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VyroCni zprava




Materska spolecnost ma nové jméno

Altria Group, Inc. od 27. ledna 2003.

Effective January 2/, 2003,
Altria Group, Inc. became the new
name of the ultimate parent
holding company.

PHILIP MORRIS CR a.s. je nejvétsim vyrobcem
a distributorem tabakovych vyrobkt v Ceské republice.

Svym zakaznikim nabizi oblibené mezinarodni a doméci
znacky cigaret, jako jsou Marlboro, L&M, Petra a Sparta,
a to ve vice ne7 triceti variantéch, které pokryvaji siroké
spektrum vyrobkd pokud jde o chut, délku cigaret i jejich
cenovou Uroven.

PHILIP MORRIS CR a.s. pat¥ do skupiny Philip Morris
International Inc., jedné ze spolecnosti Altria Group,
Inc. Spolec¢nosti skupiny Altria dosahly za rok 2002
provoznich vynost v celkové vysi 80,4 miliardy dolard,
a tvorf tak nejvétsi podnikatelské seskupeni na svété
v oblasti baleného spotrebniho zbozi.

Altria Group, Inc. je materskou spolecnosti firem Kraft
Foods, Philip Morris International, Philip Morris USA

a Philip Morris Capital Corporation. Skupina Altria je
také nejveétsim akcionarem druhého nejvétsiho pivovaru
na svété SABMiller plc, kde mé 36% podil.

Matetska spole¢nost ma nové jméno Altria Group, Inc.
od 27. ledna 2003.

PHILIP MORRIS CR a.s.is the largest manufacturer
and distributor of tobacco products in the Czech Republic,
providing consumers with popular international and
local brands such as Marlboro, L&M, Petra and Sparta
in more than thirty packaging variants covering the
full spectrum of flavor, cigarette length and price.

PHILIP MORRIS CR a.s. is an affiliate of Philip Morris
International Inc., one of the operating companies of
Altria Group, Inc. With 2002 operating revenues of
$80.4 billion, the Altria group of companies collectively
forms the world's largest consumer packaged goods
enterprise.

Altria Group, Inc. is the parent company of Kraft Foods,
Philip Morris International, Philip Morris USA and Philip
Morris Capital Corporation. Altria Group is also the
largest shareholder in the world’s second-largest
brewer, SABMiller plc, with a 36% economic interest.
Effective January 27, 2003, Altria Group, Inc. became
the new name of the ultimate parent holding
company.




Zisk na akcii 1 503
(v K&)

Celkovy odbyt 23,0
(v miliardéach jednotek)

Earnings per share 1 503
(CZK)

Total shipments 23.0
(billion units)

/prava Report of the
managementu Management

/préva managementu vychazi z konsolidovanych The report of the Management is based on the

finanénich vykazt skupiny slozené z Philip Morris CR a.s. consolidated financial statements of the group, which

a Philip Morris Slovakia s.r.o. comprises Philip Morris CR a.s. and Philip Morris
Slovakia s.r.o.

Konsolidované Consolidated
hlavni Udaje o Highlights e

2002 2001 2000 2002 2001

Trzby 15264 15272 13652 Sales revenues 15264 15272
Zisk pred zdanénim 5970 5489 4540 Income before tax 5970 5489
Zisk po zdanéni 4126 3711 3283 Net income 4126 3711

Zisk na akcii (v K&) 1503 1352 1196 Earnings per share (CZK) 1 503 1352
Celkovy odbyt 23,6 23,8 22,1 Total shipments 23.6 23.8
(v miliardach jednotek) (billion units)




Objem doméciho odbytu se zvysi

/V'|

oproti predchozimu roku o 5,1 %.

Domestic shipments grew by 5.1%
VErsus prior year.

Podnikani v Ceské
re p U b | I Ce Objem domaciho odbytu

se v roce 2002 zvysil oproti predchozimu roku o 5,1 %
v disledku vyssi oblibenosti levnéjsich znacek cigaret.
/ména sazeb spotrebnich danf v ¢ervenci 2001 totiz
vedla ke snizeni cenového rozdilu mezi ru¢né balenymi
a pramyslové vyradbénymi cigaretami.

Jak vyplyvé z vyzkumu agentury A C Nielsen, podil nasich
znacek na trhu vzrostl o 0,7 % na celkovych 80,4 %.

Podnikani na
S Ove n S k U Odbyt na Slovensku

v roce 2002 se snizil ve srovnani s predchozim rokem

0 8,2 %. Pokles byl odrazem zvyseni maloobchodnich
cen, které navazovalo na vysoky nérlst spotrebni dané,
a odlidnych zplsob predzésobeni trhu pred zvysenim
spotrebni dané.

Podle prazkum agentury A C Nielsen vzrostl podil nasich
znacek na celkové spotrebé na Slovensku o 0,2 % na
celkovych 55,8 Z.

Vyvoz

Vyvozy na ostatni trhy poklesly o 13,8 %.

Business in Czech
Re p U b | I C 2002 domestic shipments

grew by 5.1% versus prior year, reflecting the increased
popularity of lower priced brands following the July 2001
reduction in the tax-driven price gap between hand-made
and manufactured cigarettes.

According to research conducted by the A C Nielsen
agency, our brands’ share of total consumption grew
by 0.7 points to 80.4%.

Business in
S | Ova k I a 2002 shipments in Slovakia

declined by 8.2% compared to the previous year. The
decline reflected higher retail pricing following the large
excise tax increases and different trade loading patterns
prior to the excise tax increases.

According to research conducted by the A C Nielsen
agency, our brands’ share of total consumption grew
by 0.2 points to 55.8%.

Exports

Exports to other markets declined by 13.8%.



/isk pred zdanénim vzrostl o 8,8 % na
6 miliard K¢... a zisk po zdanéni se

zvysil o 11,1 %.

Pre-tax income grew by 8.8% to CZK
6.0 billion... and net consolidated
income increased by 11.1%.

Konsolidované
financni vysledky

Trzby zlstaly na stejné Grovni 15,3 miliardy K&. Pri

mirném poklesu odbytu byly kompenzovéany zvysenim
cen v roce 2001

Zisk pred zdanénim vzrostl o 8,8 % na 6 miliard K&
vzhledem k nizsim nékladdm na dovoz materiéla diky
posilovani ¢eské koruny vaci Euro a americkému
dolaru. Osobni naklady se zvysily o 4,5 %. Odpisy

vzrostly o 7,9 % zejména kvali nakupu nabytku

a vybaveni odepsaného v roce porizeni.

Zisk po zdanéni se zvysil o 11,1 %.

Consolidated
Financial Results

Sales revenues were flat at CZK 15.3 billion on slightly
lower shipments as a result of the compensating
annualized impact of the price increases in 2001.

Pre-tax income grew by 8.8% to CZK 6.0 billion, reflecting
lower costs of imported materials due to the strengthening
of the Czech Crown versus the Euro and US Dollar.
Labour costs increased by 4.5% and depreciation by 7.9%.
The increase in depreciation was driven by purchases
of furniture and equipment that were written off on
acquisition.

Net consolidated income increased by 11.1%.




Pozornost verejnosti neni uprena
pouze na to, co d€lame, ale také
na zpUsob, jakym podnikdme.

Public perception of our performance
is driven not only by what we do, but
also by the way we conduct our

business.

V/ \V4 k / / /
Vstric oCekavani
\V4 . .
Ve reJ n OStI Jako tabakové spole¢nost
si uvédomujeme, ze pozornost verejnosti neni uprena

pouze na to, co déldme a jakych vysledk( dosahujeme,
ale také na zpUsob, jakym podnikame.

Proto je pro n4s samoziejmosti naslouchat o¢ekavanim
spoleénosti a vyjit jim vstric.

Vime, Ze spolecnost od zodpovédného tabékového vyrobcee
oCekava otevrenost a uprimnost. Délame vse proto, aby
lidé byli pIné informovani o zdravotnich rizicich spojenych
s kourenim, vyvijime produkty se snizenym rizikem

a vynakladame veskeré Usili na omezeni koureni nezletilych.

Nase stanovisko k otazce koureni mladistvych je
jednoznacné a nevyhybavé: nechceme, aby déti koufily,
a proto se angazujeme v oblasti prevence koureni nezletilych.
Sami ale neuspéjeme. Omezit koureni mladistvych vyzaduje
Gsili ze strany rodica, vychovateld, maloobchodnikd, ale
také zakonodarct a tabakovych spole¢nosti, jako je ta
nase. Uvédomujeme si dalezitost nasi role a usilovné
hleddme reseni. Proddme-li proto v budoucnu méné
cigaret, necht se tak stane.

I v roce 2002 jsme pokracovali v podpore vychovnych
program Dokazu to? a Cesta k emocionalni zralosti,
které pomahaji détem z Ceska a ze Slovenska délat
zodpovédné zivotni rozhodnuti a vyhnout se riskantnim
aktivitdm, jako je koureni. Tyto programy Uspésné
probihaji v tisicich ¢eskych a slovenskych skol a jsou
podporovéany ¢eskym, respektive slovenskym
ministerstvem $kolstvi.

Societal
A Ign ment As a tobacco group,

we understand that public perception of our performance

is driven not only by what we do and the results we
achieve, but also by the way we conduct our business.

This makes it imperative for us to listen and respond
to society’s expectations. We have learned from society
that a responsible tobacco group is expected to be open
and transparent, to ensure that people are fully informed
about the health risks of smoking, to develop products
with reduced risk, and to make every effort to minimize
youth smoking.

Our position with regard to youth smoking is clear and
unequivocal: we do not want minors to smoke and we
are firmly committed to its prevention. However, we can
not do it alone. Reducing youth smoking requires the
combined efforts of many parties: parents, educators,
retailers, regulators and tobacco companies like ours.
We recognize the importance of our role and we work
actively to find solutions. If that means we'll sell fewer
cigarettes in the future, so be it.

In 2002, we continued our support for the educational
programs “Can | Do It?” and “Road to Emotional Maturity”
that help Czech and Slovak children make responsible
decisions in their lives and avoid risky activities such
as smoking. These initiatives have been successfully
run in thousands of Czech and Slovak schools and are
supported by the Czech Ministry of Education and the
Slovak Ministry of Education respectively.



Podporujeme rozumna legislativni
opatreni regulujici marketing

tabakovych vyrobkd.

We support sensible legislative
measures to regulate the marketing
of tobacco products.

V Ceské republice jsme se také podileli na aktivitach
sdruzeni Aliance Zékon 18, jehoZ cilem je napoméahat
prosazovani pravni Upravy zakazujici prodej tabakovych
vyrobka osobam mladsim osmnacti let. Aktivity aliance
zahrnuji projekt Paragraf 11:55, ktery v ¢eskych skolach
testuje znalosti student( v oblasti préva a regulace a klade
dlraz na zékon zakazujici prodej cigaret mladistvym.

Na Slovensku jsme nastartovali soutéz pro maloobchodniky
s nazvem Je nam 187 jako soucast naseho preventivniho
programu proti prodeji cigaret mladistvym, ktery méa
podporovat prosazovani minimélni vékové hranice pro
prodej tabdkovych vyrobk(. Soutéz i preventivni program
maji podporu Slovenské obchodni inspekce.

Verejnost rovnéz véri, ze tabakovy primysl maze a mél
by vice informovat o zélezitostech spojenych s tabakem.
Abychom naplnili toto ocekavani, vyvinuli jsme ¢eskou
a slovenskou verzi webovych stranek spolecnosti
Philip Morris International www.pmintl.com. Stranky
byly uvedeny do provozu v prosinci 2002.

Podporujeme rozumna legislativni opatreni regulujici
marketing tabakovych vyrobk(, obzvlaste ta, kteréa
napomahaji prevenci koureni mladistvych. Zaroven vsak
vélime, Ze méme pravo zodpovédné komunikovat v souladu
s Mezinadrodnim marketingovym kodexem Philip Morris
International s dospélymi, kteri se rozhodli koufit.
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In the Czech Republic we also participated in the activities
of an association called “Alliance Law 18", whose aim
is to promote the law that prohibits the sale of tobacco
products to persons under the age of 18. The alliance’s
activities include the Czech school program called
“Paragraph 11:55” which tests students’ knowledge of
laws and regulations and highlights the law prohibiting
the sale of cigarettes to minors.

In the Slovak Republic we launched a retail prize competition
“Are we 18?7, as part of our “Retail Access” prevention
program, with the aim of supporting the minimum age
limit for the sale of tobacco products. The competition
as well as the prevention program were supported by
the Slovak Trade Inspectorate.

The public also believes that the tobacco industry can
and should do more to inform them more about tobacco-
related issues. To respond to this, we embarked on
developing Czech and Slovak-language versions of the
Philip Morris International website www.pmintl.com,
which were launched in December 2002.

We support sensible legislative measures to regulate
the marketing of tobacco products, especially those
which help prevent youth smoking. However, we also
believe that we should be allowed to communicate
responsibly with adults who have chosen to smoke,
in line with the Philip Morris International Marketing
Code of Conduct.



Nasi pomoc a podporu jsme rozdélili
mezi kulturu, charitu a ochranu
zivotniho prostredi.

Our donations and activities have
spanned culture, charity and the

environment.

Partnerstvi
a odpoveédnost

Uplynulych deset let nase spolecnost aktivné podporovala
regiony, ve kterych plsobime. Nasi pomoc a podporu
jsme rozdélili mezi kulturu, charitu a ochranu Zivotniho
prostredi.

Jednim z dobrych prikladt pomoci pottebnym v Ceské
republice je nase podpora projektu prevence doméciho
nasili zalozeného neziskovou organizaci Bily kruh
bezpeci. Na projektu spolupracujeme od roku 2000.
Spoleéné jsme vyvinuli a zahéjili GspéSny program,
ktery zahrnuje nejen telefonni linku bezpeci pro obéti
doméciho nésili, ale také se snazi zvysit povédomi
verfejnosti o tomto skrytém problému. V roce 2002 se
nasi aktivité dostalo uznani v podobé prestizni ceny
Via Bona pro nejlepsi charitativni projekt v Ceské
republice.

Spoleéné s mnoha dals$imi spole¢nostmi a jednotlivci
se Philip Morris CR a. s. podilela na napravéch $kod
zplisobenych zaplavami v roce 2002 v Ceské republice
a na tri vybrana povodnova konta zaslala celkovou
¢astku 15 miliont korun. Dodatecnou finanéni podporu
jsme rovnéz poskytli Narodnimu divadlu a pamatniku
v Tereziné.

Na Slovensku jsme iniciovali spole¢ny grantovy program
ve spolupraci se Slovenskou humanitarni radou, ktera
zastresuje 170 charitativnich organizaci s cilem integrovat
obdany se specialnimi potrebami do spolecenského

a obc¢anského Zivota.

Corporate
Citizenship

For the last 10 years, the group has been committed
to supporting the communities in which we operate.

Our donations and activities have spanned culture,
charity and the environment.

A good example of our support for people in need in
the Czech Republic is found in the domestic violence
prevention program established by the non-governmental
organization White Circle of Safety, with whom we
started to work in the year 2000. Together, we
developed and launched an effective program which
offers a help line safety net to victims of domestic
violence, and also raises public awareness of this
largely hidden problem. In 2002, our support received
recognition in the form of the prestigious Via Bona
Award for the best charitable project in the Czech
Repubilic.

Along with many other companies and individuals,
Philip Morris CR a.s. donated a total of CZK 15 million
to three of the disaster recovery programs which
were established following the 2002 floods in the
Czech Republic. Additional financial support was
provided to the National Theatre and the Terezin
Memorial.

In Slovakia we initiated a joint grant program in
cooperation with the Slovak Humanitarian Council,
an umbrella non-governmental organization uniting
170 charitable organizations, aimed at integrating
people with special needs into civic and social life.



Spolec¢nost Philip Morris Slovakia s.r.o.
byla honorovéna cenou Dar roku

7/ Q0 \%4

za vyjimecny prispévek poskytnuty
Slovenské narodni knihovné.

Philip Morris Slovakia s.r.o. received
the Gift of the Year Award for

a contribution made to the Slovak
National Library.

Jako vysledek nasi snahy pomahat tém, ktefi to potrebuiji,
byla spolec¢nost Philip Morris Slovakia s.r.o. honorovana
cenou Dar roku za vyjimecny prispévek poskytnuty
Slovenské narodni knihovné. Nyni maji i handicapovani
lidé do knihovny pristup.

V roce 2002 jsme pokracdovali v nasi tradi¢ni podpore
linky bezpeci nadace Nase dité, Domova seniord Sue
Ryder a Mezinarodniho filmového festivalu v Karlovych
Varech. Nase dlouhodobé pritomnost na festivalu byla
v roce 2001 rozsirena o projekt Kino bez bariér, v ramci
kterého jsme zabezpedili bezbariérovy pristup do kin
pro handicapované ob&any. Soucasti projektu byla také
renovace a Uprava kina v Kutné Hore.

Ve vsech mistech, kde plsobime, nadale podporujeme
dnes jiz dobre zavedeny program Zelené mésto pro
zlepseni zZivotniho prostredi. Na konci minulého roku jsme
Zelené mésto zavedli také v Praze 2, kde ma nové sidlo
nase reditelstvi. Navic uz étvrtym rokem tento projekt
Uspésné realizujeme v Bratislavé, kde sidli reditelstvi
Philip Morris Slovakia s.r.o.
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As a result of our commitment to helping those in need,
Philip Morris Slovakia s.r.o. received the Gift of the Year
Award for a contribution made to the Slovak National
Library, which resolved the problem of access for disabled
people to the library.

In 2002, we also continued our traditional support for
the Our Child Foundation national safety line, the Sue
Ryder Foundation and the Karlovy Vary International
Film Festival. Our long-term presence in the festival
was expanded in 2002 with the launch of our new
project “Cinema Without Barriers” which facilitates
access to cinemas for handicapped people. As part of
this effort, we also helped to renovate and adapt the
cinema in Kutna Hora.

Community-based activities also took the form of ongoing
support for the environmental Green City project that
is already well established in all towns where we operate.
At the end of the last year, we expanded the Green City
project to Prague 2 where Philip Morris CR has its new
headquarters. Furthermore, we have been successfully
running the project for four years in Bratislava, where
Philip Morris Slovakia headquarters is based.



B UdO Ucn OSt Ceské vlada navrhla

zvySovani spotrebni dané na Cervenec roku 2003 a leden
2004. Jejim cilem je pokrodit v zavazku harmonizovat
dan na cigarety s minimalnimi pozadavky Evropské unie.
Spotrebni darn ma pifmy dopad na prodejni cenu cigaret
béZné cenové kategorie (znacka Petra king size) a jeji
tiiprocentni nartst ze 40 % na 43 % se ocekéva v cervenci,
dalsf zvyseni na 46 % pak v lednu 2004 (pro srovnanf,

k 1. lednu 2007 musi byt dosazeno minima 57 % platného
v EU). Spotiebnf dari na cigarety béZné cenové kategorie je
v soudasnosti 800 K¢ (25,40 Euro) na tisic cigaret (oproti
minimu 64 Euro platnému v EU, kterého musi CR
dosahnout k 1. lednu 2008).

Ocekava se, ze zvyseni maloobchodni ceny zplsobené
zvysenim spotrebni dané prekrodi miru inflace.

0Od 1. ledna 2003 zvysila slovenské vldda spotrebni dan
na 70 mm cigarety a ujednotila dariové sazby na 950 Sk
pro vSechny znacky. Zvyseni dani vyvolalo vyznamné
predzasobeni trhu 70 mm cigaretami v prosinci 2002,
coz snizi odbyt v prvnim ¢tvrtleti roku 2003. Zaroven
klesla sazba DPH z 23 % na 20 %.
Pevné sazba dané predchozi soucdasna
Cigarety s délkou nad 70 mm

(v Sk za tisic ks) 950 950
Cigarety s délkou do 70 mm

(v Sk za tisic ks) 700 950
Natezany tabak (v Sk za kg) 560 1000
DPH (%) 23 20

Zvy$eni dané zpasobilo narist doporucené prodejni ceny
cigaret Petra 70 (b&Zn4 cenové kategorie) o 12,7 %. Zatizeni
spotrebni dani vzrostlo z 35,4 % na 42,7 % a ze 750 Sk
(18 Euro) na 950 Sk (22,80 Euro) na tisic cigaret.

Slovenska vlada planuje dalsi zvyseni spotrebni dané

k 1. lednu 2004. Zména bude doprovazena zavedenim
danové struktury platné v Evropské unii s pevnou sazbou
dané a procentnf slozkou (ad valorem). Do 1. ledna 2009
se Slovensko zavazalo harmonizovat dané na cigarety
s minimalnimi pozadavky Evropské unie.

Se Sirokym portfoliem nasich znadek, nejnovéjsimi vyrobnimi
technologiemi a odhodldnim nasich lidi se divdme do
budoucna s optimismem a pfijimame vSechny vyzvy,
které pred ndmi stoji.

Out

OO k The Czech government has

proposed excise tax increases in July 2003 and January 2004

in order to progress in its obligation to harmonise
cigarette taxes with minimum EU requirements. Excise
tax incidence as a percentage of the retail price of the
Most Popular Price Category (Petra king size) is expected
to rise from its current level of 40% to 43% in July 2003
and 46% in January 2004 (versus EU minimum of 57%
by January 1, 2007). Excise tax on the Most Popular
Price Category currently amounts to CZK 800 (EUR 25.40)
per thousand cigarettes (versus EU minimum of EUR
64.00 by January 1, 2008).

The retail price increases driven by these excise tax
increases are expected to exceed inflation.

The Slovak government raised excise tax for 70mm brands
on January 1, 2003, resulting in a single rate of SKK 950
for all brands. This provoked significant trade loading
of 70mm brands in December 2002, which will result
in depressed shipments of these brands in the first quarter
of 2003. VAT was simultaneously reduced from 23% to 20%.

Specific tax From To
Cigarettes longer than 70mm

(SKK per ‘000) 950 950
Cigarettes up to 70mm

(SKK per ‘000) 700 950
Roll-your-own (SKK per kg) 560 1 000
VAT (%) 23 20

The tax increase caused the recommended retail price
of Petra 70 (the Most Popular Price Category) to rise by
12.7%. Excise tax incidence rose from 35.4% to 42.7%
and from SKK 750 (EUR 18.00) to SKK 950 (EUR 22.80)
per thousand cigarettes.

The Slovak government’s plans foresee another excise
tax increase in January 1, 2004, accompanied by the

introduction of an EU-type tax structure with a mix of
specific and ad valorem components. Slovakia has been
granted until January 1, 2009 to harmonise its cigarette
taxes with minimum EU requirements.

We are optimistic that we can meet the challenges before
us with our comprehensive brand portfolio, our state-
of-the-art manufacturing facilities, and the strength of
our people.



/prava predstavenstva

Prohlasujeme, Ze Gdaje uvedené v Gcetni zavérce jakoz i Udaje v dalsich ¢astech vyrocni zpravy jsou ve vSech
podstatnych aspektech spravné a vsechny Gdaje uréené ke zverejnéni podle prislusnych pravnich
predpist byly zverejnény.

e

K. lan Ferguson Robert Hutchison
predseda predstavenstva ¢len predstavenstva

/prava dozorci rady

Dozor¢i rada vyvijela svou ¢innost v souladu s ¢lankem Dozor¢i rada prezkoumala Gcetni zavérku za rok 2002,

17 Stanov spolecnosti. V pribéhu celého roku dozorci konsolidovanou Gcetni zaveérku za rok 2002, véetné

rada sledovala a hodnotila vyvoj a vedeni obchodnfi auditorskych zprav a navrh na rozdéleni zisku.

¢innosti spole¢nosti a zvlastni pozornost vénovala jeji Konstatuje, Ze je s vysledky prezkoumani spokojena

financni situaci. a ze predlozené dokumenty byly vyhotoveny v souladu
s pravnimi predpisy a se stanovami spolec¢nosti. Na

Dozoréi rada byla béhem roku pIné informovéna zékladé toho dozoréi rada doporuduje, aby vyro¢ni

o prijimanych financnich opatrenich a rovnéz valna hromada schvélila Gcetni zavérku

kontrolovala investi¢ni vydaje v souvislosti s rozpoctem a konsolidovanou Gcéetni zavérku a navrhované

a harmonogramem jejich uskutecriovani. Dozordi rada rozdéleni zisku.

potvrzuje, Ze veskeré projekty byly pIné odtvodnéné
s ohledem na soucasné a budouci potreby spolecnosti.

Dozoréi rada dale prezkoumala ve smyslu § 66a odst. 10,
Obchodniho zékoniku Zpravu o vztazich mezi propojenymi
osobami a nemé k ni vyhrad.

’
Dozoréi rada s potésenim sdéluje, Ze je pIn€ spokojena M»

s obchodnimi aktivitami spole¢nosti a jejiho vedent,

jakoz i s ekonomickymi vysledky spole¢nosti.
. Y y yop Mats Sjoeblom

predseda dozor¢i rady



Report of the board of directors

We confirm that the information contained in the financial statements as well as the accompanying report of

management is, in all material respects, accurate and all disclosures required by relevant legislation have been made.

e

K. lan Ferguson

Robert Hutchison

Chairman of the Board of Directors Member of the Board of Directors

Report of the supervisory board

The Supervisory Board conducted its activities in
accordance with Article 17 of the Company Articles. The
Supervisory Board monitored and reviewed the activities
of the Company throughout the year, keeping a close
and regular watch on the progress and the management
of the business as well as the financial situation of the
Company.

The Supervisory Board was fully advised throughout the
year of the financial controls in place, and also reviewed
the progress of capital expenditure projects against
budgets and timetables for their implementation. The
Supervisory Board is able to confirm that all projects are
fully justified in terms of the Company’s current and
future needs.

The Supervisory Board reviewed the Report on the
relations between related parties which was submitted by
the Board of Directors in accordance with the section
66a of the Commercial Code and has no objections to it.

The Supervisory Board is pleased to report its complete
satisfaction with the business activities of the Company

and its Management, and the financial results of the
Company.

The Supervisory Board reviewed the 2002 Financial
Statements and the 2002 Consolidated Financial
Statements of the Company, including the auditors’
reports, and the proposal for the distribution of
profits. The Supervisory Board states that the
submitted document have been prepared in
compliance with the laws and the Articles of
Association of the Company. It is therefore
recommended that the Financial Statements and the
Consolidated Financial Statements, together with the

proposed distribution of profits, be approved by the

af»zéé

Mats Sjoeblom

Annual General Meeting.

Chairman of the Supervisory Board
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Konsolidovana rozvaha

ke dni 31. prosince 2002 (v celych tisicich K¢&)

AKTIVA 31. 12. 2002 | 31.12. 2001 | 31. 12. 2000
AKTIVA CELKEM 16 429 234 15 712 676 14 618 823
STALA AKTIVA 3 025 097 3 324 303 3619 442
Dlouhodoby nehmotny majetek 45 083 53 551 62 589
Dlouhodoby hmotny majetek 2 979 839 3270577 3 556 678
Dlouhodoby finanéni majetek 175 175 175
OBEZNA AKTIVA 13 251 487 12 337 863 10 945 105
Zasoby 3990 070 4726 501 6 400 060
Dlouhodobé pohledéavky 3053 665 0
Kratkodobé pohledavky 8 840 395 7068 997 4 423 907
Finanéni majetek 417 969 541 700 121 138
OSTATNI AKTIVA - PRECHODNE UCTY AKTIV 152 650 50 510 54 276
PASIVA 31. 12. 2002 | 31. 12. 2001 | 31. 12. 2000
PASIVA CELKEM 16 429 234 15 712 676 14 618 823
VLASTNI KAPITAL 11 338 995 10 621 002 9 508 340
Zakladni kapitél 2 745 386 2 745 386 2 745 386
Vlastni akcie a vlastni obchodni podily -18 -18 -18
Kapitalové fondy 2327 534 2 335 660 2 335 660
Konsolidaéni rezervni fond 550 789 550 979 550 979
Vysledek hospodareni minulych let 1589 471 1277 904 593 587
Vysledek hospodateni b&zného G¢. obdobif bez mensinovych podild (+/-) 4 125 833 3 711 091 3282 746
CIZi ZDROJE 4 926 543 4 783 726 4 777 440
Rezervy 2 237 688 2 203 152 1766 564
Kratkodobé zévazky 2 688 855 2 580 574 3010 876
OSTATNI PASIVA - PRECHODNE UCTY PASIV 155 722 301 974 330 127
MENSINOVY VLASTNI KAPITAL 7 974 5974 2 916
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Consolidated Balance Sheet
as at December 31, 2002 (in K& 000’s)

ASSETS 31. 12. 2002 | 31.12. 2001 | 31. 12. 2000
TOTAL ASSETS 16 429 234 15712 676 14 618 823
FIXED ASSETS & INVESTMENTS 3 025 097 3 324 303 3619 442
Intangible Fixed Assets 45 083 53 551 62 589
Tangible Fixed Assets 2 979 839 3270577 3 556 678
Long-Term Financial Investments 175 175 175
CURRENT ASSETS 13 251 487 12 337 863 10 945 105
Inventories 3990 070 4 726 501 6 400 060
Long-Term Receivables 3053 665 0
Short-Term Receivables 8 840 395 7 068 997 4 423 907
Cash 417 969 541 700 121 138
OTHER ASSETS 152 650 50 510 54 276
LIABILITIES & EQUITY 31. 12. 2002 | 31. 12. 2001 | 31. 12. 2000
TOTAL LIABILITIES & EQUITY 16 429 234 15 712 676 14 618 823
EQUITY 11 338 995 10 621 002 9 508 340
Registered Capital 2 745 386 2 745 386 2 745 386
Treasury Stock -18 -18 -18
Capital Funds 2 327 534 2 335 660 2 335 660
Statutory Reserve Funds 550 789 550 979 550 979
Retained Earnings 1589 471 1277 904 593 587
Net Income for Year without Share of Minority Interest 4125 833 3711 091 3282 746
LIABILITIES 4 926 543 4 783 726 4 777 440
Provisions 2 237 688 2 203 152 1766 564
Short-Term Liabilities 2 688 855 2 580 574 3010 876
OTHER LIABILITIES 155 722 301 974 330 127
EQUITY OF MINORITY INTEREST 7 974 5974 2 916

27




Konsolidovany vykaz zisku a ztraty

za rok kongici 31. prosince 2002 (v celych tisicich K&)

2002 2001 2000
Trzby za prodej zboZzi 1 566 965 1330 059 1150 175
Néklady vynalozené na prodané zbozi -1 294 202 -608 688 -681 028
OBCHODNI MARZE 272 763 721 371 469 147
Trzby za prodej vlastnich vyrobk( a sluzeb 13 696 539 13 942 163 12 501 541
/ména stavu vnitropodnikovych zésob vlastni vyroby -19 141 -344 513 474 849
Aktivace 8 756 6 590 6 742
Vyrobni spotreba -6 492 419 -7 326 595 -7 446 460
PRIDANA HODNOTA 7 466 498 6 999 016 6 005 819
Osobni néklady -1 036 924 -992 065 -969 120
Dané a poplatky -6 346 -7 806 9793
Odpisy dlouhodobého nehmotného a hmotného majetku -517 904 -479 688 -483 061
Trzby z prodeje dlouhodobého majetku a materialu 102 627 68 409 182 878
Zastatkové cena prodaného dlouhodobého majetku a materialu -158 709 -177 952 -465 647
Zucétovani opravnych polozek do provoznich vynost 75 084 199 221 529 493
Zuctovani opravnych polozek do provoznich naklad -40 461 -62 224 97 175
Dalsi provozni vynosy 63 165 29721 33516
Dalsi provozni néklady -236 210 -207 350 -154 887
KONSOLIDOVANY PROVOZNI VYSLEDEK HOSPODARENI 5710 820 5 369 282 4 572 023
Financ¢ni vynosy 383 820 284 414 216 941
Finan¢ni naklady -174 533 -187 174 -229 006
KONSOLIDOVANY VYSLEDEK HOSPODARENI Z FINANCNICH OPERACI 209 287 97 240 -12 065
Dan z prijma za béznou ¢innost - splatna -1 849 602 -1 776 370 -1 406 531
Dan z prijma za béznou ¢innost - odlozené 22 539 1372 150 496
KONSOLIDOVANY VYSLEDEK HOSPODARENI ZA BEZNOU CINNOST 4 093 044 3691 524 3303923
Mimorédné vynosy 64 496 105 629 25 862
Mimoréadné naklady -14 181 -82 814 -45 826
Dan z prijma z mimoradné ¢innosti - splatné -15 526 0 0
KONSOLIDOVANY MIMORADNY VYSLEDEK HOSPODARENI 34 789 22 815 -19 964
KONSOLIDOVANY VYSLEDEK HOSPODARENI ZA UCETNi OBDOBI (+/-) 4 127 833 3 714 339 3 283 959
z toho:
Hospodérsky vysledek bézného Gcetniho obdobi bez mensinovych podil 4125 833 3711 091 3282 746
Mensinovy hospodarsky vysledek bézného Gcetniho obdobf 2 000 3248 1213
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Consolidated Income Statement

for the Year Ended as at December 31, 2002 (in K& 000’s)

2002 2001 2000
Revenues from Sale of Purchased Goods 1 566 965 1330 059 1150 175
Cost of Trade Purchases -1 294 202 -608 688 -681 028
MARGIN 272 763 721 371 469 147
Revenues from Sale of Manufactured Products 13 696 539 13 942 163 12 501 541
Change in Inventory of Manufactured Products -19 141 -344 513 474 849
Capitalisation 8 756 6 590 6 742
Usage - Material & Utilities -6 492 419 -7 326 595 -7 446 460
VALUE ADDED 7 466 498 6 999 016 6 005 819
Labour Costs -1 036 924 -992 065 -969 120
Taxes and Fees -6 346 -7 806 9793
Depreciation & Amortisation -517 904 -479 688 -483 061
Revenue from Sale of Fixed Assets & Material 102 627 68 409 182 878
Costs of Fixed Assets & Material Sold -158 709 -177 952 -465 647
Provisions and Amounts Written Back to Operating Income 75 084 199 221 529 493
Provisions and Amounts Written Off Operating Assets -40 461 -62 224 97 175
Other Operating Revenues 63 165 29 721 33516
Other Operating Expenses -236 210 -207 350 -154 887
CONSOLIDATED OPERATING PROFIT 5710 820 5 369 282 4 572 023
Financial Income 383 820 284 414 216 941
Financial Expense -174 533 -187 174 -229 006
CONSOLIDATED PROFIT/LOSS (-) FROM FINANCIAL ACTIVITIES 209 287 97 240 -12 065
Tax on Ordinary Income - Payable -1 849 602 -1 776 370 -1 406 531
Tax on Ordinary Income - Deferred 22 539 1372 150 496
CONSOLIDATED INCOME ON ORDINARY ACTIVITIES 4093 044 3 691 524 3303 923
Extraordinary Revenues 64 496 105 629 25 862
Extraordinary Expenses -14 181 -82 814 -45 826
Tax on Extraordinary Income -15 526 0 0
CONSOLIDATED EXTRAORDINARY INCOME (+) / LOSS (-) 34 789 22 815 -19 964
NET CONSOLIDATED INCOME FOR YEAR 4 127 833 3 714 339 3 283 959
from that:
Net Income for Year without Share of Minority Interest 4125 833 3711 091 3282 746
Net Income for Year of Minority Interest 2 000 3248 1213
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Konsolidovany prehled o penéznich tocich

(cash flow) za rok 2002 (v celych tisicich K&)

2002 2001
STAV PENEZNICH PROSTREDKU NA ZACATKU UCETNIHO OBDOBI 541 700 121 138
UCETNI ZISK Z BEZNE CINNOSTI PRED ZDANENIM 5920 109 5 466 522
Upravy o nepeneini operace 152 466 209 672
Odpisy stalych aktiv 517 904 479 688
/ména stavu opravnych polozek a rezerv -56 929 -151 020
Zisk (-) / ztrata (+) z prodeje stalych aktiv -56 082 51729
VyUctované nakladové a vynosové Groky -252 427 -170 725
CISTY PENEZNI TOK Z PROVOZNI CINNOSTI PRED ZDANENIM, ZMENAMI
PRACOVNIHO KAPITALU A MIMORADNYMI POLOZKAMI 6 072 575 5676 194
Zmény stavu nepenéznich slozek pracovniho kapitalu -878 099 -1 128 242
/ména stavu pohledéavek z provozni ¢innosti, aktivnich Gcta
¢asového rozliseni a dohadnych ¢t aktivnich -1 508 837 -2 517 806
Zmeéna stavu zavazkd z provoznf ¢innosti, pasivnich Gctd
¢asového rozliseni a dohadnych (¢t pasivnich -105 693 -283 995
Zména stavu zasob 736 431 1673 559
CISTY PENEZNI TOK Z PROVOZNI CINNOSTI PRED ZDANENIM
A MIMORADNYMI POLOZKAMI 5 194 476 4 547 952
Vyplacené Groky s vyjimkou kapitalizovanych Grokd -1 137 -1 990
Prijaté droky 135 589 166 003
Zaplacené dan z pfijmu za béznou ¢innost a za domeérky
dané za minulé obdobf -1 884 826 -1 525819
Prijmy a vydaje spojené s mimoradnymi pripady 48 577 28 272
CISTY PENEZNI TOK Z PROVOZNI CINNOSTI 3 492 679 3214 418
Vydaje spojené s porizenim stélych aktiv -252 433 -267 164
Prijmy z prodeje stalych aktiv 43 262 53372
CISTY PENEZNI TOK VZTAHUJICI SE K INVESTICNI CINNOSTI -209 171 -213 792
/ména stavu dlouhodobych popr. kratkodobych zavazku -3 808 -213
Vyplacené dividendy -3 403 431 -2 579 851
CISTY PENEZNI TOK VZTAHUJICI SE K FINANCNI CINNOSTI -3 407 239 -2 580 064
CISTE SNIZENI RESP. ZVYSENI PENEZNICH PROSTREDKU -123 731 420 562
STAV PENEZNICH PROSTREDKU A PENEZNICH EKVIVALENTU
NA KONCI UCETNIHO OBDOBI 417 969 541 700
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Consolidated Cash Flow Statement

for the Year Ended December 31, 2002 (in K& 000’s)

2002 2001
CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 541 700 121 138
NET PROFIT ON ORDINARY ACTIVITIES BEFORE TAX 5920 109 5 466 522
Adjustment for non-cash transactions 152 466 209 672
Fixed assets depreciation 517 904 479 688
Change in provisions -56 929 -151 020
Profit (-) / loss (+) from disposal of fixed assets -56 082 51729
Net interest expense and income -252 427 -170 725
NET CASH FLOWS FROM ORDINARY ACTIVITIES BEFORE TAX, CHANGES IN WORKING
CAPITAL AND EXTRAORDINARY ITEMS 6 072 575 5676 194
Working capital changes -878 099 -1 128 242
Increase (-) / decrease (+) in receivables and prepayments -1 508 837 -2 517 806
Increase (+) / decrease (-) in short term payables and accruals -105 693 -283 995
Increase (-) / decrease (+) in inventories 736 431 1673 559
NET CASH FLOWS FROM ORDINARY ACTIVITIES BEFORE TAX
AND EXTRAORDINARY ITEMS 5 194 476 4 547 952
Interest expense paid -1137 -1 990
Interest income paid 135 589 166 003
Income tax on ordinary activities paid -1 884 826 -1 525819
Cash movements relating to extraordinary income 48 577 28 272
NET CASH FLOWS FROM ORDINARY ACTIVITIES 3492 679 3 214 418
Acquisition of fixed assets -252 433 -267 164
Proceeds from sale of fixed assets 43 262 53 372
NET CASH FLOWS FROM INVESTING ACTIVITIES -209 171 -213 792
Change in long and short-term liabilities -3 808 213
Dividends paid -3 403 431 -2 579 851
NET CASH FLOWS FROM FINANCIAL ACTIVITIES -3 407 239 -2 580 064
NET INCREASE (+) / DECREASE (-) IN CASH AND CASH EQUIVALENTS -123 731 420 562
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 417 969 541 700

31



Priloha ke konsolidované (cetni zavérce

k 31. prosinci 2002

I. OBECNE UDAJE

1. Popis Skupiny
Konsolidovanou Géetni zavérku sestavuje Philip Morris CR a.s. (dale ,Spoleénost”) se sidlem Vitézné 1, Kutna Hora, Ceska republika.

Skupina se zabyvé vyrobou, prodejem, distribuci a marketingem tabakovych vyrobkd a poskytovanim jinych sluzeb.

Do konsolidaénfho celku (dale ,Skupina“) byla vedle Spole¢nosti, kter4 je mate¥skou spoleénosti, zahrnuta spole¢nost Philip Morris
Slovakia s.r.o. se sidlem Radianska 44, Bratislava, Slovenskéa republika (dale ,Dcefina spolec¢nost®). Spole¢nost vlastni
99% podil v Dceriné spolecnosti, ktery predstavuje 22 770 tis. Sk, ekvivalent 17 118 tis. K¢, z celkového zakladniho kapitélu
23 000 tis. Sk, ekvivalent 17 250 tis. K¢.

2. Zakladni vychodiska pro vypracovani konsolidované Gcetni zavérky

Konsolidovana téetni zavérka je sestavena v souladu se zakonem o udetnictvi a piislugnou legislativou Ceské republiky, na zakladé
Gcetnich zavérek Spolecnosti a Dceriné spolecnosti k datu 31. 12. 2002 s pouzitim metody pIné konsolidace, pfimym zpisobem, na
zakladé historickych cen.

Utetni zavérka Dcefiné spole¢nosti je prepoditana na ceské koruny kurzem Ceské narodni banky platnym ke dni uzavirani Géetnich
knih Spolec¢nosti, tj. 31. 12. 2002.

NFORMACE O POUZITYCH UCETNICH METODACH, OBECNYCH UCETNICH ZASADACH A ZPUSOBECH OCENOVANI
Pri zpracovéni konsolidované tcetni zavérky za rok 2002 pouzila Skupina nésledujici i¢etni zésady a zplsoby ocerovéni:

a) DLOUHODOBY NEHMOTNY MAJETEK

Dlouhodoby nehmotny majetek porizeny koupi je i¢tovan v porizovaci cené. Dlouhodoby nehmotny majetek vytvoreny vlastni
¢innosti je ocenén vlastnimi néklady bezprostfedné souvisejicimi s vytvorenim tohoto majetku. Dlouhodoby
nehmotny majetek s cenou nad 60 tis. K¢ je odepisovan metodou rovnomérnych odpist po dobu 5 let. Nehmotny majetek

s cenou do 60 tis. K& (,drobny nehmotny majetek®) se Gétuje pFi pofizeni v pIné vy$i pifmo do nakladg.

b) DLOUHODOBY HMOTNY MAJETEK

(i) U&etni hodnota

Dlouhodoby hmotny majetek porizeny koupi je GCtovan v porizovaci cené, kterda zahrnuje cenu porizeni a néklady s tim
spojené (naklady na dopravu, clo a mont4? apod.). Dlouhodoby hmotny majetek vytvoreny vlastnf &innostf je ocenén vlastnimi
néklady bezprostifedné souvisejicimi s vytvorenim tohoto majetku. Vydaje na rozsifeni, modernizaci a inovaci
vedouci ke zvysené produktivité, kapacité nebo efektivnosti, ¢i k prodlouzeni zivotnosti aktiv jsou aktivovany. Hmotny
majetek s cenou do 40 tis. K& (,drobny hmotny majetek’) se G¢tuje pFi jeho pofizeni p¥imo do nékladtl. Dlouhodoby hmotny
majetek v pofizovaci cené mezi 40 tis. a 150 tis. K¢ je aktivovan a v pIné vysi odepsén v roce porizeni. Néklady na opravy

a udrzovani se vétsinou Gctuji do nakladd v obdobi, v némz vznikly.
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Notes to Consolidated Financial Statements

as at December 31, 2002

I. GENERAL INFORMATION

1. Group Description

The consolidated financial statements are drawn up by Philip Morris CR a.s. (“the Company™) with its registered office at Vitézna
1, Kutné Hora, Czech Republic. The Company’s business is the production, sale, distribution and marketing of tobacco products

and providing other services.

The Consolidated Group (“the Group”) comprises Philip Morris CR a.s and its subsidiary Philip Morris Slovakia s.r.o. with its registered
office in Bratislava, Ragianska 44, Slovak Republic (“the Subsidiary®). The Company has a 99 % interest in the Subsidiary representing
Sk 22 770k (equivalent to K& 17 118k) out of registered capital of Sk 23 000k (equivalent to K& 17 250k).

2. Basis for preparation of Consolidated Financial Statements

The consolidated financial statements have been prepared in accordance with the Act on Accounting and supporting accounting
legislation, valid in Czech republic, based on the financial statements of the Company and the Subsidiary as at December 31, 2002
in a direct manner using the acquisition accounting method based on the historic cost convention.

The exchange rate of the Czech National Bank as at December 31, 2002 was used for the conversion of the Subsidiary’s financial

statements to Czech crowns.

3. Explanation added for English translation

The accounting principles used in the preparation of the consolidated financial statements may differ from those used in other

countries. This English version is a translation of the original Czech version.

I1. INFORMATION ON ACCOUNTING METHODS, GENERAL PRINCIPLES AND METHODS OF VALUATION

1. The main accounting principles and valuation methods applied by the Group in preparing its 2002 financial statements
were as follows:

a) INTANGIBLE FIXED ASSETS

Intangible fixed assets acquired by purchase are valued at acquisition costs and internally developed intangible fixed assets are
valued by direct and indirect costs incurred in connection with the creation of intangible fixed assets. Intangible fixed assets,
where the acquisition cost exceeds K¢ 60k, are capitalized and amortized on a straight-line method over 5 years. Intangible fixed

assets with a cost below K& 60k (“low value intangible assets”) are expensed in the year of acquisition.

b) TANGIBLE FIXED ASSETS
(i) Carrying value

Tangible fixed assets acquired by purchase are valued at acquisition cost which includes the acquisition price and other related
costs (freight, customs duties, construction and installation costs, etc.). Internally developed tangible fixed assets are valued
by direct and indirect costs incurred in connection with the creation of intangible fixed assets. The costs of expansion,
modernization and improvement leading to increased productivity, capacity or efficiency or to a lengthening of useful life of the
assets are capitalized. Tangible fixed assets with a cost below K& 40k (“low value tangible assets”) are expensed in the year
of acquisition. Tangible fixed assets with an acquisition cost between K& 40k and K& 150k are capitalized and fully depreciated

in the year of acquisition. Repair and maintenance costs are usually expensed as incurred.
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c)

d)

e)

f)

g)

h)

(ii) Odpisovy plan
Skupina odpisuje dlouhodoby majetek rovnomérné na zakladé rocnich odpisovych sazeb, vychézejicich z nasledujiciho
odhadu doby Zivotnosti (v letech):

Budovy, haly a stavby 15 - 25
Stroje, pristroje a zarizent 5 - 15
Zarizeni pro zpracovani dat 3 - 5
Dopravni prostiedky 3 - 8
Inventar 3 - 10

Pozemky a umélecka dila nejsou odepisovény.

OSTATNi DLOUHODOBE CENNE PAPIRY

Kotované i nekotované realizovatelné cenné papiry jsou ocenény reélnou hodnotou.

ZASOBY

Nakoupené zasoby (materiél a zboZ() jsou ocenény skutednou pofizovaci cenou. Pofizovaci cena zasob zahrnuje cenu po¥izenf
a ostatni naklady souvisejici s porizenim. V hodnoté tabdkovych nélepek, nedokoncené vyroby, hotovych vyrobku
a nakupovaného zbozi je zahrnuta i spotrebni dan. Hodnota nedokoncené vyroby a hotovych vyrobkd zahrnuje primé materiélové
néaklady a vyrobnf rezii. Vyrobni rezie zahrnuje predevsim mzdy, odpisy, spotiebu energii, nédklady na opravy a udrzovéni apod.

VEtsina materidlovych zésob je ocenéna v pramérnych cenach.

POHLEDAVKY

Pohledavky jsou vykézény v jejich nominalni hodnoté. K pochybnym pohledédvkam se vytvéari opravna polozka. Pokud je

pohledavka identifikovana jako nedobytné, je odepséana.

PREPOCET OPERACI V CIZiCH MENACH

Spole¢nost:

Majetek porizeny v cizi méné byl prepodten na K& pevnym kursem platnym v dobé jeho porizeni. Cizi ména v hotovosti,
pohledéavky a zavazky v cizi méné se prepocitavaji na K& pevnym kursem platnym ke dni jejich vzniku Pevny kurs pro dany
mésic je kurs vyhlageny Ceskou narodni bankou platny k poslednimu pracovnimu dni predchoziho mésice.

VSechny kursové zisky a ztraty z prepoctu pohledévek a zavazkl jsou Gctovany do vykazu zisku a ztraty.

Dcerina spolecnost:
Majetek, penézni prostredky, pohledavky a zévazky v cizi méné byly prepodteny na Sk kursem Slovenské narodni banky platnym
v den zaUctovani Géetniho pripadu.

Vsechny kursové zisky a ztraty z prepoctu pohledavek a zavazkd jsou UGctovény do vykazu zisku a ztraty.

Skupina:
Ke dni sestaveni konsolidované Gcetni zavérky jsou vsechny zlstatky v cizi méné prepocteny na ceskou ménu kursem vyhlasenym

Ceskou nérodni bankou k rozvahovému dni.

ODLOZENA DAN Z PRIJMU
Odlozena dan se zjistuje ze vSech docasnych rozdilt mezi Gcéetni zlstatkovou hodnotou aktiva nebo pasiva v rozvaze a jejich

danovou hodnotou, jako soucin vysledného docasného rozdilu a sazby dané z prijmu platné pro pristi obdobi.

UCTOVANI NAKLADU A VYNOSU

Vynosy se Uctuji v okamziku, kdy jsou vyrobky dodany nebo sluzba poskytnuta. Naklady se Gétuji ¢asové rozlisené, tj. do
obdobi, s nimZ vécné a ¢asové souvisi, bez ohledu na okamzik platby. Naklady, které se tykaji budoucich obdobi jsou ¢asové
rozlisené ve formé nakladd pristich obdobi. Tyto néklady zahrnuji zejména naklady na pojistné, najemné za administrativni

a skladovaci prostory a naklady za reklamu v mediich placené predem.
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c)

d)

e)

f

g)

h)

(ii) Depreciation Plan
The Group depreciates its tangible fixed assets on a straight-line method at annual rates based on their expected useful

lives (in years):

Buildings, halls and constructions 15 - 25
Machinery and equipment 5 - 15
IT equipment 3 - 5
Vehicles 3 - 8
Furniture and fixtures 3 - 10

Land and works of art are not depreciated.

LONG-TERM FINANCIAL INVESTMENTS

Realizable listed and unlisted securities are recorded at fair value.

INVENTORIES

Raw materials, other supplies, and finished goods are valued at cost. Cost includes related external acquisition costs. Fiscal
stamps, work-in-progress, finished goods and trade purchases include excise tax. Value of work in process and finished goods
includes allocated overhead costs. Overhead costs include labor, depreciation, power and heating, repair and maintenance,
and other related costs. The value of leaf, operating supplies and spare parts is determined on the basis

of moving average cost.

RECEIVABLES

Receivables are carried at their nominal value. The allowances are created in case of receivables from debtors involved in
bankruptcy and doubtful debts. Receivables identified as bad debts and statute-barred are written-off and the allowance

is cancelled.

FOREIGN CURRENCY TRANSACTIONS
The Company:

Costs of asset acquisitions denominated in foreign currencies are converted to Czech Crowns at fixed monthly exchange rate
valid at the date of acquisition. Foreign currency on hand, receivables and payables denominated in foreign currencies
are translated to Czech crowns at fixed monthly exchange rates. Fixed monthly rate is rate of the Czech National Bank applicable
on the last working day of the month for the following month.

All exchange gains and losses on financial assets and liabilities are recorded in the income statement.

The Subsidiary:
Costs of asset acquisitions, cash, receivables and payables denominated in foreign currencies are converted to Slovak Crowns
at the daily exchange rate of the Slovak National Bank.

All exchange gains and losses on financial assets and liabilities are recorded in the income statement.

The Group:
At the year-end, all balances in foreign currencies are translated with the Czech National Bank exchange rate applicable

on the balance sheet day.

DEFERRED INCOME TAX

Deferred income tax is recognized on all temporary differences between the carrying amount of assets and liabilities

in the balance sheet and its tax base at the income tax rate valid for the future periods.

RECOGNITION OF REVENUES AND EXPENSES
Revenues are recognized at the moment when goods are delivered or when services are rendered to customers. Expenses are
recognized on an accrual basis. Expenses relating to future periods are accounted as prepaid expenses. Prepaid expenses include

prepayments for insurance, rent and advertising.



i)

k)

OPRAVNE POLOZKY A REZERVY

Opravné polozky k zasobam, dlouhodobému majetku a finan¢nimu majetku ocenénému v historickych cenach jsou vytvareny
v pfipadech, kdy skute&na (trznf &i jina realna) hodnota sledovaného majetku je niz$f nez Ggetnf hodnota a toto snizenf nenf
trvalého charakteru.

Skupina tvori rezervy, pokud mé soucasny zavazek a je pravdépodobné, ze bude na vyporadani tohoto zavazku treba vynalozit

vlastni zdroje a existuje spolehlivy odhad vyse zavazku.

NAJEM

Skupina mé v uzivani urcity majetek, predevsim skladovaci prostory a kancelarské budovy, ktery je v pronajmu na zékladé

uzavrenych smluv o prondjmu. Najemné souvisejici s uzivanim téchto prostor je G¢tovano primo do nakladd.

SPRIZNENE OSOBY

Skupina povazuje svoji materskou spolecnost a dale ostatni spoleénosti skupiny Altria, ¢leny predstavenstva

a dozorci rady Skupiny za spriznéné strany.

ZMENY UCETNIiCH POSTUPU, ZPUSOBU OCENOVANi A USPORADANI POLOZEK UCETNi ZAVERKY OPROTI
PREDCHOZIMU UCETNiIMU OBDOBI

Zmény vyplyvaji z prijeti GCetnich postupl pozadovanych zékonem o Gcetnictvi od 1. ledna 2002.

Srovnatelné finan¢ni informace nebyly zpétné prepracovany, protoze Skupina nezavadi zmény Ucetnich postupd se zpétnou
Géinnosti. V pripadé, kdy doslo ke zméné klasifikace rozvahovych polozek, srovnatelné Gdaje za obdobi 2001 a 2000 byly

preklasifikovany, aby podéavaly informace porovnatelné s prezentaci za rok 2002.

Zmény v Gcetnich postupech ovliviuji vlastni kapital k 31. 12. 2002 a vykaz zisku a ztraty nasledovné:

2002
Vlastni kapital k 1. 1. (jak vykazano v minulém obdobi) 10 621 002
Dopad zmén Gcéetnich postupl na nerozdéleny zisk -8 126
Precenéni cennych papirt redlnou hodnotou -8 126
Dopad zmén Gcetnich postup na mimoradné polozky ve vykazu zisku a ztraty 25987
Nerealizované kurzové rozdily pretctované ve vykazu zisku a ztraty k 31. prosinci 2001 3 596
Rozpusténi rezervy na nerealizované kurzové ztréty 14 265
Rozpusténi opravnych polozek k cennym papiram 8 126
Upraveny zGstatek vlastniho kapitalu k 1. 1. (odrazejici uvedené zmény) 10 638 863

Ve smyslu znéni nové Ucetni osnovy a postupl Uctovani platnych od 1. 1. 2002 Skupina vykonala nasledujici zmény:

Dan z prijmu

Dan z prijmu pravnickych osob za rok kondéici 31. 12. 2002 je vykazéna v rozvaze v rdmci rezerv. Srovnatelny Gdaj
k 31. 12. 2001 a k 31. 12. 2000 byl v Gcetni zavérce k 31. 12. 2002 preklasifikovan do rezerv. Danovy néklad je
ve vykazu ziskua ztraty vykazan jako dan z bézné Cinnosti nebo mimoradné ¢innosti pro rok 2002 a z béZné ¢innosti pro
rok 2001 a 2000.

Odlozena dan

Odlozeny danovy zavazek je k 31. 12. 2002 vykézéan v rezervéach. Srovnatelny Gdaj k 31. 12. 2001 a k 31. 12. 2000 byl

v Ucetn{ zévérce k 31. 12. 2002 preklasifikovén do rezerv.

Kurzové rozdily

Od 1. 1. 2002 jsou vsechny kursové zisky a ztraty z prepoctu pohledévek a zavazk( Gctovany do vykazu zisku a ztraty. Pred
1. 1. 2002 byly nerealizované kursové zisky a ztraty a souvisejici rezerva vykazovany v rozvaze, a to na samostatnych radcich
mezi ostatnimi aktivy, ostatnimi zévazky, resp. rezervami. Srovnatelné Gdaje v Gcetni zavérce k 31. 12. 2002 byly preklasifikovany
do nakladd pristich obdobi, vynost pristich obdobi a ostatnich rezerv a to nésledovné:

- nerealizované kursové ztraty (2001: 14 265 tis. K& 2000: 28 266 tis. K& v nakladech piifstich obdobf;

- rezerva na nerealizované kursové ztraty (2001: 14 265 tis. K& 2000: 28 266 tis. K&) v ostatnich rezervach;

- nerealizované kursové zisky (2001: 17 861 tis. K&; 2000: 28 183 tis. K&) ve vynosech piistich obdobi.

36



37

)

k)

PROVISIONS

Provisions for inventories, fixed assets, and financial investments carried at historical costs are made when the carrying
value of the assets is higher than their net realizable value and the decrease in the valuation is not permanent.
Other provisions are recognised when the Group has a present obligation, it is probable that an outflow of resources will be

required to settle the obligation, and a reliable estimate of the amount can be made.

LEASES

The Group has in use certain assets, primarily warehousing and office premises, which are held under normal rental

agreements. Rent on these premises is expensed as incurred.

RELATED PARTIES

The Group considers members of its Board of Directors and Supervisory Board, its parent and subsidiary company and other

members of the Altria group of companies to be related parties.

CHANGES IN ACCOUNTING PROCEDURES

The changes result from adoption of the principles required by the Act on Accounting effective from January 1, 2002. The
Group has not adopted changes in accounting policies retroactively, therefore comparable financial information has not
been restated. Where relevant, comparative figures for years 2001 and 2000 were reclassified in order to provide comparable

information with the presentation of 2002 balances.

The changes in accounting policies affected the equity as at December 31, 2002 and income statement for the year 2002 as follows:

2002
Equity as at 1. 1. (as previously reported) 10 621 002
Effects of changes in accounting policies included in retained earnings -8 126
Remeasurement of derivatives and securities at fair value -8 126
Effects of changes in accounting policies included in extraordinary items 25987
Realization of unrealised exchange rate differences existing as at December 31, 2001 3 596
Release of provisions for unrealised exchange rate differences 14 265
Release of provisions to realized securities 8 126
Pro-forma equity as at 1. 1. (reflecting these effects) 10 638 863

The following changes have been made in line with the amendments to the Accounting Act and Standard Chart of Accounts

and Accounting Procedures effective from January 1, 2002.

Income tax provision

Corporate income tax for the year ended December 31, 2002 is classified in the balance sheet within provisions. The comparative
figures from December 31, 2001 and December 31, 2000 have been reclassified accordingly. The tax charge
is recorded in the income statement within current tax on ordinary or extraordinary activities for the year 2002 and within

current tax on ordinary activities for the year 2001 and 2000.

Deferred tax

The deferred tax liability is classified within provisions at December 31, 2002. The comparative figures from December
31, 2001 and December 31, 2000 have been reclassified accordingly.

Foreign exchange gain and losses

From January 1, 2002 all foreign exchange gains and losses on monetary assets and liabilities are recorded in the income
statement. Prior to January 1, 2002 unrealized exchange gains and losses, and related provisions were deferred in the
balance sheet on separate lines within other assets, other liabilities and provisions respectively. The comparative figures
for December 31, 2001 and December 31, 2000 have been reclassified in the financial statements for the year ended December
31, 2002 as follows:

- unrealized exchange rate losses (2001: K& 14 265k; 2000: K& 28 266k) within “Prepaid Expenses”;

- provision for unrealized exchange rate losses (2001: K& 14 265k; 2000: K& 28 266k) within “Other Provisions”;

- unrealized exchange rate gains ( 2001: K& 17 861k ; 2000: K& 28 183k) within “Deferred revenue”.



Mimoréadné polozky

Mimoradné vynosy a naklady zahrnuji jednorazové dopady udélosti nesouvisicich s predmétem ¢innosti Skupiny a dopady
zmén Ucetnich postupd.

Né&které vynosy a naklady (nap¥ manka a $kody na z&sobéch, narokovand plnéni od pojistoven, néklady a vynosy minulych
let atd.), které jsou v Gdetnf zavérce za rok konéici 31. 12. 2001 a za rok konéici 31. 12. 2000 vykazany jako mimoradné

v/ s

polozky, jsou za rok koncici 31. 12. 2002 vykazény v rémci provozni ¢innosti.

m) PREHLED O PENEZNICH TOCICH (CASH FLOW)

Prehled o penéznich tocich byl sestaven nepiimou metodou. Penézni prostredky a jejich ekvivalenty zahrnuji bankovni Géty, penize

v hotovosti a penize na cesté.

Nésleduje shrnuti zmén ve vykazu penéznich tokd. Srovnatelné Gdaje byly preklasifikovany tak, aby odpovidaly pozadavkim
pro rok 2002.

V roce 2002 je odpis pohledavek zahrnuty ve zméné stavu pohledavek z provozni ¢innosti, aktivnich G4éta ¢asového rozliseni

a dohadnych Gcta aktivnich, zatimco do roku 20071 byl zahrnovan v ¢asti odpisy stéalych aktiv, odpis pohledavek.

V roce 2002 je zména stavu zGstatk( prechodnych Géth aktiv zahrnuta ve zméné stavu pohledavek z provozni ¢innosti,
aktivnich Gcétd casového rozliseni a dohadnych Gétd aktivnich, zatimco do roku 2001 byla zahrnovana ve zméné stavu

opravnych polozek, rezerv a ve zméné prechodnych G¢éth aktiv a pasiv.

V roce 2002 je zména stavu zlstatkd prechodnych Gc¢th pasiv zahrnuta ve zméné stavu kratkodobych zavazkd z provozni

o v 7

¢innosti, pasivnich Gc¢ta Casového rozliseni a dohadnych Gctd pasivnich, zatimco do roku 2001 byla zahrnovana ve zméné

stavu opravnych polozek, rezerv a ve zméné prechodnych G&th aktiv a pasiv.

n) NASLEDNE UDALOSTI

Dopad udalostf, které nastanou mezi datem Gcetni zavérky a dnem jejiho schvélent, je zachycen v Gcetnich vykazech v pripadé,

ze tyto udalosti poskytuji dopliujici evidenci o okolnostech, které existovaly ke dni Géetni zavérky.

Dojde-li mezi datem Gcetni zavérky a dnem jejiho schvéleni k vyznamnym udélostem svédcicim o okolnostech, které nastaly

po datu Gcetni zavérky, jsou dopady téchto udélosti popsany v pfiloze, ale nejsou zahrnuty v G&etnich vykazech.
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Extraordinary items

Extraordinary items include one-off effects of events outside the scope of the Company’s activities and effects of changes in
accounting policies.

Certain revenues and expenses (e.g. shortages of and damages to inventories, claims from insurance companies, expenses
and revenues from previous years) classified as extraordinary items for the year ended December 31, 2001 and December 31,

2000 are classified within ordinary activities in the income statement for the year ended December 31, 2002.

m) CASH FLOW STATEMENT

The Group has prepared the cashflow statement following the indirect method. Cash and cash equivalents comprise cash on

hand, cash in bank and cash in transit.

The following is the summary of all changes in the cash flow statement. The comparatives were reclassified according to the
2002 rules.

Receivables” write-off is included in the “Increase (-) /decrease (+)in receivables and prepayments” for the year ending December
31, 2002, while it was included in “Fixed assets depreciation of fixed assets, write-off of receivables” for the year ending
December 31, 2001.

Change in other assets is included in the “Increase (-) /decrease (+) in receivables and prepayments” for the year ending
December 31, 2002, while it was included in “Change in provisions, accruals and prepayments” for the year ending December
31, 2001.

Change in other liabilities is included in the “Increase (+) /decrease (-) in short term payables and accruals” for the year ending

December 31, 2002, while it was included in “Change in provisions, accruals and prepayments” for the year ending December
31, 2001.

n) SUBSEQUENT EVENTS

The effect of events, which occurred between the balance sheet date and the date of approval of the financial statements, is
reflected in the financial statements in the case that these events provide further evidence of conditions, which existed at the

balance sheet date.

The effect of significant events, which occur subsequent to the balance sheet date and prior to approval of the financial
statements, being indicative of conditions that arose after balance sheet date, is not reflected in the financial statements but

is disclosed in the notes.



I1l. DOPLNUJICI UDAJE K ROZVAZE A VYKAZU ZISKU A ZTRATY

1. DLOUHODOBY NEHMOTNY MAJETEK (v tis. K&)

Pohyb pofizovacich cen

Nedokonceny
dlouhodoby

Pofizovaci cena Software nehmotny majetek Celkem
Stav k 1. 1. 2000 126 507 20 050 146 557
Prirustky 28 960 0 28 960
Ubytky 2179 18 568 20 747
Zustatek 31. 12. 2000 153 288 1482 154 770
Prirustky 9 354 2 063 11 417
Ubytky 18 662 0 18 662
Kursovy rozdil -139 0 -139
Zustatek 31. 12. 2001 143 841 3 545 147 386
Prirustky 15 149 7210 22 359
Ubytky 3212 8 034 11 246
Kursovy rozdil 13 0 13
Zustatek 31. 12. 2002 155 791 2721 158 512
Pohyb opravek a opravnych polozek
Opravky a opravné polozky Software
Stav k 1. 1. 2000 76 720
Prirustky 16 755
Ubytky 1294
Zustatek 31. 12. 2000 92 181
Prirustky 20 185
Ubytky 18 464
Kursovy rozdil -67
Zustatek 31. 12. 2001 93 835
Prirustky 22 616
Ubytky 3028
Kursovy rozdil 6
Zustatek 31. 12. 2002 113 429
Pohyb zlstatkovych cen

Nedokonéeny

dlouhodoby

Zastatkova hodnota Software nehmotny majetek Celkem
Zustatek 31. 12. 2000 61 107 1482 62 589
Zustatek 31. 12. 2001 50 006 3 545 53 551
Zustatek 31. 12. 2002 42 362 2721 45 083

Hodnota drobného nehmotného majetku (software), ktery se Gétuje p¥i jeho po¥izeni piimo do nékladd, v roce 2002 &inila

13 329 tis. K& (2001: 16 230 tis. K& 2000: 20 512 tis. K&).
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I1l. SUPPLEMENTARY NOTES TO THE BALANCE SHEET AND INCOME STATEMENT

1. INTANGIBLE FIXED ASSETS (in K& 000’s)

Movements in acquisition costs

Cost Software CIP Total
Balance 1. 1. 2000 126 507 20 050 146 557
Additions 28 960 0 28 960
Additions 2179 18 568 20 747
Balance 31. 12. 2000 153 288 1482 154 770
Additions 9 354 2 063 11 417
Disposals 18 662 0 18 662
Currency translation -139 0 -139
Balance 31. 12. 2001 143 841 3 545 147 386
Additions 15 149 7210 22 359
Disposals 3212 8 034 11 246
Currency translation 13 0 13
Balance 31. 12. 2002 155 791 2721 158 512

Movements in the accumulated depreciation and in provisions

Accumulated Depreciation & Provision Software
Balance 1. 1. 2000 76 720
Additions 16 755
Disposals 1294
Balance 31. 12. 2000 92 181
Additions 20 185
Disposals 18 464
Currency translation -67
Balance 31. 12. 2001 93 835
Additions 22 616
Disposals 3028
Currency translation 6
Balance 31. 12. 2002 113 429

Movements in net book value

Net Book Value Software CIP Total
Balance 31. 12. 2000 61 107 1482 62 589
Balance 31. 12. 2001 50 006 3 545 53 551
Balance 31. 12. 2002 42 362 2721 45 083

Low value intangible assets, the costs of which were expensed upon acquisition, amounted to K& 13 329k in 2002 (2001:
K& 16 230k; 2000: K& 20 512k).
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2. DLOUHODOBY HMOTNY MAJETEK (v tis. K&)

Pohyb porizovacich cen

Budovy Stroje Dopravni Jiny
Pofizovaci cena Pozemky a stavby a zafizeni prostiedky Inventar DHM Pofizeni Celkem
Stav k 1. 1. 2000 28 886 1858481 4054272 449 649 206 236 75327 8773 6681624
Prirastky 108 27 808 67 616 110 786 27 495 3 464 20 038 257 315
Ubytky 720 14 424 550 365 72 451 31467 1231 319 670 977
Zustatek 31. 12. 2000 28274 1871865 3571523 487 984 202 264 77 560 28 492 6 267 962
Prirastky 0 6 598 89 278 122 635 19 282 2 517 16 273 256 583
Ubytky 197 8 362 208 649 111 495 3 856 859 0 333 418
Kursovy rozdil 0 0 -3 800 -5 563 -1814 -1 705 -95 -12 977
Zustatek 31. 12. 2001 28077 1870101 3448 352 493 561 215 876 77 513 44 670 6178 150
PrirGstky 70 10 300 101 620 78 825 55 286 21 888 58 031 326 020
Ubytky 384 33470 88 583 84 244 75176 27 701 80 223 389 781
Kursovy rozdil 0 0 332 518 157 141 26 1174
Zustatek 31. 12. 2002 27763 1846931 3461721 488 660 196 143 71 841 22504 6115563
Pohyb opravek a opravnych polozek
Opravky Budovy Stroje Dopravni Jiny
a opravné polozky a stavby a zafizeni prostfedky  Inventar DHM Celkem
Stav k 1. 1. 2000 586 642 1784 994 274 304 162 421 29682 2838043
Prirtstky 84 081 277 533 82 498 36 495 7 685 488 292
Ubytky 5873 526 011 52 435 30 177 555 615 051
Zustatek 31. 12. 2000 664 850 1536 516 304 367 168 739 36812 2711284
Prirtstky 84 650 292 093 84 849 29 512 10 727 501 831
Ubytky 4174 181 929 107 691 3 299 707 297 800
Kursovy rozdil 0 -2 649 -2 805 -1 631 -657 -7 742
Zustatek 31. 12. 2001 745 326 1644 031 278 720 193 321 46175 2907 573
Prirastky 89 505 272870 92 267 58 086 8 661 521 389
Ubytky 17 949 97 363 77712 74 121 26 779 293 924
Kursovy rozdil 0 214 264 145 63 686
Zustatek 31. 12. 2002 816 882 1819 752 293 539 177431 28 120 3135 724
Pohyb zlstatkovych cen

Budovy Stroje Dopravni Jiny
Zistatkova hodnota Pozemky a stavby a zafizeni prostiedky Inventar DHM  Pofizeni Celkem
Zustatek 31. 12. 2000 28 274 1207015 2035007 183 617 33525 40 748 28 492 3556 678
Zustatek 31. 12. 2001 28077 1124775 1804321 214 841 22 555 31338 44670 3270577
Zustatek 31. 12. 2002 27763 1030049 1641969 195 121 18 712 43721 22504 2979 839

Hodnota drobného hmotného majetku, ktery se Gctuje pti jeho porizeni primo do nékladd, v roce 2002 ¢&inila 10 624 tis. K&

(2001: 9 610 tis. K& 2000: 12 542 tis. K&).

Opravné polozky k dlouhodobému majetku

V souvislosti s uzavienim zévodu v Novém Ji¢iné byla v roce 1999 vytvorena Gdéetni opravné polozka k dlouhodobému majetku

a jeji pohyb lze analyzovat takto:

2002 2001 2000
Pocatecni zUstatek k 1. 1. 12 265 85077 376 718
Pouziti 6 162 43 362 134 796
Zruseni 6 103 29 450 156 845
Konecny zustatek k 31. 12. 0 12 265 85077
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Movements in acquisition costs

2. TANGIBLE FIXED ASSETS (in K& 000’s)

Buildings Other  CIP and
& land Machinery Transport Furniture fixed advance
Cost Land improv. & equipment equipment & fixtures assets payments Total
Balance 1. 1. 2000 28 886 1858481 40547272 449 649 206 236 75327 8773 6681624
Additions 108 27 808 67 616 110 786 27 495 3 464 20 038 257 315
Disposals 720 14 424 550 365 72 451 31467 1231 319 670977
Balance 31. 12. 2000 28 274 1871865 3571523 487 984 202 264 77 560 28 492 6267 962
Additions 0 6 598 89 278 122 635 19 282 2 517 16 273 256 583
Disposals 197 8 362 208 649 111 495 3 856 859 0 333 418
Currency translation 0 0 -3 800 -5 563 -1814 -1 705 -95 -12 977
Balance 31. 12. 2001 28077 1870101 3448 352 493 561 215 876 77513 44670 6178 150
Additions 70 10 300 101 620 78 825 55 286 21 888 58 031 326 020
Disposals 384 33470 88 583 84 244 75176 27 701 80 223 389 781
Currency translation 0 0 332 518 157 141 26 1174
Balance 31. 12. 2002 27763 1846931 3461721 488 660 196 143 71841 22 504 6115 563
Movements in accumulated depreciation and provisions
Buildings Other
Accumulated Depreciation & land Machinery  Transport Furniture fixed
& Provision improv. & equipment equipment & fixtures assets Total
Balance 1. 1. 2000 586 642 1784 994 274 304 162 421 29 682 2838043
Additions 84 081 277 533 82 498 36 495 7 685 488 292
Disposals 5873 526 011 52 435 30 177 555 615 051
Balance 31. 12. 2000 664 850 1536 516 304 367 168 739 36812 2711284
Additions 84 650 292 093 84 849 29 512 10 727 501 831
Disposals 4174 181 929 107 691 3 299 707 297 800
Currency translation 0 -2 649 -2 805 -1 631 -657 -7 742
Balance 31. 12. 2001 745 326 1644 031 278 720 193 321 46 175 2907 573
Additions 89 505 272 870 92 267 58 086 8 661 521 389
Disposals 17 949 97 363 77712 74 121 26 779 293 924
Currency translation 0 214 264 145 63 686
Balance 31. 12. 2002 816 882 1819 752 293 539 177431 28 120 3135724
Movements in net book value
Buildings Other CIP and
& land Machinery Transport Furniture fixed advance
Net book values Land improv. & equipment equipment & fixtures assets payments Total
Balance 31. 12. 2000 28 274 1207015 2035007 183 617 33 525 40 748 28 492 3556 678
Balance 31. 12. 2001 28077 1124775 1804321 214 841 22 555 31338 44670 3270577
Balance 31. 12. 2002 27763 1030049 1641969 195 121 18712 43721 22 504 2979839

Low value tangible assets the costs of which were expensed upon acquisition, amounted in 2002 to K& 10 624k (2001:
K& 9 610k ; 2000: K& 12 542k) .

Provision for fixed assets

Due to the closing of the factory in Novy Ji¢in a provision for expected losses to be incurred on the disposal of fixed assets was

created in 1999 and its movements during the year were as follows:

2002 2001 2000
Balance 1. 1. 12 265 85 077 376 718
Usage 6 162 43 362 134 796
Release / Reversal 6 103 29 450 156 845
Balance 31.12. 0 12 265 85 077




Pohyb opravné polozky k ostatnimu dlouhodobému majetku Ize analyzovat takto:

2002 2001 2000
Pocatedni zistatek k 1. 1. 92 651 51 740 43 389
Tvorba 29 264 56 554 35 369
Pouziti 20 310 15 643 27 018
Kone¢ny zlstatek k 31. 12. 101 605 92 651 51 740
. ZASOBY (v tis. K¢)
31. 12. 2002 31. 12. 2001 31. 12. 2000
Material 2 274 187 3127 210 3632192
Nedokoncenéa vyroba 261 684 121016 167 386
Vyrobky 1102 337 1232 218 2388518
Zbozi 372576 267 032 233 219
Poskytnuté zélohy na zésoby 3995 0 0
Z&soby bez opravné polozky 4014 779 4 747 476 6 421 315
Opravné polozka na snizeni hodnoty (k materialu) -24 709 -20 975 -21 255
Zésoby celkem 3990 070 4 726 501 6 400 060
Zménu opravné poloZzky vytvarené k zastaralym zasobédm a k zasobdm s pomalou obratkou Ize analyzovat nasledovné:
2002 2001 2000
Pocatecni zustatek k 1. 1. 20 975 21 254 94 089
Tvorba 11197 5608 11635
Pouziti 7463 5887 84 470
Konecny zUstatek k 31. 12. 24 709 20 975 21 254
. POHLEDAVKY (v tis. Kg&)
Kratkodobé pohledavky 31. 12. 2002 31. 12. 2001 31. 12. 2000
Ve Ihaté splatnosti: z obchodni ¢innosti 286 633 288 179 464 388
ostatni 6 883 848 5 370 668 2 417 845
Po lhaté splatnosti: z obchodni ¢innosti 2 654 2 863 4 332
ostatn{ 0 0 0
Opravné polozka k pohledédvkam -2 327 -2 863 -4 332
Stat — danové pohledavky (dan z p¥jma) 1597 103 1380 956 1263 264
Stat - danové pohledavky (ostatni dang) 72 484 29 194 278 410
Celkem 8 840 395 7 068 997 4 423 907

Ostatni pohledavky zahrnuji zejména Groéené kratkodobé pljcky Altria Group, Inc. ve vy$i 5 700 000 tis. K& (2001:
3 600 000 tis. K& 2000: 2 110 000 tis. K&) a Altria Finance Europe AG ve vy§i 1 181 449 tis. K& (2001: 1 755 756 tis. K¢&;

2000: 302 807 tis.K&).

Analyza krétkodobych pohledavek ve vztahu k podnikam skupiny Altria je uvedena v bodé 9.

. VLASTNI KAPITAL (v tis. K&)

Zakladni kapital

Z&kladni kapital Skupiny predstavuje 2 745 386 akcii v nominalni hodnoté 1 000 K¢ a je pIné splacen. V pribéhu predchézejicich

tri let nedoslo k Zadnym zméném v zakladnim kapitalu a po¢tu nebo druhu akcif. Zakladni kapitél Skupiny je rozvrzen na:
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Movements of provisions to other tangible assets were as follows:

2002 2001 2000
Balance 1. 1. 92 651 51 740 43 389
Creation 29 264 56 554 35 369
Usage 20 310 15 643 27018
Balance 31. 12. 101 605 92 651 51 740
. INVENTORIES (in K& 000’s)
31. 12. 2002 31. 12. 2001 31. 12. 2000
Materials 2 274 187 3127 210 3632192
Work in Progress 261 684 121 016 167 386
Finished Goods 1102 337 1232218 2388 518
Trade Purchases 372 576 267 032 233 219
Advance Payments for Inventory 3995 0 0
Inventories excl. provision 4014 779 4 747 476 6421 315
Provision (material) -24 709 -20 975 -21 255
Inventories 3990 070 4 726 501 6 400 060
The change in provision for diminution in value is analyzed as follows:
2002 2001 2000
Balance 1. 1. 20 975 21 254 94 089
Creation 11 197 5 608 11 635
Usage 7 463 5887 84 470
Balance 31. 12. 24 709 20 975 21 254
. RECEIVABLES (in K& 000’s)
Short-Term Receivables 31. 12. 2002 31. 12. 2001 31. 12. 2000
Current: Trade 286 633 288 179 464 388
Other 6 883 848 5 370 668 2 417 845
Overdue: Trade 2 654 2 863 4 332
Other 0 0 0
Provision -2 327 -2 863 -4 332
Tax Receivables (Income Tax) 1597 103 1 380 956 1263 264
Tax Receivables (other) 72 484 29 194 278 410
Total Short-Term Receivables 8 840 395 7 068 997 4 423 907

Other shortterm receivables include interest bearing loans of K& 5 700 000k with Altria Group, Inc. (2001: 3 600 000k. K& 2000:

2 110 000k K&) and K& 1 181 449k with Altria Finance Europe AG (2001: 1 755 756k K¢&; 2000: 302 807k K&).

See note 9 for an analysis of receivables from other companies of the Altria group of companies included in the above balances.

. EQUITY (in K& 000’s)

Registered capital

The registered capital of the Group of 2 745 386 shares with a nominal value of K& 1 000 each and is fully paid. No changes

in the registered capital as well as changes in the number and type of the shares have occured during the last three years.

The registered capital is allocated as follows:



Poéet akcii Hodnota v K&

Neregistrované kmenové listinné akcie na jméno 831 688 831 688 000
Registrované kmenové zaknihované akcie na jméno 1913 698 1913 698 000
Akcie celkem 2 745 386 2 745 386 000

Identifikaéni oznaceni akcii Skupiny podle mezinarodniho systému cislovani :

ISIN: CS00084188609.

Akcie Skupiny jsou prijaty k obchodovéni na trhu organizovaném Burzou cennych papird, a.s. a RM-systémem. Verejnosti bylo
k 31. 12. 2002 drzeno 2 745 368 ks akcif

Vlastni akcie
K 31. 12. 2002 méla Skupina v drzenf 18 vlastnich akcii vyhrazenych pro dédice zesnulych zaméstnanc(, kteri na né méli

narok v souladu s usnesenim valné hromady z 10. 6. 1994.

Zmény vlastniho kapitalu

Emisni Zakonny  Ostatni

Zakladni  Vlastni azio rezervni fondy Precenéni Nerozdéleny

kapital akcie fond ze zisku a zévazkd majetku zisk Celkem
Zustatek k 1. 1. 2000 2 745 386 -88 2335235 551789 425 0 3014355 8647102
Dividendy 0 0 0 0 0 -2415940 -2415940
Vysledek hosp. za G¢. obd. 0 0 0 0 0 0 3282746 31282746
Ostatnf 0 70 0 -810 0 1129 389
Kurzové rozdily 0 0 0 0 0 0 -5 957 -5 957
Zustatek k 31. 12. 2000 2 745 386 -18 2335235 550979 425 0 3876333 9508 340
Dividendy 0 0 0 0 0 0 -2580663 -2 580663
Vysledek hosp. za G¢. obd. 0 0 0 0 0 0 3711091 3711091
Ostatni 0 0 0 0 0 0 -29 -29
Kurzové rozdily 0 0 0 0 0 0 <17 737 -17 737
Zustatek k 31. 12. 2001 2 745 386 -18 2335235 550979 425 0 4988995 10621002
Dividendy 0 0 0 0 0 0 -3404279 -3404279
Viysledek hosp. za G¢. obd. 0 0 0 0 0 0 4125833 4125833
Ocenovaci rozdily 0 0 0 0 0 -8 126 -1 902 -10 028
Ostatni 0 0 0 0 0 0 1531 1531
Kurzové rozdily 0 0 0 -190 0 0 5126 4 936
Zustatek k 31. 12. 2002 2 745 386 -18 2335235 550 789 425 8126 5715304 11338995

Valna hromada konanéa dne 15. 4. 2001 schvalila vyplacen dividend ve vys$i 3 404 279 tis. K& (2001: 2 580 663 tis. K&; 2000:
2 415 940 tis. K&) a odmény ¢&lentim dozorél rady ve vysi 110 tis. K& (2001: 100 tis K&; 2000: 100 tis. K&).

Ostatni pohyby v nerozdéleném zisku minulych let zahrnuji prevod nevyzvednutych dividend z roku 1996 a 1997, odmény

¢lentim dozordi rady a prevod do sociélniho fondu Dcefiné spole¢nosti.

Hospodarsky vysledek z bézné ¢innosti po zdanéni pripadajici na jednu akcii

2002 2001 2000
Zisk po zdanéni z b&zné &innosti (v tis. K&) 4093 044 3691 524 3303 923
Pocet akcif 2 745 386 2 745 386 2 745 386
Zisk po zdanéni z bézné Cinnosti pripadajici na jednu akcii 1491 1345 1203
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Member of Shares Value in K¢

Unregistered ordinary shares certificated 831 688 831 688 000
Registered ordinary shares dematerialised 1913 698 1913 698 000
Total ordinary shares 2 745 386 2 745 386 000

Identification mark of the Group shares according to international numbering system:

ISIN: CS00084188609.

Group shares are admitted for trading on the public market organized by the Prague Stock Exchange and RM-S - Czech Share
Trading System. Among the public are placed 2 745 368 shares as of December 31, 2002.

Treasury stock
As at December 31, 2002 the Company held 18 shares of Treasury Stock reserved for heirs of deceased employees who were

eligible in accordance with the resolution of the Annual Shareholders” Meeting of June 10, 1994.

Changes in equity

Common Assets
stock  Statutory Other and
Registered Treasury paid-in reserve capital liabilities Retained

capital stock capital fund funds revaluation earnings Total
Balance 1. 1. 2000 2 745 386 -88 2335235 551789 425 0 3014355 8647102
Dividends 0 0 0 0 0 0 -2415940 -2 415940
Net profit for the period 0 0 0 0 0 3282746 3282746
Other 0 70 0 -810 0 0 1129 389
Currency translation 0 0 0 0 0 0 -5 957 -5 957
Balance 31. 12. 2000 2 745 386 -18 2335235 550979 425 0 3876333 9508 340
Dividends 0 0 0 0 0 0 -2580663 -2 580663
Net profit for the period 0 0 0 0 0 3711091 3711091
Other 0 0 0 0 0 0 -29 -29
Currency translation 0 0 0 0 0 0 <17 737 =17 737
Balance 31. 12. 2001 2 745 386 -18 2335235 550979 425 0 4988995 10621002
Dividends 0 0 0 0 0 0 -3404279 -3404279
Net profit for the period 0 0 0 0 0 0 4125833 4125833
Fair value gain (+) / losses () 0 0 0 0 0 -8 126 -1 902 -10 028
Other 0 0 0 0 0 0 1531 1531
Currency translation 0 0 0 -190 0 0 5126 4 936
Balance 31. 12. 2002 2 745 386 -18 2335235 550 789 425 -8 126 5715304 11 338 995

The Annual General Meeting held on April 15, 2002 approved payments in the amount of K& 3 404 279k for dividends (2001:
K& 2 580 663k; 2000: K& 2 415 940k) and of K& 110k (2001: K& 100k Kg&; 2000: K& 100k) for Supervisory Board Members’ fee.

Other movements in retained earnings include forfeited dividends returned to equity for years 1996 and 1997, Supervisory

Board Members’ fee and contribution to the social fund of the Subsidiary.

Consolidated income on ordinary activities after taxation per share

2002 2001 2000
Income after taxation on ordinary activities (in K& 000's) 4 093 044 3691 524 3303 923
Number of shares 2 745 386 2 745 386 2 745 386
Income after taxation on ordinary activities 1491 1345 1203




Vyse dividendy za posledni tfi obdobi

Za Ucetni obdobi 2001 a 2000 Spoleénost vyplatila dividendu ve vysi pred zdanénim 1 240 K& a 940 K& na jednu akcii.

O tom, zda bude vyplacena dividenda za Géetni obdobi 2002 a v jaké vysi, rozhodnou akcionari na radné valné hromadé, ktera

se bude konat dne 14. 4. 2003.

. REZERVY (v tis. K&)

Zmeény na Gctech rezerv za posledni tfi Gc¢etni obdobi Ize analyzovat takto:

Rezerva

Rezerva Rezerva Rezerva na smluvni Odlozeny

na dan na opravy na kurzové zavazky Ostatni darovy
z pfijmu  a udrzovani ztraty z prondjmu rezervy zavazek Celkem
Stav k 1. 1. 2000 1308 130 49 075 33 0 10097 521588 1888923
Tvorba 1304 254 0 28 266 48 990 0 0 1381510
Pouzitf 1308 130 42 710 33 0 0 150497 1501370
Kursovy rozdil 0 0 0 0 0 -2 499 -2 499
Stav k 31. 12. 2000 1304 254 6 365 28 266 48 990 10097 368 592 1766 564
Tvorba 1762 226 0 14 265 0 0 0 1776491
Pouzitf 1304 254 6 365 28 266 0 0 1372 1340257
Kursovy rozdil 0 0 0 0 0 352 352
Stav k 31. 12. 2001 1762 226 0 14 265 48 990 10097 367572 2203 150
Tvorba 1 868 096 0 0 0 0 0 1868096
Pouzitl 1762 226 0 14 265 24 402 10 097 22539 1833529
Kursovy rozdil 0 0 0 0 0 -29 -29
Stav k 31. 12. 2002 1 868 096 0 0 24 588 0 345004 2237688

. ZAVAZKY

Skupina nemé zavazky po [haté splatnosti ani zavazky z titulu prijatych Gvérd zajisténych svym majetkem.

Jiné zavazky, které tvori podstatnou ¢ést celkovych zévazkd, zahrnuji hlavné zavazek vaci celnimu Gradu ve vysi 1 565 256
tis. K& (2001: 1 721 499 tis. K& 2000: 1 779 399 tis. K&) a zavazek vi&i Altria Finance Europe AG ve vysi 19 090 tis. K& (2001:

68 589 tis. K& 2000: 170 812 tis. K&).

. DANE (v tis. K&)

Danovy néaklad zahrnuje:

2002 2001 2000
Dan z pfijmu - splatna 1868 096 1762 226 1402 627
Dan z pfijmu - odlozena -22 539 -1372 -150 497
Uprava datového nakladu minulého obdobf
podle skute¢né podaného darového priznani -10 120 14 514 3 904
Dan z pfijmu - dodate¢né odvody / vratky 7 152 -370 0
Dan z pfijmu celkem 1842 589 1774 998 1256 034
Splatné dan z prjmu byla vypoditdna nésledovné:

Rezerva Danové priznani

2002 2001 2000
Hospodarsky vysledek pred zdanénim 6 019 062 5506 535 4 596 926
Polozky zvysujici zéklad dané 487 861 634 531 760 429
Polozky snizujici zéklad dané 220 113 313 602 639 835
Z&klad dané zaokrouhleny na tisice 6 286 810 5827 464 4717 520
Dan 1923 646 1794 402 1455 568
Sleva na dani 55 550 42 302 38 351
Dan z pfijma splatna 1868 096 1752 100 1417 217
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Dividends for the last three accounting periods

For the accounting periods 2001 and 2000 the Group paid dividends (before tax) in the amount of K& 1 240 and K& 940
respectively per share. Disbursement of dividends for the 2002 accounting period will be decided by the Annual General
Meeting to be held on April 14, 2003.

. PROVISIONS (in K& 000’s)

Changes in provisions were as follows:

Statutory

Provision provision Provision Provision Deferred

forincome  (repairand  for exchange for lease Other tax
tax maintenance) losses  obligation provisions liability Total
Balance 1. 1. 2000 1308 130 49 075 33 0 10097 521588 1888923
Creation 1304 254 0 28 266 48 990 0 0 1381510
Usage / Decrease 1308 130 42 710 33 0 0 150497 1501370
Currency translation 0 0 0 0 0 0 -2 499
Balance 31. 12. 2000 1304 254 6 365 28 266 48 990 10097 368592 1766 564
Creation 1762 226 0 14 265 0 0 0 1776491
Usage / Decrease 1304 254 6 365 28 266 0 0 1372 1340 257
Currency translation 0 0 0 0 0 352 352
Balance 31. 12. 2001 1762 226 0 14 265 48 990 10097 367572 2203 150
Creation 1 868 096 0 0 0 0 0 1868096
Usage / Decrease 1762 226 0 14 265 24 402 10 097 22539 1833529
Currency translation 0 0 0 0 0 -29 -29
Balance 31. 12. 2002 1 868 096 0 0 24 588 0 345004 2237688

. PAYABLES

The Company has no overdue payables or payables secured by lien.

Accounts Payable — Other, which are the main component of all short-term liabilities, include K& 1 565 256k with the Customs
office (2001: K& 1 721 499k; 2000: K& 1 779 399k) and K& 19 090k with Altria Finance Europe AG (2001: K& 68 589k; 2000:

K& 170 812k).

. TAXATION (in K& 000°s)

The tax expense is comprised of:

2002 2001 2000
Income tax — current 1 868 096 1762 226 1402 627
Income tax - deferred -22 539 -1372 -150 497
Adjustment of prior year income tax expense -10 120 14 514 3 904
Income tax - supplementary 7152 -370 0
Total tax expense 1842 589 1774 998 1256 034
Current tax can be analyzed as follows:

Provision Tax return

2002 2001 2000
Net profit before taxation 6 019 062 5 506 535 4 596 926
Amount added to tax base 487 861 634 531 760 429
Amount deducted from tax base 220 113 313 602 639 835
Income tax base 6 286 810 5827 464 4717 520
Corporate tax 1923 646 1794 402 1455 568
Tax allowance 55 550 42 302 38 351
Current tax 1868 096 1752 100 1417 217




Odlozeny danovy zavazek lze analyzovat nasledovné:

31. 12. 2002 31. 12. 2001 31. 12. 2000
Kumulovany rozdil mezi Gcetnimi
a danovymi odpisy dlouhodobého majetku -1 259 752 -1 389 139 -1 527 529
Dalsi docasné rozdily 151 164 207 887 339 802
Rozdily celkem -1 108 588 -1 181 252 -1187 727
Odlozena dan z prijma - zavazek -345 004 -367 572 -368 592

V Ceské republice sazba dané z p¥jmu &inila 31 % v letech 2002, 2001 a 2000 a ve Slovenské republice &inila 25 % v roce

2002 a 2001 a 29 % v roce 2000.

. SPRIZNENE OSOBY (v tis. K&)

Skupina méla nésledujici transakce s podniky ve skupiné Altria:

2002 2001 2000
Philip Morris Products S.A. 860 371 1313 750 1341 407
Philip Morris Management Services S.A. 33 840 0 0
Philip Morris Holland B.V. 20 766 16 015 26
Philip Morris International Management S.A. 12 175 0 0
Philip Morris Hungary Ltd. 7 765 23 000 521
Philip Morris World Trade S.A.R.L. 7 589 9223 13071
Ostatnf 46 359 135 464 267 633
Prodej zbozi a sluzeb celkem 988 865 1497 452 1622 658
Philip Morris Holland B.V. 760 552 920 168 658 773
Philip Morris Products Trading Division S.A. 736 749 1062 628 187 929
Philip Morris Management Services S.A. 252 368 212 870 179 369
Philip Morris Products S.A. 184 657 223 345 493 907
Philip Morris Polska S.A. 120 713 0 0
Philip Morris International Inc. 11 087 10 578 1191 037
Ostatni 36 069 214 837 169 666
Nakup zbozi a sluzeb celkem 2 102 195 2 644 426 2 880 681
Altria Group, Inc. 145 908 32 381 11 895
Altria Finance Europe AG 77 364 123 506 88 346
Vynosové troky celkem 223 272 155 887 100 241
Altria Finance Europe AG 966 1626 1333
Nakladové troky celkem 966 1626 1333
Skupina vykézala nésledujici zlstatky s podniky ve skupiné Altria:
31. 12. 2002 31. 12. 2001 31. 12. 2000
Philip Morris Products S.A. 92 646 74 193 311 724
Philip Morris International Management S.A. 10 076
Philip Morris Holland B.V. 2 357 15 508 5034
Ostatni 20 111 39 043 14 210
Pohledavky z obchodniho styku celkem 125 190 128 744 330 968
Altria Group, Inc. 5 700 000 3 600 000 2 110 000
Altria Finance Europe AG 1181 449 1755 756 302 807
Ostatni pohledavky celkem 6 881 449 5 355 756 2 412 807
Philip Morris Products Trade Division S.A. 71141 18 632 178 282
Philip Morris Products S.A. 26 863 14 664 34 739
Philip Morris Management Services S.A. 50 021 60 445 31357
Philip Morris Holland B.V. 119 547 173 429 50
Philip Morris Polska S.A. 22 571 0 0
Ostatnf 3520 3292 28 713
Zévazky z obchodniho styku celkem 293 663 270 462 273 141
Altria Finance Europe AG 19 090 68 589 170 812
Ostatni zavazky celkem 19 090 68 589 170 812

Skupina neposkytla svym akcionaram zadné zaruky.
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Deferred tax liability can be analyzed as follows:

Deferred tax 31. 12. 2002 31. 12. 2001 31. 12. 2000
Cumulative difference between accounting

and tax depreciation of fixed assets -1 259 752 -1 389 139 -1 527 529
Temporary differences of other assets or liabilities 151 164 207 887 339 802
Total differences -1 108 588 -1 181 252 -1187 727
Deferred tax liability -345 004 -367 572 -368 592

The Czech Republic income tax rate was 31% in the years 2002, 2001 and 2000; the Slovakia income tax rate was 25% in

2002, 25% in 2001 and 29% in 2000.

. RELATED PARTIES (in K& 000’s)

The Group had the following transactions with the Altria group of companies:

2002 2001 2000
Philip Morris Products S.A. 860 371 1313 750 1341 407
Philip Morris Management Services S.A. 33 840 0 0
Philip Morris Holland B.V. 20 766 16 015 26
Philip Morris International Management S.A. 12 175 0 0
Philip Morris Hungary Ltd. 7 765 23 000 521
Philip Morris World Trade S.A.R.L. 7 589 9223 13071
Other 46 359 135 464 267 633
Total Sales of Goods and Services 988 865 1497 452 1622 658
Philip Morris Holland B.V. 760 552 920 168 658 773
Philip Morris Products Trading Division S.A. 736 749 1062 628 187 929
Philip Morris Management Services S.A. 252 368 212 870 179 369
Philip Morris Products S.A. 184 657 223 345 493 907
Philip Morris Polska S.A. 120 713 0 0
Philip Morris International Inc. 11 087 10 578 1191 037
Other 36 069 214 837 169 666
Total Purchase of Goods and Services 2 102 195 2 644 426 2 880 681
Altria Group, Inc. 145 908 32 381 11 895
Altria Finance Europe AG 77 364 123 506 88 346
Total Interest Income 223 272 155 887 100 241
Altria Finance Europe AG 966 1626 1333
Total Interest Expense 966 1626 1333
The Group had the following balances with the Altria group of companies:
31. 12. 2002 31. 12. 2001 31. 12. 2000
Philip Morris Products S.A. 92 646 74 193 311 724
Philip Morris International Management S.A. 10 076
Philip Morris Holland B.V. 2 357 15 508 5034
Other 20 111 39 043 14 210
Total Trade Receivables 125 190 128 744 330 968
Altria Group, Inc. 5 700 000 3 600 000 2 110 000
Altria Finance Europe AG 1181 449 1755 756 302 807
Total Other Receivables 6 881 449 5 355 756 2 412 807
Philip Morris Products Trade Division S.A. 71141 18 632 178 282
Philip Morris Products S.A. 26 863 14 664 34 739
Philip Morris Management Services S.A.. 50 021 60 445 31357
Philip Morris Holland B.V. 119 547 173 429 50
Philip Morris Polska S.A. 22 571 0 0
Other 3520 3292 28 713
Total Trade Payables 293 663 270 462 273 141
Altria Finance Europe AG 19 090 68 589 170 812
Total Other Payables 19 090 68 589 170 812

The Group did not provide its shareholders with any guaranties.



10. VYNOSY Z HLAVNI CINNOSTI (v tis. K&)

11.

2002 2001 2000
Prodeje v Ceché4ch a na Slovensku
Trzby za prodej zbozf 1 566 965 1330 059 1150 175
Trzby za prodej vlastnich vyrobkd a sluzeb 12 828 535 12 556 861 10 970 715
Export 868 004 1385302 1530 826
Vynosy celkem 15 263 504 15 272 222 13 651 716

Hlavni ¢innost zahrnuje prodej cigaret a material( na vyrobu cigaret a poskytovani souvisejicich sluzeb. V trzbach za prodej zbozi

je zahrnuta spotrebni dan.

VYBRANE UDAJE O ZAMESTNANCICH (v tis. K&)

2002 Zaméstnanci Ridici pracovnici Celkem
Mzdy a platy (v&etn& odmén) 666 705 66 253 732 958
Sociélni a zdravotni pojistén{ 239 809 21621 261 430
Socialni naklady 41 649 887 42 536
Osobni naklady celkem 948 163 88 761 1036 924
2001

Mzdy a platy (véetné odmén) 630 960 71402 702 362
Socialni a zdravotni pojistén{ 229 887 22 479 252 366
Sociélni néaklady 37 255 82 37 337
Osobni naklady celkem 898 102 93 963 992 065
2000

Mzdy a platy (véetné odmén) 621 186 70 059 691 245
Sociélni a zdravotni pojisténi 216 833 22 452 239 285
Sociélni néklady 38 590 0 38 590
Osobni naklady celkem 876 609 92 511 969 120

Prameérny podet zaméstnancti v roce 2002 byl 1 689 (2001: 1 772; 2000: 1 837), z toho bylo 46 fidicich pracovnik(i (2001: 43;

2000: 47). Ridici pracovnici Skupiny zahrnuji zaméstnance, kteff jsou &leny predstavenstva, feditele odbord a vedouci Gsek.

Skupina kromé zékonného sociélniho zabezpeceni poskytuje prispévek na penzijni pripojisténi svych zaméstnanct podle

podminek definovanych Planem penzijniho pripojisténi Skupiny.
Clenové predstavenstva a dozordf rady (véetné byvalych &lenti) a ¥dici pracovnici nemajf vidi Spoleénosti zadné pohledavky ani
zévazky. Ridici pracovnici majf na zakladé smlouvy k dispozici podnikové auta. Typ auta zavisi na postaveni v hierarchii

podnikového Fizenf a je stanoven v zésadéch Spole¢nosti.

K 31. 12. 2002 ¢&lenové dozordi rady vlastnili 10 kust akeif (2001: 55), &lenové predstavenstva nevlastnili z4dné akcie a fidicf
pracovnici vlastnili 222 kus(i (2001: 359 kus(l) akcif Spolednosti.
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10.

11.

REVENUES FROM PRIMARY BUSINESS ACTIVITIES (in K& 000’s)

2002 2001 2000
Sales in Czech Republic and Slovakia
Revenues from Sale of Purchased Goods 1 566 965 1330 059 1150 175
Revenues from Sale of Manufactured Products 12 828 535 12 556 861 10 970 715
Export 868 004 1385302 1530 826
Total 15 263 504 15 272 222 13 651 716

Primary activities are comprised of the sale of cigarettes, other tobacco products and the related services. Revenues from sale

of purchased goods include excise tax.

SELECTED EMPLOYEE INFORMATION (in K& 000°s)

2002 Employees Managers Total
Wages and salaries (incl. bonuses) 666 705 66 253 732 958
Social security expenses (incl. pension savings) 239 809 21621 261 430
Other social expenses 41 649 887 42 536
Total 948 163 88 761 1036 924
2001

Wages and salaries (incl. bonuses) 630 960 71 402 702 362
Social security expenses (incl. pension savings) 229 887 22 479 252 366
Other social expenses 37 255 82 37 337
Total 898 102 93 963 992 065
2000

Wages and salaries (incl. bonuses) 621 186 70 059 691 245
Social security expenses (incl. pension savings) 216 833 22 452 239 285
Other social expenses 38 590 0 38 590
Total 876 609 92 511 969 120

In 2002, there were on average 1 689 employees (2001: 1 772; 2000: 1 837) including 46 managers (2001: 43; 2000: 47).
Managers of the Company include employees who are member of the Board of Directors, department heads and senior

managers.

In addition to statutory social insurance, the Group contributes to supplementary pension savings for employees in line with

the conditions defined in the Group‘s Supplementary Pension Plan Policy.

Members of the Board of Directors, Supervisory Board (including former members) and managers do not have any debts with
the Group or amounts owing to them by the Group. Managers of the Group are provided with cars, based on contractual

arrangements. The type of car is based on the position within the Group and is defined by Group policy.

Members of the Supervisory Board owned 10 shares (2001: 55), Board of Directors did not own any shares and managers
owned 222 shares (2001: 359) as at December 31, 2002.



12.

13.

14.

15.

MIMORADNE POLOZKY

2002 2001 2000
Néklady na zménu metody 14 181 0 0
Manka a skody 0 17 524 25 405
Néklady minulych let 0 64 712 18 351
Ostatni 0 578 2 070
Mimoradné naklady celkem 14 181 82 814 45 826
Vynosy ze zmény metody 39 916 0 0
Vynosy minulych let 0 52 553 5 666
Prijaté nahrady od pojistoven 24 580 45 817 10 756
Inventarni rozdily 0 3029 6 002
Ostatni 0 4 230 3438
Mimoradné vynosy celkem 64 496 105 629 25 862

SMLUVNI ZAVAZKY

Castka najemného, ktera byla v roce 2002 vynaloZena v souvislosti s pronajmem majetku, &inila 130 169 tis. K& (2001:
110 728 tis. K&; 2000: 117 824 tis. K&). K 31. 12. 2002 méla Skupina smluvni zavazky z titulu prondjmu na rok 2003 v celkové
vysi 141 468 tis. K& a 239 533 tis. K& (7 580 tis. EUR) na nasledujic éta z titulu prondjmu budovy Charles Square Center s.r.o.

Citibank a.s. Praha prodlouzila Skupiné k 31. 12. 2002 zaruku na zavazky z titulu souc¢asného i budouciho pronajmu budovy

ve prospéch spolednosti Charles Square Center s.r.o. (d¥ive Scandinavian Center, s.r.o.) ve zvy$ené ¢astce 2 750 tis. EUR (2001:

EUR 475 tis.; 2000: EUR 475 tis.)

OSTATNI

Veskery dlouhodoby nehmotny a hmotny majetek byl financovan z vlastnich zdroj& Skupiny.

K 31. 12. 2002 byly vedenim Skupiny schvéleny tyto hlavni projekty porizeni dlouhodobého majetku:

- vyrobni zarizent;

- SAP sofware pro personélni data.

Skupina neni Uc¢astna zadnych soudnich, spravnich nebo rozhodcich Fizeni, kterd by méla nebo mohla mit vyznamny vliv na

finan¢nf situaci Skupiny.

V Géetnim obdobi 2002 nenastala Zadné preruseni podnikani Skupiny, kterd by méla nebo mohla mit vyznamny vliv na financ¢ni

situaci Skupiny.

UDALOSTI, KTERE NASTALY MEZI DATEM UCETNi ZAVERKY A DNEM JEJIHO SCHVALENI

V rozvaze Skupiny nedoslo k zddnym z&vaZznym nebo neobvyklym zménédm v obdobi od 31. 12. 2002 do data schvaleni Gc¢etni

zaverky.
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12. EXTRAORDINARY ITEMS

2002 2001 2000
Expenses of change of accounting method 14 181 0 0
Destroyed / Damaged goods 0 17 524 25 405
Prior years expenses 0 64 712 18 351
Other 0 578 2 070
Total extraordinary costs 14 181 82 814 45 826
Income from change of accounting method 39 916 0 0
Revenues from previous years 0 52 553 5 666
Insurance proceeds 24 580 45 817 10 756
Inventory surplus / differences 0 3029 6 002
Other 0 4 230 3438
Total extraordinary revenues 64 496 105 629 25 862

13. COMMITMENTS

The total amount of rent payments for warehousing and office space amounted to K& 130 169k in 2002 (2001: K& 110 728k;
2000: K& 117 824k). At December 31, 2002 future rent commitments for 2003 are K& 141 468k and K& 239 533k (EUR
7 580k) for subsequent years relating to Charles Square Center s.r.o.

At December 31, 2002 Citibank a.s. Prague has extended a guarantee for the Company’s future lease obligations or current
lease obligation in the increased amount of EUR 2 750k (2001: EUR 475k; 2000: EUR 475k) with Charles Square Center s.r.o. as the

beneficiary.
14. OTHER

All investments in fixed assets were financed from the Group’s own resources.
As at December 31, 2002 management approved major fixed assets expenditure projects relating to:
- manufacturing machinery;

- SAP personnel data software.

The Group does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial effect
on the financial situation of the Group.

In 2002 no business interruptions occurred that had or might have a significant effect on the financial situation of the Group.

15. POST BALANCE SHEET EVENTS

There have been no significant or unusual changes in the balance sheet between December 31, 2002 and the date of approval

of the financial statements.



/prava nezavislych auditord

AKCIONARUM SPOLECNOSTI PHILIP MORRIS CR a.s.

Provedli jsme audit pfilozené konsolidované rozvahy spoleénosti Philip Morris CR a.s. a jeji dcefiné spole¢nosti k 31. prosinci
2002, souvisejiciho konsolidovaného vykazu zisku a ztraty a prilohy, véetné konsolidovaného prehledu o penéznich tocich, za
rok 2002 uvedenych ve vyroéni zpravé na stranach 26-55 (déle ,konsolidovana Gdetni zavérka®). Za sestaveni konsolidované
Gcéetni zavérky a za vedeni Gcetnictvi odpovidé predstavenstvo spole¢nosti. Nasi Glohou je vydat na zékladé auditu vyrok

k této konsolidované Gcetni zavérce.

Audit jsme provedli v souladu se zdkonem o auditorech a auditorskymi smérnicemi Komory auditor(i Ceské republiky. Tyto
normy poZaduji, aby byl audit naplanovén a proveden tak, aby auditor ziskal primérenou jistotu, ze konsolidované Gdéetni
zévérka neobsahuje vyznamné nespravnosti. Audit zahrnuje vybérovym zpisobem provedena ovéreni prikaznosti castek

,

a informaci uvedenych v konsolidované Gcetni zavérce. Audit rovnéz zahrnuje posouzeni pouzitych Géetnich postupt

a vyznamnych odhadd uéinénych vedenim spole¢nosti a zhodnoceni celkové prezentace konsolidované tGcetni zavérky. Jsme

presvédceni, Ze provedeny audit poskytuje priméreny podklad pro vydani vyroku.

Podle naseho nézoru prilozena konsolidované Gcetni zavérka podava ve vsech vyznamnych ohledech vérny a poctivy obraz
aktiv, zavazk( a vlastniho kapitalu spole¢nosti Philip Morris CR a.s. a jeji dcefiné spole¢nosti k 31. prosinci 2001, vysledku
jejich hospodarent a jejich penéZnich tok za rok 2002 v souladu se zakonem o Gdetnictvi a ostatnimi p¥islusnymi predpisy Ceské
republiky.

Ovérili jsme soulad Gcetnich informaci, uvedenych na stranach 5, 7 a 9 této vyroc¢ni zprévy, které nejsou soucasti konsolidované
Gcetni zavérky k 31. prosinci 2002, s ovérovanou konsolidovanou Gdéetni zavérkou spoleénosti. Podle naseho nazoru jsou tyto

informace ve vsech vyznamnych ohledech v souladu s touto konsolidovanou Gcetni zavérkou.

Déle jsme provedli provérku zpravy o vztazich mezi propojenymi osobami, uvedené na stranach 96 a 97 této vyrocni zprévy.
Za Uplnost a spravnost zpravy o vztazich mezi propojenymi osobami odpovida predstavenstvo spole¢nosti. Nasi odpovédnosti
je oveérit spravnost Gdaji uvedenych ve zpravé. Nasi provérku jsme provedli v souladu s auditorskymi smérnicemi Komory
auditort Ceské republiky, vztahujicimi se k provérkdm. Tyto smérnice pozaduji, aby byla provérka naplanovéana
a provedena tak, abychom ziskali stfedni Groven jistoty, ze zprava o vztazich mezi propojenymi osobami neobsahuje vyznamné
nespravnosti. P provérce jsme nezaznamenali Zadné skutecnosti, které by nas vedly k domnénce, Ze zprava o vztazich mezi

propojenymi osobami nebyla ve véech vyznamnych ohledech radné pripravena.

10. brezna 2003

PricewaterhouseCoopers Audit, s.r.o.

zastoupena

Thirsar. Juinden L /
A

Thomas Linder Pavel Kulhavy

partner auditor, osvédceni ¢. 1538

PRICEAVATERHOUSE(QOPERS

PricewaterhouseCoopers Audit, s.r.o., Katetinska 40/466, 120 00 Praha 2, Ceské republika, telefon +420 251 151 111, fax +420 251 156 111

PricewaterhouseCoopers Audit, s.r.o., se sidlem Katefinska 40/466, 120 00 Praha 2, ICO: 40765521, zapsana v obchodnim rejst¥tku vedeném Méstskym soudem

v Praze, oddil C, vlozka 3637 a v seznamu auditorskych spole¢nosti u Komory auditort Ceské republiky pod osvédéenim ¢&islo 021.
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Report of independent auditors

TO THE SHAREHOLDERS OF PHILIP MORRIS CR a.s.

We have audited the accompanying consolidated balance sheet of Philip Morris CR a.s. and its subsidiary as at December 31,
2002, the related consolidated income statement and notes, including the consolidated statement of cash flows, for the year
then ended presented in the annual report of the Company on pages 26-55 (“the consolidated financial statements”). The
consolidated financial statements and underlying accounting records are the responsibility of the Company’s Board of Directors.

Our responsibility is to express an opinion on these consolidated financial statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors of the
Czech Republic. Those auditing standards require that we plan and perform the audit to obtain reasonable assurance as to
whether the consolidated financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the consolidated financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall consolidated

financial statements presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion the accompanying consolidated financial statements give a true and fair view, in all material respects, of the assets,
liabilities and equity of Philip Morris CR a.s. and its subsidiary as at December 31, 2002, and the results of their operations and their

cash flows for the year then ended in accordance with the Act on Accounting and other relevant legislation of the Czech Republic.

We have examined whether the supplementary financial information included in the annual report of the Company on pages
5, 7 and 9, which does not form part of the consolidated financial statements for the year ended December 31, 2002, is
consistent with the audited consolidated financial statements of the Company. In our opinion, the supplementary information
included in the annual report on pages 5, 7 and 9 is consistent with the audited consolidated financial statements in all

material respects.

In addition we have also reviewed the report on relations between the Company and its controlling party and between the
former and the other parties controlled by the same controlling party on pages 96 and 97 (“the Report”). The completeness and
accuracy of the Report is the responsibility of the Board of Directors. Our responsibility is to review the accuracy of information
included in the Report. We conducted our review in accordance with the auditing standards of the Chamber of Auditors of
the Czech Republic related to review engagements. These standards require that we plan and perform the review to obtain
moderate assurance as to whether the Report is free of material misstatement. Based on our review, nothing has come to our

attention that causes us to believe that the Report has not been properly prepared, in all material respects.

March 10, 2003

PricewaterhouseCoopers Audit, s.r.o.

represented by

/" X /u‘v&/v Tl ¢

Thomas Linder Pavel Kulhavy
Partner Auditor, Licence No. 1538

PRICEWATERHOUSE(COPERS

PricewaterhouseCoopers Audit, s.r.o., Katefinska 40/466, 120 00 Prague 2, Czech Republic, telephone +420 251 151 111, facsimile +420 251 156 111

PricewaterhouseCoopers Audit, s.r.o., registered seat Katefinska 40/466, 120 00 Prague 2, Czech Republic, Identification Number: 40765521, registered with the
Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Register of Audit Companies with the Chamber of Auditors of the
Czech Republic under Licence No 021.
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Financni vysledky
Financial results




Rozvaha

ke dni 31. prosince 2002 (v celych tisicich K¢&)

AKTIVA 31. 12. 2002 | 31. 12. 2001 | 31. 12. 2000
AKTIVA CELKEM 15 523 966 15 001 733 14 347 401
STALA AKTIVA 2 934 503 3 243 346 3 553 536
DLOUHODOBY NEHMOTNY MAJETEK 44 307 52 610 61 402
Software 153 403 141 506 151032
Opravky a opravné polozky k softwaru -111 817 92 441 91 112
Nedokonceny dlouhodoby nehmotny majetek 2721 3545 1482
DLOUHODOBY HMOTNY MAJETEK 2 872 903 3171 540 3472 938
Pozemky 27 763 28 077 28 274
Stavby 1846 931 1870 101 1871 865
Opravky a opravné polozky ke stavbédm -816 883 745 326 -664 850
Samostatné movité véci a soubory movitych véci 3932 734 3953 127 4079 953
Opravky a opravné polozky k movitym vécem -2 154 049 -1 990 410 -1 894 374

Jiny dlouhodoby hmotny majetek 41 696 49 812 49 82?2
Oprévky a opravné polozky k jinému DHM -14 007 -33 566 -26 120
Nedokondeny dlouhodoby hmotny majetek 8 384 39 725 28 368
Poskytnuté zalohy na dlouhodoby hmotny majetek 334 0 0
DLOUHODOBY FINANCNI MAJETEK 17 293 19 196 19 196
Podilové CP a podily v podnicich s rozhodnym vlivem 17 118 19 021 19 021
Podilové CP a podily v podnicich s podstatnym vlivem 175 175 175
OBEZNA AKTIVA 12 445 961 11 714 913 10 745 469
ZASOBY 3 623 243 4 459 282 6 084 231
Material 2 273 984 3126 995 3632 191
Opravné polozka k materialu -24 709 -20 975 21 254
Nedokoncena vyroba a polotovary 261 684 121016 167 386
Vyrobky 1102 337 1232218 2 305 848
Zbozi 5952 28 60
Poskytnuté zalohy na zésoby 3995 0 0
DLOUHODOBE POHLEDAVKY 2521 0 0
Pohledavky z obchodniho styku 2521 0 0
KRATKODOBE POHLEDAVKY 8 730 383 7 203 818 4 562 740
Pohledavky z obchodniho styku 400 284 437 738 719 739
Opravné polozka k pohledédvkam -393 901 99 337

Stat - danové pohledéavky 1446 913 1396 693 1525637
Jiné pohledavky 6 883 579 5370 288 2416 701
FINANCNI MAJETEK 89 814 51 813 98 498
Penize 2 267 464 61 740
Uéty v bankéch 87 547 51 349 36 758
OSTATNI AKTIVA - PRECHODNE UCTY AKTIV 143 502 43 474 48 396
Néklady pristich obdobf 14 666 27 663 42 684
Dohadné Ucty aktivni 128 836 15811 5712
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Balance sheet

as at December 31, 2002 (in K& 000’s)

ASSETS 31. 12. 2002 | 31. 12. 2001 | 31. 12. 2000
TOTAL ASSETS 15 523 966 15 001 733 14 347 401
FIXED ASSETS & INVESTMENTS 2 934 503 3 243 346 3 553 536
INTANGIBLE FIXED ASSETS 44 307 52 610 61 402
Software 153 403 141 506 151 032
Accumulated Depreciation & Provisions -111 817 92 441 91 112
CIP - Intangible Fixed Assets 2721 3545 1482
TANGIBLE FIXED ASSETS 2 872 903 3171 540 3472 938
Land 27 763 28 077 28 274
Buildings & Land Improvements 1846 931 1870 101 1871 865
Accumulated Depreciation & Provisions -816 883 745 326 -664 850
Machinery, Equipment, Furniture & Fixtures 3932 734 3953 127 4079 953
Accumulated Depreciation & Provisions -2 154 049 -1 990 410 -1 894 374
Other Tangible Fixed Assets 41 696 49 812 49 82?2
Accumulated Depreciation & Provisions -14 007 -33 566 -26 120
CIP - Tangible Fixed Assets 8 384 39 725 28 368
Advance Payments for Tangible Fixed Assets 334 0 0
LONG-TERM FINANCIAL INVESTMENTS 17 293 19 196 19 196
Investments in Subsidiaries 17 118 19 021 19 021
Other Investments with Significant Influence 175 175 175
CURRENT ASSETS 12 445 961 11 714 913 10 745 469
INVENTORIES 3 623 243 4 459 282 6 084 231
Materials 2 273 984 3 126 995 3632 191
Provisions -24 709 -20 975 -21 254
Work-in-Progress 261 684 121016 167 386
Finished Goods 1102 337 1232218 2 305 848
Trade Purchases 5952 28 60
Advance Payments for Inventory 3995 0 0
LONG-TERM RECEIVABLES 2521 0 0
Accounts Receivable - Trade 2521 0 0
SHORT-TERM RECEIVABLES 8 730 383 7 203 818 4 562 740
Accounts Receivable - Trade 400 284 437 738 719 739
Allowance for Doubtful Accounts -393 901 99 337
Tax Receivables 1446 913 1396 693 1525 637
Other Receivables 6 883 579 5370 288 2416 701
CASH 89 814 51 813 98 498
Cash on Hand / In Transit 2 267 464 61 740
Cash at Banks 87 547 51349 36 758
OTHER ASSETS 143 502 43 474 48 396
Prepaid expenses 14 666 27 663 42 684
Unvouchered Receivables 128 836 15 811 5712
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Rozvaha

ke dni 31. prosince 2002 (v celych tisicich K¢&)

PASIVA 31. 12. 2002 | 31. 12. 2001 | 31. 12. 2000
PASIVA CELKEM 15 523 966 15 001 733 14 347 401
VLASTNI KAPITAL 10 689 451 10 122 725 9 295 605
ZAKLADNI KAPITAL 2 745 368 2 745 368 2 745 368
Zakladni kapital 2 745 386 2 745 386 2 745 386
Vlastn{ akcie a vlastni obchodni podily -18 -18 -18
KAPITALOVE FONDY 2 325 632 2 335 660 2 335 660
Emisni azio 2 335 235 2 335 235 2 335 235
Ostatni kapitélové fondy 425 425 425
Ocenovaci rozdily z precenéni majetku a zévazka -10 028 0 0
ZAKONNY REZERVNI FOND 549 077 549 077 549 077
VYSLEDEK HOSPODARENI MINULYCH LET 1 092 883 1 085 865 445 874
VYSLEDEK HOSPODARENI BEZNEHO UC. OBDOBI (+/-) 3976 491 3 406 755 3219 626
CIZi ZDROJE 4 692 525 4 589 219 4 725 336
REZERVY 2 138 011 2 034 377 1772 268
Rezervy zékonné 0 0 6 365
Rezerva na dan z prijmu 1762 827 1587 767 1304 254
Ostatni rezervy 24 588 73 268 87 308
Odlozeny danovy zavazek 350 596 373 342 374 341
KRATKODOBE ZAVAZKY 2 554 514 2 554 842 2 953 068
Zavazky z obchodniho styku 525 727 430 231 533 926
Zavazky ke spoleé¢nikam a sdruzeni 4228 8 036 8 252
Zéavazky k zaméstnancim 33 089 33719 29 744
Zavazky ze sociélniho zabezpeceni 26 402 28 450 23 950
Stét - danové zavazky a dotace 377 409 264 961 283 062
Jiné zavazky 1 587 659 1789 445 2074 134
OSTATNI PASIVA - PRECHODNE UCTY PASIV 141 990 289 789 326 460
Vydaje pristich obdobf 37 696 16 128 21478
Vynosy piistich obdobf 0 19 819 29 645
Dohadné Gcty pasivni 104 294 253 842 275 337
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Balance sheet

as at December 31, 2002 (in K& 000’s)

LIABILITIES & EQUITY 31. 12. 2002 | 31.12. 2001 | 31. 12. 2000
TOTAL LIABILITIES & EQUITY 15 523 966 15 001 733 14 347 401
EQUITY 10 689 451 10 122 725 9 295 605
BASIC CAPITAL 2 745 368 2 745 368 2 745 368
Registered Capital 2 745 386 2 745 386 2 745 386
Treasury Stock -18 -18 -18
CAPITAL FUNDS 2 325 632 2 335 660 2 335 660
Common Stock Paid-in Capital 2 335 235 2 335 235 2 335 235
Other Capital Funds 425 425 425
Gains/Losses from revaluation of assets and liabilities -10 028 0 0
STATUTORY RESERVE FUND 549 077 549 077 549 077
PROFIT FROM PREVIOUS YEARS 1 092 883 1 085 865 445 874
NET INCOME FOR YEAR 3 976 491 3 406 755 3 219 626
LIABILITIES 4 692 525 4 589 219 4 725 336
PROVISIONS 2 138 011 2 034 377 1772 268
Statutory Provisions 0 0 6 365
Provision for Income Tax 1762 827 1587 767 1304 254
Other Provisions 24 588 73 268 87 308
Deferred Tax Liability 350 596 373 342 374 341
CURRENT LIABILITIES 2 554 514 2 554 842 2 953 068
Accounts Payable - Trade 525 727 430 231 533 926
Dividends Payable 4228 8 036 8 252
Payables to Employees 33 089 33719 29 744
Payables to Social Security 26 402 28 450 23 950
Due to State - Taxes and Subsidies 377 409 264 961 283 062
Accounts Payable - Other 1 587 659 1789 445 2074 134
OTHER LIABILITIES 141 990 289 789 326 460
Accrued Expenses 37 696 16 128 21478
Deferred Revenues 0 19 819 29 645
Accounts Payable — Unvouchered 104 294 253 842 275 337
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VWkaz zisku a ztraty

za rok koncicf 31. prosince 2002 (v celych tisicich K¢&)

2002 2001 2000

Trzby za prodej zboZzi 6 232 25 127
Néklady vynalozené na prodané zbozi -3 633 -182 -310
OBCHODNI MARZE 2 599 -157 -183
Trzby za prodej vlastnich vyrobk( a sluzeb 13 075 754 13 594 085 12 284 795
/meéna stavu vnitropodnikovych zasob vlastni vyroby -36 177 -320 161 392 179
Aktivace 8 756 6 590 6 742
Spotreba materialu a energie -4 209 273 -5091 780 -5 406 739
Sluzby -1 882 038 -1 927 056 -1 696 661
PRIDANA HODNOTA 6 959 621 6 261 521 5580 133
Mzdové néklady -635 528 615 677 -606 942
Néklady na sociélni zabezpeceni -236 662 -228 356 -216 168
Socialni naklady -35 381 -30 651 -29 831
OSOBNI NAKLADY CELKEM -907 571 -874 684 -852 941
Dané a poplatky -4 791 -4 418 -3 289
Odpisy dlouhodobého nehmotného a hmotného majetku -470 313 -442 498 -433 754
Trzby z prodeje dlouhodobého majetku a materialu 149 986 133 890 249 607
/lstatkova cena prodaného dlouhodobého majetku a materiélu -156 622 -177 952 -465 647
Zucétovani rezerv a ¢asového rozliseni provoznich vynost 34 500 6 365 42 710
Tvorba rezerv a ¢asového rozliseni provoznich nékladd 0 0 -48 990
Zuctovani opravnych polozek do provoznich vynost 40 546 192 841 486 783
Zucétovani opravnych polozek do provoznich nakladd -40 461 62 224 -47 253
Ostatni provozni vynosy 64 539 30 615 35790
Ostatni provozni naklady -199 884 -178 215 -137 143
PROVOZNI VYSLEDEK HOSPODARENI 5 469 550 4 885 241 4 406 006
Zuc¢tovani rezerv do finanénich vynos( 0 28 221 0
Tvorba rezerv na finan¢ni néklady 0 -14 181 28 221
Vynosové Groky 223 705 159 918 103 134
Nékladové troky -1 136 -1 756 -1 509
Ostatni financni vynosy 129 405 83 069 107 480
Ostatni finan¢ni naklady -159 395 -158 824 -184 828
FINANCNI VYSLEDEK HOSPODARENI 192 579 96 447 -3 944
Dan z prijmd za béznou ¢innost - splatna -1 743173 -1 600 844 -1 308 130
Dan z prijmd za béznou ¢innost - odlozena 22 746 999 147 248
VYSLEDEK HOSPODARENI ZA BEZNOU CINNOST 3 941 702 3 381 843 3 241 180
Mimorédné vynosy 64 496 102 919 21 689
Mimoréadné naklady -14 181 -78 007 -43 243
Dan z prijma z mimoradné c¢innosti - splatna -15 526 0 0
MIMORADNY VYSLEDEK HOSPODARENI 34 789 24 912 -21 554
VYSLEDEK HOSPODARENI ZA UCETNi OBDOBI (+/-) 3 976 491 3 406 755 3 219 626
VYSLEDEK HOSPODARENI PRED ZDANENIM (+/-) 5712 444 5 006 600 4 380 508
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Income statement

for the year ended December 31, 2002 (in K& 000’s)

2002 2001 2000

Revenues from Sale of Purchased Goods 6 232 25 127
Cost of Trade Purchases -3 633 -182 310
MARGIN 2 599 -157 -183
Revenues from Sale of Manufactured Products 13 075 754 13 594 085 12 284 795
Change in Inventory of Manufactured Products -36 177 -320 161 392 179
Capitalisation 8 756 6 590 6 742
Usage - Material & Utilities -4 209 273 -5 091 780 -5 406 739
Purchased Services -1 882 038 -1 927 056 -1 696 661
VALUE ADDED 6 959 621 6 261 521 5580 133
Wages and Salaries -635 528 615 677 -606 942
Social Security Expenses -236 662 -228 356 -216 168
Other Social Expenses -35 381 -30 651 -29 831
TOTAL LABOUR COSTS -907 571 -874 684 -852 941
Taxes and Fees -4 791 -4 418 3289
Depreciation & Amortisation -470 313 -442 498 -433 754
Revenue from Sale of Fixed Assets & Materials 149 986 133 890 249 607
Cost of Fixed Assets & Materials Sold -156 622 -177 952 -465 647
Provisions Written Back to Operating Income 34 500 6 365 42 710
Provisions for Operating Liabilities and Charges 0 0 -48 990
Amounts Written Back to Operating Income 40 546 192 841 486 783
Amounts Written Off Operating Assets -40 461 62 224 -47 253
Other Operating Revenues 64 539 30 615 35790
Other Operating Expenses -199 884 -178 215 -137 143
OPERATING PROFIT 5 469 550 4 885 241 4 406 006
Release of Financial Provisions 0 28 221 0
Creation of Financial Provisions 0 -14 181 -28 221
Interest Income 223 705 159 918 103 134
Interest Expense -1 136 -1 756 -1 509
Other Financial Income 129 405 83 069 107 480
Other Financial Expense -159 395 -158 824 -184 828
PROFIT FROM FINANCIAL ACTIVITIES 192 579 96 447 -3 944
Tax on Ordinary Income - Payable -1 743 173 -1 600 844 -1 308 130
Tax on Ordinary Income - Deferred 22 746 999 147 248
INCOME ON ORDINARY ACTIVITIES 3 941 702 3 381 843 3 241 180
Extraordinary Revenues 64 496 102 919 21689
Extraordinary Expenses -14 181 -78 007 -43 243
Tax on Extraordinary Income -15 526 0 0
EXTRAORDINARY INCOME (+) / LOSS () 34 789 24 912 -21 554
NET INCOME FOR YEAR 3976 491 3 406 755 3 219 626
PROFIT BEFORE TAX 5712 444 5 006 600 4 380 508
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Prehled o penéznich tocich

(cash flows) za rok 2002 (v celych tisicich K¢&)

2002 2001 2000
STAV PENEZNICH PROSTREDKU NA ZACATKU UCETNIHO OBDOBI 51 813 98 498 262 001
UCETNI ZISK Z BEZNE CINNOSTI PRED ZDANENIM 5662 129 4 981 688 4 402 062
Upravy o nepenéini operace 188 423 186 397 108 029
Odpisy stalych aktiv 470 313 442 498 433 754
/meéna stavu opravnych polozek a rezerv -56 891 -151 023 -405 293
Zisk () / ztrata (+) z prodeje stalych aktiv -2 429 53 084 181 193
Vlylctované nakladové a vynosové troky -222 570 -158 162 -101 625
CISTY PENEZNI TOK Z PROVOZNI CINNOSTI PRED ZDANENIM, ZMENAMI
PRACOVNIHO KAPITALU A MIMORADNYMI POLOZKAMI 5 850 552 5 168 085 4 510 091
Zmény stavu nepenéznich slozek pracovniho kapitalu -752 052 -1 224 258 -871 786
Zmeéna stavu pohledévek z provozni ¢innosti, aktivnich Gcéta
¢asového rozliseni a dohadnych G¢th aktivnich -1 443 729 -2 414 804 -195 928
Zména stavu zévazkd z provozni ¢innosti, pasivnich Gétd
¢asového rozliseni a dohadnych (¢t pasivnich -144 362 -434 682 403 620
Zména stavu zésob 836 039 1625 228 -1079 478
CISTY PENEZNI TOK Z PROVOZNI CINNOSTI PRED ZDANENIM
A MIMORADNYMI POLOZKAMI 5098 500 3 943 827 3 638 305
Vyplacené Groky s vyjimkou kapitalizovanych Grok -1 094 -1 756 -1 509
P¥ijaté droky 104 688 154 698 102 189
Zaplacena dan z pfijmu za béznou ¢innost a za domeérky
dané za minula obdobf -1 649 535 -1 435 024 -1 413 585
Prijmy a vydaje spojené s mimoradnymi pripady 50 314 29 323 -19 815
CISTY PENEZNI TOK Z PROVOZNI CINNOSTI 3 602 873 2691 068 2 305 585
Vydaje spojené s porizenim stélych aktiv -195 527 -206 845 -195 986
P¥jmy z prodeje stalych aktiv 37 894 49 159 145 286
CISTY PENEZNI TOK VZTAHUJICI SE K INVESTICNI CINNOSTI -157 633 -157 686 -50 700
Zmeéna stavu dlouhodobych popr. kratkodobych zavazkd -3 808 -216 -3 786
Dopad zmén vlastniho kapitélu na penézni prostredky -3 403 431 -2 579 851 -2 414 602
ZvySeni pen. prostf. z titulu zvyseni zékladniho kapitalu, emisniho &zia
a rezervniho fondu 0 0 70
Vyplacené dividendy -3 403 431 -2 579 851 -2 414 672
CISTY PENEZNI TOK VZTAHUJICI SE K FINANCNi CINNOSTI -3 407 239 -2 580 067 -2 418 388
CISTE SNIZENI RESP. ZVYSENI PENEZNICH PROSTREDKU 38 001 -46 685 -163 503
STAV PENEZNICH PROSTREDKU A PENEZNICH EKVIVALENTU
NA KONCI UCETNIHO OBDOBI 89 814 51 813 98 498
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Cash Flow Statement

for the Year Ended December 31, 2002 (in K& 000’s)

2002 2001 2000

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE YEAR 51 813 98 498 262 001

NET PROFIT ON ORDINARY ACTIVITIES BEFORE TAX 5662 129 4 981 688 4 402 062
Adjustment for non-cash transactions 188 423 186 397 108 029
Fixed assets depreciation 470 313 4472 498 433 754
Change in provisions -56 891 -151 023 -405 293
Profit (-) / loss (+) from disposal of fixed assets -2 429 53 084 181 193
Net interest expense and income -222 570 -158 162 -101 625

NET CASH FLOWS FROM ORDINARY ACTIVITIES BEFORE TAX,

CHANGES IN WORKING CAPITAL AND EXTRAORDINARY ITEMS 5 850 552 5 168 085 4 510 091
Working capital changes -752 052 -1 224 258 -871 786
Increase (-) / decrease (+) in receivables and prepayments -1 443 729 -2 414 804 -195 928
Increase (+) / decrease (-) in short-term payables and accruals -144 362 -434 682 403 620
Increase (-) / decrease (+) in inventories 836 039 1625 228 -1 079 478

NET CASH FLOWS FROM ORDINARY ACTIVITIES BEFORE TAX

AND EXTRAORDINARY ITEMS 5 098 500 3 943 827 3 638 305
Interest paid -1 094 -1 756 -1 509
Interest Income 104 688 154 698 102 189
Income tax on ordinary activities paid -1 649 535 -1 435 024 -1 413 585
Cash movements relating to extraordinary profit (+) / loss (-) 50 314 29323 -19 815

NET CASH FLOWS FROM ORDINARY ACTIVITIES 3602 873 2 691 068 2 305 585
Acquisition of fixed assets -195 527 -206 845 -195 986
Proceeds from sale of fixed assets 37 894 49 159 145 286

NET CASH FLOWS FROM INVESTING ACTIVITIES -157 633 -157 686 -50 700
Change in long and short-term liabilities -3 808 -216 -3 786
Changes in equity -3 403 431 -2 579 851 -2 414 602
Cash inflow from the increase of share capital 0 0 70
Dividends paid -3 403 431 -2 579 851 -2414 672

NET CASH FLOWS FROM FINANCIAL ACTIVITIES -3 407 239 -2 580 067 -2 418 388

NET INCREASE (+) / DECREASE (-) IN CASH AND CASH EQUIVALENTS 38 001 -46 685 -163 503

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 89 814 51 813 98 498
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Priloha Gcetni zaverky

k 31. prosinci 2002

I. OBECNE UDAJE

1. Popis spoleénosti

Philip Morris CR a.s. (dale jen ,Spole¢nost®) je akciova spolednost, ktera se podle zapisu v obchodnim rejst¥tku zabyvé vyrobou,
prodejem, distribuci a marketingem tabékovych vyrobkd a poskytovanim jinych sluzeb. Do obchodniho rejstriku byla Spole¢nost
zapséna 28. 3. 1991 a jejf registrované sidlo je Kutna Hora, Vitézna 1, Ceské republika. Vedeni Spoleénosti sidlf v Praze, vyrobnf zavody

se nachazeji v Kutné Hore, Hodoniné a Stréznici.

K 31. 12. 2002 byl jedinym subjektem vlastnicim vice nez dvacetiprocentni podil na zakladnim kapitalu Spole¢nosti Philip Morris
Holland B.V. vlastnici 77, 6 % zakladniho kapitalu.

Jako ¢lenové predstavenstva a dozor¢i rady Spolec¢nosti byly v obchodnim rejstiiku k 31. 12. 2002 zapsény nésledujici osoby:

Predstavenstvo
Jan Dobias Ales Jankd
K. lan Ferguson - predseda Constant Renaudin
Peter-Paul Adriaansen David Tenora

Robert Hutchison

Dozoréi rada

Jiri Davidek Radek Petrjanos
Jacques Guyot Mats Sjoblom - predseda
Jean-Claude Kunz Svatopluk Valasek

Ve slozeni predstavenstva byly provedeny nésledujici zmény schvélené valnou hromadou konanou dne 15. 4. 2002,
které k 31. 12. 2002 nebyly jesté zapsany do obchodniho rejstriku.

Ivan Kovalkovi¢ - jmenovani David Tenora - rezignace
Martin Javorsky — jmenovani Ales Jank( - rezignace

Danica Sivédkova — jmenovani

Ve slozeni dozordi rady byly provedeny nésledujici zmény schvalené valnou hromadou konanou dne 15. 4. 2002, které k 31.12. 2002

nebyly jesté zapsédny do obchodniho rejstriku.
Bertrand Butticaz - jmenovani Jacques Guyot - rezignace

2. Podniky, v nichz ma Spoleénost vétsi podil na zakladnim kapitalu nez 20 %

Spolecnost vlastni 99% podil ve Philip Morris Slovakia s.r.o., Racianska 44, Bratislava, Slovensko. Tento podil predstavuje 22 770 tis.
Sk, ekvivalent 17 118 tis. K&, z celkového zékladniho kapitalu 23 000 tis. Sk (od roku 2000 nezménéno). Zisk po zdanéni Philip
Morris Slovakia s.r.o. za rok 2002 &ini 266 008 tis. Sk, ekvivalent 199 982 tis. K& (2001: 324 336 tis. Sk, ekvivalent 242 603 tis.
K& 2000:152 141 tis. Sk, ekvivalent 121 256 tis. K&).

Philip Morris CR a.s. neuzavrel ovladaci smlouvu nebo smlouvu o prevodu zisku se spolecnosti Philip Morris Slovakia s.r.o.
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Notes to Financial Statements

as at December 31, 2002

I. GENERAL INFORMATION

1. Company Description

Philip Morris CR a.s. ("the Company") is a joint stock company registered in the Czech Republic and its main purposes, according
to the Commercial Register, are the production, sale, distribution and marketing of tobacco products and providing other services.
The Company was incorporated on March 28, 1991 and its registered address is Kutné Hora, Vitézna 1, Czech Repubilic. Its

headquarters are in Prague and its manufacturing facilities are in Kutna Hora, Hodonin and Straznice.

At December 31, 2002 the only entity holding more than 20% of the registered capital of the Company was Philip Morris Holland
B.V. which held 77.6%.

The following individuals were recorded as members of the Board of Directors and Supervisory Board in the Commercial Register
as at December 31, 2002:

Board of Directors

Jan Dobias Ales Jank
K. lan Ferguson - Chairman Constant Renaudin
Peter-Paul Adriaansen David Tenora

Robert Hutchison

Supervisory Board

Jiri Davidek Radek Petrjanos
Jacques Guyot Mats Sjoblom - Chairman
Jean-Claude Kunz Svatopluk Valasek

The following changes approved by the Annual General Meeting held on April 15, 2002 to the composition of the Board of Directors

were not yet reflected in the Commercial Register at December 31, 2002:

Ivan Kovalkovi¢ - appointment David Tenora - resignation
Martin Javorsky — appointment Ales Jank( - resignation

Danica Sivékova — appointment

The following changes approved by the Annual General Meeting held on April 15, 2002 to the composition of the Supervisory
Board were not yet reflected in the Commercial Register at December 31, 2002:

Bertrand Butticaz — appointment Jacques Guyot — resignation

2. Entities in which the Company holds more than 20% share of the registered capital

The Company has a 99% interest in Philip Morris Slovakia s.r.o, Radianska 44, Bratislava, Slovakia, representing Sk 22 770k
(equivalent to K& 17 118k) out of registered capital of Sk 23 000k (unchanged since 2000). In 2002 the income after tax
of Philip Morris Slovakia s.r.o. was Sk 266 088k, equivalent to K& 199 982k (2001: Sk 324 336k, equivalent to K& 242 603k; 2000:
Sk 152 141k, equivalent to K& 121 256k).

Philip Morris CR a.s. has not concluded a controlling agreement or agreement on profit transfer with Philip Morris Slovakia s.r.o.

3. Explanation added for English translation

These financial statements have been prepared in accordance with accounting principles generally accepted in the Czech Republic.

Such principles may differ from those used in other countries. This English version is a translation of the original Czech version.

69



II. INFORMACE O POUZITYCH UCETNiCH METODACH, OBECNYCH UCETNiCH ZASADACH A ZPUSOBECH OCENOVANI

1.

a)

b)

c)

d)

Ucetni zavérka je sestavena v souladu se zakonem o Gcetnictvi a prislusnou legislativou Ceské republiky. Ucetnictvi je vedeno
v historickych cenéch. V roce 2002 Spolecnost prijala nové Gcetni zasady a postupy v souladu se zdkonem o Gcetnictvi

a piislusnou legislativou Ceské republiky platnou od 1. 1. 2002.

Pri zpracovéni Gcetni zavérky za rok 2002 pouzila Spolecnost nésledujici Gcetni zésady a zplsoby ocenovéni:

DLOUHODOBY NEHMOTNY MAJETEK

Dlouhodoby nehmotny majetek porizeny koupi je Gétovéan v porizovaci cené. Dlouhodoby nehmotny majetek vytvoreny vlastni
¢innosti je ocenén vlastnimi naklady bezprostredné souvisejicimi s vytvorenim tohoto majetku. Dlouhodoby nehmotny majetek
s cenou nad 60 tis. K¢ je odepisovan metodou rovnomérnych odpist po dobu 5 let. Nehmotny majetek s cenou do 60 tis. K&

(,drobny nehmotny majetek”) se Gétuje p¥i porizeni v plné vysi ptimo do naklada.

DLOUHODOBY HMOTNY MAJETEK

(i) Uéetni hodnota

Dlouhodoby hmotny majetek porizeny koupf je G¢tovan v porizovaci cené, které zahrnuje cenu porizeni a néklady s tim spojené
(n&klady na dopravu, clo a montaz apod.). Dlouhodoby hmotny majetek vytvoreny vlastni ¢innosti je ocenén vlastnimi naklady
bezprostredné souvisejicimi s vytvorenim tohoto majetku. Vydaje na rozsireni, modernizaci a inovaci vedouci ke zvysené
produktivité, kapacité nebo efektivnosti, ¢i k prodlouzeni Zivotnosti aktiv jsou aktivovany. Hmotny majetek s cenou do 40 tis. K&
(,drobny hmotny majetek) se Gétuje pfi jeho pofizeni pfimo do néakladd. Dlouhodoby hmotny majetek v pofizovaci cené mezi
40 tis. a 150 tis. K¢ je aktivovan a v plné vysi odepséan v roce pofizeni. Naklady na opravy a udrzovéni se vétsinou Uctuji do

naklad( v obdobi, v némz vznikly.

(ii) Odpisovy plan
Spole¢nost odpisuje dlouhodoby majetek rovnomérné na zakladé rocnich odpisovych sazeb, vychézejicich z nasledujiciho
odhadu doby Zivotnosti (v letech):

Budovy, haly a stavby 15 - 25
Stroje, pristroje a zarizent 5 - 15
Zarizeni pro zpracovani dat 3 - 5
Dopravni prostiedky 3 - 8
Inventar 3 - 10

Pozemky a umélecka dila nejsou odepisovény.

MAJETKOVE UCASTI VE SPOLECNOSTECH S ROZHODUJICIM A PODSTATNYM VLIVEM A OSTATNi DLOUHODOBE
CENNE PAPIRY

Podil v dceriné spolecnosti Philip Morris Slovakia s.r.o. je ocenén v porizovaci cené. Ostatni kotované i nekotované realizovatelné

cenné papiry jsou ocenény redlnou hodnotou.

ZASOBY

Nakoupené zasoby (material a zboZ() jsou ocenény skutednou pofizovaci cenou. Pofizovaci cena zasob zahrnuje cenu po¥izenf
a ostatni néklady souvisejici s porizenim. V hodnoté tabdkovych nalepek, nedokondené vyroby, hotovych vyrobkt a nakupovaného
zbozi je zahrnuta i spotrebni dari. Hodnota nedokoncené vyroby a hotovych vyrobkd zahrnuje prfimé materialové naklady
a vyrobni rezii. Vyrobni rezie zahrnuje predevsim mzdy, odpisy, spotrebu energif, naklady na opravy a udrzovani apod. Vétsina

materidlovych zasob je ocenéna v pramérnych cenéach.
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Il. INFORMATION ON ACCOUNTING METHODS, GENERAL PRINCIPLES AND METHODS OF VALUATION

71

1.

a)

b)

c)

d)

The financial statements have been prepared in accordance with the Act on Accounting and supporting accounting legislation.
The financial statements have been prepared under the historical cost principle. In 2002 the Company adopted new accounting
principles introduced by the Act on Accounting and supporting accounting legislation of the Czech Republic effective from
January 1, 2002.

The main accounting principles and valuation methods applied by the Company in preparing its 2002 financial statements were as follows:

INTANGIBLE FIXED ASSETS

Intangible fixed assets acquired by purchase are valued at acquisition costs and internally developed intangible fixed assets are
valued by direct and indirect costs incurred in connection with the creation of intangible fixed assets. Intangible fixed assets,
where the acquisition cost exceeds K¢ 60k, are capitalized and amortized on a straight-line method over 5 years. Intangible fixed

assets with a cost below K& 60k (“low value intangible assets”) are expensed in the year of acquisition.

TANGIBLE FIXED ASSETS
(i) Carrying value

Tangible fixed assets acquired by purchase are valued at acquisition cost which include the acquisition price and other related
costs (freight, customs duties, construction and installation costs, etc.). Internally developed tangible fixed assets are valued
by direct and indirect costs incurred in connection with the creation of intangible fixed assets. The costs of expansion,
modernization and improvement leading to increased productivity, capacity or efficiency or to a lengthening of useful life of the
assets are capitalized. Tangible fixed assets with a cost below K& 40k (“low value tangible assets”) are expensed in the year
of acquisition. Tangible fixed assets with an acquisition cost between K¢ 40k and K¢ 150k are capitalized and fully depreciated

in the year of acquisition. Repair and maintenance costs are usually expensed as incurred.

(ii) Depreciation Plan
The Company depreciates its tangible fixed assets on a straight-line method at annual rates based on their expected useful lives

(in years):

Buildings, halls and constructions 15 - 25
Machinery and equipment 5 - 15
IT equipment 3 - 5
Vehicles 3 - 8
Furniture and fixtures 3 - 10

Land and works of art are not depreciated.

INVESTMENTS IN SUBSIDIARIES AND OTHER LONG-TERM FINANCIAL INVESTMENTS

The holding in Philip Morris Slovakia s.r.o. is recorded at acquisition cost. Other realizable listed and unlisted securities are

recorded at fair value.

INVENTORIES

Raw materials, other supplies, and finished goods are valued at cost. Cost includes related external acquisition costs. Fiscal
stamps, work-in-progress, finished goods and trade purchases include excise tax. Value of work in process and finished goods
includes allocated overhead costs. Overhead costs include labor, depreciation, power and heating, repair and maintenance,

and other related costs. The value of leaf, operating supplies and spare parts is determined on the basis of moving average cost.



e)

)

g)

h)

i)

k)

POHLEDAVKY

Pohledavky jsou vykazany v jejich nominalni hodnoté. K pochybnym pohledavkédm se vytvari opravna polozka. Pokud je

pohledavka identifikovana jako nedobytné, je odepséana.

PREPOCET OPERACI V CIZiCH MENACH

Majetek porizeny v cizi méné byl prepocten na K& pevnym kursem platnym v dobé jeho porizeni. Cizi ména v hotovosti,
pohledavky a zavazky v cizi méné se prepocitavaji na K¢ pevnym kursem platnym ke dni jejich vzniku Pevny kurs pro dany
mésic je kurs vyhlageny Ceskou narodni bankou platny k poslednimu pracovnimu dni predchoziho mésice.

Ke dni sestaveni Géetni zavérky jsou véechny zdstatky v cizi méné prepodteny na ¢eskou ménu kursem vyhlagenym Ceskou
narodni bankou k rozvahovému dni.

Od 1. 1. 2002 jsou v8echny kurzové zisky a ztraty z prepoétu pohledéavek a zavazkd Gctovany do vykazu zisku a ztraty. Pred
1. 1. 2002 byly nerealizované kurzové zisky a ztraty Gctovany na piislusnych rozvahovych Gctech. Na nerealizovanou kurzovou
ztratu se tvorila rezerva.

Majetkové Gcasti ve spole¢nostech s rozhodujicim a podstatnym vlivem a cenné papiry a podily, které jsou vedeny v cizich
ménéch, a které se k datu Gdetni zavérky neocefiuji redlnou hodnotou, jsou prepodéteny devizovym kurzem zvefejnénym Ceskou

narodni bankou k rozvahovému dni. Kurzovy rozdil je zatc¢tovan do vlastniho kapitéalu.

ODLOZENA DAN Z PRIJMU

Odlozenéa dan se zjistuje ze vsech docasnych rozdilt mezi Gcetni zlstatkovou hodnotou aktiva nebo pasiva v rozvaze a jejich

danovou hodnotou, jako soucin vysledného docasného rozdilu a sazby dané z prijma platné pro pristi obdobi.

UCTOVANI NAKLADU A VYNOSU

Vynosy se Uctuji v okamziku, kdy jsou vyrobky dodany nebo sluzba poskytnuta. Naklady se Gétuji ¢asové rozlisené, tj. do
obdobf, s nimz vécné a ¢asové souvisi, bez ohledu na okamzik platby. Naklady, které se tykaji budoucich obdobi, jsou
Casové rozlisené ve formé naklad( pristich obdobf. Tyto néklady zahrnuji zejména néaklady na pojistné, ndjemné za administrativn{

a skladovaci prostory a néklady za reklamu v mediich placené predem.

OPRAVNE POLOZKY A REZERVY

Opravné polozky k zasobam, dlouhodobému majetku a finanénimu majetku ocenénému v historickych cenéach jsou vytvareny
v piipadech, kdy skute&né (trznf &i jina redlna) hodnota sledovaného majetku je niZ$f ne? Géetni hodnota a toto
sniZeni nenf trvalého charakteru.

Spolecnost tvori rezervy, pokud mé soucasny zavazek a je pravdépodobné, ze bude na vyporadéani tohoto zévazku treba

vynalozit vlastni zdroje a existuje spolehlivy odhad vyse zévazku.

NAJEM

Spole¢nost mé v uzivani urcity majetek, predevsim skladovaci a kancelarské prostory, ktery je v pronajmu na zakladé

uzavienych smluv o pronajmu. Najemné souvisejici s uzivanim téchto prostor je Gctovano prfimo do néklada.

SPRIZNENE OSOBY

Spoleénost povazuje svoji materfskou a dcefinou spole¢nost, déle ostatni spoleénosti skupiny Altria , ¢leny predstavenstva

a dozorci rady Spolecnosti za spriznéné strany.

ZMENY UCETNICH POSTUPU, ZPUSOBU OCENOVANi A USPORADANI POLOZEK UCETNIi ZAVERKY OPROTI
PREDCHOZIMU UCETNiIMU OBDOBI

Zmeény vyplyvaji z prijeti Gcetnich postupl pozadovanych zékonem o Gcetnictvi od 1. ledna 2002.
Srovnatelné finan¢ni informace nebyly zpétné prepracovény, protoze Spole¢nost nezavadi zmény Gcetnich postupl
se zpétnou Gcinnosti. V pripadé, kdy doslo ke zméné klasifikace rozvahovych polozek, srovnatelné Gdaje za obdobf

2001 a 2000 byly preklasifikovany, aby podévaly informace porovnatelné s prezentaci za rok 2002.
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e)

f)

g)

h)

i

k)

RECEIVABLES

Receivables are carried at their nominal value. The allowances are created in case of receivables from debtors involved in
bankruptcy and doubtful debts. Receivables identified as bad debts and statute-barred debt are written-off and the allowance

is cancelled.

FOREIGN CURRENCY TRANSACTIONS

Costs of asset acquisitions denominated in foreign currencies are converted to Czech Crowns at fixed monthly exchange rate
valid at the date of acquisition. Foreign currency on hand, receivables and payables denominated in foreign currencies are
translated to Czech crowns at fixed monthly exchange rates. Fixed monthly rate is rate of the Czech National Bank applicable
on the last working day of the month for the following month.

At year-end, all balances in foreign currencies are translated with the Czech National Bank exchange rate applicable on the
balance sheet day.

From January 1, 2002, all exchange gains and losses on financial assets and liabilities are recorded in the income statement.
Prior to January 1, 2002 unrealized exchange gains and losses were deferred in the balance sheet. Unrealized exchange losses
were provided for in the income statement.

At year-end, securities and ownership interests with dominant influence in enterprises denominated in a foreign currency,
which are not fair valued, are translated to Czech Crowns using the Czech National Bank exchange rate applicable on the

balance sheet day. The translation difference is recorded to equity.

DEFERRED INCOME TAX

Deferred income tax is recognized on all temporary differences between the carrying amount of assets and liabilities in the

balance sheet and its tax base at the income tax rate valid for the future periods.

RECOGNITION OF REVENUES AND EXPENSES

Revenues are recognized at the moment when goods are delivered or when services are rendered to customers. Expenses are
recognized on an accrual basis. Expenses relating to future periods are accounted as prepaid expenses. Prepaid expenses

include prepayments for insurance, rent and advertising.

PROVISIONS

Provisions for inventories, fixed assets, and financial investments carried at historical costs are made when the carrying value
of the assets is higher than their net realizable value and the decrease in the valuation is not permanent.
Other provisions are recognised when the Company has a present obligation, it is probable that an outflow of resources will

be required to settle the obligation, and a reliable estimate of the amount can be made.

LEASES

The Company has in use certain assets, primarily warehousing and office premises, which are held under normal rental

agreements. Rent on these premises is expensed.

RELATED PARTIES

The Company considers members of its Board of Directors and Supervisory Board, its parent and subsidiary company and

other members of the Altria group of companies to be related parties.

CHANGES IN ACCOUNTING PROCEDURES

The changes result from adoption of the principles required by the Act on Accounting effective from January 1, 2002. The
Company has not adopted changes in accounting policies retroactively, therefore comparable financial information has not
been restated. Where relevant, comparative figures for the years 2001 and 2000 were reclassified in order to provide comparable

information with the presentation of 2002 balances.



/mény v Gcetnich postupech ovliviuji vlastni kapital k 31. 12. 2002 a vykaz zisku a ztraty nasledovné:

2002
Vlastni kapital k 1. 1. (jak vykazano v minulém obdobi) 10 122 725
Dopad zmén Gcéetnich postupl na nerozdéleny zisk -8 126
Precenéni cennych papirt redlnou hodnotou -8 126
Dopad zmén Gcetnich postupl na mimoradne polozky ve vykazu zisku a ztraty 25735
Nerealizované kurzové rozdily pretctované ve vykazu zisku a ztraty k 31. prosinci 2001 3428
Rozpusténi rezervy na nerealizované kurzové ztraty 14 181
Rozpusténi opravnych polozek k cennym papiram 8 126
Upraveny zGstatek vlastniho kapitalu k 1. 1. (odraZejici uvedené zmény) 10 140 334

Ve smyslu znéni nové Ucetni osnovy a postupl Uctovani platnych od 1. 1. 2002 Spole¢nost vykonala nasledujici zmény:

Dan z pfijmu
Dan z prijmu pravnickych osob za rok koncici 31. 12. 2002 je vykazana v rozvaze v rdmci rezerv. Srovnatelny tdaj k 31.12
20071 a k 31. 12. 2000 byl v Gcetni z&vérce k 31. 12. 2002 preklasifikovan do rezerv. Darovy naklad je ve vykazu zisku a ztraty

vykézén jako dar z bézné ¢innosti nebo mimoradné ¢innosti pro rok 2002 a z bézné ¢innosti pro rok 2001 a 2000.

OdloZena dan
Odlozeny danovy zévazek je k 31. 12. 2002 vykéazan v rezervach. Srovnatelny Gdaj k 31. 12. 2001 a k 31. 12. 2000 byl v Géetni
zavérce k 31. 12. 2002 preklasifikovan do rezerv.

Kurzové rozdily

Od 1. 1. 2002 jsou vsechny kurzové zisky a ztraty z prepoctu pohledévek a zavazk( Uctovany do vykazu zisku a ztraty. Pred
1. 1. 2002 byly nerealizované kurzové zisky a ztraty a souvisejici rezerva vykazovany v rozvaze, a to na samostatnych radcich
mezi ostatnimi aktivy, ostatnimi z&vazky, resp. rezervami. Srovnatelné Gdaje v Gcetni zavérce k 31. 12. 2002 byly preklasifikovany
do nakladd pristich obdobi, vynost pristich obdobi a ostatnich rezerv a to nésledovné:

- nerealizované kurzové ztraty (2001: 14 181 tis. K& 2000: 28 221 tis. K& v nakladech piifstich obdobf;

- rezerva na nerealizované kurzové ztraty (2001: 14 181 tis. K&; 2000: 28 221 tis. K&) v ostatnich rezervéach;

- nerealizované kurzové zisky (2001: 17 609 tis. K&; 2000: 28 180 tis. K&) ve vynosech piistich obdobi.

Mimoradné polozky

Mimoradné vynosy a naklady zahrnuji jednorédzové dopady udélosti nesouvisicich s predmétem cinnosti Spolec¢nosti a dopady
zmén Ucetnich postupd.

Nékteré vynosy a naklady (nap¥ manka a §kody na zésobéach, narokovana pInéni od pojistoven, naklady a vynosy minulych
let atd.), které jsou v Gdetnf zavérce za rok konéfci 31. 12. 2001 a za rok konéici 31. 12. 2000 vykazany jako mimoradné

polozky, jsou za rok konc¢ici 31. 12. 2002 vykazény v rémci provozni ¢innosti.

m) PREHLED O PENEZNICH TOCICH (CASH FLOW)

Prehled o penéznich tocich byl sestaven neprimou metodu. Penézni prostredky a jejich ekvivalenty zahrnuji bankovni Gcty,

penize v hotovosti a penize na cesté.

Nésleduje shrnuti zmén ve vykazu penéznich tokl. Srovnatelné Gdaje byly preklasifikovany tak, aby odpovidaly pozadavkim
pro rok 2002:

V roce 2002 je odpis pohledavek zahrnuty ve zméné stavu pohledévek z provozni ¢innosti, aktivnich G4ctd ¢asového

rozligeni a dohadnych G¢th aktivnich, zatimco do roku 2001 byl zahrnovén v ¢asti odpisy stalych aktiv, odpis pohledévek.
V roce 2002 je zména stavu zGstatk( prechodnych Gcth aktiv zahrnuta ve zméné stavu pohledavek z provozni ¢innosti,

aktivnich Gc¢th ¢asového rozliseni a dohadnych Gétd aktivnich, zatimco do roku 2001 byla zahrnovéana ve zméné stavu

opravnych polozek, rezerv a ve zméné prechodnych Gcta aktiv a pasiv.
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The changes in accounting policies affected the equity as at December 31, 2002 and income statement for the year 2002 as

follows:

2002
Equity as at 1. 1. (as previously reported) 10 122 725
Effects of changes in accounting policies included in retained earnings -8 126
Remeasurement of derivatives and securities at fair value -8 126
Effects of changes in accounting policies included in extraordinary items 25735
Realization of unrealised exchange rate differences existing as at December 31, 2001 3428
Release of provisions for unrealised exchange rate differences 14 181
Release of provisions to realized securities 8 126
Pro-forma equity as at 1. 1. (reflecting these effects) 10 140 334

The following changes have been made in line with the amendments to the Accounting Act and Standard Chart of Accounts

and Accounting Procedures effective from January 1, 2002.

Income Tax Provision

Corporate income tax for the year ended December 31, 2002 is classified in the balance sheet within provisions. The
comparative figures from December 31, 2001 and December 31, 2000 have been reclassified accordingly. The tax charge
is recorded in the income statement within current tax on ordinary or extraordinary activities for the year 2002 and within

current tax on ordinary activities for the year 2001 and 2000.

Deferred tax
The deferred tax liability is classified within provisions at December 31, 2002. The comparative figures from December 31,
2001 and December 31, 2000 have been reclassified accordingly.

Foreign Exchange Gain and Losses

From January 1, 2002 all foreign exchange gains and losses on monetary assets and liabilities are recorded in the income
statement. Prior to January 1, 2002 unrealized exchange gains and losses, and related provisions were deferred in the balance
sheet on separate lines within other assets, other liabilities and provisions respectively.

The comparative figures for December 31, 2001 and December 31, 2000 have been reclassified in the financial statements
for the year ended December 31, 2002 as follows:

- unrealized exchange rate losses (2001: K& 14 181k; 2000: K& 28 221k) within “Prepaid Expenses”;

- provision for unrealized exchange rate losses (2001: K& 14 181k; 2000: K& 28 221k) within “Other Provisions”;

- unrealized exchange rate gains ( 2001: K& 17 609k ; 2000: K& 28 180k) within “Deferred revenue”.

Extraordinary items

Extraordinary items include one-off effects of events outside the normal scope of the Company’s activities and effects of
changes in accounting policies.

Certain revenues and expenses (e.g. shortages of and damages to inventories, claims from insurance companies, expenses
and revenues from previous years) classified as extraordinary items for the year ended December 31, 2001 and December 31,

2000 are classified within ordinary activities in the income statement for the year ended December 31, 2002.

m) CASH FLOW STATEMENT

The Company has prepared the cash flow statement following the indirect method. Cash and cash equivalents comprise cash

in bank, cash on hand and cash in transit.

The following is the summary of all changes in the cash flow statement. The comparatives were reclassified according
to the 2002 accounting rules.

Receivables’ write-off is included in the “Increase (-) /decrease (+) in receivables and prepayments” for the year ending December
31, 2002, while it was included in “Fixed assets depreciation of fixed assets, write-off of receivables” for the year ending
December 31, 2001.



n)

V roce 2002 je zména stavu zlstatkd prechodnych Gc¢th pasiv zahrnuta ve zmené stavu kratkodobych zavazkd z provozni

o v 7

¢innosti, pasivnich Gc¢ta Casového rozliseni a dohadnych Gctd pasivnich, zatimco do roku 2001 byla zahrnovéna ve zméné

stavu opravnych polozek, rezerv a ve zméné prechodnych G&th aktiv a pasiv.

NASLEDNE UDALOSTI

Dopad udélosti, které nastanou mezi datem Gcetni zdvérky a dnem jejiho schvéleni, je zachycen v Gcetnich vykazech

v pfipadé, Ze tyto udélosti poskytuji doplnujici evidenci o okolnostech, které existovaly ke dni Gcetni zévérky.

Dojde-li mezi datem Gcetni zavérky a dnem jejiho schvaleni k vyznamnym udéalostem svédcicim o okolnostech, které nastaly po

datu Gcetni z&vérky, jsou dopady téchto udélosti popsany v pfiloze, ale nejsou zahrnuty v G¢etnich vykazech.
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n)

Change in other assets is included in the “Increase (-) /decrease (+) in receivables and prepayments” for the year ending
December 31, 2002, while it was included in “Change in provisions, accruals and prepayments” for the year ending December
31, 2001.

Change in other liabilities is included in the “Increase (+) /decrease (-) in short term payables and accruals” for the year ending

December 31, 2002, while it was included in “Change in provisions, accruals and prepayments” for the year ending December
31, 2001.

SUBSEQUENT EVENTS

The effect of events, which occurred between the balance sheet date and the date of approval of the financial statements,
is reflected in the financial statements in the case that these events provide further evidence of conditions, which existed

at the balance sheet date.

The effect of significant events, which occur subsequent to the balance sheet date and prior to approval of the financial
statements, being indicative of conditions that arose after balance sheet date, is not reflected in the financial statements but

is disclosed in the notes.



I1l. DOPLNUJICI UDAJE K ROZVAZE A VYKAZU ZISKU A ZTRATY

1. DLOUHODOBY NEHMOTNY MAJETEK (v tis. K&

Pohyb pofizovacich cen

Nedokonceny
dlouhodoby

Pofizovaci cena Software nehmotny majetek Celkem
Stav k 1. 1. 2000 124 228 19 998 144 226
Prirastky 27 415 8 811 36 226
Ubytky 611 27327 27 938
Zustatek 31. 12. 2000 151 032 1482 152 514
Prirastky 9 136 2 063 11 199
Ubytky 18 662 0 18 662
Zustatek 31. 12. 2001 141 506 3 545 145 051
Prirastky 14 806 7210 22 016
Ubytky 2909 8 034 10 943
Zustatek 31. 12. 2002 153 403 2721 156 124
Pohyb opravek a opravnych polozek
Opravky a opravné polozky Software
Stav k 1. 1. 2000 75378
Prirastky 16 345
Ubytky 611
Zustatek 31. 12. 2000 91 112
Prirastky 19 793
Ubytky 18 464
Zustatek 31. 12. 2001 92 441
Prirastky 22 285
Ubytky 2 909
Zustatek 31. 12. 2002 111 817
Pohyb zlstatkovych cen

Nedokonéeny

dlouhodoby

Zastatkova hodnota Software nehmotny majetek Celkem
Zuastatek 31. 12. 2000 59 920 1482 61 402
Zuastatek 31. 12. 2001 49 065 3 545 52 610
Zustatek 31. 12. 2002 41 586 2721 44 307

Hodnota drobného nehmotného majetku (software), ktery se Gétuje p¥i jeho pofizeni pifmo do nékladd, v roce 2002 &inila
9 571 tis. K& (2001: 14 682 tis. K& 2000: 15 885 tis. K&).
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1.

INTANGIBLE FIXED ASSETS (in K& 000’s)

Movements in acquisition costs

Cost Software CIP Total
Balance 1. 1. 2000 124 228 19 998 144 226
Additions 27 415 8 811 36 226
Disposals 611 27 327 27 938
Balance 31. 12. 2000 151 032 1482 152 514
Additions 9 136 2 063 11 199
Disposals 18 662 0 18 662
Balance 31. 12. 2001 141 506 3 545 145 051
Additions 14 806 7210 22 016
Disposals 2909 8 034 10 943
Balance 31. 12. 2002 153 403 2721 156 124
Movements in the accumulated depreciation and in provisions

Accumulated Depreciation & Provision Software
Balance 1. 1. 2000 75 378
Additions 16 345
Disposals 611
Balance 31. 12. 2000 91 112
Additions 19 793
Disposals 18 464
Balance 31. 12. 2001 92 441
Additions 22 285
Disposals 2 909
Balance 31. 12. 2002 111 817
Movements in net book value

Net Book Value Software CIP Total
Balance 31. 12. 2000 59 920 1482 61 402
Balance 31. 12. 2001 49 065 3545 52610
Balance 31. 12. 2002 41 586 2721 44 307

Low value intangible assets below K¢ 60k, the costs of which were expensed upon acquisition, amounted to K& 9 571k

in 2002 (2001: K& 14 682k; 2000: K& 15 885k).



2. DLOUHODOBY HMOTNY MAJETEK (v tis. K&)

Pohyb pofizovacich cen

Budovy Stroje Dopravni Jiny
Pofizovaci cena Pozemky a stavby a zafizeni prostiedky Inventar DHM Pofizeni Celkem
Stav k 1. 1. 2000 28 886 1858481 3998 890 359 722 171 066 50 105 8330 6475480
Prirtstky 108 27 808 54 268 76 822 8 217 61 187175 354 459
Ubytky 720 14 424 543 443 39 056 6 533 344 167 137 771657
Zustatek 31. 12. 2000 28 274 1871865 3509 715 397 488 172 750 49 822 28 368 6058 282
Prirtstky 0 6 598 74 350 86 733 15 759 849 11 357 195 646
Ubytky 197 8 362 201 136 98 676 3 856 859 0 313 086
Zustatek 31. 12. 2001 28 077 1870 101 3382 929 385 545 184 653 49 812 39 725 5 940 842
Prirtstky 70 10 300 91 712 54 364 44 745 17 581 0 218 772
Ubytky 384 33470 75 220 62 894 73 100 25 697 31007 301 772
Zustatek 31. 12. 2002 27763 1846931 3399 421 377 015 156 298 41 696 8718 5857842
Pohyb opravek a opravnych polozek
Opravky Budovy Stroje Dopravni Jiny
a opravné polozky a stavby a zafizeni prostfedky  Inventar DHM Celkem
Stav k 1. 1. 2000 586 642 1747 898 240 180 131 327 21 286 2727333
Prirastky 84 081 264 925 57 101 16 177 4 944 427 228
Ubytky 5873 519 393 38 536 5 305 110 569 217
Zustatek 31. 12 .2000 664 850 1493 430 258 745 142 199 26 120 2 585 344
Prirastky 84 650 282 513 63 312 25 754 8 153 464 382
Ubytky 4174 174 929 97 315 3 299 707 280 424
Zustatek 31. 12. 2001 745 326 1601014 224 742 164 654 33 566 2 769 302
Prirastky 89 506 262 167 69 039 48 049 4 803 473 564
Ubytky 17 949 84 444 58 650 72 522 24 362 257 927
Zustatek 31. 12. 2002 816 883 1778 737 235131 140 181 14 007 2 984 939
Pohyb zdstatkovych cen

Budovy Stroje Dopravni Jiny
Zuastatkova hodnota Pozemky a stavby a zafizeni prostiedky Inventar DHM Pofizeni Celkem
Zustatek 31. 12. 2000 28 274 1207015 2016 285 138 743 30 551 23 702 28 368 3472938
Zuastatek 31. 12. 2001 28077 1124775 1781915 160 803 19 999 16 246 39725 3171540
Zuastatek 31. 12. 2002 27763 1030048 1620 684 141 884 16 117 27 689 8718 2872903

Hodnota drobného hmotného majetku, ktery se Gctuje pti jeho potizeni piimo do nakladd, v roce 2002 &inila 8 844 tis. K& (2001:
8 035 tis. K& 2000: 11 094 tis. K&).

Opravné polozky k dlouhodobému majetku
V souvislosti s uzavienim zdvodu v Novém Ji¢iné byla v roce 1999 vytvorena Gcetni opravna polozka k dlouhodobému majetku

a jeji pohyb lze analyzovat takto:

2002 2001 2000
Pocate¢ni zastatek k 1. 1. 12 265 85 077 376 718
Pouzitf 6 162 43 362 134 796
Zruseni 6 103 29 450 156 845
Konecny zustatek k 31. 12. 0 12 265 85077
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2. TANGIBLE FIXED ASSETS (in K& 000’s)

Movements in acquisition costs

Buildings Other CIP and
& land Machinery Transport Furniture fixed advance
Cost Land improv. & equipment equipment & fixtures assets payments Total
Balance 1. 1. 2000 28 886 1858481 3998 890 359 722 171066 50 105 8330 6475480
Additions 108 27 808 54 268 76 822 8 217 61 187 175 354 459
Disposals 720 14 424 543 443 39 056 6 533 344 167 137 771 657
Balance 31. 12. 2000 28 274 1871865 3509 715 397 488 172 750 49 822 28 368 6058 282
Additions 0 6 598 74 350 86 733 15759 849 11 357 195 646
Disposals 197 8 362 201 136 98 676 3 856 859 0 313 086
Balance 31. 12. 2001 28 077 1870 101 3 382 929 385 545 184 653 49 812 39 725 5940 842
Additions 70 10 300 91 712 54 364 44 745 17 581 0 218 772
Disposals 384 33 470 75 220 62 894 73 100 25 697 31007 301 772
Balance 31. 12. 2002 27 763 1846931 3399 421 377 015 156 298 41 696 8718 5857842
Movements in accumulated depreciation and provisions
Accumulated Depreciation Buildings Other
& land Machinery  Transport Furniture fixed
& Provision improv. & equipment equipment & fixtures assets Total
Balance 1. 1. 2000 586 642 1747 898 240 180 131 327 21286 2727333
Additions 84 081 264 925 57 101 16 177 4 944 427 228
Disposals 5873 519 393 38 536 5305 110 569 217
Balance 31. 12. 2000 664 850 1493 430 258 745 142 199 26 120 2 585 344
Additions 84 650 282 513 63 312 25 754 8 153 464 382
Disposals 4174 174 929 97 315 3 299 707 280 424
Balance 31. 12. 2001 745326 1601014 224 742 164654 33566 2769 302
Additions 89 506 262 167 69 039 48049 4 803 473 564
Disposals 17 949 84 444 58 650 72 522 24 362 257 927
Balance 31. 12. 2002 816883 1778 737 235131 140 181 14 007 2984 939
Movements in net book value
Buildings Other  CIP and
& land Machinery Transport Furniture fixed advance
Net book values Land improv. & equipment equipment & fixtures assets payments Total
Balance 31. 12. 2000 28 274 1207 015 2 016 285 138 743 30 551 23 702 28 368 3472938
Balance 31. 12. 2001 28077 1124775 1781915 160 803 19 999 16246 39725 3171540
Balance 31. 12. 2002 27 763 1030 048 1620 684 141 884 16 117 27 689 8718 2872903

Low value tangible assets below K& 40k, the costs of which were expensed upon acquisition, amounted in 2002 to K¢ 8 844k

(20071: K& 8 035k ; 2000: K& 11 094k) .

Provision for fixed assets

Due to the closing of the factory in Novy Ji¢in a provision for expected losses to be incurred on the disposal of fixed assets was

created in 1999 and its movements during the year were as follows:

2002 2001 2000
Balance 1. 1. 12 265 85 077 376 718
Usage 6 162 43 362 134 796
Release / Reversal 6 103 29 450 156 845
Balance 31. 12. 0 12 265 85 077




Pohyb opravné polozky k ostatnimu dlouhodobému majetku Ize analyzovat takto:

2002 2001 2000
Pocatecni zUstatek k 1. 1. 92 651 51 740 43 389
Tvorba 29 264 56 554 35 369
PouZzitf 20 310 15 643 27018
Kone¢ny zUstatek k 31. 12. 101 605 92 651 51740
. ZASOBY (v tis. K&)
31. 12. 2002 31. 12. 2001 31. 12. 2000
Material 2 273 984 3 126 995 3632 191
Nedokoncené vyroba 261 684 121016 167 386
yrobky 1102 337 1232218 2 305 848
Zbozi 5952 28 60
Poskytnuté zélohy na zésoby 3995 0 0
Zésoby bez opravné polozky 3 647 952 4 480 257 6 105 485
Opravné polozka na snizeni hodnoty -24 709 -20 975 -21 254
Zasoby celkem 3623 243 4 459 282 6 084 231
Zménu opravné polozky vytvarené k zastaralym zasobam a k zdsobam s pomalou obrétkou lze analyzovat nasledovné:
2002 2001 2000
Pocate¢ni zastatek k 1. 1. 20 975 21254 94 089
Tvorba 11 197 5 608 11 635
Pouzitf 7 463 5887 84 470
Konecény zUstatek k 31. 12. 24 709 20 975 21 254
. POHLEDAVKY (v tis. Kg&)
Kratkodobé pohledéavky 31. 12. 2002 31. 12. 2001 31. 12. 2000
Ve haté splatnosti: z obchodni ¢innosti 399 891 436 837 620 402
ostatn{ 6 883 579 5370 288 2416 701
Po Ihaté splatnosti: z obchodni ¢innosti 393 901 2226
ostatni 0 0 0
Opravné polozka k pohledédvkam -393 901 -2 226
Stat - dariové pohledavky (dan z prjma) 1446 807 1380 956 1263 264
Stat — dariové pohledavky (ostatni dané) 106 15 737 262 373
Celkem 8 730 383 7 203 818 4 562 740

Ostatni pohledavky zahrnuji zejména Grodené kratkodobé pdjcky Altria Group, Inc. ve vy$i 5 700 000 tis. K& (2001:
3 600 000 tis. K& 2000: 2 110 000 tis. K&) a Altria Finance Europe AG ve vy&i 1 181 449 tis. K& (2001: 1 755 756 tis. K¢&;

2000: 302 807 tis.K&).

Analyza kratkodobych pohledavek ve vztahu k podnik&m skupiny Altria je uvedena v bodé 9.

. VLASTNI KAPITAL (v tis. K&)

Zakladni kapital

Zakladni kapital Spole¢nosti predstavuje 2 745 386 akcii v nominalni hodnoté 1 000 K¢ a je pIné splacen. V prabéhu

predchazejicich tri let nedoslo k zadnym zménam v zakladnim kapitélu a poctu nebo druhu akcii. Zdkladni kapital Spole¢nosti

je rozvrzen na:
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Movements of provisions to other tangible assets were as follows:

2002 2001 2000
Balance 1. 1. 92 651 51 740 43 389
Creation 29 264 56 554 35 369
Usage 20 310 15 643 27018
Balance 31. 12. 101 605 92 651 51 740
. INVENTORIES (in K& 000’s)
31. 12. 2002 31. 12. 2001 31. 12. 2000
Materials 2 273 984 3126 995 3632 191
Work-in-Progress 261 684 121016 167 386
Finished Goods 1102 337 1232218 2 305 848
Trade Purchases 5952 28 60
Advance Payments for Inventory 3995 0 0
Inventories excl. provision 3 647 952 4 480 257 6 105 485
Provision (material) -24 709 -20 975 -21 254
Inventories 3623 243 4 459 282 6 084 231
The change in provision for obsolete inventory is analyzed as follows:
2002 2001 2000
Balance 1. 1. 20 975 21 254 94 089
Creation 11 197 5 608 11 635
Usage 7 463 5887 84 470
Balance 31. 12. 24 709 20 975 21 254
. RECEIVABLES (in K& 000’s)
Short-term receivables 31. 12. 2002 31. 12. 2001 31. 12. 2000
Current: Trade 399 891 436 837 620 402
Other 6883 579 5370 288 2 416 701
Overdue: Trade 393 901 2 226
Other 0 0 0
Provision -393 901 -2 226
Tax Receivables (Income Tax) 1446 807 1380 956 1263 264
Tax Receivables (other) 106 15 737 262 373
Total Short — Term Receivables 8 730 383 7 203 818 4 562 740

Other short-term receivables include interest bearing loans of K& 5 700 000k with the Altria Group, Inc. (2001: 3 600 000k. K&;
2000: 2 110 000k K&) and K&1 181 449 k with Altria Finance Europe AG (2001: 1 755 756k K&; 2000: 302 807k K&). See

note 9 for an analysis of receivables from other companies of the Altria group of companies included in the above balances.

. EQUITY (in K& 000’s)

Registered capital

The registered capital of the Company of 2 745 386 shares with a nominal value of K& 1 000 each and is fully paid. No changes

in the registered capital as well as changes in the number and type of the shares have occured during the last three years.

The registered capital is allocated as follows:



Poéet akcii Hodnota v K&

Neregistrované kmenové listinné akcie na jméno 831 688 831 688 000
Registrované kmenové zaknihované akcie na jméno 1913 698 1913 698 000
Akcie celkem 2 745 386 2 745 386 000

Identifikaéni oznaceni akcii Spole¢nosti podle mezindrodniho systému ¢islovani :

ISIN: CS0008418869.

Akcie spole¢nosti jsou prijaty k obchodovéani na trhu organizovaném Burzou cennych papird, a.s. a RM-systémem. Verejnosti
bylo k 31. 12. 2002 drzeno 2 745 368 ks akcii.

Vlastni akcie
K 31. 12. 2002 méla Spole¢nost v drzeni 18 vlastnich akcii vyhrazenych pro dédice zesnulych zaméstnancd, ktefi na né méli

narok v souladu s usnesenim valné hromady z 10. 6. 1994.

Zmény vlastniho kapitalu

Zikonny  Ostatni Precenéni

Zakladni  Vlastni Emisni rezervni fondy majetku  Nerozdéleny

kapital akcie azio fond ze zisku a zévazki zisk Celkem
Zustatek k 1. 1. 2000 2 745 386 -88 2335235 549887 425 0 2859696 8490 541
Dividendy 0 0 0 0 0 -2415940 -2415940
Vysledek hosp. za G¢. obd. 0 0 0 0 0 0 3219626 3219626
Ostatnf 0 70 0 -810 0 2118 1378
Zustatek k 31. 12. 2000 2 745 386 -18 2335235 549077 425 0 3665500 9295605
Dividendy 0 0 0 0 0 -2580663 -2 580 663
Viysledek hosp. za G¢. obd. 0 0 0 0 0 0 3406 755 3406 755
Ostatnf 0 0 0 0 0 1028 1028
Zustatek k 31. 12. 2001 2 745 386 -18 2335235 549077 425 0 4492620 10122725
Dividendy 0 0 0 0 0 -3404279 -3404279
Vysledek hosp. za G¢. obd. 0 0 0 0 0 0 3976491 3976 491
Ocenovaci rozdily 0 0 0 0 0 -10 028 0 -10 028
Ostatnf 0 0 0 0 0 0 4542 4542
Zustatek k 31. 12. 2002 2 745 386 -18 2335235 549077 425 -10 028 5069 374 10689 451

Ostatni pohyby v nerozdéleném zisku zahrnuji prevod nevyzvednutych dividend z roku 1996 a 1997 a odmény ¢lendm dozorci

rady.

Valna hromada konana dne 15.4.2002 schvalila rozdélen{ zisku za rok 2001 takto (v tis. K&):

Hospodarsky vysledek pred zdanénim 3406 755
Dividendy 3404 279
Odmény ¢lendm dozordi rady 110
Zisk prevedeny do nerozdéleného zisku 2 366

Hospodarsky vysledek z bézné ¢innosti po zdanéni pfipadajici na jednu akcii

2002 2001 2000
Zisk po zdanénf z b&zné &innosti (v tis. K&) 3941 702 3381 843 3241179
Pocet akcif 2 745 386 2 745 386 2 745 386
Zisk po zdanéni z bézné Cinnosti pripadajici na jednu akcii 1436 1232 1181
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Number of Shares Value in CZK

Unregistered ordinary shares certificated 831 688 831 688 000
Registered ordinary shares dematerialised 1913 698 1913 698 000
Total ordinary shares 2 745 386 2 745 386 000

Identification mark of Company shares according to international numbering system:

ISIN: CS00084188609.

Company shares are admitted for trading on the public market organized by the Prague Stock Exchange and RM-S - Czech
Share Trading System. Among the public are placed 2 745 368 shares as of December 31, 2002.

Treasury stock
As at December 31, 2002 the Company held 18 shares of Treasury Stock reserved for heirs of deceased employees who were

eligible in accordance with the resolution of the Annual Shareholders’” Meeting of June 10, 1994.

Changes in equity

Common Assets
stock  Statutory Other and
Registered Treasury paid-in reserve capital liabilities Retained

capital stock capital fund funds revaluation earnings Total
Balance 1. 1. 2000 2 745 386 -88 2335235 549887 425 0 2859696 8490 541
Dividends 0 0 0 0 0 0 -2415940 -2415940
Net profit for the period 0 0 0 0 0 3219626 3219626
Other 0 70 0 -810 0 0 2118 1378
Balance 31. 12. 2000 2 745 386 -18 2335235 549077 425 0 3665500 9295605
Dividends 0 0 0 0 0 0 -2580663 -2 580663
Net profit for the period 0 0 0 0 0 0 3406755 3406 755
Other 0 0 0 0 0 1028 1028
Balance 31. 12. 2001 2 745 386 -18 2335235 549077 425 0 4492620 10122725
Dividends 0 0 0 0 0 -3404279 -3404279
Net profit for the period 0 0 0 0 0 0 3976491 3976 491
Fair value gain (+) / losses () 0 0 0 0 0 -10 028 0 -10 028
Other 0 0 0 0 0 0 4 542 4 542
Balance 31. 12. 2002 2 745 386 -18 2335235 549077 425 -10028 5069 374 10 689 451

Other movements in retained earnings include Supervisory Board Members’ fee and forfeited dividends from years 1996

and 1997 returned to equity.

The Annual General Meeting held on April 15, 2002 approved the proposed distribution of 2001 income after taxation as
follows (in K& 000’s):

Net income for 2001 3 406 755
Dividends 3404 279
Supervisory Board members fee 110
Net profit retained 2 366

Income on ordinary activities after taxation per share.

2002 2001 2000
Income after taxation on ordinary activities (in K& 000’s) 3941 702 3 381 843 3241179
Numbers of shares 2 745 386 2 745 386 2 745 386
Income after taxation on ordinary activities per share 1436 1232 1181




Vyse dividendy za posledni tfi obdobi

Za Ucetni obdobi 2001 a 2000 Spole¢nost vyplatila dividendu ve vysi pred zdanénim 1 240 K¢ a 940 K¢ na jednu akcii.

O tom, zda bude vyplacena dividenda za Géetni obdobi 2002 a v jaké vysi, rozhodnou akcionari na radné valné hromadé, ktera

se bude konat dne 14. 4. 2003.

. REZERVY (v tis. K&)

Zmény na Gctech rezerv za posledni tfi Gcetni obdobi Ize analyzovat takto:

Rezerva

Rezerva Rezerva Rezerva na smluvni Odlozeny

na dan na opravy na kurzové zavazky Ostatni dariovy
z pfijmu  a udrzovani ztraty z pronajmu rezervy zavazek Celkem
Stav k 1. 1. 2000 1308 130 49 075 0 0 10097 521 588 1888 890
Tvorba 1304 254 0 28 221 48 990 0 0 1381 465
Pouziti / Snizeni 1308 130 42 710 0 0 0 147 247 1498 087
Stav k 31. 12. 2000 1304 254 6 365 28 221 48 990 10097 374 341 1772 268
Tvorba 1587 767 0 14 181 0 0 0 1601948
Pouziti / Snizeni 1304 254 6 365 28 221 0 0 999 1339839
Stav k 31. 12. 2001 1587 767 0 14 181 48 990 10097 373 342 2034 377
Tvorba 1762827 0 0 0 0 0 1762827
Pouziti / Snizeni 1587 767 0 14 181 24 402 10 097 22 746 1659 193
Stav k 31. 12. 2002 1762 827 0 0 24 588 0 350 596 2138 011

. ZAVAZKY

Spolecnost nemé zéavazky po Ihité splatnosti ani zdvazky z titulu pfijatych Gvérd zajisténych svym majetkem.

Jiné zévazky, které tvorlf podstatnou ¢ast celkovych zavazk(, zahrnuji hlavné zavazek vaci Celnimu Gradu Kutné Hora ve vysi
1564 513 tis. K& (2001: 1 719 829 tis. K& 2000: 1 777 923 tis. K&) a zavazek va&i Altria Finance Europe AG ve vysi 19 090
tis. K& (2001: 68 589 tis. K& 2000: 170 812 tis. K&).

. DANE (v tis. K&)

Danovy néklad zahrnuje:

2002 2001 2000
Dan z prijma - splatna 1762 827 1587 767 1304 254
Dar z pfjma - odloZena -22 746 -999 -147 248
Uprava dafového nakladu minulého obdobf
podle skuteéné podaného danového pfiznani -11 280 13 447 3876
Dan z prijmt dodatecné odvody / vratky 7152 -370 0
Dan z prijma celkem 1735953 1599 845 1160 882
Splatné dan z prijma byla vypoditdné nésledovné:

Rezerva Danové priznani

2002 2001 2000
Hospodarsky vysledek pred zdanénim 5712 444 5 006 600 4 380 508
Dariové neuznatelné naklady 362 378 513 043 625 749
Darové neuznatelné vynosy 209 089 297 740 631 897
Zaklad dané zaokrouhleny na tisice 5865 733 57221903 4 374 360
Dari ve vysi 31 % 1818 377 1618 790 1356 052
Sleva na dani 55 550 4?2 302 38 352
Dan z prijma splatna 1762 827 1576 488 1317 700
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Dividends for the last three accounting periods

For the accounting periods 2001 and 2000 the Company paid dividends (before tax) in the amount of K& 1 240 and K& 940
respectively per share. Disbursement of dividends for the 2002 accounting period will be decided by the Annual General

Meeting to be held on April 14, 2003.

. PROVISIONS (in K& 000’s)

Changes in provisions were as follows:

Statutory

Provision provision Provision Provision Deferred

forincome (repairand  for exchange for lease Other tax
tax maintenance) losses  obligation provisions liability Total
Balance 1. 1. 2000 1308 130 49 075 0 0 10097 521588 1888 890
Creation 1304 254 0 28 221 48 990 0 0 1381465
Usage / Decrease 1308 130 42 710 0 0 0 147247 1498087
Balance 31. 12. 2000 1304 254 6 365 28 221 48 990 10 097 374 341 1772 268
Creation 1587 767 0 14 181 0 0 0 1601948
Usage / Decrease 1304 254 6 365 28 221 0 0 999 1339839
Balance 31. 12. 2001 1587 767 0 14 181 48 990 10097 373342 2034 377
Creation 1762827 0 0 0 0 0 1762827
Usage / Decrease 1587 767 0 14 181 24 402 10 097 22746 1659 193
Balance 31. 12. 2002 1762 827 0 0 24 588 0 350596 2138011

. PAYABLES

The Company has no overdue payables or payables secured by lien.

Accounts Payable — Other, which are the main component of all short-term liabilities, include K¢ 1 564 513k with the Customs
office in Kutna Hora (2001: K& 1 719 829k; 2000: K& 1 777 923k) and K& 19 090k with Altria Finance Europe AG (2001:

K& 68 589k; 2000: K& 170 812k).

. TAXATION (in K& 000°s)

The tax expense is comprised of:

2002 2001 2000
Income tax - current 1762 827 1587 767 1304 254
Income tax - deferred -22 746 -999 -147 248
Adjustment of prior year income tax expense -11 280 13 447 3876
Income tax - supplementary 7152 -370 0
Total tax expense 1735953 1599 845 1160 882
Current tax can be analyzed as follows:

Provision Tax return

2002 2001 2000
Net profit before taxation 5712 444 5 006 600 4 380 508
Amount added to tax base 362 378 513 043 625 749
Amount deducted from tax base 209 089 297 740 631 897
Income tax base 5865 733 5221903 4 374 360
Corporate tax at 31% 1818 377 1618 790 1356 052
Tax allowance 55 550 42 302 38 352
Current tax 1762 827 1576 488 1317 700




OdloZeny danovy zavazek je vypocten ve vysi 31 % ze zékladu a Ize ho analyzovat nasledovné:

31. 12. 2002 31. 12. 2001 31. 12. 2000
Kumulovany rozdil mezi G¢etnimi
a danovymi odpisy dlouhodobého majetku -1 282 119 -1 412 215 -1 547 353
Dalsi docasné rozdily 151 164 207 887 339 802
Rozdily celkem -1 130 955 -1 204 328 -1 207 551
Dariové sazba (%) 31 31 31
Odlozena dan z prijma - zavazek -350 596 -373 342 -374 341
SPRIZNENE OSOBY (v tis. K&)
Spolecnost méla nésledujici transakce s podniky ve skupiné Altria:
2002 2001 2000
Philip Morris Slovakia s.r.o. 2 028 253 2021098 1853 623
Philip Morris Products S.A. 860 371 1313 750 1341 407
Philip Morris Holland B.V. 20 766 16 015 26
Philip Morris Management Services S.A. 24 467 20 557 22 168
Philip Morris International Management S.A. 12 175 0 131
Philip Morris Hungary Ltd. 7 765 22 875 521
Philip Morris World Trade S.AR.L. 7 589 9223 13071
Ostatnf 46 049 101 917 231 526
Prodej zbozi a sluzeb celkem 3007 435 3 505 435 3462 473
Philip Morris International Inc. 11 087 10 578 1191 037
Philip Morris Polska S.A. 120 713 0 0
Philip Morris Holland B.V. 731 856 918 553 654 408
Philip Morris Products S.A. 184 448 223 345 493 907
Philip Morris Management Services S.A. 193 163 158 478 124 459
Philip Morris Products Trading Division S.A. 736 749 1062 628 187 929
Ostatnf 34 520 210 166 152 464
Néakup zbozi a sluzeb celkem 2 012 536 2 583 748 2 804 204
Altria Finance Europe AG 77 364 123 506 88 346
Altria Group, Inc. 145 908 32 381 11 895
Vynosové Uroky celkem 223 272 155 887 100 241
Altria Finance Europe AG 966 1626 1333
Nékladové troky celkem 966 1626 1333
Spolecnost vykazala nasledujici zastatky s podniky ve skupiné Altria:
31. 12. 2002 31. 12. 2001 31. 12. 2000
Philip Morris Slovakia s.r.o. 166 591 221936 177 118
Philip Morris Products S.A. 92 645 74 193 311 724
Philip Morris International Management S.A. 10 076 2 246 212
Philip Morris Holland B.V. 2 357 15508 5034
Ostatnf 17 907 33961 17 412
Pohledavky z obchodniho styku celkem 289 576 347 844 511 500
Altria Group, Inc. 5 700 000 3 600 000 2 110 000
Altria Finance Europe AG 1181 449 1755756 302 807
Ostatni pohledavky celkem 6 881 449 5355 756 2 412 807
Philip Morris Holland B.V. 91 531 172 882 0
Philip Morris Products Trade Division S.A. 71 141 18 632 178 282
Philip Morris Management Services S.A. 31232 46 901 31 466
Philip Morris Products S.A. 26 863 14 664 34 739
Philip Morris Polska S.A. 22 571 0 0
Ostatnf 2923 3219 30 292
Zavazky z obchodniho styku celkem 246 261 256 298 274 779
Altria Finance Europe AG 19 090 68 589 170 812
Ostatni zavazky celkem 19 090 68 589 170 812

Spolecnost neposkytla svym akcionardm zadné zaruky.
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Deferred tax liability is stated at 31% and can be analyzed as follows:

31.12.2002 31.12.2001 31.12.2000
Cumulative difference between accounting and tax
depreciation of fixed assets -1 282 119 -1 412 215 -1 547 353
Temporary differences of other assets or liabilities 151 164 207 887 339 802
Total differences -1 130 955 -1 204 328 -1 207 551
Tax rate (%) 31 31 31
Deferred tax liability -350 596 -373 342 -374 341
. RELATED PARTIES (in K& 000’s)
The Company had the following transactions with the Altria group of companies:
2002 2001 2000
Philip Morris Slovakia s.r.o. 2 028 253 2 021098 1853 623
Philip Morris Products S.A. 860 371 1313 750 1341 407
Philip Morris Holland B.V. 20 766 16 015 26
Philip Morris Management Services S.A. 24 467 20 557 22 168
Philip Morris International Management S.A. 12 175 0 131
Philip Morris Hungary Ltd. 7 765 22 875 521
Philip Morris World Trade S.A.R.L. 7 589 9223 13071
Other 46 049 101 917 231 526
Total Sales of Goods and Services 3007 435 3 505 435 3462 473
Philip Morris International Inc. 11 087 10 578 1191 037
Philip Morris Polska S.A. 120 713 0 0
Philip Morris Holland B.V. 731 856 918 553 654 408
Philip Morris Products S.A. 184 448 223 345 493 907
Philip Morris Management Services S.A. 193 163 158 478 124 459
Philip Morris Products Trading Division S.A. 736 749 1062 628 187 929
Other 34 520 210 166 152 464
Total Purchase of Goods and Services 2012 536 2 583 748 2 804 204
Altria Finance Europe AG 77 364 123 506 88 346
Altria Group, Inc. 145 908 32 381 11 895
Total Interest Income 223 272 155 887 100 241
Altria Finance Europe AG 966 1626 1333
Total Interest Expense 966 1626 1333
The Company had the following balances with the Altria group of companies:
31. 12. 2002 31. 12. 2001 31. 12. 2000
Philip Morris Slovakia s.r.o. 166 591 221936 177 118
Philip Morris Products S.A. 92 645 74 193 311 724
Philip Morris International Management S.A. 10 076 2 246 212
Philip Morris Holland B.V. 2 357 15508 5034
Other 17 907 33961 17 412
Total Trade Receivables 289 576 347 844 511 500
Altria Group, Inc. 5 700 000 3 600 000 2 110 000
Altria Finance Europe AG 1181 449 1755 756 302 807
Total Other Receivables 6 881 449 5355 756 2 412 807
Philip Morris Holland B.V. 91 531 172 882 0
Philip Morris Products Trade Division S.A. 71141 18 632 178 282
Philip Morris Management Services S.A. 31232 46 901 31 466
Philip Morris Products S.A. 26 863 14 664 34 739
Philip Morris Polska S.A. 22 571 0 0
Other 2923 3219 30 292
Total Trade Payables 246 261 256 298 274 779
Altria Finance Europe AG 19 090 68 589 170 812
Total Other Payables 19 090 68 589 170 812

The Company did not provide its shareholders any guaranties.



10. VYNOSY Z HLAVNI CINNOSTI (v tis. K&)

11.

2002 2001 2000
Tuzemsko 10 247 694 10 272 195 8980 078
Slovenskéa republika 1958 675 1936 613 1774018
Ostatni export 869 385 1385 277 1530 699
Vynosy celkem 13 075 754 13 594 085 12 284 795

Hlavn{ ¢innost zahrnuje prodej zasob vlastni vyroby a zbo#{ (cigarety a material na vyrobu cigaret) a poskytovén( souvisejicich

sluzeb.

VYBRANE UDAJE O ZAMESTNANCICH (v tis. K¢&)

2002 Zaméstnanci Ridici pracovnici Celkem
Mzdy a platy (véetné odmén) 579 081 56 447 635 528
Sociélni a zdravotni pojisténi 216 340 20 322 236 662
Socialni néaklady 34 494 887 35381
Osobni naklady celkem 829 915 77 656 907 571
2001

Mzdy a platy (véetn& odmén) 555 072 60 605 615 677
Sociélni a zdravotni pojistén{ 207 144 21212 228 356
Socialni néaklady 30 651 0 30 651
Osobni naklady celkem 792 867 81817 874 684
2000

Mzdy a platy (véetné odmén) 549 079 57 863 606 942
Socialni a zdravotni pojistén{ 195 916 20 252 216 168
Sociélni naklady 29 831 0 29 831
Osobni naklady celkem 774 826 78 115 852 941

Primérny podet zaméstnanc(i v roce 2002 byl 1 424 (2001: 1 505; 2000: 1 578), z toho bylo 33 ¥dicich pracovnikd (2001:
29; 2000: 33). Ridici pracovnici Spole&nosti zahrnuji zaméstnance, ktelf jsou &leny predstavenstva, Feditele odborti a vedouct

Gsekd.

Spolecnost kromé zékonného socialniho zabezpeceni poskytuje prispévek na penzijni pripojisténi svych zaméstnanca podle

podminek definovanych Planem penzijniho pripojisténi Spole¢nosti.
Clenové predstavenstva a dozoréf rady (véetné& byvalych &lent) a ¥dici pracovnici nemaji viidi Spoleénosti zadné pohledavky ani
zévazky. Ridici pracovnici maji na zaklad& smlouvy k dispozici podnikovéa auta. Typ auta zavisi na postaven{ v hierarchii

podnikového Fzenf a je stanoven v zédsadach Spolecnosti.

K 31. 12. 2002 ¢&lenové dozoréi rady vlastnili 10 kus@ akeif (2001: 55), &lenové predstavenstva nevlastnili 74dné akcie a fidicf
pracovnici vlastnili 222 kus& (2001: 359 kusti) akcii Spoleénosti.
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10.

11.

REVENUES FROM PRIMARY BUSINESS ACTIVITIES (in K& 000’s)

2002 2001 2000
Domestic 10 247 694 10 272 195 8980 078
Slovakia 1958675 1936 613 1774018
Other export 869 385 1385 277 1530 699
Total 13 075 754 13 594 085 12 284 795
Primary activities are comprised of the sale of cigarettes, other tobacco products and the related services.
SELECTED EMPLOYEE INFORMATION (in K& 000’s)
2002 Employees Managers Total
Wages and salaries (incl. bonuses) 579 081 56 447 635 528
Social security expenses (incl. pension savings) 216 340 20 322 236 662
Other social expenses 34 494 887 35381
Total 829 915 77 656 907 571
2001
Wages and salaries (incl. bonuses) 555072 60 605 615 677
Social security expenses (incl. pension savings) 207 144 21212 228 356
Other social expenses 30 651 0 30 651
Total 792 867 81817 874 684
2000
Wages and salaries (incl. bonuses) 549 079 57 863 606 942
Social security expenses (incl. pension savings) 195 916 20 252 216 168
Other social expenses 29 831 0 29 831
Total 774 826 78 115 852 941

In 2002, there were on average 1 424 employees (2001: 1 505; 2000: 1 578) including 33 managers (2001: 29; 2000: 33).
Managers of the Company include employees who are members of the Board of Directors, department heads and senior

managers.

In addition to statutory social insurance, the Company contributes to supplementary pension savings for employees in line

with the conditions defined in the Supplementary Pension Plan Policy.

Members of the Board of Directors, Supervisory Board (including former members) and managers do not have any debts with

the Company or amounts owing to them by the Company. Managers of the Company are provided with cars, based on

contractual arrangements. The type of car is based on the position within the Company and is defined by Company policy.

Members of the Supervisory Board owned 10 shares (2001: 55), Board of Directors did not own any shares and managers

owned 222 shares (2001: 359) as at December 31, 2002.



12. MIMORADNE POLOZKY (v tis. K&)

13.

14.

15.

2002 2001 2000
Néaklady na zménu metody 14 181 0 0
Manka a skody 0 13 875 25018
Néklady minulych let 0 63 554 16 155
Ostatnf 0 578 2 070
Mimoréadne naklady celkem 14 181 78 007 43 243
Vynosy ze zmény metody 39 916 0 0
Vynosy minulych let 0 52 099 5458
Prijaté nadhrady od pojistoven 24 580 44 051 7 304
Inventurni rozdily 0 2 538 5489
Ostatnf 0 4 231 3438
Mimoradne vynosy celkem 64 496 102 919 21689

SMLUVNI ZAVAZKY

Céstka najemného, kterd byla v roce 2002 vynaloZena v souvislosti s pronajmem majetku, &inila 105 897 tis. K&
(2001: 98 512 tis. K&; 2000: 106 440 tis. K&). K 31. 12. 2002 méla Spole¢nost smluvni zavazky z titulu prondjmu na rok 2003
v celkové vy$i 121 541 tis. K& a 239 533 tis. K& (7 580 tis. EUR) na nésledujici Iéta z titulu prondjmu budovy Charles Square

Center s.r.o.

Citibank a.s. Praha prodlouzila Spolecnosti k 31. 12. 2002 zaruku na zévazky z titulu soucasného i budouciho prondjmu budovy

ve prospéch spoleénosti Charles Square Center s.r.o. (d¥ive Scandinavian Center, s.r.o.) ve zvy$ené ¢astce 2 750 tis. EUR (2001:

EUR 475 tis.; 2000: EUR 475 tis.)

OSTATNI

Veskery dlouhodoby nehmotny a hmotny majetek byl financovan z vlastnich zdroj& Spole¢nosti.

K 31. 12. 2002 byly vedenim Spole¢nosti schvéleny tyto hlavni projekty porizeni dlouhodobého majetku:

- vyrobni zarizenf;

- SAP sofware pro personélni data.

Spole¢nost neni Géastna zadnych soudnich, spréavnich nebo rozhoddich rizeni, kterda by méla nebo mohla mit vyznamny vliv na

financni situaci Spole¢nosti.

V Gcetnim obdobi 2002 nenastala zadna preruseni podnikani Spole¢nosti, kterd by méla nebo mohla mit vyznamny vliv na

finandéni situaci spolecnosti.

UDALOSTI, KTERE NASTALY MEZI DATEM UCETNi ZAVERKY A DNEM JEJIHO SCHVALENI

V rozvaze Spolecnosti nedoslo k Zddnym zavaznym nebo neobvyklym zménam v obdobi od 31. 12. 2002 do data schvéleni

Gcetni zaveérky.
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12.

13.

14.

15.

EXTRAORDINARY ITEMS

2002 2001 2000
Expenses of change of accounting method 14 181 0 0
Destroyed / Damaged goods 0 13 875 25018
Prior years expenses 0 63 554 16 155
Other 0 578 2070
Total extraordinary expenses 14 181 78 007 43 243
Income from change of accounting method 39 916 0 0
Revenues from previous years 0 52 099 5458
Insurance proceeds 24 580 44 051 7 304
Inventory surplus / differences 0 2 538 5489
Other 0 4 231 3438
Total extraordinary revenues 64 496 102 919 21689

COMMITMENTS

The total amount of rent payments for warehousing and office space amounted to K& 105 897k in 2002 (2001: K& 98 512k;
2000: K& 106 440k). At December 31, 2002 future rent commitments for 2003 are K& 121 541k and K& 239 533k (EUR
7 580k) for subsequent years relating to Charles Square Center s.r.o. At December 31, 2002 Citibank a.s. Prague has extended

a guarantee for the Company’s future lease obligations or current lease obligation in the increased amount of EUR 2 750k

(2001: EUR 475k; 2000: EUR 475k) with Charles Square Center s.r.o. as the beneficiary.

OTHER

All investments in fixed assets were financed from the Company’s own resources.

As at December 31, 2002 management approved major fixed assets expenditure projects relating to:

- manufacturing machinery;

- SAP personnel data software.

The Company does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial

effect on the financial situation of the Company.

In 2002 no business interruptions occurred that had or might have a significant effect on the financial situation of the Company.

POST BALANCE SHEET EVENTS

There have been no significant or unusual changes in the balance sheet between December 31, 2002 and the date of approval

of the financial statements.



/prava nezavislych auditord

AKCIONARUM SPOLECNOSTI PHILIP MORRIS CR a.s.

Provedli jsme audit pfiloZené rozvahy spole¢nosti Philip Morris CR a.s. k 31. prosinci 2002, souvisejictho vykazu zisku a ztraty
a piilohy, véetné& prehledu o pené&znich tocich, za rok 2002 (dale ,G&etnl zavérka®). Za sestaveni Gcetni zavérky a za vedenf

Géetnictvi odpovidé predstavenstvo spoleénosti. Nasi Glohou je vydat na zakladé auditu vyrok k této Gcetni zévérce.

Audit jsme provedli v souladu se zdkonem o auditorech a auditorskymi smérnicemi Komory auditorti Ceské republiky. Tyto
normy pozaduji, aby byl audit naplanovan a proveden tak, aby auditor ziskal primérenou jistotu, ze Gc¢etni zavérka neobsahuje
vyznamné nespravnosti. Audit zahrnuje vybérovym zplsobem provedena ovéreni priakaznosti ¢astek a informaci uvedenych
v Ucetni z&vérce. Audit rovnéz zahrnuje posouzeni pouzitych Géetnich postupt a vyznamnych odhadd ucinénych vedenim
spole¢nosti a zhodnoceni celkové prezentace Gcetni zavérky. Jsme presvédéeni, ze provedeny audit poskytuje priméreny podklad

pro vydani vyroku.
Podle naseho nézoru prilozena Gdetni zévérka podéavé ve vsech vyznamnych ohledech vérny a poctivy obraz aktiv, zavazkd
a vlastniho kapitalu spole¢nosti Philip Morris CR a.s. k 31. prosinci 2002, vysledku jejtho hospodatent a jejich penéznich toka

za rok 2002 v souladu se zakonem o G&etnictvi a ostatnimi pislusnymi predpisy Ceské republiky.

10. brezna 2003

Priscwitidousoloopenn

PricewaterhouseCoopers Audit, s.r.o.

zastoupena
) VZMJ 24. ¢
A
Thomas Linder Pavel Kulhavy
partner auditor, osvédceni ¢. 1538

PRICEVWATERHOUSE(COPERS

PricewaterhouseCoopers Audit, s.r.o., Katetinska 40/466, 120 00 Praha 2, Ceské republika, telefon +420 251 151 111, fax +420 251 156 111

PricewaterhouseCoopers Audit, s.r.o., se sidlem Katetinska 40/466, 120 00 Praha 2, ICO: 40765521, zapsané v obchodnim rejstiiku vedeném Méstskym soudem

v Praze, oddil C, vlozka 3637 a v seznamu auditorskych spole¢nosti u Komory auditort Ceské republiky pod osvédéenim &islo 021.
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Report of independent auditors

TO THE SHAREHOLDERS OF PHILIP MORRIS CR a.s.

We have audited the accompanying balance sheet of Philip Morris CR a.s. as at December 31, 2002, the related income
statement and notes, including the statement of cash flows, for the year then ended (“the financial statements”). The financial
statements and underlying accounting records are the responsibility of the Company’s Board of Directors. Our responsibility

is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with the Act on Auditors and Auditing Standards of the Chamber of Auditors of the
Czech Republic. Those auditing standards require that we plan and perform the audit to obtain reasonable assurance as to
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We

believe that our audit provides a reasonable basis for our opinion.

In our opinion the accompanying financial statements give a true and fair view, in all material respects, of the assets, liabilities
and equity of Philip Morris CR a.s. as at December 31, 2002 and the results of its operations and its cash flows for the year then

ended in accordance with the Act on Accounting and other relevant legislation of the Czech Republic.

March 10, 2003

PricewaterhouseCoopers Audit, s.r.o.

represented by

Y Z »iv!w Tl ¢

Thomas Linder Pavel Kulhavy
Partner Auditor, Licence No. 1538

PRICEAATERHOUSE(QOPERS

PricewaterhouseCoopers Audit, s.r.o., Katefinska 40/466, 120 00 Prague 2, Czech Republic, telephone +420 251 151 111, facsimile +420 251 156 111

PricewaterhouseCoopers Audit, s.r.o., registered seat Katerinské 40/466, 120 00 Prague 2, Czech Republic, Identification Number: 40765521, registered with the
Commercial Register kept by the Municipal Court in Prague, Section C, Insert 3637, and in the Register of Audit Companies with the Chamber of Auditors of the
Czech Republic under Licence No 021.
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/prava o vztazich mezi propojenymi osobami

za rok kondcicl 31. 12. 2002

ZPRAVA O VZTAZICH MEZI PROPOJENYMI OSOBAMI ZA ROK KONCIcCi 31. 12. 2002

Nasledujici doplnujici informace vztahujici se k G¢etnimu obdobi roku 2002 jsou poskytovéany dle § 66a odstavce 9. zakona
¢. 513/1991 Sb., obchodniho zakoniku.

DEFINICE

Ovladané osoba: Philip Morris CR a.s.
Ovladajici osoba: Philip Morris Holland B.V.
Propojené osoby: spolecnosti pfimo ¢i nepiimo ovlddané Philip Morris Holland B.V. jakoZ i Altria Group, Inc., ktera je ovladajicl

osobou koncernu na nejvyssi Grovni

SMLOUVY A DODATKY K EXISTUJICIM SMLOUVAM UZAVRENE S OVLADAJICi 0OSOBOU A PROPOJENYMI OSOBAMI
V pribéhu roku 2002:

Spole¢nost Smlouva Datum uzavreni

Prodej zbozi a sluzeb
Philip Morris Romania SRL
UAB Philip Morris Lietuva

1. ¢erven 2002

Smlouva o poskytnuti tlumocnickych sluzeb 16. zari 2002

N&jemni smlouva

Philip Morris Korea Inc
Philip Morris Products S.A.

Philip Morris Slovakia s.r.o.

Nékup zboZi a sluzeb

Philip Morris Slovakia s.r.o.

Philip Morris Management Services S.A.
Philip Morris Hungary Ltd.
OJSS Philip Morris Kazakhstan

Smlouva o poskytnuti skolenf
Smlouva o poskytovani sluzeb
Smlouva o poskytovani sluzeb
N&jemni smlouva — dodatek ¢. 6
N&jemni smlouva — dodatek ¢. 7
Distribu¢ni smlouva - dodatek ¢. 2

Distribu¢ni smlouva - dodatek ¢. 3

Kupni smlouva

Kupni smlouva

Smlouva o poskytovani sluzeb

Smlouva o docasném prevedeni pracovnikd

Smlouva o docasném prevedeni pracovnikd

1. fijen 2002

10. rijen 2002
21. rijen 2002
1.leden 2002

1. cervenec 2002
1. leden 2002

1. ¢erven 2002

. leden 2002
2. prosinec 2002
1. leden 2002
23. zari 2002
1. prosinec 2002

Ostatni plnéni a protiplnéni uvedena v priloze k Gcetni zavérce, v Casti Ill.9, byla realizovana na zakladé vzajemnych dohod, bez

uzavieni pisemnych smluv.

JINE PRAVNI UKONY A OPATRENI{

Vyjma vyse uvedenych smluvnich vztahd nebyly mezi propojenymi osobami uéinény pravni Gkony, které byly v zajmu téchto osob,
a ze strany ovladané osoby nebyla prijata ani uskutecnéna zadné opatreni v zdjmu nebo na popud ovladajici osoby v prabéhu

predmétného Gdetniho obdobi.

Vsechna plnéni a protiplnéni mezi ovladanou a ovladajici osobou, nebo ostatnimi propojenymi osobami, byla poskytovana na
zakladé vyse uvedenych smluv a vzajemnych dohod. Ovladané osobé nevznikla zadné Gjma v dasledku uzavieni zminénych smluy,
prijatych pInéni nebo poskytnutych protipInéni. Transakce uskuteénéné mezi propojenymi osobami jsou podrobné uvedeny

v pfiloze k Gcetni zavérce, v casti I11.9.

Dne 10. 3. 2003

s — ~

K. lan Ferguson Robert Hutchison

predseda predstavenstva ¢len predstavenstva
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Report on Relations between Related Parties

for the Year Ended December 31, 2002

REPORT ON RELATIONS BETWEEN RELATED PARTIES FOR THE YEAR ENDED DECEMBER 31, 2002

The following additional disclosures are provided for the accounting period 2002 in accordance with the provision of Article 66a
(9) of the Czech Commercial Code.

DEFINITIONS

Controlled Entity: Philip Morris CR a.s.

Controlling Entity:  Philip Morris Holland B.V.

Related parties: Companies controlled directly or indirectly by Philip Morris Holland B.V. as well as by Altria Group, Inc. which is
the ultimate holding company of Philip Morris Holland B.V.

CONTRACTS AND AMENDMENTS TO THE EXISTING CONTRACTS CONCLUDED WITH THE CONTROLLING ENTITY AND
RELATED PARTIES

During 2002:

Company Contract Conclusion date

Sales of goods and services

Philip Morris Romania SRL Rental Agreement June 1, 2002
UAB Philip Morris Lietuva Contract on Oral Translation Services September 16, 2002
Contract on Training and Teaching Personnel October 1, 2002
Philip Morris Korea Inc Services Agreement October 10, 2002
Philip Morris Products S.A. Services Agreement October 21, 2002
Philip Morris Slovakia s.r.o. Master Lease Agreement — Amendment No. 6 January 1, 2002
Master Lease Agreement — Amendment No. 7 July 1, 2002
Distribution Agreement - Amendment No. 2 January 1, 2002
Distribution Agreement - Amendment No. 3 June 1, 2002

Purchase of goods and services
Philip Morris Slovakia s.r.o. Contract of Purchase January 1, 2002
Contract of Purchase December 2, 2002
Philip Morris Management Services S.A. Services Agreement January 1, 2002
Philip Morris Hungary Ltd. Hiring out of Labour Agreement September 23, 2002
OJSS Philip Morris Kazakhstan Hiring out of Labour Agreement December 1, 2002

Other performances and counter-performances as specified in Notes to Financial Statements, paragraph I11.9 were fulfilled based

on negotiated offers without concluding written contracts.

OTHER LEGAL ACTS AND MEASURES

Apart from the above-mentioned contracts no other legal acts were made between related parties, and no other measures were
adopted or effected by the Controlled Entity in the interest, or at the initiative of the Controlling Entity and/or entities controlled
by the Controlling Entity in the accounting period.

All performances and counter-performances between the Controlled Entity and the Controlling Entity and/or the entities controlled
by the Controlling Entity were fulfilled based on the above-mentioned contracts or on negotiated offers. No detriment arose to
the Controlled Entity due to the said contracts, supplied performances or effected counter-performances. Related party transactions

are detailed in the Notes to Financial Statements, paragraph I.9.

March 10, 2003

—
K. lan Ferguson Robert Hutchison
Chairman of the Board of Directors Member of the Board of Directors
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Sidlo spole¢nosti / Registered Address
Philip Morris CR a.s.
Vitézna 1
284 01 Kutné Hora

Vedeni spolec¢nosti / Headquarters
Karlovo ndm. 10
120 00 Praha 2
tel.: (+420) 266 702 111, fax: (+420) 266 702 269
IC: 14803534
ISIN: CS0084 18869

Spolecnost je zapsané v obchodnim rejstitku vedeném u Méstského soudu v Praze, v oddilu B, vlozce 627





