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/prava predstavenstva -
Report of the Board of Directors



Philip Morris CR a.s. je prednim vyrobcem a prodejcem
tabakovych vyrobkd v Ceské republice. Dospélym zakaznikiim
nabizi oblibené mezinarodni a doméci znacky cigaret, jako jsou
Marlboro, LEM, Petra a Sparta priblizné v padeséti variantach,
které pokryvajf Siroké spektrum vyrobkd, pokud jde o chut

i cenovou Uroven.

Philip Morris CR a.s. patif do skupiny Philip Morris International Inc.,
jedné ze spolecnosti Altria Group, Inc. K 31. 3. 2007 vlastnila
spolecnost Altria Group, Inc. 100% podil ve spole¢nostech

Philip Morris International Inc.,

Philip Morris USA Inc. a Philip Morris
Capital Corporation. Skupina spole¢nosti
Altria méa také priblizné 28,6 % podil

v SABMiller plc. Altria Group, Inc. dosahla
v roce 2006 &istych provoznich vynost

z pokracujicich ¢innosti v celkové vysi
67,1 miliardy dolard.

Spole¢nost Philip Morris CR a.s. ma 99%
podil ve spolecnosti Philip Morris
Slovakia s.r.o. registrované na Slovensku.

Zprava predstavenstva
/préva predstavenstva

vychazi z konsolidovanych pololetnich
finanénich vykaza Philip Morris CR a.s.
a Philip Morris Slovakia s.r.o., které byly
pripraveny v souladu s Mezinarodnimi
standardy Uéetniho vykaznictvi (IFRS).

Konsolidované hlavni Gdaje (v milionech ke)
Pololeti koncici 30. ¢ervnem

2007 2006
Trzby 4678 4787
Zisk pred zdanénim 1191 1488
Zisk po zdanénf 882 1093
Zisk na akcii (v K&) 321 398
Celkovy odbyt (v miliard4ch jednotek) 10,5 9,7

Podnikani v Ceské republice

Objem domaciho odbytu v prvnich Sesti mésicich roku 2007
poklesl v porovnani se stejnym obdobim lonského roku
03,6 %, coz je zejména dusledkem ztraty trzniho podilu ve
prospéch levnéjsich konkurenc¢nich znacek. Vyrazny néardst
odbytu znacky Red & White byl ¢astecné ovlivnén snizenim
objemu prodeji znacek Start, Clea a Next v levném
cenovém segmentu.

Trzby v tuzemsku poklesly v porovnani se stejnym obdobim
loriského roku o 15,4 %. Kromé snizeni odbytu bylo pfi¢inou
i zvySeni podilu levnych znacek na objemu prodejd a tvorba

cen véetné Castecného absorbovani zvysené spotrebni dané
v lednu 2007, které bylo promitnuto do cen znadek Start,
Red & White a Next.

Podle maloobchodniho vyzkumu agentury ACNielsen

poklesl celkovy podil nasich znacek na ceském
maloobchodnim trhu v prvnim pololeti roku 2007

v porovnani se stejnym obdobim minulého roku

0 4,3 procentnich bod( na 58,5 %. Pokles byl zejména zapricinén
delsi dostupnosti levnéjsich konkurenénich znacek po zvyseni
spotrebni dané v breznu 2007.

Podnikani na Slovensku
Odbyt na Slovensku mirné poklesl L
0 2,4% ve srovnani se stejnym obdobim
predchoziho roku, coz zejména odrazi

pokracujici ztratu trzniho podilu ve

prospéch levnéjsich konkurencnich

znacek po podstatném zvyseni spotiebni

dané od 1. 1. 2006.

Trzby na Slovensku poklesly v porovnani
se stejnym obdobim predchoziho roku
0 4,7 %. Kromé snizeni odbytu bylo
pricinou i zvySeni podilu levnych znacek
na objemu prodeji véetné ¢astecného
absorbovani zvysené spotrebni dané

u znacek Petra a Red & White.

Jak vyplyvéa z maloobchodniho prizkumu
agentury ACNielsen, v obdobi od ledna
do ¢ervna 2007 pokles| celkovy podil nasich znacek na
slovenském maloobchodnim trhu v porovnani se stejnym
obdobim roku 2006 o 7,2% bodl na 52%. Pokles byl zapricinén
dostupnosti levngjsich konkurenénich znadek v kombinaci

s uvedenim konkurenénich cigaret s mensim podtem kust

v krabi¢ce po zvyseni spotrebni dané v lednu 2006. Ztraty
odbytu a trzniho podilu byly ¢asteéné kompenzovany
posilovanim znacek Clea a Petra.

Vyvoz

Objem vyvozu na ostatni trhy se za prvnich Sest mésic
roku 2007 zvysil o necelych 85 % v porovnani se stejnym
do dcefinych spolecnosti Philip Morris International, Inc.
v ramci Evropské unie.

Konsolidované financni vysledky
| pres narust celkového odbytu o 7,6 % konsolidované trzby e
mirné poklesly v porovnani se stejnym obdobim roku 2006
0 2,3 % na 4,7 miliard korun, a to z dGvodu vyssiho podilu
levnych znacek a tvorby cen na deském a slovenském trhu.




Philip Morris CR a.s. is the largest manufacturer and marketer

of tobacco products in the Czech Republic, providing adult
smokers with popular international and local brands such
as Marlboro, LEM, Petra and Sparta in approximately fifty

packaging variants covering different taste and price segments.

Philip Morris CR a.s. is an affiliate of Philip Morris International

Inc., one of the operating companies of Altria Group, Inc.
As of March 31, 2007, Altria Group, Inc. owns 100% of the

outstanding common shares of Philip Morris International Inc.,

Philip Morris USA Inc. and Philip Morris
Capital Corporation. In addition, Altria
Group, Inc. has a 28.6% economic

and voting interest in SABMiller plc.
Altria Group, Inc. recorded 2006

net revenues from continuing operations
of $67.1 billion.

Philip Morris CR a.s. has a 99% interest
in Philip Morris Slovakia s.r.o. registered
in the Slovak Republic.

Report of the Board

of Directors

The report of the Board of Directors

is based on the consolidated interim
financial statements of Philip Morris

(R a.s. and Philip Morris Slovakia s.r.o.
prepared in accordance with International
Financial Reporting Standards (IFRS).

Consolidated Highlights (czk million)

Mid-year ended June 30

2007 2006

Revenues 4678 4787
Pre-tax income 1191 1488
Net Income 882 1093
Earnings per share (CZK) 321 398
Total Shipments (bio units) 10.5 9.7

Business in the Czech Republic

Czech domestic shipments for the first six months of 2007

declined by 3.6% versus the same period in 2006 reflecting
mainly market share losses to lower priced competitive brands.
Strong gains for Red & White were partially offset by lower
shipments of our other low priced brands Start, Clea and Next.

Domestic revenues declined by 15.4% versus the same period

prior year, mostly reflecting, in addition to the shipment

decline, unfavorable product mix and pricing including partial

absorption of the excise tax during January 2007 on Start,

Red & White and Next.

According to Retail Audit research conducted by the ACNielsen
agency, in the first half of 2007 our brands’ share in the Total
Czech Retail market declined by approximately 4.3 percentage
points to 58.5% in comparison with the same period in 2006,
primarily driven by the longer availability of lower priced
competitive brands after the March 2007 excise tax increase.

Business in Slovakia

Philip Morris Slovakia s.r.o. shipments declined slightly

by 2.4% versus the same period last year reflecting mainly
the continued market share losses

to lower priced competitive brands
after the substantial excise tax increase
effective from January 1, 2006.

Revenues in Slovakia declined by 4.9%
versus the same period in 2006 reflecting
lower shipments and unfavourable product
mix including partial absorption of the excise
tax increase for Petra and Red & White.

According to Retail Audit research
conducted by the ACNielsen agency,

in the period January - June 2007 our
brands’ share in the Total Slovak Retail
market decreased by approximately

7.2 percentage points to 52.0% in
comparison with the same period in 2006,
primarily impacted by the availability of
lower priced competitive brands combined
with the introduction of lower stick count
competitive cigarette packs in the market following the January
2006 excise tax increase. Volume and share losses were partially
offset by gains of Clea and Petra.

Exports
Export shipments to other markets for the first six months I
of 2007 increased by almost 85% compared to the same period

in 2006 mainly due to the increased exports to Philip Morris

International Inc. affiliates within the European Union.

Consolidated Financial Results

Despite the 7.6% increase in total shipments, consolidated sales
revenues declined slightly by 2.3% to CZK 4.7 billion versus

the same period in 2006 reflecting the unfavorable product mix
and pricing in the Czech and Slovak domestic markets, offset by
the significant increase of revenues from export to other markets.

Pre-tax income decreased by 20.0% to CZK 1.2 billion reflecting
in addition to the lower revenues higher variable manufacturing
cost partially offset by other operating cost savings due

to increased efficiency.



Tento pokles byl kompenzovan vyraznym zvysenim trzeb

7a vyvozy na ostatni trhy.

Zisk pred zdanénim se snizil o 20 % na 1,2 miliardy korun.
Tento pokles odréazi kromé poklesu trzeb i zvyseni variabilnich
vyrobnich nakladd, které byly ¢aste¢né zmirnény dalsimi
Gsporami provoznich naklad( diky zvysovani efektivity.

Konsolidovany zisk po zdanéni poklesl o 19,3 % na 0,9 miliardy
korun. Tento pokles byl zptisoben vyse uvedenymi ddvody

a Castecné kompenzovan nizsi efektivni sazbou dané z prijmu
pravnickych osob.

Budoucnost

Ceska republika

Vys$i stavy zasob cigaret po zvyseni
spotrebni dané v breznu 2007 se
promitly do zvyseni maloobchodnich
cen ve druhém Ctvrtleti tohoto roku.
Tento trend bude pokracovat i ve tretim
Stvrtleti. Vyssi nakupy pred zvysenim
spotiebni dané v breznu 2007 prispély
ke zvyseni celkového objemu prodejti na
trhu s cigaretami v prvni poloviné roku
2007 v porovnani se stejnym obdobim
predchazejiciho roku. Tento trend se maze
obrétit po promitnuti zvysené spotrebni
dané do prodejnich cen a miize mit za
nasledek pokles objemd prodejti na trhu
s cigaretami se zaplacenou spotrebni danf
v Cesku ve druhé poloviné roku 2007.
Tento trend muze také prispét

k pokracujicimu a zrychlujicimu se
prechodu spotrebiteld k levnéjsim
znackam.

V srpnu schvélila Poslanecka snémovna Parlamentu Ceské
republiky nové sazby spotrebni dané na tabakové vyrobky.
Nové sazby, které splnuji pozadavek Evropské unie

na zdanéni ve vysi nejméné 64 euro na tisic kusu cigaret,
by mély vstoupit v platnost k 1. lednu 2008. Legislativni
proces ale jesté nebyl ukonden.

Slovensko

Nizsi maloobchodnf ceny, které byly vysledkem uvedenti cigaret
s niz$im podtem kust v krabi¢ce v kombinaci s ¢aste¢nou
absorpci zvysené spotiebni dané v lednu 2006, prispély

k nartstu prodejl na trhu s cigaretami. Tento trend maze
nadale pokracovat i vzhledem k moznému snizeni prodejd
nelegalnich tabakovych produkti ve druhé poloviné roku 2007,
trzby vSak i nadale zdstanou pod tlakem v dasledku prechodu

Vv

spotrebitelt k levnéjsim znackam.

V srpnu schvalila vlada novelu zékona o spotfebni dani na
tabak a tabakové vyrobky s vy$simi sazbami spotiebni dané
efektivnimi od 1. ledna 2008, které splruji pozadavek Evropské
unie na zdanénf ve vysi 64 euro na tisic kust cigaret k 1. lednu
2009. Novela zakona ale jesté nebyla schvalena v parlamentu.

Shrnuti

V kvétnu 2007 oznamila spole¢nost Philip Morris CR a.s. plan L
na konsolidaci vyrobnich aktivit do tovarny v Kutné Hore

a ukondeni aktivit ve vyrobnim zarizeni ve Straznici ke konci srpna
2007. Cilem restrukturalizace je zvyseni konkurenceschopnosti

s ohledem na ménici se podminky na trhu a pokracujicf

prechod spotrebiteld k levnéjsim znackam. Zarizeni ve Straznici
vCetné infrastruktury budeme vyuzivat

k jinym aktivitdm na ¢eském trhu.
Restrukturalizace prinesla spole¢nosti
Philip Morris CR a.s. mimotadné naklady
ve vy$i 30 milionG korun v obdobi
koncicim 30. cervna 2007. V roce 2007
ocekavame celkové mimoradné néklady

ve vwysi 52,5 miliont korun. Odhadujeme,
Ze konsolidace a investice do nového
zatizeni v kutnohorské tovarné prinesou
Gspory v hrubé vysi 12,6 miliond korun.

Vyhledova
a varovna prohlaseni I
Cas od tasu mtizeme pronést Gstni nebo

poskytnout pisemna vyjadreni a predpoveédi

o0 nasi budoucnosti, véetné vyjadrent

uvedenych v dokumentech predkladanych

Komisi pro cenné papiry nebo jinym

Gradim, ve zpravéach nasim akcionaram,

v tiskovych prohlasenich nebo ve zpravach

pro investory na internetu. Tato vyjadrent |ze charakterizovat slovy

strategie, odekavani, vyvoj, plany, predpovédi, domnénky, postoje,

odhady, Gmysly, projekty, cile, zaméry nebo jinymi slovy podobného

vyznamu. Tato vyjadrent |ze také rozpoznat podle toho, Ze se

nevztahuji vylu¢né na historické nebo soucasné skutecnosti.

NemUGzeme zarucit, ze jakékoli vyjadreni tykajici se budoucnosti
se skutecné naplni, ackoliv se domnivame, ze jsme v nasich
planech a predpovédich obezretni. Dosazeni budoucich
Uspéch je vystaveno riziklim a nejistoté a podléha

nepresnosti predpokladd. Skuteéné vysledky se mohou lisit

od odhadovanych, predpovidanych nebo navrhovanych,

a to v piipadé, Ze nastanou zndma nebo v soucasnosti nezndméa
rizika a nejistoty, nebo Ze se vychozi predpoklady ukazi jako
nepresné. Investori by tato rizika méli mit na paméti pri
posuzovani prognéz a pri zvazovani, zda investovat nebo drzet
akcie spole¢nosti Philip Morris CR a.s.



Net consolidated income declined by 19.3 % to CZK 0.9 billion
reflecting in addition to the pre-tax items the lower effective
income tax rate.

Outlook
Czech Republic
The longer duration of the inventory following the March 2007
excise tax increase resulted in retail price increases during Q2
which continue in Q3 2007. Higher trade purchases before
the excise tax increase in March 2007 contributed to an
increase in the total industry in the first half of 2007 compared
with the same period last year. This trend may reverse in the
light of full excise tax increase reflection
in the consumer selling prices and may
result in the contraction of the Czech
duty paid cigarette market in the second
half of the year 2007 and potentially
accelerate consumer shift to lower
priced products.

In August the Lower House of the
Parliament passed new excise tax rates
on tobacco products effective as of
January 1, 2008 to meet the European
Union minimum requirement of EUR
64 per thousand cigarettes. However
the legislation process has not been
completed yet.

Slovak Republic

Lower consumer prices, resulting from
the introduction of lower stick count
cigarette packs combined with partial
absorption of the excise tax following the January 2006 excise
tax increase, contributed to an increase in the total industry
market in the first half of 2007 compared with the same period
of 2006. This trend may continue with the possible decline

of illegal sales of tobacco products in the second half

of 2007 although revenues will remain under pressure

due to the unfavorable product mix.

In August the Government approved the draft revision

to the law on the excise tax on tobacco and tobacco products
with higher excise taxes as of January 1, 2008 to meet the
European Union minimum requirement of EUR 64 per thousand
cigarettes by January 1, 2009. The law is not approved by

the Parliament as yet.

General

In May 2007, Philip Morris CR a.s. announced its plan to
consolidate its Czech manufacturing activities in the Kutna Hora
factory and to cease production at its Straznice manufacturing
facility by the end of August 2007. The restructuring is aimed
at increasing manufacturing competitiveness in light of changes
in market conditions and brand mix. The Straznice facility

and its infrastructure will be utilized for other PM CR activities
on the Czech market.

As a result of the consolidation, Philip Morris CR a.s. incurred
an extraordinary charge of CZK 30 million for the period ended
June 30, 2007. In 2007 we expect to incur a total extraordinary
charge of CZK 52.5 million. We estimate
that the consolidation and related
investment in new equipment in our
Kutna Hora Factory will result in average
annual pre-tax savings exceeding CZK
12.6 million.

Forward-Looking and
Cautionary Statements

We may from time to time make written
or oral forward-looking statements,
including statements contained

in filings with the Czech Securities
Commission or other authorities, in
reports to shareholders and in press
releases and investor webcasts. You
can identify these forward-looking
statements by use of words such as
“strategy”, “expects”, “continues”,
“plans”, “anticipates”, “believes”, “will”,

» e

“estimates”, “intends”, “projects”,

» o«

“goals”, “targets” and other words of similar meaning.
You can also identify them by the fact that they do not relate
strictly to historical or current facts.

We cannot guarantee that any forward-looking statement will

be realized, although we believe we have been prudent in our
plans and assumptions. Achievement of future results is subject
to risks, uncertainties and inaccurate assumptions. Should
known or unknown risks or uncertainties materialize, or should
underlying assumptions prove inaccurate, actual results could
vary materially from those anticipated, estimated or projected.
Investors should bear this in mind as they consider forward-
looking statements and whether to invest in or remain invested
in Philip Morris CR a.s. securities.
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POLOLETNI ZPRAVA 2007 | KONSOLIDOVANE FINANCNI VYSLEDKY

Zkracena konsolidovana mezitimni rozvaha
za pololeti konéici 30. 6. 2007 (v miliénech K&)

AKTIVA Bod 30. 6. 2007 31. 12. 2006
Pozemky, budovy a zarizenf{ 4 2 392 2 539
Nehmotna aktiva 22 25
Odlozené danova pohledévka 8 8
Dlouhodoba aktiva 2422 2572
Zasoby 5 4941 5634
Obchodni pohledévky a jiné pohledéavky 1411 1423
Dan z prijma 127 84
Penézni prostiedky a penézni ekvivalenty 3 532 3912
Kratkodoba aktiva 10 011 11 053
Aktiva celkem 12 433 13 625
VLASTNI KAPITAL A ZAVAZKY Bod 30. 6. 2007 31. 12. 2006
Z&kladni kapitél 2 745 2 745
Emisni azio a ostatni prispévky akcionéri 2 351 2 360
Fondy 552 551
Kumulované zisky 1920 2 685
Kapital a fondy celkem 7 568 8341
Mensinovy vlastni kapital 0 0
Vlastni kapital celkem 7 568 8 341
Odlozeny danovy zavazek 157 164
Dlouhodobé zavazky 157 164
Obchodni z&vazky a jiné zévazky 615 694
Ostatni danové zavazky 6 4 048 4392
Dan z prijma 8 0
Rezervy 37 34
Kratkodobé zavazky 4 708 5120
Zavazky celkem 4 865 5 284
Vlastni kapital a zavazky celkem 12 433 13 625

Zkraceny konsolidovany mezitimni vykaz zisku a ztraty
za pololeti konéici 30. 6. 2007 (v miliénech K&)

Bod 30. 6. 2007 30. 6. 2006
Trzby 3 4678 4787
Néklady na prodané zbozi -2 595 -2 221
Hruba marze 2 083 2 566
Ostatni vynosy 44 29
Prodejni a marketingové naklady -603 722
Administrativni néklady -293 -356
Ostatn{ provozni (naklady)/vynosy, netto -32 -11
Provozni zisk 1199 1506
Finanéni néklady -8 -18
Zisk pred zdanénim 1191 1488
Dan -309 -395
Cisty zisk 882 1093
Zisk na akcii zakladni a zfedény (K&/akcie) 321 398

Priloha tvorf nedilnou soucast této zkracené konsolidované mezitimni Gcetni zavérky.



MID-YEAR REPORT 2007 | CONSOLIDATED FINANCIAL RESULTS

Condensed consolidated interim balance sheet
for the half year ended June 30, 2007 (in million CZK)

ASSETS Note June 30, 2007 December 31, 2006
Property, plant and equipment (PP&E) 4 2 392 2 539
Intangible assets 22 25
Deferred tax assets 8 8
Non-current assets 2422 2572
Inventories 5 4 941 5634
Trade and other receivables 1411 1423
Current income tax prepaid 127 84
Cash and cash equivalents 3 532 3912
Current assets 10 011 11 053
Total assets 12 433 13 625
EQUITY & LIABILITIES Note June 30, 2007 December 31, 2006
Registered capital 2 745 2 745
Share premium and other shareholders® contributions 2 351 2 360
Reserves 552 551
Retained earnings 1920 2 685
Capital and reserves attributable the Company’s equity holders 7 568 8 341
Minority interest - -
Total equity 7 568 8 341
Deferred tax liability 157 164
Non-current liabilities 157 164
Trade and other payables 615 694
Other tax liabilities 6 4 048 4392
Current income tax payable 8 -
Provisions for current liabilities 37 34
Current liabilities 4 708 5120
Total liabilities 4 865 5 284
Total equity & liabilities 12 433 13 625

Condensed consolidated interim income statement
for the half year ended June 30, 2007 (in million CZK)

Note June 30, 2007 June 30, 2006
Revenues 3 4678 4787
Cost of sales (2 595) (2 221)
Gross profit 2083 2 566
Other income 44 29
Marketing & selling expenses (603) (722)
General & administrative expenses (293) (356)
Other operating (expense)/ income, net (32) 11)
Profit from operations 1199 1506
Finance costs (8) (18)
Profit before tax 1191 1488
Income tax expense (309) (395)
Net profit 882 1093
Earning per share basic and diluted (CZK/share) 321 398

The accompanying notes form an integral part of the condensed interim consolidated financial information.




POLOLETNI ZPRAVA 2007 | KONSOLIDOVANE FINANCNI VYSLEDKY

Zkraceny konsolidovany mezitimni vykaz zmén vlastniho kapitalu
za pololeti konéici 30. 6. 2007 (v miliénech K&)

Pripadajici na osoby drzici vlastni kapital Spolecnosti
Bod  Zékladni  Emisni azio Zakonny Kumulované Kumulované Mensinovy  Vlastni

kapital aostatni  rezervni kurzové zisky kapital kapital
prispévky fond rozdily celkem

akcionaiG
Stav k 1. 1. 2006 2745 2 336 551 -2 3832 1 9463
Cisty zisk za obdobf 0 0 0 0 1093 0 1093
Celkovy pfijem vykazany za obdobi 0 0 0 0 1093 0 1093
Rozdélen{ zisku 0 0 0 0 -3 053 -1 -3054
Stav k 30. 6. 2006 2745 2336 551 -2 1872 0 7502
Stav k 1. 1. 2007 2745 2 360 551 0 2 685 0 8341
Kumulované kurzové rozdily 0 0 0 1 0 0 1
Cisty zisk za obdobf 0 0 0 0 882 0 882
Celkovy pfijem vykazany za obdobi 0 0 0 1 882 0 883
Rozdélent zisku 8 0 0 0 0 -1647 0 -1647
Zaméstnanecké akcie - hodnota sluzeb 0 -9 0 0 0 0 -9
Stav k 30. 6. 2007 2 745 2351 551 1 1920 0 7568

Zkraceny konsolidovany mezitimni vykaz penéznich toku
za pololeti konéici 30. 6. 2007 (v miliénech K&)

Bod 30. 6. 2007 30. 6. 2006
Penézni toky z provozni ¢innosti
Zisk pred zdanénim 1191 1488
Odpisy dlouhodobych aktiv 7 204 200
Nerealizované kurzové ztraty 2 4
Finanéni vynosy - Cisté -43 =21
(Zisk)/ ztrata z prodeje pozemkd, budov a zafizenf -8 5
Ostatni nepenézni Upravy — Cisté 16 -10
Penézni tok z provozni ¢innosti pred zménami pracovniho kapitélu 1362 1 666
Zména stavu:
Obchodnich a jinych pohledéavek -17 -458
Obchodnich a jinych zévazk -42?2 -4997
Zé&sob 693 -3 291
Penéini toky z provozni ¢innosti 1616 -7 080
Zaplacené Groky -1 -15
Zaplacené dan z prijmu -343 -532
Cisté penézni toky z provozni &innosti 1272 -7627
Penégni toky z investiéni éinnosti
Vydaje na pofizeni pozemkd, budov a zarizeni 4 -60 -157
Prijmy z prodeje pozemkd, budov a zatizeni 13 37
Vydaje na pofizeni nehmotnych aktiv -2 -3
Prijaté troky 44 41
Cisté penézni toky z investiéni &innosti =5 -82
Penégni toky z financovdni
Zaplacené dividendy 8 -1647 0
Cisty penézni tok z financovani -1647 0
Cisté snizeni penéznich prostiedk -380 -7709
Stav penéznich prostiedkid na zaéatku obdobi 3912 6 817
Stav penéznich prostiedki na konci obdobi 3532 -892

Priloha tvorf nedilnou soudast této zkracené konsolidované mezitimni Gcetni zévérky.



MID-YEAR REPORT 2007 | CONSOLIDATED FINANCIAL RESULTS

Condensed consolidated interim statement of changes in equity
for the half year ended June 30, 2007 (in million CZK)

Attributable to equity holders of the Company

Note Registered Share premium Statutory Cumulative Retained ~ Minority Total
capital and other  reserve translation  earnings interest equity

shareholders’ fund adjustments

contributions

Balance at January 1, 2006 2 745 2 336 551 (2) 3832 1 9 463
Profit - - - - 1093 - 1093
Total recognized income for the period - - - - 1093 - 1093
Profit distribution - - - - (3053) (1 (3054)
Balance at June 30, 2006 2 745 2 336 551 (2) 1872 - 7 502
Balance at January 1, 2007 2 745 2 360 551 - 2 685 - 8 341
Cumulative translation adjustment - - - 1 - - 1
Profit - - - - 882 - 882
Total recognized income for the period - - - 1 882 - 883
Profit distribution 8 - - - - (1647 - (1647
Share based payments compensation expense - 9 - - - 9
Balance at June 30, 2007 2 745 2 351 551 1 1920 - 7 568

Condensed consolidated interim cash flow statement

for the half year ended June 30, 2007 (in million CZK)

Note June 30, 2007 June 30, 2006
Cash flow from operating activities
Profit before tax 1191 1488
Depreciation and amortization expense 7 204 200
Unrealized foreign exchange loss 2 4
Net finance gains (43) (2D
(Gain)/ loss on disposal of PP&E (8) 5
Other non cash loss/ (gains), net 16 (10)
Operating cash flows before working capital changes 1362 1 666
Changes in:
Trade and other receivables an (458)
Trade and other payables (422) (4 997)
Inventories 693 (3 291)
Cash generated from operation 1616 (7 080)
Interest paid @)} (15)
Income tax paid (343) (532)
Net cash generated from operating activities 1272 (7 627)
Cash flow from investing activities
Purchase of PP&E 4 (60) (157)
Proceeds from sale of PP&E 13 37
Purchase of intangible assets @) 3
Interest received 44 41
Net cash used by investing activities (5) (82)
Cash flow from financing activities
Dividends paid 8 (1 647) -
Net cash used by financing activities (1647) -
Net decrease in cash and cash equivalents (380) (7 709)
Cash and cash equivalents at the beginning of the period 3912 6 817
Cash and cash equivalents at the end of the period 3532 (892)

The accompanying notes form an integral part of the condensed interim consolidated financial information.
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Priloha ke zkracené mezitimni konsolidované (cetni zavérce
za pololeti konéici 30. 6. 2007

1. ZAKLADNI ZASADY SESTAVENI UCETNi ZAVERKY

Tato zkracend mezitimni konsolidovana Gcetni zévérka za pololeti koncici 30. 6. 2007 je zpracovéna v souladu se standardem IAS 34 Mezitimnf
Ucetni vykaznictvi ve znéni schvaleném Evropskou Unif. Zkracend mezitimni konsolidovana Gcetni zadvérka musi byt ¢tena ve spojeni s ro¢ni
konsolidovanou Gcetni zavérkou za rok konéici 31. 12. 2006.

2.  VYZNAMNE UCETNI ZASADY

Pouzité Ucetni zésady jsou konzistentni se zasadami uplatnénymi pri sestaveni rocni Gcetni zavérky za rok konéici 31. 12. 2006, tak jak je popséano
v ro¢ni Udetni zavérce za rok konéici 31. 12. 2006.

V roce 2007 se Skupina rozhodla zvefejnit Vlykaz zisku a ztraty pfi pouziti klasifikace nakladd podle jejich funkce ve Skupiné. Toto vykazovan{

poskytuje uzivatelm vice relevantnich informaci nez klasifikace podle druhu nakladu. Vykaz zisku a ztraty za pololeti koncici 30. ¢ervnem 2006
byl adekvatné preklasifikovan.

3. INFORMACE O SEGMENTECH

Trzby Gzemniho segmentu a vysledek segmentu na zékladé umisténi sidla zakaznika jsou nésledujici:

Obdobi konc¢ici 30. 6. 2007 Ceska Slovenska Konsolidaéni Skupina
republika republika Gpravy
Hrubé trzby 4 324 1095 0 5419
Mezisegmentové trzby -741 0 0 -741
Trzby 3583 1095 0 4678
Vysledek segmentu / Provozni zisk 1184 56 -41 1199
Obdobi koncici 30. 6. 2006 Ceska Slovenska Konsolidaéni Skupina
republika republika Gpravy
Hrubé trzby 4 109 1057 0 5 166
Mezisegmentové trzby -379 0 0 -379
Trzby 3730 1057 0 4 787
Vysledek segmentu/Provozni zisk 1283 26 197 1506

4.  POZEMKY, BUDOVY A ZARIZENI

Pohyby v oblasti pozemkd, budov a zafizenf jsou nésledujici:

Obdobi od 1/2006 do 6/2006 Pozemky,

budovy a zafizeni
Zstatkovéa hodnota k 1. 1. 2006 2 640
PrirGstky 157
Vyrazeni -39
Odpisy -193
Z(statkova hodnota k 30. 6. 2006 2 565
Obdobi od 1/2007 do 6/2007 Pozemky,

budovy a zafizeni
Zistatkova hodnota k 1. 1. 2007 2 539
PrirGstky 60
Vyrazeni -8
Odpisy -199
Z(statkovéa hodnota k 30. 6. 2007 2 392
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Selected notes to the condensed consolidated interim financial information
for the half year ended June 30, 2007

1. BASIS OF PREPARATION

This condensed interim consolidated financial information for the half year ended June 30, 2007 has been prepared in accordance with IAS 34,
‘Interim financial reporting’ as adopted by the EU. The interim condensed consolidated financial report should be read in conjunction with the
annual consolidated financial statements for the year ended December 31, 2006.

2. SIGNIFICANT ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the annual financial statements for the year ended December 371, 2006 as described
in the annual financial statements for the year ended December 31, 2006

In the year 2007, the Group has decided to publish the Income Statement using the classification of expenses according to their function in the Group.

This method provides more relevant information to users than the classification of expenses by nature. The income statement for the half year
ended June 30, 2006 was reclassified accordingly.

3. SEGMENT REPORTING

Geographical revenue information based on the location of the customer is as follows:

Period ended June 30, 2007 Czech Slovak Consolidation Group
Republic Republic adjustments
Total gross segment revenues 4 324 1095 - 5419
Inter-segment revenues (741) - - (741)
Revenues 3583 1095 - 4678
Segment results/Profit from operations 1184 56 (41) 1199
Period ended June 30, 2006 Czech Slovak Consolidation Group
Republic Republic adjustments
Total gross segment revenues 4 109 1057 - 5166
Inter-segment revenues (379) - - (379)
Revenues 3730 1057 - 4 787
Segment results/Profit from operations 1283 26 197 1506

4. PROPERTY, PLANT AND EQUIPMENT

The movements in the property, plant & equipment are as follows:

Six months ended June 30, 2006 Property, plant

&equipment
Opening net book amount at January 1, 2006 2 640
Additions cost 157
Disposal net book amount (39)
Depreciation charge (193)
Closing net book amount at June 30, 2006 2 565

Six months ended June 30, 2007

Property, plant

&equipment
Opening net book amount at January 1, 2007 2 539
Additions cost 60
Disposal net book amount 8
Depreciation charge (199)
Closing net book amount at June 30, 2007 2392
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5. ZASOBY

30. 6. 2007 31. 12. 2006
Material 1888 2839
Nedokoncena vyroba 401 274
Vyrobky 2418 2 415
Zbozi 234 106
Zasoby celkem 4 941 5634
6.  OSTATNI DANOVE ZAVAZKY

30. 6. 2007 31. 12. 2006
Dan z pridané hodnoty 440 498
Spotrebni{ dan 3 542 3878
Ostatni dané 66 16
Celkem 4 048 4 392
7.  NAKLADY PODLE DRUHU

30. 6. 2007 30. 6. 2006
Zména stavu zésob vyrobkd a nedokonéené vyroby 54 306
Néklady na prodané zbozi 306 163
Spotreba materialu 1593 1758
Spotreba energie 27 32
Sluzby 806 942
Néklady na zaméstnance a zaméstnanecké pozitky 490 476
Odpisy dlouhodobych aktiv 204 200

8.  DIVIDENDY NAAKCII

Valna hromada akcion&f Spole&nosti schvélila v dubnu 2007 vyplatu dividend ve vysi 1 647 miliént K& (600 K& na akcii). V souladu se Stanovami

Spolecnosti je dividenda splatna do 90 dnl od data konanf valné hromady. Viyplata dividend byla zahéjena 21. kvétna 2007.

9. TRANSAKCE SE SPRIZNENYMI STRANAMI

Spriznénymi stranami se rozum{ materské spolecnost a ostatni spole¢nosti Skupiny Altria Group, ¢lenové predstavenstva, ¢lenové dozorci rady, osoby

blizké témto ¢lendim a spolecnosti se stejnymi cleny veden.

Mezi spiiznénymi stranami byly uskuteénény nésledujici transakee:

a) Prodej vyrobkd, zbozZi a sluzeb spole¢nostem skupiny Altria Group
Obdobi kon¢ici
30. 6. 2007 30. 6. 2006

Prodej vyrobkd, zbozi a materialu

Ostatni spfiznéné strany 864 526
Prodej sluzeb

Ostatni spriznéné strany 2 5
Prefakturace 4 13
Vynosové troky

Ostatni spriznéné strany 40 23
Celkem 910 567
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5. INVENTORIES

June 30, 2007

December 31, 2006

Materials 1 888 2 839
Work in progress 401 274
Finished goods 2418 2 415
Merchandise 234 106
Total inventories 4 941 5634

6.  OTHER TAX LIABILITIES

June 30, 2007

December 31, 2006

VAT payable 440 498
Excise tax liability 3 542 3878
Other taxes 66 16
Total 4 048 4 392

7. EXPENSES BY NATURE

June 30, 2007

June 30, 2006

Changes in inventories of finished goods and work in progress 54 306
Cost of merchandise sold 306 163
Raw material 1593 1758
Consumables 27 32
Services 806 942
Employee benefits expense 490 476
Depreciation and amortization expense 204 200

8.  DIVIDENDS PER SHARE

The dividends approved by the Annual General Meeting in April 2007 were CZK 1 647 million (CZK 600 per share). In accordance with the Articles
of Association, the dividend is declared within 90 days after the Annual General Meeting. The starting date of payment was May 21, 2007.

9.  RELATED PARTY TRANSACTIONS

The Group considers its parent company and other companies of the Altria Group, members of its Board of Directors, Supervisory Board and parties

close to such members of management to be related parties.

The following transactions were carried out with related parties:

a) Sales of goods and services to affiliates within Altria Group
Period ended

June 30, 2007

June 30, 2006

Sales of goods and material

Other related parties 864 526
Sales of services

Other related parties 2 5
Recharges 4 13
Interest income

Other related parties 40 23
Total 910 567
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b) Nakup zbozi a sluzeb od spole¢nosti skupiny Altria Group
Obdobi kon¢ici
30. 6. 2007 30. 6. 2006

Nékup zbozi a materialu

Ostatni spfiznéné strany 1 100 1291
Nékup sluzeb

Ostatni spriznéné strany 210 250
Licen¢ni poplatky placené

Ostatni spriznéné strany 204 195
Nékladové Groky

Ostatni spfiznéné strany 1 5
Celkem 1515 1741
c) Zystatky se spoleénostmi skupiny Altria Group

Obdobi konéici
30. 6. 2007 31. 12. 2006

Pohledavky za spriznénymi stranami

Ostatni spfiznéné strany 210 127
Zéavazky v(ci spriznénym stranédm

Ostatni spriznéné strany 180 132
Pljcky

Ostatni spriznéné strany 3198 3 609

Pajcky spiiznénym strandm zahrnuji Grodené kratkodobé pijcky splatné na pozadani (cash pool) ve vysi 698 miliond K& poskytnuté spole¢nosti

PM Finance SA (2006: 609 miliént K&), a kratkodobou pdjéku splatnou do tif mésict ve vysi 2 500 miliénti K& poskytnutou spolecnosti Philip Morris

International Investments, Inc. (2006: 3 000 miliénG K&). Pjcka byla splacena dne 9. 7. 2007. Véechny pijcky jsou v rozvaze Skupiny vykazany jako

soucast ,penéznich prostredkd a penéznich ekvivalentd®.

10. PODMINENE ZAVAZKY

Skupina nenfi Géastna zadnych soudnich, spravnich nebo rozhoddich fizeni, kterd by méla nebo mohla mit vyznamny vliv na finan¢ni

situaci Skupiny.

11. NASLEDNE UDALOSTI

Po rozvahovém dni nedoslo k zddnym udéalostem, které by mély vyznamny dopad na zkracenou konsolidovanou mezitimni Gcetni zavérku

k 30. 6. 2007.
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b) Purchase of the goods and services from affiliates within Altria Group
Period ended
June 30, 2007 June 30, 2006

Purchase of goods and material

Other related parties 1 100 1291
Purchase of services

Other related parties 210 250
Rovalties paid

Other related parties 204 195
Interest paid

Other related parties 1 5
Total 1515 1741

c) Balances with the affiliates within Altria Group
Period ended

June 30, 2007 December 31, 2006
Receivables from related parties
Other related parties 210 127
Payables to related parties
Other related parties 180 132
Loans & Deposits
Other related parties 3198 3 609

Loans and deposits to related parties include interest bearing on demand deposit (cash pool) of CZK 698 million to PM Finance SA
(2006: CZK 609 million), and interest bearing short-term loan with maturity less than three months in the total amount of CZK 2 500 million to
Philip Morris International Investments, Inc. (2006: CZK 3 000 million). The loan of CZK 2 500 million was repaid on July 9, 2007. Both on demand
deposit and short-term loan are classified as Cash and cash equivalents in the Group’s balance sheet.

10. CONTINGENT LIABILITIES

The Group does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial effect on the financial
situation of the Group.

11.  EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

No subsequent events have occurred after the June 30, 2007 that would have a material impact on this financial information at June 30, 2007.
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Zkracena mezitimni rozvaha
za pololeti konéici 30. 6. 2007 (v miliénech K&)

AKTIVA Bod 30. 6. 2007 31. 12. 2006
Pozemky, budovy a zarizeni 4 2 339 2474
Nehmotna aktiva 22 24
Investice v dcefiné spolecnosti 19 19
Dlouhodoba aktiva 2 380 2517
Zasoby 5 4 906 5 506
Obchodni pohledévky a jiné pohledéavky 6 1370 1231
Dan z prijm0 127 71
Penézni prostiedky a penézni ekvivalenty 3 241 3657
Kratkodobé aktiva 9 644 10 465
Dlouhodoba aktiva drzena k prodeji 0 0
Aktiva celkem 12 024 12 982
VLASTNI KAPITAL A ZAVAZKY Bod 30. 6. 2007 31. 12. 2006
Zékladni kapital 2 745 2 745
Emisn{ azio a ostatni prispévky akcionara 2 350 2 355
Fondy 549 549
Kumulované zisky 1932 2 695
Vlastni kapital celkem 7 576 8 344
Odlozeny darovy zavazek 168 174
Dlouhodobé zavazky 168 174
Obchodni zévazky a jiné zévazky 535 580
Ostatni danové zavazky 7 3 708 3 854
Rezervy 37 30
Kratkodobé zavazky 4 280 4 464
Zavazky celkem 4 448 4 638
Vlastni kapital a zavazky celkem 12 024 12 982

Zkraceny mezitimni vykaz zisku a ztraty
za pololeti konéici 30. 6. 2007 (v miliénech K&)

Bod 30. 6. 2007 30. 6. 2006
Trzby 3 4 326 4 109
Néklady na prodané zbozi -2 552 -2 050
Hrubé marze 1774 2 059
Ostatni vynosy 76 106
Prodejni a marketingové naklady -321 -434
Administrativni néklady -311 -406
Ostatni provozni (naklady)/vynosy, netto -34 -11
Provozni zisk 1184 1314
Finan¢ni néaklady -8 -15
Zisk pred zdanénim 1176 1299
Dan -292 -323
Cisty zisk 884 976
Zisk na akcii zakladni a zfedény (K&/akcie) 322 355

Priloha tvori nedilnou soucést této zkracené mezitimni Gcetni zaverky.
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Condensed Interim Balance Sheet
for the half year ended June 30, 2007 (in million CZK)

ASSETS Note June 30, 2007 December 31, 2006
Property, plant and equipment (PP&E) 4 2 339 2474
Intangible assets 22 24
Investments in subsidiary 19 19
Non-current assets 2 380 2517
Inventories 5 4 906 5 506
Trade and other receivables 6 1370 1231
Current income tax prepaid 127 71
Cash and cash equivalents 3 241 3657
Current assets 9 644 10 465
Property, plant and equipment classified as held for sale - -
Total assets 12 024 12 982
EQUITY & LIABILITIES Note June 30, 2007 December 31, 2006
Registered capital 2 745 2 745
Share premium 2 350 2 355
Reserves 549 549
Retained earnings 1932 2 695
Equity 7 576 8 344
Deferred tax liability 168 174
Non-current liabilities 168 174
Trade and other payables 535 580
Other tax liabilities 7 3 708 3 854
Provisions for current liabilities 37 30
Current liabilities 4 280 4 464
Total liabilities 4 448 4 638
Total equity & liabilities 12 024 12 982

Condensed Interim Income Statement
for the half year ended June 30, 2007 (in million CZK)

Note June 30, 2007 June 30, 2006
Revenues 3 4 326 4109
Cost of sales (2 552) (2 050)
Gross profit 1774 2 059
Other income 76 106
Marketing & selling expenses (321 (434)
General & administrative expenses 31D (406)
Other operating (expense)/ income, net (34) 11
Profit from operations 1184 1314
Finance costs ® (15)
Profit before tax 1176 1299
Income tax expense (292) (323)
Net profit 884 976
Earning per share basic and diluted (CZK/share) 322 355

The accompanying notes form an integral part of the condensed interim financial information.
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Zkraceny mezitimni prehled o zménach vlastniho kapitalu

za pololeti konéici 30. 6. 2007 (v miliénech K&)

Vztahuijici se k vlastnimu kapitalu

Bod Zakladni  Emisni azio Zakonny Kumulované Vlastni
kapital a ostatni rezervni zisky kapital
prispévky fond celkem
akcionai
Stav k 1. 1. 2006 2745 2336 549 4 100 9730
Cisty zisk za obdobf 0 0 0 975 975
Celkovy pfijem vykazany za obdobi 0 0 0 975 975
Rozdélen{ zisku 0 0 0 -3 053 -3 053
Stav k 30. 6. 2006 2745 2 336 549 2022 7 652
Stav k 1. 1. 2007 2745 2 355 549 2 695 8 344
Cisty zisk za obdobf 0 0 0 884 884
Celkovy pfijem vykazany za obdobi 0 0 0 884 884
Rozdéleni zisku 10 0 0 0 -1647 -1647
Zaméstnanecké akcie — hodnota sluzeb 0 -5 0 0 -5
Stav k 30. 6. 2007 2745 2 350 549 1932 7576
Zkraceny mezitimni vykaz penéznich toka
za pololeti koncici 30. 6. 2007 (v miliénech K¢&)
Bod 30. 6. 2007 30. 6. 2006
Penézni toky z provozni ¢innosti
Zisk pred zdanénim 1176 1299
Odpisy dlouhodobych aktiv 8 189 186
Nerealizované kurzové ztraty 2 4
Finanéni vynosy - Cisté -37 -36
(Zisk)/ ztrata z prodeje pozemk(, budov a zafizenf -6 6
Vynosy z dividend -38 -65
Ostatni nepenézni Upravy — Cisté 2 -11
Penézni tok z provozni ¢innosti pred zménami pracovniho kapitalu 1288 1383
Zména stavu:
Obchodnich a jinych pohledéavek -143 -124
Obchodnich a jinych zévazk -192 -3 217
Zasob 599 -4 936
Penézni toky z provozni ¢innosti 1552 -6 894
Zaplacené Uroky -1 0
Zaplacena dan z prijm0 -354 -515
Cisté penéZni toky z provozni &innosti 1197 -7 409
Penézni toky z investicni &innosti
Vydaje na pofizeni pozemkd, budov a zafizenf 4 -54 -156
Prijmy z prodeje pozemkd, budov a zafizeni 10 37
Vydaje na pofizeni nehmotnych aktiv -1 -3
Prijaté droky 41 40
Prijaté dividendy 9 38 0
Cisté penézni toky z investiéni &innosti 34 -82
Penézni toky z financovdni
Zaplacené dividendy 10 -1647 0
Cisty penézni tok z financovéni -1 647 0
Cisté snizeni penéznich prostiedki -416 -7 491
Stav penéznich prostiedkid na zaéatku obdobi 3657 6 752
Stav penéznich prostiedki na konci obdobi 3241 -739

Priloha tvorf nedilnou soucést této zkracené mezitimni Gcetni zavérky.
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Condensed Interim Statement of Changes in Equity
for the half year ended June 30, 2007 (in million CZK)

Attributable to equity holders of the Company

Note Registered Share premium Statutory Retained Total
capital and other reserve earnings equity

shareholders’ fund

contributions

Balance at January 1, 2006 2 745 2 336 549 4 100 9 730
Profit - - - 975 975
Total recognised income for the period - - - 975 975
Profit distribution - - - (3053) (3 053)
Balance at June 30, 2006 2 745 2 336 549 2022 7 652
Balance at January 1, 2007 2 745 2 355 549 2 695 8 344
Profit - - - 884 884
Total recognised income for the period - - - 884 884
Profit distribution 10 - - - (1647) (1647
Share based payments compensation expense - (5) - - (5)
Balance at June 30, 2007 2745 2 350 549 1932 7576

Condensed Interim Cash Flow Statement
for the half year ended June 30, 2007 (in million CZK)

Note June 30, 2007 June 30, 2006
Cash flow from operating activities
Profit before tax 1176 1299
Depreciation and amortization expense 8 189 186
Unrealized foreign exchange loss 2 4
Net finance gains (37 (36)
(Gain)/ loss on disposal of PP&E ©) 6
Dividend income (38) (65)
Other non cash loss/ (gains), net 2 (11)
Operating cash flows before working capital changes 1288 1383
Changes in:
Trade and other receivables (143) (124)
Trade and other payables (192) 3217
Inventories 599 (4 936)
Cash generated from operation 1552 (6 894)
Interest paid @)} -
Income tax paid (354) (515)
Net cash generated from operating activities 1197 (7 409)
Cash flow from investing activities
Purchase of PP&E 4 (54) (156)
Proceeds from sale of PP&E 10 37
Purchase of intangible assets @)} 3
Interest received 41 40
Dividends received 9 38 -
Net cash used by investing activities 34 (82)
Cash flow from financing activities
Dividends paid 10 (1647 -
Net cash used by financing activities (1647) -
Net decrease in cash and cash equivalents (416) (7 491)
Cash and cash equivalents at the beginning of the period 3657 6 752
Cash and cash equivalents at the end of the period 3241 (739)

The accompanying notes form an integral part of the condensed interim financial information.
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Priloha ke zkracené mezitimni ¢etni zavérce
za pololeti konéici 30. 6. 2007

1.  ZAKLADNI ZASADY SESTAVENI UCETNi ZAVERKY

Tato zkracend mezitimni Gcetni zavérka za pololeti koncici 30. 6. 2007 je zpracovéana v souladu se standardem IAS 34 Mezitimni Géetni vykaznictvi
ve znéni schvaleném Evropskou unii. Mezitimni zkracena Gcéetni zavérka musi byt étena ve spojeni s ro¢ni Gcetni zavérkou za rok kondici
31. 12. 2006.

2.  VYZNAMNE UCETNIi ZASADY

Pouzité Ucetni zésady jsou konzistentni se zasadami uplatnénymi pri sestaveni rocni Gcetni zavérky za rok konéici 31. 12. 2006, tak jak je popséano
v ro¢ni Udetni zavérce za rok konéici 31. 12. 2006.

Vroce 2007 se Spole¢nost rozhodla zverejnit Vykaz zisku a ztraty pti pouziti klasifikace nédkladd podle jejich funkce ve Spole¢nosti.
Toto vykazovani poskytuje uzivatelm vice relevantnich informaci nez klasifikace podle druhu nékladu. VWkaz zisku a ztraty za pololeti konéici
30. ¢ervnem 2006 byl adekvatné preklasifikovan.

3. INFORMACE O SEGMENTECH

Uzemni format vykaznictvi je zaloZen na umisténi aktiv Spolecnosti. Viechna aktiva Spole¢nosti jsou umisténa v Ceské republice a proto primarni
Ucetni vykazy obsazené v této zkracené mezitimni Gcetni zavérce obsahuji vsechny informace pozadované pro prvotni forméat vykaznictvi

o segmentech.

Trzby Gzemniho segmentu na zékladé umisténi sidla zakaznika jsou nésledujici:

Ceska Slovenska Ostatni Celkem
republika republika segmenty
Obdobi kondici 30. 6. 2007 2 837 743 746 4 326
Obdobi konéici 30. 6. 2006 3293 380 436 4 109
4.  POZEMKY, BUDOVY A ZARIZENI
Pohyby v oblasti pozemkd, budov a zafizenf jsou nésledujici:
Obdobi od 1/2006 do 6/2006 Pozemky,
budovy a zafizeni
Zustatkovéd hodnota k 1. 1. 2006 2570
PrirGstky 156
Vyrazeni -29
Odpisy -178
Zustatkové hodnota k 30. 6. 2006 2519
Obdobi od 1/2007 do 6/2007 Pozemky,
budovy a zafizeni
Zustatkovéd hodnota k 1. 1. 2007 2 474
PrirGstky 54
Vyrazeni -5
Odpisy -184

Z(statkova hodnota k 30. 6. 2007 2 339
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Selected Notes to the Condensed Financial Statements
for the half year ended June 30, 2007

1. BASIS OF PREPARATION

This condensed interim financial information for the period ended June 30, 2007 has been prepared in accordance with IAS 34, ‘Interim financial
reporting’ as adopted by EU. The interim condensed financial report should be read in conjunction with the annual financial statements for
the year ended December 31, 2006.

2. ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the annual financial statements for the year ended December 31, 2006 as described
in the annual financial statements for the year ended December 31, 2006.

In the year 2007, the Company has decided to publish the Income Statement using the classification of expenses according to their function
in the Company. This method provides more relevant information to users than the classification of expenses by nature. The income statement

for the half year ended June 30, 2006 was reclassified accordingly.

3. SEGMENT REPORTING

Geographical primary segment reporting format is based on the location of assets. All the Company’s assets are located in the Czech Republic
and therefore the primary statements presented in these financial statements include the information required by the primary format of segment
reporting.

Geographical revenue information based on the location of the customer is as follows:

Czech Slovak Consolidation Group
Republic Republic adjustments
Period ended June 2007 2 837 743 746 4 326
Period ended June 2006 3293 380 436 4109
4.  PROPERTY, PLANT AND EQUIPMENT
The movements in the property, plant & equipment are as follows:
Six months ended June 30, 2006 Property, Plant
and Equipment
Opening net carrying amount at January 1, 2006 2570
Additions cost 156
Disposal net carrying amount (29)
Depreciation charge (178)
Closing net carrying amount at June 30, 2006 2519
Six months ended June 30, 2007 Property, Plant
and Equipment
Opening net carrying amount at January 1, 2007 2474
Additions cost 54
Disposal net carrying amount ©)
Depreciation charge (184)

Closing net carrying amount at June 30, 2007 2 339
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5. ZASOBY

30. 6. 2007 31. 12 2006
Material 1888 2839
Nedokoncena vyroba 401 274
Vyrobky 2416 2317
Zbozi 201 76
Zasoby celkem 4 906 5 506
6. OBCHODNI POHLEDAVKY A JINE POHLEDAVKY

30. 6. 2007 31. 12. 2006
Pohledavky z obchodnich vztaht - treti strany 959 970
Pohledavky z obchodnich vztahd - spiiznéné strany 358 212
Obchodni pohledavky 1317 1182
Zalohy 23 20
Jiné pohledavky 6 2
Prechodné Gcty aktiv 9 8
Néklady pristich obdobf 15 19
Obchodni pohledavky a jiné pohledavky celkem 1370 1231
7. OSTATNI DANOVE ZAVAZKY

30. 6. 2007 31. 12. 2006
Dan z pridané hodnoty 353 381
Spotrebni dan 3 289 3459
Ostatni dané 66 14
Celkem 3708 3854
8. NAKLADY PODLE DRUHU

30. 6. 2007 30. 6. 2006
Zména stavu zésob vyrobkd a nedokonéené vyroby 33 -443
Néklady na prodané zbozi 306 163
Spotreba materialu 1559 1700
Spotreba energie 26 30
Sluzby 660 801
Néklady na zaméstnance a zaméstnanecké pozitky 418 397
Odpisy dlouhodobych aktiv 189 186

9.  PRIJATE PODILY NA ZISKU

Spole¢nost obdrzela v roce 2007 od spolecnosti Philip Morris Slovakia s.r.o. podil na zisku za rok 2006 ve vysi 38 milionG K¢
(2006: 65 miliond Ke).

10. DIVIDENDY NAAKCII

Valna hromada akcionai@ Spole¢nosti schvalila v dubnu 2007 vyplatu dividend ve vy$i 1 647 miliond K (600 K& na akcii). V souladu se Stanovami
Spole¢nosti je dividenda splatna do 90 dn(i od data konani valné hromady. Viyplata dividend byla zahéjena 21. kvétna 2007.
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5. INVENTORIES

June 30, 2007

December 31, 2006

Materials 1 888 2 839
Work in progress 401 274
Finished goods 2416 2317
Merchandise 201 76
Total inventories 4 906 5 506

6. TRADEAND OTHER RECEIVABLES

June 30, 2007

December 31, 2006

Trade receivables from customers 959 970
Trade receivables from related parties 358 212
Trade receivables — net 1317 1182
Prepayments 23 20
Other receivables 6 2
Accrued income 9 8
Prepaid expenses 15 19
Total trade and other receivables 1370 1231

7.  OTHER TAX LIABILITIES

June 30, 2007

December 31, 2006

VAT payable 353 381
Excise tax liability 3 289 3459
Other taxes 66 14
Total 3708 3854

8. EXPENSES BY NATURE

June 30, 2007

June 30, 2006

Changes in inventories of finished goods and work in progress
Cost of merchandise sold

Raw material

Consumables

Services

Employee benefits expense

Depreciation and amortization expense

9. DIVIDEND INCOME

33
306
1559
26
660
418
189

(443)
163
1700
30
801
397
186

In 2007, The Company received dividends from Philip Morris Slovakia s.r.o. in the amount of CZK 38 million distributed from the subsidiary’s

2006 profit (2006: CZK 65 million).

10. DIVIDENDS PER SHARE

The dividends approved by the Annual General Meeting in April 2007 were CZK 1 647 million (CZK 600 per share). In accordance with the Articles
of Association, the dividend is declared within 90 days after the Annual General Meeting. The starting date of payment was May 21, 2007.
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11. TRANSAKCE MEZI SPRIZNENYMI STRANAMI

Spriznénymi stranami se rozumi materska spolec¢nost a ostatni spolecnosti Skupiny Altria Group, ¢lenové predstavenstva, ¢lenové dozor¢i rady,

osoby blizké témto ¢lendm a spole¢nosti se stejnymi ¢leny vedent.

Mezi spfiznénymi stranami byly uskute¢nény nésledujici transakce:

a) Prodej vyrobkd, zbozZi a sluzeb spole¢nostem skupiny Altria Group
Obdobi kon¢ici
30. 6. 2007 30. 6. 2006
Prodej vyrobkd, zbozi a materialu
Dceriné spole¢nost 744 379
Ostatni spfiznéné strany 864 526
Prodej sluzeb
Dceriné spole¢nost 0 1
Ostatni spfiznéné strany 2 2
Prefakturace 3 13
Vynosové uroky
Dceriné spole¢nost 0 18
Ostatni spriznéné strany 40 23
Celkem 1653 962
b) Nakup zbozi a sluzeb od spole¢nosti skupiny Altria Group
Obdobi kon¢ici
30. 6. 2007 30. 6. 2006
Nékup zbozi a materidlu
Ostatni spfiznéné strany 1099 1290
Nékup sluzeb
Ostatni spriznéné strany 179 222
Licen¢ni poplatky placené
Ostatni spriznéné strany 204 195
Nékladové aroky
Ostatni spfiznéné strany 1 5
Celkem 1483 1712
c) Zystatky se spoleénostmi skupiny Altria Group
Obdobi kon¢ici
30. 6. 2007 31. 12. 2006
Pohledavky za spiiznénymi stranami
Dceriné spole¢nost 148 84
Ostatni spriznéné strany 210 128
Celkem 358 212
Zéavazky véi spriznénym stranédm
Ostatni spriznéné strany 174 127
Pajcky
Ostatni spfiznéné strany 3198 3609

Paj¢ky spiiznénym strandm zahrnujf Grogené kratkodobé pdjcky splatné na pozadani (cash pool) ve vysi 698 miliénti K& poskytnuté spolednosti
PM Finance SA (2006: 609 miliént K&), a kratkodobou ptjéku splatnou do t¥f mésict ve vysi 2 500 miliént K& poskytnutou spoleénosti
Philip Morris International Investments, Inc. (2006:3 000 milién& K&). Pajéka byla splacena dne 9. 7. 2007. Véechny pdjcky jsou v rozvaze

Spolecnosti vykazany jako soucést ,penéznich prostiedkd a penéznich ekvivalentd®.

12. PODMINENE ZAVAZKY

Spole¢nost neni éastna zadnych soudnich, spravnich nebo rozhodéich rizeni, kterd by méla nebo mohla mit vyznamny vliv na finan¢ni

situaci Spole¢nosti.

13. NASLEDNE UDALOSTI

Po rozvahovém dni nedoslo k zadnym udélostem, které by mély vyznamny dopad na mezitimni Gcetni zavérku k 30. 6. 2007.
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11. RELATED PARTY TRANSACTIONS

The Group considers its parent company and other companies of the Altria Group, members of its Board of Directors, Supervisory Board and
parties close to such members of management to be related parties.

The following transactions were carried out with related parties:

a) Sales of goods and services to affiliates within Altria Group
Period ended
June 30, 2007 June 30, 2006

Sale of goods and material

Subsidiary 744 379

Other related parties 864 526
Sale of services

Subsidiary - 1

Other related parties 2 2
Recharges 3 13
Interest income

Subsidiary - 18

Other related parties 40 23
Total 1653 962
b) Purchase of the goods and services from affiliates within Altria Group

Period ended
June 30, 2007 June 30, 2006

Purchase of goods and material

Other related parties 1099 1290
Purchase of services

Other related parties 179 222
Rovalties paid

Other related parties 204 195
Interest expense

Other related parties 1 5
Total 1483 1712

c) Balances with the affiliates within Altria Group
Period ended

June 30, 2007 December 31, 2006

Receivables from related parties

Subsidiary 148 84

Other related parties 210 128
Total 358 212
Payables to related parties

Other related parties 174 127
Loans & Deposits

Other related parties 3198 3 609

Loans and deposits to related parties include interest bearing on demand deposit (cash pool) of CZK 698 million to PM Finance SA
(2006: CZK 609 million), and interest bearing short-term loan with maturity less than three months in the total amount of CZK 2 500 million
to Philip Morris International Investments, Inc. (2006: CZK 3 000 million). The loan of CZK 2 500 million was repaid on July 9, 2007. Both on
demand deposit and short-term loan are classified as Cash and cash equivalents in the Company’s balance sheet.

12.  CONTINGENT LIABILITIES

The Company does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial effect
on the financial situation of the Company.

13. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE

No subsequent events have occurred after June 30, 2007 that would have a material impact on this financial information at June 30, 2007.



