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Philip Morris CR a.s. (,PMCR?) je prednim vyrobcem a prodejcem
tabakovych vyrobkd v Ceské republice. Dospélym zékaznikiim
nabizi oblibené mezindrodni a doméci znacky cigaret, jako jsou
Marlboro, L&M, Petra, Sparta a Red & White ve vice nez padesati
variantach, které pokryvaji siroké spektrum vyrobkd, pokud jde
o chut i cenovou Grover.

PMCR je spole¢nosti ve skupiné Philip Morris International Inc.
(,PMI"). Spole¢nost PMCR vlastni 99% podil ve spoleénosti
Philip Morris Slovakia s.ro. (,PMSK”), které je registrovana ve
Slovenské republice.

Zpréva predstavenstva vychazi ze zkracenych konsolidovanych
pololetnich finanénich vykazi spole¢nosti PMCR a PMSK, které
byly sestaveny v souladu s Mezinarodnimi standardy G¢etniho
vykaznictvi (IFRS).

Konsolidované udaje (v mil. k&)

Pololeti koncici 30. éervnem

2009 2008
Trzby bez spotrebni dané a DPH 5482 4 203
Provozni zisk 1457 952
Zisk pred zdanénim 1437 829
Zisk po zdanéni 1135 625
Zisk na akeii (v K&) 413 228
Odbyt (v miliard4ch jednotek)
Ceska republika 53 4,0
Slovenska republika 19 2,0
Export 6,4 7,0
Celkem 13,6 13,0

Konsolidované financni vysledky

Trzby bez spotrebni dané a DPH se zvysily v porovnani se stejnym
obdobim roku 2008 0 30,4 % na 5,5 miliardy K¢ zejména v dasledku
pifznivého vyvoje odbytu a cen v Ceské republice a ménového kurzu,
ktery mél priznivy dopad na trzby ve vysi 0,3 miliardy K&. Tento
nardst byl ¢astecné eliminovan nizsim prodejem cigaret ostatnim

spolecnostem skupiny PMI v rdmci Evropské unie. PFi vyloudenf
vlivu ménového kurzu by se trzby zvysily o 24,4 % v porovnani se
stejnym obdobim predchoziho roku.

Zisk z provozni ¢innosti se zvysil 0 53 % na 1,5 miliardy K¢ v porovnani
se stejnym obdobim roku 2008. Tento narast byl zpdsoben zejména
vye zminénym pFiznivym vyvojem odbytu a cen v Ceské republice,
vyvojem ménového kurzu, ktery mél celkovy priznivy dopad na
provozni zisk ve vysi 0,1 miliardy K& Tento narlst byl ¢astecné
eliminovéan zvysenymi vyrobnimi a provoznimi néklady. P¥i vylouceni
vlivu ménového kurzu by se zisk z provozni ¢innosti zvysil 0 42,4 %
v porovnani se stejnym obdobim roku 2008.

Zisk pred zdanénim se zvysil o 73,2 % na 1,4 miliardy K¢. To bylo,
roky spojenymi s financovanim predzasobeni spole¢nosti PMSK
pro rok 2009, a to z divodu nizsich Grokovych sazeb.

Konsolidovany zisk po zdanéni vzrostl o 81,2 % na 1,1 miliardu K¢.
efektivni sazbou dané z prijma pravnickych osob v porovnani se
stejnym obdobim roku 2008.

Podnikani v Ceské republice ee--

Trzby v tuzemsku, bez spotrebni dané a DPH, se zvysily v porovnéni
se stejnym obdobim roku 2008 0 81,3 % prevazné z ddvodu néartstu
objemu prodej(, ktery mél dopad na trzby ve vysi 0,5 miliardy K¢.
Tento nardst byl zpdsoben piedzasobenim obchodnich partnert
koncem roku 2007 pred ocekavanym zvysenim spotrebni dané od
ledna 2008. Tento stav se v prvni poloviné roku 2009 jiz neopakoval.
Dal$im faktorem byl piiznivy cenovy vyvoj, jehoz dopad predstavoval
0,8 miliardy K¢, véetné efektu absorbovani zvysené spotrebni dané
ve vysi 0,5 miliardy K& v prvni poloviné roku 2008.

Podle internich odhad se celkovy trh cigaret v Ceské republice zvysil
0 67,2 % na 10,2 miliardy kusd v porovnani se stejnym obdobim
roku 2008, coz7 bylo zpasobeno jiz vySe zminénym predzasobenim
obchodnich partnert v roce 2007. Pri vylouceni tohoto vlivu
odhadujeme, 7e celkovy odbyt cigaret na trhu by poklesl o 11,1 %
zejména z davodd poklesu spotreby v dlsledku zvyseni cen pro
konecného spotrebitele; vyrazného poklesu preshraniénich prodejt
od posledniho étvrtleti roku 2008, hlavné na hranicich s Némeckem
a to z ddvodu znaéného zvyseni prodejnich cen ve tretim a tvrtém
¢tvrtleti roku 2008 v dasledku zvy$eni spotfebni dané v Ceské
republice; a nartistu nelegalnich prodejl na éeském trhu.
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Philip Morris CR a.s. (‘PMCR”) is the largest manufacturer and
marketer of tobacco products in the Czech Republic, providing
adult smokers with popular international and local brands such
as Marlboro, L&M, Petra, Sparta a Red & White in more than fifty
packaging variants across different taste and price segments.

PMCR is an affiliate of Philip Morris International Inc. (“PMI”). PMCR
has a 99% interest in Philip Morris Slovakia s.r.o. (‘PMSK”) registered
in the Slovak Republic.

The report of the Board of Directors is based on the condensed
interim consolidated financial information of PMCR and PMSK
prepared in accordance with International Financial Reporting
Standards (IFRS).

Consolidated Highlights (CzK million)

Period ended June 30

2009 2008
Revenues, net of excise tax and VAT 5482 4203
Profit from operations 1457 952
Pre-tax income 1437 829
Net Income 1135 625
Earnings per share (CZK) 413 228
Shipments (Bio units)
Czech Republic 53 4.0
Slovakia 19 2.0
Exports 6.4 7.0
Total 13.6 13.0

Consolidated Financial Results

Revenues, net of excise tax and VAT, of CZK 5.5 billion increased
30.4% versus the same period in 2008 driven primarily by favorable
volume and pricing in the Czech Republic and favorable currency
of CZK 0.3 billion, partially offset by lower cigarette export volume
to other PMI affiliates within the European Union. Excluding the
impact of currency, net revenues increased 24.4% versus the same
period in 2008.
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Profit from operations increased 53.0% to CZK 1.5 billion versus the
same period in 2008, driven primarily by the favorable volume and
pricing in the Czech Republic noted above, favorable currency of CZK
0.1 billion, partially offset by higher manufacturing and operating
costs. Excluding the impact of currency, profit from operations
increased 42.4% versus the same period in 2008.

Pre-tax income increased 73.2% to CZK 1.4 billion reflecting in
addition to the items noted above, lower interest expense related
to the financing of PMSK’s 2009 inventory build-up due to lower
interest rates.

Net income increased by 81.2 % to CZK 1.1 billion reflecting in
addition to the items noted above, a lower corporate income tax
effective rate versus the same period in 2008.

Business in the Czech Republic e®e--
Domestic revenues net of excise tax and VAT increased 81.3%
versus the same period in 2008, mainly due to favorable volume
of CZK 0.5 billion driven by the 2007 trade inventory movements,
in anticipation of the January 2008 excise tax increase, which were
not repeated in the first half of 2009, as well as favorable pricing
of CZK 0.8 billion, including a tax absorption cost of CZK 0.5 billion
in the first half of 2008.

According to internal estimates of PMCR the total cigarette market in
the Czech Republic was up by 67.2% to 10.2 billion units versus the
same period in 2008, reflecting the 2007 trade inventory movements
noted above. Adjusted for this distortion, total industry shipments are
estimated to have declined 11.1% reflecting: a decline in consumption
due to higher retail prices; a pronounced decrease in cross-border
sales since the fourth quarter of 2008, particularly with Germany,
which is primarily attributable to last year’s significant excise tax-
driven price increases in the Czech Republic that occurred in the
third and fourth quarters of 2008; and an increase in illicit trade.

PMCR'’s Czech domestic shipments increased 30.9% versus the same
period in 2008, reflecting depressed 2008 sales driven by the impact
of the 2007 trade inventory movements noted above. Adjusted
for these inventory distortions, shipments are estimated to have
declined by 9.3% or 0.5 billion units versus the same period in 2008
primarily reflecting the lower total market as described above.

According to Retail Audit research conducted by the A.C. Nielsen
agency, PMCR’s market share in the Czech Republic declined 1.3
share points from 57.5% for the first six months of 2008 to 56.2%
for the same period in 2009. This decline was mainly due to the




Objem doméciho prodeje spole¢nosti PMCR se zvysil o 30,9 %
v porovnani se stejnym obdobim roku 2008. Tento nérist byl
zpUsoben propadem prodejd v prvnim pololeti roku 2008 v disledku
predzasobeni obchodnich partnerd koncem roku 2007. Pri vylouceni
vlivu predzéasobeni odhadujeme, ze by doslo k poklesu odbytu
0 9,3 % nebo o 0,5 miliardy kust cigaret v porovnani se stejnym
obdobim roku 2008 a to zejména v disledku jiz zminéného poklesu
celkového trhu s cigaretami.

Podle maloobchodniho vyzkumu agentury AC Nielsen pokles| trzni
podil spole¢nosti PMCR na &eském trhu o 1,3 procentni body z 57,5 %
v prvnich Sesti mésicich roku 2008 na 56,2 % za stejné obdobi roku
2009. Tento pokles zapricinilo zejména diivejsi zvyseni prodejnich
cen v porovnani's konkurenci v prabéhu tretiho ¢tvrtleti roku 2008
kvali zvySené spotfebni dani, coz zplsobilo ztratu trzniho podilu
PMCR u prémiovych znagek a znatek v nizkém cenovém segmentu.
Tyto ztraty byly ¢astecné kompenzovény diky naristu podilu znacky
L&M, ktera byla presunuta do stiedniho cenového segmentu. Trzni
podil spole¢nosti PMCR vsak zating vykazovat zndmky zotaveni,
nebot trznf podil v prvni poloving roku 2009 byl vy$si v porovnéanf
s druhou polovinou roku 2008.

Trini podil PMCR (%)
515 56,2
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cenovy segment
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ee.. Podnikani na Slovensku

Trzby spolecnosti PMSK, bez spotrebni dané a DPH, v mistni méné
poklesly 0 10,0 % v porovnani se stejnym obdobim roku 2008. Tento
levnéjsich znacek na celkovych prodejich, jejichz dopad predstavoval
2,9 milion( euro, a také nepriznivym cenovym vyvojem, zejména

v dUsledku ¢astecného absorbovani zvysené spotiebni dané od ledna
2008 u znacky Marlboro, jehoz dopad byl 1,0 milion euro.

Podle internich odhadu celkovy trh cigaret ve Slovenské republice
poklesl 0 1,3 % na 3,7 miliardy kust cigaret v porovnani se stejnym
obdobim roku 2008, zejména kvali poklesu celkového trhu v prvnim
¢trtleti, v disledku zvyseni preshrani¢nich nakupl slovenskych
zékaznikl, predevsim z Polska a Madarska, kde devalvace
mény znac¢né zatraktivnila maloobchodni ceny. Celkovy trh byl
také ovlivnén jednorazovym snizenim zésob velkoobchodnich
a maloobchodnich partnerd v disledku optimalizace jejich
provozniho kapitélu.

Trini podil PMSK (%)
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(a) Leden - Cerven
Zdroj: A. C. Nielsen

Podle maloobchodniho vyzkumu agentury AC Nielsen poklest trzni
podil spoleénosti PMSK na Slovensku o 2,1 procentni bod z 52,1 %
v prvni poloviné roku 2008 na 50,0 % za stejné obdobi roku 2009.
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roku 2009. Proto prémiové znacky a znacky ve stfednim cenovém
segmentu spoleénosti PMSK utrpély ztraty trzniho podilu. Tento
pokles byl ¢aste¢né kompenzovan nardstem podilu znacky L&M
v nizkém cenovém segmentu. Objem doméciho odbytu spolecnosti
PMSK na Slovensku poklesl 0 5,2 % v porovnani se stejnym obdobim
roku 2008 ze stejnych dlvodd, jak je jiz uvedeno vyse a také
z davodu celkového poklesu trhu. Po vyprodani konkurencnich
znacek v nizkem cenovém segmentu s predchozi sazbou spotrebni
dané za¢iné trzni podil spole¢nosti PMSK vykazovat znamky zotaven,




impact of earlier tax-driven price increases versus competitors
during the third quarter of 2008 with share losses incurred by
PMCR’s premium and low/super-low priced brands, partially offset by
the strong performance of price-repositioned L&M in the medium-
price segment. However, PMCR’s market share is showing early
signs of recovery as market share in the first half of 2009 was up
compared to the second half of 2008.

PMCR Market Shares (%)

575 56.2
8.3

Medium

Low / Super-low

H1, 2008 @

(a) Jan - Jun
Source: A. C. Nielsen

H1, 2009 @

Business in Slovakia

PMSK’s revenues, net of excise tax and VAT, declined 10.0% versus
the same period in 2008 in local currency terms mainly due to
unfavorable volume/mix of EUR 2.9 million, and unfavorable pricing
of EUR 1.0 million driven primarily by partial absorption of the
January 1, 2008 excise tax increase on Marlboro.

According to internal estimates of PMSK the total cigarette market
in Slovakia was down 1.3% to 3.7 billion units versus the same
period in 2008, mainly due to a lower total market in the first
quarter reflecting higher consumption by Slovak consumers of
cigarettes purchased in neighboring countries, particularly Poland
and Hungary, where currency depreciation made retail prices
significantly more attractive as well as the impact of a one-off
reduction of wholesale and retail trade inventories driven by working
capital requirements.

According to Retail Audit research conducted by the A.C. Nielsen

agency, PMSK’s market share in Slovakia declined 2.1 share points
from 52.1% in the first half of 2008 to 50.0% for the same period
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in 2009 due to consumer down-trading as well as the prolonged
availability of lower-priced competitive brands at old excise tax
rates in the first quarter of 2009 with share losses incurred by
PMSK’s premium and medium-priced brands, partially offset by the
strong performance of L&M in the low/super-low price segment.
PMSK'’s shipments declined 5.2% versus the same period in 2008 for
the same reasons in addition to the lower total market as described
above. Since the depletion of lower-priced competitive brands at old
excise tax rates has occurred, PMSK’s market share is showing early
signs of recovery as market share in the second quarter of 2009
was up compared to the first quarter of 2009.

PMSK Market Shares (%)
521

Low / Super-low

500

Premium

H1, 2008 ©

(a) Jan - Jun
Source: A. C. Nielsen

H1, 2009 @

Exports ee--

Export revenues increased slightly by 1.3% versus the same period in
2008, due to favorable currency of CZK 0.1 billion and higher exports
of supplies, partially offset by lower export shipments of cigarettes
to other PMI affiliates within the European Union.

Outlook ee--
Czech Republic

We maintain our favorable outlook for excise taxes in 2009 and
therefore continue to not foresee any threats in the second half of
the year that could lead to inventory distortions or tax absorption
of the scale seen last year. Additionally, we remain confident in our
pricing strategy going forward as we raised prices by CZK 1/pack
to CZK 2/pack across several brands in our portfolio towards the
end of the first quarter and have raised prices again across several
brands in our portfolio that started to become effective at retail




jelikoz se ve druhém &tvrtleti roku 2009 zvysil v porovnani s prvnim
ctvrtletim 2009.

Export

Celkové trzby z vyvozu se v porovnani se stejnym obdobim roku 2008
mirné zvysily o 1,3 %. Tento nérast byl zptisoben vyvojem ménového
kurzu, ktery mél priznivy dopad na trzby ve vysi 0,1 miliardy K¢
a zvySenym vyvozem surovin a polotovarl vlastni vyroby. Tento
trend byl ¢astecné eliminovan nizsim prodejem cigaret ostatnim
spolecnostem PMI v rdmci Evropské unie.

Budoucnost

Ceska republika

| nadéle jsme presvédceni o pozitivnim vyvoji, ktery se tyké vyse
spotiebnich dani v roce 2009, a proto neodekavame v druhé poloviné
roku 7&dné zmény, které by vedly k nadmérnému predzasobeni
trhu & k absorbovani spotfebni dané v takovém rozsahu, jak jsme
zaznamenali v predchozim roce. Z tohoto dlivodu jsme presvéddéeni
o nasi schopnosti tézit z budouciho zvySenf cen, nebot jsme na konci
prvniho ¢trtleti zvysili ceny o 1 K¢ az 2 K¢ za krabicku u nékolika
znacek z naseho portfolia a opétovné jsme zvedli ceny u nékolika
znacek z naseho portfolia, coz se zacalo projevovat v maloobchodnich
prodejnach na zacatku srpna. Vysledkem by mél byt vyrazny narCist
ziskovosti v roce 2009 v porovnani s rokem 2008.

Globalni ekonomicka krize i nadéle vyvolava urcitou nejistotu,
zejména v oblasti odhadu moznych dopadd zvyseni nelegalnich
prodeji nebo zmén v chovani spotfebiteld. Pokud jde o mozny
prechod spotrebitell k levnéjsim znackédm, tak v pripadé, ze
k nému dojde, nevérime, Ze tato zména bude mit v roce 2009 tak
negativni dopad, jakého jsme byli svédky v posledni dobé. Navic
jsme presvédceni, ze mame silné portfolio znacek a ze by ndm méla
prinést prospéch tada pokracujicich inovac.

Slovenska republika

Zatimco vyhled tykajici se spotiebni dané zdstavéa na rok 2009
priznivy, v cervnu tohoto roku slovensky parlament novelizoval regulaci
predzasobeni prodlouzenim data ukonceni prodeje pro maloobchodniky
z 30. z&i na 31. fijna 2009. Toto prodlouzeni bylo predevsim reakci na
dasledky finanénf krize, jelikoz oslabeni mén vici Euru v sousednich
zemich, obzvlasté v Polsku a v Madarsku, znacné zatraktivnilo tamnf
obchodni ceny, coz vedlo k vy$$im objemim preshrani¢nich nédkupt
z téchto zemi slovenskymi zékazniky béhem prvniho Ctvrtleti roku
2009. Uvedené regulacni opatreni bylo tedy zavedeno s cilem vycerpat
zasoby vyrobkd se starou sazbou spotfebni dané. V dlsledku toho
budou vyrobky se sazbou spotfebni dané platnou pro rok 2008 na
trhu pravdépodobné az do konce Fijna 2009.

Zvyseni spotrebni dané platné od 1. 1. 2008, které se zacalo projevovat
v prodejnich cenach na trhu ve étvrtém Etvrtleti roku 2008, maze
vést k redukci kapacity trhu cigaret s vybiranou spotfebni dani
a k pripadnému presunu spotrebitell k levnéjsim znackam. Toto
se mlze jesté zhorsit, jakmile se zvySend spotrebni dan platnd od
1. 2. 2009 promitne do prodejnich cen od listopadu 2009. Navic
globalni ekonomicka krize i nadale vyvolava urditou nejistotu zejména
v oblasti odhadu moznych dopad( zvyseni nelegélnich prodejd nebo
zmén v chovani spotrebiteld.

Viyhledova a varovna prohlaseni ee--

Cas od &asu mizeme pronést Gstni nebo poskytnout pisemna
vyjadreni a predpovédi o nasi budoucnosti, véetné vyjadreni uvedenych
v dokumentech predkladanych Komisi pro cenné papiry nebo jinym
(faddm, ve zpravach nasim akcionaim, v tiskovych prohlasenich nebo
ve zpravach pro investory na internetu. Tato vyjadieni Ize charakterizovat
slovy strategie, o¢ekavani, vyvoj, plany, predpovédi, domnénky, postoje,
odhady, Gmysly, projekty, cile, zdméry nebo jinymi slovy podobného
vyznamu. Tato vyjadrent Ize také rozpoznat podle toho, ze se nevztahujf
vylucné na historické nebo soucasné skutecnosti.

NemUCzeme zarucit, ze jakékoli vyjadreni tykajici se budoucnosti se
skutecné naplni, ackoliv se domnivame, Ze jsme v nasich planech
a predpovédich obezietni. Dosazeni budoucich Gspéchl je vystaveno
rizik@im a nejistoté a podléha nepresnosti predpokladd. Skutecné vysledky
se mohou li$it od odhadovanych, predpovidanych nebo navrhovanych,
a to v piipadé, Ze nastanou zndméa nebo v soucasnosti nezndma rizika
anejistoty, nebo Ze se vychozi predpoklady ukazi jako nepfesné. Investofi
by tato rizika méli mit na paméti pri posuzovani prognéz a pri zvazovani,
zda investovat nebo drzet akcie nasi spolec¢nosti.
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outlets at the beginning of August. As a result profitability should
continue to improve significantly in 2009 versus 2008.

The global economic crisis obviously results in continued uncertainty,
making it particularly difficult to predict any potential exposure to an
increase in illicit trade or to changes in consumer behavior. As regards
the potential for consumer down-trading, should this happen, we
do not believe that such a shift will have negative impacts in 2009
of the magnitude we have seen in the recent past. Additionally we
are confident that we have a solid portfolio of brands and should
benefit from our continued focus on innovation.

Slovakia

While the outlook for excise taxes remains favorable in 2009, in June
2009, the Slovak Parliament amended the anti-forestalling regulation
by extending the sell-by-date for retailers from September 30, 2009
to October 31, 2009. This extension was largely driven by the
financial crisis as the weakening of currencies against the Euro
in neighboring countries, particularly Poland and Hungary, made
their retail prices significantly more attractive, which led to higher
consumption by Slovak consumers of cigarettes purchased in
these countries during the first quarter of 2009. Consequently,
this measure was introduced to enable the industry to deplete
inventories of products at old tax rates. As a result, products at
2008 excise tax rates are likely to be present in the market until
the end of October 2009.

The January 1, 2008 excise tax increase, which began to be
reflected in selling prices in the fourth quarter of 2008, may result in
a contraction of the Slovak duty paid cigarette market and a potential
consumer shift to lower priced products. This could further be
exacerbated once the February 1, 2009 excise tax increases are
reflected in selling prices as of November 2009. Additionally, the
global economic crisis obviously results in continued uncertainty,
particularly as regards any potential exposure to an increase in
illicit trade or to changes in consumer behavior.

Forward-Looking and Cautionary Statements
We may from time to time make written or oral forward-looking
statements, including statements contained in filings with the Czech
National Bank or other authorities, in reports to shareholders and in
press releases and investor webcasts. You can identify these forward-
looking statements by use of words such as “strategy”, “expects’,
“continues”, “plans’, “anticipates”, “believes”, “will’, “estimates”,

“intends”, “projects”, “

» o«

goals”, “targets” and other words of similar

meaning. You can also identify them by the fact that they do not
relate strictly to historical or current facts.

We cannot guarantee that any forward-looking statement will
be realized, although we believe we have been prudent in our
plans and assumptions. Achievement of future results is subject
to risks, uncertainties and inaccurate assumptions. Should known
or unknown risks or uncertainties materialize, or should underlying
assumptions prove inaccurate, actual results could vary materially
from those anticipated, estimated or projected. Investors should
bear this in mind as they consider forward-looking statements and
whether to invest in or remain invested in our securities.







financni cast e--
financial section e--.




POLOLETNI ZPRAVA 2009 | KONSOLIDOVANE FINANCNI VYSLEDKY

Zkraceny konsolidovany mezitimni vykaz financni pozice

k 30. 6. 2009 (v milionech K&)

AKTIVA Bod 30. 6. 2009 31. 12. 2008
Pozemky, budovy a zafizeni 6 2 406 2 269
Nehmotnéa aktiva 122 134
OdloZené darova pohledéavka 4 5
Dlouhodoba aktiva 2532 2 408
Zasoby 7 6 456 7347
Pohledavky z obchodnich vztaht 8 2033 1703
Jiné pohledavky 8 51 46
Dan z pFjma splatna 151 4
Penézni prostredky a penézni ekvivalenty 9 4 888 1408
Kratkodoba aktiva 13 579 10 508
Aktiva celkem 16 111 12 916
VLASTNI KAPITALA ZAVAZKY Bod
Zakladni kapital 2 745 2 745
Emisn{ aZio a ostatnf piispévky akcionard 2 354 2361
Fondy 551 555
Kumulované zisky 1887 2 290
Kapital a fondy celkem 7537 7951
Mensinovy vlastni kapital 1 1
Vlastni kapital celkem 7538 7952
OdloZeny darnovy zévazek 80 30
Dlouhodobé zavazky 80 30
Obchodni a financni zavazky 10 818 559
Nefinanéni zavazky 10 173 157
Dan z prijma splatna 0 66
Ostatn{ dariové zavazky 1 4761 2388
Rezerva na kratkodobé zévazky 9 22
Pajcky 2732 1742
Kratkodobé zavazky 8 493 4934
Zavazky celkem 8573 4 964
Vlastni kapitél a zavazky celkem 16 111 12 916
Zkraceny konsolidovany mezitimni vykaz Gplného vysledku
za pololetf konéici 30. 6. 2009 (v milionech K&)

Bod 30. 6. 2009 30. 6. 2008
Trzby 5 5482 4203
Néklady na prodané vyrobky a zbozi 12 -3 049 -2 587
Hruby zisk 2433 1616
Odbytové naklady 12 -536 -387
Administrativni naklady 12 -478 -334
Ostatn{ vynosy 32 4?2
Ostatni provozni vynosy / néklady, netto 6 15
Provozni zisk 1457 952
Finan¢ni naklady -20 -123
Zisk pred zdanénim 1437 829
Dan z pFjma -302 -204
Cisty zisk 1135 625
Ostatni Gplny vysledek
Zisky a ztraty z prepoctu céetni zavérky Dcefiné spolecnosti -4 0
Uplny vysledek celkem 1131 625
Zisk na akcii zékladni a zfedény (K¢&/akcie) 413 228

Prloha tvorf nedilnou soucast této zkracené konsolidované mezitimni Gcetni zavérky.
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Condensed Consolidated Statement of Financial Position
at June 30, 2009 (in CZK million)

ASSETS Note June 30, 2009 December 31, 2008
Property, plant and equipment (PP&E) 6 2 406 2 269
Intangible assets 122 134
Deferred tax assets 4 5
Non-current assets 2532 2 408
Inventories 7 6 456 7347
Trade receivables 8 2033 1703
Other receivables 8 51 46
Current income tax prepaid 151 4
Cash and cash equivalents 9 4 888 1408
Current assets 13 579 10 508
Total assets 16 111 12 916
EQUITY & LIABILITIES Note

Registered capital 2 745 2 745
Share premium and other shareholders’ contributions 2 354 2361
Reserves 551 555
Retained earnings 1887 2290
Capital and reserves attributable the Company’s equity holders 7537 7951
Minority interest 1 1
Equity 7538 7952
Deferred tax liability 80 30
Non-current liabilities 80 30
Trade and other financial liabilities 10 818 559
Other non-financial liabilities 10 173 157
Income tax liability - 66
Other tax liabilities 1 4761 2388
Provisions for current liabilities 9 22
Borrowings 21732 1742
Current liabilities 8 493 4934
Total liabilities 8573 4 964
Total equity & liabilities 16 111 12 916

Condensed Consolidated Interim Statement of Comprehensive Income
for the half year ended June 30, 2009 (in CZK million)

Note June 30, 2009 June 30, 2008
Revenues 5 5482 4203
Cost of goods sold 12 (3 049) (2 587)
Gross profit 2433 1616
Distribution expenses 12 (536) (387)
Administrative expenses 12 (478) (334)
Other income 32 42
Other operating income / (expense), net 6 15
Profit from operations 1457 952
Financial expenses (20) (123)
Profit before income tax 1437 829
Income tax expense (302) (204)
Profit for the period 1135 625
Other comprehensive income
Currency translation differences (4) -
Total comprehensive income for the period 1131 625
Earning per share basic and diluted (CZK/share) 413 228

The accompanying notes form an integral part of the condensed consolidated interim financial information.
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e«-- Zkraceny konsolidovany mezitimni vykaz zmén vlastniho kapitalu
za pololeti konéici 30. 6. 2009 (v milionech K&)

Viztahujici se k vlastnimu kapitalu
Emisni azio

aostatni  Zakonny Mensinovy Vlastni

Zakladni  prispévky  rezervni Kumulované vlastni kapital

Bod kapital  akcionaru fond zisky kapital celkem
Stav k 1. 1. 2008 2745 2357 549 3010 0 8661
Uplny vysledek celkem za obdobi konéici 30. 6. 2008 0 0 0 625 0 625
Rozdélent zisku 13 0 0 0 2416 0 -2 416
Zaméstnanecké akcie 0 -6 0 0 0 -6
Stav k 30. 6. 2008 2745 2351 549 1219 0 6 864
Stav k 1. 1. 2009 2745 2361 555 2290 1 7952
Uplny vysledek celkem za obdobi kongici 30. 6. 2009 0 0 -4 1135 0 1131
Rozdélent zisku 13 0 0 0 -1538 0 -1538
Zaméstnanecké akcie 0 -7 0 0 0 -7
Stav k 30. 6. 2009 2745 2354 551 1887 1 7538

e«-- Zkraceny mezitimni konsolidovany vykaz o penéznich tocich

za pololetf kongici 30. 6. 2009 (v milionech K&)

Bod 30. 6. 2009 30. 6. 2008
Penéni toky z provozni éinnosti
Zisk pred zdanénim 1437 829
Odpisy dlouhodobych aktiv (véetné nehmotného majetku) 12 215 190
Nerealizované kurzové ztraty 21 5
Cisté trokové vynosy (-) / ztraty (+) 9 81
Zisk z prodeje pozemkd, budov a zarizeni -1 -37
Ostatni nepenézni Gpravy - Cisté -17 12
Penéini toky z provozni ¢innosti pfed zménami pracovniho kapitalu 1646 1080
Zména stavu:
Obchodnich a jinych pohledavek -391 4414
Obchodnich a jinych zévazkd 2 681 -3 636
Zasob 887 2 548
Penézni toky z provozni ¢innosti 4 823 4 406
Zaplacené Groky -24 -123
Zaplacena dan z prijmi -467 -345
Cisté pené&ini toky z provozni Einnosti 4332 3938
PenéZni toky z investiéni éinnosti
\lydaje na pofizeni pozemkd, budov a zatizeni 6 -332 -112
Ptjmy z prodeje pozemkd, budov a zaffzen 2 70
\lydaje na pofizeni nehmotnych aktiv -3 -55
Prijaté aroky 29 31
Cisté pené&ni toky z investiéni Cinnosti -304 -66
PenéZni toky 7 financovdni
Zaplacené dividendy 13 -1 538 -2 416
Cisty penéni tok z financovéani -1538 2416
Cisté zvy$eni penéinich prostiedkd 2 490 1456
Stav penéznich prostredkid a penéznich ekvivalenti na zacatku obdobi -334 -1524
Stav penéZnich prostfedkid a penéznich ekvivalenti na konci obdobi 9 2 156 -68

Prloha tvorf nedilnou soucast této zkracené konsolidované mezitimni Gcetni zavérky.
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e+-- Condensed Consolidated Interim Statement of Changes in Equity
for the half year ended June 30, 2009 (in CZK million)

Attributable to equity holders of the Group
Share premium
and other  Statutory

Registered  shareholders’ reserve Retained ~ Minority Total
Note capital  contributions fund earnings interest equity
Balance as at January 1, 2008 2 745 2 357 549 3010 - 8661
Total comprehensive income
for the period ended June 30, 2008 - - - 625 - 625
Profit distribution 13 - - - (2 416) - (2 416)
Share based payments - (6) - - - (6)
Balance as at June 30, 2008 2 745 2 351 549 1219 - 6 864
Balance as at January 1, 2009 2 745 2 361 555 2290 1 7 952
Total comprehensive income
for the period ended June 30, 2009 - - 4) 1135 - 1131
Profit distribution 13 - - - (1538) - (1538)
Share based payments - @) - - @)
Balance as at June 30, 2009 2 745 2 354 551 1887 1 7 538

e«-- Condensed Consolidated Interim Statement of Cash Flows

for the half year ended June 30, 2009 (in CZK million)

Note June 30, 2009 June 30, 2008
Cash flow from operating activities
Profit before tax 1437 829
Depreciation and amortisation expense, including intangibles 12 215 190
Unrealised foreign exchange loss 21 5
Net interest (income) / expense, net 9 81
Gain on disposal of PP&E (@) (37
Other non-cash (gain) / loss, net 17 1?2
Operating cash flows before working capital changes 1646 1080
Changes in:
Trade and other receivables (391) 4414
Trade and other payables 2 681 (3636)
Inventories 887 2 548
Cash generated from operations 4823 4 406
Interest paid 24) (123)
Income tax paid (467) (345)
Net cash generated from operating activities 4 332 3938
Cash flow from investing activities
Purchase of PP&E 6 (332) (112)
Proceeds from sale of PP&E 2 70
Purchase of intangible assets 3) (55)
Interest received 29 31
Net cash used by investing activities (304) (66)
Cash flow from financing activities
Dividends paid 13 (1538 (2 416)
Net cash used by financing activities (1538) (2 416)
Net increase in cash and cash equivalents 2 490 1456
Cash and cash equivalents as at the beginning of the period (334) (1524)
Cash, cash equivalents as at the end of the period 9 2 156 (68)

The accompanying notes form an integral part of the condensed consolidated interim financial information.
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Priloha ke zkracené konsolidované
mezitimni acetni zavérce
za pololeti konéici 30. 6. 2009

1.  ZAKLADNI INFORMACE

Philip Morris CR a.s. (,Spole¢nost*) a jeji dcefina spole¢nost Philip Morris
Slovakia s.r.o. (,Dcefina spoleénost®), (déle souhrnné jen ,Skupina”), se
zabyvaji zejména vyrobou, prodejem, distribuci a marketingem tabékovych
vyrobku. Spole¢nost vlastni 99% podil Philip Morris Slovakia s.r.o.

Philip Morris CR ass. je akciova spoletnost registrovana v Ceské republice.
Zabyvé se zejména vyrobou, prodejem, distribuci a marketingem tabakovych
vyrobkt. Do obchodniho rejstifku byla Spole¢nost zapsana 28. 3. 1991
a jeji registrované sidlo je v Kutné Hofe, Vitézna 1, Ceska republika. Vedenf
Spolecnosti sidli v Praze a vyrobni zdvod se nachazi v Kutné Hore. Zavod ve
Straznici je vyuzivan ke skladovéni tabaku.

Philip Morris CR as. je spolecnosti ve skupiné Philip Morris International, Inc. (,PMI¥).
Akcie Spolecnosti jsou obchodovany na Burze cennych papird Praha.

Tato zkracena konsolidovana mezitimni Géetni zavérka byla schvalena
predstavenstvem a dozoréi radou ke zverejnéni dne 25. 8. 2009.

2.  ZAKLADNI ZASADY SESTAVENI

UCETNI ZAVERKY
Tato zkrécend konsolidovand mezitimni Gcetni zavérka za pololeti konéici
30. 6. 2009 je zpracovéana v souladu se standardem IAS 34 Mezitimni Gcetni
vykaznictvi. Mezitimni zkracena konsolidovana Gcetni zavérka musi byt ¢tené

ve spojeni s Gcetni zavérkou za rok konéici 31. 12. 2008, ktera byla pfipravena
v souladu s Mezinérodnimi standardy Géetnfho vykaznictvi (,IFRS®).

3.  VYZNAMNE UCETNI ZASADY

Pouzité Gdetni zasady jsou konzistentni se zésadami uplatnénymi pfi
sestaveni konsolidované Gcetni zavérky za rok koncici 31. 12. 2008, tak jak je
popsano v ro¢ni Ucetni zavérce za rok koncici 31. 12. 2008, s vyjimkou nize
uvedenych, nové pouzitych standardd a interpretaci, které jsou povinné pro
(¢etni obdobi zaéinajici 1. 1. 2009.

IAS 1 (novelizovan) - Sestavovani a zvefejiiovani Géetni zévérky (datum
Géinnosti 1. 1. 2009). Hlavni zménou v IAS 1 je nahrazeni Vykazu zisku
a ztraty Vykazem Uplného vysledku, ktery zahrnuje také polozky vynost
a nakladd Gctovanych pifmo do vlastniho kapitélu.

Spolecnostem bude umoznéno sestavovat dvoji vykazy, a to: Vykaz zisku
a ztraty a Vlykaz Gplného vysledku. Skupina si vybrala moznost sestavit jeden
vykaz - Vykaz Gplného vysledku.

Vysledky segmentl za obdobi konéici 30. 6. 2009 jsou nasledujici:

Novelizovany IAS 1 také vyzaduje sestaveni Vykazu finanénf pozice (rozvaha)
od zacCatku nejstarsiho srovnatelného obdobi vzdy, kdyz Gcetni jednotka
pouzije nékteré UGcetni pravidlo se zpétnou platnosti, retrospektivné
prepracuje své Gletni vykazy, reklasifikuje v nich nékteré polozky nebo opravi
chyby. Novelizovany IAS 1 nema zésadni dopad na vykézané vysledky a ani na
finan¢ni pozici Spole¢nosti.

IFRS 8 - Provozni segmenty (datum Géinnosti 1. 1. 2009). IFRS 8 nahrazuje
IAS 14 Vykazovani podle segmentd. Novy standard vyzaduje ,manazersky
piistup®, podle néhoz jsou provozni segmenty vykazovéany zplsobem, ktery
je konzistentni s vnitropodnikovym vykaznictvim, které je poskytovano
subjektu s rozhodovaci pravomoci. Jako subjekt s rozhodovaci pravomoci
byl uréen manazersky tym, ktery provadi strategicka rozhodnuti. Vysledkem
této zmény je zvyseni poctu vykazovanych segmentd v porovnani s predeslym
vykazovanim, kdy segmenty byli rozdéleny na ¢esky a slovensky trh.

IFRIC 13 - V&rnostni zakaznické programy (datum dcinnosti 1. 7. 2008).
Vedeni Skupiny vyhodnotilo dopad této zmény na vykazovéni trzeb. Aplikace
této interpretace neméla vyznamny dopad na Géetni zavérku.

4. SROVNATELNE UDAJE

Za (¢elem poskytnuti relevantnéjsich informaci uzivateltim finanénich vykazd,
Skupina prehodnotila vykazovani nékterych transakci ve vykazu Gplného
vysledku a preklasifikovala nasledujici polozky ve zkraceném konsolidovaném
mezitimnim vykazu Gplného vysledku za obdobi konéici 30. 6. 2008:

Hodnota nakladd tykajicich se prodejnich pobidek a obchodnich programi
v hodnoté 53 miliont K¢, pivodné vykazovana v odbytovych nakladech, byla
reklasifikovana do trzeb jako sleva a zadctovéana jako snizeni trzeb.

5. INFORMACE O SEGMENTECH

Provoznim segmentem je slozka podniku, kteréd generuje vynosy a naklady
a jejiz financni vysledky jsou pravidelné vyhodnocovany subjektem
s rozhodovaci pravomoci za Gcelem alokace zdrojli a posouzeni vykonu. Jako
subjekt s rozhodovaci pravomoci byl identifikovan manazersky tym Skupiny.

Skupina vykazuje Cisté trzby a provozni zisk segmentd na zékladé amisténi
sidla zékaznika. Segmenty Skupiny jsou Ceska republika, Slovenska republika
a ostatni zemé Evropské unie.

Management Skupiny prezkoumavé provozni zisk za G¢elem posouzeni vykonu
a alokace zdrojd. Provozni zisk pro Géely vykazovani segmentl nezahrnuje
néaklady korporace, kurzové rozdily a ostatni nealokovatelné naklady a vynosy.
Cisty Grokovy vynos / naklad a rezerva na dari z pifjmu jsou ¥izené centrélng,
tudiz tyto polozky nejsou vykazovany podle segmentd a jsou vylouceny
z posuzovani ziskovosti segmentd managementem Skupiny.

Informace o celkovych aktivech po segmentech nejsou uvadény, jelikoz s témito
informacemi management Skupiny nepracuje a ani o nich nereportuje.

(v milionech Kg&) Ceska republika Slovenska republika Ostatni zemé Evropské unie Celkem
Hrubé trzby 2715 1187 1776 5678
Mezisegmentové trzby 0 -230 0 -230
Triby 2715 957 1776 5448
Provozni zisk 1147 311 171 1629
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Selected Notes to the
Condensed Consolidated Interim

Financial Information
for the half year ended June 30, 2009

1. GENERAL INFORMATION

Philip Morris CR a.s. (“the Company”) and its subsidiary Philip Morris Slovakia
s.r.o. (“the Subsidiary”) (together “the Group”) produces, sells, distributes and
markets tobacco products. The Company has a 99% interest in Philip Morris
Slovakia s.r.o.

Philip Morris CR as. is a joint-stock company registered in the Czech Republic
and its main business is the production, sale, distribution and marketing
of tobacco products. The Company was incorporated on March 28, 1991
and its registered address is Kutna Hora, Vitézna 1, the Czech Republic. Its
headquarters is in Prague and its manufacturing facility is in Kutna Hora. The
Straznice facility is used for leaf warehousing activities.

Philip Morris CR a.s. is an affiliate of Philip Morris International, Inc. (“PMI”).
The Company has its primary listing on the Prague Stock Exchange.

The Group’s condensed consolidated interim financial information was
authorised for issue by the Board of Directors and Supervisory Board on
August 25, 2009.

2.  BASIS OF PREPARATION

This condensed consolidated interim financial information for the period
ended June 30, 2009 has been prepared in accordance with IAS 34,
‘Interim financial reporting’. The condensed consolidated interim financial
information should be read in conjunction with the annual consolidated
financial statements for the year ended December 31, 2008, which have been
prepared in accordance with IFRS.

3. ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the annual
consolidated financial statements for the year ended December 31, 2008 as
described in the annual consolidated financial statements for the year ended
December 31, 2008, except for the impact of the adoption of the Standards
and Interpretations described below which are mandatory for the financial
year beginning January 1, 2009.

IAS 1 (revised) - Presentation of Financial Statements (effective for annual
periods beginning on or after January 1, 2009). The main change in IAS 1 is
the replacement of the income statement by a statement of comprehensive
income which will also include all non-owner changes in equity. Entities
are allowed to present two statements: a separate income statement and
a statement of comprehensive income. The Group has elected to present one
statement: the statement of comprehensive income. The interim financial
statements have been prepared under the revised disclosure requirements.

The segment results for the period ended June 30, 2009 are as follows:

The revised IAS 1 also introduces a requirement to present a statement of
financial position (balance sheet) at the beginning of the earliest comparative
period whenever the entity restates comparatives due to reclassifications,
changes in accounting policies, or corrections of errors. The revised standard
has no impact on the recognition or measurement of specific transactions
and balances.

IFRS 8 - Operating segments (effective date January 1, 2009). IFRS 8 replaces
IAS 14 Segment reporting. The new standard requires a “management
approach’, under which operating segments are reported in a manner
consistent with the internal reporting provided to the chief operating
decision-maker. The chief operating decision-maker has been identified as
the management team that makes strategic decisions. This has resulted in an
increase in the number of reportable segments presented, as the previously
reported segments have been split only into the Czech and Slovak markets.

IFRIC 13 - Customer Loyalty Programs (effective date July 1, 2008).
Management of the Group revaluated the effect of this interpretation on its
revenue recognition. Adoption of this interpretation did not have a material
impact on the financial statements.

4. COMPARATIVE AMOUNTS

In order to provide more relevant information to the financial statements users,
the Group reviewed the presentation of certain transactions in the statement
of comprehensive income and changed the classification of the following
items in condensed consolidated interim statement of comprehensive income
for the half year ended June 30, 2008:

The value of sales incentives and trade programs of CZK 53 million recognized
as expense in Distribution costs were reclassified to Revenues as sales
allowances posted as debit to revenues.

5. SEGMENT REPORTING

An operating segment is a component of an entity that earns revenues
and incurs expenses and whose financial results are regularly reviewed by
the Group’s chief operating decision maker to make decisions about the
allocation of resources and assessment of performance. The chief operating
decision-maker has been identified as the Group’s management team.

The Group allocates net revenues and profit from operation to its segments
based upon the geographic area in which the customer resides. The
Group’s reportable segments are the Czech Republic, Slovak Republic and
other European Union countries.

The Group’s management team reviews profit from operation to evaluate
segment performance and allocate resources. Profit from operation for the
segments reporting excludes corporate expenses, other non-allocated income
/ expenses. Interest income / expense, net, and provision for income taxes are
centrally managed and, accordingly, such items are not presented by segment
since they are excluded from the measure of segment profitability reviewed
by Group’s management team.

Information about total assets by segment is not disclosed because such
information is not reported to or used by the Group’s management.

(in CZK million) Czech Republic Slovak Republic Other European Union countries Total
Total gross segment revenues 2715 1187 1776 5678
Inter-segment revenues - (230) - (230)
Revenues 2715 957 1776 5448
Profit from operation 1147 311 171 1629
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Vlysledky segment za obdobi koncici 30. 6. 2008 jsou nasledujict:

(v milionech K¢&) Ceské republika Slovenska republika Ostatni zemé Evropské unie Celkem
Hrubé trzby 1498 965 1705 4168
Mezisegmentové trzby 0 42 0 42
Triby 1498 923 1705 4 126
Provozni zisk 470 366 193 1029

Odsouhlaseni upraveného provozniho zisku celkem k zisku pred zdanénim je nésledujici:

(v milionech K&) 30. 6. 2009 30. 06. 2008
Upraveny provozni zisk 1629 1029
Poplatky placené korporaci -210 -136
Ostatnf vynosy,netto 6 17
Urokové vynosy 32 42
Urokové néklady -20 -123
Zisk pred zdanénim 1437 829

6. POZEMKY, BUDOVY A ZARIZENI

Pohyby v oblasti pozemkd, budov a zafizenf jsou nasledujici:

Obdobi od 1. 1. 2009 do 30. 6. 2009 (v milionech K&) Pozemky, budovy a zafizeni
Zstatkova hodnota k 1. 1. 2009 2269
Prirstky 340
\lyrazeni -8
Odpisy -195
Zistatkova hodnota k 30. 6. 2009 2 406
Obdobi od 1. 1. 2008 do 30. 6. 2008 (v milionech K¢) Pozemky, budovy a zafizeni
Zstatkova hodnota k 1. 1. 2008 27231
Prirastky 112
Vyrazeni -7
Odpisy -186
Zistatkova hodnota k 30. 6. 2008 2 150
7. ZASOBY

(v milionech K¢) 30. 6. 2009 31. 12. 2008
Material 1261 1022
Nedokonéena vyroba 198 667
Vyrobky 3799 3549
Zbozi 1198 1109
Celkem 6 456 7347

Pofizovaci néklady na zésoby, bez spotfebni dané a vyrobni rezie, vykazané ve vykazu Gplného vysledku jako naklad a zahrnuté v polozce Naklady
na prodané vyrobky a zboZf &inily 2 438 miliont K¢ (2008: 2 113 miliond K¢&). V hodnoté zésob je zahrnuta i spotiebni dai ve vysi 4 831 milionG K&
(2008: 5 469 miliond K¢).

8. POHLEDAVKY Z OBCHODNICH VZTAHU A JINE POHLEDAVKY

(v milionech K&) 30. 6. 2009 31. 12. 2008
Pohledavky z obchodnich vztaht

Treti strany 1607 1196
Ostatni spFiznéné strany 426 507
Celkem 2033 1703
Ostatni pohledavky

Placené zélohy 50 45
Jiné pohledavky 1 1

Celkem 51 46
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The segment results for the period ended June 30, 2008 are as follows:

(in CZK million) Czech Republic Slovak Republic Other European Union countries Total
Total gross segment revenues 1498 965 1705 4168
Inter-segment revenues - (42 (42
Revenues 1498 923 1705 4126
Profit from operation 470 366 193 1029

A reconciliation of total adjusted profit from operation to total profit before income tax is provided as follows:

(in CZK million) June 30, 2009 June 30, 2008
Adjusted profit from operation 1629 1029
Corporate expenses (210) (136)
Other income, net 6 17
Interest income 32 42
Interest expense (20) (123)
Profit before tax 1437 829

6. PROPERTY PLANT AND EQUIPMENT

The movements in the property, plant & equipment are as follows:

Six months ended June 30, 2009 (in CZK million)

Property Plant and Equipment

Opening net carrying amount at January 1, 2009 2 269
Additions cost 340
Disposal net carrying amount 8
Depreciation charge (195)
Closing net carrying amount at June 30, 2009 2 406

Six months ended June 30, 2008 (in CZK million)

Property Plant and Equipment

Opening net carrying amount at January 1, 2008 2231
Additions cost 112
Disposal net carrying amount 0
Depreciation charge (186)
Closing net carrying amount at June 30, 2008 2 150

7. INVENTORIES

(in CZK million) June 30, 2009 December 31, 2008
Materials 1261 1022
Work-in-progress 198 667
Finished goods 3799 3549
Merchandise 1198 2 109
Total 6 456 7347

The cost of inventories, excluding excise tax and allocated overheads, recognised as expense in the first six months of 2009 and included in Costs of goods sold
amounted to CZK 2 438 million (2008: 2 113 million). Inventories include excise taxes in the amount of CZK 4 831 million (2008: CZK 5 469 million).

8. TRADEAND OTHER RECEIVABLES

(in CZK million) June 30, 2009 December 31, 2008
Trade receivables

Third parties 1607 1196
Other related parties 426 507
Total 2033 1703
Other receivables

Prepayments 50 45
Other receivables 1 1
Total 51 46
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9. PENEZNI PROSTREDKY A PENEZNI EKVIVALENTY

(v milionech K&) 30. 6. 2009 31. 12. 2008
Uéty v bance 69 48
Kratkodobé pujcky spfiznéné strané splatné na pozadani 4819 1360
Celkem 4 888 1408

Penézni prostiedky, penézni ekvivalenty a debetni zGstatky na bankovnich Gctech pro Géely sestaveni vykazu penéznich tokl jsou nésledujici:

(v milionech Kg&) 30. 6. 2009 30. 06. 2008
Penézni prostiedky a penézni ekvivalenty 4 888 2938
Kratkodobé pujcky od spriznénych stran splatné na pozadani 2732 0
Kratkodobéa ptjcka od spiiznéné strany 0 -3 006
Penéini prostfedky a penéini ekvivalenty celkem 2 156 -68

10. OBCHODNI ZAVAZKY A JINE ZAVAZKY

(v milionech K&) 30. 6. 2009 31. 12. 2008
Obchodni a jiné zavazky

Treti strany 206 104
Ostatnf spfiznéné strany 320 182
Dohadné Gcty pasivni 278 262
Nevyplacené dividendy 14 11
Celkem 818 559
Nefinanéni zavazky

Zéavazky vaci zaméstnanctim 92 109
Zéavazky ze socialniho zabezpedeni a zdravotniho pojisteni 40 31
Prijaté zalohy 21 2
Vlynosy pristich obdobi 16 12
Ostatni 4 3
Celkem 173 157

11. OSTATNI DANOVE ZAVAZKY

(v milionech K¢) 30. 6. 2009 31. 12. 2008
Dan z pridané hodnoty 668 601
Spottebni dari 4084 1778
Ostatni dané 9 9
Celkem 4761 2388

12. DRUHOVE CLENENiI NAKLADU - DOPLNUJICi INFORMACE

(v milionech K&) 30. 6. 2009 30. 6. 2008
Zména stavu zasob hotovych vyrobkl a nedokonéené vyroby -142 102
Spotieba materidlu a energie 2575 1954
Sluzby 861 659
Néklady na zaméstnance a zaméstnanecké pozitky 483 427
Odpisy a amortizace 215 190
Ostatnf 71 -24
Néklady na prodané vyrobky a zbozi, odbytové, administrativni a ostatni naklady 4063 3308

13. DIVIDENDY NAAKCII

Valné hromada akcionaii Spole¢nosti schvélila v dubnu 2009 a v dubnu 2008 vyplatu dividend ve vysi 1 538 milionti K¢ (560 K& na akcii) a 2 416 milionC
(880 K& na akcii).
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9. CASHAND CASH EQUIVALENTS

(in CZK million) June 30, 2009 December 31, 2008
Cash at banks 69 48
On-demand deposits with related parties 4819 1360
Total 4 888 1408

Cash, cash equivalents and bank overdrafts for the purposes of the cash flow statement include the following:

(in CZK million) June 30, 2009 June 30, 2008
Cash and cash equivalents 4 888 2938
Interest bearing on-demand borrowings with related parties (2732 -
Short-term borrowings with related parties - (3 006)
Total cash and cash equivalents 2 156 (68)

10. TRADE AND OTHER LIABILITIES

(in CZK million) June 30, 2009 December 31, 2008
Trade and other financial liabilities

Third parties 206 104
Other related parties 320 182
Accrued expenses 278 262
Dividends payable 14 11
Total 818 559
Non-financial liabilities

Amounts due to employees 92 109
Social security and health insurance 40 31
Advances received 21 2
Deferred revenues 16 12
Other 4 3
Total 173 157

11. OTHER TAX LIABILITIES

(in CZK million) June 30, 2009 December 31, 2008
VAT 668 601
Excise tax 4084 1778
Other taxes 9 9
Total 4761 2388

12. EXPENSES BY NATURE - ADDITIONAL INFORMATION

(in CZK million) June 30, 2009 June 30, 2008
Changes in inventories of FG and WIP (142) 102
Raw materials and consumables used 2575 1954
Services 861 659
Employee benefits expense 483 427
Depreciation and amortisation 215 190
Other 71 (24)
Costs of goods sold, distribution expenses and administrative expenses 4063 3308

13. DIVIDENDS PER SHARE

The dividends approved by the Annual General Meeting in April 2009 and April 2008 were CZK 1 538 million (CZK 560 per share) and CZK 2 416 million

(CZK 880 per share), respectively.
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14. TRANSAKCE SE SPRIZNENYMI STRANAMI

Mezi spriznénymi stranami byly uskutec¢nény nésledujici transakce:

a) Prodej zboZi a sluzeb se spole¢nostmi ve skupiné PMI

(v milionech Kg&) 30. 6. 2009 30. 6. 2008
Prodej zbozi a materialu

Ostatni spriznéné strany 1776 1705
Prodej sluzeb

Ostatnf spifznéné strany 34 28
Prefakturace 1 7
\lynosové troky

Ostatnf spifznéné strany 31 41
Celkem 1842 1781

b) Nakupy zbo#i a sluzeb od spole¢nosti skupiny PMI

(v milionech Kg&) 30. 6. 2009 30. 6. 2008
N&kup zbozi a materialu

Ostatni spriznéné strany 1173 698
Nakup sluzeb

Ostatnf spifznéné strany 346 199
Nékup dlouhodobych aktiv

Dcefiné spoleénost 116 0

Ostatnf spifznéné strany 52 55
Licencni poplatky placené

Ostatni spriznéné strany 170 103
Urokové néklady

Ostatni spriznéné strany 23 107
Celkem 1880 1162

Dividendy placené spole¢nosti Philip Morris Holland B.V. v obdobf konéicim 30. 6. 2009 ¢inily 1 193 milionti K& (2008: 1 874 milion(i K&).

15. POTENCIONALNI ZAVAZKY

Skupina nenf G¢astna zadnych soudnich, spravnich nebo rozhodéich fizent, ktera by méla anebo mohla mit vliv na finanéni situaci Skupiny.

16. NASLEDNE UDALOSTI

Po rozvahovém dni nedoslo k zadnym udélostem, které by mély vyznamny dopad na zkracenou konsolidovanou mezitimni Gcetni zavérku k 30. 6. 2009.

SCHVALENI

Tato zkracené konsolidovana mezitimni cetni zavérka byla schvélena ke zverejnéni predstavenstvem a byla z jeho povéreni podepséna.

//3( ‘7 \‘\L/Q;'

25. srpna, 2009 Alvise Giustiniani Daniel Gordon
pedseda predstavenstva ¢len predstavenstva
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14. RELATED PARTY TRANSACTIONS

The following transactions were carried out with related parties:

a) Sales of goods and services to affiliates within PMI Group

(in CZK million) June 30, 2009 June 30, 2008
Sales of goods and materials

Other related parties 1776 1705
Sales of services

Other related parties 34 28
Recharges 1 7
Interest income

Other related parties 31 41
Total 1842 1781

b) Purchases of the goods and services from affiliates within the PMI Group

(in CZK million) June 30, 2009 June 30, 2008
Purchases of goods and materials

Other related parties 1173 698
Purchases of services

Other related parties 346 199
Purchases of PP&E and Intangible assets

Parent company 116 -

Other related parties 52 55
Royalties paid

Other related parties 170 103
Interest expense

Other related parties 23 107
Total 1880 1162

Dividends paid to Philip Morris Holland B.V. amounted to CZK 1 193 million in the period ended June 30, 2009 (2008: CZK 1 874 million).

15. CONTINGENCIES

The Group does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial effect on the financial situation
of the Group.

16. SUBSEQUENT EVENTS

No subsequent events have occurred after June 30, 2009 that would have material impact on this condensed interim consolidated financial information
at June 30, 2009.

STATUTORY SIGNATURES

This condensed consolidated interim financial information for the period ended June 30, 2009 was authorised for issue by the Board of Directors and have

been signed below on its behalf.

August 25, 2009 Alvise Giustiniani Daniel Gordon
Chairman of the Board of Directors Member of the Board of Directors
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e«-- Zkraceny mezitimni vykaz financni pozice
k 30. 6. 2009 (v milionech K&)

AKTIVA Bod 30. 6. 2009 31. 12. 2008
Pozemky, budovy a zafizeni 5 2372 2224
Nehmotnéa aktiva 113 123
Investice v dcefiné spole¢nosti 19 19
Dlouhodoba aktiva 2 504 2 366
Zasoby 6 4172 4909
Pohledavky z obchodnich vztaht 7 1518 1734
Jiné pohledavky 7 35 24
Dan z pFjma splatna 143 0
Penézni prostredky a penézni ekvivalenty 4 863 1374
Kratkodoba aktiva 10 731 8041
Aktiva celkem 13 235 10 407
VLASTNI KAPITALA ZAVAZKY Bod
Zakladni kapital 2 745 2 745
Emisn{ aZio a ostatnf piispévky akcionard 2 350 2 356
Fondy 549 549
Kumulované zisky 2010 2 597
Vlastni kapital celkem 7 654 8 247
Odlozeny danovy zavazek 118 118
Dlouhodobé zavazky 118 118
Obchodni a finan¢ni zévazky 8 727 463
Nefinanéni zavazky 8 142 128
Dan z pFjma splatna 0 66
Ostatni darové zavazky 9 4 585 1363
Rezerva na kratkodobé zavazky 9 20
Pljcky 0 2
Kratkodobé zavazky 5463 2042
Zavazky celkem 5581 2160
Vlastni kapital a zavazky celkem 13 235 10 407
e«.- Zkraceny mezitimni vykaz aplného vysledku

za pololeti kongici 30. 6. 2009 (v milionech K&)

Bod 30. 6. 2009 30. 6. 2008
Trzby 4765 3322
Néklady na prodané vyrobky a zbozi 10 -2 827 -2 254
Hruby zisk 1938 1068
Odbytové néklady 10 -391 -245
Administrativni naklady 10 -386 -269
Ostatni vynosy 32 41
Ostatni provozni naklady / vynosy 10 19
Provozni zisk 1203 614
Finan¢ni néklady 0 -17
Zisk pred zdanénim 1203 597
Dan z prijma -252 -137
Cisty zisk 951 460
Zisk na akcii zakladni a ziedény (K&/akcie) 346 167

Priloha tvori nedilnou soucést této zkracené mezitimni Géetni zaveérky.
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e«.. Condensed Statement of Financial Position
at June 30, 2009 (in CZK million)

ASSETS Note June 30, 2009 December 31, 2008
Property, plant and equipment (PP&E) 5 2372 2 224
Intangible assets 113 123
Investments in subsidiary 19 19
Non-current assets 2 504 2 366
Inventories 6 4172 4909
Trade receivables 7 1518 1734
Other receivables 7 35 24
Income tax prepaid 143 -
Cash and cash equivalents 4 863 1374
Current assets 10 731 8 041
Total assets 13 235 10 407
EQUITY & LIABILITIES Note
Registered capital 2 745 2 745
Share premium and other shareholders’ contributions 2 350 2 356
Reserves 549 549
Retained earnings 2010 2 597
Equity 7 654 8 247
Deferred tax liability 118 118
Non-current liabilities 118 118
Trade and other financial liabilities 8 727 463
Other non-financial liabilities 8 142 128
Income tax liability - 66
Other tax liabilities 9 4 585 1363
Provisions for current liabilities 9 20
Bank overdrafts - 2
Current liabilities 5463 2042
Total liabilities 5581 2 160
Total equity & liabilities 13 235 10 407
e«-- Condensed Interim Statement of comprehensive income

for the half year ended June 30, 2009 (in CZK million)

Note June 30, 2009 June 30, 2008
Revenues 4765 3322
Cost of goods sold 10 (2.827) (2 254)
Gross profit 1938 1068
Distribution expenses 10 (391) (245)
Administrative expenses 10 (386) (269)
Other income 32 41
Other operating (expense) / income, net 10 19
Profit from operations 1203 614
Financial expenses - an
Profit before income tax 1203 597
Income tax expense (252) (137)
Profit for the period 951 460
Earning per share basic and diluted (CZK/share) 346 167

The accompanying notes form an integral part of the condensed interim financial information.
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e«-- Zkraceny mezitimni vykaz zmén vlastniho kapitalu
za pololeti konéici 30. 6. 2009 (v milionech K&)

Vztahujici se k vlastnimu kapitéalu Spole¢nosti
Emisni azio

a ostatni Zakonny Vlastni
Zakladni prispévky rezervni Kumulované kapital
Bod kapital akcionaid fond zisky celkem
Stav k 1. 1. 2008 2745 2 355 549 3475 9 124
Uplny wysledek celkem
za obdobi konéici 30. 6. 2008 0 0 0 460 460
Rozdéleni zisku 11 0 0 0 2416 2416
Zaméstnanecké akcie 0 -7 0 0 -7
Stav k 30. 6. 2008 2745 2348 549 1519 7 161
Stav k 1. 1. 2009 2745 2356 549 2597 8 247
Uplny vysledek celkem
za obdobi konéici 30. 6. 2009 0 0 0 951 951
Rozdélent zisku 11 0 0 0 -1538 -1538
Zaméstnanecké akcie 0 -6 0 0 -6
Stav k 30. 6. 2009 2745 2 350 549 2010 7 654
e«-- Zkraceny mezitimni vykaz o penéznich tocich
za pololetf konéici 30. 6. 2009 (v milionech K&)
Bod 30. 6. 2009 30. 6. 2008
PenéZni toky 7 provozni ¢innosti
Zisk pied zdanénim 1203 597
Odpisy dlouhodobych aktiv (véetné nehmotného majetku) 10 204 181
Nerealizované kurzové ztraty 22 5
Cisté trokové vynosy 31 -34
Zisk z prodeje pozemkd, budov a zarizeni 0 -38
Ostatni nepenézni Gpravy - Cisté -17 16
Penézni toky z provozni ¢innosti pied zménami pracovniho kapitalu 1381 727
Zmena stavu:
Obchodnich a jinych pohledavek 123 5018
Obchodnich a jinych zavazki 3558 -1 765
Zasob 733 -494
Penéini toky z provozni Cinnosti 5795 3486
Zaplacené Groky 0 -8
Zaplacena dan z prijmd -461 -338
Cisté pené&zni toky z provozni &innosti 5334 3140
Penézni toky z investicni ¢innosti
\lydaje na pofizeni pozemkd, budov a zafizeni 5 -332 -103
Prijmy z prodeje pozemk(, budov a zafizeni 1 67
Vlydaje na pofizeni nehmotnych aktiv -3 -50
Prijaté aroky 29 41
Cisté pené&ni toky z investiéni Cinnosti -305 -45
Penézni toky z financovdni
Zaplacené dividendy 1 -1 538 -2 416
Cisty pené&ni tok z financovéani -1538 -2416
Cisté zvy$eni penéinich prostiedki 3491 679
Stav penéznich prostfedkid a penéznich ekvivalenti na zacatku obdobi 1372 2191
Stav penéznich prostredki a penéznich ekvivalenti na konci obdobi 4 863 2870

Priloha tvori nedilnou soucést této zkracené mezitimni Géetni zaveérky.
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e+-- Condensed Interim Statement of Changes in Equity
for the half year ended June 30, 2009 (in CZK million)

Attributable to equity holders of the Company
Share premium

and other Statutory
Registered  shareholders’ reserve Retained Total
Note capital  contributions fund earnings equity
Balance as at January 1, 2008 2 745 2 355 549 3 475 9124
Total comprehensive income
for the period ended June 30, 2008 - - - 460 460
Profit distribution 11 - - (2 416) (2 416)
Share based payments - @ - - @)
Balance as at June 30, 2008 2 745 2 348 549 1519 7 161
Balance as at January 1, 2009 2 745 2 356 549 2 597 8 247
Total comprehensive income
for the period ended June 30, 2009 - - - 951 951
Profit distribution 11 - - (1538) (1538)
Share based payments - ©6) - (6
Balance as at June 30, 2009 2 745 2 350 549 2010 7 654
e«-- Condensed Interim Statement of Cash Flow
for the half year ended June 30, 2009 (in CZK million)
Note June 30, 2009 June 30, 2008
Cash flow from operating activities
Profit before tax 1203 597
Depreciation and amortisation expense, including intangibles 10 204 181
Unrealised foreign exchange loss 22 5
Net interest income (31 (34)
Gain on disposal of PP&E - (38)
Other non-cash (gain) / loss, net 17 16
Operating cash flows before working capital changes 1381 727
Changes in:
Trade and other receivables 123 5018
Trade and other payables 3558 (1765)
Inventories 733 (494)
Cash generated from operations 5795 3486
Interest paid - 8)
Income tax paid (461) (338)
Net cash generated from operating activities 5 334 3140
Cash flow from investing activities
Purchase of PP&E 5 (332) (103)
Proceeds from sale of PP&E 1 67
Purchase of intangible assets 3) (50)
Interest received 29 41
Net cash used by investing activities (305) (45)
Cash flow from financing activities
Dividends paid 11 (1538) (2416)
Net cash used by financing activities (1538) (2 416)
Net increase in cash and cash equivalents 3491 679
Cash and cash equivalents as at the beginning of the period 1372 2191
Cash, cash equivalents and bank overdraft as at the end of period 4863 2870

The accompanying notes form an integral part of the condensed interim financial information.
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Priloha ke zkracené mezitimni
ucetni zavérce
za pololeti konéici 30. 6. 2009

1.  ZAKLADNI INFORMACE

Philip Morris CR a.s. (,Spoletnost*) je akciové spole&nost registrované v Ceské
republice. Zabyvé se zejména vyrobou, prodejem, distribuci a marketingem
tabakovych vyrobkd. Do obchodniho rejstitku byla Spole¢nost zapséna
28.3.1991 a jejf registrované sidlo je v Kutné Hore, Vitézna 1, Ceské republika.
Vedeni Spolecnosti sidli v Praze a vyrobni zévod se nachéazi v Kutné Hore.
Zavod ve Straznici je vyuzivan ke skladovani tabaku.

Philip Morris CR a.s. je spoleénosti ve skuping Philip Morris International, Inc. (,PMI).
Akcie Spolecnosti jsou obchodovany na Burze cennych papird Praha.

Tato zkracend mezitimni Gletni zavérka byla schvalend predstavenstvem
a dozoréi radou ke zverejnéni dne 25. 8. 2009.

2.  ZAKLADNI ZASADY SESTAVENI

UCETNI ZAVERKY
Tato zkracena mezitimni Gcetni zavérka za pololeti konéici 30. 6. 2009 je
zpracovana v souladu se standardem IAS 34 Mezitimni Géetni vykaznictvi.
Mezitimni zkracené Géetni zavérka musi byt étend ve spojeni s Gcetni zavérkou

za rok konéici 31. 12. 2008, ktera byla pripravena v souladu s Mezinrodnimi
standardy cetniho vykaznictvi (,IFRS®).

5. POZEMKY, BUDOVY A ZARIZENI

Pohyby v oblasti pozemkd, budov a zafizeni jsou nasledujici:

Obdobi od 1. 1. 2009 do 30. 6. 2009 (v milionech K¢)

3. VYZNAMNE UCETNI ZASADY

Pouzité Gcetni zasady jsou konzistentni se zasadami uplatnénymi pri sestaveni
cetni zavérky za rok koncici 31. 12. 2008, tak jak je popséno v ro¢ni Géetni
zévérce za rok konéici 31. 12. 2008, s vyjimkou nize uvedenych, nové
pouzitych standardd a interpretaci, které jsou povinné pro Gcetni obdobi
zacinajici 1. 1. 2009.

IAS 1 (novelizovan) - Sestavovani a zvefejiiovani Géetni zévérky (datum
G¢innosti 1. 1. 2009). Hlavni zménou v IAS 1 je nahrazeni Vykazu zisku
a ztraty Vykazem Gplného vysledku, ktery zahrnuje polozky vynost a naklad
G¢tovanych piimo do vlastniho kapitalu. Spolecnostem bude umoznéno
sestavovat dvoji vykazy, a to: Viykaz zisku a ztraty a Vykaz plného vysledku.
Spolecnost si vybrala moznost sestavit jeden vykaz - Vykaz Gplného vysledku.
Novelizovany IAS 1 také vyZaduje sestaven( Vykazu finanénf pozice (rozvaha)
od zadatku nejstarsiho srovnatelného obdobi vzdy, kdyz acetni jednotka
pouzije nékteré UGcetni pravidlo se zpétnou platnosti, retrospektivné
prepracuje své cetni vykazy, reklasifikuje v nich nékteré polozky nebo opravi
chyby. Novelizovany IAS 1 nemé zésadni dopad na vykazané vysledky a ani na
finan¢ni pozici Spole¢nosti.

IFRIC 13 - Vérnostn{ zakaznické programy (datum Gcinnosti 1. 7. 2008).
Vedeni Spolecnosti vyhodnotilo dopad této zmény na vykazovani trzeb.
Aplikace této interpretace neméla vyznamny dopad na Gcetni zavérku.

4. SROVNATELNE UDAJE

Za (¢elem poskytnuti relevantnéjsich informaci uzivateltim finanénich vykaz(,
Spolecnost prehodnotila vykazovani nékterych transakci ve vykazu Gplného
vysledku a preklasifikovala nasledujici polozky ve zkraceném konsolidovaném
mezitimnim vykazu Gplného vysledku za obdobi konéici 30. 6. 2008:

Hodnota nakladd tykajicich se prodejnich pobidek a obchodnich programi

v hodnoté 30 miliont K¢, pivodné vykazovana v odbytovych nakladech, byla
reklasifikovana do trzeb jako sleva a zadctovéana jako snizeni trzeb.

Pozemky, budovy a zafizeni

Zastatkova hodnota k 1. 1. 2009 2224
PrirGistky 341
Vyrazeni -6
Odpisy -187
Zustatkova hodnota k 30. 6. 2009 2372

Obdobi od 1. 1. 2008 do 30. 6. 2008 (v milionech K¢&)

Pozemky, budovy a zafizeni

ZGstatkova hodnota k 1. 1. 2008 2183
Prirtistky 103
Vyrazeni -3
Odpisy 177
Zustatkova hodnota k 30. 6. 2008 2 106
6. ZASOBY

(v milionech Kg&) 30. 6. 2009 31. 12. 2008
Material 1261 1022
Nedokoncena vyroba 198 667
Viyrobky 2 245 2118
Zbozi 468 1102
Celkem 4172 4909

Pofizovaci néklady na zasoby, bez spotrebni dané a vyrobni rezie, vykézané ve vykazu Gplného vysledku jako néaklad a zahrnuté v polozce Néklady
na prodané vyrobky a zbof &inily 2 228 miliont K& (2008: 1 788 miliond K&). V hodnoté zasob je zahrnuta i spotiebni dafi ve vysi 2 713 milion(i K&

(2008: 3 423 milionl K&).




MID-YEAR REPORT 2009 | FINANCIAL RESULTS

Selected Notes to the Condensed

Interim Financial Information
for the half year ended June 30, 2009

1. GENERAL INFORMATION

Philip Morris CR a.s. (“the Company”) is a joint-stock company registered in
the Czech Republic and its main business is the production, sale, distribution
and marketing of tobacco products. The Company was incorporated on March
28,1991 and its registered address is Kutna Hora, Vitézna 1, Czech Republic.
Its headquarters is in Prague and its manufacturing facility is in Kutna Hora.
The Straznice facility is used for leaf warehousing activities.

Philip Morris CR a.s. is an affiliate of Philip Morris International, Inc. (“PMI”).
The Company has its primary listing on the Prague Stock Exchange.

The condensed interim financial information was authorised for issue by the
Board of Directors and Supervisory Board on August 25, 2009.

2.  BASIS OF PREPARATION

This condensed interim financial information for the period ended
June 30, 2009 has been prepared in accordance with IAS 34, ‘Interim
financial reporting’. The condensed interim financial information should be
read in conjunction with the annual financial statements for the year ended
December 31, 2008, which have been prepared in accordance with IFRS.

3. ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the annual
financial statements for the year ended December 31, 2008 as described
in the annual financial statements for the year ended December 31, 2008,

5. PROPERTY PLANT AND EQUIPMENT

The movements in the property, plant & equipment are as follows:

Six months ended June 30, 2009 (in CZK million)

except for the impact of the adoption of the Standards and Interpretations
described below which are mandatory for the financial year beginning
January 1, 2009.

IAS 1 (revised) - Presentation of Financial Statements (effective for annual
periods beginning on or after January 1, 2009). The main change in IAS 1 is
the replacement of the income statement by a statement of comprehensive
income which will also include all non-owner changes in equity. Entities
are allowed to present two statements: a separate income statement and
a statement of comprehensive income. The Company has elected to present
one statement: the statement of comprehensive income. The interim financial
statements have been prepared under the revised disclosure requirements.
The revised IAS 1 also introduces a requirement to present a statement of
financial position (balance sheet) at the beginning of the earliest comparative
period whenever the entity restates comparatives due to reclassifications,
changes in accounting policies, or corrections of errors. The revised standard
has no impact on the recognition or measurement of specific transactions
and balances.

IFRIC 13 - Customer Loyalty Programs (effective date July 1, 2008).
Management of the Company revaluated the effect of this interpretation on its
revenue recognition. Adoption of this interpretation did not have a material
impact on the financial statements.

4. COMPARATIVE AMOUNTS

In order to provide more relevant information to the financial statements
users, the Company reviewed the presentation of certain transactions in
the statement of comprehensive income and changed the classification
of the following items in condensed consolidated interim statement of
comprehensive income for the half year ended June 30, 2008:

The value of sales incentives and trade programs of CZK 30 million recognized

as expense in Distribution costs were reclassified to Revenues as sales
allowances posted as debit to revenues.

Property Plant and Equipment

Opening net carrying amount at January 1, 2009 2224
Additions cost 341
Disposal net carrying amount 6)
Depreciation charge (187)
Closing net carrying amount at June 30, 2009 2372

Six months ended June 30, 2008 (in CZK million)

Property Plant and Equipment

Opening net carrying amount at January 1, 2008 2183
Additions cost 103
Disposal net carrying amount (3
Depreciation charge (177)
Closing net carrying amount at June 30, 2008 2 106
6. INVENTORIES

(in CZK million) June 30, 2009 December 31, 2008
Materials 1261 1022
Work-in-progress 198 667
Finished goods 2 245 2118
Merchandise 468 1102
Total 4172 4909

The cost of inventories, excluding excise tax and allocated overheads, recognised as expense in the first six months of 2009 and included in Costs of goods sold
amounted to CZK 2 228 million (2008: 1 788 million). Inventories include excise taxes in the amount of CZK 2 713 million (2008: CZK 3 423 million).
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7. POHLEDAVKY Z OBCHODNICH VZTAHU A JINE POHLEDAVKY

(v milionech K&) 30. 6. 2009 31. 12. 2008
Pohledavky z obchodnich vztahi

Tretf strany 1124 1024
Dcefina spolecnost 5 204
Ostatni spriznéné strany 389 506
Celkem 1518 1734
Ostatni pohledavky

Placené zalohy 33 23
Jiné pohledavky 2 1
Celkem 35 24

8. OBCHODNI ZAVAZKY A JINE ZAVAZKY

(v milionech Kg&) 30. 6. 2009 31. 12. 2008
Obchodni a jiné zavazky

Treti strany 203 98
Ostatni spriznéné strany 287 162
Dohadné Gcty pasivni 223 192
Nevyplacené dividendy 14 11
Celkem 727 463
Nefinanéni zavazky

Zavazky va¢i zaméstnancim 77 93
Zéavazky ze socialniho zabezpedeni a zdravotniho pojisténi 36 30
Prijaté zéalohy 21 2
Vlynosy pristich obdobf 5 0
Ostatni 3 3
Celkem 142 128

9. OSTATNi DANOVE ZAVAZKY

(v milionech K&) 30. 6. 2009 31. 12. 2008
Dan z pridané hodnoty 491 497
Spotiebni dar 4085 857
Ostatni dané 9 9
Celkem 4 585 1363

10. DRUHOVE CLENENI NAKLADU - DOPLNUJICI INFORMACE

(v milionech Kg&) 30. 6. 2009 30. 6. 2008
Zména stavu zasob hotovych vyrobkt a nedokonéené vyroby -56 221
Spotreba materialu a energie 2234 1909
Sluzby 757 513
Néklady na zaméstnance a zaméstnanecké pozitky 414 356
Odpisy a amortizace 204 181
Ostatni 51 30
Néklady na prodané vyrobky a zbozi, odbytové, administrativni a ostatni naklady 3604 2768

11. DIVIDENDY NAAKCII

Valna hromada akcionard Spole¢nosti schvalila v dubnu 2009 a v dubnu 2008 vyplatu dividend ve vysi 1 538 miliond K& (560 K& na akcii) a 2 416 milion(i
(880 K& na akcii).
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7.  TRADEAND OTHER RECEIVABLES

(in CZK million) June 30, 2009 December 31, 2008
Trade receivables

Third parties 1124 1024
Subsidiary 5 204
Other related parties 389 506
Total 1518 1734
Other receivables

Prepayments 33 23
Other receivables 2 1
Total 35 24

8. TRADEAND OTHER LIABILITIES

(in CZK million) June 30, 2009 December 31, 2008
Trade and other financial liabilities

Third parties 203 98
Other related parties 287 162
Accrued expenses 223 192
Dividends payable 14 11
Total 727 463

Non-financial liabilities

Amounts due to employees 77 93
Social security and health insurance 36 30
Advances received 21 2
Deferred revenues 5 -
Other 3 3
Total 142 128

9. OTHER TAX LIABILITIES

(in CZK million) June 30, 2009 December 31, 2008
VAT 491 497
Excise tax 4085 857
Other taxes 9 9
Total 4 585 1363

10. EXPENSES BY NATURE - ADDITIONAL INFORMATION

(in CZK million) June 30, 2009 June 30, 2008
Changes in inventories of FG and WIP (56) (221)
Raw materials and consumables used 2234 1909
Services 757 513
Employee benefits expense 414 356
Depreciation and amortisation 204 181
Other 51 30
Costs of goods sold, distribution expenses and administrative expenses 3604 2768

11. DIVIDENDS PER SHARE

The dividends approved by the Annual General Meeting in April 2009 and April 2008 were CZK 1 538 million (CZK 560 per share) and CZK 2 416 million
(CZK 880 per share), respectively.
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12. TRANSAKCE SE SPRIZNENYMI STRANAMI

Mezi spriznénymi stranami byly uskutec¢nény nésledujici transakce:

a) Prodej zboZi a sluzeb se spole¢nostmi ve skupiné PMI

(v milionech Kg&) 30. 6. 2009 30. 6. 2008
Prodej zbozi a materialu

Dcefina spolecnost 230 33

Ostatni spriznéné strany 1776 1705
Prodej sluzeb

Dcefina spolecnost 10 9

Ostatni spriznéné strany 34 28
Prefakturace 1 6
Viynosové troky

Ostatni spriznéné strany 32 41
Celkem 2083 1822

b) Nakupy zbozi a sluzeb od spoleénosti skupiny PMI

(v milionech K&) 30. 6. 2009 30. 6. 2008
Nékup zbozi a materialu

Ostatnf sprznéné strany 1173 753
Nakup sluzeb

Ostatni spriznéné strany 289 169
Nékup dlouhodobych aktiv

Dcefina spolecnost 116 0

Ostatni spriznéné strany 52 53
Licen¢ni poplatky placené

Ostatni spriznéné strany 170 103
Urokové néklady

Ostatnf sprznéné strany 0 1
Celkem 1800 1079

Dividendy placené spole¢nosti Philip Morris Holland B.V. v obdobf konéicim 30. 6. 2009 ¢inily 1 193 miliont K& (2008: 1 874 milion(i K&).

13. POTENCIONALNI ZAVAZKY

Spolecnost nenf G¢astna zadnych soudnich, spravnich nebo rozhodéich fizenti, kteréd by méla anebo mohla mit vliv na finanéni situaci Spole¢nosti.

14. NASLEDNE UDALOSTI

Po rozvahovém dni nedoslo k zadnym udélostem, které by mély vyznamny dopad na zkracenou mezitimni Gcetni zavérku k 30. 6. 2009.

SCHVALENI

Tato zkracend mezitimni Gcetni zavérka byla schvalena ke zverejnéni predstavenstvem a byla z jeho povéreni podepsana.

o

25. srpna, 2009 Alvise Giustiniani Daniel Gordon
predseda predstavenstva ¢len predstavenstva
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12. RELATED PARTY TRANSACTIONS

The following transactions were carried out with related parties:

a) Sales of goods and services to affiliates within PMI Group

(in CZK million) June 30, 2009 June 30, 2008
Sales of goods and materials

Subsidiary 230 33

Other related parties 1776 1705
Sales of services

Subsidiary 10 9

Other related parties 34 28
Recharges 1 6
Interest income

Other related parties 32 41
Total 2083 1822

b) Purchases of the goods and services from affiliates within the PMI Group

(in CZK million) June 30, 2009 June 30, 2008
Purchases of goods and materials

Other related parties 1173 753
Purchases of services

Other related parties 289 169
Purchases of PP&E and Intangible assets

Parent company 116 -

Other related parties 52 53
Royalties paid

Other related parties 170 103

Interest expense
Other related parties -
Total 1800 1079

Dividends paid to Philip Morris Holland B.V. amounted to CZK 1 193 million in the period ended June 30, 2009 (2008: CZK 1 874 million).

13. CONTINGENCIES

The Company does not have any pending legal, administrative or arbitration proceedings that had or might have a substantial effect on the financial situation
of the Company.

14. SUBSEQUENT EVENTS

No subsequent events have occurred after June 30, 2009 that would have material impact on this condensed interim financial information at June 30, 2009.

STATUTORY SIGNATURES

This condensed interim financial information for the period ended June 30, 2009 was authorised for issue by the Board of Directors and have been signed

below on its behalf.

August 25, 2009 Alvise Giustiniani Daniel Gordon
Chairman of the Board of Directors Member of the Board of Directors
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