH
IRUHLJQ FXUUHQFLHYV DUH UHFDOFXODWHG WR WKH &=. E\ DSSO\LQJ WKH &]HFK 1DWLRQDO %DQN H
7KH VHQVLWLYLW\ DQDO\VLY FRQVLGHUV ILQDQFLDO DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG L«
LWHPV DV DW WKH EDODQFH VKHHW GDWH E\ XVLQJ H[FKDQJH UDWHYV SXEOLVKH G URXE KFR @ MLFKH U
PRYHPHQWYV Rl H[FKDQJH UDWHV DJDLQVW &=. LQ WKH IROORZLQJ SHULRG DSSUHFLDWLRQ RI &:
7KH VHQVLWLYLW\ DQDO\VLY RQ H[FKDQJH UDWH FKDQJHV LV SUHSDUHG IRU LQGLYLGXDO FXUUHC
UDWHV RI RWKHU FXUUHQFLHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RQ SURILW EHIRUH WD[ RI DQ DSSUHFLDWLRQ F
PLOOLRQ LQ

&=. GHSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

&=. DSSUHFLDWLRQ E\

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

=. GHSUHFLDWLRQ E\

|

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV m

=. DSSUHFLDWLRQ E\

‘

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV m

6HQVLWLYLW\ WR LQWHUHVW UDWHYV

7KH *URXS LV H[SRVHG WR LQWHUHVW UDWH ULVN PDLQO\ LQ UHODWLRQ WR VKRUW WHUP ERUUR
ZHOO WKHVUHERBVHG WR LOQWHUHVW UDWH ULVN LQ UHODWLRIQHW® R R 5 WRAYIXPH W WKHV B R WV REXYVHZE
\LHOG FXUYH LQ WKH IROORZLQJ SHULRG E\ EDVLV SRLQWYV

JRU VKRUW WHUP ORDQV UHFHLYDEOH DQG VKRUW WHUP RQ GHPDQG GHSRVLWYV ZLWK 30, FRPSDQL
RI' D GHILQHG FKDQJH LQ WKH LQWHUHVW UDWH ZKLFK ZRXOG KDYH DULVHQ DW WKH EHJLQQLQJ

FKDQJHV LQ WKH LQWHUHVW UDWH RFFXUUHG GXULQJ WKH HQWLUH DFFRXQWLQJ SHULRG 2WKH!
LOQWHUHVW UDWH PRYHPHQWYV

7KH IROORZLQJ WDEOH SUHVHQWY WKH SRVVLEOH LPSDFW RQ SURILW RU ORVV EHIRUH WD[ RI DQ
SRLQWYV RI LQWHUHVW UDWHV LQ &=. PLOOLRQ

,QWHUHVW UDWH LQFUHDVHG E\ , EWWIUHBWRLODWH GHFUHD

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

,QWHUHVW UDWH LQFUHDVHG E\ , GO HIUHBWLODMWH GHFUHDYV|

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV




E &UHGLW ULVN

7KH *URXS KDV SROLFLHV LQ SODFH WR HQVXUH WKDW VDOHV RI SURGXFWY DQG PHUFKDQGLVH F
FUHGLW HOLJLELOLW\ DQG KDYH DGHTXDWH FUHGLW KLVWRU\

&RQVLGHUDEOH VXSSRUW LQ WKLV DUHD LV SURYLGHG E\ 30, 7UHDVXU\ VSHFLDOLVWY LQ /DXVDC
HIWHUQDO UDWLQJ DJHQFLHV IRU FRXQWHUSDUW\ DQDO\VLV

7KH ILQDQFLDO LQVROYHQF\ RI FRXQWHUSDUW\ PD\ UHVXOW LQ LPPHGLDWH ORVVHV WR WKH *URX
WKH DFFHSWDQFH RI QHZ EXVLQHVV LV UHOLDQW RQ VWDQGDUG DSSURYDO FRQWUROV DQG SUREF
LQYROYHPHQW ZLWK FRXQWHUSDUWLHYVY LV PDQDJHG E\ PHDQV RI FUHGLW OLPLWV WKDW DUH PRQL
$FWLYH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI UHFHLYDEOHV LV LQFRUSRUDWHG LQWR WKH FUH
VXFK DV EDQN JXDUDQWHHY DGYDQFH SD\PHQWYVY DQG WUDQVIHUV RI UHFHLYDEOHV WKURXJK IDFW

5HFHLYDEOHV VHFXULW)\

'LWK UHVSHFW WR WKH VHFXULW\ VWUDWHJI\ RI| WUDGH UHFHLYDEOHVY WUDGH UHFHLYDEOHYV DUH \
%DQN JXDUDQWHHY LQ FHUWDLQ FDVHV DUH XVHG WR VHFXUH UHFHLYDEOHV IURP GRPHVWLF F|
SUHYHQWDWLYH LQVWUXPHQW IRU DOO FRQWUDFWXDO UHODWLRQVKLSY 7UDGH UHFHLYDEOHYV I
VHFXUHG E\ EDQN JXDUDQWHHY DQG XQVHFXUHG UHFHLYDEOHV IURP FXVWRPHUV HOLJLEOH IRU
ILQDQFLDO DVVHVVPHQW RI HDFK LQGLYLGXDO FXVWRPHU LQFOXGLQJ XVDJH RI HIWHUQDO UDWLQJ
7UDGH UHFHLYDEOHV IURP 30, HQWLWLHY DUH FRQVLGHUHG DV ORZ ULVN UHFHLYDEOHV E\ WKH *U

&DUU\LQJ 8QLPSDLU LDO DVVHWYV o

SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF

SHFHLYDEOHV IURP WKLUG SDUWLHYV IRUHLJQ m m m

SHFHLYDEOHV IURP 30, HQWLWLHV

&DVK DW EDQNV b m b
2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWV m

7TRWDO b b

&DUU\LQJ 8QLPSDLU LDO DVVHWYV o
H

LQ &=.

SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF

SHFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ m

SHFHLYDEOHV IURP 30, HQWLWLHV

&DVK DW EDQNV b m b
2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWV m

7TRWDO b b




&UHGLW ULVN FRQFHQWUDWLRQ RI WUDGH UHFHLYDEOHYV
7KH *URXS PRQLWRUV WKH FRQFHQWUDWLRQ RI FUHGLW ULVN RI WUDGH UHFHLYDEOHYV E\ GLVWULE
&ODVVLILFDWLRQ RI WUDGH UHFHLYDEOHYV E\ GLVWULEXWLRQ UHJLRQV

&LDQUgLL_QPJng'EéSW DVEDW &HFK 5HSXEOLF6ORYDN 5HSXEOLF 2WKHU 7R
SHFHLYDEOHV IURP WKLUG SDUWLHV GRPHVWLF m
5HFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ m m m m
SHFHLYDEOHV IURP 30, HQWLWLHV m m

7TRWDO

&LDQUELL_QPJLBSTQSW PR & HFK 5HSXEOLFBORYDN 5HSXEOLF 2WKHU
5HFHLYDEOHV IURP WKLUG SDUWLHYV GRPHVWLF m
SHFHLYDEOHV IURP WKLUG SDUWLHV IRUHLJQ m m

SHFHLYDEOHV IURP 30, HQWLWLHV m m

7RWDO

7KH FUHGLWZRUWKLQHVV RI ILQDQFLDO DVVHWYVY DW DPRUWL]HG FRVW

7KH *URXS XVHV WKH IROORZLQJ FULWHULD ZKHQ GHWHUPLQLQJ WKH FUHGLWZRUWKLQHVYV

X 5DWLQJ LQFOXGHYV UHFHLYDEOHV ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

X 5DWLQJ LQFOXGHYV UHFHLYDEOHV ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

X 5DWLQJ LQFOXGHYV UHFHLYDEOHV ZLWK D SUREDELOLW\ RI GHIDXOW DERYH

Xx S5HFHLYDEOHV IURP 30, FRPSDQLHY DQG VKRUW WHUP ORDQV SURYLGHG ZLWKLQ WKH 30, *URXS

$ LQ
X &DVK LQ EDQNV LV UDQNHG DFFRUGLQJ WR ORRG\ V ORQJ WHUP GHSRVLW UDWLQJV %DQNV DQG

KLIKHU $ UDWLQJ

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

6WDJH

( JLIHW
koSl B kbl

H

7UDGH UHFHLYDEOHYV

7TRWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHYV DW DF

JURP WKH GXH GDWH

%HIRUH GXHVV WKDQ PRQWKI PRQWXRUH WKDQ PRQWKYV 7R

([SHFWHG FUHGLW ORVVHV UDWH LQ

*URVV ERRN YDOXH m

$OORZDQFH m m m




$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

( JLIHWLP
WL B drabliey

L

7UDGH UHFHLYDEOHYV

7RWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DF

JURP WKH GXH GDWH

%HIRUH GXHVV WKDQ PRQWK I PRQWXRUH WKDQ PRQWKYV

([SHFWHG FUHGLW ORVVHV UDWH LQ m

*URVV ERRN YDOXH

$OORZDQFH m m m m m

F /LTXLGLW\ ULVN

BUXGHQW OLTXLGLW\ ULVN PDQDJHPHQW LPSOLHV PDLQWDLQLQJ VXIILFLHQW FDVK /LTXLGLW\ I
GHSDUWPHQW RI 30, JURXS YLD GRPHVWLF DQG LQWHUQDWLRQDO FDVK SRRO DUUDQJHPHQWV
SURMHFWLRQ IRU WKH IROORZLQJ PRQWK DQG PRQWKO\ FDVK IORZV SURMHFWLRQV IRU WKH IROOR

&ERQWUDFWXDO PDWXULW\ DQDO\VLV RI OLDELOLWLHV X

%DODQFH DV DW LQ &=. PLOOLRQ /HVV WKDQ

7UDGH SD\DEOHV WR WKLUG SDUWLHV DQG 30, HQWLWLHV b

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7TRWDO b
%DODQFH DV DW LQ &=. PLOOLRQ /[HVV WKDQ
7UDGH SD\DEOHV WR WKLUG SDUWLHYVY DQG 30, HQWLWLHV b

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7RWDO b

7R PLWLIJDWH WKH ULVN DQG HQKDQFH FDVK DQG OLTXLGLW\ PDQDJHPHQW WKH *URXS VIRDG D S
,Q DOO WKRVH WUDQVDFWLRQV WKH *URXS UHWDLQHG QR SDUWLFLSDWLQJ LQWHUHVWYV 7KF
GXH



&DSLWDO PDQDJHPHQW

7KH *URXSpV REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR VDIHIJXDUG WKH *URXSpV DELOLW\
VKDUHKROGHUV ,Q RUGHU WR PDLQWDLQ RU DGMXVW WKH FDSLWDO VWUXFWXUH WKH *URXS PD\
VHOO DVVHWYV WR UHGXFH GHEW

(TXLW\ DV SUHVHQWHG LQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI WKH &RPSDQ\ DQ(
PDQDJHPHQW SXUSRVHYV

)DLU YDOXH HVWLPDWLRQ

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WUDGHG LQ DFWLYH PDUNHWYVY LV EDVHG RQ TXRWH
LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ DFWLYH PDUNHW LV GHWHUPLQHG E\ XVLQJ YDOXD\
FRQGLWLRQV H[LVWLQJ DV DW HDFK EDODQFH VKHHW GDWH 7KH FDUU\LQJ DPRXQWYV RI FXUUHC
DSSUR[LPDWH WKHLU IDLU YDOXHV

7KH FDUU\LQJ DPRXQWYV RI RWKHU QRQ FXUUHQW ILQDQFLDO DVVHWY DUH DOVR DVVXPHG WR DSSL
Rl IXWXUH FDVK IORZVY EDVHG RQ PDUNHW LQWHUHVW UDWHY DW WKH EDODQFH VKHHW GDWH DQG



6(*0(175(3257,1*
$Q RSHUDWLQJ VHJPHQW LV D FRPSRQHQW RI DQ HQWLW\ WKDW HDUQV UHYHQXHV DQG LQFXUV H
*URXSpV FKLHI RSHUDWLQJ GHFLVLRQ PDNHU WR PDNH GHFLVLRQV DERXW WKH DOORFDWLRQ RI
GHFLVLRQ PDNHU KDV EHHQ LGHQWLILHG DV WKH *URXSpV PDQDJHPHQW WHDP
7KH *URXSpV PDQDJHPHQW WHDP PRQLWRUHG SHUIRUPDQFH RI WKH *URXS ZLWK UHIHUHQFH WR
JROORZLQJ WKH RSHUDWLQJ PRGHO FKDQJH LQ 3URGXFWLRQ DV RI -DQXDU\ WKH *URXSpV PD
W\SH RI EXVLQHVV DFWLYLW\ LQ FRPELQDWLRQ ZLWK WKH JHRJUDSKLFDO DUHD ,Q OLQH ZLWK
ODQXIDFWXULQJ 6HUYLFH UHODWHG DFWLYLWLHY DQG WKH 'LVWULEXWLRQ UHODWHG DFWLYLWLHV
YRU WKH GHFLVLRQ PDNLQJ DQG UHVRXUFH DOORFDWLRQ SXUSRVHV WKH *URXSpV PDQDJHPHQW Wt
IURP RSHUDWLRQV LQ VHJPHQW UHSRUWLQJ H[FOXGHV RWKHU QRQ DOORFDWHG RSHUDWLQJ LQFR
DV WKHVH DUH FHQWUDOO\ PDQDJHG DQG DFFRUGLQJO\ VXFK LWHPV DUH QRW SUHVHQWHG E\ V|
*URXSpY PDQDJHPHQW WHDP
,QIRUPDWLRQ DERXW WRWDO DVVHWYV E\ VHJPHQW LV QRW GLVFORVHG EHFDXVH VXFK LQIRUPDWLR
7KH VHIPHQW UHVXOWYV IRU WKH SHU L RGJ H@&HIR OFHFRZPVE H U

LQ &=. PLOOLRQ

7RWDO JURVV VHIPHQW UHYHQXHV b b m b
,QWHU VHIJPHQW UHYHQXHV b m m b
6HUYLFHV SURYLGHG m b b
(IWHUQDO UHYHQXHV b b b b
ODQDJHPHQW JURVV SURILW b b b b
ODQDJHPHQW SURILW IURP RSHUDWLRQV b b b

7KH VHIPHQW UHVXOWYV IRU WKH SHULRIBUHQXBWH R HFRIPEH U

LQ &=. PLOOLRQ

7RWDO JURVV VHIPHQW UHYHQXHV b b m b
,QWHU VHIJPHQW UHYHQXHV b m m b
6HUYLFHV SURYLGHG m b b
(IWHUQDO UHYHQXHV b b b b
ODQDJHPHQW JURVV SURILW b b b b
ODQDJHPHQW SURILW IURP RSHUDWLRQV b b b

$ UHFRQFLOLDWLRQ RI PDQDJHPHQW JURVV SURILW WR JURVV SURILW LV SURYLGHG DV IROORZV

LQ . PLOOLRQ

ODQDJHPHQW JURVV SURILW b

5R\DOWLHV

JL[HG PDQXIDFWXULQJ H[SHQVHV b b

*URVV SURILW b b

5R\DOWLHYV DQG IL[HG PDQXIDFWXULQJ H[SHQVHYV DUH IRU WKH SXUSRVH RI *URXSpV PDQDJHPHQW
DPRXQWY DUH GHGXFWHG ZKHQ GHWHUPLQLQJ SURILW IURP RSHUDWLRQ




$ UHFRQFLOLDWLRQ RI PDQDJHPHQW SURILW IURP RSHUDWLRQV WR SURILW EHIRUH LQFRPH WDJ[ LV

LQ &=. PLOOLRQ

ODQDJHPHQW SURILW IURP RSHUDWLRQ b b

2WKHU RSHUDWLQJ LQFRPH  H[SHQVH QHW

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVH

BURILW EHIRUH WD][ b

'"HSUHFLDWLRQ DPRUWL]DWLRQ DQG LPSDLUPHQW FKDUJH LQFOXGHG LQ PDQDJHPHQW SWRIGW IUF
LV DV IROORZV

LQ &=. PLOOLRQ . . EE)%Vypﬁ)S%ﬁDFWXULQJ BHUYLFH 7R

5HYHQXHV DUH GHULYHG IURP VDOHV RI WREDFFR SURGXFWVY DQG VHUYLFHV %UHDNGRZQ RI WKH |

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH b b
6DOHV RI VHUYLFHV b b
7TRWDO b b

S5HYHQXH DQDO\VLV E\ WLPLQJ RI UHYHQXH UHFRJQLWLRQ

LQ &=. PLOOLRQ

6DOHV UHFRJQL]JHG DW WLPH RI VKLSPHQW b b
5HYHQXHV UHFRJQL]JHG RYHU WLPH b b

7RWDO b b
5HYHQXHV IURP FXVWRPHUV RU JURXSV RI FXVWRPHUV XQGHU FRPPRQ FRQWURO HPAHHGIRQJ R

&=.b PLOOLRQ GHULYHG IURP RQH FXVWRPHU LV LQFOXGHG LQ VHIPHO®W &IHFELROKEEOLF GLV\
PLOOLRQ GHULYHG IURP WKH 30, JURXS RI FRPSDQLHV LV LQFOXGHG LQ VHIJPHQW ODQXIDFWXULQ
GHIHUUHG WD[ DVVHWY DQG RWKHU ILQDQFLDO DVVHWVPL OREPQ HIBWLHMKRERUHFK 5HSREOLF LWPL&
&=.D PLOOLRQ LV XVHG WR VXSSRUW O0DQXIDFWXULQJ VHUYIKFH UHQDWHRBQD NS IFRGQ BAMR \HES
'LVWULEXWLRQ UHODWHG DFWLY&WLHMV. OOON RIQF DREHW KRVH ORFDWHG LQ 60RYDN 5HSXEOLF VXSSRI
PLOOLRQ DW 'HFHPEHUPLOOLRQ



3523(57< 3/$17(88,30(17

LQ &=. PLOOLRQ 3URS&HRUQV‘(/\W‘E?;(FLWFLQ%@‘}%LS%DF ) SIBOWH v

$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b
<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b
$GGLWLRQV FRVW

'LVSRVDO QHW FDUU\LQJ DPRXQW m m m

7UDQVIHUV m
'"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b
$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b
<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b
$GGLWLRQV FRVW

'LVSRVDO QHW FDUU\LQJ DPRXQW m m

7UDQVIHUV m
'"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b
$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

7UDQVIHUV UHSUHVHQW FDSLWDOL]DWLRQ RI 33 ( IURP FRQVWUXFWLRQ LQ SURJUHVVY DQG DGYDQFHV SDLG
'XULQJ WKH SHULRG WKH *URXS GLVSRVHG RI VHYHUDO DVVHWYV ZKLFK KDYH EHHQ REBXQWHHRWHG D
&=. PLOOLRQ&=. PLOOLRQWRHMQWY LQ SURSHUW\ SODQW DQG HTXLSPHQW ZHUH ILQDQFHG E\ WKF

,03%$,50(17 2)

3523(57< 3/$17 $1' (48,30(17

,Q WKH *URXS UHMHWHERRRKBOXIHSPHQW $V D UHVXOW RI WKLV UHYLVLRQ WKHUHRAKHDRDNH @R \L RSO
LPSDLUPHQW ORVV UHFRJQL]JHG LQ



5,+7 2) 86( $66(76 $1' /(B%(/,7,(6

7KH UHFRJQLVHG ULJKW RI XVH DVVHWYVY UHODWH WR IROORZLQJ W\SHV RI DVVHWYV

LQ &=. PLOOLRQ

2IILFH VSDFH DQG ZDUHKRXVH

&DUV

6WRUH

(PSOR\HH IODWV

7RWDO

7KH UHFRJQLVHG OHDVH OLDELOLWLHY UHODWH WR IROORZLQJ W\SHV RI OLDELOLWLHV

LQ &=. PLOOLRQ

&XUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHYV

7TRWDO

,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHY LQFOXGH® OQRQYD.QPHORRMQPV UHSUHVHQWHG DPRXQ
"HSUHFLBVBHRYH RI ULJKW WRH XWHHV BIQWHAGY D PRRIXADON. R@&=. PLOOLRQ
6KRUW WHUP OHDVHVY DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV Rl ORZ YDOXH GRbQRW K

ODWXULW\ DQDO\VLV \HDU \HDUV ' \HD

/HDVH OLDELOLWLHYV

,19(1725,(6

LQ &=. PLOOLRQ

ODWHULDOV

OHUFKDQGLVH b

7TRWDO b

7KIFRVWI LQYHQWRULHV UHFRJQIZRGVRD D&DM[ISE QWHDMWHP HQW R FR P 8GHIKGROM G HGL Q SIRPRIXG W IRG V'
WR &$%. PLOOLRQ&=.b PLOOLRQ



75%'( $1' 27+(5 ),1$1&,$/ 5(&(,9%$%/(6 $1' 27+(5 121 ),
$66(76

LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHV

7KLUG SDUWLHV

5HODWHG SDUWLHV

7TRWDO

2WKHU QRQ ILQDQFLDO DVVHWYV

2WKHU DVVHWV H[FLVH WD|[ b b

BUHSD\PHQWYV

2WKHU DVVHWV m

7TRWDO b b

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

2WKHU ILQDQFLDO DVVHWYV

7TRWDO

&$6+ $1' &$6+ (48,9%$/(176

LQ &=. PLOOLRQ

&DVK DW EDQNV b b
2Q GHPDQG GHSRVLWYV ZLWK UHODWHG SDUWLHV VHH 1RWH b b
7TRWDO b b

2Q GHPDQG GHSRVLWY ZLWK UHODWHG SDUWLHY DUH LOWHUHVW EHDULQJ VKRUW WHUP ORDQV V

&DVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWY IRU WKH SXUSRVHV RI WKH FRQVROLGDWHC

LQ &=. PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV b b

7TRWDO b b




5(*,67(5(" &$3,7$/

7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO RI VKDUHVY KDV D QRPLQDO YDOXH RI &=. SHU VI
RU WKH QXPEHU DQG W\SH RI VKDUHVY KDYH RFFXUUHG GXULQJ WKH ODVW WZR \HDUV

7KH UHJLVWHUHG FDSLWDO LV DOORFDWHG DV IROORZV

1XPEHU RI VKDUHV 9DOXH L

8QUHIJLVWHUHG RUGLQDU\ VKDUHV FHUWLILFDWHG b b b
5HJLVWHUHG RUGLQDU\ VKDUHVY GHPDWHULDOL]JHG b b b b b
7RWDO RUGLQDU\ VKDUHV b b b b b

7KH LGHQWLILFDWLRQ PDUN RI WKH &RPSDQ\pV VKDUHVY DFFRUGLQJ WR WKH LOQWHUQDWLRQDO QXP
7KH ULJKWV DQG REOLJDWLRQV RI WKH VKDUHKROGHUY DUH VHW RXW LQ WKH OHJDO UHJXODWLR
VDPH ULJKWYV DQG REOLJDWLRQV

7KH DXWKRUL]JHG RZQHUV RI WKH VKDUHVY DUH HQWLWOHG WR SDUWLFLSDWH LQ WKH GHFLVLRQ PD
WKH ULJKW WR YRWH WR DVN IRU H[SODQDWLRQV DQG WR UHFHLYH DQVZHUV WR TXHVWLRQV D!
HQWLWLHY FRQWUROOHG E\ WKH &RPSDQ\ DQG WR VXEPLW SURSRVDOV DQG FRXQWHUSURSRVDOV
I9RWLQJ ULIJKWV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ EH OLPLWHG RU H[FOXG]|
UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ ULJKWV DWWDFKHG WR WKH VKDUHV WKDW LW KD
VWLSXODWHG E\ ODZ

7KH VKDUHKROGHUYV DUH IXUWKHU HQWLWOHG WR D VKDUH RI WKH &RPSDQ\pV SURILW L H GLYLC
FRQWULEXWLRQ GXULQJ WKH H[LVWHQFH RI WKH &RPSDQ\ RU HYHQ LQ WKH HYHQW RI LWV GLVVRO.
, | WKH &RPSDQ\ JRHV LQWR OLTXLGDWLRQ WKH VKDUHKROGHUVY DUH HQWLWOHG WR D VKDUH RQ W
$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUHPLXP LI DQ\ IRU WKH
7KH &RPSDQ\ KDV QRW LVVXHG DQ\ VHFXULWLHYV ZLWK VSHFLDO ULJKWV H[FOXGLQJ RUGLQDU\ VKD!
7KH &RPSDQ\pV VKDUHVY DUH DGPLWWHG IRU WUDGLQJ RQ WKH SXEOLF PDUNHW RUJDQL]HG E\ WKH
WKH FRPSDQ\ 50 6<67<0 THVNE£ EXU]D FHQQ¢FK SDS W1 bV VKDDMV AAYPEMRLWWHG RXW RI ZKLFK
WKH FRPSDQ\ 3KLOLS ORUULY +ROODQG +ROGLQJV % 9 DQG LV SXEOLFO\ KHOG

75%'( $1' 27+(5 ),1$1&,$/ /,$%,/,7,(6 $1' 27+(5 121 ),1$1

LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV

7KLUG SDUWLHV

2ZWKHU UHODWHG SDUWLHV b b

$FFUXHG H[SHQVHV

'LYLGHQGV SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7TRWDO b b

2ZWKHU QRQ ILOQDQFLDO OLDELOLWLHV

$PRXQWYVY GXH WR HPSOR\HHV

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

'"HIHUUHG UHYHQXHV

2ZWKHU OLDELOLWLHV m

7RWDO

7UDGH SD\DEOHV WR UHODWHG SDUWLHY DUH GLVFORVHG LQ 1RWH



2))6(77,1* ),1$1&,$/ $66(76 $1' ),1$1&,%/ /,$%,/,7,(6

&DUU\LQJ DPRXQW DV D@ &=. PLOOLRQ

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO DVVHWYV OLDELOLWLHYV b

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHV DVVHWYV VHW RIl LQ WKH EDODQFH VKHHW

1IHW DPRXQW b

&DUU\LQJ DPRXQW DV DW &=. PLOOLRQ

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO DVVHWYV OLDELOLWLHYV b

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHV DVVHWV VHW RIl LQ WKH EDODQFH VKHHW

1IHW DPRXQW b

27+(5 7$: 1,$%,/,7,(6

LQ &=. PLOOLRQ

9%7

([FLVH WDJ b b

2WKHU WD[HV

7TRWDO b b

"(O)(55(" ,1&20( 7$;
'HIHUUHG LQFRPH WD[ DVVHWY DQG OLDELOLWLHY DUH RIIVHW ZKHQ WKHUH LV D OHJDOO\ HQIRUF
ZKHQ WKH GHIHUUHG LQFRPH WD[HV UHODWH WR WKH VDPH ILVFDO DXWKRULW\

7KH RIIVHW DPRXQWY DUH DV IROORZV

LQ &=. PLOOLRQ

'"HIHUUHG WD[ DVVHWYV QRW RIIVHW

'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ DVVHWYV RIIVHW

"HIHUUHG WD[ OLDELOLWLHYV

'"HIHUUHG WD[ OLDELOLW\ QHW

'"HIHUUHG WD[ DVVHWYV

| '"HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG ZLWKLQ PRQWKYV

| '"HIHUUHG WD[ DVVHW WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKV

7RWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

| '"HIHUUHG WD[ OLDELOLWLHV WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKV

7RWDO GHIHUUHG WD[ OLDELOLWLHV




7KH JURVV PRYHPHQW LQ WKH GHIHUUHG LQFRPH WD[ LV DV IROORZV

LQ &=. PLOOLRQ

-DQXDU\ '"HIHUUHG WD[ OLDELOLW\ QHW

&KDUJH WR SURILW RU ORVV

'"HFHPEHU '"HIHUUHG WD[ OLDELOLW\ QHW
7KH PRYHPHQW LQ GHIHUUHG WD[ DVVHWY DQG OLDELOLWLHV GXULQJ WKH \HDU ZLWKRXW WDNI
MXULVGLFWLRQ LV DV IROORZV

OLDELOLWLHYV $FFHOHUDWHG WD

Ouo
r—
py)
QO

$V DW

&KDUJH WR SURILW RU ORVV

$V DW

&KDUJH WR SURILW RU ORVV

$V DW

$V DW

&UHGLW WR SURILW RU ORVYV m

$V DW

&UHGLW WR SURILW RU ORVYV

$V DW

,QFOXGHV WHPSRUDU\ GLIIHUHQFHV IURP RWKHU OLDELOLWLHV LQ WLPLQJ EHWZHHQ ZKHQ H[SHQVHV DUH GHGXFWLEOH I

(ITHFWLY+HD (DB P WKH UDWH RI LV XVHG IRU FDOFXODWLRQ RI FRUSRUDWH LQFRPH WD[ DQG GH
(I"THFWLYH IURP -DQXIORHI\WUDWH RI LV XVHG IRU FDOFXODWLRQ RI FRUSRUDWH LQFRPH WD[ DQG GF

(:3(16(6 %< 1$785(

LQ &=. PLOOLRQ

&KDQJHV LQ LQYHQWRULHV RI PHUFKDQGLVH m b
5DZ PDWHULDOV FRQVXPDEOHV XVHG DQG PHUFKDQGLVH VROG b b
6HUYLFHV b b

5R\DOWLHV

(PSOR\HH EHQHILWY H[SHQVH b b

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU

&RVWV RI VDOHV GLVWULEXWLRQ DQG DGPLQLVWUDWLYH H[SHQVHV b b




(03/2<(( %(1(),76 (:3(16(

LQ &=. PLOOLRQ

:DJHV DQG VDODULHV LQFOXGLQJ WHUPLQDWLRQ EHQHILWV RI &=.b bPLOOLRQ b &=.b bPLOOLRQ b

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

3HQVLRQ FRVWV | GHILQHG FRQWULEXWLRQ SODQV

6KDUH EDVHG SD\PHQWYV

2WKHU HPSOR\HH UHODWHG FRVWYV

7TRWDO b b

$V DW 'HFHPEHU WKH *URXS HIPS®HP\$HGR\HHYV RXW RHUKLHFKSOR\HG E\ 3KLOLS ORUULY 60RYDNLD V
b LQ WKH 60RYDN 5HSXEOLF

7KH *URXS LV OHJDOO\ UHTXLUHG WR PDNH FRQWULEXWLRQV WR JRYHUQPHQW WHBOWKRXSHRNIL
FRQWULEXWLRQV DW DQ ®IYHIURDIH WIDAWDH RIDVQG LV QRW UHTXLUHG WR PDNH DQ\ FRQWULEXWLRQV L
7KH *URXS KDV D YROXQWDU\ SHQVLRQ SODQ IRU HPSOR\HHV XQGHU ZKLFK WKH *URXS PDNHV FRC
SHQVLRQ SODQ SURYLGHUV XQGHU DSSURYHG GHILQHG FRQWULEXWLRQ VFKHPHYV

BULQFLSOHV RI HPSOR\PHQW DQG UHPXQHUDWLRQ DUH FRYHUHG E\ WKH &ROOHFWLYH /DERXU $JU
*URXS WDNHV SODFH GXULQJ WKH &ROOHFWLYH /DERXU $JUHHPHQW QHJRWLDWLRQV

3529,6,216

LQ &=. PLOOLRQ $ '};%?M'ﬁ&w”

YLVLRQ IRU HPSOR\P
)IZEESVDU\ MXELOHH DQG UHWLUHPHQW

YLVLRQ IRU HPSOR\PHQW WHUPLQDWLRQ m

BURYLVLRQ IRU UHYHUVH ORJLVWLFV m

7TRWDO

$V DW 'HFHPEHWDQDJHPHQW GLG QRW LGHQWLI\ DQ\ SODQV UHODWHG WR WKH RUJDQL]DWLRQDO U

27+(5 23(5$7,1* ,1&20(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH JDLQV

*DLQV RQ VDOH RI 33 (

2WKHU LQFRPH

7RWDO




27+(5 23(5%$7,1* (:3(16(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH ORVVHV

%DQN FKDUJHV

/RVV RQ VDOHV RI 33 (

2WKHU H[SHQVH

7RWDO

1&20( 7%; (;3(16(

LQ &=. PLOOLRQ

&XUUHQW WD[ H[SHQVH IRU WKH FXUUHQW SHULRG

&XUUHQW WD[ DGMXVWPHQW RI SULRU \HDU

&XUUHQW WD][

'"HIHUUHG WD[ 7HPSRUDU\ GLIITHUHQFHV VHH 1RWH

7RWDO

7KH VWDWXWRU\ LQFRPH WD[ UDWH LQ DWKG! &MV K \B\HBHKEW LFHIRILR &K H D V

7KH VWDWXWRU\ LQFRPH WD[ UDWH LQ WG 6 MR/YMHN \EPISE O3 I U IRRIGWKOH/

7KH WD[ RQ WKH *URXSpV SURILW EHIRUH VD[P RBX QW UV KIDWR PZ ROKHIGWIKIHRAHH WIRQ XVLQJ WKH WD[ L

*URXS DV IROORZV

LQ &=. PLOOLRQ

‘

BURILW EHIRUH WD]

$SSOLFDEOH WD[ UDWH

7D FDOFXODWHG DW ORFDO WD[ UDWH DSSOLFDEOH WR SURILW EHIRUH WD|[

([SHQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHV

,QFRPH QRW VXEMHFW WR WD]

7D[ DGMXVWPHQW RI SULRU \HDU

2WKHU

7D[ FKDUJH

($51,1*6 3(5 6+$5(
%DVLF DQG GLOXWHG HDUQLQJYV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH QHW SURILW DV
VKDUHYVY LQ LVVXH GXULQJ WKH \HDU

ﬂ

,QFRPH DWWULEXWDEOH WR VKDUHKROGHUV LQ &=. PLOOLRQ

1IXPEHU RI RUGLQDU\ VKDUHV LQ LVVXH LQ WKRXVDQGV b

%DVLF HDUQLQJV SHU VKDUH LQ &=.




352),7 ',675,%87,21

7KH GLYLGHQGY DSSURYHG RXWVLGH WKH *HQHUDO OHHWL®@XQ G EHW DRIOQ 3B L DHAMIBHH&HE UL O D
PLOOLR® &&HU VKDUH DQ®KBEGOLR® &SHU VKDUH UHVSHFWLYHO\

%HVLGHV GLYLGHQGYV SDLG E\ 3KLOLS ORUULV 15 DV 3KLOLS ORUULYV 60RYDNLRZY. BLROCARUEG GLYL!
&=. PLOOLRQ

'LVEXUVHPHQW RI GLYLGHQBVXIQWF WKHO EH GHFLGHG RXWVLGH WKH *HQHUDO OHHWLQJ uSHU UR

&217,1%(17 /,$%,/,7,(6

7KH *URXS GRHV QRW KDYH DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU DUELWUDWLRQ SURFHHGLC
R1I WKH *URXS

7KH WD[ DXWKRULWLHV PD\ DW DQ\ WLPH LQVSHFW WKH ERRNV DQG UHFRUGV ZLWKLQ b\HDUV VXE
\HDUV LQ WKH 60RYDN 5HSXEOLF DQG PD\ LPSRVH DGGLWLRQDO WD[ DVVHVVPHQWY DQG SHQDO\
ZKLFK PD\ JLYH ULVH WR D SRWHQWLDO PDWHULDO OLDELOLW\ LQ WKLV UHVSHFW

5(/$7(" 3$57< 75$16%$&87,216

7KH *URXS FRQVLGHUV 3DUHQW FRPSDQ\ DQG RWKHU FRPSDQLHV RI WKH 30, JURXS RI FRPSDQLHYV
6XSHUYLVRU\ %RDUG DQG SDUWLHVY FORVH WR VXFK PHPEHUV RI PDQDJHPHQW WR EH UHODWHG SD
5HODWHG SDUW\ WUDQVDFWLRQV ZHUH PDGH RQ WHUPV HTXLYDOHQW WR WKRVH WKDW SUHYDL
VXEVWDQWLDWHG

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK UHODWHG SDUWLHV

D 6DOHV RI JRRGVY PHUFKDQGLVH DQG VHUYLFHV WR DIILOLDWHYV ZLWKLQ 30,

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH

2WKHU UHODWHG SDUWLHV

6DOHV RI PDWHULDOV

2WKHU UHODWHG SDUWLHV

6DOHV RI 33 (

2WKHU UHODWHG SDUWLHV

6DOHV RI VHUYLFHV

2WKHU UHODWHG SDUWLHV b b

,QWHUHVW ,QFRPH

2WKHU UHODWHG SDUWLHV

7TRWDO b b




E 3XUFKDVHV RI PHUFKDQGLVH DQG VHUYLFHV IURP DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ

3XUFKDVHV RI PHUFKDQGLVH DQG PDWHULDOV

2WKHU UHODWHG SDUWLHV b b

3XUFKDVHV RI 33 ( DQG LQWDQJLEOH DVVHWYV

2WKHU UHODWHG SDUWLHV

3XUFKDVHV RI VHUYLFHV

2WKHU UHODWHG SDUWLHV

5R\DOWLHV SDLG

2WKHU UHODWHG SDUWLHV

7RWDO b b

F 'LYLGHQGYV
,Q &RPSDQ\ SDLG WR 3KLOLS ORUULV +R®&GDRG P RMIGLR WRIBHDG ICLLYGIBGIQ@E\BDLG WR 3KLOLS ORU

% 9 LQ DPRXQWHGBVRRL-QOLRQ
([FHSW IRU GLYLGHQGY WKHUH ZHUH QR RWKHU WUDQVDFWLRQV ZLWK WKH 3DUHQW FRPSDQ\ GXUL

G %DODQFHV ZLWK DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ

S5HFHLYDEOHV IURP UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHV

3D\DEOHV WR UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHV b b

/IRDQV DQG GHSRVLWYV

2WKHU UHODWHG SDUWLHV b b

/RDQV DQG GHSRVLWV ZLWK UHODWHG SDUWLHYV LQFOXGH LQWHWDHVML.EBDRQQILRE GKPORS 0RHIR
&=.b PLOOLRQ $00 VKRUW WHUP ORDQV DQG GHSRVLWYV DUH FODVVLILHG DV FDVK DQG FD\

SRVLWLRQ DV DW "HHAHPE®Y DW 'HFHPEHU

7,00 'HFHPEHWKH LQWHUHVW UDWH IRU RQ GHPDQG GHSRVLWYV ZDV IFHORSOOWHG FOWH R HIKQV. JXK

RYHUQLJKW 35,%," SOXV PLQXV D PDUJLQ DSSOLFDEOH LQ DFFRUGDQFH ZLWK PDUNHW SUDFWLF
WKH LQWHUHVW UDWH IRU RQ GHPDQG GHSRVLWYV LV FDOFXODWHG DV &=%%55(32

7KH DFWXDO LQWHUHVW UDWHV UHIOHFW WKH FXUUHQW PRQH\ PDUNHW DQG WKH QDWXUH RI Wk
GHPDQG GHSRVLWDNLQS D S D LQ WKH &]HFK 5HSXBOLF DQ6 D LQ WKH 60RYDN 5HSXEOLF

H &RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHYV

&RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHV WKDW DUH QRW UHFRUGHG LC
H[FKDQJH UHVRXUFHV LQ WKH IXWXUH XQGHU ELQGLQJ DIJUHHPHQWYV

$vV DW '"HFHPEHUWKH *URXS KDG QR PDWHULDO FRPPLWPHQWY LQ UHVSHFW RI UHODWHG SDUWLHV
WRWDO HVWLPDWH®KFDODXHRRI ERPPLWPHQW YDOXH &¥. DMWMP LEDFOH.ARREH U

7KH *URXS HQWHUHG LQ WKH SDVW LQWR D QXPEHU RI ELQGLQJ VHUYLFH DJUHHPHQWY XQGHU Zk
DJUHHPHQWY PRVWO\ KDYH WZR RU VL[ PRQWK WHUPLQDWLRQ QRWLFH 7KH WRWDO HVWLPDWHG Y
UHVSHFWLYH WHUPLQDWLRQ WHUPV LV GLVFORVHG DERYH



$FFRUGLQJ WR WKH DJUHHPHQWY ZLWK WUDGHPDUN RZQHUV 3KLOLS ORUULV *OREDO %UDQGV ,QF
KDV WR SD\ UR\DOWLHY LQ UHVSHFW RI WREDFFR SURGXFWV VRO® K WRK S HFKXDQBG RRBBIN 5\
UR\DOWLHV H[SHQPHORIL&Q&=. bPLOOLRQ 7KHVH DJUHHPHQWY VKDOO FRQWLQXH LQGHILQLWHO\
H[SHFWV WKH UR\DOW\WHISBIWVIHSBEQR[LPDVWHOD WV LLRLODU OHY

68%6(48(17 (9(176

1R VXEVHTXHQW HYHQWYV KDYH RFFXUUHG DIWHU WKH EDODQFH VKHHW GDWH WKDW ZRXOG KDY}t
"HFHPEHU

$XWKRUL]DWLRQ RI WKH ILQDQFLDO VWDWHPHQWV

7KH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LVVXH E\ WKH %RDUG RI "L
ILODQFLDO VWDWHPHQWY DUH VXEMHFW WR DSSURYDO E\ VKDUHKROGHUV RI WKH &RPSDQ\ DW W
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY FRXOG EH DPHQGHG

,Q . XWQE£ +RDDHAXQ

$QGUHD *RQWNRYLIRYE $QWRQ BWDQNRY
&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRONPEHU RI WKH %RDUG RI 'LUHFWRUYV



6HSDUDWH 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

DW 'HFHPEHU LQ &=. PLOOLRQ

$66(76 1IRWH

3URSHUW\ SODQW DQG HTXLSPHQW s33 (t b b

S5LJKW RI XVH DVVHWYV

 QWDQJLEOH DVVHWYV

,QYHVWPHQWYV LQ VXEVLGLDU\

2WKHU ILQDQFLDO DVVHWYV

1RQ FXUUHQW DVVHWYV b b

JQYHQWRULHYV b

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHV

2WKHU QRQ ILQDQFLDO DVVHWYV b b
&XUUHQW LQFRPH WD[ SUHSDLG m
&DVK DQG FDVK HTXLYDOHQWYV b b
&XUUHQW DVVHWYV b b
7RWDO DVVHWYV b b

(48,7< [,$%,/,7,(6

5HILVWHUHG FDSLWDO b b
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVp FRQWULEXWLRQV b b
5HWDLQHG HDUQLQJV b b
(TXLW\ b b

'"HIHUUHG WD[ OLDELOLW\

/HDVH OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV b b

2WKHU QRQ ILQDQFLDO OLDELOLWLHYV

&XUUHQW LQFRPH WD[ OLDELOLWLHYV m

2WKHU WD[ OLDELOLWLHYV b b

3URYLVLRQV

/HDVH OLDELOLWLHYV

&XUUHQW OLDELOLWLHV b b
7TRWDO OLDELOLWLHV b b
7TRWDO HTXLW\ OLDELOLWLHYV b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



6HSDUDWH 6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH

IRU WKH \HDU HQGHG 'HRIKPP&EHUPLOOLRQ

1IRWH

5HYHQXHV b b
&RVW RI VDOHV b b
*URVV SURILW b b
'LVWULEXWLRQ H[SHQVHV b b
$GPLQLVWUDWLYH H[SHQVHYV b b

2WKHU LQFRPH

2WKHU RSHUDWLQJ LQFRPH

2WKHU RSHUDWLQJ H[SHQVH

BURILW IURP RSHUDWLRQV b b

JLQDQFLDO LQFRPH

JLQDQFLDO H[SHQVH

BURILW EHIRUH LQFRPH WD] b b

,QFRPH WD[ H[SHQVH

IHW SURILW IRU WKH \HDU b b
2WKHU FRPSUHKHQVLYH LQFRPH m m
7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU b b
(DUQLQJV SHU VKDUH EDVLF DQG GLOXWHG &=. VKDUH b b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



6HSDUDWH 6WDWHPHQW RI &KDQJHV LQ (TXLW\

IRU WKH \HDU HQGHG '"HRKQP&EHUPLOOLRQ

$WWULEXWDEOH WR HTXLW\ KROGHUV Rl WKH &RPSDQ\

6KDUH SUHPLXP DQG
S5HILVWHUHG FDBWKBIO VKDUHKROBHUMNIPQHG HDUQLQJWVRWDO

FROQWULEXWLRQV
%DODQFH DV DW b b b b
7RWDO FRPSUHKHQVLYH LQFRPH m m b b

7UDQVDFWLRQV ZLWK RZQHUV

BURILW GLVWULEXWLRQ m m b b
6KDUH EDVHG SD\PHQWYV m m

JRUIHLWHG GLYLGHQGV m m

%DODQFH DV DW b b b b
7TRWDO FRPSUHKHQVLYH LQFRPH m m b b
7UDQVDFWLRQV ZLWK RZQHUV m
BURILW GLVWULEXWLRQ m m b b
6KDUH EDVHG SD\PHQWYV m m

JRUIHLWHG GLYLGHQGV m m

%DODQFH DV DW b b b b

7KH DFFRPSDQ\LQJ QRWHVY IRUP DQ LQWHJUDO SDUW Rl WKH ILQDQFLDO VWDWHPHQWYV



6HSDUDWH 6WDWHPHQW RI &DVK )ORZ

IRU WKH \HDU HQGHG 'HRIKPP&EHUPLOOLRQ

1RWH
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV
3URILW EHIRUH WD] b
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ H[SHQVH LQFOXGLQJ LQWDQJLEOHV
,PSDLUPHQW DQG GLVSRVDO RI 33(
1HW LQWHUHVW LQFRPH H[SHQVH
'"LYLGHQG LQFRPH
*DLQ RQ GLVSRVDO RI 33 (
&KDQJH LQ SURYLVLRQV
2WKHU QRQ FDVK WUDQVDFWLRQV QHW
2SHUDWLQJ FDVK IORZV EHIRUH ZRUNLQJ FDSLWDO FKDQJHV b

&KDQJHV LQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYVY DQG RWKHU QRQ ILQDQFLDO DVVHWYV

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHY DQG RWKHU QRQ ILQDQFLDO OLDELOLWLHV b
QYHQWRULHYV )
&DVK JHQHUDWHG IURP RSHUDWLRQV b

,QWHUHVW SDLG

,QFRPH WDJ[ SDLG b

1HW FDVK JHQHUDWHG IURP RSHUDWLQJ DFWLYLWLHV b

&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

3XUFKDVH RI 33 (

B3URFHHGYV IURP VDOH RI 33 (

3XUFKDVH RI LQWDQJLEOH DVVHWYV

,QWHUHVW UHFHLYHG

'LYLGHQGV UHFHLYHG

1IHW FDVK XVHG E\ LQYHVWLQJ DFWLYLWLHV

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

'LYLGHQGV SDLG b

5HSD\PHQWV RI SULQFLSOH SRUWLRQ RI OHDVH OLDELOLW\

1HW FDVK XVHG E\ ILQDQFLQJ DFWLYLWLHV b

1HW LQFUHDVH LQ FDVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH EHJLQQLQJ RI WKH \HDU b

&DVK DQG FDVK HTXLYDOHQWY DV DW WKH HQG RI WKH \HDU b

7KH DFFRPSDQ\LQJ QRWHV IRUP DQ LQWHJUDO SDUW RI WKH ILQDQFLDO VWDWHPHQWYV



1RWHV WR WKH 6HSDUDWH )LQDQFLDO 6WDWHPHQWYV
IRWKH \HDU HQGHG 'HFHPEHU

*(1(5%$/ ,1)250$7,21

&RPSD@HVFULSWLRQ

3KLOLS ORUULYV 15bD V WKH s&RPSDQ\t LV D MRLQW VWRFN FRPSDQ\ UHJLVWHUHG LQ WKH &]HFK
DQG PDUNHWLQJ RI WREDFFR SURGXFWV 7KH &RPSDQ\ ZDV LQFRUSRUDWHG RQ ODUFKD
&HFKb5HSXEOLF ,WV KHDGTXDUWHUV LV LQ 3UDJXH DQG LWV PDQXIDFWXULQJ IDFLOLW\ LV LQ .XW
3KLOLS ORUULV 15bD V LV DQ DIILOLDWH RI 3KLOLS ORUULV ,QSWLWDQBWILRWOQDY ,@FW HEY®DW L B§ DDV
FRQWUROOLQJ SDUW\ RI WKH &RPSDQ\

$V DW '"HFHPEHUWKH RQO\ HQWLW\ KROGLQJ PRUH WKDQ Rl WKH UHJLVWHUHG FDSLWDO RI WKI
s3IDUHQW FRPSDQ\t ZKLFK KHOG Rl WKH UHJLVWHUHG FDSLWDO

OHPEHUV RI WKH %RDUG RI 'LUHFWRUYVY DQG WKH 6XSHUXYXHVYRU\ %YRDUG DV DW 'HFHPEHU

%RDUG RI 'LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ SHWHU 3LURFK

BLRWU $QGU]JHM &HUHN SHWU "HGLYHF

$QWRQ .LULORY BWDQNRY
DV Rl 6HSWHPEHU

3HWU "HEHN

6XSHUYLVRU\ %RDUG

BWHIDQ %DXHUI &KDLUPDQ $OHQD =HPSOLQHURYE

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5RPDQ *UDPHWEDXHU
5HSODFHG 5LFKDUG 9D# IHN DV RI -XO\

7TRPE# +LOJDUG

OHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYHWRU\ %YRDUG DV DW '"HFHPEHU

%RDUG RI '"LUHFWRUV

$QGUHD *RQWNRYLIRYE | &KDLUSHUVRQ SHWHU 3LURFK

BLRWU $QGU]HM &HUHN 3HWU "HGLYHF

3HWU "HEHN
5HSODFHG 7RP£# .RUNR# DV RI -DQXDU\

6XSHUYLVRU\ %RDUG

6WHIDQ %DXHU | &KDLUPDQ $OHQD =HPSOLQHURYE

6HUJLR &RODUXVVR 6WDQLVODYD -XU NRYE

5LFKDUG 9D# THN TRPE£# +LOJDUG




7KH &RPSDQ\ KDQWHUHVW LQ 3KLOLS ORUULYVY 60RYDNLDbY UR *DOYDQLKR $ %UDWLVODYD 60|

DV DW 'HFHPEHDQG DV DW 'HFHPEHW (85bWKRXVDQGV HTXL YDLOHQW RDW=KLVWRULFDO FRVW

.Q WKH SURILW DIWHU WD[ Rl 3KLOLS 0RUWPWIOW BR® Y BN XD ¥ MOH@WIRMPBEHH PLOOLRQ HTXLYDC

&=.b bPLOOLRQ 7RWDO HTXLW\ RI 3KLOLS 0RUOOY RED RYDMNWD'HF HPTEH. B D\D HESBPR O @+ R W85b

PLOOLRQ HTXLYDEPH®W IRRQ=.b

7KH &RPSDQ\ GLG QRW FRQFOXGH D FRQWUROOLQJ DJUHHPHQW RU DJUHHPHQW RQ SURILW WUDQV]

7KH &RPSDQ\ KDV LWV SULPDU\ OLVWLQJ RQ WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FHQQ:/FK SDS U1

7KH &RPSDQ\pV VHSDUDWH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]HG IRU LVVXH E\ WKH %RDUG

7KH YDOXHV SUHVHQWHG IRU 3KLOLS ORUULY 60RYDNLD VU R DUH FRQYHUWHG IURP 60RYDN *$$3 WR ,)56
7UDQVODWLRQ QRWH

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ &]HFK DQG LQ (QJOLVK ,Q DOC

YHUVLRQ Rl WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY WDNHV SUHFHGHQFH RYHU WKH (QJOLVK



6800%$5< 2) 6,*1,),&%$17 $&&2817,1* 32/,&,(6

%DVLV RI SUHSDUDWLRQ RI VHSDUDWH ILQDQFLDO VWDWHPHQWYV

7KHVH ILQDQFLDO VWDWHPHQWYV RI 3KLOLS ORDQIGV | RU DWAK HD\WH DW WHKFHP BIQGHG DUH WKH VHSDUD
&RPSDQ\ 7KH\ UHODWH WR WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV RI 3KLOLS ORUULV i5 D
IRU WKH \HDU HQGHG 'HFHARBHUVHSDUDWH ILQDQFLDO VWDWHPHQWY VKRXOG EH UHDG LQ FRQMXGC
REWDLQ D FRPSOHWH XQGHUVWDQGLQJ RI WKH *URXSpV UHVXOWV DQG ILQDQFLDO SRVLWLRQ
7KHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK ,QWHU:
8QLRQ s,)56t

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY KDYH EHHQ SUHSDUHG XQGHU WKH KLVWRULFDO FRVW F
DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG LQ DFFRUGDQFH ZLWK ,)56 DV GLVFORVHG LQ WKF
7KH SUHSDUDWLRQ RI VHSDUDWH ILQDQFLDO VWDWHPHQWY LQ DFFRUGDQFH ZLWK ,)56 UHTXLUH
PDQDJHPHQW WR H[HUFLVH MXGJPHQW LQ WKH SURFHVV RI DSSO\LQJ WKH &RPSDQ\pV DFFRXQWL
UHODWHG WR WKH IXWXUH 7KH UHVXOWLQJ DFFRXQWLQJ HVWLPDWHY ZLOO E\ GHILQLWLRQ VHOG
7KH VHSDUDWH ILQDQFLDO VWDWHPHQWYV KDYH EHHQ SUHSDUHG EDVHG RQ WKH UHFRJQLWLRQ
LQWHUSUHWDWLRQV LVVXHG DQG HIITHFWLYH WR WKH H[WHQW WKDW WKH\ KDYH EHHQ HQGRUVHG
SULQFLSDO DFFRXQWLQJ SROLFLHV DSSOLHG LQ WKH SUHSDUDWLRQ RI WKH ILQDQFLDO VWDWHPH
\HDUV SUHVHQWHG XQOHVV RWKHUZLVH VWDWHG

7KH RQJRLQJ &29," FULVLV DQG LWV UHODWHG PHDVKSBFW RQWL QRMGRW E X\ILYQH 00 DIHG QHFIRDRPYL
HQGL®FHPEHU

%HVLGHVY WKH GURS LQ FURVV ERUGHU VKRSSLQJ DQG WRXULVP ZKLFK DIIHFWHG RXU VDOHV Y|
RWKHUZLVH KDG OLPLWHG LPSDFW RQ RXU EXVLQHVV PRGHO :H PDQDJHG WR PLQLPL]JH DOO SRWt!
HQVXULQJ KHDOWK DQG VDIHW\ IRU DOO RXU HPSOR\HHV FRQWUDFWRUV DQG UHODWHG WKLUG SI
E\ WKH JRYHUQPHQW WR KHOS FRPSDQLHV PLWLIJDWH WKH LPSDFW RI &29,'

,Q YDOXLQJ WKH DVVHWV DQG OLDELOLWLHV RI 3KLOLS ORUULV i15 DV DQG PHHWLQJ LWV JRLQJ F
WKH LPSDFW RI WKH QHZ FRURQDYLUXV SDQGHPLF FDXVLQJ &29,'

&KDQJHV LQ DFFRXQWLQJ SROLFLHY DQG SURFHGXUHV
D 1HZ VWDQGDUGY DPHQGPHQWYV LQWHUSUHWDWLRQV DQG LPSURYHPHQWY WR H[LVWLQJ VWDQG|

-DQXDU\
YROORZLQJ QHZ VWDQGDUGY DQG DPHQGPHQWY WR ,)56 DUH HIIHFWLYH IURP -DQXDU\b EXW W
x $PHQGPHQWV WR ,)56 0)LQDQFLDO ,QVWUXPHQWVo ,$6 0)LQDQFLDO ,QVWUXPHQWYV 5HF]
"LVFORVXUHVoO ,)56 0,QVXUDQFH &RQWUDFWVo DQG ,)56 0/HDVHVo FDOOHG ,QWHUHVW 5D

H[SHFWHG FKDQJHV UHVXOWLQJ IURP IRUWKFRPLQJ UHIRUP RI ,%25 UDWHV RQ ILQDQFLDO UHSRI
RQ SRVVLEOH FKDQJHV LQ FDVK IORZV DQG KHGJH DFFRXQWLQJ GXH WR FKDQJHV LQ ,%25 UDW
EDVHG RQ ,%25 UDWHV VXFK DV (85,%25 35,%25 WKDW DUH QRW DIIHFWHG E\ WKH UHIRUP D
DPHQGPHQWY KDYH QR LPSDFW RQ WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

E 6WDQGDUGY DPHQGPHQWY DQG LQWHUSUHWDWLRQV WR H[LVWLQJ VWDQGDUGY WKDW DUH QRW

7KH IROORZLQJ VWDQGDUGY DQG DPHQGPHQWY WR H[LVWLQJ VWDQGDUGY KDYH EHHQ SXEOLVKH

EHJLQ@O@NQ XD U\

X ,Q BHSWHPEHU DPHQGPHQWY 06DOH RU &RQWULEXWLRQ Rl $VVHWV EHWZHHQ DQ ,QYHVWRU
JLQDQFLDO 6WDWHPHQWVp HIIHFWLYH GDWH GHIHUUHG LQGHILQLWHO\ ZDV LVVXHG 7KH\ FOD



VXEVLGLDU\ WKDW GRHV QRW FRQVWLWXWH D EXVLQHVV DV GHILQHG LQ ,)56 E\ VHOOLQJ D¢
YHQWXUH WKDW LV DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG 7KH HIIHFWLYH GDWH ZLOO EH
,Q 0D\ )56 0,QUXUDQFH &RQWUDFWVo HIIHFWLYH IRU DQQXDO UHSRUWV EHJLQQLQJ RQ R
ZDV LVVXHG DQG LW ZLOO VXSHUVHGH FXUUHQWO\ HIIHFWLYH ,)56 7KH VWDQGDUG SURYL
SUHVHQWDWLRQ DQG GLVFORVXUH UHJDUGLQJ LQVXUDQFH FRQWUDFWYV 6LQFH WKH EXVLQHV\
SUHVHQW DQ\ LQVXUDQFH FRQWUDFW WKH VWDQGDUG ZLOO QRW DIIHFW WKH FRQVROLGDWHG |
,Q -DQXDU\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWVo FDOOHG
IRU DQQXDO UHSRUWYV EHJLQQLQJ RQ RU DIWHU -DQXDU\ ODWHU GHIHUUHG RQ RU DIWHU -
WR WKH FODVVLILFDWLRQ RI OLDELOLWLHY EDVHG RQ WKH FRQWUDFWXDO DUUDQJHPHQWYV LQ S
OLDELOLWLHYV LQ WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ | QRW WKH DPRXQW RU WLPLQJ RI
DPHQGPHQWYV FODULI\ WKDW WKH FODVVLILFDWLRQ RI OLDELOLWLHYV DV FXUUHQW RU QRQ FXU
UHSRUWLQJ SHULRG DQG LV QRW DIIHFWHG E\ H[SHFWDWLRQV DERXW ZKHWKHU DQ HQWLW\ ZL!
DSSURDFK EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VW
,Q 0D\ DPHQGPHQWYV WR ,$6 03URSHUW\ 30DQW DQG (TXLSPHQW | 3URFHHGY EHIRUH ,QW
DIWHU -DQXDU\ ZHUH LVVXHG WKDW SURKLELW GHGXFWLQJ IURP WKH FRVW RI DQ LWHP R
SURGXFHG EHIRUH WKDW DVVHW LV DYDLODEOH IRU XVH L H SURFHHGV ZKLOH EULQJLQJ WKH
RSHUDWLQJ LQ WKH PDQQHU LQWHQGHG E\ PDQDJHPHQW &RQVHTXHQWO\ DQ HQWLW\ UHFRJQL
*URXS ZLOO DVVHVV QHZ DSSURDFK EXW GRHV QRW H[SHFW DQ\ VLIQLILFDQW FKDQJHV LQ FRQV!
,Q 0D\ DPHQGPHQWYV WR ,$6 03URYLVLRQV &RQWLQJHQW /LDELOLWLHY DQG FRQWLQ.
&RQWUDFWo0 HIIHFWLYH IRU DQQXDO UHSRUWY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH L
FRPSULVHV WKH oFRVWY WKDW UHODWH GLUHFWO\ WR WKH FRQWUDFWp &RVWY WKDW UHODWFE
FRQWUDFW H[DPSOHV ZRXOG EH GLUHFW ODERXU RU PDWHULDOV DQG DQ DOORFDWLRQ RI RWK
WKH DOORFDWLRQ RI WKH GHSUHFLDWLRQ FKDUJH IRU DQ LWHP RI SURSHUW\ SODQW DQG HTX
EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQW\
,Q 0D\ WKH 0$QQXDO ,PSURYHPHQWV WR ,)56 F\FOH [ 0 LQFOXGLQJ DPHQGPHQWYV WR ,
DQQXDO UHSRUWYVY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZDV LVVXHG L 7KH DPHQGPHQW
EHFRPHV D ILUVW WLPH DGRSWHU ODWHU WKDQ LWV SDUHQW LQ UHVSHFW RI DFFRXQWLQJ IRU
DQG WKHUHIRUH WKLV DPHQGPHQWYV ZLOO QRW KDYH DQ\ LPSDFW RQ FRQVROLGDWHG ILQDQFL!
WKH o SHU FHQWp WHVW WR DVVHVV ZKHWKHU WR GHUHFRJQLVH D ILQDQFLDO OLDELOLW\ D
ERUURZHU DQG WKH OHQGHU LQFOXGLQJ IHHV SDLG RU UHFHLYHG E\ HLWKHU WKH HQWLW\
SURVSHFWLYHO\ WR PRGLILFDWLRQV DQG H[FKDQJHV WKDW RFFXU RQ RU DIWHU WKH GDWH WK
UHPRYHV WKH LOOXVWUDWLRQ RI WKH UHLPEXUVHPHQW Rl OHDVHKROG LPSURYHPHQWYV LY 7
H[FOXGH FDVK IORZV IRU WD[DWLRQ ZKHQ PHDVXULQJ IDLU YDOXH 7KLV DOLJQV WKH IDLU YDOX
OHDVXUHPHQW WR XVH LQWHUQDOO\ FRQVLVWHQW FDVK IORZV DQG GLVFRXQW UDWHVY DQG HQEC
IORZV DQG GLVFRXQW UDWHV IRU WKH PRVW DSSURSULDWH IDLU YDOXH PHDVXUHPHQW 7KH
VWDWHPHQWY UHVXOWLQJ IURP WKHVH DPHQGPHQWYV

,Q 0D\ DPHQGPHQWY WR ,)56 0%XVLQHVV &RPELQDWLRQVo HIIHFWLYH IRU DQQXDO UHSRU
DPHQGPHQWY RQO\ XSGDWH UHIHUHQFHY WR WKH QHZ &RQFHSWXDO JUDPHZRUN 7KH\ DOVR DG
RI ,$6 DQ DFTXLUHU DSSOLHV ,$6 WR GHWHUPLQH ZKHWKHU DW WKH DFTXLVLWLRQ GDWH D

ZRXOG EH ZLWKLQ WKH VFRSH RI ,)5,& /HYLHV WKH DFTXLUHU DSSOLHV ,)5,& WR GHWHUPLQI
WKH OHY\ KDV RFFXUUHG E\ WKH DFTXLVLWLRQ GDWH )LQDOO\ WKH DPHQGPHQWY DGG DQ H]I
DVVHWY DFTXLUHG LQ D EXVLQHVV FRPELQDWLRQ 7KH *URXS ZLOO DVVHVV FKDQJHV EXW GRF
VWDWHPHQWYV

,Q -XQH )56 DPHQGPHQWYV WR ,)56 0,QVXUDQFH &RQWUDFWVo HIIHFWLYH IRU DQQXDO
DQG WKHVH DPHQGPHQWY GHIHU WKH GDWH RI LQLWLDO DSSOLFDWLRQ RI ,)56 LQFRUSRUDW
DIWHU -DQXDU\ 7KH EXVLQHVV RI WKH *URXS LV RXW RI VFRSH RI ,)56

,Q -X0\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ RI )LQDQFLDO 6WDWHPHQWV0o FDOOHG s&O
DQQXDO UHSRUWV EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH LVVXHG DQG WKHVH DPHQGP]
DQQXDO UHSRUWLQJ SHULRGYV EHJLQQLQJ RQ RU DIWHU -DQXDU\

,Q JHEUXDU\ DPHQGPHQWYV WR ,$6 03UHVHQWDWLRQ Rl )LQDQFLDO 6WDWHPHQWVYVo0 FDOOHC

EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH LVVXHG DQG WKHVH DPHQGPHQWY UHTXLUHV HQ



LQVWHDG RI LWV VLIJQLILFDQW DFFRXQWLQJ SROLFLHV $PHQGPHQWYV DOVR H[SODLQ KRZ DQ HC
H[DPSOHV RI ZKHQ LQIRUPDWLRQ LV OLNHO\ WR EH PDWHULDO 7KH *URXS ZLOO DVVHVV FKDQJ
ILQDQFLDO VWDWHPHQWYV

X ,Q )HEUXDU\ DPHQGPHQWYV WR ,$6 0$FFRXQWLQJ 3ROLFLHV &KDQJHV LQ $FFRXQWLQJ
(VWLPDWHVt HIIHFWLYH IRU DQQXDO UHSRUWYVY EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH
UHSODFHG ZLWK D GHILQLWLRQ RI DFFRXQWLQJ HVYWLPDWHY DQG DPHQGPHQWY DOVR FODULI\ |
*URXS ZLOO DVVHVV FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLJQLILFDQW FKDQJHV LQ FRQVROLGD

X ,Q ODUFK DPHQGPHQWV WR ,)56 0/HDVHV0O FDOOHG s&29," 5HODWHG 5HQW &RQFHVVLRC
EHJLQQLQJ RQ RU DIWHU $SULO ZHUH LVVXHG $PHQGPHQWY SHUPLW D OHVVHH WR DS
FRQFHVVLRQV WR UHQW FRQFHVVLRQV IRU ZKLFK DQ\ UHGXFWLRQ LQ OHDVH SD\PHQWV DIIHFW
*URXS GRHV QRW H[SHFW DQ\ HIIHFW RQ FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

X ,Q 0D\ DPHQGPHQWYV WR ,$6 0,QFRPH 7D[HV0 FDOOHG s'HIHUUHG 7D[ UHODWHG WR $VVHW
IRU DQQXDO UHSRUWV EHJLQQLQJ RQ RU DIWHU -DQXDU\ ZHUH LVVXHG 7KH PDLQ FKDQ
SURYLGHG LQ FXUUHQW ,$6 $FFRUGLQJO\ WKH LQLWLDO UHFRJQLWLRQ H[HPSWLRQ GRHV QF

WD[DEOH WHPSRUDU\ GLIIHUHQFHY DULVH RQ LQLWLDO UHFRJQLWLRQ VXFK DV LQLWLDO UHFRJ
FKDQJHV EXW GRHV QRW H[SHFW DQ\ VLIJQLILFDQW FKDQJHV LQ FRQVROLGDWHG ILQDQFLDO VWI
EH UHFRJQL]HG DQG SUHVHQWHG LQ IXWXUH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWYV

F 1HZ DQG DPHQGHG VWDQGDUGYV LVVXHG E\ ,$6% EXW QRW \HW HQGRUVHG E\ (XURSHDQ &RPPLVVI

$W WKH DSSURYDO GDWH RI WKHVH FRQVROLGDWHG ILQDQFLDO VWDWHPHQW WKH IROORZLQJ VW
,$6% EXW DUH QRW \HW HQGRUVHG E\ (& WR EH XVHG E\ (XURSHDQ HQWLWLHYV

X )56 05HIJXODWRU\ '"HIHUUDO $FFRXQWVo LVVXHG LQ -DQXDU\ | WKH (& KDV GHFLGHG
VWDQGDUG DQG WR ZDLW IRU WKH ILQDO ,)56 6WDQGDUG

X $PHQGPHQWYVY WR ,$6 0&ODVVLILFDWLRQ RI /LDELOLWLHV DV &XUUHQW DQG 1RQ FXUUHQW
VLQFH -DQXDU\

X $PHQGPHQWVY WR ,$6 0,QFRPH 7D[HV 'HIHUUHG 7D[ UHODWHG WR $VVHWYV DQG /LDELOLWLF

HITHFWLYH VLQFH -DQXDU\

YRUHLJQ FXUUHQF\ WUDQVDFWLRQV
D )XQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\

,WHPV LQFOXGHG LQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY RI WKH &RPSDQ\ DUH PHDVXUHG X
&RPSDQ\ RSHUDWHY WKH sIXQFWLRQDO FXUUHQF\t 7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY DU
SUHVHQWDWLRQ FXUUHQF\

E 7UDQVDFWLRQV DQG EDODQFHV

YJRUHLJQ FXUUHQF\ WUDQVDFWLRQV DUH WUDQVODWHG LQWR WKH IXQFWLRQDO FXUUHQF\ XVLQJ |
H[FKDQJH JDLQV DQG ORVVHV UHVXOWLQJ IURP WKH VHWWOHPHQW RI VXFK WUDQVDFWLRQV DQG |
DQG OLDELOLWLHY GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHYV DUH UHFRJQL]JHG LQ SURILW RU ORVV

BURSHUW\ SODQW DQG HTXLSPHQW

$00 SURSHUW\ SODQW DQG HTXLSPHQW LV LQLWLDOO\ UHFRUGHG DW FRVW DQG H[FHSW IRU I
GHSUHFLDWLRQ DQG LPSDLUPHQW ORVVHV )J)UHHKROG ODQG LV VXEVHTXHQWO\ VWDWHG DW FRYV
GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI WKH DVVHW

%RUURZLQJ FRVWY WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ FRQVWUXFWLRQ
ERUURZLQJ FRVWY DUH FDSLWDOL]JHG DV SDUW RI WKH FRVW RI WKH DVVHW ZKHQ LW LV SUREDEOF}
FRVWY FDQ EH PHDVXUHG UHOLDEO\

6XEVHTXHQW FRVWY DUH LQFOXGHG LQ WKH DVVHWpV FDUU\LQJ DPRXQW RU UHFRJQL]JHG DV D VHS
EHQHILWY WR WKH &RPSDQ\ DQG WKH FRVWY FDQ EH PHDVXUHG UHOLDEO\ $00 RWKHU UHSDLUV C
LQ ZKLFK WKH\ DUH LQFXUUHG

BURSHUW\ SODQW DQG HTXLSPHQW H[FOXGLQJ IUHHKROG ODQG DUH GHSUHFLDWHG IURP WKH WL



(VWLPDWHG XVHIXO OLYHV LQ \HDUV DGRSWHG LQ WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWYV D!

%XLOGLQJY DQG FRQVWUXFWLRQV |

ODFKLQHU\ DQG HTXLSPHQW [

,7 HTXLSPHQW |

9HKLFOHV |

YXUQLWXUH DQG IL[WXUHV |
/IDQG LV QRW GHSUHFLDWHG
7KH DVVHWVp UHVLGXDO YDOXHV DQG XVHIXO OLYHV DUH UHYLHZHG DQG DGMXVWHG LI DSSURSUL
GRZQ LPPHGLDWHO\ WR LWV UHFRYHUDEOH DPRXQW LI WKH DVVHWpPY FDUU\LQJ DPRXQW LV JUHDW!|
3URSHUW\ SODQW DQG HTXLSPHQW WKDW LV UHWLUHG RU RWKHUZLVH GLVSRVHG RI LV HOLPLC
FRUUHVSRQGLQJ DFFXPXODWHG GHSUHFLDWLRQ $Q\ JDLQ RU ORVV DULVLQJ IURP UHWLUHPHQW Rl

,QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWYV LQFOXGH FRPSXWHU VRIWZDUH $FTXLUHG FRPSXWHU VRIWZDUH OLFHQVHYV I
WKH VSHFLILF VRIWZDUH WR XVH 7KHVH FRVWY DUH DPRUWL]HG RYHU WKHLU HVWLPDWHG XVHIXO
&RVWYV DVVRFLDWHG ZLWK GHYHORSLQJ RU PDLQWDLQLQJ FRPSXWHU VRIWZDUH SURJUDPV DUH
DVVRFLDWHG ZLWK WKH SURGXFWLRQ RI LGHQWLILDEOH DQG XQLTXH VRIWZDUH SURGXFWV FRQ
EHQHILWY H[FHHGLQJ FRVWV IRU PRUH WKDQ RQH \HDU DUH UHFRJQL]JHG DV LQWDQJLEOH DVVHW
GHYHORSPHQW DQG DQ DSSURSULDWH SRUWLRQ RI UHOHYDQW RYHUKHDGYV

&RPSXWHU VRIWZDUH GHYHORSPHQW FRVWVY UHFRJQL]J]HG DV DVVHWY DUH DPRUWL]HG RYHU WKHLU

,QYHVWPHQW LQ VXEVLGLDU\
,QYHVWBHIXWOLS ORUULY 60RYDNLDbY UR LV UHFRUGHG DW KLVWRULFDO FRVW

,PSDLUPH@RQRAXUUHQW DVVHWYV

3URSHUW\ SODQW DQG HTXLSPHQW LQYHVWPHQWYV LQ VXEVLGLDU\ DQG RWKHU QRQ ILQDQFLDO L
ZKHQHYHU HYHQWV RU FKDQJHV LQ FLUFXPVWDQFHV LQGLFDWH WKDW WKH FDUU\LQJ DPRXQW PD\
$Q LPSDLUPHQW ORVV LV UHFRJQL]HG IRU WKH DPRXQW E\ ZKLFK WKH FDUU\LQJ DPRXQW RI WKH
DVVHWpPV QHW VHOOLQJ SULFH DQG YDOXH LQ XVH )RU WKH SXUSRVHV RI DVVHVVLQJ LPSDLUPHQW
LGHQWLILDEOH FDVK LQIORZV FDVK JHQHUDWLQJ XQLWYV

,QYHQWRULHYV

,QYHQWRULHY DUH VWDWHG DW WKH ORZHU RI FRVW DQG QHW UHDOL]DEOH YDOXH &RVWV RI L
WUDQVSRUW FXVWRPV GXWLHV HWF 7KH FDUU\LQJ DPRXQW RI PHUFKDQGLVH LV GHWHUPLQH
UHSUHVHQWHG E\ VSDUH SDUWV LV GHWHUPLQHG RQ WKH EDVLYV RI ZHLJKWHG DYHUDJH FRVWYV

1HW UHDOL]DEOH YDOXH LV WKH HVWLPDWHG VHOOLQJ SULFH LQ WKH RUGLQDU\ FRXUVH RI EXVLQ]

JLQDQFLDO DVVHWYV
&ODVVLILFDWLRQ DQG PHDVXUHPHQW

7KH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWYV DW WKH WLPH RI DFTXLVLWLRQ DQG XSRQ LQLW
DVVHWYV ZLWKLQ GHEW ILQDQFLDO LQVWUXPHQWYV

$ GHEW LQVWUXPHQW LV WR PHDQ DQ\ FRQWUDFW WKDW JLYHV ULVH WR D ILQDQFLDO DVVHW RI R
GHEW LQVWUXPHQWY DUH FODVVLILHG DFFRUGLQJ WR WKH &RPSDQ\ V EXVLQHVV PRGHO DQG WKI
FRQWH[W RI WKH EXVLQHVV PRGHO WHVW WKH &RPSDQ\ YHULILHYV ZKHWKHU WKH REMHFWLYH RI K
WR PDWXULW\ PRGHO RU ZKHWKHU LW LV WKH REMHFWLYH WR KROG D ILQDQFLDO DVVHW DQG

GHWHUPLQHV ZKHWKHU WKH FRQWUDFWXDO WHUPV DQG FRQGLWLRQV DVVRFLDWHG ZLWK WKH FDV
LQVWUXPHQW KDV RQO\ EDVLF GHEW FKDUDFWHULVWLFV ,QWHUHVW LV FRQVLGHUHG WR EH WKF
ZLWK OHQGLQJ WKH SULQFLSDO RYHU D JLYHQ SHULRG



8QGHU GHEW LQVWUXPHQWY WKH &RPSDQ\ FODVVLILHV LWV ILQDQFLDO DVVHWYV LQWR WKH IROOR

D )LQDQFLDO DVVHWYVY VXEVHTXHQWO\ PHDVXUHG DW DPRUWL]HG FRVW GHWHUPLQHG E\ XVLQJ
FRVW

E )LQDQFLDO DVVHWV VXEVHTXHQWO\ PHDVXUHG DW IDLU YDOXH LQFOXGHG LQ SURILW RU ORV\

J)LODQFLDO DVVHWY DW DPRUWL]HG FRVW SRUWIROLR $&

,Q WKLV FDWHJRU\ WKH &RPSDQ\ UHFRJQL]JHV GHEW LQVWUXPHQWY WKDW DUH KHOD3 ZHIWKL QO W KV
DQG ZKLFK DOVR KDYH FRQWUDFWXDO FDVK IORZV UHSUHVHQWLQJ RQO\ SULQFLSDO DQG LQWHUF
DPRUWL]JHG FRVW XVLQJ WKH HIIHFWLYH LQWHUHVW UDWH PHWKRG KHUHDIWHU WHIGUUMX WR D
&RPSDQ\ KDG RQO\ WUDGH UHFHLYDEOHV KHOG WR PDWXULW\ DQG ORDQV DQG GHSRVLWV ZLWKL
DVVHWYV

JLODQFLDO DVVHWY DW IDLU YDOXH WKURXJK SURILW RU ORVV )93/ SRUWIR
LWKLQ WKLV FDWHJRU\ WKH &RPSDQ\ FODVVLILHV DOO RIVDRWRI W& KIHE VD ELROYZH I8 B IV HH Q VIVQ W/ IKIDAV DRDWGHN
IRU WUDGLQJ RU WKHLU FRQWUDFWXDO FDVK IORZV GR QRW UHSUHVHQW H[FOXVLYHO\ WKH SD\PH
WKH\ DUH PHDVXUHG DW IDLU YDOXH WKURXJK SURILW RU RR®V W8QGHIUUGF EWY DE\DW U XLFGVQIQ/G HAGK
GXULQJ WKH ILQDQBRMO \H® WKLYV FDWHJIRU\

'"HULYDWLYHV DUH FODVVLILHG LQ WKH )93/ FDWHJRU\ SURYLGHG WKH\ GR QRWQIX D OWHKH RAR RSIBQ H
GLG QRW KDYH DQ\ DVVHWYV LQ WKLY FDWHJRU\

,PSDLUPHQW

7KH &RPSDQ\ DSSOLHV LPSDLUPHQW PRGHO XQGHU ZKLFK DQ DOORZDQFH LV UHFRJQL]JHG EHIRL
UHIOHFWLQJ H[SHFWHG FUHGLW ORVVHV (&/ :LWK WKH H[FHSWLRQ RI WUDGH UHFHLYDEOHV WKH
UHOHYDQW ILQDQFLDO DVVHWY GHEW LQVWUXPHQWY UHSRUWHG DW DPRUWL]HG FRVW LQ WK
UHFHLYDEOHV WKH &RPSDQ\ KDV WDNHQ DGYDQWDJH RI WKH SRVVLELOLW\ RI DSSO\LQJ D VLPSOLI

*HQHUDO DSSURDFK WR LPSDLUPHQW

8QGHU WKH JHQHUDO DSSURDFK DQ HQWLW\ UHFRJQL]JHVY DQ DOORZDQFH IRU H[SHFWHG FUHGLW
VLIQLILFDQW LQFUHDVH LQ WKH FUHGLW ULVN PHDVXUHG E\ WKH SUREDELOLW\ RI GHIDXOW RYHU
WKH UHSRUWLQJ GDWH WKH FUHGLW ULVN DVVRFLDWHG ZLWK D ILQDQFLDO LQVWUXPHQW KDV QR\
DOORZDQFH IRU WKH PRQWK H[SHFWHG FUHGLW ORVV 7KH H[SHFWHG FUHGLW ORVV RYHU WKH C
SRWHQWLDO IDLOXUHV GXULQJ WKH H[SHFWHG GXUDWLRQ RI WKH ILQDQFLDO LQVWUXPHQW 7KH
OLIH RI D ILQDQFLDO LQVWUXPHQW WKDW PD\ RFFXU ZLWKLQ PRQWKYV IURP WKH UHSRUWLQJ GDW
7KH &RPSDQ\ XVHV WKH WKUHH VWHS (& PRGHO 8SRQ LQLWLDO UHFRJQLWLRQ RI D ILQDQFLDO DV
WKH ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL]JHVY DOORZDQFHYVY FRUUHVSRQGLQJ WR H[SHFWHG
WKH ILQDQFLDO LQVWUXPHQW KDV QRW VLJQLILFDQWO\ LQFUHDVHG VLQFH WKH LQLWLDO UHFRJ
PHDVXUHG DW WKH GDWH RI WKH ILQDQFLDO VWDWHPHQW DW WKH PRQWK H[SHFWHG FUHGLW O
UHFRJQLWLRQ GDWH WKH &RPSDQ\ FODVVLILHVY WKH ILQDQFLDO DVVHW WR 6WDJH DQG UHFRJQL:
DVVHW DW WKH UHSRUWLQJ GDWH ,I WKH ILQDQFLDO DVVHW PHHWV WKH GHILQLWLRQ RI D GH|
FRUUHVSRQGLQJ WR WKH H[SHFWHG ORVV RYHU WKH OLIH RI WKH ILQDQFLDO DVVHW

$V D SRWHQWLDO IDLOXUH WKH &RPSDQ\ FRQVLGHUV D VLWXDWLRQ ZKHUH LW ZLOO QRW EH DEOH
LQGLFDWRUV WKH &RPSDQ\ FRQVLGHUV VLIJQLILFDQW ILQDQFLDO GLIILFXOWLHV RI WKH ERUURZHL
UHVWUXFWXULQJ GHOD\ LQ SD\PHQWV RU QRQ FRPSOLDQFH ZLWK PDWXULW\ RI WKH LQVWUXPHQW
JRU VHOHFWHG IXWXUH VFHQDULRY RI SRWHQWLDO GHYHORSPHQW WKH &RPSDQ\ FDOFXODWHYV
IROORZLQJ IRUPXOD

([SHFWHG FUHGLW ORVVHV (&/ SUREDELOLW\ RI GHIDXOW 3" [ ORVV JLYHQ GHIDXOW /*" [ H[SR\



6LPSOLILHG DSSURDFK WR LPSDLUPHQW

6LPSOLILHG DSSURDFK HQDEOHV WKH &RPSDQ\ WR UHSRUW H[SHFWHG FUHGLW ORVVHV RYHU D S
FUHGLW ULVN )RU WUDGH UHFHLYDEOHVY DQG FRQWUDFW DVVHWYV WKDW GR QRW KDYH D VLJQLI
H[SHFWHG FUHGLW ORVVHV RYHU LWV OLIH L H DQ HQWLW\ PXVW DOZD\V DSSO\ D VR FDOOHG VLI
RSHUDWLQJ OHDVH UHFHLYDEOHVY DQG ILQDQFH OHDVH UHFHLYDEOHV DQ DFFRXQWLQJ SROLF\ WK
WR DOO DVVHWV RI WKH W\SH FDQ EH VHOHFWHG $Q LPSRUWDQW HOHPHQW RI ILQDQFLQJ H[LVW\
LPSOLFLWO\ UHVXOWY LQ D VLIJQLILFDQW EHQHILW IRU WKH FXVWRPHU RU HQWLW\ WR ILQDQFH W

$SSOLFDWLRQ RI VLPSOLILHG DSSURDFK XVLQJ LPSDLUPHQW PDWUL]

JRU WUDGH UHFHLYDEOHV ZLWKRXW D VLJQLILFDQW HOHPHQW RI ILQDQFLQJ WKH &RPSDQ\ GHWH
LPSDLUPHQW PDWUL[ LV EDVHG RQ DSSO\LQJ WKH DSSURSULDWH UDWH RI ORVV WR XQSDLG EDODQ
KHQ GHWHUPLQLQJ WKH DPRXQW RI DOORZDQFHV WKURXJK VLPSOLILHG DSSURDFK WKH &RPSDQ!
LQGLYLGXDO WUDGH UHFHLYDEOHV LQWR FHUWDLQ JURXSV Rl UHFHLYDEOHV ZLWK VLPLODU FUF
LPSRUWDQW IDFWRUV DIIHFWLQJ WKH FUHGLW ULVN RI HDFK JURXS ,Q WKH VHFRQG VWHS WKH &
FKDUDFWHULVWLFV 7KLV UDWH LV VHW IRU FRQVHFXWLYH DFFRXQWLQJ SHULRGV ,Q WKH QH[W
UHFHLYDEOHV ZKLFK LV IXUWKHU VXEGLYLGHG LQWR VXE FDWHJRULHV E\ WKH QXPEHU RI GD\V S
UHFHLYDEOHYV GD\V RYHUGXH ORVVHV IRU UHFHLYDEOHYV GD\V RYHUGXH HWEF ,Q GHWHL
ZKHWKHU KLVWRULFDO ORVV UDWHV KDYH EHHQ LQFXUUHG XQGHU HFRQRPLF FRQGLWLRQV WKDW
Rl WKDW SRUWIROLR RI UHFHLYDEOHYV DW WKH UHSRUWLQJ GDWH ,Q WKH ODVW VWHS WKH &RP¢
DPRXQW RI UHFHLYDEOHY PXOWLSOLHG E\ WKH H[SHFWHG ORVV UDWH

,] WKH WUDGH UHFHLYDEOH LV HYDOXDWHG DV LUUHFRYHUDEOH DQ DOORZDQFH RI LV FUHDW
H[SHQVHV ,Q FDVHV ZKHUH UHFHLYDEOHYV FDQ QR ORQJHU EH UHFRYHUHG IURP WKH FRXUW IRU H
UHVROXWLRQV GXH WR ODFN RI DVVHWY RI WKH EDQNUXSW WKH GHEWRU FHDVHG ZLWKRXW D OHJ

"HUHFRJQLWLRQ

JLQDQFLDO DVVHWYV DUH GHUHFRJQL]JHG LI WKH ULJKW WR UHFHLYH FDVK IORZV IURP ILQDQFLDO
WUDQVIHUUHG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS

([FLVH WDJ

([FLVH WD[ RQ SXUFKDVHG ILVFDO VWDPSV LV LQLWLDOO\ UHFRJQL]JHG LQ WKH FDWHJRU\ s2WKHU

FDWHJRU\ 2WKHU WD[ OLDELOLWLHYV 7KH DVVHW LV GHUHFRJQL]J]HG DQG UHFODVVLILHG WR W
&RUUHVSRQGLQJO\ LQYHQWRULHY DQG FRVW RI JRRGV VROG GR QRW LQFOXGH H[FLVH WD][

([FLVH WD[ LQ WKH &]HFK 5HSXEOLF KDV FHUWDLQ FKDUDFWHULVWLFV RI VDOHV WD[ ZKLOH FHUW!|
ODQDIJHPHQW KDV DQDO\]HG DOO WKH IHDWXUHV RI WKH H[FLVH WD[ VI\VWHP LQ WKH &]HFK 5HSXEC(
WD[ SUHYDLO $V D UHVXOW WKH H[FLVH WD[ LV H[FOXGHG IURP UHYHQXHY DQG RSHUDWLQJ H[SHQ

&DVK DQG FDVK HTXLYDOHQWYV

&DVK DQG FDVK HTXLYDOHQWYV LQFOXGH FDVK LQ KDQG GHSRVLWV KHOG RQ FDOO ZLWK EDQNV
WKUHH PRQWKY DQG OHVV EDQN RYHUGUDIWYV RU RWKHU RQ GHPDQG SD\DEOH OLDELOLWLHV %D
VHSDUDWH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ ZLWKLQ %RUURZLQJV LQ FXUUHQW OLDELOLWLH\

7UDGH SD\DEOHV DQG ILQDQFLDO OLDELOLWLHV

7UDGH SD\DEOHV DUH UHFRJQL]JHG LQLWLDOO\ DW IDLU YDOXH DQG VXEVHTXHQWO\ PHDVXUHG DW |
7KH &RPSDQ\ GHUHFRJQL]JHV ILQDQFLDO OLDELOLWLHV RQO\ ZKHQ WKH FRQWUDFWXDO OLDELOLW
EHWZHHQ WKH FDUU\LQJ DPRXQW RI D GHUHFRJQL]HG ILQDQFLDO OLDELOLW\ DQG WKH FRQVLGHUD



,QFRPH WD]

7KH WD[ FXUUHQWO\ SD\DEOH LV EDVHG RQ WD[DEOH SURILW IRU WKH \HDU 7D[DEOH SURILW

FRPSUHKHQVLYH LQFRPH EHFDXVH LW H[FOXGHV LWHPV RI LQFRPH RU H[SHQVH WKDW DUH WD[DEO
QHYHU WD[DEOH RU GHGXFWLEOH 7KH *URXSpV OLDELOLW\ IRU FXUUHQW WD[ LV FDOFXODWHG X
EDODQFH VKHHW GDWH LQ WKH FRXQWULHY ZKHUH WKH VXEVLGLDULHY RSHUDWH DQG JHQHUDWH \

'"HIHUUWDB[

'"HIHUUHG LQFRPH WD[DWLRQ LV FDOFXODWHG XVLQJ WKH OLDELOLW\ PHWKRG DSSOLHG WR DOO W
DQG WKHLU FDUU\LQJ DPRXQWYV LQ WKH VHSDUDWH ILQDQFLDO VWDWHPHQWY +RZHYHU LI WKH G#F
D WUDQVDFWLRQ RWKHU WKDQ D EXVLQHVV FRPELQDWLRQ WKDW DW WKH WLPH RI WKH WUDQVD]|
DFFRXQWHG IRU 'HIHUUHG LQFRPH WD[ LV GHWHUPLQHG XVLQJ WD[ UDWHV DQG ODzZV WKDW KDY
DQG DUH H[SHFWHG WR DSSO\ ZKHQ WKH UHODWHG GHIHUUHG LQFRPH WD[ DVVHW LV UHDOL]JHG R
UHVXOWLQJ IURP WKH FKDQJH LQ WD[ UDWHV DUH UHFRJQL]JHG LQ WKH SHULRG LQ ZKLFK WKH FKDC(
'"HIHUUHG LQFRPH WD[ DVVHWV DUH UHFRJQL]JHG WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW
GLITHUHQFHY FDQ EH XWLOL]JHG

'"HIHUUHG WD[ LV FKDUJHG RU FUHGLWHG WR SURILW RU ORVV H[FHSW ZKHQ LW UHODWHV WR LWH
GHIHUUHG WD[ DOVR DIIHFWV RWKHU FRPSUHKHQVLYH LQFRPH

(PSOR\HH EHQHILWYV
D 3HQVLRQ REOLJDWLRQV

&RQWULEXWLRQV DUH PDGH WR WKH *RYHUQPHQWpPYV UHWLUHPHQW EHQHILW DQG XQHPSOR\PHQW
EDVHG RQ JURVV VDODU\ SD\PHQWVY 7KH &RPSDQ\ KDV QR IXUWKHU SD\PHQW REOLJDWLRQV RQ
FRQWULEXWLRQV LV FKDUJHG WR SURILW RU ORVV LQ WKH VDPH SHULRG DV WKH UHODWHG VDODU
7KH &RPSDQ\ DOVR PDNHV FRQWULEXWLRQV WR GHILQHG FRQWULEXWLRQ VFKHPHV RSHUDWHG E\
SURILW RU ORVV LQ WKH \HDU WR ZKLFK WKH FRQWULEXWLRQV UHODWH 7KH &RPSDQ\ KDV QR IXU\

E 5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWYV

5HGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY DUH SD\DEOH ZKHQ HPSOR\PHQW LV WHUPLQDWHG EH
UHFRJQL]JHVY UHGXQGDQF\ DQG WHUPLQDWLRQ EHQHILWY ZKHQ LW LV GHPRQVWUDEO\ FRPPLWWHG
GHWDLOHG IRUPDO SODQ ZLWKRXW WKH SRVVLELOLW\ RI ZLWKGUDZzZDO

F 6KDUH EDVHG SD\PHQWYV

30, UXQV FHUWDLQ FRPSHQVDWLRQ SODQV IRU PDQDJHPHQW RI DOO 30, FRPSDQLHV 7KH SODQV L
EDVHG SD\PHQW WUDQVDFWLRQV 7KHUH DUH 3HUIRUPDQFH ,QFHQWLYH 30DQV LQ SODFH XQGHU 2z
ORQJ WHUP HTXLW\ FRPSHQVDWLRQ WKDW GHOLYHUV VKDUHV RI 30, DIWHU D WKUHH \HDU VHUYLF}
DzZDUGV LV GHWHUPLQHG E\ XVLQJ IDLU YDOXH RI WKH HTXLW\ LQVWUXPHQWY DZDUGHG DV DW WKI|
RQ D VWUDLJKW OLQH EDVLV DV D FKDUJH WR WKH HPSOR\HH EHQHILWY H[SHQVH ZLWK D FRUU}
H[SHQVH LQDQG ZHUH LPPDWHULDO

BURYLVLRQV

BURYLVLRQV DUH UHFRJQL]JHG ZKHQ WKH &RPSDQ\ KDV D SUHVHQW OHJDO RU FRQVWUXFWLYH RE
RXWIORZ RI UHVRXUFHYV ZLOO EH UHTXLUHG WR VHWWOH WKH REOLJDWLRQ DQG WKH DPRXQW FDC
ORVVHYV

B3URYLVLRQV DUH PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH EHVW HVWLPDWH RI WKH H[SHQGLYV
GDWH



5HSRUWLQJ Rl UHYHQXHV DQG H[SHQVHYV

$00 FXVWRPHU FRQWUDFWY DUH LQLWLDOO\ DQDO\]JHG WR LGHQWLI\ DOO REOLJDWLRQV DQG SD\F
ZKLFK LV DOORFDWHG LQ WKH FDVH RI PRUH LGHQWLILHG SHUIRUPDQFH REOLJDWLRQV DFFRUGLQ
SHUIRUPDQFH REOLJDWLRQ DW WKH DSSURSULDWH DPRXQW HLWKHU DW D FHUWDLQ SRLQW LQ WLF
5HYHQXHV IURP WKH VDOH RI JRRGV DUH UHFRJQL]HG ZKHQ FRQWURO LV WUDQVIHUUHG WR WKH E
DPRXQW Rl WKH FRQVLGHUDWLRQ LV DJUHHG RU LV UHOLDEO\ GHWHUPLQDEOH DQG SD\PHQW LV S|
GHOLYHUHG WR ZKROHVDOHUV RU ZKHQ WKH\ DUH GHOLYHUHG WR ILQDO FRQVXPHUV LQ WKH FDVH

5HYHQXHV DQG FRVWY DUH UHSRUWHG DV IROORZV
D 6DOH RI JRRGV

5HYHQXH IURP VDOHV RI JRRGV LV UHFRJQL]JHG ZKHQ WKH *URXS KDV WUDQVIHUUHG FRQWURO RYH
VKLSPHQW ERWK LQ WKH FDVH RI GRPHVWLF VDOHV DQG H[SRUW RI SURGXFWYV
E 6DOHV RI VHUYLFHV

5HYHQXH IURP WKH VDOH RI VHUYLFHV LV UHFRJQL]JHG ZKHQ WKH VHUYLFH LV SURYLGHG DQG WKH
SURFHVVLQJ VHUYLFHV ZKHUH WKH *URXS GRHV QRW VXEVHTXHQWO\ EX\ ILQLVKHG FLIDUHWWHV
60RYDNLD

F &RVW RI JRRGV VROG

&RVWY RI JRRGV VROG LQFOXGH YDULDEOH DQG IL[HG SURGXFWLRQ FRVWYV SXUFKDVH SULFH RI S
RI JRRGV WKHVH FRVWYV DUH UHFRUGHG LQ WKH YDOXH RI LQYHQWRU\
G 'LVWULEXWLRQ H[SHQVHV

'LVWULEXWLRQ H[SHQVHY LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGY GHSUHFLDWLRQ DQG DPR
VKLSSLQJ DGYHUWLVLQJ VDOHV SURPRWLRQ PDUNHW UHVHDUFK DQG FXVWRPHU VHUYLFH 7KHVE
H $GPLQLVWUDWLYH H[SHQVHV

$GPLQLVWUDWLYH H[SHQVHYVY LQFOXGH SHUVRQQHO FRVWY DQG RYHUKHDGYV DV ZHOO DV GHSUHFLD

'LYLGHQG LQFRPH

'LYLGHQG LQFRPH LV UHFRJQL]J]HG ZKHQ WKH VKDUHKROGHUpV ULJKW WR UHFHLYH SD\PHQW LV HVYV

,QWHUHVW LHIBRPN H

,QWHUHVW LQFRPH DQG H[SHQVH LV DFFUXHG RQ D WLPH EDVLV E\ UHIHUHQFH WR WKH SULQFLSD
UDWH WKDW H[DFWO\ GLVFRXQWY HVWLPDWHG IXWXUH FDVK IORZV WKURXJK WKH H[SHFWHG OLIH
FDUU\LQJ DPRXQW

'LYLGHQG GLVWULEXWLRQ

'LYLGHQG GLVWULEXWLRQ WR WKH &RPSDQ\pV VKDUHKROGHUV LV UHFRJQL]JHG DV D OLDELOLW\ LQ
GLYLGHQGY DUH DSSURYHG E\ WKH &RPSDQ\pV VKDUHKROGHUYV

/[HDVHV

$V D OHVVHH WKH &RPSDQ\ UHFRJQLVHV D ULJKW RI XVH DVVHW DQG D OHDVH OLDELOLW\ DW WKH

7KH ULJKW RI XVH DVVHW LV LQLWLDOO\ PHDVXUHG DW FRVW DQG VXEVHTXHQWO\ DW FRVW OHVYV
FHUWDLQ UHPHDVXUHPHQWYV RI WKH OHDVH OLDELOLW\ 7KH ULJKW RI XVH DVVHW LV GHSUHFLDW
VWUDLJKW OLQH EDVLYV

7KH OHDVH OLDELOLW\ LV LQLWLDOO\ PHDVXUHG DW WKH SUHVHQW YDOXH RI WKH OHDVH SD\PHC(
LQWHUHVW UDWH LPSOLFLW LQ WKH OHDVH RU LI WKDW UDWH FDQQRW EH UHDGLO\ GHWHUPLQHG
HVWLPDWHG SUH WD[ FRVW RI GHEW RI WKH &RPSDQ\ ZKLFK UHIOHFWV FRXQWU\ VSHFLILF ULVN DQ



7KH OHDVH OLDELOLW\ LV VXEVHTXHQWO\ LQFUHDVHG E\ WKH LQWHUHVW FRVW RQ WKH OHDVH OLI
LV D FKDQJH LQ IXWXUH OHDVH SD\PHQWY DULVLQJ IURP D FKDQJH LQ DQ LQGH[ RU UDWH D FKDC
UHVLGXDO YDOXH JXDUDQWHH RU DV DSSURSULDWH FKDQJHV LQ WKH DVVHVVPHQW RI ZKHWKHU
RU D WHUPLQDWLRQ RSWLRQ LV UHDVRQDEO\ FHUWDLQ QRW WR EH H[HUFLVHG

7KH &RPSDQ\ DSSOLHV MXGJHPHQW WR GHWHUPLQH WKH OHDVH WHUP IRU VRPH OHDVH FRQWUDFW
7KH DVVHVVPHQW RI ZKHWKHU WKH &RPSDQ\ LV UHDVRQDEO\ FHUWDLQ WR H[HUFLVH VXFK RSWLRC
OHDVH OLDELOLWLHY DQG ULJKW RI XVH DVVHWV UHFRJQLVHG

7KH &RPSDQ\ KDV HOHFWHG WR DSSO\ D UHFRJQLWLRQ H[HPSWLRQ DOORZHG E\ WKH WKRQ@DW & UFF
OHDVHV DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH 6KRUW WHUP OHDVHYV
FRPSULVH PDLQO\ ,7 DQG RIILFH HTXLSPHQW 6KRUW WHUP OHDVHVY DQG OHDVHV IRU ZKLFK WKH
RQbWKHb&RPSDQ\pV ILQDQFLDO VWDWHPHQWYV

7KH &RPSDQ\ KDV DOVR HOHFWHG WR DSSO\ DOORZHG SUDFWLFDO H[SHGLHQW QRW WR VHSDUD)
DFFRXQW IRU WKHP DV D VLQJOH OHDVH FRPSRQHQW 7KLV H[SHGLHQW LV QRW DSSOLHG LQ FDVH

7KH &RPSDQ\ OHDVHV PDLQO\ RIILFH VSDFH ZDUHKRXVHV FDUV DQG ,7 DQG RIILFH HTXLSPHQW &I
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JLQDQFLDO ULVN IDFWRUV

7KH &RPSDQ\pV DFWLYLWLHV H[SRVH LWDWRHWY@ED K@\ @I IR QB QI HPF K DDN W DHIGEL WQWMH/WH Y @/GUD MT
ODUNHW DQG OLTXLGLW\ ULVNV DUH PDQDJHG XQGHU DSSURYHG SROLFLHV E\ WKH FHQWUDO 7UH
SULPDULO\ E\ WKH &RPSDQ\ 30, 7UHDVXU\ LGHQWLILHY HYDOXDWHY DQG KHGJHV ILQDQFLDO ULV
PDQDJHPHQW LV SHUIRUPHG E\ WKH FHQWUDO 7UHDVXU\ GHSDUWPHQW RI 30, JURXS LQ OLQH ZL!
RYHUDOO ULVN PDQDJHPHQW ZKLFK DUH EDVHG RQ 30, ILQDQFLDO ULVN PDQDJHPHQW SROLFLHV

D ODUNHW ULVN

7KH &RPSDQ\ RSHUDWHY LQWHUQDWLRQDOO\ DQG LV H[SRVHG WR IRUHLJQ H[FKDQJH ULVN DULVL
IURP IXWXUH SXUFKDVH DQG VDOH WUDQVDFWLRQV DQG IURP DVVHWY DQG OLDELOLWLHYVY UHFRJQI
RFFDVLRQDOO\ XVHV FXUUHQF\ RSWLRQ GHULYDWLYH LQVWUXPHQWY WUDQVDFWHG ZLWRQ@®, 77Ut

7KH VSOLW RI ILQDQFLDO DVVHWYV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW

5HFHLYDEOHV IURP WKLUG SDUWLHY GRPHVWLF m m m m
SHFHLYDEOHV IURP WKLUG SDUWLHYV IRUHLJQ m m m m m m
5HFHLYDEOHV IURP 30, HQWLWLHYV m m

&DVK DW EDQNYV b m m m m b
6KRUW WHUP GHSRVLWYV ZLWK UHODWHG SDUWLHV b m m m m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m m m

7RWDO b m m b
&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R
5HFHLYDEOHV IURP WKLUG SDUWLHY GRPHVWLF m m m m
SHFHLYDEOHV IURP WKLUG SDUWLHYV IRUHLJQ m m m m
5HFHLYDEOHV IURP 30, HQWLWLHYV m m m

&DVK DW EDQNYV b m m m m b
6KRUW WHUP GHSRVLWYV ZLWK UHODWHG SDUWLHV b m m m m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m m m

7TRWDO b m m m b

7KH VSOLW RI ILQDQFLDO OLDELOLWLHV E\ FXUUHQFLHV LV DV IROORZV LQ &=. PLOOLRQ

&DUU\LQJ DPRXQW DV DW 5 (85 &+)

3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF b m m b

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ

3D\DEOHV WR 30, HQWLWLHV b

7TRWDO b b b




&DUU\LQJ DPRXQW DV DW &=. (85 86" &+) 2WKHU 7R

3D\DEOHV WR WKLUG SDUWLHV GRPHVWLF m m m

3D\DEOHV WR WKLUG SDUWLHV IRUHLJQ m

3D\DEOHV WR 30, HQWLWLHV

7RWDO b b

6HQVLWLYLW\ DQDO\VLYV
6HQVLWLYLW\ WR H[FKDQJH UDWHYV

7KH &RPSDQ\ LV H[SRVHG WR WKH IRUHLJQ FXUUHQF\ ULVN DULVLQJ IURP WUDQVDFWLRQV SHUIR
6ORYDN VXEVLGLDU\ DQG FRPSDQLHV ZLWKLQ 30, JURXS ZLWK WKH UHJLVWHUHG VHDW LQ 6ZLW]H
DQG &+) 7KH IRUHLJQ FXUUHQF\ ULVN LV PHDVXUHG DJDLQVW WKH IXQFWLRQDO FXUUHQF\ &=. DV
GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHYV DUH UHFDOFXODWHG WR WKH &=. E\ DSSO\LQJ WKH &]HFK
7KH VHQVLWLYLW\ DQDO\VLY FRQVLGHUV ILQDQFLDO DVVHWY DQG OLDELOLWLHY GHQRPLQDWHG L«
LWHPV DV DW WKH EDODQFH VKHHW GDWH E\ XVLQJ H[FKDQJH UDWHV SXEOIZXKHERPE'S WEHF&K|GIVKGH
PRYHPHQWYV Rl H[FKDQJH UDWHV DJDLQVW &=. LQ WKH IROORZLQJ SHULRG DSSUHFLDWLRQ RI &:
7KH VHQVLWLYLW\ DQDO\VLV RQ H[FKDQJH UDWH FKDQJHV LV SUHSDUHG IRU LQGLYLGXDO FXUUHC
UDWHVY RI RWKHU FXUUHQFLHV

7KH IROORZLQJ WDEOH SUHVHQWY WKH LPSDFW RQ SURILW EHIRUH WD[ RI DQ DSSUHFLDWLRQ r
PLOOLRQ LQ

&=. GHSUHFLDWLRQ E\

—

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

‘

=. DSSUHFLDWLRQ E\

-

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

&=. GHSUHFLDWLRQ E\

—

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV m
&=. DSSUHFLDWLRQ E\

-

&XUUHQF\ (85 86" &+

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV m

6HQVLWLYLW\ WR LQWHUHVW UDWHYV

7KH &RPSDQ\ LV H[SRVHG WR LQWHUHVW UDWH ULVN PDLQO\ LQ UHODWLRQ WR VKRUW WHUP ERUU
ZHOO WKH &RPSDQ\ LV H[SRVHG WR LQWHUHVW UDWH ULVN LQ UHODWLRQ WR IDFWRULQJ WUDQVDI
WKH \LHOG FXUYH LQ WKH IROORZLQJ SHULRG E\ EDVLV SRLQWYV

JRU VKRUW WHUP ORDQV UHFHLYDEOH DQG VKRUW WHUP RQ GHPDQG GHSRVLWV ZLWK 30, FRPSDQI
EDVLV RI D GHILQHG FKDQJH LQ WKH LQWHUHVW UDWH ZKLFK ZRXOG KDYH DULVHQ DW WKH EHJL
RWKHU FKDQJHV LQ WKH LQWHUHVW UDWH RFFXUUHG GXULQJ WKH HQWLUH DFFRXQWLQJ SHULRG
LQWHUHVW UDWH PRYHPHQWYV



7KH IROORZLQJ WDEOH SUHVHQWY WKH SRVVLEOH LPSDFW RQ SURILW RU ORVV EHIRUH WD[ RI DC
SRLQWV RI LQWHUHVW UDWHV LQ &=. PLOOLRQ

HDVHG ,QWHUHVW UD
E\ EDVLV

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

HDVHG ,QWHUHVW UD
E\ EDVLV

,QFUHDVH GHFUHDVH LQ SURILW RU ORVV

E &UHGLW ULVN

7KH &RPSDQ\ KDV SROLFLHV LQ SODFH WR HQVXUH WKDW VDOHV RI PHUFKDQGLVH RQ FUHGLW DI
HOLJLELOLW\ DQG KDYH DGHTXDWH FUHGLW KLVWRU\

&RQVLGHUDEOH VXSSRUW LQ WKLV DUHD LV SURYLGHG E\ 30, 7UHDVXU\ VSHFLDOLVWY LQ /DXVDQ
H[WHUQDO UDWLQJ DJHQFLHV IRU FRXQWHUSDUW\ DQDO\VLYV

7KH ILQDQFLDO LQVROYHQF\ RI FRXQWHUSDUW\ PD\ UHVXOW LQ LPPHGLDWH ORVVHV WR WKH &RF
7TKHUHIRUH WKH DFFHSWDQFH RI QHZ EXVLQHVV LV UHOLDQW RQ VWDQGDUG DSSURYDO FRQWURC
7KH &RPSDQ\pV LQYROYHPHQW ZLWK FRXQWHUSDUWLHYV LV PDQDJHG E\ PHDQV RI FUHGLW OLPLWYV
$FWLYH DGPLQLVWUDWLRQ DQG PDQDJHPHQW RI UHFHLYDEOHV LV LQFRUSRUDWHG LQWR WKH FUH
VXFK DV EDQN JXDUDQWHHYV DGYDQFH SD\PHQWYV DQG WUDQVIHUV RI UHFHLYDEOHYV WKURXJK IDFW

S5HFHLYDEOHV VHFXULW\

‘LWK UHVSHFW WR WKH VHFXULW\ VWUDWHI\ RI WUDGH UHFHLYDEOHYVY WUDGH UHFHLYDEOHY DUH \
%DQN JXDUDQWHHYVY LQ FHUWDLQ FDVHV DUH XVHG WR VHFXUH UHFHLYDEOHV IURP GRPHVWLF F|
SUHYHQWDWLYH LQVWUXPHQW IRU DOO FRQWUDFWXDO UHODWLRQVKLSV 7UDGH UHFHLYDEOHV I
VHFXUHG E\ EDQN JXDUDQWHHY DQG XQVHFXUHG UHFHLYDEOHV IURP FXVWRPHUV HOLJLEOH IRU
ILOQDQFLDO DVVHVVPHQW RI HDFK LQGLYLGXDO FXVWRPHU LQFOXGLQJ XVDJH RI HIWHUQDO UDWLQ
7UDGH UHFHLYDEOHV IURP 30, HQWLWLHYVY DUH FRQVLGHUHG DV ORZ ULVN UHFHLYDEOHV E\ WKH &R

8QLPSDLU LDO DVVHWYV 7R

S5HFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF

S5HFHLYDEOHV IURP WKLUG SDUWLHV | IRUHLJQ m m m

S5HFHLYDEOHV IURP 30, HQWLWLHV

&DVK DW EDQNYV b m b
6KRUW WHUP ORDQV DQG GHSRVLWYV ZLWK UHODWHG SDUWLHV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m

7TRWDO b b

8QLPSDLU LDO DVVHWYV 7R

S5HFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF

SHFHLYDEOHV IURP WKLUG SDUWLHV | IRUHLJQ m

SHFHLYDEOHV IURP 30, HQWLWLHV

&DVK DW EDQNYV b m b
6KRUW WHUP ORDQV DQG GHSRVLWV ZLWK UHODWHG SDUWLHV b m b
2WKHU ORQJ WHUP ILQDQFLDO DVVHWYV m

7RWDO b b




&UHGLW ULVN FRQFHOQWUDWLRQ RI WUDGH UHFHLYDEOHYV
7KH &RPSDQ\ PRQLWRUV WKH FRQFHQWUDWLRQ RI FUHGLW ULVN RI WUDGH UHFHLYDEOHV E\ GLVWL
&ODVVLILFDWLRQ RI WUDGH UHFHLYDEOHV E\ GLVWULEXWLRQ UHJLRQV

&LDQUglLQPJngFL{éSW DY DY &]HFK 5HSXEOLF 6ORYDN 5HSXEOLF 2WKHU 7R
S5HFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF m m

5HFHLYDEOHYV IURP WKLUG SDUWLHV | IRUHLJQ m m m m
SHFHLYDEOHV IURP 30, HQWLWLHV m

7RWDO

S gl a e e &HFK 5HSXEOLF 6ORYDN 5HSXEOLF 2WKHU 7R
S5HFHLYDEOHV IURP WKLUG SDUWLHV | GRPHVWLF m m
5HFHLYDEOHV IURP WKLUG SDUWLHV | IRUHLJQ m m

S5HFHLYDEOHV IURP 30, HQWLWLHV m

7TRWDO

7KH FUHGLWZRUWKLQHVV RI ILQDQFLDO DVVHWYV DW DPRUWL]HG FRVW
7KH *URXS XVHV WKH IROORZLQJ FULWHULD ZKHQ GHWHUPLQLQJ WKH FUHGLWZRUWKLQHVYV
5DWLQJ LQFOXGHYV UHFHLYDEOHV ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

5DWLQJ LQFOXGHV UHFHLYDEOHV ZLWK D SUREDELOLW\ RI GHIDXOW RI XS WR

5DWLQJ VQFOPHEAHWDEOHYV ZLWK D SUREDELOLW\ RI GHIDXOW DERYH
5HFHLYDEOHV IURP 30, FRPSDQLHY DQG VKRUW WHUP ORDQV SURYLGHG ZLWKLQ WKH 30, JURXS

$ LQ
&DVK LQ EDQNV LV UDQNHG DFFRUGLQJ WR ORRG\ V ORQJ WHUP GHSRVLW UDWLQJV

KLIKHU $ UDWLQJ

X X X X

%DQNV DQG

$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

HW L ( ILIHW
Lgeé;ﬁ%?@@%é%?& AINey]

LUPH

&DVK LQFO RQ GHPDQG GHSRVLWYV

2WKHU UHFHLYDEOHY DQG ILQDQFLDO
DVVHWYV

7UDGH UHFHLYDEOHYV

7RWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DPRUWL]HG FRVW

JURP WKH GXH GDWH

%HIRUH GXHVV WKDQ PRQWKI PRQWXRUH WKDQ PRQWKYV 7R

([SHFWHG FUHGLW ORVVHV UDWH LQ

*URVV ERRN YDOXH
$OORZDQFHYV m




$OORZDQFH IRU H[SHFWHG FUHGLW ORVVHV (&/

6WDJH

L (% LIH W JLIHWLPH (&
N ) I WR PDWUR
&ﬁ% P& oo o\ L@b‘%%LUPHQW

H

&DVK LQFO RQ GHPDQG GHSRVLWYV

2WKHU UHFHLYDEOHYV DQG ILQDQFLDO
DVVHWYV

7UDGH UHFHLYDEOHV

7RWDO

ODWUL[ RI LPSDLUPHQW IRU WUDGH UHFHLYDEOHY DW DPRUWL]HG FRVW

JURP WKH GXH GDWH

%HIRUH GXHVV WKDQ PRQWK I PRQWXRUH WKDQ PRQWKYV 7R

([SHFWHG FUHGLW ORVVHV UDWH LQ

*URVV ERRN YDOXH

$OORZDQFHV m m m m m

F /LTXLGLW\ ULVN

BUXGHQW OLTXLGLW\ ULVN PDQDJHPHQW LPSOLHV PDLQWDLQLQJ VXIILFLHQW FDVK /LTXLGLW\ R
GHSDUWPHQW RI 30, JURXS YLD GRPHVWLF DQG LQWHUQDWLRQDO FDVK SRRO DUUDQJHPHQWV %
SURMHFWLRQ IRU WKH IROORZLQJ PRQWK DQG PRQWKO\ FDVK IORZ SURMHFWLRQV IRU WKH IROORZ

&RQWUDFWXDO PDWXWQLMNA LDQURAELWANER XRIWHG FDVK IORZV

%DODQFH DV DW /HVV WKDQ

LQ &=. PLOOLROQ

7UDGH SD\DEOHV WR WKLUG SDUWLHYV DQG 30, HQWLWLHV

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7TRWDO

%DODQFH DV DW
LQ &=. PLOOLRQ /IHVV WKDQ

7UDGH SD\DEOHV WR WKLUG SDUWLHYV DQG 30, HQWLWLHV

'LYLGHQG SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7RWDO

7R PLWLJDWH WKH ULVN DQG HQKDQFH FDVK DQG OLTXLGLW\ PDQDJHPHQW WKH &RPSDQ\DWRDG D
,Q DOO WKRVH WUDQVDFWLRQV WKH &RPSDQ\ UHWDLQHG QR SDUWLFLSDWLQJ LQWHUHVWV 71

GXH



&DSLWDO PDQDJHPHQW

7KH &RPSDQ\pVY REMHFWLYHV ZKHQ PDQDJLQJ FDSLWDO DUH WR VDIHIJXDUG WKH &RPSDQ\pV DELOI
VKDUHKROGHUV ,Q RUGHU WR PDLQWDLQ RU DGMXVW WKH FDSLWDO VWUXFWXUH WKH &RPSDQ\ PI
RU VHOO DVVHWV WR UHGXFH GHEW

(TXLW\ DV SUHVHQWHG LQ WKHVH VHSDUDWH ILQDQFLDO VWDWHPHQWY LV FRQVLGHUHG DV FDSLWI

)DLU YDOXH HVWLPDWLRQ

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWY WUDGHG LQ DFWLYH PDUNHWYV LV EDVHG RQ TXRWH
LQVWUXPHQWY WKDW DUH QRW WUDGHG LQ DQ DFWLYH PDUNHW LV GHWHUPLQHG E\ XVLQJ YDOXI
PDUNHW FRQGLWLRQV H[LVWLQJ DV DW HDFK EDODQFH VKHHW GDWH 7KH FDUU\LQJ DPRXQWYV RI F
DSSUR[LPDWH WKHLU IDLU YDOXHV

7KH FDUU\LQJ DPRXQWV RI RWKHU QRQ FXUUHQW ILQDQFLDO OLDELOLWLHVY DUH DOVR DVVXPHG W
YDOXH RI IXWXUH FDVK IORZV EDVHG RQ PDUNHW LQWHUHVW UDWHV DW WKH EDODQFH VKHHW GDW



3523(57< 3/$17 $1' (48,30(17

LQ &=. PLOOLRQ

3URSHUW\
&RQV

$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b

$GGLWLRQV FRVW

'LVSRVDO QHW FDUU\LQJ DPRXQW m m m
7UDQVIHUV m
'"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b

$V DW

&RVW b b b

$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

<HDU HQGHG

2SHQLQJ QHW FDUU\LQJ DPRXQW b b

$GGLWLRQV FRVW

'LVSRVDO QHW FDUU\LQJ DPRXQW m m
7UDQVIHUV m
'"HSUHFLDWLRQ FKDUJH m

&ORVLQJ QHW FDUU\LQJ DPRXQW b b
$V DW

&RVW b b b
$FFXPXODWHG GHSUHFLDWLRQ b b m b
1HW FDUU\LQJ DPRXQW b b

7UDQVIHUVY UHSUHVHQW FDSLWDOL]DWLRQ RI 33 ( IURP FRQVWUXFWLRQ LQ SURJUHVYVY DQG DGYDQFHV SDLG
"XULQJ WKH SHULRG WKH &RPSDQ\ GLVSRVHG RI VHNG WD/OQRY®R W YHIK Q FK & B/FHDRIBHDS F GLIRDYGUEWM FOP |

&=. PLOOLRQ&=.PLOOLRQ
$00 LQYHVWPHQWY LQ SURSHUW\ SODQW HTXLSPHQW ZHUH ILQDQFHG E\ WKH &RPSDQ\pV RZQ UH

,03$,50(17 2) 3523(57< 3/$17 $1' (48,30(17

,Q &RPSDQ\ UHYLVHG WKH QHW ERRN YDOXH RI HTXLSPHQW $V D UHVXOW Rl WKLMHUMLEZDR @ R\
LPSDLUPHQW ORVV UHFRJQL]JHG LQ



5,+7 2) 86( $66(76/(B6(/,$%,/,7,(6

7KH UHFRJQLVHG ULJKW RI XVH DVVHWY UHODWH WR IROORZLQJ W\SHV RI DVVHWYV

LQ &=. PLOOLRQ

2IILFH VSDFH DQG ZDUHKRXVH

&DUV

6WRUH

(PSOR\HH IODWV

7TRWDO

7KH UHFRJQLVHG OHDVH OLDELOLWLHY UHODWH WR IROORZLQJ W\SHV RI OLDELOLWLHV

LQ &=. PLOOLRQ

&XUUHQW OLDELOLWLHV

1RQ FXUUHQW OLDELOLWLHV

7TRWDO
,QWHUHVW H[SHQVH RQ OHDVH OLDELOLWLHYV LQFOXGH® OQRQKD.QFIHOPRRWYY UHSUHVHQWHG DPRXQ

'"HSUHFLDWLRQ H[SHQVH R UHSLIKWH R WX{\&t+ DIP\RK-QMAL R Q PL-QOLRQ
6KRUW WHUP OHDVHY DQG OHDVHV IRU ZKLFK WKH XQGHUO\LQJ DVVHW LV RI ORZ YDOXH GRbQRW K

\HDU \HDUV ' \HD

ODWXULW\ DQDO\VLV

/HDVH OLDELOLWLHYV

,19(1725,(6

LQ &=. PLOOLRQ

ODWHULDOV

OHUFKDQGLVH

7TRWDO

7KH FRVWV Rl LQYHQWRULHYV UHFRJQL]HG DV DQ H[SHQVH LQ 6HS DQIBWIH ¥ OGP i Q WF RRY VIR FRI UVHIK(

&=.b PLOOLRQ&=. PLOOLRQ



75%'( $1' 27+(5 ),1$1&,$/ 5(&(,9%$%/(6 $1' 27+(5 121 ),
$66(76

LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO UHFHLYDEOHYV

7KLUG SDUWLHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV

7RWDO

2WKHU QRQ ILQDQFLDO DVVHWYV

2WKHU DVVHWV H[FLVH WD] b b
BUHSD\PHQWYV
2WKHU UHFHLYDEOHYV m

b b

7RWDO

2WKHU QRQ FXUUHQW ILQDQFLDO DVVHWYV

2WKHU ILQDQFLDO DVVHWYV

7RWDO

&$6+ $1' &$6+ (48,9$/(176

LQ &=. PLOOLRQ

&DVK DW EDQNYV b b

2Q GHPDQG GHSRVLWV ZLWK UHODWHG SDUWLHV VHH 1RWH b b

b b

7TRWDO
2Q GHPDQG GHSRVLWY ZLWK UHODWHG SDUWLHY DUH LOWHUHVW EHDULQJ VKRUW WHUP ORDQV V
&DVK DQG FDVK HTXLYDOHQWY DQG EDQN RYHUGUDIWYV IRU WKH SXUSRVHV RI WKH VHSDUDWH FDV}

LQ &=. PLOOLRQ

&DVK DQG FDVK HTXLYDOHQWYV

7RWDO

5(*,67(5(" &$3,7$/

7KH &RPSDQVPNHUMIL FDSLWDO RI b b
RU WKH QXP\BHURD YEDMWHY KDYH RFFXUUHG GXULQJ WKH ODVW WZR \HDUV

7KH UHJLVWHUHG FDSLWDO LV DOORFDWHG DV IROORZV

VKDUHV KDV D QRPLQDO YDOXH RI &=.b BHJISHVWHVKIBUHAHDD

1XPEHU RI VKDUHV

©
O
(e}
x
T
—

8QUHJLVWHUHG RUGLQDU\ VKDUHV FHUWLILFDWHG

5HJLVWHUHG RUGLQDU\ VKDUHV GHPDWHULDOL]HG

7RWDO RUGLQDU\ VKDUHV
7KH LGHQWLILFDWLRQ PDUN RI WKH &RPSDQ\pV VKDUHVY DFFRUGLQJ WR WKH LOQWHUQDWLRQDO QXP
7KH ULJKWV DQG REOLJDWLRQV RI WKH VKDUHKROGHUY DUH VHW RXW LQ WKH OHJDO UHJXODWLR

VDPH ULJKWV DQG REOLJDWLRQV



7KH DXWKRUL]JHG RZQHUV RI WKH VKDUHY DUH HQWLWOHG WR SDUWLFLSDWH LQ GHFLVLRQ PDNLQJ
ULJKW WR YRWH WR DVN IRU H[SODQDWLRQV DQG WR UHFHLYH DQVZHUV WR TXHVWLRQV DERXW F
FRQWUROOHG E\ WKH &RPSDQ\ DQG WR VXEPLW SURSRVDOV DQG FRXQWHUSURSRVDOV

9RWLQJ ULJKWV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ EH OLPLWHG RU H[FOXG|
UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ ULJKWV DWWDFKHG WR WKH VKDUHV WKDW LW KD
VWLSXODWHG E\ ODZ

7KH VKDUHKROGHUV DUH IXUWKHU HQWLWOHG WR D VKDUH RI WKH &RPSDQ\ V SURILW L H GLYLG
FRQWULEXWLRQ GXULQJ WKH H[LVWHQFH RI WKH &RPSDQ\ RU HYHQ LQ WKH HYHQW RI LWV GLVVRO,
I WKH &RPSDQ\ JRHVY LQWR OLTXLGDWLRQ WKH VKDUHKROGHUV DUH HQWLWOHG WR D VKDUH RQ W
$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUHPLXP LI DQ\ IRU WKH
7KH &RPSDQ\ KDV QRW LVVXHG DQ\ VHFXULWLHV ZLWK VSHFLDO ULJKWV H[FOXGLQJ RUGLQDU\ VKD
7KH &RPSDQ\pV VKDUHYV DUH DGPLWWHG IRU WUDGLQJ RQ WKH SXEOLF PDUNHW RUJDQL]HG E\ WKH
WKH FRPSDQ\ 50 6<67<0 [HVNE EXU]3WDMQ GLAAKP EB B URIXY \R | VKDUHV ZHUH KHOG E\ WKH FRPSD(
ORUULV +ROODQG +ROGLQJV % 9 DQG LV SXEOLFO\ KHOG

75%'( $1' 27+(5 ),1$1&,%/ /,$%,/,7,(6 $1' 27+(5 121 ),1%$1
1,$%,/,7,(6

LQ &=. PLOOLRQ

7UDGH DQG RWKHU ILQDQFLDO OLDELOLWLHV

7KLUG SDUWLHV

2WKHU UHODWHG SDUWLHV b

$FFUXHG H[SHQVHYV

'LYLGHQGV SD\DEOH

2WKHU ILQDQFLDO OLDELOLWLHV

7TRWDO b b

2WKHU QRQ ILQDQFLDO OLDELOLWLHV

$PRXQWYVY GXH WR HPSOR\HHV

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

2WKHU OLDELOLWLHV m

7TRWDO

7UDGH SD\DEOHV WR UHODWHG SDUWLHY DUH GLVFORVHG LQ 1RWH

2))6(77,1* ),1$1&,$/ $66(76 $1' ),1$1&,$/ /,$%,/,7,(6

7UDGH DQG RWKHU ILQDQFLDODWGHHFBEQGDEWKMU 1L(

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO DVVHWYVY OLDELOLWLHV b b

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHYV DVVHWYV VHW RIl LQ WKH EDODQFH VKHHW

1HW DPRXQW b

7UDGH DQG RWKHU ILQDQFLDODWGHBOCOEREWHKWU I1L(

*URVV DPRXQWV RI UHFRJQL]JHG ILQDQFLDO DVVHWYVY OLDELOLWLHV b

*URVV DPRXQWYV RI UHFRJQL]JHG ILQDQFLDO OLDELOLWLHV DVVHWYV VHW RIl LQ WKH EDODQFH VKHHW

1IHW DPRXQW b




27+(5 7%; /,$%,/,7,(6

LQ &=. PLOOLRQ

9%7

([FLVH WD] b b

2WKHU WD[HV

7RWDO b

'()(55(" ,1&20( 7$;
'HIHUUHG WD[ DVVHWYV DQG OLDELOLWLHYVY DUH RIIVHW ZKHQ WKHUH LV OHJDOO\ HQIRUFHDEOH ULJ
GHIHUUHG LQFRPH WD[HV UHODWH WR WKH VDPH ILVFDO DXWKRULW\
7KH RIITVHW DPRXQWY DUH DV IROORZV

LQ &=. PLOOLRQ

'"HIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

'"HIHUUHG WD[ OLDELOLW\ QHW

'"HIHUUHG WD[ DVVHWYV

| '"HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG ZLWKLQ PRQWKV

| 'HIHUUHG WD[ DVVHWV WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKYV

7TRWDO GHIHUUHG WD[ DVVHWYV

'"HIHUUHG WD[ OLDELOLWLHV

| '"HIHUUHG WD[ OLDELOLWLHV WR EH UHFRYHUHG DIWHU PRUH WKDQ PRQWKV

7RWDO GHIHUUHG WD[ OLDELOLWLHYV

7KH JURVV PRYHPHQW LQ WKH GHIHUUHG LQFRPH WD[ LV DV IROORZV

LQ &=. PLOOLRQ

-DQXDU\ '"HIHUUHG WD[ OLDELOLW\ QHW

&KDUJH WR SURILW RU ORVV

'HFHPEHU '"HIHUUHG WD[ OLDELOLW\ QHW

7KH PRYHPHQW LQ GHIHUUHG WD[ DVVHWYVY DQG OLDELOLWLHY GXULQJ WKH \HDU ZLWKRXW WDNLQ.

OLDELOLWLHV $FFHOHUDWHG WD

$V DW

&KDUJH WR SURILW RU ORVV

$V DW

&KDUJH WR SURILW RU ORVV

$V DW




BURYLVLRQV IRU LOQBHQWR EIDHRAMHG SD\PHQWV 2WKHU 7R

$V DW

&UHGLW FKDUJH WR SURILW RU ORVYV

3

$V DW

&UHGLW FKDUJH WR SURILW RU ORVYV

$V DW

,QFOXGHV WHPSRUDU\ GLIIHUHQFHV IURP RWKHU OLDELOLWLHV LQ WLPLQJ EHWZHHQ ZKHQ H[SHQVHYV DUH GHGXFWLEOH I
(I"THFWMUYRHP -DQXDUWKH UDWH RI LV XVHG IRU FDOFXODWLRQ RI FRUSRUDWH LQFRPH WD[ DQG Gt

(;3(16(6 %< 1%$785¢(

LQ &=. PLOOLRQ

5DZ PDWHULDOV FRQVXPDEOHV XVHG DQG PHUFKDQGLVH VROG b b

6HUYLFHV b b

5R\DOWLHYV

(PSOR\HH EHQHILWYV H[SHQVH b b

'"HSUHFLDWLRQ DQG DPRUWL]DWLRQ

2WKHU

&RVWV RI VDOHV GLVWULEXWLRQ DQG DGPLQLVWUDWLYH H[SHQVHV b b

(03/2<(( %(1(),76 (:3(16(

LQ &=. PLOOLRQ

:DJHV DQG VDODULHV LQFOXGLQJ WHUPLQDWISR-QbEHRHOIOLR ®RI &=.b PLOOLRQ

6RFLDO VHFXULW\ DQG KHDOWK LQVXUDQFH

3HQVLRQ FRVWV | GHILQHG FRQWULEXWLRQ SODQV

6KDUH EDVHG SD\PHQWYV

2WKHU HPSOR\HH UHODWHG FRVWYV

7TRWDO b b

$V DW '"HFHPEHUWKH QXPEHU RI HPISOR\HHV ZDV

7KH &RPSDQ\ LV OHJDOO\ UHTXLUHG WR PDNH FRQWULEXWLRQV WR JRYHUQPHQWKKHRRWXD BHRVI
FROQWULEXWLRQV DW DQ BIYHIRVIH WIDAMNWH RIDQG LV QRW UHTXLUHG WR PDNH DQ\ FRQWULEXWLRQV L
7KH &RPSDQ\ KDV D YROXQWDU\ SHQVLRQ SODQ IRU HPSOR\HHV XQGHU ZKLFK WKH &RPSDQ\ PDNI
LQGHSHQGHQW SHQVLRQ SODQ SURYLGHUV XQGHU DSSURYHG GHILQHG FRQWULEXWLRQ VFKHPHV
BULQFLSOHV RI HPSOR\PHQW DQG UHPXQHUDWLRQ DUH FRYHUHG E\ WKH &ROOHFWLYH /DERXU $JU
&RPSDQ\ WDNHV SODFH GXULQJ WKH &ROOHFWLYH /DERXU $JUHHPHQW QHJRWLDWLRQV



3529,6,216

WV UHY H
LQ &=. PLOOLRQ 0 WKH UI—E#FQ{LHJ\)&L%‘]JDPR
SHULRG
R
Q
Q
B3URYLVLRQ IRU HPSOR\PHQW WHUPLQDWLRQ m
3URYLVLRQ IRU UHYHUVH ORJLVWLFV m
7TRWDO

$V DW '"HFHPEHWLG QRW LGHQWLI\ DQ\ SODQV UHODWHG WR WKH RUJDQL]DWLRQDO UHVWUXFWXUL!¢

5(9(18(6

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH b b
6DOHV RI VHUYLFHV b b
7TRWDO b b

5HYHQXH DQDO\VLV E\ WLPLQJ Rl UHYHQXH UHFRJQLWLRQ

LQ &=. PLOOLRQ

6DOHV UHSRUWHG DW WLPH RI VKLSPHQW b b
S5HYHQXHV UHSRUWHG RYHU WLPH b b
7TRWDO b b

27+(5 23(5%$7,1* ,1&20(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH JDLQV

*DLQV RQ VDOH RI 33 (

2WKHU LQFRPH

7RWDO

27+(5 23(5%7,1* (;3(16(

LQ &=. PLOOLRQ

JRUHLJQ H[FKDQJH UDWH ORVVHV

%DQN FKDUJHV

2WKHU H[SHQVH

7TRWDO




,1&20( 7%H;3(16(

LQ &=. PLOOLRQ

&XUUHQW WD[ H[SHQVH IRU WKH FXUUHQW SHULRG

&XUUHQW WD[ DGMXVWPHQW RI SULRU \HDU

&XUUHQW WD]

'"HIHUUHG WD[ 7HPSRUDU\ GLIIHUHQFHV VHH 1RWH

7RWDO
7KH VWDWXWRU\ LQFRPH WQ{G UDMWY HAY RHKHW SHULRGV ZDV VWLSXODWHG E\ WKH ODZ LQ

7KH WD[ RQ WKH &RPSDQ\pV SURILW EHIRUH WD[HV GLIIHUV IURP WKH WKHRUHWLFDO DPRXQW WKI

WKH &RPSDQ\

LQ &=. PLOOLRQ

BURILW EHIRUH WD][

$SSOLFDEOH WD[ UDWH

7D[ FDOFXODWHG DW ORFDO WD[ UDWH DSSOLFDEOH WR SURILW EHIRUH WD|[

([SHQVHV QRW GHGXFWLEOH IRU WD[ SXUSRVHYV

,QFRPH QRW VXEMHFW WR WD][

7D DGMXVWPHQW RI SULRU \HDU

2WKHU

7D[ FKDUJH

($51,1*6 3(5 6+$5(
%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH DUH FDOFXODWHG E\ GLYLGLQJ WKH QHW SURILW DV
VKDUHV LQ LVVXH GXULQJ WKH \HDU

ﬂ

,QFRPH DWWULEXWDEOH WR VKDUHKROGHUV LQ &=. PLOOLRQ b

1XPEHU RI RUGLQDU\ VKDUHV LQ LVVXH LQ WKRXVDQGV b

%DVLF HDUQLQJV SHU VKDUH LQ &=.

352),7 ',675,%87,21
7KH GLYLGHQGY DSSURYHG RXWVLGH WKH *HQHUDO OHHWL®@XQ Q EHW IRIOQ@ $3B54) LDHIMPBHH&GOHEULO D

PLOOLR® &HU VKDUH DQ®BEOLR® &SHU VKDUH UHVSHFWLYHO\
'LVEXUVHPHQW RI GLYLGH®QHGWXOURP NIOD EH GHFLGHG RXWVLGH WKH *HQHUDO OHHWLQJ uSHU UR

&217,1%(17 1,$%,/,7,(6
7KH &RPSDQ\ GRHV QRW KDYH DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU DUELWUDWLRQ SURFHt

VLWXDWLRQ RI WKH &RPSDQ\
7KH WD[ DXWKRULWLHV PD\ DW DQ\ WLPH LQVSHFW WKH ERRNV DQG UHFRUGV ZLWKLQ b\HDUV V>

DVVHVVPHQWY DQG SHQDOWLHV 7KH &RPSDQ\pV PDQDJIJHPHQW LV QRW DZDUH RI DQ\ FLUFXPVWD

UHVSHFW



5(/$7(" 3$57< 75$16%$&7,216

7KH &RPSDQ\ FRQVLGHUYV 3DUHQW FRPSDQ\ 6XEVLGLDU\ DQG RWKHU FRPSDQLHV RI WKH 30, JURXS
RI "'LUHFWRUV 6XSHUYLVRU\ %YRDUG DQG SDUWLHV FORVH WR VXFK PHPEHUV RI PDQDJHPHQW WR E
5HODWHG SDUW\ WUDQVDFWLRQV ZHUH PDGH RQ WHUPV HTXLYDOHQW WR WKRVH WKDW SUHYDL
VXEVWDQWLDWHG

7KH IROORZLQJ WUDQVDFWLRQV ZHUH FDUULHG RXW ZLWK UHODWHG SDUWLHV

D 6DOHV RI PHUFKDQGLVH DQG VHUYLFHV WR DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ

6DOHV RI PHUFKDQGLVH

6XEVLGLDU\ b b

2WKHU UHODWHG SDUWLHV

6DOHV RI 33 (

2WKHU UHODWHG SDUWLHV

6DOHV RI PDWHULDOV

2WKHU UHODWHG SDUWLHV

6DOHV RI VHUYLFHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV b b

,QWHUHVW UHFHLYHG

2WKHU UHODWHG SDUWLHV

7TRWDO b b

E 3XUFKDVHV RI PHUFKDQGLVH DQG VHUYLFHV IURP DIILOLDWHY ZLWKLQ 30,

LQ &=. PLOOLRQ

3XUFKDVHV RI PHUFKDQGLVH DQG PDWHULDOV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV b b

3XUFKDVHV RI 33 ( DQG LQWDQJLEOH DVVHWYV

2WKHU UHODWHG SDUWLHV

3XUFKDVHV RI VHUYLFHYV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV

5R\DOWLHYV SDLG

2WKHU UHODWHG SDUWLHV

7RWDO b b

F 'LYLGHQGV

'LYLGHQGY UHFHLYHG IURP 3KLOLS OCRURXQWS-OR WIRNZB®ON. RIQR = P LOOLRQ
,Q &RPSDQ\ SDLUG WRWKIW+ROODQGLYRGEBQIN BLDOLRQ LQ WRWDBLOOLRQ
([FHSW IRU GLYLGHQGV WKHUH ZHUH QR RWKHU WUDQVDFWLRQV ZLWK WKH 3DUHQW FRPSDQ\ GXUL



G %DODQFHV ZLWK DIILOLDWHYV ZLWKLQ 30,

LQ &=. PLOOLRQ

5HFHLYDEOHV IURP UHODWHG SDUWLHV

6XEVLGLDU\

2WKHU UHODWHG SDUWLHV

7TRWDO

3D\DEOHV WR UHODWHG SDUWLHV

2WKHU UHODWHG SDUWLHV b

/RDQV DQG GHSRVLWYV

2WKHU UHODWHG SDUWLHV b b

/RDQV DQG GHSRVLWV ZLWK UHODWHG SDUWLHV LQFOXGH LQW HWH\PWORHRWL @1 WRKQ 3KHPOD.G GO &S
b&=.bb PLOOLRQ $OORDIRUQWEHWHPSRVLWY DUH FODVVLILHG DV FDVK DQG FDVK HTXLYDOHQW
SRVLWLRQ DV DW 'HFHPE BYbDW 'HFHPEHU

7KH LQWHUHVW UDWH IRU RQ GHPDQG GHSRVLWYV ZDV EDHOFXDDWHG RYHRVHURWIRSE, %BB50 ($RYHUQL.
PLQXV D PDUJLQ DSSOLFDEOH LQ DFFRUGDQFH ZLWK PDUNHW SUDFWLFH IRUGG H SIRW IRW VHEIHWIE H/UW P L
WKH LOWHUHVW UDWH IRU RQ GHPDQG GHSRVLWYV LV FDOFXODWHG DV &=%%55(32

7KH DFWXDO LQWHUHVW UDWHY UHIOHFW WKH FXUUHQW PRQH\ PDUNHW DQG WKH QDWXUH RI Wk
GHPDQG GHSRVIZWV LG D S D

H &RQWUDFWXDO DQG RWKHU FRPPLWPHQWY WR UHODWHG SDUWLHYV

&RQWUDFWXDO DQG RWKHU FRPPLWPHQWYV WR UHODWHG SDUWLHV WKDW DUH QRW UHFRUGHG L
H[FKDQJH UHVRXUFHVY LQ WKH IXWXUH XQGHU ELQGLQJ DJUHHPHQWYV

$V DW '"HFHPEHUWKH &RPSDQ\ KDG QR PDWHULDO FRPPLWPHQWYV LQ UHVSHFW Rl UHODWHG SDUWL!I
WKH WRWDO HVWLPDWHGE OYDIOR@ RRBEIBVPHQW YDOXH . DWP LIDRHAREH U

7KH &RPSDQ\ HQWHUHG LQ WKH SDVW LQWR D QXPEHU RI ELQGLQJ VHUYLFH DJUHHPHQWY XQGHU :
DJUHHPHQWY PRVWO\ KDYH WZR RU VL[ PRQWK WHUPLQDWLRQ QRWLFH 7KH WRWDO HVWLPDWHG Y
UHVSHFWLYH WHUPLQDWLRQ WHUPV LV GLVFORVHG DERYH

$FFRUGLQJ WR WKH DJUHHPHQWY ZLWK WUDGHPDUN RZQHUV 3KLOLS ORUULV *OREDO %UDQGV ,
&RPSDQ\ KDV WR SD\ UR\DOWLHYV LQ UHVSHFW RI WREDFFR SURGXFWV WRIOI &RPWHKE\ &]BFKUDGE &,
DJUHHPHQWY UR\DOWLH VbHPLSHDMRRKRS . HMLOOLRQ 7KHVH DIJUHHPHQWY VKDOO FRQWLQXH LQGHIL
ODQDJHPHQW H[SHFWV WKH UR VDR WK H\§ HDBWSURQLPDWHO\ VLPLODU OHYHO DV LQ



68%6(48(17 (9(176

1R VXEVHTXHQW HYHQWY KDYH RFFXUUHG DIWHU WKH EDODQFH VKHHW GDWH WKDW ZRXOG KDYH L

$XWKRUL]DWLRQ RI WKH ILQDQFLDO VWDWHPHQWYV

7KH VHSDUDWH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRUL]JHG IRU LVVXH E\ WKH %RDUG RI "LUHFWF
VWDWHPHQWY DUH VXEMHFW WR DSSURYDO E\ VKDUHKROGHUV RI WKH &RPSDQ\ DW WKH *HQHUDC
ILODQFLDO VWDWHPHQWY FRXOG EH DPHQGHG

,Q .XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ BWDQNRY
&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRONPEHU RI WKH %RDUG RI 'LUHFWRUYV



5HSRUW RQ 5HODWLRQV EHWZHHQ &RQWUROOLQJ (QWL
&RQWUROOHG (QWLW\ DQG (QWLWLHV &RQWUROOHG E\ \
5SHODWLRQYV

IRU WKH &DOHQGDU <HDU $FFRXQWLQJ 3HULRG

7KH IROORZLQJ DGGLWLRQDO GLVFORVXUHVY DUH SURYLGHG IRU WKH DFFRXQWLQJ SHULRG LQ
DQG &RRSHUDWLYHV WKH %XVLQHVV &RUSRUDWLRQV $FW

D 6WUXFWXUH RI UHODWLRQV

&RQWUROOHG (QWLW\ 3KLOLS ORUULV 15 D V
&RQWUROOLQJ (QWLW\ 3KLOLS ORUULV +ROODQG +ROGLQJIV % 9

(QWLWLHVY FRQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\ WKH MRLQWO\ FRQWUROOHG HQW
+ROGLQJV % 9 DV ZHOO DV E\ 3KLOLS ORUULY ,QWHUQDWLRQDO ,QF ZKLFK LV WKH XOWLPDWH PD

3KLOLS ORUULV 15 DV WKH &RPSDQ\ LV FRQWUROOHG E\ 3KLOLS ORUULY +ROODQG +ROGLQJV %
6¢CUO KROGLQJ VKDUHV ZKLFK LV FRQWUROOHG E\ 3KLOLS ORUULV *OREDO %UDQGVY ,QF KRO
,QF KROGLQJ VKDUHV

E 5ROH RI WKH FRQWUROOHG HQWLW\ LQ VWUXFWXUH RI UHODWLRQV SXUVXDQW WR 6HFWLRQ D D
3KLOLS ORUULV 15 DV LV WKH OHDGLQJ PDQXIDFWXUHU DQG VHOOHU RI WREDFFR +§URGAXFBW YV DQ
GHYLFHV HOHFW URGLR IFLQTUHSRGY .7 * OLFHQYV,HME LFJKBEHXLFH DQG UHODWHG DFFHVVRULHV LQ W
DOVR DFWLYH LQ WKH 60RYDN 5HSXEOLF E\ PHDQV RI LWV VKDUH LQ 3KLOLS ORUULV 60RYDNLE
WKH 30, JURXS 3KLOLS ORUULV 15 DV LV DOVR LQYROYHG LQ WKH GLVWULEXWLRQ PDUNHWLQJ
SRUWIROLR RI WKH 30, JURXS ZKLFK DUH VROG WR WKLUG SDUWLHV LQ WKH &]HFK 5HSXEOLF 60R

F JRUP DQG PHDQV RI FRQWURDO

3KLOLS ORUULY +ROODQG +ROGLQJV % 9 SDUWLFLSDWHV LQ WKH PDQDJHPHQW RI 3KLOLS ORUULV
YRWLQJ ULJKWV DW JHQHUDO PHHWLQJ $V D PHPEHU RI WKH 30, JURXS XOWLPDWHO\ FRQWUROOH
FDUULHV RXW LWV DFWLYLWLHV LQ OLQH ZLWK WKH JOREDOO\ GHYHORSHG DQG IRFXVHG EXVLQHV
GD\ WR GD\ DFWLYLWLHYV DQG EXVLQHVV RI 3KLOLS ORUULV 15 DV HJ EXGJHWV PDUNHWLQJ +5
ORUULV 15 DV ZKLOH WDNLQJ LQWR DFFRXQW WKH 30, JURXS V JOREDO SROLF\ 1R KROGLQJ DJ
YRWLQJ ULJKWV QRU DQ\ RWKHU VLPLODU DJUHHPHQW FRQFHUQLQJ 3KLOLS ORUULV 15 D V ZDV HC

G 2YHUYLHZ RI DFWLRQV WDNHQ GXULQJ WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG DW WKH
FRQWUROOHG E\ VXFK FRQWUROOLQJ HQWLW\ ZKHUH VXFK DFWLRQV UHODWHG WR DVVHWYV LQ H[F
ILQDQFLDO VWDWHPHQWYV

'XULQJ WKH UHOHYDQW SHULRG 3KLOLS ORUULV 15 DV PDGH WKH IROORZLQJ OHJDO DFWV DQG R\

FRQWUROOHG E\ WKH FRQWUROOLQJ HQWLW\ ZKLFK ZRXOG LQYROYH DVVHWY H[FHHGLQJ LQ YDOX

&=. PLOOLRQ UHSRUWHG LQ WKH ODWHVW ILQDQFLDO VWDWHPHQWY DV DW 'HFHPEHU
D BURYLVLRQ RI SURGXFWLRQ VHUYLFHV WR 3KLOLS ORUULY ,QWHUQDWLRQDO ODQDJHPHQW 6 !
E 3XUFKDVH RI JRRGV IRU UHVDOH IURP 3KLOLS ORUULYV 3URGXFWV 6 $ LQ WKH DPRXQW RI &=.
F 6DOH RI JRRGV WR 3KLOLS ORUULYV 60RYDNLD VUR LQ WKH DPRXQW RI &=. PLOOLRQ

G 'LYLGHQG SD\PHQW WR 3KLOLS ORUULV +ROODQG +ROGLQJV % 9 LQ WKH WRWDO DPRXQW RI

(IFHSW IRU WKH DERYH PHQWLRQHG WUDQVDFWLRQV QR RWKHU PHDVXUHV ZHUH DGRSWHG GXULC
FRQWUROOLQJ HQWLW\ RU HQWLWLHY FRQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\ ZKLFK
UHSRUWHG LQ WKH ILQDQFLDO VWDWHPHQWYVY IRU WKH DFFRXQWLQJ SHULRG LPPHGLDWHO\ SUHFH
SURGXFHG



7KH &RPSDQ\ L H %RDUG RI 'LUHFWRUV DV ZHOO DV RWKHU UHVSRQVLEOH SHUVRQV DVVHVVH
UHTXLUHPHQWYVY RI 6HFWLRQ V HW VHT RI WKH $FW 1R &ROO LQ EXVLQHVV DFWLYLWLHV
RQ WKH &DSLWDO ODUNHWt 7KH WUDQVDFWLRQV ZHUH FRQFOXGHG ZLWKLQ WKH RUGLQDU\ FRX
DFFRUGDQFH ZLWK WKH SURYLVLRQV RI WKH $FW RQ %XVLQHVV $FWLYLWLHY RQ WKH &DSLWDO (
UHODWHG SDUWLHV LQ SDUWLFXODU ZLWK 6HFWLRQ Y WKHUHRI

H 2YHUYLHZ Rl DJUHHPHQWY DQG DPHQGPHQWY WR H[LVWLQJ DJUHHPHQWY HQWHUHG LQWR EH)
FRQWUROOHG HQWLWLHY GXULQJ

&RPSDQ\ &RQWUDFW

3XUFKDVH RI JRRGV DQG VHUYLFHYV

3KLOLS ORUULV B3URGXFWYV 6 $ $PHQGPHQW 1R WR 'LVWULEXWLRQ $JUHHPHQW

3KLOLS ORUULV )LQDQFH 6% $PHQGPHQW WR WKH &LWLEDQN 1 $ =HUR %DODQFLQJ FRQWUDFW

&RPSDQ\ &RQWUDFW

6DOH RI JRRGV DQG VHUYLFHV

3KLOLS ORUULV .D]DNKVWDQ //3 3XUFKDVH 6DOH &RQWUDFW 1R
3KLOLS ORUULYV 60RYDNLD V U R 'LVWULEXWLRQ $JUHHPHQW

3KLOLS ORUULV 3URGXFWV 6 $ ODQXIDFWXULQJ 6HUYL
3KLOLS ORUULV 7XWXQVNL .RPELQDW 3ULOHS ' 2 2 6NRSMH

ODFHGRQLD $JUHHPHQW

2WKHU SHUIRUPDQFHY DQG FRXQWHU SHUIRUPDQFHYV DV VSHFLILHG LQ WKH 1RWHV WR VHSDUDW
FRQFOXGHG LQ SULRU DFFRXQWLQJ SHULRGY DQG RQ QHIJRWLDWHG RIIHUV DQG SXUFKDVH RUGHU

7KH FRQWUROOHG HQWLW\ FDUULHG RXW WUDQVDFWLRQV ZLWK WKH FRQWUROOLQJ HQWLW\ DQG W
3KLOLS ORUULY 3URGXFWYV 6 $ ODQXIDFWXULQJ
,QWHUWDED 6 S $

3KLOLS ORUULY JUDQFH 6 $ 6

3KLOLS ORUULY 6HUYLFHV 6 $

3KLOLS ORUULY 3ROVND 6 $

3KLOLS ORUULY 2SHUDWLRQV D G 1,6

3DSDVWUDWRYV &LJDUHWWH ODQXIDFWXULQJ &RPSDQ\ 6 $
3+,/6% 3KLOLS ORUULV 6DEDQFL 6LJDUD YH 7XWXQFXOXN 6DQD\L YH 7LFDUHW $ 6
3KLOLS ORUULV +XQJDU\ /WG

3KLOLS ORUULY ,QWHUQDWLRQDO ODQDJHPHQW 6 $
3KLOLS ORUULY 60RYDNLD V U R

3-6& 3KLOLS ORUULYV 8NUDLQH

3+,/,3 0255,6 .$=$.+67$1 //3

7DEDTXHLUD (PSUHVD ,QGXVWULDO GH 7DEDFRV 6 $
3KLOLS ORUULY ODQXIDFWXULQJ *PE+

3KLOLS ORUULY 3URGXFWV 6 $

3KLOLS ORUULY 5RPDQLD 6 5 /

| &LJDUHWWHQIDEULN *PE+ &R .*

3KLOLS ORUULY .RUHD ,QF

8$% 3KLOLS ORUULV /LHWXYD



$2 3KLOLS ORUULV ,]JKRUD

30)7& ,QF

37 +$1-$<$ 0%1'$/$ 6%032(51% 7%.

0$66%/,1 3$57,&8/$5(6 6 5 /

37 3+,/,3 0255,6 ,1'21(6,$

3KLOLS ORUULY 3URGXFWRV \ 6HUYLFLRYV 6 GH 5/ & 9 OH[LFR
3+,/,3 0255,6 787816., .20%,1$7 3ULOHS ' 2 2

3KLOLS ORUULY ,QWHUQDWLRQDO ,QF

3KLOLS ORUULV *OREDO %UDQGV ,QF

&730 ,QWHUQDWLRQDO 6 $

30, 6HUYLFH &HQWHU (XURSH 6S ] R R

3KLOLS ORUULY ,QWHUQDWLRQDO ,7 6HUYLFH &HQWHU 6¢UO
3KLOLS ORUULY ,QWHUQDWLRQDO ,QVXUDQFH ,UHODQG /LPLWHG
3+,/,3 0255,6 ,19(670(176 % 9 -25'$1 /7' &2

$00 WKH DERYH PHQWLRQHG FRPSDQLHY DUH XOWLPDWHO\ FRQWUROOHG E\ 3KLOLS ORUULV ,QWHL

I $VVHVVPHQW RI DGYDQWDJHV DQG GLVDGYDQWDJHV DULVLQJ IURP WKH UHODWLRQV EHWZHHQ W

9DULRXV DGYDQWDJHV DULVH WR 3KLOLS ORUULV 15 DV IURP LWV PHPEHUVKLS LQ WKH 30, JURXS
7KH 30, JURXS LV WKH OHDGLQJ JOREDO SURGXFHU DQG GLVWULEXWRU ZLWK ZLGH SRUWIROLR RI
ZKLFK LV EHQHILFLDO IRU 3KLOLS ORUULV 15 DV SDUWLFXODUO\ ZKHQ PDNLQJ WUDQVDFWLRQV Z
SURYLGHUYV

1R GLVDGYDQWDJHV DULVH WR 3KLOLS ORUULV 15 D V IURP LWV PHPEHUVKLS LQ WKH 30, JURXS

1R ULVNV DULVH WR 3KLOLS ORUULV 15 DV IURP WKH UHODWLRQV ZLWKLQ WKH 30, JURXS

3KLOLS ORUULV 15 DV LQFXUUHG QR GDPDJH IURP WKH SHUIRUPDQFHV FRQWUDFWV RWKHU DF!
SURYLGHG LQFOXGLQJ WKRVH ZKLFK ZHUH SURYLGHG LQ WKH LQWHUHVW RU DW WKH LQLWLDWL
5HODWLRQV 7UDQVDFWLRQV EHWZHHQ WKH FRQWUROOLQJ HQWLW\ DQG WKH MRLQWO\ FRQWUROC

J '"HVFULSWLRQ RI WKH PHDVXUHY WDNHQ DJDLQVW DEXVH RI FRQWURO

3KLOLS ORUULV 15 DV KDV QRW WDNHQ DQ\ VSHFLDO PHDVXUHV DJDLQVW DEXVH RI FRQWURO E\
ORUULV 15 D V XVHV VWDWXWRU\ LQVWUXPHQWY DJDLQVW DEXVH RI FRQWURO DQG GHFLVLYH LQIO
WKH REOLJDWLRQ WR GUDZ XS D UHSRUW RQ UHODWLRQV EHWZHHQ WKH FRQWUROOLQJ HQ!
FRQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\
HTXDO WUHDWPHQW RI DOO VKDUHKROGHUV RI 3KLOLS ORUULV 15 D V
WKH SURKLELWLRQ RI DEXVH RI D PDMRULW\ Rl YRWHV LQ 3KLOLS ORUULV 15 D V
WKH REOLJDWLRQ Rl WKH FRQWUROOLQJ HQWLW\ WR FRPSHQVDWH IRU KDUP FDXVHG WR 3KL
WKH OLDELOLW\ RI VWDWXWRU\ ERG\ Rl WKH FRQWUROOLQJ HQWLW\ DQG 3KLOLS ORUULV 15 I

,Q .XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ 6WDQNRY
&KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRONPEHU RI WKH %RDUG RI 'LUHFWRUV

































2WKHU ,QIRUPDWLRQ IRU 6KDUHKROGHUYV

YRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG

*HQHUDO LQIRUPDWLRQ RQ UHPXQHUDWLRQ

,Q DFFRUGDQFH ZLWK 6HFWLRQ U RI $FW 1R &ROO RQ %XVLQHVV $FWLYLWLHV RQ WKH &
WKH &DSLWDO ODUNHWt 3KLOLS ORUULV 15 D V KHUHLQDIWHU DV WKH s&RPSDQ\t GRHV QRW VW
%XVLQHVV $FWLYLWLHV RQ WKH &DSLWDO ODUNHW LQ LWV $QQXDO 5HSRUW 7KH ILIJXUHV DQG 1
DFFRXQWLQJ SHULRG E\ SHUVRQV ZLWK PDQDJHPHQW DXWKRULW\ IURP WKH &RPSDQ\ DQG IURP
LQIRUPDWLRQ RQ WKH QXPEHU RI VKDUHV RU VLPLODU VHFXULWLHY UHSUHVHQWLQJ SDUWLFLSD)
DXWKRULW\ DV ZHOO DV QXPHULFDO LQIRUPDWLRQ RQ RSWLRQV DQG RWKHU FRPSDUDEOH LQY
UHSUHVHQWLQJ SDUWLFLSDWLRQV LQ WKH LVVXHU DQG ZKRVH SDUWLHY DUH WKH VDLG SHUVRQV
WKH UHPXQHUDWLRQ UHSRUW SUHSDUHG LQ DFFRUGDQFH ZLWK 6HFWLRQ R RI WKH $FW RQ %X
UHPXQHUDWLRQ WR SHUVRQV ZLWK WKH PDQDJHPHQW DXWKRULW\ RI WKH LVVXHU DUH VHW RXW

UHVROXWLRQ RI WKH *HQHUDO OHHWLQJ DGRSWHG RXWVLGH WKH PHHWLQJ SHU UROODP RQ -X
VHFWLRQ s)RU 6KDUHKROGHUVt ,Q DGGLWLRQ WR WKH DJUHHPHQW RQ SHUIRUPDQFH RI RIILFH

PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %RDUG DQG $XGLW &RPPLWWHH RI WKH &RPS

,Q QR IDFWV WKDW ZRXOG OHDG WR D FRQIOLFW RI LQWHUHVW ZHUH LGHQWLILHG LQ UHODWLF

$XGLWRUpPV )HHV
,Q WKH IROORZLQJ IHHV ZHUH SDLG IRU DXGLW DQG DXGLW UHODWHG VHUYLFHV UHQGHUHG WF
JHHV IRU DXGLW DQG DXGLW UHODWHG VHUYLFHV

LQ &=. PLOOLRQ

$XGLW RI WKH DQQXDO ILQDQFLDO VWDWHPHQWV

2WKHU YHULILFDWLRQ VHUYLFHV

7D FRQVXOWDQF\ FKDUJHG E\ RWKHU WKDQ VWDWXWRU\ DXGLWRU

2WKHU QRQ DXGLW UHODWHG VHUYLFHYV

7TRWDO IHHV

,Q WKH IROORZLQJ IHHV ZHUH SDLG IRU DXGLW DQG DXGLW UHODWHG VHUYLFHV UHQGHUHG ZL

JHHV IRU DXGLW DQG DXGLW UHODWHG VHUYLFHV

LQ &=. PLOOLRQ

$XGLW RI WKH DQQXDO ILQDQFLDO VWDWHPHQWV

2WKHU YHULILFDWLRQ VHUYLFHV

7D FRQVXOWDQF\ FKDUJHG E\ RWKHU WKDQ VWDWXWRU\ DXGLWRU

2WKHU QRQ DXGLW UHODWHG VHUYLFHYV

7TRWDO IHHV

L, OQYHVWPHQWYV

, Q WKH &RPSDQ\ PDLQO\ LQYHVWHG LQ WKH SURGXFWLRQ HTXLSPHQW WR H[WHQG LWV SURGX
&RPSDQ\ LQYHVWPHQWYV LQ ZHUH LPSOHPHQWHG LQ WKH &]HFK 5HSXEOLF



,QYHVWPHQWYVY DW FRVW

LQ &=. PLOOLRQ

,QYHVWPHQWYV LQ HTXLSPHQW IRU OHDI SURFHVVLQJ

JQYHVWPHQWYV LQ HTXLSPHQW WR LQFUHDVH FDSDFLW\

2WKHU SURMHFWYV

JQYHVWPHQWV LQ VRIWZDUH

7TRWDO LQYHVWPHQWYV

$00 LQYHVWPHQWY LQ LQWDQJLEOH DQG WDQJLEOH IL[HG DVVHWYV ZHUH ILQDQFHG IURP WKH &RPS
.Q WKH &RPSDQ\ SODQV DJJUHJDWH LQYHVWPHQWYV RI &=. PLOOLRQ WKH &RPSDQ\ DOUHDG\

PLOOLRQ RI WKH DPRXQW DERYH DV DW  'HFHPEHU 7KH &RPSDQ\pV LQYHVWPHQW SURJUDP
GLIIHU IURP WKH SODQQHG HVWLPDWHYV

/IDQG SORWV EXLOGLQJVY DQG HTXLSPHQW | DGGLWLRQDO LQIRUPDWLRQ

$V DW 'HFHPEHU WKH &RPSDQ\ RZQHG ODQG SORWV EXLOGLQJYV DQG VWUXFWXUHV LQ WKH C
ZKLFK EXLOGLQJYV DQG ODQG SORWY UHSUHVHQWHG &=. PLOOLRQ &=. PLOOLRQ

%XLOGLQJV DQG ODQG

LQ &=. PLOOLRQ IRFDWLRQ 8WLOL]DWLRQ
XWQE +RUD )DFWRU\
%XH'-V?‘-;’:'[-)%JUV\LQJ DPRXJWARE +RUD :DUHKRXVLQJ SUHPLVHV

XWQEf +RUD 6WUEL£@QLEWKHU SUHPLVHV

7TRWDO EXLOGLQJV

/DQG XWQE +RUD J)DFWRU\ DQG ZDUHKRXVLQJ SUHPLVHV
DFTXLVLWLRQ YDOXH

7TRWDO ODQG

7RWDO EXLOGLQJV DQG ODQG

$V DW '"HFHPEHU WKH &RPSDQ\ RZQHG YHKLFOHY DQG PDFKLQHU\ HTXLSPHQW LQ WKH DPRXC
WKH OHDI SURFHVVLQJ HTXLSPHQW DPRXQWHG WR &=. PLOOLRQ &=. PLOOLRQ DQG WKH
&=. PLOOLRQ

7KH DVVXPHG XVHIXO OLIH RI WKH OHDI SURFHVVLQJ DQG FLIDUHWWH SURGXFWLRQ DQG SDFNDJLQC

ODFKLQHU\ HTXLSPHQW

8VHIXO
D

OLYHV
\%

LQ &=. PLOOLRQ Lo \HDU

ODFKLQHU\ HTXLSPHQW IRU WKH OHDI SURFHVVLQJ

QHW FDUU\LQJ DPRXQWYV

7RWDO OHDI SURFHVVLQJ HTXLSPHQW

7TRWDO HTXLSPHQW IRU WKH SURGXFWLRQ RI FLJIDUHWWHYV b b




$V DW 'HFHPEHU WKH &RPSDQ\ RZQHG RWKHU HTXLSPHQW LQ WKH QHW FDUU\LQJ DPRXQW RI
FDUU\LQJ DPRXQW RI &=. PLOOLRQ &=. PLOOLRQ DQG HTXLSPHQW IRU GDWD SURFHVVLQJ
PLOOLRQ

%UDQFK RU RWKHU SDUW RI D EXVLQHVV HQWHUSULVH DEURDG

7KH &RPSDQ\ KDV QR EUDQFK RU RWKHU SDUW RI D EXVLQHVV HQWHUSULVH DEURDG

OLVFHOODQHRXYV

,Q WKH DFFRXQWLQJ SHULRG QR EXVLQHVV LQWHUUXSWLRQV RI WKH &RPSDQ\pV DFWLYLWLH
ILQDQFLDO VLWXDWLRQ RI WKH &RPSDQ\

7KH DEVROXWH SULRULW\ RI WKH &RPSDQ\ LQ ZDV WKH SURWHFWLRQ RI KHDOWK DQG VDIHW\
HPSOR\HHV RI WKLUG SDUWLHV ZRUNLQJ RQ WKH &RPSDQ\pV SUHPLVHV $OUHDG\ LQ ODUFK V
HSLGHPLRORJLFDO PHDVXUHV WR DFKLHYH PD[LPXP KHDOWK SURWHFWLRQ DQG SUHYHQW WKH VSU

7KH UXOHV ZHUH VLJQLILFDQWO\ WLIKWHQHG DQG WKH PLQLPXP UHTXLUHPHQWY IRU HQWU\ LQW|
LQFOXGLQJ WKH LQWURGXFWLRQ RI PDQGDWRU\ ERG\ WHPSHUDWXUH PHDVXUHPHQW LQ DQ DXWHE
FRPPXQLFDWHG ZLWK DOO HPSOR\HHV DFFRUGLQJO\

7KH LQGLYLGXDO ZRUN WHDPV ZHUH VHSDUDWHG LQ WKH EXLOGLQJ RI WKH . XWQ£f +RUD SURGXFW
FRQWDFW EHWZHHQ HPSOR\HHV ZDV HOLPLQDWHG DW PRVW $00 HPSOR\HHV ZHUH SURYLGHG Zl
HQIRUFHG HYHQ EH\RQG WKH UHOHYDQW JRYHUQPHQW UHJXODWLRQV

7KH &RPSDQ\ KDV FUHDWHG WKH FRQGLWLRQV DQG SURPRWHG VDIH ZRUN IURP KRPH IRU DOO SR
VXSSRUW SURJUDPV IRU HPSOR\HHV DQG D QXPEHU RI RQOLQH VHPLQDUV IRFXVHG RQ PHQWDO KHI

7KH RSHUDWLRQ RI WKH &RPSDQ\pV KHDGTXDUWHUV RIILFHV ZDV VLJQLILFDQWO\ UHGXFHG GXULC
DSSURYDO DQG UHJLVWUDWLRQ LQ WKH VI\VWHP DQG DGKHUHQFH WR VWULFW K\JLHQH PHDVXUHYV

$00 HPSOR\HHV ZHUH UHJXODUO\ DQG WUDQVSDUHQWO\ LQIRUPHG DERXW WKH GHYHORSPHQW DQ¢
QHZ FRXQWHUPHDVXUHYV ZHUH DOZD\V FRQVXOWHG ZLWK WUDGH XQLRQ UHSUHVHQWDWLYHV EHIRU
SURJUDPPHV IRU HPSOR\HHVY UHODWHG WR FRPSOLDQFH ZLWK WKH VHW H[WUDRUGLQDU\ DQWL SDC

,Q WKH OLJKW RI JRYHUQPHQW UHJXODWLRQV DGRSWHG LQ UHVSRQVH WR WKH VSUHDG RI &29,'
RITHU DGXOW VPRNHUV DOWHUQDWLYHV WKDW SRVHG D ORZHU KHDOWK ULVN WKDQ FRQWLQXLQJ
SULRULWLVLQJ EXVLQHVYV FKDQQHOV VR DV WR PLQLPLVH WKH LPSDFW RQ WKH &RPSDQ\pV EXVLQH

7KH &RPSDQ\ GLG QRW XVH DQ\ SXEOLF VXSSRUW IURP JRYHUQPHQW DQQRXQFHG VXEVLG\ SURJU
HIWHQW WKDW WKH &RPSDQ\ FRQVLGHUHG LW DSSURSULDWH WR DSSO\ IRU VXFK VXSSRUW

7KDQNV WR SURDFWLYH FRRSHUDWLRQ ZLWK WKH &RPSDQ\pV VXSSOLHUV DOO ULVNV ZHUH PLQI
DIITHFWHG E\ WKH VLWXDWLRQ

(QYLURQPHQWDO SURWHFWLRQ LV VHFXUHG LQ DFFRUGDQFH ZLWK WKH &]HFK HQYLURQPHQWDO O
HQYLURQPHQWDO LPSDFW RI LWV DFWLYLWLHY RYHU WKH ORQJ WHUP SHULRG )RU H[DPSOH LW L\
HFRQRPLFDOO\ DQG WHFKQRORJLFDOO\ IHDVLEOH 3URMHFWVY Rl RWKHU SODQWYV ZLWKLQ WKH 30,
LQQRYDWLRQ LQ WKLV DUHD IRU WKH .XWQ£ +RUD SURGXFWLRQ SODQW DV ZHOO



&OLPDWH SURWHFWLRQ LV D FOHDU SULRULW\ 7KH &RPSDQ\ VXSSRUWY WKH 3DULV $JUHHPHQV
,QWHUJRYHUQPHQWDO 3DQHO RQ &OLPDWH &KDQJH ,3&&

7KH &RPSDQ\ LPSOHPHQWY D ZLGH UDQJH RI DFWLYLWLHYVY OHDGLQJ WR WKH UHGXFWLRQ RI HPL'

DFKLHYLQJ FDUERQ QHXWUDOLW\ DFURVY DOO 30, GLUHFW RSHUDWLRQV VFRSH E\ ,Q
FRPSDQ\vV DPELWLRXV QHZ VXVWDLQDELOLW\ WDUJHWV 5HFRJQL]JLQJ WKH XUJHQW DFWLRQ UHTXI
DLP WR DFKLHYH FDUERQ QHXWUDOLW\ LQ LWV GLUHFW RSHUDWLRQV 6FRSHYV DOUHDG\ LQ

DXGLW DQG KDV EHHQ DZDUGHG D FDUERQ QHXWUDOLW\ FHUWLILFDWH W UDQNV DPRQJ WKH Il
LPSURYHPHQW DQG RSHUDWLRQDO HIILFLHQF\

.Q WKH .XWQE +RUD PDQXIDFWXULQJ SODQW DOVR VXFFHVVIXOO\ SDVVHG D ULJRURXV H[WHUQ
VR FDOOHG SUH DVVHVVPHQW SKDVH WRRN SODFH IROORZHG E\ D SURIHVVLRQDO H[WHUQDO DXGL
EHHQ UHGXFLQJ WKH FRQVXPSWLRQ RI ZDWHU LQ WKH ORQJ WHUP DQG WUHDWLQJ LW VXVWDLQDI
$:6 VWDQGDUG FHUWLILFDWH $OOLDQFH IRU :DWHU 6WHZDUGVKLS

$FFRUGLQJ WR WKH QRQ SURILW RUJDQLVDWLRQ &'3 &DUERQ 'LVFORVXUH 3URMHFW WKH 30, JU
SURWHFWLRQ RI FOLPDWH IRUHVWY DQG GULQNLQJ ZDWHU

7KH &RPSDQ\pV VXSSO\ FKDLQ LV UHVSRQVLEOH IRU D VLJQLILFDQW SDUW RI WKH &RPSDQ\pV VR
LQWHJUDWHY DQG JOREDOLVHV WKH &RPSDQ\pV DELOLW\ WR EDODQFH VHFXULW\ RI VXSSO\ FRVW
VWDQGDUGV LV D WRS SULRULW\ DV ZHOO DV D FKDOOHQJH

7KH VXSSO\ FKDLQ PD\ EH H[SRVHG WR SRWHQWLDOO\ VLIJQLILFDQW HQYLURQPHQWDO VRFLDO DQ
LGHQWLI\LQJ DQG DGGUHVVLQJ WKHVH ULVNV ZKLOH LQFUHDVLQJ WKH VXVWDLQDELOLW\ RI LWV V

7KH &RPSDQ\ GRHV QRW FDUU\ RXW DQ\ UHVHDUFK DQG GHYHORSPHQW DFWLYLWLHV

7TKH&ERPSDRRQVLGHUHG FOLPDWH FKDQJHV ZKHQ DFFHVVLQJ WKH LPSDFW DQG LV QRW DZDUH RI DQ
IXWXUH RSHUDWLQJ UHVXOWYV

$GGLWLRQDO QRQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDWH ,QWHJUDWHG
ODWHU WKDQ RQ  -XQH DQG ZLOO EH IUHHO\ DFFHVVLEOH DW ZZZ SPL FRP

7KH &RPSDQ\ LV QRW D SDUW\ WR DQ\ SHQGLQJ OHJDO DGPLQLVWUDWLYH RU DUELWUDWLRQ SUR
VLWXDWLRQ RI WKH &RPSDQ\

'LYLGHQG 3ROLF\ RI WKH &RPSDQ\

7KH &RPSDQ\ GRHVY QRW KDYH DQ HVWDEOLVKHG GLYLGHQG SROLF\ WKH SURILW RI WKH &RPSDQ\
PDQQHU DSSURYHG E\ WKH *HQHUDO OHHWLQJ DFFRUGLQJ WR WKH HFRQRPLF UHVXOWYV RI WKH &R
UHYLHZ RI WKH SURSRVDO E\ WKH 6XSHUYLVRU\ %RDUG ,Q JHQHUDO WKH VKDUHV LQ SURILW DU
VWDWXWRU\ FULWHULD DUH PHW IURP WKH &RPSDQ\pV SURILW IRU WKH UHVSHFWLYH DFFRXQWLC
DQG LI DSSURYHG E\ WKH *HQHUDO OHHWLQJ RI WKH &RPSDQ\ DOVR IURP D SDUW RI WKH &RPS
$UWLFOHYV DQG Rl WKH &RPSDQ\ V $UWLFOHV RI $VVRFLDWLRQ YDOLG DQG HIIHFWLYH LC
&RPPHUFLDO &RPSDQLHV DQG &RRSHUDWLYHV %XVLQHVV &RUSRUDWLRQV $FW LV EDVHG RQ W
VKDUHKROGHU WR WKH UHJLVWHUHG FDSLWDO RI WKH &RPSDQ\

7KH VKDUHV LQ WKH &RPSDQ\ V SURILW LQ RWKHU &RPSDQ\pV RZQ VRXUFHV DUH SDLG WR WKH &
OLVWHG LQ WKH H[WUDFW IURP WKH ,VVXH 5HJLVWHU RI WKH &RPSDQ\ L H LQ WKH UHJLVWHU RI
UHJXODWLRQ DV DW WKH GDWH GHFLVLYH IRU H[HUFLVLQJ WKH ULJKW WR D VKDUH LQ WKH SURII
&RPSDQ\ V VKDUHKROGHUV DV DW WKH GDWH GHFLVLYH IRU H[HUFLVLQJ WKH ULJKW WR D VKDUH |
&RPSDQ\ V VKDUHKROGHUVY DV DW WKDW GDWH IDLOV WR UHIOHFW WKH DFWXDO VWDWH RI DIIDLUV



OHPEHUV RI WKH DGPLQLVWUDWLYH PDQDJHPHQW RU VXSHUYLVRU\ ERGLHV RI 3KLOLS ORUULV T!
WR &RPPLVVLRQ 'HOHJDWHG 5HIJXODWLRQ (8 R ODUFK VXSSOHPHQWLQJ 5HIXODWLRQ
RI WKH &RXQFLO DV UHJDUGV WKH IRUPDW FRQWHQW VFUXWLQ\ DQG DSSURYDO RI WKH SURVSHF
DGPLWWHG WR WUDGLQJ RQ D UHJXODWHG PDUNHW DQG UHSHDOLQJ &RPPLVVLRQ 5HIJXODWLRC
&RPSDQ\pV %RGLHV
7KH OHPEHUV RI WKH &RPSDQ\pV %RGLHV DUH QRW DW SUHVHQW DQG ZHUH QRW GXULQJ WKH SUL
VXSHUYLVRU\ ERGLHV RI RU VKDUHKROGHUY SDUWQHUV RI RWKHU FRPSDQLHYVY H[FHSW IRU WKF
OHPEHUV RI WKH %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %RDUG DQG $XGLW &RPPLWWHH RI 3KLOLS O

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV FRQYLFWHG LQ UHODWLRQ WR DQ\ IUDXGXO

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV FRQQHFWHG ZLWK DQ\ EDQNUXSWFLHV UHF

1RQH RI WKH OHPEHUV RI WKH &RPSDQ\pV %RGLHV ZDV GHSULYHG RI FDSDELOLW\ WR SHUIRUP RII
ERGLHVY RU D PDQDJLQJ IXQFWLRQ RI DQ\ LVVXHU LQ WKH SUHYLRXV ILYH \HDUV

7KH OHPEHUV RI WKH &RPSDQ\pV %YRGLHV KDYH QR IDPLO\ UHODWLRQVKLSY EHWZHHQ WKHPVHOYHYV

1R RIILFLDO SXEOLF DFFXVDWLRQV ZHUH PDGH DJDLQVW DQ\ OHPEHU RI WKH &RPSDQ\pV %RGLH)
DXWKRULWLHY RQ DQ\ OHPEHU RI WKH &RPSDQ\pV %RGLHV LQ WKH SUHYLRXV ILYH \HDUV

OHPEHUV RI WKH %RDUG RI 'LUHFWRUYV

1R EDQNUXSWF\ KDV EHHQ GHFODUHG LQ UHVSHFW RI DVVHWYV RI DQ\ PHPEHU RI WKH %RDUG RI "L\
LQ GHDOLQJ ZLWK KLV KHU DVVHWYV E\ D SUHOLPLQDU\ LQMXQFWLRQ LVVXHG LQ WKH FRXUVH RI LQ
DQ\ PHPEHU RI WKH %RDUG RI 'LUHFWRUVY DQG UHMHFWHG RQ WKH JURXQGVY WKDW WKH DVVHWV R
FRVWVY RI WKH LQVROYHQF\ SURFHHGLQJV

$00 PHPEHUV Rl WKH %RDUG RI 'LUHFWRUV DUH SHUVRQV RI JRRG UHSXWH ZLWKLQ WKH PHDQLQ.
7UDGH /LFHQVLQJ $FW L H WKH\ KDQYFHO R RIAVQEBI-DF HICQ DROW\DRQGULPLQDO RIIHQFH FRPPLWWHG
EXVLQHVV DFWLYLWLHY RU VFRSH RI EXVLQHVV RI WKH &RPSDQ\ DQG WKHUH LV QR REVWDFOH SU
RQ D WUDGH DQG LQ SDUWLFXODU QR FRXUW RU DGPLQLVWUDWLYH DXWKRULW\ KDV UHVWUDLQHG
WKH FDUU\LQJ RQ D WUDGH

'"HVFULSWLRQ RI WKH PHDVXUHY WDNHQ DJDLQVW DEXVH RI FRQWURO

7KH &RPSDQ\ KDV QRW WDNHQ DQ\ VSHFLDO PHDVXUHV DJDLQVW DEXVH RI FRQWURO E\ WKH PDLQ
XVHV VWDWXWRU\ LQVWUXPHQWY DJDLQVW DEXVH RI FRQWURO DQG GHFLVLYH LQIOXHQFH RI WKH

,Q .XWQE +RUD RQ ODUFK

$QGUHD *RQWNRYLIRYE $QWRQ BWDQNRY
&KDLUSHUVRQ RI WKH %RDUG RI 'LUWFWRHY RI WKH %RDUG RI 'LUHFWRUV



$ 6XPPDU\ ([SODQDWRU\ 5HSRUW RI WKH %RDUG RI "LUI

IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG SXUVXDQW WR 6HFWLRQ RI $FW 1R
DV DPHQGHG WKH $FW RQ %XVLQHVV $FWLYLWLHV RQ WKH &DSLWDO ODUNHW UHJDUGLQJ WKH
%XVLQHVV $FWLYLWLHY RQ WKH &DSLWDO ODUNHW

L ,QIRUPDWLRQ DERXW WKH VWUXFWXUH Rl WKH LVVXHUpV HTXLW\ LQFOXGLQJ VHFXULWLHV Z
DQG LI DSSOLFDEOH VSHFLILFDWLRQ RI WKH YDULRXV FODVVHV RI VKDUHV RU VLPLODU VHFXULW|
WKH UHJLVWHUHG FDSLWDO RI HDFK FODVV Rl VKDUHV RU VLPLODU VHFXULWLHV UHSUHVHQWLQJ S
7KH HTXLW\ RI 3KLOLS ORUULV 15 DV WKH &RPSDQ\ FRQVLVWV Rl WKUHH EDVLF FRPSRQHQWYV
FRQWULEXWLRQV DQG DFFXPXODWHG UHWDLQHG HDUQLQJV

LQ &=. PLOOLRQ

S5HJLVWHUHG FDSLWDO b b
6KDUH SUHPLXP DQG RWKHU VKDUHKROGHUVp FRQWULEXWLRQV b b
$FFXPXODWHG UHWDLQHG HDUQLQJV b b
7TRWDO (TXLW\ b b
7KH &RPSDQ\pV UHJLVWHUHG FDSLWDO FRPSULVHV UHJLVWHUHG VKDUHV ZLWK D QRPLQDO
RQ WKH 3UDJXH 6WRFN ([FKDQJH WUDGLQJ IURP -XO0\ ERRN HQWU\ UHJLVWHUHG VKD

WKH 3UDJXH 6WRFN ([FKDQJH %XU]D FHQQ¢(FK SDS U1 3UDKD D V 7TKHVH VKDUHV DUH ERRN HQW
&RUSRUDWLRQV DQG &RRSHUDWLYHV WKH %XVLQHVV &RUSRUDWLRQV $FW 7KH UHPDLQLQJ
DFFRUGDQFH ZLWK WKH %XVLQHVV &RUSRUDWLRQV $FW VSHFLILHG DERYH KDYH QRW EHHQ DGPL)
UHJLVWHUHG FDSLWDO KDV EHHQ IXOO\ SDLG XS

LL ,QIRUPDWLRQ DERXW OLPLWDWLRQV RQ WKH WUDQVIHUDELOLW\ RI VHFXULWLHYV

JRU WKH WUDQVIHU RI WKH &RPSDQ\pV VKDUHV LW LV QHFHVVDU\ WR PHHW RQO\ WKH UHTXLUHPHC
GR QRW VHW DQ\ OLPLWDWLRQV RQ WKH WUDQVIHU RI WKH &RPSDQ\pV VKDUHVY DQG WKHUH DUH (
WKH &RPSDQ\pV VKDUHYV

LLL ,QIRUPDWLRQ DERXW VLJQLILFDQW GLUHFW DQG LQGLUHFW SDUWLFLSDWLRQ LQ WKH LVVXH
7KH LQIRUPDWLRQ RQ VLJQLILFDQW GLUHFW SDUWLFLSDWLRQV LQ WKH LVVXHU V YRWLQJ ULJKWYV
SRLQW &RPSDQ\ GHVFULSWLRQ DQG LQ WKH UHSRUW RQ UHODWLRQV EHWZHHQ FRQWUROOLQJ
FROQWUROOHG E\ WKH VDPH FRQWUROOLQJ HQWLW\ WKH 5HSRUW RQ 5HODWLRQV EHWZHHQ 5HODYV
&RPSDQ\pV UHJLVWHUHG FDSLWDO

7KH FRPSRVLWLRQ RI VLIQLILFDQW GLUHFW SDUWLFLSDWLRQ LQ WKH &RPSDQ\ V YRWLQJ ULJKWV I
FROQWUROOLQJ HQWLW\ 3KLOLS ORUULVY +ROODQG +ROGLQJV % 9 7KLV HQWLW\ KDV WKH VDPH YRW

7KH RWKHU VKDUHKROGHUV RI WKH &RPSDQ\ ZKRVH SDUWLFLSDWLRQ LQ WKH &RPSDQ\ V UHJLVV
DPRXQWYVY WR DW OHDVW LQ DFFRUGDQFH ZLWK 6HFWLRQ RI WKH $FW RQ %XVLQHVV $FWLYLWL
WKH FRPSDQ\

X &OHDUVWUHDP %DQNLQJ 6 $ ZLWK LWV UHJLVWHUHG RIILFH DW $YHQXH -) . HQQHG\ /X[HF

X &KDVH 1RPLQHHV /LPLWHG ZLWK LWV UHJLVWHUHG RIILFH DW %DQN 6WUHHW &DQDU\ K
IRUWKHUQ ,UHODQG YRWLQJ ULJKWYV



6DYH IRU 3KLOLS ORUULV +ROODQG +ROGLQJV % 9 DQG WKH IXQGV PDQDJHG E\ &OHDUVWUHDP %D
L DQ\ RWKHU VLJQLILFDQW GLUHFW RU LQGLUHFW SDUWLFLSDWLRQV LQ WKH &RPSDQ\pV YRWLQ
&RPSDQ\pV YRWLQJ ULJKWV DPRXQW WR DW OHDVW

LY ,QIRUPDWLRQ DERXW WKH KROGHUV RI VHFXULWLHV ZLWK VSHFLDO ULJKWV LQFOXGLQJ WKH C
7KH &RPSDQ\ GLG QRW LVVXH DQ\ VKDUHV ZLWK VSHFLDO ULJKWV LW RQO\ LVVXHG WKH VKDUHV V

Y ,QIRUPDWLRQ DERXW OLPLWDWLRQV RQ YRWLQJ ULJKWV

9RWLQJ ULIJKWV DSSO\ WR DOO VKDUHV LVVXHG E\ WKH &RPSDQ\ DQG PD\ RQO\ EH OLPLWHG RU H]
UHVWULFWLRQV RQ RU H[FOXVLRQV RI YRWLQJ ULJKWV DWWDFKHG WR WKH VKDUHV WKDW LW KD
VWLSXODWHG E\ ODZ

YL ,QIRUPDWLRQ DERXW DJUHHPHQWYV EHWZHHQ VKDUHKROGHUV RU VLPLODU KROGHUV RI VHEFX
WUDQVIHUDELOLW\ RI VKDUHV RU VLPLODU VHFXULWLHY UHSUHVHQWLQJ SDUWLFLSDWLRQ LQ WKH
7KH &RPSDQ\ LV QRW DZDUH RI DQ\ DJUHHPHQWYVY EHWZHHQ VKDUHKROGHUV WKDW PD\ UHGXFH V
SDUWLFLSDWLRQ LQ WKH &RPSDQ\ RU WUDQVIHUDELOLW\ RI YRWLQJ ULJKWV

YLL ,QIRUPDWLRQ DERXW VSHFLDO UXOHV UHJXODWLQJ WKH HOHFWLRQ DQG UHFDOOLQJ RI PHPE
DQ\ RWKHU VLPLODU GRFXPHQW V RI WKH LVVXHU

7KH PHPEHUV RI WKH &RPSDQ\pV %RDUG RI 'LUHFWRUV DUH HOHFWHG DQG UHFDOOHG E\ WKH *H
HOHFWLRQ RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DUH VWLSXODWHG E\ ODZ DQG E\ WKH &
UHJXODWLQJ WKH HOHFWLRQ DQG UHFDOOLQJ RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV 7KH &RP
DQG FKDQJHV WR WKH $UWLFOHV RI $VVRFLDWLRQ RI WKH &RPSDQ\

YLLL ,QIRUPDWLRQ DERXW VSHFLDO SRZHUV RI WKH VWDWXWRU\ ERG\ SXUVXDQW WR WKH %XVLQF
7KH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV KDYH QR VSHFLDO SRZHUV

L[ . QIRUPDWLRQ DERXW VLJQLILFDQW DJUHHPHQWY WR ZKLFK WKH LVVXHU LV D SDUW\ DQG ZKLFl
FKDQJH RI FRQWURO RI WKH LVVXHU DV D UHVXOW RI D WDNH RYHU ELG DQG DERXW WKH HIIHFWYV
GLVFORVXUH ZRXOG FDXVH VHULRXV KDUP WR WKH LVVXHU WKLV GRHV QRW OLPLW DQ\ RWKHU R
$FWLYLWLHY RQ WKH &DSLWDO ODUNHW RU DQ\ RWKHU OHJDO UHJXODWLRQV LQ IRUFH

7KH &RPSDQ\ KDV QRW HQWHUHG LQWR DQ\ DJUHHPHQWY WKDW ZLOO EHFRPH HIIHFWLYH EH DPH
LVVXHU DV D UHVXOW RI D WDNH RYHU ELG

[ ., QIRUPDWLRQ DERXW DJUHHPHQWY EHWZHHQ WKH LVVXHU DQG WKH PHPEHUV RI LWV VWDW);
FRPPLWPHQWY LQ WKH HYHQW RI WHUPLQDWLRQ RI WKHLU RIILFHV RU HPSOR\PHQW LQ FRQQHFWLF
7KH &RPSDQ\ KDV QRW HQWHUHG LQWR DQ\ DJUHHPHQWYV ZLWK WKH PHPEHUV RI WKH %RDUG RI '
FRPPLWPHQWY LQ WKH HYHQW RI WHUPLQDWLRQ RI WKHLU RIILFHV RU HPSOR\PHQW LQ FRQQHFWLF

[L ,QIRUPDWLRQ DERXW VFKHPHV RQ WKH EDVLV RI ZKLFK HPSOR\HHVY DQG PHPEHUV RI WKH &RPS
&RPSDQ\ RSWLRQV FRQFHUQLQJ VXFK VHFXULWLHV RU DQ\ RWKHU ULJKWV UHODWHG WR WKHVH
WKHVH ULJKWYV DUH H[HUFLVHG

7KH &RPSDQ\ KDV QR VFKHPHV RQ WKH EDVLV RI ZKLFK HPSOR\HHV RU PHPEHUV RI WKH %RDUG
VHFXULWLHYVY LQ WKH &RPSDQ\ RSWLRQV FRQFHUQLQJ VXFK VHFXULWLHY RU DQ\ RWKHU ULJKWV Ut

[LL 1RQ ILQDQFLDO LQIRUPDWLRQ

8QGHU $FW RQ $FFRXQWLQJ 1R &ROO WKH &RPSDQ\ LV REOLJHG WR SURYLGH QRQ ILQDQFLI
VHSDUDWH UHSRUW E\ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF WKH s30,t WKH &RPSDQ\ XVHG WK
UHSRUW RU LQ WKH FRQVROLGDWHG DQQXDO UHSRUW RU LQ D VHSDUDWH UHSRUW RI WKH &RPSD(



J 1RQ ILQDQFLDO LQIRUPDWLRQ ZLOO EH LQFOXGHG LQ WKH VHSDUDWH 6XVWDLQDELOLW\ 5H!
IUHHO\ DFFHVVLEOH DW ZZZ SPL FRP

% ,QIRUPDWLRQ RQ $SSOLFDWLRQ RI WKH 5XOHV RI &RU

,QIRUPDWLRQ DERXW WKH &RPSDQ\ IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG SXUVXDQW
$FWLYLWLHYVY RQ WKH &DSLWDO ODUNHW

7KH &RPSDQ\ YROXQWDULO\ FRPSOLHV ZLWK DQG PHHWV WKH PDLQ FULWHULD SULQFLSOHV DQG
BULQFLSOHV ZKLFK ZDV DGRSWHG LQ E\ WKH 6HFXULWLHV &RPPLVVLRQ WKH &RGH 7TKH &RC
PDQQHU DOORZLQJ IRU UHPRWH DFFHVV DW WKH IROORZLQJ ZHEVLWH ZZZ SKLOLSPRUULV F] 7KH
&RGH WKDW FRUUHVSRQG WR WKH LQWHUHVWYV RI WKH &RPSDQ\pV VKDUHKROGHUYV DQG PHWKRGYV
LQWHUQDO SURFHGXUHV ,Q WKHUH ZHUH QR PDWHULDO FKDQJHV LQ WKH &RPSDQ\ WKDW ZRXC
7KH &RPSDQ\ LV ILUPO\ GHGLFDWHG WR PDLQWDLQ DQG GHYHORS DQ HIILFLHQW IUDPHZRUN IRU
&RPSDQ\ SURSHUO\ HQVXUHV WKH FRPSOLDQFH ZLWK DOO ULJKWV RI VKDUHKROGHUV LQ SDUWLF)
DSSOLFDEOH OHJDO UHJXODWLRQV 7KH &RPSDQ\ VWURQJO\ SULGHV LWVHOI RQ LWV WUDQVSDUHC(
DOVR LQ UHODWLRQ WR SURYLGLQJ LQIRUPDWLRQ DERXW PDWWHUV ZLWKLQ WKH &RPSDQ\ DQG GL'
HQWLWLHY OHPEHUV RI WKH &RPSDQ\pV ERGLHV DFW ZLWK GXH PDQDJHULDO FDUH GLOLJHQWO\
OHJDO UHJXODWLRQV ZKLOH SHUIRUPLQJ DQ\ RI WKHLU DFWYV

,QIRUPDWLRQ DERXW WKH &RPSDQ\ IRU WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG SXUVXDQW
$FWLYLWLHY RQ WKH &DSLWDO ODUNHW

L ,QIRUPDWLRQ DERXW WKH SULQFLSOHV DQG SURFHGXUHV UHODWHG WR LQWHUQDO FRQWURO
JURXS WR WKH ULVNV WKDW WKH LVVXHU DQG LWV FRQVROLGDWHG JURXS DUH IDFLQJ RU PD\ IDFH
,Q LWV RSHUDWLRQV WKH &RPSDQ\ IDFHV D QXPEHU RI H{(WHUQDO DQG LQWHUQDO ULVNV DV SUH
ILQDQFLDO VWDWHPHQWY DQG WKH FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY 7KH &RPSDQ\ KDV V
DQG PLWLJDWH WKHVH ULVNV LQ RUGHU WR SUHYHQW DQG PDQDJH WKHP HIIHFWLYHO\

7KH LQWHUQDO FRQWUROV GHSDUWPHQW UHSUHVHQWY DQ LPSRUWDQW FRPSRQHQW RI FRUSRUDYV
DVVHVVPHQWYV RI WKH DGHTXDF\ DQG RSHUDWLQJ HIIHFWLYHQHVV RI WKH &RPSDQ\pV LQWHUQDO F
D QXPEHU RI DXGLWV DV SHU WKH ULVN EDVHG DQQXDO DXGLW SODQ DQG UHTXLUHPHQWYV RI WKH

7KH LQWHUQDO FRQWUROV GHSDUWPHQW DVVHVVHV WKH FRQWURO PHFKDQLVPV SURFHGXUHV D(
RSHUDWLRQDO LQIRUPDWLRQ VDIHJXDUGLQJ RI WKH &RPSDQ\pVY DVVHWV FRPSOLDQFH ZLWK WKH
UHVRXUFHV

,Q RUGHU WR SUHYHQW RU SURPSWO\ GHWHFW DQ\ SRVVLEOH HUURUV DQG IUDXGVY UHODWHG WR V
WKH IRUP RI LQWHUQDO SROLFLHV FRYHULQJ WKH ULVN DUHDV RI WKH EXVLQHVV H J UHYHQXH
H[SHQVHV HWF ZKRVH DGHTXDF\ DQG HIIHFWLYHQHVYV DUH FRQWLQXRXVO\ DVVHVVHG E\ WKH LQ)\

7KH LQWHUQDO FRQWUROV GHSDUWPHQW UHSRUWYV LWV ILQGLQJV WR WKH %RDUG RI 'LUHFWRUYV
REMHFWLYH DVVHVVPHQWY RI WKH &RPSDQ\pYV FRQWURO V\VWHP DQG IRUPXODWHYV PHDVXUHV WR
WKH FRQWURO V\VWHP DVVHVVPHQWY DUH DOVR GLVFXVVHG ZLWK WKH &RPSDQ\pV H{WHUQDO DXG|

7KH &RPSDQ\ WDNHV DSSURSULDWH PHDVXUHV WR FRUUHFW GHILFLHQFLHV LGHQWLILHG GXULC
LPSOHPHQWDWLRQ RI VXFK PHDVXUHVY DQG UHSRUWYV WR WKH PDQDJHPHQW RI WKH &RPSDQ\ DQG L



7KH ZRUN Rl WKH LQWHUQDO FRQWUROV GHSDUWPHQW LV DOVR RYHUVHHQ E\ WKH $XGLW &RPPLYV
WKDW FRXOG PDWHULDOO\ DIITHFW WKH ILQDQFLDO UHSRUWLQJ SURFHVV

LL 'HVFULSWLRQ RI WKH GHFLVLRQ PDNLQJ SURFHGXUHYVY DQG FRPSRVLWLRQ RI WKH LVVXHUpV V
ERG\ DQG Rl WKH LVVXHUpV FRPPLWWHHYV LI DQ\ DV ZHOO DV LQIRUPDWLRQ DERXW WKH DXGLW F|
RQ $XGLWRUV

7KH %RDUG RI 'LUHFWRUV RI WKH &RPSDQ\ LV WKH VWDWXWRU\ ERG\ WKDW PDQDJHV WKH &RPSDQ\
GHILQHG LQ WKH &RPSDQ\ V $UWLFOHV RI $VVRFLDWLRQ DQG FRQVLVWV RI VL[ PHPEHUV ZKR DU
%RDUG RI 'LUHFWRUV VKDOO HOHFW IURP DPRQJVW WKHPVHOYHV RQH PHPEHU DV WKH &KDLUSHU'
7KH %RDUG RI 'LUHFWRUV GHFLGHV E\ ZD\ RI UHVROXWLRQV ZKLFK DUH JHQHUDOO\ DGRSWHG DW
VLPSOH PDMRULW\ RI DOO LWV PHPEHUV DUH SUHVHQW 5HVROXWLRQV DUH DGRSWHG LI WKH\ DUH
SUHVHQW (YHU\ PHPEHU RI WKH %RDUG RI 'LUHFWRUV KDV RQH YRWH ,Q WKH HYHQW RI D WLH Wi

, VR SURSRVHG E\ WKH &KDLUSHUVRQ RU LI WKH %RDUG RI 'LUHFWRUV GRHV QRW KDYH D &KDLUS
'LUHFWRUV PD\ DGRSW UHVROXWLRQV RXWVLGH RI D PHHWLQJ SURYLGHG WKDW DOO PHPEHUV F
TXRUDWH IRU RXWVLGH RI PHHWLQJ YRWLQJ LI D VLPSOH PDMRULW\ RI DOO PHPEHUV RI WKH %RD
WKH\ DUH DSSURYHG E\ D VLPSOH PDMRULW\ RI WKH PHPEHUV RI WKH %RDUG RI 'LUHFWRUV SDUW
&KDLUSHUVRQ V YRWH VKDOO EH GHFLVLYH

,Q WKH FDOHQGDU \HDU DFFRXQWLQJ SHULRG WKH %RDUG RI 'LUHFWRUV FRQVLVWHG RI WKH IF
D O0UV $QGUHD *RQWNRYLIRYE &KDLUSHUVRQ RI WKH %RDUG RI 'LUHFWRUV IRU WKH ZKR
SHUIRUPDQFH RI WKH 2IILFH RI OHPEHU RI WKH %RDUG RI 'LUHFWRUV FRQFOXGHG ZLWK WKH

ZLWK 30,
E OU 3HWU "HEHN IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDG DQ $JUHHPHQW RQ WKH 3H
FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG $SULO ZLWK W
F OU 3HWU "HGLYHF IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ $JUHHPHQW RQ WK
'"LUHFWRUV DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG 2FWREHU FRQFOXGHG ZLWK WKH &I

G O0U 3HWHU 3LURFK IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ $JUHHPHQW RQ Wi}
'"LUHFWRUV FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG $SULC
H OU 3LRWU $QGU]HM &HUHN IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ $JUHHPHQW
"LUHFWRUV FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG $XJXV

| O0U $QWRQ 6WDQNRY DV RI  BHSWHPEHU ZKHQ KH ZDV LQ DFFRUGDQFH ZLWK $UWLFOH
DV D VXEVWLWXWH PHPEHU RI WKH %RDUG RI 'LUHFWRUV ZKR KDV DQ $JUHHPHQW RQ WKH
DQG DQ (PSOR\PHQW $JUHHPHQW GDWHG 2FWREHU FRQFOXGHG ZLWK 30,

7KH 6XSHUYLVRU\ %RDUG FRQVLVWYV RI VL[ PHPEHUV ZKR PD\ EH QDWXUDO SHUVRQV RU OHJDO H
7ZR PHPEHUV RI WKH 6XSHUYLVRU\ %YRDUG DUH HOHFWHG DQG UHFDOOHG E\ WKH &RPSDQ\pV HPSO
UHPDLQLQJ IRXU PHPEHUVY DUH HOHFWHG DQG UHFDOOHG E\ WKH *HQHUDO OHHWLQJ 7KH PHPEHU
PHPEHU DV WKH &KDLUSHUVRQ DQG DOVR UHFDOO WKH &KDLUSHUVRQ 7KH 6XSHUYLVRU\ %RDUG 1
PHPEHU RI WKH 6XSHUYLVRU\ %RDUG KDV RQH YRWH 5HVROXWLRQV DUH DGRSWHG LI WKH\ DUH |
%RDUG 7KH VDPH UXOHV DV WKRVH IRU DGRSWLQJ UHVROXWLRQV RXWVLGH WKH %RDUG RI 'LUHF
%RDUG PHHWLQJVY DSSURYDO E\ WKH PDMRULW\ RI YRWHV RI DOO PHPEHUV RI WKH 6XSHUYLVRU\ ¢
D WLH WKH &KDLUSHUVRQ V YRWH VKDOO EH GHFLVLYH

D OU 6WHIDQ %DXHU &KDLUPDQ RI WKH 6XSHUYLVRU\ %RDUG IRU WKH ZKROH DFFRXQWLQJ
2IILFH RI OHPEHU RI WKH 6XSHUYLVRU\ %RDUG FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ (PSOI

E OUV SURI ,QJ $OHQD =HPSOLQHURY£ IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ §$.
6XSHUYLVRU\ %RDUG FRQFOXGHG ZLWK WKH &RPSDQ\



F O0U 7RP£# +LOJDUG IRU WKH ZKROH DFFRXQWLQJ SHULRG PHPEHU RI WKH 6XSHUYLVRU\ %
$JUHHPHQW RQ WKH 3HUIRUPDQFH RI WKH 2IILFH RI OHPEHU RI WKH 6XSHUYLVRU\ %RDUG
FRQFOXGHG ZLWK WKH &RPSDQ\

G O0U 5LFKDUG 9D# THN XQWLO -XQH PHPEHU RI WKH 6XSHUYLVRU\ %RDUG UHSUHVHQWL
WKH 3HUIRUPDQFH RI WKH 2IILFH Rl OHPEHU Rl WKH 6XSHUYLVRU\ %RDUG DQG DQ (PSOR\P}
&RPSDQ\ ZKLFK HQGHG -XQH

H OU 5RPDQ *UDPHWEDXHU DV RI -XO\ UHSODFHG O0U 5LFKDUG 9D# THN DV D PHPEHU R
HPSOR\HHV ZKR KDV DQ $JUHHPHQW RQ WKH 3HUIRUPDQFH RI WKH 2IILFH RI OHPEHU RI W
GDWHG -XQH FRQFOXGHG ZLWK WKH &RPSDQ\

I OUV 6WDQLVODYD -XU NRYE IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ $JUHHPH
6XSHUYLVRU\ %RDUG FRQFOXGHG ZLWK WKH &RPSDQ\ DQG

J 0U B6HUJLR &RODUXVVR IRU WKH ZKROH DFFRXQWLQJ SHULRG ZKR KDV DQ $JUHHPHQW RQ
%RDUG FRQFOXGHG ZLWK WKH &RPSDQ\ DQG DQ (PSOR\PHQW $JUHHPHQW ZLWK 30, GDWHG '

ZHUH WKH OHPEHUV RI WKH 6XSHUYLVRU\ %RDUG RI WKH &RPSDQ\ LQ WKH FDOHQGDU \HDU D

(PSOR\PHQW DJUHHPHQWV RI PHPEHUV RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYLVRU\ %l
WHUPLQDWLRQ RI HPSOR\PHQW RI WKH %RDUG RI 'LUHFWRUV DQG WKH 6XSHUYLVRU\ %RDUG V Pt
VHYHUDQFH SD\PHQW VXEMHFW WR WKH OHQJWK RI WKHLU HPSOR\PHQW KRZHYHU DW OHDVW WR
UHIJXODWLRQV DQG WKH UHVSHFWLYH &RPSDQ\ V FROOHFWLYH ODERU DJUHHPHQW 8SRQ WHUPLQD
%RDUG V PHPEHUVY HPSOR\HG E\ 30, RU FRPSDQLHVY FRQWUROOHG E\ 30, RWKHU WKDQ WKH &RPSDQ
UHODWHG WR WKH WHUPLQDWLRQ RI HPSOR\PHQW SXUVXDQW WR WKH DSSOLFDEOH OHJDO UHJX
DJUHHPHQW RU WKH UHOHYDQW LQWHUQDO UHJXODWLRQ RI D 30, *URXS FRPSDQ\ WKDW HPSOR\
PHPEHU

7KH $XGLW &RPPLWWHH FRQVLVWYV RI WKUHH PHPEHUV ZKR PD\ EH LQGLYLGXDOV RU OHJDO HQWL
UHVSHFW WR WKH SHUIRUPDQFH RI WKLV RIILFH DQG WKH SHUIRUPDQFH RI WKH RIILFH RI PHPEHU
E\ WKH *HQHUDO OHHWLQJ 7KH PHPEHUV RI WKH $XGLW &RPPLWWHH HOHFW DQG UHFDOO IURP D
&RPPLWWHH LV TXRUDWH LI D VLPSOH PDMRULW\ RI DOO LWV PHPEHUV DUH SUHVHQW DW LWV PHH
WKH $XGLW &RPPLWWHH DUH DGRSWHG LI WKH\ DUH DSSURYHG E\ D VLPSOH PDMRULW\ RI DOO PH
WKH OHJDO UHJXODWLRQV UHTXLUH D KLJKHU QXPEHU RI YRWHV QHFHVVDU\ IRU WKH DGRSWLRQ R
WKH %RDUG RI 'LUHFWRUV PHHWLQJY DSSO\ WR DGRSWLQJ UHVROXWLRQV RXWVLGH WKH $XGLW &I
WKBKGLW &RPPLWWHH LV UHTXLUHG IRU VXFK D UHVROXWLRQ WR EH DGRSWHG ,Q WKH HYHQW RI D

D OU 6WHIDQ %DXHU &KDLUSHUVRQ RI WKH $XGLW &RPPLWWHH IRU WKH ZKROH DFFRXQWLQJ
E OU -RKDQQLV YDQ &DSHOOHYHHQ XQWLO -XQH

F O0U 3HWU "RERWQ N DV RI -XO\ DQG

G O0UV 6WDQLVODYD -XU NRYEZ IRU WKH ZKROH DFFRXQWLQJ SHULRG

ZHUH WKH OHPEHUV Rl WKH $XGLW &RPPLWWHH RI WKH &RPSDQ\ LQ WKH FDOHQGDU \HDU DFI

LLL 'HVFULSWLRQ RI WKH ULJKWV DQG REOLJDWLRQV UHODWLQJ WR WKH UHOHYDQW FODVVHV RI
E\ ZzD\ RI UHIHUHQFH WR WKH %XVLQHVV &RUSRUDWLRQV $FW DQG WKH LVVXHUpV $UWLFOHV RI $
IRUHLJQ OHJDO UHJXODWLRQ RU D GRFXPHQW VLPLODU WR WKH $UWLFOHV RI $VVRFLDWLRQ ZLWHK
WKH LVVXHU

7KH ULJKWYV DQG REOLJDWLRQV RI VKDUHKROGHUY DUH VHW RXW LQ OHJDO UHJXODWLRQV LQ SDI
&RGH DQG LQ WKH $UWLFOHV RI $VVRFLDWLRQ RI WKH &RPSDQ\

7KH DXWKRUL]JHG KROGHUV Rl WKH VKDUHV DUH HQWLWOHG WR WDNH SDUW LQ WKH &RPSDQ\ V P
*HQHUDO OHHWLQJV ZKLFK WKH\ KDYH D ULJKW WR DWWHQG $W WKH *HQHUDO OHHWLQJ WKH VKI
UHJDUGLQJ PDWWHUV FRQFHUQLQJ WKH &RPSDQ\ DV ZHOO DV PDWWHUV FRQFHUQLQJ SHUVRQV HQ



QHFHVVDU\ IRU WKH DVVHVVPHQW RI WKH FRQWHQW RI PDWWHUV RQ WKH DJHQGD RI WKH *HQHUL
OHHWLQJ DQG WR VXEPLW SURSRVDOV DQG FRXQWHUSURSRVDOV LQ UHODWLRQ WR WKH PDWWHUYV

7KH VKDUHKROGHUV DUH IXUWKHU HQWLWOHG WR UHFHLYH VKDUHV LQ WKH &RPSDQ\ V SURILW G
QRW GHPDQG D UHIXQG Rl WKHLU LQYHVWPHQW FRQWULEXWLRQ GXULQJ WKH H[LVWHQFH RI WKH &

, ] WKH &RPSDQ\ LV ZRXQG XS ZLWK OLTXLGDWLRQ HDFK VKDUHKROGHUV LV HQWLWOHG WR UHFHLY

$ VKDUHKROGHU LV REOLJHG WR SD\ WKH LVVXH SULFH DQG WKH VKDUH SUHPLXP LI DQ\ IRU WKH

LY 'HVFULSWLRQ RI WKH GHFLVLRQ PDNLQJ SURFHGXUHY DQG WKH EDVLF VFRSH RI SRZHUV RI '
VHFXULWLHY UHSUHVHQWLQJ SDUWLFLSDWLRQ LQ WKH LVVXHU

7KH *HQHUDO OHHWLQJ LV WKH VXSUHPH ERG\ RI WKH &RPSDQ\ ,W PDNHV GHFLVLRQV RQ DOO PDW
WKH &RPSDQ\pV SUWLFOHV RI $VVRFLDWLRQ

7KH SRZHUV RI WKH *HQHUDO OHHWLQJ SDUWLFXODUO\ LQFOXGH WKH SRZHU WR DPHQG WKH $UV
UHJLVWHUHG FDSLWDO RU RQ WKH DXWKRUL]DWLRQ RI WKH %RDUG RI 'LUHFWRUV WR LQFUHDV|
H[WUDRUGLQDU\ RU FRQVROLGDWHG ILQDQFLDO VWDWHPHQWY DQG ZKHUH VWLSXODWHG E\ ODZ |
SULRULW\ ERQGYV RQ WKH ZLQGLQJ XS RI WKH &RPSDQ\ ZLWK OLTXLGDWLRQ DQG RQ DQ\ WUDQVIRL
FRPSDQLHY DQG FRRSHUDWLYHV VWLSXODWHVY RWKHUZLVH

JXUWKHUPRUH LW LV ZLWKLQ WKH SRZHUV Rl WKH *HQHUDO OHHWLQJ WR UHVROYH RQ WKH SRVVL
Rl WKH &RPSDQ\ UHJDUGLQJ SD\PHQW Rl WKH LVVXH SULFH WR HOHFW DQG UHFDOO PHPEHUV RI

$XGLW &RPPLWWHH XQOHVV WKH ODZ VWLSXODWHV RWKHUZLVH WR UHVROYH RQ WKH GLVWULE X\
UHVROYH RQ ILOLQJ RI DQ\ DSSOLFDWLRQ IRU WKH DFFHSWDQFH Rl SDUWLFLSDWLQJ VHFXULWLH
ZLWKGUDZDO RI WKHVH VHFXULWLHV IURP WUDGLQJ RQ D (XURSHDQ UHJXODWHG PDUNHW WR DSS
Rl WKH OLTXLGDWRU RIILFH WR DSSURYH WKH ILQDO UHSRUW RQ WKH FRXUVH Rl WKH OLTXLGDWL|
RU SOHGJH RI DQ HQWHUSULVH RU VXFK D SDUW RI WKH DVVHWY DQG OLDELOLWLHV WKDW ZRXOG

&RPSDQ\ WR UHVROYH RQ WKH DVVXPSWLRQ RI WKH HIIHFW Rl DFWV SHUIRUPHG IRU DQG RQ EF
DJUHHPHQW RQ VLOHQW SDUWQHUVKLS FRPSDQ\ DQG DQ\ RWKHU DJUHHPHQW HVWDEOLVKLQJ D
VRXUFHY WR UHVROYH RQ WKH DSSURYDO RI WKH DJUHHPHQWY RQ SHUIRUPDQFH RI RIILFH RI PHP
&RPPLWWHH DQG RQ WKHLU UHPXQHUDWLRQ RU WKH SURYLVLRQ RI DQ\ RWKHU EHQHILWV WR Z|
DJUHHPHQW RQ SHUIRUPDQFH RI RIILFH DSSURYHG E\ WKH *HQHUDO OHHWLQJ RU RQ WKH EDVLV

UHVROYH RQ FKDQJHV WR WKH ULJKWY DWWDFKHG WR D FHUWDLQ FODVV RI VKDUHV WR UHVROYFH
RU PHUJHU RI D QXPEHU RI VKDUHY LQWR D VLQJOH VKDUH WR UHVROYH RQ WKH UHVWULFWLR
DFTXLVLWLRQ E\ WKH &RPSDQ\ Rl LWV RZQ VKDUHV LQ DFFRUGDQFH ZLWK WKH DSSOLFDEOH OHJ
&RPSDQ\ WR UHVROYH RQ WKH DSSURYDO Rl WKH FRPSHQVDWLRQ SROLF\ WR UHVROYH RQ WKH D:
VLIQLILFDQW WUDQVDFWLRQ XQGHU WKH FRQGLWLRQV VWLSXODWHG LQ 6HFWLRQ V RI WKH $FW
PDWWHUV ZKLFK WKH ODZ RU WKHVH $UWLFOHV RI $VVRFLDWLRQ SODFH XQGHU WKH DXWKRULW\ R

(DFK VKDUH ZLWK D QRPLQDO YDOXH RI &=. VKDOO UHSUHVHQW RQH YRWH 7KH *HQHUDO OHHW
QRPLQDO YDOXH RU QXPEHU H[FHHGYV Rl WKH &RPSDQ\ V UHJLVWHUHG FDSLWDO 7KH *HQHUDO |
RI WKH VKDUHKROGHUYV SUHVHQW XQOHVV UHTXLUHG RWKHUZLVH E\ WKH %XVLQHVV &RUSRUDWLR
PD\ QRW H[HUFLVH LWV YRWLQJ ULJKWV LQ WKH FDVHV VWLSXODWHG E\ ODZ $W WKH *HQHUDO OH!
WKH EDOORWV XSRQ WKHLU UHJLVWUDWLRQ LQ WKH DWWHQGDQFH OLVW RU LQ DQ\ RWKHU VXLW|
ZKHWKHU WKH YRWLQJ VKDOO EH SHUIRUPHG E\ EDOORW RU HOHFWURQLFDOO\ 7KH *HQHUDO OHHYV
RU WKH 6XSHUYLVRU\ %RDUG ,I QR VXFK SURSRVDOV DUH VXEPLWWHG RU DGRSWHG VKDUHKROGH

Y $ GHVFULSWLRQ RI WKH GLYHUVLW\ SROLF\ DSSOLHG WR WKH VWDWXWRU\ ERG\ WKH VXSHUYL
WDNLQJ LQWR DFFRXQW IRU H[DPSOH WKH DJH JHQGHU RU HGXFDWLRQ FULWHULD DQG WKH H[S
SROLF\ RQ KRZ WKH GLYHUVLW\ SROLF\ LV EHLQJ LPSOHPHQWHG DQG ZKDW UHVXOWYV LWV LPSOHP



, ) WKH LVVXHU GRHVY QRW DSSO\ D GLYHUVLW\ SROLF\ LW VKDOO VWDWH LQ WKH SODFH RI LWV GH

7KH &RPSDQ\ GRHV QRW DSSO\ DQ\ VSHFLILF GLYHUVLW\ SROLF\ WR WKH %RDUG RI 'LUHFWRUV W|
WKH ZD\ LQ ZKLFK WKHVH &RPSDQ\pV ERGLHYV DUH HOHFWHG OHPEHUV RI WKH %RDUG RI 'LUHFWRU
WKH *HQHUDO OHHWLQJ Rl WKH &RPSDQ\ $QRWKHU UHDVRQ LV WKH REVHUYDQFH RI WKH SULQFLS(
ILOOLQJ PDQDJHULDO SRVLWLRQV DQG SRVLWLRQV LQ WKH &RPSDQ\pV ERGLHV WKHVH SULQFLSO
FRPSOLHV ZLWK WKHVH SULQFLSOHV DV ZHOO DV ZLWK WKH UXOHV VHW IRUWK LQ WKH UHOHY
XQIDYRUDEOH WUHDWPHQW RU DQ\ RWKHU IRUPV RI GLVFULPLQDWLRQ ZKHWKHU GLUHFW RU LQGL
WKH &RPSDQ\pV ERGLHV :LWK UHJDUG WR WKH KLJK TXDOLW\ UHTXLUHPHQWY DSSOLFDEOH WR PF
&RPSDQ\ FRQGXFWV LWV EXVLQHVYV DQG WR WKH UHVSHFW IRU WKH IUHH HOHFWLRQ RI VKDUHKRC
DQG WKH $XGLW &RPPLWWHH DUH DOZD\V HOHFWHG RQ D QRQ GLVFULPLQDWRU\ EDVLV PDLQO\ RC
TXDOLILFDWLRQV IRU WKH JRRG SHUIRUPDQFH RI WKHLU RIILFHV LUUHVSHFWLYH RI RULJLQ RU FK



OHPEHUV RI %RDUG RI 'LUHFWRUV 6XSHUYLVRU\ %RDUG
Rl 3KLOLS ORUULV 15 D V

DV RI WKH SXEOLFDWLRQ GDWH RI WKLY DQQXDO UHSRUW
3XUVXDQW WR $UWLFOHYV DQG RI WKH $UWLFOHV RI $VVRFLDWLRQ WKH WHUPV RI RIILFH R
$XGLW &RPPLWWHH LV WKUHH \HDUV $ PHPEHU RI DQ\ RI WKHVH FRUSRUDWH ERGLHV PD\ EH UH HC

%»RDUG RI 'LUHFWRUYV

$QGUHD *RQWNRKDULRBEHUVRQ RI WKH %RDUG RI 'LUHFWRUV

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR Q£P 3UDJXH

OUV *RQWNRYLIRYE£ ZDV DSSRLQWHG WR WKH SRVLWLRQ Rl WKH *HQHUDO O0DQDJHU UHVSRQVLEO
HOHFWHG WKH &KDLUPDQ RI WKH %RDUG RI 'LUHFWRUV 3KLOLS ORUULV 15 DV ZLWK HIIHFW IURP 2
6KH VWDUWHG ZRUNLQJ IRU 3KLOLS ORUULY 60RYDNLD V UR LQ DQG KHOG YDULRXV SRVLWLRQ
VKH ZzDV UHORFDWHG WR 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQ 6ZLW]JHUODQG DQG VKH JDLQHC
KHU UHWXUQ LQ '"HFHPEHU VKH ZDV DSSRLQWHG DV WKH +HDG RI WKH &RUSRUDWH $IIDLUV GHES
VWDUWHG D QHZ UROH DV D 'LUHFWRU &RUSRUDWH $IIDLUV DQG OHPEHU RI WKH %RDUG RI '"LUHF
&RUSRUDWH $IIDLUV IRU (8 5HJLRQ RI 3KLOLS ORUULY ,QWHUQDWLRQDO ,QF LQ 6ZLW]HUODQG DQG
WR 3KLOLS ORUULV i15 DV LQ VKH ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU 553 &= 6.
'"LUHFWRU &RPPHUFLDO 'HYHORSPHQW &= 6. +8 DW 3KLOLS ORUULV 15 DV LQ 6HSWHPEHU 6L
PHPEHU RI WKH %RDUG RI 'LUHFWRUV
OUV *RQWNRYLIRYE£ KROGV D PDVWHUpPV GHJUHH LQ 3KLORVRSK\
OUV *RQWNRYLIRYE£ ZDV HOHFWHG DV D PHPEHU Rl WKH %RDUG RI 'LUHFWRUV RI 3KLOLS ORUULV 1&
IRU D SHULRG RI WKUHH \HDUV 0UV *RQWNRYLIRYE ZDV HOHFWHG DV D &KDLUSHUVRQ Rl WKH %
ZLWK HIIHFW IURP 2FWREHU

,Q WKH SUHYLRXV ILYH \HDUV 0UV *RQWNRYLIRYE£ ZDV DQG VWLOO LV D PHPEHU Rl WKH DGPLQL)

IROORZLQJ FRPSDQLHV
-XULVGLFWLRQ'RWH

YXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG
 QFRUSRUDWLRK®SRLQWHG

&KDLUSHUVRQ Rl WKBKRLPDLB®RUULV 15 D V &HFK 5HSXEOLF

OHPEHU Rl WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

$QWRQ 6WDPGREWU RI WKH %RDUG RI 'LUHFWRUYV

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE XWQE£ +RUD
OU BWDQNRY MRLQHG 3KLOLS ORUULV LQ LQ 6ZLW]JHUODQG KDYLQJ SUHYLRXVO\ ZRUNHG ZLW
UHVSRQVLELOLW)\ IRU &]HFK 5HSXEOLF 6ORYDNLD DQG +XQJDU\ RQ 0D\ 7KURXJKRXW KLV FD

&RUSRUDWH $XGLW DQG )LQDQFH LQ 6ZLW]HUODQG PRYLQJ RQ WR &RQWUROOHU OH[LFR &)2 3DNI
EXVLQHVV SODQQLQJ IXQFWLRQV LQ WKRVH DIILOLDWHV

OU 6WDQNRY KROGV D %XVLQHVV $GPLQLVWUDWLRQ GHJUHH IURP WKH $PHULFDQ 8QLYHUVLW\ |
$PHULFDQ 8QLYHUVLW\ LQ :DVKLQJWRQ '& DQG LV D )HOORZ &HUWLILHG &KDUWHUHG $FFRXQWDC



3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU 6WDQNRY ZDV DSSRLQWH
RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RQ 6HSWHPEHU XQWLO WKH QH[W *HQHUDO OH

,Q WKH SUHYLRXV ILYH \HDUV 0U 6WDQNRY ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWI
FRPSDQLHYV

-XULVGLFWLRQ'RWH

JXQFWLRQ &RPSDQ\ 1DPH ,QFRUSRUDWLQQSRLQWHgMNH5HVLJQHG
OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &|HFK 5HSXEOLF

"LUHFWRU 3KLOLS ORUULY 3KLOLSSLQHV3BDQKSBEWNKYLQJ ,QF

"LUHFWRU 30)7& ,QF 3KLOLSSLQHV

([HEXWLYH 'LUHFWRU3KLOLS ORUULY 3DNLVWDQ /8BNWWWDQ

SHWU "HGRNPMEHU RI WKH %RDUG RI 'LUHFWRUV

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV .DUORYR QE£P 3UDJXH

OU "HGLYHF ZzDV DSSRLQWHG WR WKH SRVLWLRQ RI *HQHUDO O0DQDJHU RI 3KLOLS ORUULY 60RYDNL

DV ODQDJHU %XVLQHVV 'HYHORSPHQW DQG 30DQQLQJ IROORZHG E\ WKH SRVLWLRQV RI OI
'"HYHORSPHQW DQG 30DQQLQJ DQG 'LUHFWRU )LQDQFH DQG ,6 ZLWK UHVSRQVLELOLW\ IRU WKH &]H
DV KH ZRUNHG IRU WKLUWHHQ \HDUV IRU 3URFWHU *DPEOH ZKHUH KH KHOG QXPEHU RI SRVLW
&RUSRUDWH $XGLW 6WUDWHJILF SODQQLQJ IRU PXOWLSOH PDUNHWY DFURVYV (8 DQG (DVWHUQ (XUF

OU "HGLYHF JUDGXDWHG LQ $FFRXQWLQJ IURP 6RXWK %RKHPLDQ 8QLYHUVLW\ LQ THVN« %XGYMRYL
2Q $sSULO OU "HGLYHF ZzDV HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI 3KLOLS |
IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ o "HGLYHF zDV UH HOHFWHG DV D PHPEHU RI WKH
OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROODP IRU D SHULRG RI W

,Q WKH SUHYLRXV ILYH \HDUV 0U "HGLYHF ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWL"
FRPSDQLHYV

-XULVGLFWLRQ' RWH
JXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLIQHG

,QFRUSRUDWLRN®SRLQWHG

OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

([HFXWLYH 'LUHFWRU3KLOLS ORUULY 60RYDNLD V B&®RRYDNLD

3HWU "HEHREHU RI WKH %RDUG RI 'LUHFWRUV

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE£ XWQE +RUD

OU "HEHN ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU ([WHUQDO $I1IDLUV LQ -DQXDU\ +H
5HIXODWRU\ DQG )LVFDO $IIDLUV IROORZHG E\ WKH SRVLWLRQV RI 0ODQDJHU &RUSRUDWH $I1IDLUV
60RYDNLD DQG +XQJDU\ 3ULRU WR MRLQLQJ 3KLOLS ORUULV 15 D V KH KHOG VHYHUDO SRVLWLRC
3DUOLDPHQW %HIRUH KH ZRUNHG IRU UHJLRQDO 79 DQG UDGLR VWDWLRQV

OU "HEHN JUDGXDWHG IURP 6RXWK %RKHPLDQ 8QLYHUVLW\ LQ THVN« %XGYMRYLFH LQ



3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU "HEHN ZDV DSSRLQWHG I
RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RQ -DQXDU\ XQWLO WKH QH[W *HQHUDO OHHW
%RDUG RI 'LUHFWRUV RI 3KLOLS ORUULV 15 D V E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHUYV SHUIF

,Q WKH SUHYLRXV ILYH \HDUV 0U "HEHN ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY
IROORZLQJ FRPSDQLHV

-XULVGLFWLRQ'RWH
JXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG

_ QFRUSRUDWLRSGSRLQWHG
OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

([HEXWLYH 'LUHFWRU3KLOLS ORUULY 60RYDNLD V BAQ®RRYDNLD

B3LRWU $QGU]RMPEHIHRI WKH %RDUG RI 'LUHFWRUV

&RQWDFW DGGUHVV 3KLOLS ORUULV 15 DV .DUORYR QE£P 3UDJXH

OU &HUHN ZDV DSSRLQWHG WR WKH SRVLWLRQ Rl 'LUHFWRU 2SHUDWLRQV RI 3KLOLS ORUULV 15 D
WUDLQHH LQ SURGXFWLRQ GHSDUWPHQW 6XEVHTXHQWO\ KH KHOG D QXPEHU RI PDQDJHULDO s
DVVLIJQPHQW DV 3URGXFWLRQ ODQDJHU LQ .KDUNRY IDFWRU\ LQ 8NUDLQH IROORZHG E\ DVVLJQPI
2SHUDWLRQV 'LUHFWRU LQ 8NUDLQH IROORZHG E\ WKH SRVLWLRQ RI 'LUHFWRU ODQXIDFWXULQJ (T

OU &HUHN KROGV D PDVWHUpV GHJUHH LQ (QJLQHHULQJ IURP .UDNRZ 7HFKQRORJ\ 8QLYHUVLW\ LQ 3
3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU &HUHN ZDV DSSRLQWHG
RWKHU PHPEHUV RI WKH %RDUG RI 'LUHFWRUV RQ 6HSWHPEHU XQWLO WKH QH[W *HQHUDO 0

WKH %RDUG RI 'LUHFWRUV RI 3KLOLS ORUULV 15 D V E\ WKH *HQHUDO OHHWLQJ RI 6KDUHKROGHU\
\HDUV

,Q WKH SUHYLRXV ILYH \HDUV 0U &HUHN ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY
FRPSDQLHYV

-XULVGLFWLRQ'RWH

YXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG
,QFRUSRUDWLRSGSRLQWHG

OHPEHU RI WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

OHPEHU RI WKH %RDW®, (QJLQHHULQJ 6 $ 6ZLW]HUODQG

"LUHFWRU 3U-6& 3KLOLS ORUULV 8NUDL@HWUDLQH

SHWHU 3PHREKU RI WKH %RDUG RI 'LUHFWRUYV

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR Q£P 3UDJXH

OU 3LURFK ZDV DSSRLQWHG WR WKH SRVLWLRQ RI 'LUHFWRU &RPPHUFLDO 'HSOR\PHQW RI| 3KLOLS
EHHQ UHQDPHG WR 'LUHFWRU &RPPHUFLDO 2SHUDWLRQV &=

+H EHJDQ KLV FDUHHU ZLWK 3KLOLS ORUULY 60RYDNLD V UR LQ 6XEVHTXHQWO\ KH KHOG D Q
FRPSOHPHQWHG KLV DVVLIQPHQW LQ 3KLOLS ORUULY ,QWHUQDWLRQDO ,QF LQ %XVLQHVV "HYHOR!
553 6WUDWHJI\ LQ *HUPDQ\ 6LQFH $SULO KH DFWHG DV +HDG RI 553 % & FKDQQHO LQ &= 6LQFH

%RDUG RI 'LUHFWRUV
OU 3LURFK KROGV D PDVWHUpV GHJUHH LQ &LYLO (QJLQHHULQJ

OU 3LURFK ZDV HOHFWHG DV D PHPEHU RI WKH %RDUG RI 'LUHFWRUV RI 3KLOLS ORUULV 15 D V E\
D SHULRG RI WKUHH \HDUV



,Q WKH SUHYLRXV ILYH \HDUV 0U 3LURFK ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY
FRPSDQLHYV
-XULVGLFWLRQ'RWH

YXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG
,QFRUSRUDWLRN®SRLQWHG

OHPEHU Rl WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF

([HEXWLYH 'LUHFWRU3KLOLS ORUULY 60RYDNLD V BA®RRYDNLD

6XSHUYLVRU\ %RDUG

6WHIDQ %&KMHWPDQ RI WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV .DUORYR QE£P 3UDJXH

oOU %DXHU MRLQHG 3KLOLS ORUULV LQ LQ *HUPDQ\ 6XEVHTXHQWO\ KH ZRUNHG IRU 3KLOLS OF
JLODQFH LQ WKH ,WDOLDQ DQG -DSDQHVH DIILOLDWHY DQG DV 9LFH SUHVLGHQW )LQDQFH DQG %
5HJLRQV +H FXUUHQWO\ KROGVY WKH SRVLWLRQ RI 9LFH 3UHVLGHQW (8 )LQDQFH LQ 3KLOLS ORUUL\

0OU %DXHU KROGV D PDVWHUpV GHJUHH LQ %XVLQHVYV $GPLQLVWUDWLRQ IURP $XJVEXUJ 8QLYHUVL

3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ O0U %DXHU ZDV DSSRLQWHG
3KLOLS ORUULV 15 DV E\ WKH RWKHU PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG RQ 6HSWHPEHU

ZDV HOHFWHG DV D PHPEHU Rl WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV i5 DV E\ WKH *HQHUI
UROODP IRU D SHULRG RI WKUHH \HDUYV

,Q WKH SUHYLRXV ILYH \HDUV 0U %DXHU ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY
FRPSDQLHYV

)JXQFWLRQ &RPSDQ\ QDPH -XULVGLFWLRQ RI ,QFRDWRULS/BRRQ WHCGH 5HVLIQHG

&KDLUPDQ RI 6 XSHUYLYRIWQALSRORUAILY 15 D V&]HFK 5HSXEOLF

6XSHUYLVRU\ %RDUG 03HKREHI$ ORUULY 3ROVNDPRODRED $NF\MQD

OHPEHU RI WKH %RDUGKLOLS ORUULV )LQODRXRODQGC

"LUHFWRU 3KLOLS ORUULYV $S6 'HQPDUN
"LUHFWRU 3KLOLS ORUULV ,WDOLPWN® O\O
"LUHFWRU $FULQ 7REDFFRV /LPIBWH®HG .LQJGRP
"LUHFWRU *HRUJH 'RELH 6RQ /LBQWWGEG .LQJGRP
"LUHFWRU *RGIUH\ 3KLOOLSY /LPBWH®HG .LQJGRP
"LUHFWRU 2UHFOD ,QYHVWPHQW\8QURVLMGIGLQJIJGRP

'LUHFWRU 3DUN 8 . /LPLWHG 8QLWHG .LQJGRP



'LUHFWRU 3DUN 7REDFFR /LPLWH&QLWHG .LQJGRP

3KLOLS ORUULV &RPSDQ\ 8.
8QL

'LUHFWRU WHG .LQJGRP
/ILPLWHG

'LUHFWRU 3KLOLS ORUULYV /LPLWBQ@LWHG .LQJGRP

8QLWHG .LQJGRP 7REDFFR
'LUHFWRU 8QLWHG .LQJGRP
&RPSDQ\ /LPLWHG 7KH

"LUHFWRU ILFRFLJV /LPLWHG 8QLWHG .LQJGRP
3DSDVWUDWRY &LIJDUHWWHYV

OHPEHU *UHHFH
0DQXIDFWXULQJ &RPSDQ\ 6 $

"LUHFWRU 3KLOLS ORUULV %HQH Q@6 04 LOX P

OHPEHU RI WKH %RDUGKLOLS ORUULV 1RUZDIRBBZD\

3UHVLGHQW 3KLOLS ORUULV 6ZLW]HUDWHU6DQG
"LUHFWRU 30 7REDNN 1RUJH $6 1RUZD\
/LTXLGDWRU 3DQ $IULFD (QWUHSUHAH WV BODQG
/JLTXLGDWRU 3DQ $IULFD ,QYHVW &REZEMQMBDDQG
"LUHFWRU 3DQ $IULFD (QWUHSUHRMXWNG L B QWGP

OHPEHU RI WKH %RDUGKLOLS ORUULV 6HUYLBEMWIIUODQG
‘LUHFWRU JRUHLJQ ,QYHVWRUV )B@LWHG $UDE (PLUDWHYV
ODQDJHPHQW %RDUG OHPEKBWLFD (QWUHSUHKIHW|WGBODQG

*HUDQW 3DQ $IULFD ,QYHVW &RZEMPIHBDDQG

3KLOLS ORUULV OLVU /%_JP\EV\X/HG /JLDELOLW\
&RPSDQ\

'LUHFWRU
6XSHUYLVRU\ %RDUG OHRIBHROLYV 'LVWULEXWIHRMX $HUDDQ GV

'LUHFWRU (PLUDWL ,QYHVWRUV 8$LWHE $UDE (PLUDWHYV

3KLOLS ORUULYV 3D]DU(%)I%

D YH 6DWLYV
OHPEHU RI WKH %RDUG$6 N

=)
UNH\

3KLOLS ORUULYV 7XWXQ ODPXOOHUL
OHPEHU RI WKH %RDUG 7XUNH\

6DQD\L YH 7LFDUHW $ 6

3KLOLS ORUULYV 6RXWK $IULFD
'LUHFWRU 6RXWK $IULFD

BURSULHWDU\ /LPLWHG

3KLOLS ORUULY 6RXWK $IULFD +ROGLQJV
'LUHFWRU 6RXWK $IULFD

BURSULHWDU\ /LPLWHG

/HRQDUG 'LQJOHU 3URSULHWDU\
'LUHFWRU 6RXWK $IULFD

/ILPLWHG



*HUDQW 3UHVLGHQW 3KLOLS ORUULV ([SRUWYLBWIHUODQG

3KLOLS ORUULY ODQDJHPHOQW 6HUYLFHV

'LUHFWRU IHWKHUODQGYV

% 9

3KLOLS ORUULY ,QWHUQDWLRQDO 6HUYLFH
OHPEHU RI WKH %RDUG 6SDLQ

&HQWHU 6/ 6RFLHGDG 8QLSHUVRQDO
3KLOLS ORUULY ,QWHUQDWLRQDO 6HUYLFH
&HQWHU 6 / 6RFLHGD%SSD(IQ_LSHUVRQDO
9LFH &KDLUPDQ 3KLOLS ORUULY 6SDLQ6%DLQ

OHPEHU RI WKH %RDUGKLOLS ORUULY 6SDLQ6SDLQ

9LFH &KDLUPDQ

ODQDJHU 3KLOLS ORUULV /X[HPERKXHBERRUDI O

6HUJLR &ROPHXENB RI WKH 6 XSHUYLVRU\ %RDUG

&RQWDFW DGGUHVV 3KLOLS ORUULV i5 DV .DUORYR Q£P 3UDJXH

OU &RODUXVVR MRLQHG 3KLOLS ORUULV ,QWHUQDWLRQDO LQ LQ 6ZLW]HUODQG B6XEVHTXHQWO
0DQDJHU IRU WKH DUHD DQG WKHQ DV )LQDQFH 'LUHFWRU VLQFH BXEVHTXHQWO\ KH zZDV DSS
IRU WKH JUHQFK EXVLQHVV LQ 0U &RODUXVVR FXUUHQWO\ KROGV WKH SRVLWLRQ RI (8 &R

UHVSRQVLELOLW)\ IRU WKH (XURSHDQ 8QLRQ 5HJLRQ

OU &RODUXVVR KROGV D PDVWHUpPYV GHJUHH LQ %DQNLQJ DQG )LQDQFH IURP +(& /DXVDQQH LQ 6ZL)
3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU &RODUXVVR ZDV DSSRLQ
WKH RWKHU PHPEHUV RI WKH 6XSHUYLVRU\ %RDUG RQ 6HSWHPEHU XQWLO WKH QH[W *HQHU
PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV 15 D V E\ WKH $QQXDO *HQHUDO OHHWLQJ

,Q WKH SUHYLRXV ILYH \HDUV 0U &RODUXVVR ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUD)
FRPSDQLHYV
-XULVGLFWLRQ' RWH

YXQFWLRQ &RPSDQ\ 1DPH '‘DWH 5HVLJQHG
 QFRUSRUDWLRSGSRLQWHG

6XSHUYLVRU\ %RDUG3KHLPEKBUORUULY 15 D V &]HFK 5HSXEOLF

6WDQLVODYDPMRPEMRYRI WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV 15 DV .DUORYR QE£P 3UDJXH

OUV 6WDQLVODYD -XU NRYE KHOG WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXE
WLOO 0DUFK DV KHU ODWHVW SRVLWLRQ LQ WKH H[HFXWLYH WHDP Rl WKH FRPSDQ\ 0UV
VUR LQ DQG KDV KHOG YDULRXV SRVLWLRQV RYHUVHHLQJ ILQDQFH DFWLYLWLHYV UHODWHG W
DQG SODQQLQJ ,Q VKH ZDV UHORFDWHG WR 3KLOLS ORUULV 15 DV DV ODQDJHU 30DQQLQJ %
E\ DQ DVVLJQPHQW LQ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQ 6ZLW]HUODQG LQ WKH JOREDO )L
1IRYHPEHU VKH PDQDJHG WKH )LQDQFH $GPLQLVWUDWLRQ GHSDUWPHQW LQ 3KLOLS ORUUL
DSSRLQWPHQW WR WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXEOLF DQG 60RYD|

OUV -XU NRY£ KROGV D EDFKHORUpY GHJUHH LQ ODQDJHPHQW IURP WKH &RPHQLXV 8QLYHUVLW\ L
2SHQ 8QLYHUVLW\ %XVLQHVYVY 6FKRRO OLOWRQ .H\QHV 8.



2Q $suULO OUV -XU NRYE£ ZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS
IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ OUV -XU NRYE£ ZDV UH HOHFWHG DV D PHPEHU RI WK
OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROODP IRU D SHULRG RI W

,Q WKH SUHYLRXV ILYH \HDUV 0UV -XU NRY£ ZDV DQG VWLOO LV D PHPEHU Rl WKH DGPLQLVWUDW
FRPSDQLHYV
-XULVGLFWLRQ RI

JXQFWLRQ &RPSDQ\ 1DPH 'DWH $SSRLQWHG 'DWH 5HVLJIJQHG
,QFRUSRUDWLRQ

6XSHUYLVRU\ %RDUG OHPEHU
DQG $XGLW &RPPLWRALKHS ORUULV 15 ®]NFK 5HSXEOLF
OHPEHU

OHPEHU Rl WKH %RIKUL®LS ORUULV 15 & NFK 5HSXEOLF

&KDLUSHUVRQ RI 6XS
VD

U
V ELRW KK SHSXEOLF
%RDUG A :

3URI ,QJ $OHQD =HPSORIPMHEHRY R | &BKH 6 XSHUYLVRU\ %RDUG

&RQWDFW DGGUHVV 3KLOLS ORUULV iI5 DV .DUORYR QE£P 3UDJXH

3URI =HPSOLQHURYf VWXGLHG DW 3ULQFHWRQ 8QLYHUVLW\ DQG ZRUNHG IRU 6RORPRQ %URWK!
6LQFH VKH ZzDV ZRUNLQJ DV D VHQLRU UHVHDUFKHU DW &(5*( (, 6LQFH VKH ZDV OHF

ZKHUH VKH ZDV VLQFH PHPEHU RI WKH 6FLHQWLILF %RDUG RI WKH )DFXOW\ RI (FRQRPLFV '"XULC(

DQG ODQDJHPHQW DW &(952 ,QVWLWXWH DQG VLQFH VKH KDV EHHQ IXOO WLPH SURIHVVRU D'

FRRUGLQDWLQJ QXPHURXV SURMHFWYV ZLWKLQ WKH 2(&' (8 7KH :RUOG %DQN (%5' IRFXVLQJ RQ

LQWHIJUDWLRQ 'XULQJ VKH VHUYHG DV D PHPEHU RI WKH (FRQRPLF $GYLVRU\ *URXS IR

&RPPLVVLRQ '* &RPSHWLWLRQ

2Q $sSULO 3URI =HPSOLQHURY£ zZDV HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG |
6KDUHKROGHUV 2Q $SULO VKH zDV UH HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUC
$SULO 3URI =HPSOLQHURY£ ZDV UH HOHFWHG DV D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG
6KDUHKROGHUV IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ 3URI =HPSOLQHURYE£ ZDV UH HOHFW
DV E\WKH*HQHUDO OHHWLQJ RI 6KDUHKROGHUYV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROOD

,Q WKH SUHYLRXV ILYH \HDUV 3URI =HPSOLQHURYE£ ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQ
IROORZLQJ FRPSDQLHV

-XULVGLFWLRQ RWH
YXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG
,QFRUSRUDWLRN®SRLQWHG

6XSHUYLVRU\ %RDUG3KHLPEKBUORUULY 15 D V &]HFK 5HSXEOLF

7RPE£# +LOPBIPGHU RlI WKH 6XSHUYLVRU\ %RDUG XQWLO YHEUXDU\
&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE XWQE£ +RUD

OU +LOJDUG MRLQHG 3KLOLS ORUULYV &5 D V LQ -DQXDU\ 6XEVHTXHQWO\ KH ZRUNHG IRU WKH
6DOHV 7HDP LQ 3UDJXH 6XSHUYLVRU RI 7UDLQLQJ *URXS %XVLQHVV &RPPXQLFDWLRQ O0DQDJHU
3DUW\ ODQDJHU LQ 6DOHYVY DQG 'LVWULEXWLRQ +H FXUUHQWO\ KROGVY WKH SRVLWLRQ RI &2' 0DQDJt



OU +LOJDUG JUDGXDWHG IURP WKH +LJK VFKRRO DQG WKH (OHFWUR WHFKQLFDO 6FKRRO LQ 3UDJ
VSHFLDOL]DWLRQ ODUNHWLQJ DQG 35

OU +LOJDUG ZDV HOHFWHG DV D PHPEHU Rl WKH 6XSHUYLVRU\ %RDUG RI 3KLOLS ORUULV i15 DV E
WKHLU UHSUHVHQWDWLYH IRU D SHULRG RI WKUHH \HDUYV
,Q WKH SUHYLRXV ILYH \HDUV 0U +LOJDUG ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWL
FRPSDQLHYV

-XULVGLFWLRQ'RWH

YXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG
,QFRUSRUDWLRK®SRLQWHG

6XSHUYLVRU\ %RDUG3KHLPEIKBUORUULYV 15 D V &]HFK 5HSXEOLF

5RPDQ *UDPHWELPE&HU Rl WKH 6XSHUYLVRU\ %RDUG
&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV 9 WY]QE XWQE£ +RUD

OU *UDPHWEDXHU MRLQHG 3KLOLS ORUULV 15 DV LQ -XQH 6XEVHTXHQWO\ KH ZRUNHG IRU W
&RUSRUDWH $IIDLUV '"HSDUWPHQW +H FXUUHQWO\ KROGV WKH SRVLWLRQ RI ODQDJHU 6XVWDLQDEL

OU *UDPHWEDXHU KROGV D PDVWHUVV GHJUHH LQ ,QWHUQDWLRQDO 5HODWLRQV DQG (XURSHDQ 6
WKH %XVLQHVYV 6XVWDLQDELOLW\ ODQDJHPHQW SURJUDP DW WKH 8QLYHUVLW\ RI &DPEULGJH ,QVW|

2Q -XO\ oOU *UDPHWEDXHU WRRN D SRVLWLRQ RI D PHPEHU RI WKH 6XSHUYLVRU\ %RDUG RI 3
I5DV DV WKHLU UHSUHVHQWDWLYH LQVWHDG RI OU 5LFKDUG 9D# IHN ZKRVH WHUP RI RIILFH HQ
RI WKUHH \HDUV IURP WKH HOHFWLRQ RI OU 9D# IHN L H XQWLO 'HFHPEHU

,Q WKH SUHYLRXV ILYH \HDUV 0U *UDPHWEDXHU ZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWU
IROORZLQJ FRPSDQL

-XULVGLFWLRQ RWH
YXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG
,QFRUSRUDWLRK®SRLQWHG

6XSHUYLVRU\ %RDUG3KHLPHEIKBUORUULYV 15 D V &HFK 5HSXEOLF

$XGLW &RPPLWWHH

6WHIDQ %IXDHWPDQ RI WKH $XGLW &RPPLWWHH

&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV .DUORYR QE£P 3UDJXH

oOU %DXHU MRLQHG 3KLOLS ORUULV LQ LQ *HUPDQ\ 6XEVHTXHQWO\ KH ZRUNHG IRU 3KLOLS OF
JLODQFH LQ WKH ,WDOLDQ DQG -DSDQHVH DIILOLDWHY DQG DV 9LFH SUHVLGHQW )LQDQFH DQG %
5HJLRQV +H FXUUHQWO\ KROGV WKH SRVLWLRQ RI 9LFH 3UHVLGHQW (8 )LQDQFH LQ 3KLOLS ORUUL\

OU %DXHU KROGVYV D PDVWHUpV GHJUHH LQ %XVLQHVYV $GPLQLVWUDWLRQ IURP $XJVEXUJ 8QLYHUVL

3XUVXDQW WR $UWLFOH SDU Rl WKH $UWLFOHV RI $VVRFLDWLRQ OU %DXHU ZDV DSSRLQWHG
3KLOLS ORUULV 15 DV E\ WKH RWKHU PHPEHUV Rl WKH $XGLW &RPPLWWHH RQ 6HSWHPEHU X
HOHFWHG DV D PHPEHU Rl WKH $XGLW &RPPLWWHH RI 3KLOLS ORUULV 15 DV E\ WKH *HQHUDO OHH
IRUD SHULRG RI WKUHH \HDUV



,Q WKH SUHYLRXV ILYH \HDUV 0U %DXHU zZDV DQG VWLOO LV D PHPEHU RI WKH DGPLQLVWUDWLY
FRPSDQLHYV

JXQFWLRQ &RPSDQ\ QDPH -XULVGLFWLRQ RI ,QFRDWRIUELS/BRRQ WHGH 5HVLIQHG

&KDLUPDQ RI 6XSHUYLYRIWALBRIRUAILY 15 D V &]HFK 5HSXEOLF

6XSHUYLVRU\ %RDUG O3HKREHI$ ORUULY 3ROVNDPRODRED $NF\MQD

OHPEHU RI WKH %RDUGKLOLS ORUULV )LQODRXRODQGC

'LUHFWRU 3KLOLS ORUULV $S6 '"HQPDUN
'LUHFWRU 3KLOLS ORUULYVY ,WDOLDPN® O\O
'LUHFWRU $FULQ 7REDFFRV /LPBWHWHG .LQJGRP
'LUHFWRU *HRUJH 'RELH 6RQ /LBQWWEG .LQJGRP
'LUHFWRU *RGIUH\ 3KLOOLSV /LPBQHWHG .LQJGRP
'LUHFWRU 2UHFOD ,QYHVWPHQW\WQUPVAMGIGCLQJIGRP
'LUHFWRU 3DUN 8 . /LPLWHG 8QLWHG .LQJGRP
'LUHFWRU 3DUN 7REDFFR /LPLWH&QLWHG .LQJGRP
3KLOLS ORUULV &RPSDQ\ 8.
'LUHFWRU 8QLWHG .LQJGRP
/ILPLWHG
'LUHFWRU 3KLOLS ORUULYV /LPLWBQGLWHG .LQJGRP

8QLWHG .LQJGRP 7REDFFR
'LUHFWRU 8QLWHG .LQJGRP
&RPSDQ\ /LPLWHG 7KH

"LUHFWRU ILFRFLJV /LPLWHG 8QLWHG .LQJGRP
3DSDVWUDWRYV &LIDUHWWHYV

OHPEHU “UHHFH
0DQXIDFWXULQJ &RPSDQ\ 6 $

"LUHFWRU 3KLOLS ORUULV %HQH®6H 08 L9X P

OHPEHU RI WKH %RDUGKLOLS ORUULV 1RUZDIRBBZD\

BUHVLGHQW 3KLOLS ORUULYV 6ZLW]HUEDOW{HU 6O6DQG
'LUHFWRU 30 7TREDNN 1RUJH $6 1RUZD\

/ILTXLGDWRU 3DQ $IULFD (QWUHSUHGHXWWHBODQG
/ILTXLGDWRU 3DQ $IULFD ,QYHVW &RZEMQPIHBDDQG

"LUHFWRU 3DQ $IULFD (QWUHSUHRMHXUNG LB QWGP



OHPEHU RI WKH %RDUGKLOLS ORUULV 6HUYLBENMWI$SUODQG
"LUHFWRU JRUHLJQ ,QYHVWRUV YB@LWHG $UDE (PLUDWHYV
ODQDJHPHQW %RDUG 0OHPEKBUWLFD (QWUHSUHKHXWWBODQG

*HUDQW 3DQ $IULFD ,QYHVW &RZEMQPIHBDDQG

3KLOLS ORUULV OLVU /E_JP\EV\XIHG /LDELOLW\
&RPSDQ\

'LUHFWRU

6XSHUYLVRU\ %RDUG OHRIBHBROLY 'LVWULEXWIHRMX HUDDQ GV

"LUHFWRU (PLUDWL ,QYHVWRUV 8A3LW+& $UDE (PLUDWHYV
3KLOLS ORUULV 3D]DUODPD YH 6DWLYV
OHPEHU RI WKH %RDUG 7XUNH\
3KLOLS ORUULV 7XWXQ 0DPXOOHUL
OHPEHU RI WKH %RDUG 7XUNH\
6DQD\L YH 7LFDUHW $ 6
3KLOLS ORUULV 6RXWK $IULFD
"LUHFWRU 6RXWK $IULFD
3URSULHWDU\ /LPLWHG
3KLOLS ORUULV BRXWK $IULFD +ROGLQJV
"LUHFWRU 6RXWK $IULFD
SURSULHWDU\ /LPLWHG
/HRQDUG 'LQJOHU 3URSULHWDU\
"LUHFWRU 6RXWK $IULFD
ILPLWHG
*HUDQW 3UHVLGHQW 3KLOLS ORUULV ([SRUWYLBE]HUODQG
3KLOLS ORUULV 0DQDIHPHOW 6HUYLEHV
"LUHFWRU 1IHWRHUODQGYV
% 9
3KLOLS ORUULV ,QWHUQDWLRQDO B6HUYLFH
OHPEHU RI WKH %RDUG 6SDLO
&HQWHU 6/ 6RFLHGDG 8QLSHUVRQDO
3KLOLS ORUULV ,QWHUQDWLRQDO 6HUYLFH
9LFH &KDLUPDQ 6SDLQ
&HQWHU 6/ BRFLHGDG 8QLSHUVRQDO
9LFH &KDLUPDQ 3KLOLS ORUULV 6SDLQ6SBDLQ
OHPEHU RI WKH %RDUGKLOLS ORUULYV 6SDLQ6SDILQ
0DQDJHU 3KLOLS ORUULV /X[HPE/RXWBERRUI O
6WDQLVODYDPHRENBYREI WKH $XGLW &RPPLWWHH
&RQWDFW DGGUHVV 3KLOLS ORUULV 15 DV .DUORYR Q£P 3UDJXH

OUV 6WDQLVODYD -XU NRYE KHOG WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXE
WLOO 0DUFK DV KHU ODWHVW SRVLWLRQ LQ WKH H[HFXWLYH WHDP RI WKH FRPSDQ\ 0UV
VUR LQ DQG KDV KHOG YDULRXV SRVLWLRQV RYHUVHHLQJ ILQDQFH DFWLYLWLHY UHODWHG W
DQG SODQQLQJ ,Q VKH ZDV UHORFDWHG WR 3KLOLS ORUULV 15 DV DV 0ODQDJHU 30DQQLQJ %
E\ DQ DVVLJQPHQW LQ 3KLOLS ORUULV ,QWHUQDWLRQDO ,QF LQ 6ZLW]HUODQG LQ WKH JOREDO )L
1RYHPEHU VKH PDQDJHG WKH )LQDQFH $GPLQLVWUDWLRQ GHSDUWPHQW LQ 3KLOLS ORUUL!
DSSRLQWPHQW WR WKH SRVLWLRQ RI 'LUHFWRU )LQDQFH ,6 IRU WKH &]HFK 5HSXEOLF DQG 60RYD|



OUV -XU NRYE£ KROGV D EDFKHORUpYV GHJUHH LQ ODQDJHPHQW IURP WKH &RPHQLXV 8QLYHUVLW\ L
2SHQ 8QLYHUVLW\ %XVLQHVV 6FKRRO OLOWRQ .H\QHV 8.

2Q $sSuULO OUV -XU NRYE£ ZDV HOHFWHG DV D PHPEHU RI WKH $XGLW &RPPLWWHH RI 3KLOLS (
IRU D SHULRG RI WKUHH \HDUV 2Q 0D\ OUV -XU NRYE£ ZDV UH HOHFWHG DV D PHPEHU RI Wk
OHHWLQJ RI 6KDUHKROGHUV SHUIRUPHG RXWVLGH WKH PHHWLQJ SHU UROODP IRU D SHULRG RI W

,Q WKH SUHYLRXV ILYH \HDUV 0UV -XU NRY£ ZDV DQG VWLOO LV D PHPEHU Rl WKH DGPLQLVWUDW
FRPSDQLHYV

-XULVGLFWLRQ'RWH
JXQFWLRQ &RPSDQ\ 1DPH 'DWH 5HVLJQHG

 QFRUSRUDWLRSGSRLQWHG

6XSHUYLVRU\ %RDUG OHPEHU DQG

3KLOLS ORUULV 15 D V &]HFK 5HSXEOLF
$XGLW &RPPLWWHH OHPEHU
OHPEHU Rl WKH %RDWXLOLS ORUULV 15 D V &]HFK 5HSXEOLF
&KDLUSHUVRQ RI 6XSHUYLVRU\

VDSLHQWLY ELRWHFK 6( &]HFK 5HSXEOLF

%RDUG

SHWU "RERWRENU Rl WKH $XGLW &RPPLWWHH
&RQWDFW DGGUHVV 3KLOLS ORUULV I5 DV .DUORYR QE£P 3UDJXH

OU "RERWQ N JUDGXDWHG IURP WKH 8QLYHUVLW\ RI (FRQRPLFV DQG %XVLQHVV LQ 3UDJXH ,Q WK
WHOHFRPPXQLFDWLRQV DQG SRVW GHSDUWPHQWY DW WKH FRUSRUDWH DQG GHSDUWPHQWDO OHY
BULFHZDWHUKRXVH&RRSHUV IURP DV D 3DUWQHU LQ VHQLRU SRVLWLRQV LQ WKH DXGLW GHSEC
DV D VWDWXWRU\ DXGLWRU DQG D PHPEHU RI WKH &KDPEHU RI $XGLWRUV RI WKH &]HFK 5HSXEOLF
$XGLWRUV RI WKH &]HFK 5HSXEOLF LQ WZR WHUPV &XUUHQWO\ OU "RERWQ N SULPDULO\ SHUIRUP)

3XUVXDQW WR $UWLFOH SDU RI WKH $UWLFOHV RI $VVRFLDWLRQ OU "RERWQ N ZDV DSSRLQW!
RWKHU PHPEHUV RI WKH $XGLW &RPPLWWHH RQ -XO\ XQWLO WKH QH[W *HQHUDO OHHWLQJ
,Q WKH SUHYLRXV ILYH \HDUV 0U "RERWQ N ZDV DQG VWLOO LV D PHPEHU Rl WKH DGPLQLVWUDW
FRPSDQLHV

-XULVGLFWLRQ RI

YXQFWLRQ &RPSDQ\ 1DPH 'DWH $SSRLQWHG 'DWH 5HVLJQHG
,QFRUSRUDWLRQ

OHPEHU RI WKH $XGLW
3KLOLS ORUULV 15 ®NFK 5HSXEOLF
FRPPLWWHH

&KDLUPDQ RI WKH $XGLW |
/HWL#WY 3UDKD D&JHFK 5HSXEOLF
&RPPLWWHH

OHPEHU RI WKH 6XSH U LVRU\

/[HWL#WY 3UDKD D&HFK 5HSXEOLF
%RDUG
&KDLUPDQ RI WKH $XGLW

1(352 DV &]HFK 5HSXEOLF

&RPPLWWHH

&KDLUPDQ RI WKH $ GLW
RIROD THVNRVORVY&HB¥KRSBSKEOLF

&RPPLWWHH

OHPEHU RI WKH 6XBHWNRYVBRYHQVNE REFKR S
&HFK 5HSXEOLF
%RDUG EDQND D V

&KDLUPDQ RI WKH BXGNLRWORYHQVNE E]EHFFKKR(S“-; R
&RPPLWWHH EDQND D V



&KDLUPDQ Rl WKH ¥2GL®WWDYHEQ™ VSR LWHOSD
&)HFK 5HSXEOLF

&RPPLWWHH DV
OHPEHU RI WKH $X&2W 3HQ]LMQ ™ VSROHIQRVW
&]HFK 5HSXEOLF
&RPPLWWHH DV
&KDLUPDQ RI WKH #0CGL#®HQ]LMQ ™ VSROHIQRVW
&]HFK 5HSXEOLF
&RPPLWWHH DV
OHPEHU RI WKH $XGLW
0(52 DV &]HFK 5HSXEOLF

&RPPLWWHH
9LFH &KDLUPDQ RI WKH $XGLW
0(52 D V

&]HFK 5HSXEOLF
&RPPLWWHH

&KDLUPDQ RI WKH BXGHWRPRUDYVN« YRGRYRG\ D
&HFK 5HSXEOLF

&RPPLWWHH NDQDOL]DFH D V

9LFH &KDLUPDQ RIGWKHWKBRWDYVN« YRGRYRG\ D
&HFK 5HSXEOLF

&RPPLWWHH NDQDOL]DFH D V
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