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Koureni
mizZe zabijet

Konsolidované udaje
(v milionech K¢)

Obdobi kon¢ici 30. ¢ervna 2015 Zménav %
Trzby bez spotiebni dané a DPH 5399 5110 5,7
Provozni zisk 1632 1648 -1,0
Zisk pred zdanénim 1628 1648 -1,2
Cisty zisk 1318 1343 -1,9
Zisk na akcii (K&) 480 489

Odbyt podle segmentu

(v milionech ekvivalentnich jednotek)’

Obdobi kong¢ici 30. ¢ervna 2016 2015 Zména v %
Ceska republika 4446 4170 6,6
Slovensko 1929 1867 3,3
Celkem 6375 6037 5,6

" Odbyt véetné ostatnich tabakovych produkid, jako jsou cigarillos, tabak pro ruéni vyrobu cigaret
(0,73 g je ekvivalentem jedné cigarety) a vice-objemovy tabak pro ru¢ni vyrobu cigaret
(0,60 g je ekvivalentem jedné cigarety).

Koureni
muze zabijet

SPARTA

Koureni
miize zabijet

Koureni
miize zabijet

Consolidated Highlights

(in CZK million)

Period ended June 30 2016 2015 Change in %
Revenues, net of excise tax and VAT 5399 5110 5.7
Profit from operations 1632 1648 (1.0)
Pre-tax income 1628 1648 (1.2)
Net income 1318 1343 (1.9)
Earnings per share (CZK) 480 489

Shipments per Segment
(in million units’ equivalent)’

Period ended June 30 2016 2015 Changein %
Czech Republic 4446 4170 6.6
Slovakia 1929 1867 3.3
Total 6375 6 037 5.6

cigarillos, tobacco for make-your-own cigarettes
) for make-your-own cigarettes

Shipments include other tobacco products such as ¢
(0.73 g is equivalent to 1 cigarette) and volume tobac
(0.60 g is equivalent to 1 cigarette)
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Zprava predstavenstva

Spole&nost Philip Morris CR a.s. je prednim vyrobcem a prodejcem
tabakovych vyrobki v Ceské republice. Dospélym zakaznikiim
nabizi oblibené mezinarodni a domaci znac¢ky cigaret, jako jsou
Marlboro, L&M, Philip Morris, Chesterfield, Petra Klasik a Sparta,
ve vice nez 50 variantach v rlznych cenovych Grovnich.

Philip Morris CR a.s. je spole&nosti ve skupiné Philip Morris
International Inc. (,PMI*). Philip Morris CR a.s. vlastni 99 %
obchodni podil v dcefiné spolec¢nosti Philip Morris Slovakia s.r.o.,
ktera je registrovana na Slovensku.

Tato zpréva vychazi zejména z konsolidované ucetni zavérky
spole¢nosti Philip Morris CRas.a Philip Morris Slovakia s.r.o.,
ktera byla sestavena v souladu s Mezinarodnimi standardy
ucetniho vykaznictvi ve znéni pfijatém Evropskou unii.

Konsolidované financ¢ni vysledky

Konsolidované trzby bez spotfebni dané a DPH ve vysi

5,4 miliardy K¢ se zvysily 0 5,7 % v prvnim pololeti 2016

v porovnani se stejnym obdobim roku 2015, a to zejména

v disledku pfiznivého vyvoje objemu prodejl a miry zastoupeni
jednotlivych znadek v prodejich v Ceské republice a na Slovensku,
a zaroven v dasledku vyssich trzeb z vyrobnich sluzeb.

PFi vylou€eni vlivu ménového kurzu se konsolidované trzby

bez spotfebni dané a DPH zvysily o0 6,1 %.

Zisk z provozni ¢innosti ve vySi 1,6 miliard K& poklesl o 1,0 %

v prvnim pololeti 2016 v porovnani se stejnym obdobim roku 2015,
a to zejména v dusledku nizsich kurzovych zisk( a rozdilného
¢asového rozloZeni vynaloZenych provoznich naklad(.

P¥i vylou€eni vlivu ménového kurzu poklesl zisk z provozni
¢innosti v porovnani s predchozim rokem o 0,1 %.

Zisk pred zdanénim ve vysi 1,6 miliard K& poklesl 0 1,2 % v prvnim
pololeti 2016 v porovnani se stejnym obdobim roku 2015,

ato z dlvod jiz zminénych vy$e a zaroven z dlvodu vysSich
urokovych nakladu.

Cisty zisk ve vysi 1,3 miliardy K& poklesl 0 1,9 % v prvnim pololeti

2016 v porovnani se stejnym obdobim roku 2015 z divodU jiz
zminénych vySe a zaroven z divodu vyssi dané z pfijmu.

Philip Morris CR a.s. is the largest manufacturer and marketer

of tobacco products in the Czech Republic, providing adult
smokers with popular international and local brands such as
Marlboro, L&M, Philip Morris, Chesterfield, Petra Klasik and Sparta
in more than 50 variants across different price segments.

Philip Morris CR a.s. is an affiliate of Philip Morris
International Inc. (“PMI”). Philip Morris CR a.s. holds a 99% interest
in Philip Morris Slovakia s.r.o. registered in Slovakia.

The report of the Board of Directors is based on the
consolidated financial statements of Philip Morris CR a.s.
and Philip Morris Slovakia s.r.o. prepared in accordance with
International Financial Reporting Standards as adopted by
the European Union.

Consolidated revenues, net of excise tax and VAT,

of CZK 5.4 billion increased by 5.7% in the first half of 2016
compared to the same period in 2015, primarily due to favorable
volume/mix in the Czech Republic and Slovakia, as well as
higher manufacturing services. Excluding the impact of currency,
consolidated revenues, net of excise tax and VAT, increased

by 6.1%.

Profit from operations of CZK 1.6 billion decreased by 1.0%

in the first half of 2016 versus the same period in 2015, primarily
reflecting lower exchange rate gains and different timing

of operating costs’ spent. Excluding the impact of currency,
profit from operations decrease by 0.1% versus the prior year.

Pre-tax income of CZK 1.6 billion decreased by 1.2% in the first half
of 2016 versus the same period in 2015 reflecting the items noted
above, as well as higher interest expense.

Net income of CZK 1.3 billion decreased by 1.9% in the first half
of 2016 versus the same period in 2015 reflecting the items noted
above, as well as higher income tax expense.
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Podnikani v Ceské republice

Trzby v tuzemsku bez spotfebni dané a DPH se zvysily 0 4.2 %

v prvnim pololeti 2016 v porovnani se stejnym obdobim roku 2015
na 2,8 miliard K¢, a to zejména v dusledku pfiznivého vyvoje
objemu prodejd a miry zastoupeni jednotlivych znacek v prodejich
ve vysi 152 milionl K&, coZ bylo ¢astec¢né eliminovano nepfiznivym
vyvojem cen.

Celkovy trh cigaret v Ceské republice vzrostl o odhadovanych
4,2 % v prvnim pololeti 2016 v porovnani se stejnym obdobim
roku 2015 na 9,9 miliard kusU cigaret, a to zejména v disledku
pokracuijici pfiznivé ekonomické situace.

Podle maloobchodniho prizkumu agentury Nielsen Company
(Europe) Sarl, poklesl trzni podil u cigaret spole¢nosti

Philip Morris CR a.s. 0 0,6 procentniho bodu v prvnim pololeti
2016 v porovnani se stejnym obdobim roku 2015 ze 46,4 %

na 45,8 %2, predevsim v dsledku pokracujiciho poklesu trzniho
podilu mistnich znacek, ktery byl ¢aste¢né kompenzovan vyssim
podilem znacek Marlboro, L&M a Philip Morris. Znacka Marlboro
téZila ze zmény designu krabicek ¢ervené a zlaté varianty
uvedené v roce 2015. Rlst znacky L&M byl zejména podporen
UspésSnym uvedenim varianty L&M Double Forward Purple,
cigarety s ochucenou kapsli v rostouci kategorii cigaret s kapsli
uvnitf filtru, uvedenych na trh v listopadu 2015. Rist znacky
Philip Morris byl zejména podpofen UspésSnym uvedenim varianty
Philip Morris Original v Fijnu 2015 a pokracujicim Uspéchem
varianty Philip Morris Fresh Caps.

Objem domaciho odbytu spole&nosti Philip Morris CR a.s. se zvysil
06,6 % v prvnim pololeti 2016 v porovnani se stejnym obdobim
roku 2015 na 4,4 miliardy kust zejména z dlvodu rdstu celkového
trhu cigaret a jemné fezaného tabaku, spolu s rdstem trzniho
podilu u jemné fezaného tabaku, coz bylo ¢aste¢né eliminovano
nizsim trznim podilem u cigaret, jak je uvedeno vySe.

Trzni podil dle cenovych segmentt
v Ceskeé republice (%)?

Market Share by Price Segment

in the Czech Republic (%)?

Prémiovy Stredni Levny
Premium Medium Low

Zdroj: Nielsen Company (Europe) Sarl, Philip Morris CR a.s. (cenova segmentace)

Source: Nielsen Company (Europe) Sarl, Philip Morris CR a.s. (price segmentation)

2 Podily jednotlivych cenovych segmentti za prvni pololeti roku 2015 byly upraveny z divodu zmén
v maloobchodnim panelu, ve kterém agentura Nielsen Company (Europe) Sarl provadi vyzkum, a z divodu
presunu nékterych variant cigaretovych znacek mezi cenovymi segmenty v pribéhu roku 2016.
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Business in the Czech Republic

Domestic revenues, net of excise tax and VAT, increased

by 4.2% in the first half of 2016 versus the same period

in 2015 to CZK2.8 billion, mainly driven by favorable volume/mix
of CZK 152 million, partially offset by unfavorable pricing.

The total cigarette market in the Czech Republic increased

by an estimated 4.2% in the first half of 2016 versus the same
period in 2015 to 9.9 billion units, mainly due to continuous solid
economic environment.

According to the retail audit research conducted by

the Nielsen Company (Europe) Sarl, the cigarette market share
of Philip Morris CR a.s. declined by 0.6 share points from 46.4%
in the first half of 2015 to 45.8%2 in the same period in 2016, mainly
reflecting the continued share declines of local brands, partially
offset by higher shares for Marlboro, L&M and Philip Morris.
Marlboro performance benefited from the new Red and Gold
pack design introduced in 2015. L&M'’s growth was mainly
driven by the successful launch of L&M Double Forward Purple,
flavor capsule proposition in the expanding capsule segment,

in November 2015. Philip Morris’ growth was mostly driven by
the successful launch of Philip Morris Original in October 2015,
coupled with the continued success of Philip Morris Fresh Caps.

The Czech domestic shipments of Philip Morris CR a.s. increased
by 6.6% in the first half of 2016 compared to the same period

in 2015 to 4.4 billion units mainly driven by a higher total market

of cigarettes and fine cut, coupled with a higher fine cut market
share, partially offset by lower cigarette market share as described
above.

H1 2015
1. pol. 2015

H1 2016
1. pol. 2016

2 2015 price segment shares were restated due to changes in Nielsen Company (Europe) Sérl's retail audit
panel, as well as the price repositioning of some cigarette brand variants during 2016
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Podnikani na Slovensku

Trzby spole¢nosti Philip Morris Slovakia s.r.o. bez spotfebni dané
a DPH se v mistni méné zvysily o 3,6 % v prvnim pololeti 2016

v porovnani se stejnym obdobim roku 2015 na 48,8 milion( eur,
predevsim v disledku ptiznivého vyvoje objemu prodejd a miry
zastoupeni jednotlivych znacek v prodejich ve vysi 2,8 milionl eur.

Celkovy trh cigaret na Slovensku vzrostl o odhadovanych 0,3 %
v prvnim pololeti 2016 v porovnani se stejnym obdobim roku 2015
na 3,4 miliardy kusu cigaret.

Podle maloobchodniho prizkumu agentury Nielsen Company
(Europe) Sarl, vzrostl trzni podil u cigaret spole¢nosti

Philip Morris Slovakia s.r.o. 0 0,9 procentniho bodu v prvnim
pololeti 2016 v porovnani se stejnym obdobim roku 2015 z 56,5 %
na 57,4 %°. Toto zvyseni bylo zejména podporeno nardstem podilu
znacek L&M a Philip Morris, které bylo ¢astecné eliminovano
poklesem trzniho podilu mistnich znacek. Rist znacky L&M byl
zejména podpofen Uspésnym uvedenim dvou inovaci v rostouci
kategorii cigaret v uzsim formatu L&M Loft 2 in 1 a L&M Loft Blue,
uvedenych na trh v Unoru 2016 a pokradujicim Usp&chem varianty
L&M Forward. Znacka Philip Morris tézila zejména z migrace
varianty Petra SSL do znacky Philip Morris z konce roku 2015.

Objem doméaciho odbytu spolec¢nosti Philip Morris Slovakia s.r.o.
se zvySil 0 3,3 % v prvnim pololeti 2016 v porovnani se stejnym

obdobim roku 2015 na 1,9 miliard kusl cigaret z ddvodu vyssiho
trzniho podilu a vlivem rlstu celkového trhu, jak je uvedeno vyse.

Trzni podil dle cenovych segmentl na Slovensku (%)?
Market Share by Price Segment in Slovakia (%)?

Prémiovy Stredni Levny
Premium Medium Low

Zdroj: Nielsen Company (Europe) Sarl, Philip Morris Slovakia s.r.o. (cenova segmentace)
Source: Nielsen Company (Europe) Sarl, Philip Morris Slovakia s.r.o. (price segmentation)

Vyrobni sluzby

V prvnim pololeti 2016 trzby za vyrobni sluzby dosahly
1,3 miliardy K¢.

3 Podily jednotlivych cenovych segment za prvni pololeti roku 2015 byly upraveny z divodu zmén
v maloobchodnim panelu, ve kterém agentura Nielsen Company (Europe) Sarl provadi vyzkum, a z divodu
presunu nékterych variant cigaretovych znacek mezi cenovymi segmenty v pribéhu roku 2016.

Business in Slovakia

Philip Morris Slovakia s.r.0. revenues, net of excise tax and VAT,
increased in local currency terms by 3.6% in the first half of 2016
versus the same period in 2015 to EUR 48.8 million, primarily
driven by favorable volume/mix of EUR 2.8 million.

In the first half of 2016, the total cigarette market in Slovakia
increased by an estimated 0.3% versus the same period in 2015
to 3.4 billion units.

According to the retail audit research conducted by

the Nielsen Company (Europe) Sérl, the cigarette market share

of Philip Morris Slovakia s.r.o. increased by 0.9 share points

from 56.5% in the first half of 2015 to 57.4%?° in the same period

in 2016, primarily driven by the strong performance of L&M

and Philip Morris, partially offset by share declines of local brands.
L&M'’s growth was driven by successful launch of two innovations
in the segment of slimmer diameter cigarettes, L&M Loft 2in 1
and L&M Loft Blue in February 2016 and the continued success
of L&M Forward. Philip Morris benefited mainly from the migration
of Petra SSL to Philip Morris at the end of 2015.

In the first half of 2016, the shipments of Philip Morris Slovakia s.r.o.
increased by 3.3% compared to the same period in 2015,

to 1.9 billion units, reflecting a higher market share and higher

total market, as described above.

H1 2016
1. pol. 2016

H1 2015
1. pol. 2015

Manufacturing Services

In the first half of 2016 the revenues from manufacturing services
reached CZK 1.3 billion.

82015 price segment shares were restated due to changes in Nielsen Company (Europe) Sarl’s retail audit
panel, as well as the price repositioning of some cigarette brand variants during 2016.



Vyhled

Dle smérnice Rady 2011/64/EU o strukture a sazbach spotrebni
dané z tabakovych vyrobkd, ktera kodifikuje zmény zavedené
smérnici Rady 2010/12/EU* musi byt spotfebni dan na tabakové
vyrobky v ¢lenskych statech EU od 1. ledna 2014 v souladu

s novymi pozadavky v¢éetné minimalni vyse spotfebni dané 90 eur
na 1 000 kusu cigaret bez ohledu na prodejni cenu.

S ohledem na vyvoj ménového kurzu ke konci roku 2014 pfijal
Parlament Ceské republiky za uelem dosazeni minimalni miry
zdanéni dle pozadavkd smérnice EU v nasledujicich letech

zékon ¢. 315/2015 Sb.5, kterym se méni zakon ¢. 353/2003 Sb.,,

o spotfebnich danich, jimzZ se zavedl tfilety plan pro spotfebni dan
u tabakovych vyrobk( pro roky 2016 az 2018. Tento krok nasleduje
po poslednim zvySeni spotfebni dané dle zakona ¢. 201/2014 Sb.,
ktery nabyl U¢innosti 1. prosince 2014°.

Jako prvni krok v ramci implementace tfiletého planu byla

s Uc¢innosti od 1. ledna 2016 zvySena spotfebni dan u tabakovych
vyrobk(. Pevna (specificka) Cast se u cigaret zvysila o 100K&

na 1 390K¢& na 1 000 kusu cigaret a minimalni spotfebni dan

na cigarety vzrostla o 150K¢ na 2 520K¢ na 1 000 kusU cigaret.
Valorické slozka zlstala nezménéna ve vysi 27 % maloobchodni
prodejni ceny. Soucasné vzrostla spotfebni dan z jemné fezaného
tabaku o 246 K¢ na 2 142K¢ za 1kg. Zaroven byla od 1. Cervence
2015 dle zakona ¢. 157/2015 Sb.7, kterym se méni zakon

¢. 353/2003 Sb., o spotfebnich danich, zavedena nova spotfebni
dan na surovy tabak na Urovni sazby pro jemné fezany tabak.
Sazba dané ze surového tabaku vzrostla od 1. ledna 2016 dle
zékona ¢. 315/2015 Sb., kterym se méni zakon ¢. 353/2003 Sb.,
o spotfebnich danich, 0 246 K& na 2 142K¢ za 1kg.

Dle tfiletého planu dale vzroste od 1. ledna 2017 pevna (specificka)
Céast spotfebni dané o 30K¢ na 1 420K¢ na 1 000 cigaret

aod 1. ledna 2018 o dalsich 40K& na 1 460K¢ na 1 000 cigaret.
Minimalni spotfebni dan na cigarety vzroste o 50K& na 2 570K¢
na 1 000 cigaret v roce 2017 a o dalsich 60K¢& na 2 630K¢&

na 1 000 cigaret v roce 2018. Valoricka sloZka se v porovnani

s rokem 2016 (v soucasnosti na Urovni 27 %) v letech 2017 a 2018
nezméni. ZvySeni dané v letech 2017 a 2018 se bude tykat téz
doutnik(, cigarillos a jemné fezaného tabaku. Spotfebni dan

z jemné fezaného tabaku vzroste na 2 185K¢ za 1kg v roce 2017
ana?2 236K¢ za 1kg v roce 2018. VySe uvedené zvysSeni spotfebni
dané je doplnéno stanovenim pevného data doprodeje cigaret
kone¢nému spotrebiteli, a to do tfi mésicl od nabyti U¢innosti nové
sazby dané.

“ Smérnice Rady 2011/64/EU ze dne 21. ¢ervna 2011 o struktufe a sazbach spotiebni dané
z tabakovych vyrobkl a smérnice Rady 2010/12/EU ze dne 16. (inora 2010, kterou se méni smérnice
92/79/EHS, 92/80/EHS a 95/59/ES o struktufe a sazbach spotfebni dané z tabakovych vyrobkd
a smérnice 2008/118/ES.

5 Zakon ¢. 315/2015 ze dne 11. listopadu 2015, kterym se méni zakon ¢. 353/2003 Sb.,
0 spotiebnich danich, ve znéni pozdéjsich predpist.

6 Zakon ¢. 201/2014 Sb. ze dne 10. zafi 2014, kterym se méni zakon ¢. 353/2003 Sb.,
0 spotiebnich danich, ve znéni pozdéjsich predpist.

7Zakon ¢. 157/2015 Sb. ze dne 18. ¢ervna 2015, kterym se méni zakon ¢. 353/2003 Sb., o spotfebnich
danich, ve znéni pozdéjsich predpist, a zakon ¢. 311/2006 Sb., o pohonnych hmotach a ¢erpacich
stanicich pohonnych hmot a 0 zméné nékterych souvisejicich zakond, ve znéni pozdéjsich predpisu.

S

Pursuant to EU Tobacco Tax Directive 2011/64/EU, which codifies
the changes introduced by Council Directive 2010/12/EU*, from
January 1, 2014, the excise tax on tobacco products in EU Member
States must be aligned with the new requirements, including

the minimum excise tax yield of EUR 90 per 1 000 cigarettes

on all cigarettes.

In light of the CZK/EUR exchange rate valid at the end of 2014,

in order to comply with the EU minima in the years to come,

the Czech Parliament adopted Act no. 315/2015 Coll.> amending
Act no. 353/2003 Coll. on excise taxes, introducing a three-year
excise tax roadmap for 2016-2018. This follows a previous excise
tax increase pursuant to Act no. 201/2014 Coll., which took effect
as of December 1, 20148,

As a first step of implementing this three-year roadmap, the excise
taxes on tobacco products increased effective January 1, 2016.
The specific component for cigarettes increased by CZK 100

to CZK 1 390 per 1 000 cigarettes and the cigarette minimum
excise tax by CZK 150 to CZK 2 520 per 1 000 cigarettes.

The ad-valorem component remained unchanged at 27% of

the retail selling price. At the same time, the excise tax rate for fine
cut tobacco increased by CZK 246 to CZK 2 142 per 1 kg.

In addition, as of July 1, 2015, pursuant to Act no. 157/2015 Coll.”
amending Act no. 353/2003 Coll. on excise taxes, a new excise
tax was introduced on raw tobacco at the level equal to fine cut
tobacco. The tax on raw tobacco increased as of January 1, 2016,
pursuant to Act no. 315/2015 Coll. amending Act no.

353/2003 Coll. on excise taxes by CZK 246 to CZK 2 142 per 1 kg.

According to the roadmap, as of January 1, 2017 the specific
component for cigarettes will increase by CZK 30 to CZK 1 420
per 1 000 cigarettes and as of January 1, 2018 by additional

CZK 40 to CZK 1 460 per 1 000 cigarettes. The minimum tax

for cigarettes will increase by CZK 50 to CZK 2 570 per 1 000
cigarettes in 2017 and by additional CZK 60 to CZK 2 630 per

1 000 cigarettes in 2018. The ad-valorem component remains

flat versus 2016 (at the current level of 27%) in 2017 and 2018.
The tax increases in 2017 and 2018 were also adopted for cigars,
cigarillos and for fine cut tobacco. The fine cut tobacco excise tax
rate will increase to CZK 2 185 per 1 kg in 2017 and to CZK 2 236
per 1 kg in 2018. The above mentioned excise tax increases are
accompanied by a three-month retail sell-by-date anti-forestalling
regulation applicable to cigarettes only.



6

Na Slovensku byla posledni novela zakona ¢. 106/2004 Sb.,

o spotfebni dani z tabakovych vyrobkd, zverejnéna jako zakon

¢. 241/2015 Sh.8. S ucinnosti od 1. ledna 2016 novela zakona
zavedla zdanéni doutnik( a cigarillos podle hmotnosti se

sazbou na Urovni tabaku (71,11 EUR za 1 kg). Dale s u¢innosti

od 1. brezna 2016 novela zavedla novéa opatreni jak u cigaret
(pevny pocet 20 kusll na krabicku), tak u jemné fezaného tabéku
(minimalni obsah baleni 30 g). Cigarety odpovidajici predchozimu
znéni zakona mohly byt prodavany do 31. bfezna 2016, zatimco
jemné fezany tabak do 20. kvétna 2017. Tyto zmény v minimalnim
poctu cigaret v krabi¢ce i v minimalnim obsahu baleni u jemné
fezaného tabaku jsou také v souladu s pozadavky Smérnice EU
o tabakovych vyrobcich®, ktera je popséana podrobnéji nize.

Nejistoty v ekonomickém prostiedi EU, zejména s dopady

na zaméstnanost a disponibilni pfijmy, ztéZuji pfedpovéditelnost
potenciélniho vystaveni se pretrvavajicimu pfechodu spotfebitell
na levnéjsi znacky ¢i jiné tabakové alternativy nebo zvySené mire
nelegalnich prodejl. Postupné a mirné zvySovani spotfebnich dani
zmirfuje nékteré nejistoty, které mohou ovlivnit nasi obchodni
¢innost. Pokradujeme v implementaci planovanych iniciativ
zaméfenych na zvySeni produktivity s cilem udrzet naklady na stejné
urovni. Také nase trvalé zaméreni na inovaci portfolia znacek, které
je vedeno predjimanim novych trendd u dospélych kufakd, nam
umozni uginné konkurovat jak v Ceské republice, tak na Slovensku.

Smeérnice o tabakovych vyrobcich

Smérnice o tabakovych vyrobcich vstoupila v platnost dne

19. kvétna 2014 napfi¢ zemémi Evropské unie. Clenské staty EU
byly povinny transponovat jeji ustanoveni do narodni legislativy

do 20. kvétna 2016. V Ceské republice se tak stalo prostfednictvim
zakona ¢. 180/2016 Sb., ktery novelizuje zékon ¢. 110/1997 Sb.,

o potravinach a tabakovych vyrobcich, a dalSich souvisejicich
zékonl a také provadéci vyhlasky ¢. 261/2016 Sb. Oba pravni
predpisy nabyvaiji u¢innosti dnem 7. zari 2016. U nékterych

zmén smérnice dovoluje delsi pfechodné obdobi pro dosazeni
souladu s novou regulaci. Cigarety a jemné fezany tabak, které
nejsou v souladu s novou legislativou, mohou byt prodavany

do 7. prosince 2016, zatimco cigarillos, doutniky a elektronické
cigarety do 20. kvétna 2017. Mentolové cigarety, véetné cigaret

s mentolovymi kapslemi, mohou byt prodavany do 20. kvétna 2020.

Nova evropska legislativa pfinasi mimo jiné nova pravidla pro vyrobu
a prodej tabakovych vyrobk( stejné jako regulaéni ramec

pro komercializaci elektronickych cigaret a novych tabakovych
vyrobkd. Vedle toho nové legislativa zavadi zvét§ena zdravotni
varovani pokryvaijici 65 % plochy hlavnich stran cigaretovych
krabi¢ek, povinné hlaseni o pfisadach, zakaz pouzivani

8Zakon ¢. 241/2015 Z.z. ze dne 22. zaii 2015, kterym se méni a dopnuje zakon ¢. 106/2004 Z.z.
0 spotiebni dani z tabakovych vyrobku ve znéni pozdéjsich predpisti a kterym se méni a dopriuje zakon
¢&. 377/2004 Z.z. o ochrané nekufakl a o zméné a doplnéni nékterych zakont ve znéni pozdéjsich
predpist.

¢ Smérnice Evropského parlamentu a Rady 2014/40/EU ze dne 3. dubna 2014 o sblizovani pravnich
a spravnich predpist ¢lenskych statt tykajicich se vyroby, obchodni Gpravy a prodeje tabakovych
a souvisejicich vyrobku a o zrugeni smémice 2001/37/ES.

In Slovakia, the most recent Amendment to Act no. 106/2004 Coll.
on Tobacco Excise Tax, published as Act no. 241/2015 Coll.®
introduced a weight based taxation of cigars and cigarillos at

the same level as fine cut tobacco taxation (EUR 71.11 per 1 kg),
effective as of January 1, 2016. In addition, as of March 1, 2016,
this Amendment also introduced new measures on both, cigarette
(fixed stick count of 20 cigarettes per pack) and fine cut tobacco
pack sizes (minimum pack content of 30 g). Cigarettes complying
with the previous excise tax regulation were allowed to be sold in
the market until March 31, 2016, while fine cut tobacco products
until May 20, 2017. These minimum cigarette and fine cut tobacco
pack sizes are also in line with the EU Tobacco Products Directive®
as further described below.

The uncertainties in the economic environment across the EU,
particularly impacting employment and disposable income,

makes it difficult to predict any potential exposure to consumer
down-trading to cheaper cigarettes and other tobacco alternatives,
or to an increase in illicit trade. Gradual and moderate excise tax
increases tend to mitigate some uncertainties that could affect

our business. We remain committed to continue implementing our
planned productivity initiatives to manage our cost base. Moreover,
our continued focus on brand portfolio innovation, driven by
anticipation of emerging adult smoker trends, will allow us to
compete effectively in both the Czech Republic and Slovakia.

Across the EU, the Tobacco Product Directive entered into

force on May 19, 2014. The EU Member States were obliged to
transpose its provisions into national legislations by May 20, 2016.
In the Czech Republic, Act no. 180/2016 Coll. amending Act

no. 110/1997 Coll. on foodstuffs and tobacco products and other
related laws together with Decree no. 261/2016 Coll., which
transpose the EU Tobacco Product Directive, will enter into effect
on September 7, 2016. For certain changes, the Directive allows
longer transitional periods to comply with the new regulation.
Cigarettes and fine cut products not compliant with the new
legislation can be sold until December 7, 2016, while cigarillos,
cigars and electronic cigarettes until May 20, 2017. Mentholated
cigarettes, including menthol capsules, are allowed to be marketed
until May 20, 2020.

The new legislation includes - among others - new rules on
manufacturing and sales of tobacco products, as well as a
regulatory framework for the commercialization of e-cigarettes and
novel tobacco products. In addition, the new legislation introduces
other measures such as enlarged health warnings covering 65%
of the main surfaces of cigarette packs, mandatory reporting



charakteristickych prichuti pfi vyrobé tabakovych vyrobk( jinych nez
mentolovych cigaret stejné jako novy soubor pozadavki tykajicich
se sledovani a vyhledavani tabakovych vyrobkl za G¢elem zvyseni
ucinnosti prevence nezékonného obchodu. Déle nova smérnice
reguluje elektronické cigarety jako spotfebni zboZi spiSe nez jako
|écivé pripravky. Pokud elektronické cigarety splnuji definici é¢ivych
pripravkd, vztahuiji se na né jiné predpisy EU.

Na Slovensku byla Smérnice EU o tabakovych vyrobcich
transponovana do narodniho pravniho radu jako zéakon

¢ 89/2016 Sb., o vyrobé, oznacovani a prodeji tabakovych vyrobkd
a souvisejicich vyrobk( a o zméné a doplnéni nékterych zakon,
ktery byl slovenskym parlamentem schvalen 25. listopadu 2015.
Novy zakon nabyl U¢innosti dnem 20. kvétna 2016. Cigarety se
zdravotnim varovanim odpovidajicim pfedchozimu znéni zakona
mohou byt prodavany do 31. srpna 2016 a tabak a ostatni tabakove
vyrobky do 20. kvétna 2017. Mentolové cigarety, véetné cigaret

s mentolovymi kapslemi, mohou byt prodavany do 20. kvétna 2020.

Regulace tabakovych vyrobku

Philip Morris CR a.s. a Philip Morris Slovakia s.r.o. podporuji
komplexni a uc¢innou regulaci tabékovych vyrobkd zaloZzenou

na principu snizovani zdravotnich dopad( zptsobenych tabakovymi
vyrobky.

Aby byly zasady regulace Gc¢inné, musi byt zalozeny na dikazech.
Regulace musi byt uplathovana na véechny tabakové vyrobky

a vSechny tabakové vyrobce a musi zohlednovat nazory vSech
legitimnich zuc¢astnénych stran véetné zdravotnickych organizaci,
vladnich finanénich Gfadu, vyrobcl tabaku, maloobchodnich
prodejcuU, péstitell tabaku, dospélych spotrfebitell a dalSich

¢lend legitimniho tabakového dodavatelského fetézce. Regulacni
politika musi brat v Uvahu moznost, Ze vyvola negativni nasledky,
které podkopavaiji cile ochrany vefejného zdravi, jako je zvySovani
poptavky po levnych cigaretach, jinych tabakovych vyrobcich nebo
nelegalnich cigaretach.

Prestoze podporujeme komplexni, Uéinnou regulaci tabakovych
vyrobkU, nepodporujeme regulaci znemoznujici dospélym koupit

si a pouZivat tabakové vyrobky, ani regulaci kladouci fungovani
legitimniho trhu s tabakovymi vyrobky zbyteéné prekazky. V tomto
ohledu se branime opatfenim, jako jsou jednotné baleni, zakaz
vystaveni v mistech prodeje, uplny zakaz komunikace s dospélymi
kuraky, zakaz pouzivani pfisad v tabakovych vyrobcich, a ostatnim
opatfenim vedoucim ke standardizaci tabakovych vyrobk( a baleni
a navrham, které brani vyvoji, marketingu a prodeji vyrobkd, jez maji
potencial snizit zdravotni rizika spojenéa s kourenim.

/

on ingredients, a ban on the use of characterizing flavors in
manufacturing of tobacco products, other than menthol cigarettes,
as well as a new set of requirements related to the tracking and
tracing of tobacco products in order to enhance the effectiveness
of illicit trade prevention. Furthermore, the EU Tobacco Product
Directive regulates e-cigarettes as consumer goods rather than as
medicinal products. If e-cigarettes qualify as medicinal products,
other EU rules continue to apply.

In Slovakia, the EU Tobacco Product Directive was transposed

into Slovak law by Act no. 89/2016 Coll. on manufacture, labelling
and sale of tobacco products and related products and on the
amendment and supplement to selected laws. The new act entered
into effectiveness on May 20, 2016. Cigarettes compliant with the
previous legislation can be sold until August 31, 2016 and fine cut
tobacco and other tobacco products until May 20, 2017. Mentholated
cigarettes, including menthol capsules, are allowed to be marketed
until May 20, 2020.

Philip Morris CR a.s. and Philip Morris Slovakia s.r.o. support
comprehensive regulation of tobacco products based
on the principle of harm reduction.

To be effective, tobacco regulatory policy must be evidence-
based. Regulations must be applied to all tobacco products
and all tobacco manufacturers equally, and should take into
account the views of all legitimate stakeholders including public
health authorities, government finance authorities, tobacco
manufacturers, retailers, tobacco growers, adult consumers
and other members of the legitimate tobacco supply chain.
Regulatory policy has to consider the potential to trigger adverse
consequences which undermine public health objectives, such
as increasing the demand for cheap cigarettes, other tobacco
products, and/or illicit cigarettes.

While we support comprehensive, effective tobacco regulation,
we do not support regulation that prevents adult smokers

from purchasing and using tobacco products or that imposes
unnecessary impediments to the operation of the legitimate
tobacco market. In this regard, we oppose measures such

as generic packaging, point of sale display bans, bans

on communication to adult smokers, bans on the use

of ingredients in tobacco products and other measures designed
to standardize tobacco products or packaging, and proposals
that prevent the development, marketing and sale of products that
have the potential to reduce the health risks of tobacco use.
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Takovéto regulace tvrdé omezuji, ne-li vylucuji, moznost soutéze
mezi tabakovymi spole¢nostmi o podil na trhu tabakovych vyrobkd
pro dospélé kuréaky. Dusledky, které jsou ke Skodé verejného zdravi
Gasto prehlizeny nebo ignorovany, zahrnuji rist nelegalniho obchodu
s tabakovymi vyrobky, ktery se nefidi regulacemi, nedodrZuje zakaz
prodeje tabakovych vyrobk( osobam mladsim 18 let a ktery slouzi

k financovani organizovaného zloc¢inu.

Spolecenska odpovédnost

Jednim z nasich zasadnich cild je byt sociélné odpovédnou
spolecnosti. Zavazali jsme se komunikovat o skuteénych
zdravotnich rizicich spojenych s koufenim a podporujeme ucéinnou
a na dikazech zaloZenou regulaci tabakovych vyrobkd, ktera
vychazi z principu sniZzovani zdravotnich dopadd zpldsobenych
tabakovymi vyrobky.

Kromé toho podporujeme pfijimani a vymahani dodrzovani pravnich
predpist, které stanovuji minimalni vék pro prodej tabakovych
vyrobk(, a Uzce spolupracujeme s maloobchodniky a ostatnimi
partnery pfi realizaci program( zaméfenych na prevenci koureni
mladistvych.

V roce 2016 Philip Morris Slovakia s.r.o. nadale podporovala svuj
program ,Na véku zalezi*, ktery zavedla jiz v roce 1998. Cilem
projektu je zabranit nezletilym v pfistupu k tabakovym vyrobkim
a podporovat maloobchodniky v dodrZzovani zakazu prodeje

tabakovych vyrobk( osobam mladsim 18 let.

Charitativni programy

V uplynulych 25 letech spole&nost Philip Morris CR a.s. vyznamné
podporovala charitativni projekty a programy. Podpofené charitativni
projekty jsou pIné v souladu s kliGovymi oblastmi darcovstvi,

které stanovila naSe matefska spole¢nost PMI a které definuji
charitativni programy na celém svété. V roce 2016 jsme pokracovali
ve spolupraci se Slovensko-Geskym zenskym fondem, ktery se spolu
s partnerskymi organizacemi vénuje podpofe prevence domaciho
nasili a obchodu s lidmi. Pokra&ovali jsme v v podpofe vyznamnych
charitativnich organizaci v Ceské republice, jako jsou Nadadni fond
Slunce pro v§echny a Byznys pro spole¢nost.

Such policies severely restrict, if not eliminate, the ability

of tobacco companies to compete for market share among
adult smokers. The consequences, which are often overlooked
or ignored to the detriment of public health, include increases
in the illegal tobacco market - a market that does not comply
with regulations, including minimum age laws, and funds
organized crime.

One of our principal goals is to be a socially responsible company.
We are committed to communicating the serious health effects

of smoking and we advocate for effective, evidence-based tobacco
regulation founded on the principle of harm reduction.

Furthermore, we support the enactment and strict enforcement
of laws that set a minimum age to purchase tobacco products
and work closely with retailers and other partners to implement
youth smoking prevention programs.

In 2016, Philip Morris Slovakia s.r.o. continued to support the youth
smoking prevention program “Age Matters”, launched in 1998.
The objective of this program is to prevent the access of minors

to tobacco products by encouraging retailers to comply with
minimum age legislation for purchasing tobacco products.

Over the past 25 years, Philip Morris CR a.s. has contributed
significantly to charitable activities. Our projects are fully aligned
with the key giving areas that have been identified by our

parent company, PMI, and which guide the company‘s giving
programs around the world. In 2016 we continued cooperation
with the Slovak-Czech Women'’s fund, which works with partner
organizations to support prevention of domestic violence

and human trafficking. Also, we worked with major charitable
organizations in the Czech Republic such as “Sun for All”

and “Business for Society.”



Vyhledova sdéleni a jina upozornéni

Je mozné, ze nejrliznéjsi dokumenty vyhotovené

Philip Morris CR a.s., jako jsou naptiklad dokumenty predlozené
Ceské narodni bance &i jingm statnim organtim nebo zpravy
akcionartm, tiskové zpravy a zpravy pro investory na internetu,
obsahuji Ustni ¢i pisemna vyjadreni tykajici se ocekavani

do budoucna. Tato vyjadreni Ize charakterizovat slovy ,strategie,
,ocekavani, ,vyvoj“, ,plany*, ,pfedpovédi‘, ,domnénky*, ,postoje’,
,odhady", ,umysly*“, ,projekty", ,cile‘, ,zaméry“ nebo jinymi slovy
podobného vyznamu. Pro tato vyjadfeni je rovnéz charakteristické,
ze se nevztahuji vyluéné na historické nebo souc¢asné skutec¢nosti.

Philip Morris CR a.s. nemQze zarugit, Ze jakékoli vyjadieni tykajici
se oCekavani do budoucna se skute¢né naplni, ackoliv jsme
presvédceni, Ze vSechny plany a pfedpovédi vyhotovujeme

na zakladé peclivého uvazeni. Dosazeni budoucich vysledk(
muze byt ovlivnéno riziky, nejistotami a nepresnymi predpoklady.
Skute¢né vysledky se proto mohou liSit od odhadovanych,
predpovidanych nebo planovanych vysledkd, pokud nastanou
znaméa nebo v soucasnosti neznama rizika a nejistoty nebo pokud
se vychozi pfedpoklady ukazou jako nepfesné. Investofi by

tato rizika méli vzit v Gvahu pfi posuzovani vyhledovych sdéleni

a investic do cennych papir(i spole&nosti Philip Morris CR a.s.

Prohlasujeme, ze podle naseho nejlepsiho védomi podava
pololetni zprava a konsolidovana pololetni zprava vérny a poctivy
obraz o finan¢ni situaci, podnikatelské ¢innosti a vysledcich
hospodareni spole¢nosti Philip Morris CR a.s. a jejiho
konsolida¢niho celku za uplynulé Ucetni obdobi a o vyhlidkach
budouciho vyvoje finan¢ni situace, podnikatelské ¢innosti

a vysledkd hospodareni.

Ciselné udaje a informace uvedené v samostatné pololetni
zpravé a v konsolidované pololetni zpravé spoleé¢nosti

Philip Morris CR a.s. a jejiho konsolidaéniho celku za obdobi
koncici 30. ¢ervna. 2016 nejsou ovéreny auditorem.

V Kutné Hofe dne 15. srpna 2016

//{ / Z./// Lo

Arpad Konye
prfedseda predstavenstva
Philip Morris CR a.s.

Stanislava Jurikova
¢lenka predstavenstva
Philip Morris CR a.s.

Philip Morris CR a.s. may from time to time make written or oral
forward-looking statements, including statements contained

in filings with the Czech National Bank or other authorities,

in reports to shareholders and in press releases and investor
webcasts. You can identify these forward-looking statements by
use of words such as “strategy,” “expects,” “continues,” “plans,”
“anticipates,” “believes,” “will,” “estimates,” “intends,” “projects,”
“goals,” “targets” and other words of similar meaning. You can also
identify them by the fact that they do not relate strictly to historical
or current facts.

"«

Philip Morris CR a.s. cannot guarantee that any forward-looking
statement will be realized, although we believe we have been
prudent in our plans and assumptions. Achievement of future
results is subject to risks, uncertainties and inaccurate
assumptions. Should any known or unknown risks or uncertainties
materialize, or should underlying assumptions prove inaccurate,
actual results could vary materially from those anticipated,
estimated or projected. Investors should bear this in mind as

they consider forward-looking statements and whether to invest

in or remain invested in Philip Morris CR a.s. securities.

We confirm that to the best of our knowledge the separate
mid-year report and the consolidated mid-year report gives a true
and fair view of the financial situation, business activities and
economic results of Philip Morris CR a.s. and its consolidated
group for the half-year ended June 30, 2016, and prospects

for the future development of its financial position, business
activities and economic results.

Financial information included in the separate mid-year report
and in the consolidated mid-year report of Philip Morris CR a.s.
and its consolidated group for the half-year ended June 30, 2016
are not reviewed by the auditor.

In Kutna Hora on August 15, 2016

e a

Arpad Konye
Chairman of the Board of Directors
Philip Morris CR a.s.

‘“ /
Uora

Stanislava Jurikova
Member of the Board of Directors
Philip Morris CR a.s.
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Zkraceny mezitimni konsolidovany vykaz financni pozice

k 30. 6. 2016 (v milionech Kg¢)

AKTIVA

Pozemky, budovy a zafizeni

Nehmotna aktiva

Odlozena darova pohledavka

Ostatni financni aktiva

Dlouhodoba aktiva

Zasoby

Obchodni a ostatni finanéni pohledavky
Ostatni nefinanéni aktiva

Dan z pfijmQ splatna

Penézni prostfedky a penézni ekvivalenty
Kratkodoba aktiva

Aktiva celkem

VLASTNI KAPITAL A ZAVAZKY
Zakladni kapital

Emisni &zio a ostatni prispévky akcionaru
Nerozdéleny zisk

Ostatni fondy

Vlastni kapital pripadajici na akcionare Spole¢nosti
Mensinovy vlastni kapital

Vlastni kapital celkem

Odlozeny danovy zavazek

Dlouhodobé zavazky

Obchodni a ostatni finanéni zavazky
Ostatni nefinanéni zavazky

Dan z pfijmU splatna

Ostatni danové zavazky

Rezervy na kratkodobé zavazky

Prijaté pajcky

Kratkodobé zavazky

Zavazky celkem

Vlastni kapital a zavazky celkem

Priloha tvofi nedilnou soucast této zkracené mezitimni konsolidované ucetni zavérky.

10

Bod

1
1

30. 6. 2016

3943
27

10
4870
8524
12 628

30. 6. 2016

2745
2370
1609
4
6728
(o]
6728
198
198
1471

5702
5900
12 628

%

31. 12. 2015

3763
22

2847
0

7 470
11 139
15054

31.12. 2015

2 745
2393
2813
4

7 955
1

7 956
182
182
1756



Condensed Interim Consolidated Statement of Financial Position
at June 30, 2016 (in CZK million)

ASSETS Note June 30, 2016 December 31, 2015
Property, plant and equipment (“PP&E”) 7 3943 3763
Intangible assets 27 22
Deferred tax assets 32 29
Other financial assets © 102 101
Non-current assets 4104 3915
Inventories 8 346 423
Trade and other financial receivables 9 889 399
Other non-financial assets 9 2409 2 847
Prepaid income tax 10 -
Cash and cash equivalents 10 4870 7 470
Current assets 8524 11 139
Total assets 12 628 15054
EQUITY & LIABILITIES Note June 30, 2016 December 31, 2015
Registered capital 2 745 2 745
Share premium and other shareholders’ contributions 2 370 2 393
Retained earnings 1609 2813
Other reserves 4 4
Equity attributable to the shareholders of the Company 6728 7 955
Non-controlling interest - 1
Total equity 6728 7 956
Deferred tax liability 198 182
Non-current liabilities 198 182
Trade and other financial liabilities 1 147 1756
Other non-financial liabilities 1 198 213
Current income tax liabilities 42 86
Other tax liabilities 12 3816 4775
Provisions for current liabilities 69 81
Borrowings 106 5
Current liabilities 5702 6 916
Total liabilities 5900 7 098
Total equity & liabilities 12 628 15 054

The accompanying notes form an integral part of the condensed interim consolidated financial statements.



Zkraceny mezitimni konsolidovany vykaz uplného vysledku

za pololeti koncici 30. 6. 2016 (v milionech K¢)

Trzby

Naklady na prodané vyrobky a zbozi
Hruby zisk

Odbytové naklady

Administrativni naklady

Ostatni provozni vynosy

Ostatni provozni naklady

Provozni zisk

Finanéni naklady

Zisk pred zdanénim

Dan z prijmu

CGisty zisk za pololeti

Cisty zisk za pololeti pipadajici na:
Akcionare Spolecnosti

Mensinovy podil

Ostatni Uplny vysledek

Kurzové rozdily z prepoctu dceriné spolecnosti
Uplny vysledek za pololeti celkem
Uplny vysledek za pololeti pipadajici na:
Akcionare Spole¢nosti

Mensinovy podil

Zisk na akcii zakladni a zfedény (K¢/akcie)

Bod 30. 6. 2016

6 5399
13 2878
2 521

13 507
13 -386
28

24

1632

-4

1628

-310

1318

1318

1318

1318

480

Kurzové rozdily z prepoctu dcefiné spolecnosti jsou nasledné reklasifikovatelné do zisku nebo ztraty.

Priloha tvofi nedilnou soucast této zkracené mezitimni konsolidované ucéetni zavérky.

%

30. 6. 2015
5110

-2 674
2436

-464

-374

102

1343

1343

489



Condensed Interim Consolidated Statement of Comprehensive Income

for the half-year ended June 30, 2016 (in CZK million)

Revenues

Cost of goods sold

Gross profit

Distribution expenses
Administrative expenses

Other operating income

Other operating expense

Profit from operations
Financial expense

Profit before income tax
Income tax expense

Net profit for the mid-year
Attributable to:

Owners of the parent
Non-controlling interest

Other comprehensive income
Currency translation adjustments
Total comprehensive income for the mid-year
Attributable to:

Owners of the parent
Non-controlling interest

Earnings per share basic and diluted (CZK/share)

Note June 30, 2016
6 5399
13 (2878)
2 521

13 (507)
13 (386)
28

(24)

1632

(4)

1628

(310)

1318

1318

1318

1318

480

The Currency translation adjustments will be reclassified subsequently to profit or loss when specific conditions are met.

The accompanying notes form an integral part of the condensed interim consolidated financial statements.

June 30, 2015
5110
(2 674)
2436
(464)
(374)
102
(62)
1648
1648
(305)
1343

1343

1343

1343

489
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Zkraceny mezitimni konsolidovany vykaz zmén vilastniho kapitalu
za pololeti koncici 30. 6. 2016 (v milionech K¢)

Vztahujici se k vlastnimu kapitalu

Kumulované

Zakladni Emisni azio a ostatni Zakonny kurzové Nerozdéleny Mensinovy Vlastni kapital

kapital prispévky akcionaii  rezervni fond rozdily zisk podil celkem

Stavk 1. 1. 2015 2 745 2 403 2 3 2 657 1 7811
Uplny vysledek celkem (0] (0] 0 (0] 1343 0 1343

Transakce s vlastniky

Kumulované kurzové rozdily 0 0 0 -1 0 0 -1
Rozdéleni zisku 14 0 0 0 0 -2 416 -1 -2 417
Zaméstnanecké akcie 0 -23 0 0 0 0 -23
Ostatni 0 0 0 0 3 0 3
Stav k 30. 6. 2015 (neauditovano) 2745 2 380 2 2 1587 o 6716
Stav k 1.1.2016 2745 2 393 2 2 2 813 1 7 956
Uplny vysledek celkem 0 0 0 0 1318 0 1318
Kumulované kurzové rozdily 0 0 0 0 0 0 0
Transakce s vilastniky

Rozdéleni zisku 0 0 0 0 -2 526 -1 -2527
Nevybrané dividendy 14 0 0 0 0 3 0 3
Zaméstnanecké akcie 0 -23 0 0 0 0 -23
Ostatni 0 0 0 (0] 1 (0] 1
Stav k 30. 6. 2016 (neauditovano) 2745 2 370 2 2 1609 o 6728

Priloha tvofi nedilnou soucast této zkracené mezitimni konsolidované ucetni zavérky.
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Condensed Interim Consolidated Statement of Changes in Equity

for the half-year ended June 30, 2016 (in CZK million)

Attributable to equity holders of the Company

Share premium and Cumulative Non-
Registered other shareholders’ Statutory translation Retained controlling

Note capital contributions reserve fund adjustments earnings interest Total equity
Balance as at January 1, 2015 2 745 2 403 2 3 2 657 1 7811
Total comprehensive income - - - - 1343 - 1343
Transactions with owners
Cumulative translation adjustment - - - (1) - - (1)
Transactions with owners
Profit distribution 14 - - - - (2 416) (1) (2 417)
Share based payments - (23) - - - - (23)
Other - - - - 3 - 3
Balance as at June 30, 2015 (unaudited) 2745 2 380 2 2 1587 - 6716
Balance as at January 1, 2016 2 745 2 393 2 2 2 813 1 7 956
Total comprehensive income - - - - 1318 - 1318
Cumulative translation adjustment - - - - - - -
Transactions with owners
Profit distribution 14 - - - - (2 526) (1) (2527)
Forfeited dividends - - - - 3 - 3
Share based payments - (23) - - - = (23)
Other - - - - 1 - 1
Balance as at June 30, 2016 (unaudited) 2745 2 370 2 2 1609 - 6728

The accompanying notes form an integral part of the condensed interim consolidated financial statements.
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Zkraceny mezitimni konsolidovany vykaz o penéznich tocich
za pololeti koncici 30. 6. 2016 (v milionech K¢)

Bod 30. 6. 2016 30. 6. 2015
Penézni toky z provozni ¢innosti
Zisk pred zdanénim 1628 1648
Odpisy dlouhodobych aktiv véetné nehmotného majetku 13 243 241
Cisté trokové naklady 4 0
Zisk z prodeje pozemkdu, budov a zarizeni -12 -6
Zména stavu rezerv -12 3
Ostatni nepenézni Upravy - Cisté -25 -20
Penézni toky z provozni ¢innosti pfed zménami pracovniho kapitalu 1826 1866
Zména stavu:
Obchodnich a ostatnich financnich pohledavek a ostatnich nefinancnich aktiv -52 723
Obchodnich a ostatnich finan¢nich zavazki a ostatnich nefinanénich zavazkd -1 259 641
Zasob 77 -88
Penézni toky z provozu 592 3142
Zaplacené uroky -4 0
Zaplacena dan z pfijmG -351 -270
Cisté penézni toky z provozni éinnosti 237 2872
PenézZni toky z investi¢ni ¢innosti
Vydaje na porizeni pozemku, budov a zarizeni 7 -418 -318
Piijmy z prodeje pozemkii, budov a zafizeni 13 14
Vydaje na pofizeni nehmotnych aktiv -6 -2
Cisté penézni toky z investiéni ginnosti -411 -306
PenézZni toky z financovani
Vyplacené dividendy akcionarim Spolecnosti 14 -2526 -2 416
Vyplacené dividendy viastnikovi mensinového podilu 14 -1 -1
Cisty penézni tok z financovani -2 527 -2 417
Cisté zvySeni / (snizeni) penéznich prostiedk 2702 149
Stav penéznich prostfedkt a penéznich ekvivalentl na zaéatku pololeti 10 7 465 4 524
Dopad zmény sménnych kurztl na zlstatky penéznich prostredk( a penéznich ekvivalentll drzenych
v cizich ménach 1 -5
Stav penéznich prostfedkt a penéznich ekvivalentl na konci pololeti 10 4764 4 668

Priloha tvori nedilnou soucast této zkracené mezitimni konsolidované ucéetni zavérky.



Condensed Interim Consolidated Statement of Cash Flow
for the half-year ended June 30, 2016 (in CZK million)

Note June 30, 2016 June 30, 2015
Cash flow from operating activities
Profit before tax 1628 1648
Depreciation and amortisation expense, including intangibles 13 243 241
Net interest expense 4 -
Gain on disposal of PP&E (12) (6)
Change in provisions (12) 3
Other non-cash transactions, net (25) (20)
Operating cash flows before working capital changes 1826 1866
Changes in:
Trade and other financial receivables and other non-financial assets (52) 723
Trade and other financial liabilities and other non-financial liabilities (1 259) 641
Inventories 77 (88)
Cash generated from operations 592 3142
Interest paid (4) -
Income tax paid (351) (270)
Net cash generated from operating activities 237 2872
Cash flow from investing activities
Purchase of PP&E 7 (418) (318)
Proceeds from sale of PP&E 13 14
Purchase of intangible assets (6) (2)
Net cash used by investing activities (411) (306)
Cash flow from financing activities
Dividends paid to owners of the parent 14 (2 526) (2 416)
Dividends paid to Non-controlling interest 14 1) (1)
Net cash used by financing activities (2 257) (2 417)
Net increase/(decrease) in cash and cash equivalents (2 702) 149
Cash and cash equivalents as at the beginning of the year 10 7 465 4 524
Effects of exchange rate changes on the balance of cash and cash equivalents held
in foreign currencies 1 (5)
Cash and cash equivalents as at the end of the mid-year 10 4764 4 668

The accompanying notes form an integral part of the condensed interim consolidated financial statements.
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Priloha ke zkracené mezitimni konsolidované ucetni zavérce za pololeti konéici 30. 6. 2016
Notes to the Condensed Interim Consolidated Financial Information

for the half-year ended June 30, 2016

1. ZAKLADNI INFORMACE

Philip Morris CR a.s. (,Spole¢nost”) a jeji dcefina spoleénost
Philip Morris Slovakia s.r.o. (,Dcefina spole¢nost*), (dale souhrnné
jen ,,Skupina”), se zabyvaji zejména vyrobou, prodejem, distribuci
a marketingem tabakovych vyrobkd. Spoleénost viastni 99% podil
Philip Morris Slovakia s.r.o.

Philip Morris CR a.s. je akciova spoleénost registrovana v Ceské republice.
Do obchodniho rejstfiku byla Spole¢nost zapsana 28. 3. 1991 a jeji
registrované sidlo je v Kutné Hofte, Vitézna 1, Ceska republika. Vedeni
Spolec¢nosti sidli v Praze a vyrobni zavod se nachazi v Kutné Hore.

Philip Morris CR a.s. je spoleénosti ve skupiné
Philip Morris International Inc. (,PMI*“). K 30. 6. 2016 byla
Philip Morris International Inc. vrcholovou ovladajici spole¢nosti Skupiny.

K 30. 6. 2016 byl jedinym subjektem vlastnicim vice nez 20% podil
na zakladnim kapitalu Skupiny Philip Morris Holland Holdings B.V.
(,Materska spole¢nost®) vlastnici 77,6 % zakladniho kapitalu.

Akcie Spolec¢nosti jsou obchodovany na Burze cennych papirt Praha.

Tato zkracena mezitimni konsolidovana ucetni zavérka byla schvalena
predstavenstvem a dozorci radou ke zverejnéni dne 15. 8. 2016.

2. ZAKLADNI ZASADY SESTAVENI UCETNi ZAVERKY

Tato zkracena mezitimni konsolidovana uc¢etni zavérka za pololeti kon¢ici
30. 6. 2016 je zpracovana v souladu se standardem IAS 34 Mezitimni
ucetni vykaznictvi. Mezitimni zkracena konsolidovana ucetni zavérka musi
byt étena ve spojeni s konsolidovanou ucéetni zavérkou za rok konéici

31. 12. 2015, ktera byla pfipravena v souladu s Mezinarodnimi standardy
ucetniho vykaznictvi ve znéni prijatém Evropskou unii (,IFRS*).

3. VYZNAMNE UCETNi ZASADY

Pouzité Gcetni zasady jsou konzistentni se zasadami uplatnénymi pfi
sestaveni konsolidované Ucetni zavérky za rok koncici 31. 12. 2015
tak, jak je popsano v ro¢ni konsolidované ucetni zavérce za rok koncici
31. 12. 2015.

V mezitimnim obdobi je dan z pfijmu uctovana dohadné s pouzitim
danové sazby, ktera by byla pouzita na pfedpokladany celoro¢ni vysledek
hospodareni.

1. GENERAL INFORMATION

Philip Morris CR a.s. (“the Company”) and its subsidiary

Philip Morris Slovakia s.r.o. (“the Subsidiary”) (together “the Group”)
produces, sells, distributes and markets tobacco products. The Company
has a 99% interest in Philip Morris Slovakia s.r.o.

Philip Morris CR a.s. is a joint-stock company registered in the

Czech Republic. The Company was incorporated on March 28, 1991

and its registered address is Kutna Hora, Vitézna 1, the Czech Republic.
Its headquarters is in Prague and its manufacturing facility is in Kutna Hora.

Philip Morris CR a.s. is an affiliate of Philip Morris International Inc. (“PMI”).
As at June 30, 2016, Philip Morris International Inc. is the ultimate
controlling party of the Group.

As at June 30, 2016, the only entity holding more than 20% of the
registered capital of the Group was Philip Morris Holland Holdings B.V.
(“the Parent company”), which held 77.6% of the registered capital.

The Company has its primary listing on the Prague Stock Exchange,
Burza cennych papirt Praha, a.s.

The Group’s condensed interim consolidated financial information was
authorised for issue by the Board of Directors and Supervisory Board on
August 15, 2016.

2. BASIS OF PREPARATION

This condensed interim consolidated financial information for the six
months ended June 30, 2016 has been prepared in accordance with

IAS 34, ‘Interim financial reporting’. The condensed interim consolidated
financial information should be read in conjunction with the annual
consolidated financial statements for the year ended December 31, 2015,
which have been prepared in accordance with International Financial
Reporting Standards as adopted by the European Union (“IFRS”).

3. ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the annual
consolidated financial statements for the year ended December 31, 2015
as described in the annual consolidated financial statements for the year
ended December 31, 2015.

Taxes on income in the interim periods are accrued using the tax rate that
would be applicable to expected total annual profit or loss.



4. ODHADY

Pri pripravé zkracené mezitimni konsolidované ucéetni zavérky vedeni
Skupiny pracuje s posudky, odhady a predpoklady, jeZz maji vliv na aplikaci
ucetnich postupl a na vykazovanou vysi aktiv a pasiv, vynosu a nakladu.
Skutec¢né vysledky se mohou od téchto odhadd lisit.

Pri pripravé této zkracené mezitimni konsolidované ucetni zavérky byly
vyznamné usudky provedené vedenim za pouziti U¢etnich pravidel Skupiny
a klicové vstupy nejistot v odhadech stejné jako ty, které byly pouzity pro
konsolidovanou Uc¢etni zavérku za rok koncici 31. 12. 2015, s vyjimkou
zmén v odhadech pozadovanych pro stanoveni rezervy na dan z pfijmu.

5. RIiZENi FINANCNICH RIZIK

5.1 Faktory finanéniho rizika

Z ¢innosti Skupiny vyplyva fada financ¢nich rizik: trzni riziko, Gvérové

riziko a riziko likvidity. Zkracené mezitimni konsolidované finanéni vykazy
nezahrnuji vSechny finanéni informace o fizeni rizik a ostatni udaje
pozadované v ro¢ni konsolidované ucetni zavérce a mély by byt posuzovany
spolecné s ro¢ni konsolidovanou ucetni zavérkou Skupiny k 31. 12. 2015.
Od konce roku 2015 nedoslo k Zadnym zménam v pravidlech a postupech
fizeni téchto rizik.

5.2 Riziko likvidity
Ve srovnani s koncem roku 2015 nedoslo k podstatné zméné ve smluvnich
nediskontovanych penéznich tocich nebo ve finanénich zavazcich.

6. INFORMACE O SEGMENTECH

Provoznim segmentem je slozka Skupiny, ktera generuje vynosy a které
vznikaji naklady a jejiz financni vysledky jsou pravidelné vyhodnocovany
subjektem s rozhodovaci pravomoci za u¢elem alokace zdroju a posouzeni
vykonnosti. Jako subjekt s rozhodovaci pravomoci byl identifikovan
management tym Skupiny.

0Od 1. 1. 2015 Spolec¢nost plsobi jako poskytovatel vyrobnich sluzeb.

V disledku této zmény Spole¢nost nevlastni materialy pro vyrobu, je
odménovana za poskytnutou sluzbu premény materialtl do hotovych
vyrobku formou poplatku za vyrobni sluzbu a zaroven nevykazuje exportni
prodeje. Trzby za vyrobni sluzby jsou v principu nizsi nez trzby z exportnich
prodejl vykazované v minulém roce, a to v souladu s niz$imi vyrobnimi
naklady vztahujicimi se k poskytované sluzbé od 1. 1. 2015, v porovnani

s vy$sSimi naklady vztahujicimi se k exportnim prodejiim pred zménou
provozniho modelu.

Management tym Skupiny sledoval vykonnost Skupiny na zakladé
geografickych oblasti pokrytych ¢innosti Skupiny. Po zméné provozniho
modelu ve vyrobé od 1. 1. 2015 management tym Skupiny zac¢al sledovat
vykonnost na zakladé typ( provozni ¢innosti v kombinaci s geografickou
oblasti. Od roku 2015 jsou v souladu s touto zménou samostatné
vykazovany ¢innosti spojené s vyrobni sluzbou a samostatné ¢innosti
spojené s distribuci tabakovych vyrobkt na domacich trzich, a to v Ceské
republice a ve Slovenské republice.

Zména provozniho modelu je spiSe zménou v typu provozni ¢innosti nez
zménou struktury vnitini organizace. V disledku této zmény Skupina v roce
2015 neuskutecnuje zadny vyvoz vlastnich vyrobk( do ostatnich zemi

a naopak.

1

4. ESTIMATES

The preparation of condensed interim consolidated financial statements
requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed interim consolidated financial statements,
the significant judgments made by management in applying the Group’s
accounting policies and the key sources of estimation uncertainty were the
same as those that applied to the annual consolidated financial statements
for the year ended December 31, 2015, with the exception of changes in
estimates that are required in determining the provision for income taxes.

5. FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk,
credit risk and liquidity risk. The condensed interim consolidated financial
statements do not include all financial risk management information and
disclosures required in the annual financial statements, and should be read
in conjunction with the Group’s annual consolidated financial statements
as at December 31, 2015. There have been no changes in the risk
management processes since year end or in any risk management policies.

5.2 Liquidity risk
Compared to year end 2015, there was no material change in
the contractual undiscounted cash out flows or financial liabilities.

6. SEGMENT REPORTING

An operating segment is a component of an entity that earns revenues
and incurs expenses and whose financial results are regularly reviewed
by the Group’s chief operating decision maker to make decisions about
the allocation of resources and assessment of performance. The chief
operating decision-maker has been identified as the Group’s management
team.

Starting January 1, 2015 the Company operates as a manufacturing
service provider. As a result of this change, the Company does not own
materials for the production and it is being remunerated for the service of
transformation of materials into finished goods in a form of manufacturing
service fee and at the same time does not record export shipments. The
revenues generated from manufacturing services are principally lower
than revenues from export shipments reported last year, in line with lower
manufacturing costs associated with the service provided from January 1,
2015, compared to higher costs associated with export shipments prior to
the operating model change.

The Group’s management team monitored performance of the Group with
reference to the geographical areas covered by the Group’s operations.
Following the operating model change in Production as of January 1, 2015
the Group’s management started to monitor performance with reference
to the type of business activity in combination with the geographical area.
In line with this change the Group’s reportable segments as of 2015 are
the Manufacturing Service related activities and the Distribution related
activities further allocated by markets to Czech Republic and Slovak
Republic.



Pro Gc¢ely rozhodovani a alokace zdroji management tym Skupiny analyzuje

manazersky provozni zisk. Manazersky provozni zisk v informacich

o segmentech nezahrnuje ostatni nealokovatelné vynosy/naklady, urokovy
vynos/naklad ani dan z pfijmQ, jelikoz jsou fizené centralné na urovni

PMI, tudiz tyto polozky nejsou vykazovany podle segmentt, protoze v této
strukture nejsou pravidelné poskytovany management tymu Skupiny.

Informace o celkovych aktivech po segmentech nejsou uvedeny, jelikoz
s témito informacemi management tym Skupiny nepracuje a ani mu nejsou

predkladany.

Vysledky segmentti za pololeti kon¢ici 30. 6. 2016 maji tuto strukturu:

Ceska
republika
(distribuce)

(v milionech K¢)
Pololeti konéici 30. 6. 2016

Hrubé trzby 3872
Mezi-segmentoveé trzby -1 087
Poskytované sluzby 15
Externi trzby 2 800
Manazersky hruby zisk 1646
ManaZzersky provozni zisk 891

Slovenska
republika
(distribuce)

Vyrobni

sluzby Celkem

1319 0 5191
0 0 -1087

0 1280 1295
1319 1280 5399
804 884 3334
451 286 1628

Vysledky segment( za pololeti kon¢ici 30. 6. 2015 maji tuto strukturu:

Ceska

republika

(v milionech K¢) (distribuce)

Pololeti koncici 30. 6. 2015

Hrubé trzby 3671
Mezi-segmentové trzby -999
Poskytované sluzby 18
Externi trzby 2 690
Manazersky hruby zisk 1628
Manazersky provozni zisk 916

Slovenska
republika
(distribuce)

Vyrobni

sluzby Celkem

1294 0 4965
0 0 -999

0 1126 1144
1294 1126 5110
804 789 3221
484 197 1597

%

The operating model change is rather a change in business activity than
a change in structure of internal organisation. As a result of the change
the Group does not have any export of own products to other countries

in 2015 and neither.

For the decision making and resource allocation purposes the Group’s
management team reviews management profit from operations.
Management profit from operations in segment reporting excludes other
non-allocated operating income/expense, interest income/expense and
provision for income taxes, as these are centrally managed and accordingly
such items are not presented by segment since they are not regularly
provided by segment to the Group’s management team.

Information about total assets by segment is not disclosed because such
information is not reported to or used by the Group’s management team.

The segment results for the half-year ended June 30, 2016 are as follows:

Czech
Republic
(Distribution)

Slovak
Republic
(Distribution)

(in CZK million)

Half-year ended
June 30, 2016

Total gross segment

revenues 3872 1319
Inter-segment revenues (1087) -
Services provided 15 -
External revenues 2 800 1319
Management gross profit 1646 804
Management profit from

operations 891 451

Manufacturing
Service

1280
1280
884

286

5191
(1087)
1295
5399
3334

1628

The segment results for the half-year ended June 30, 2015 are as follows:

Czech Slovak

Republic Republic
(in CZK million) (Distribution) (Distribution)
Half-year ended June 30,
2015
Total gross segment
revenues 3671 1294
Inter-segment revenues (999) -
Services provided 18 -
External revenues 2 690 1294
Management gross profit 1628 804
Management profit from
operations 916 484

Manufacturing
Service

1126
1126
789

197

4 965
(999)
1144
5110
3221

1597



Odsouhlaseni manazerského hrubého zisku na celkovy hruby zisk je
nasledujici:

(v milionech Kg¢) 30. 6. 2016 30. 6. 2015
Manazersky hruby zisk 3334 3221
Licencni poplatky -313 -291
Fixni vyrobni naklady -500 -494
Hruby zisk 2 521 2436

Licencni poplatky a fixni vyrobni naklady jsou pro ucely analyzy
management tymem Skupiny vyjmuty z manazerského hrubého zisku a jsou
obsazeny v manazerském provoznim zisku.

Odsouhlaseni manazerského provozniho zisku na celkovy zisk pred
zdanénim je nasledujici:

(v milionech K¢) 30. 6. 2016 30. 6. 2015
Manazersky provozni zisk 1628 1597
Ostatni vynosy, Cisté 4 51
Zisk pred zdanénim 1632 1648

Odpisy a amortizaci zahrnuté v manazerském provoznim zisku Ize rozdélit
do jednotlivych segmentl v roce 2016 a 2015 nasledovné:

Ceska  Slovenska
republika republika Vyrobni
(v milionech K¢) (distribuce) (distribuce) sluzby Celkem
2016 10 7 226 243
2015 13 8 220 241

Trzby vznikaji z prodeje tabakovych vyrobk (vlastni vyrobky nebo zbozi)
a sluzeb. V navaznosti na zménu provozniho modelu ve vyrobé
od 1. 1. 2015 sluzby zahrnuji vyrobni sluzby. Analyza trzeb je nasleduijici:

(v milionech K¢) 30. 6. 2016 30. 6. 2015
Prodej vyrobku a zbozi 4104 3966
Prode;j sluzeb 1295 1144
Celkem 5399 5110

Trzby od zakaznik( nebo skupin zakaznikl pod spole¢nou kontrolou
prevysujici 10% celkovych trzeb Skupiny: trzby ve vysi 1 253 miliont K&
(2015: 1 065 milion K¢) z prodeje jednomu zakaznikovi segmentu
Ceska republika (distribuce) a trzby ve vysi 1 280 milionti K&

(2015: 1 126 milion K¢) z prodeje spoleénostem ve skupiné PMI jsou
zahrnuty v segmentu Vyrobni sluzby.

Hodnota dlouhodobych aktiv Skupiny, jinych nez odlozena darnova
pohledavka a ostatni finanéni aktiva, umisténych v Ceské republice je

3 946 milionl K¢, z ¢ehoz castka 3 883 miliont K¢ se vyuziva k podpore
aktivit souvisejicich s vyrobnimi sluzbami (k 31. 12. 2015: 3 699 milion K¢)
a 63 miliont K¢ k podpore aktivit souvisejicich s distribuci zbozi

(k 31. 12. 2015: 59 miliond K¢&) a hodnota téchto aktiv, podporujicich pouze
aktivity souvisejici s distribuci zbozi umisténych ve Slovenskeé republice,

je 24 milion( K¢ (k 31. 12. 2015: 27 miliont K¢&).

A reconciliation of management gross profit to gross profit is provided as
follows:

(in CZK million) June 30, 2016 June 30, 2015
Management gross profit 3334 3221
Royalties (313) (291)
Fixed manufacturing expenses (500) (494)
Gross profit 2 521 2436

Royalties and fixed manufacturing expenses are for the purpose of Group’s
management team review excluded from management gross profit, but
these amounts are deducted when determining management profit from
operations.

A reconciliation of management profit from operations to profit before
income tax is provided as follows:

(in CZK million) June 30, 2016 June 30, 2015
Management profit from

operations 1628 1597
Other operating income / (expense),

net 4 51
Profit before tax 1632 1648

Depreciation and amortisation included in management profit from
operations allocated to individual segments in 2016 and 2015 is as follows:

Czech Slovak
Republic Republic Manufacturing
(in CZK million) (Distribution) (Distribution) Service
2016 10 7 226 243
2015 13 8 220 241

Revenues are derived from sales of tobacco products (finished goods
or merchandise) and services. Following the operating model change
in Production as of January 1, 2015 the services include manufacturing
services. Breakdown of the revenues is as follows:

(in CZK million)

Sales of finished goods and

June 30, 2016 June 30, 2015

merchandise 4104 3966
Rendering of services 1295 1144
Total 5399 5110

Revenues from customers or groups of customers under common control
exceeding 10% of the Group’s revenues: revenue of CZK 1 253 million
(2015: CZK 1 065 million) derived from one customer is included in
segment Czech Republic (distribution) and revenue of CZK 1 280 million
(2015: CZK 1 126 million) derived from the PMI group of companies is
included in segment Manufacturing Services.

The total of the Group’s non-current assets, other than deferred tax
assets and other financial assets, located in the Czech Republic is
CZK 3 946 million from which CZK 3 883 million is used to support
Manufacturing service related activities (at December 31, 2015:

CZK 3 699 million) and CZK 63 million to support Distribution related
activities (at December 31, 2015: CZK 59 million) and those located in
Slovak Republic supporting only Distribution activities is CZK 24 million
(at December 31, 2015: CZK 27 million).
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7. POZEMKY, BUDOVY A ZARIZENI 7. PROPERTY, PLANT AND EQUIPMENT

Pohyby v oblasti pozemkd, budov a zafizeni jsou nasleduijici: The movements in the property, plant & equipment are as follows:

Constructions
in progress

& Advances
paid

Pofizeni

aktiv

Inventar a poskytnuté

a vybaveni zalohy

Dopravni
prostiedky,
stroje

a zarfizeni

Property,
Buildings
& Con-
structions

Vehicles &
Machinery
Equipment

Pozemky,
budovy
a stavby

Furniture
& Fixtures

Celkem

(v milionech K¢) (in CZK million)

K 1.1.2015

Porizovaci cena

Opravky a snizeni
hodnoty

Zustatkova
hodnota

Pololeti koncici
30. 6. 2015

Pocatecni
zUstatkova
hodnota
Prirdstky

V porizovaci cené

Vyrazeni
v zlistatkove
hodnoté

Odpisy

Konecéna
zustatkova
hodnota

K 30.6.2015
Pofizovaci cena

Opravky a snizeni
hodnoty

Zustatkova
hodnota

K 1.1. 2016
Poftizovaci cena
Opravky a snizeni
hodnoty

Zustatkova
hodnota

Pololeti koncici
30. 6. 2016
Pocatecni
zlstatkova
hodnota
PrirGstky

V pofizovaci cené
Vyfazeni

v zlistatkové
hodnoté

Odpisy

Koneéna
zlstatkova
hodnota

K 30. 6. 2016
Porizovaci cena

Opravky a snizeni
hodnoty

Zustatkova
hodnota

1923

-1 361

562

562

-36

537

1932

-1 395

537

1943

-1 426

517

517

55

537

1999

-1 462

537

5779

-3 412

2 367

2 367

306

-9
-198

2 466

5933

-3 467

2 466

5931

-3 519

2412

2412

165

-2
-200

2375

5989

-3614

2 375

-1

256

256

256

256

256

256

827

827

827

198

1025

1025

1025

8016

-4 823

3193

3193

318

-9
-235

3 267

8180

-4 913

3 267

8758

-4 995

3763

3763

418

-2
-236

3943

9070

-5 127

3943

As at January 1,
2015

Cost

Accumulated
depreciation and
impairment

Net carrying
amount

Six months
ended June 30,
2015

Opening net
carrying amount

Additions cost

Disposal net
carrying amount
Depreciation
charge

Closing net
carrying amount

As at June 30,
2015

Cost

Accumulated
depreciation and
impairment

Net carrying
amount

As at January 1,
2016

Cost

Accumulated
depreciation and
impairment

Net carrying
amount

Six months
ended June 30,
2016

Opening net
carrying amount

Additions cost

Disposal net
carrying amount
Depreciation
charge

Closing net
carrying amount

As at June 30,
2016

Cost

Accumulated
depreciation and
impairment

Net carrying
amount

1923

(1361)

562

562

(36)

537

1932

(1 395)

537

1943

(1 426)

517

517
55

(35)

537

1999

(1 462)

537

5779

(3 412)

2 367

2367
306

©)

(198)

2 466

5933

(3 467)

2 466

5931

(3519)

2412

2412
165

(2)

(200)

2 375

5989

(3614)

2 375

58

(50)

(1)

59

(51)

57

(50)

(1)

57

(61)

256

256

256

256

256

256

827

827

827
198

1025

1025

1025

8016

(4 823)

3193

3193
318

©

(235)

3 267

8180

(4 913)

3 267

8758

(4 995)

3763

3763
418

2

(236)

3943

9070

(56127)

3943



Najemné v hodnoté 77 milion K& v roce 2016 (2015: 65 milion K¢)
za pronajem skladu a kancelarskych prostor a vypocetni techniky je
vykazano do zisku nebo ztraty.

Veskeré vydaje na pofizeni dlouhodobych aktiv byly financovany z vlastnich
zdroji Skupiny.

8.  ZASOBY
(v milionech K¢) 30. 6. 2016 31. 12. 2015
Material 105 94
Zbozi 241 329
Celkem 346 423

Pofizovaci naklady na zasoby vykazané v konsolidovaném vykazu uplného
vysledku roku 2015 jako naklad a zahrnuté v polozce Néklady na prodané
vyrobky a zbozi ¢inily 2 006 miliont K& (2015: 1 826 miliond K¢).

9.  OBCHODNI A OSTATNIi FINANCNi POHLEDAVKY
A OSTATNI NEFINANCNI AKTIVA

(v milionech K¢) 30. 6. 2016 31. 12. 2015
Obchodni a ostatni finanéni

pohledavky

Treti strany 873 394
Spriznéné strany 16 5
Celkem 889 399
Ostatni nefinanéni aktiva

Ostatni aktiva - spotrebni dan 2 381 2821
Placené zalohy 27 26
Ostatni pohledavky 1 0
Celkem 2 409 2 847
Ostatni dlouhodoba finanéni aktiva

Ostatni finanéni aktiva 102 101
Total 102 101

10. PENEZNi PROSTREDKY A PENEZNi EKVIVALENTY

(v milionech K¢) 30. 6. 2016 31.12. 2015
Uéty v bance 4365 3904
Kratkodobé pujcky spriznénym

stranam splatné na pozadani 505 3566
Celkem 4 870 7 470

Kratkodobé pujcky sptiznénym stranam splatné na pozadani predstavuji
urocené kratkodobé pujcky. Analyza kratkodobych pohledavek
za spfiznénymi stranami je uvedena v bodé 15.

Lease rentals amounting to CZK 77 million (2015: CZK 65 million) relating
to the lease of warehousing, office space and IT equipment are included
in profit or loss.

All investments in property, plant and equipment were financed by
the Group’s own resources.

8. INVENTORIES

(in CZK million) June 30,2016 December 31,2015

Materials 105 94
Merchandise 241 329
Total 346 423

The cost of inventories recognised as an expense in Consolidated
statement of comprehensive income in 2015 and included in costs of
goods sold amounted to CZK 2 006 million (2015: CZK 1 826 million).

9. TRADE AND OTHER FINANCIAL RECEIVABLES
AND OTHER NON-FINANCIAL ASSETS

(in CZK million) June 30,2016 December 31, 2015
Trade and other financial

receivables

Third parties 873 394
Related parties 16 5]
Total 889 399
Other non-financial assets

Other assets - excise tax 2381 2821
Prepayments 27 26
Other receivables 1 -
Total 2 409 2 847
Other non-current financial assets

Other financial assets 102 101
Total 102 101

10. CASH AND CASH EQUIVALENTS

(in CZK million) June 30,2016 December 31,2015
Cash at banks 4 365 3904
On-demand deposits with related

parties 505 3566
Total 4870 7 470

On-demand deposits with related parties are interest bearing short-term
loans - see Note 15 for the analysis of short-term receivables from related
parties.



Penézni prostiedky a penézni ekvivalenty a debetni zistatky na bankovnich
uctech pro Gcely sestaveni konsolidovaného vykazu penéznich tokd jsou
nasleduijici:

30. 6. 31. 12.
(v milionech K¢) 2015 2014
Penézni prostfedky a penézni
ekvivalenty 4870 7 470 4 668 4524
Debetni zlstatky na bankovnich
uctech -106 -5 0 0
Penézni prostredky a penézni
ekvivalenty celkem 4764 7 465 4 668 4 524

11.  OBCHODNI A OSTATNi FINANCNi ZAVAZKY
A OSTATNi NEFINANCNIi ZAVAZKY

30. 6. 2015 31. 12. 2015

(v milionech K¢)

Obchodni a ostatni finanéni

zavazky

Treti strany 304 221
Ostatni spriznéné strany 645 814
Dohadné Gcty pasivni 414 661
Nevyplacené dividendy 9 10
Ostatni financni zavazky 99 50
Celkem 1471 1756
Ostatni nefinan¢ni zavazky

Zavazky vici zaméstnanctim 112 125
Zavazky ze socialniho zabezpeceni

a zdravotniho pojisténi 49 53
Prijaté zalohy 5 0
Vynosy pristich obdobi 25 27
Ostatni zavazky 7 8
Celkem 198 213

Zavazky vyplyvajici z transakci mezi spriznénymi stranami jsou popsany
v bodé 15.

12. OSTATNi DANOVE ZAVAZKY

(v milionech K¢) 30. 6. 2016 31. 12. 2015
Dan z pridané hodnoty 336 182
Spotrebni dan 3 461 4 577
Ostatni dané 19 16
Celkem 3816 4775

Cash and cash equivalents and bank overdrafts for the purposes
of the consolidated cash flow statement include the following:

December December

31, June 30,

(in CZK million) 2015 2015

Cash and cash equivalents 4870 7 470 4 668 4524
Bank overdrafts (106) (5) - -
Total cash and cash

equivalents 4764 7 465 4 668 4 524

11. TRADE AND OTHER FINANCIAL LIABILITIES
AND OTHER NON-FINANCIAL LIABILITIES

(in CZK million)
Trade and other financial liabilities

June 30,2016 December 31,2015

Third parties 304 221
Other related parties 645 814
Accrued expenses 414 661
Dividends payable 9 10
Other financial liabilities 99 50
Total 1471 1756

Other non-financial liabilities

Amounts due to employees 112 125
Social security and health insurance 49 53
Advances received 5 -
Deferred revenues 25 27
Other liabilities 7 8
Total 198 213

Trade payables to related parties are disclosed in Note 15.

12. OTHER TAX LIABILITIES

(in CZK million) June 30,2016 December 31,2015

VAT 336 182
Excise tax 3 461 4 577
Other taxes 19 16
Total 3816 4775



13. DRUHOVE CLENENi NAKLADU - DOPLNUJICI

INFORMACE

Zmény stavu zasob hotovych vyrobk( -75 35
Aktivace -1 0
Spotreba materialu, energie a prodané zbozi 1894 1662
Sluzby 726 658
Licenéni poplatky 313 291
Naklady na zaméstnance a zameéstnanecké pozitky 557 523
Odpisy a amortizace 243 241
Ostatni 114 102
Naklady na prodané vyrobky a zbozi, odbytové

a administrativni naklady 3771 3 512

14. ROZDELENI ZISKU

Valna hromada akcionait Spolec¢nosti schvalila v dubnu 2016 vyplatu
dividend ve vysi 2 526 milion K¢ (920 K¢ na akcii).

Valna hromada akcionaru Spolec¢nosti schvalila v dubnu 2015 vyplatu
dividend ve vysi 2 416 miliont K¢ (880 K¢ na akcii).

Kromé dividend vyplacenych spoleénosti Philip Morris CR a.s. vyplatila
spole¢nost Philip Morris Slovakia s.r.o. vlastniku mensinového podilu
dividendu ve vysi 0,6 milionu K& (2015: 0,6 milionu K¢).

15. TRANSAKCE SE SPRIZNENYMI STRANAMI
Spriznénymi stranami se rozumi Materska spole¢nost a ostatni spole¢nosti
skupiny PMI (,Ostatni spfiznéné strany”), ¢lenové predstavenstva, ¢lenové

dozorci rady a osoby blizké témto ¢lentm.

Mezi spfiznénymi stranami byly uskute¢nény nasledujici transakce:

a) Prodej vyrobku, zbozi a sluZeb spole¢nostem
skupiny PMI
(v milionech K&) 30. 6. 2016 30. 6. 2015

Prodej materialu

Ostatni spriznéné strany 8 9
Prodej sluzeb

Ostatni spriznéné strany 1295 1144
Prefakturace

Ostatni spriznéné strany 1 49
Celkem 1314 1202
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13. EXPENSES BY NATURE - ADDITIONAL

INFORMATION

June 30, June 30,
(in CZK million) 2016 2015
Changes in inventories of finished goods (75) 35
Own work capitalised (1) -
Raw materials, consumables used and merchandise sold 1894 1662
Services 726 658
Royalties 313 291
Employee benefits expense 557 523
Depreciation and amortisation 243 241
Other 114 102

Costs of goods sold, distribution and administrative
3771 3512

expenses

14. PROFIT DISTRIBUTION

The dividends approved by the Annual General Meeting in April 2016 were
CZK 2 526 million (CZK 920 per share).

The dividends approved by the Annual General Meeting in April 2015 were
CZK 2 416 million (CZK 880 per share).

Besides dividends paid by Philip Morris CR a.s., Philip Morris Slovakia s.r.o.
paid dividends to Non-controlling interest in the amount of CZK 0.6 million
(2015: CZK 0.6 million).

15. RELATED PARTY TRANSACTIONS

The Group considers Parent company and other companies of the PMI
group of companies (“Other related parties”), members of its Board of
Directors, Supervisory Board and parties close to such members of
management to be related parties.

The following transactions were carried out with related parties:

a) Sales of goods, merchandise and services to affiliates
within PMI
(in CZK million) June 30, 2016 June 30, 2015
Sales of materials
Other related parties 8 9
Sales of services
Other related parties 1295 1144
Recharges
Other related parties 11 49
Total 1314 1202



b) Nakup zbozi a sluzeb od spole¢nosti skupiny PMI

(v milionech K¢) 30. 6. 2016 30. 6. 2015
Nakup zbozi a materialu

Ostatni spriznéné strany 15671 1564
Nakup pozemkd, budov, zafizeni
a nehmotnych aktiv

Ostatni spriznéné strany 154 82
Nakup sluzeb

Ostatni spriznéné strany 302 295
Licencni poplatky placené

Ostatni spriznéné strany 313 291
Celkem 2 340 2232

c) Dividendy

Spolec¢nost v roce 2016 vyplatila spole¢nosti Philip Morris Holland
Holdings B.V. ¢astku v celkoveé vysi 1 960 milion K¢. Dividendy vyplacené
spole¢nosti Philip Morris Holland Holdings B.V. v roce 2015 ¢inily

1 875 miliont K¢.

Kromé vyplacenych dividend Skupina neméla v pribéhu predchozich dvou
let zadné jiné transakce s Matefskou spole¢nosti.

d) Zustatky se spolec¢nostmi skupiny PMI

(v milionech Kg¢) 30. 6. 2016 31. 12. 2015
Pohledavky za spriznénymi stranami

Ostatni spriznéné strany 16 5]
Zavazky vuci spfiznénym stranam

Ostatni spriznéné strany 645 814
Pujéky poskytnuté

Ostatni spriznéné strany 505 3566

K 30. 6. 2016 Skupina poskytovala pujcky spfiznénym stranam, které
zahrnuji rocené kratkodobé pujcky splatné na pozadani (cash pool)

ve vysi 505 miliond K¢ poskytnuté spolecnosti Philip Morris Finance S.A.
(k 31. 12. 2015: 3 566 milion K¢). VSechny kratkodobé pujcky jsou

v konsolidovaném vykazu finan¢ni pozice Skupiny k 30. 6. 2016

a 31. 12. 2015 vykazany jako soucast penéznich prostredkl

a penéznich ekvivalent(.

Bézna vyse Urokové sazby z kratkodobé pujcky je stanovena jako tydenni
PRIBOR plus/minus marze odpovidajici trznim podminkam u pGjcek

s obdobnou délkou vkladu a likviditou, béZna vyse Grokové sazby

z kratkodobych puljcek splatnych na pozadani je stanovena jako no¢ni
PRIMEAN - 0,25 %, tj. PRIMEAN ((no¢ni PRIBOR + no¢ni PRIBID)/2)
plus/minus marze odpovidajici trznim podminkam u puj¢ek s obdobnou
délkou vkladu a likviditou.

Skutec¢na vyse urokové sazby zavisi na aktualni situaci na penéznim

trhu a druhu pujcky. Priimérna vyse efektivni Grokové sazby

z kratkodobych pujcek za pololeti konéici 30. 6. 2016 byla 0,010% p.a.
(2015: 0,010% p.a.) v Ceské republice a 0,009% p.a. (2015: 0,010% p.a.)
ve Slovenskeé republice.

%

b) Purchases of merchandise and services from affiliates
within PMI

(in CZK million) June 30, 2016 June 30, 2015
Purchases of merchandise and
materials

Other related parties 1571 1564
Purchases of PP&E and intangible
assets

Other related parties 154 82
Purchases of services

Other related parties 302 295
Royalties paid

Other related parties 313 291
Total 2 340 2232

c) Dividends

In 2016 Company paid to Philip Morris Holland Holdings B.V.
the total amount of CZK 1 960 million. The dividends paid

to Philip Morris Holland Holdings B.V. in 2015 amounted

to CZK 1 875 million.

Except for dividends there were no other transactions with
the Parent company during the last two years.

d) Balances with affiliates within PMI

(in CZK million) June 30,2016 December 31,2015
Receivables from related parties

Other related parties 16 5
Payables to related parties

Other related parties 645 814
Loans and deposits

Other related parties 505 3566

At June 30, 2016, the Group provided related parties interest-bearing
on-demand deposits (cash pool) of CZK 505 million with

Philip Morris Finance S.A. (at December 31, 2015: CZK 3 566 million).
All short-term loans and deposits are classified as cash and cash
equivalents in the Group’s consolidated statement of financial position
as at June 30, 2016 and December 31, 2015.

The interest rate for short-term loan is calculated as week

PRIBOR plus/minus a margin applicable in accordance with market
practice for deposits with similar duration and liquidity, the interest rate

for on-demand deposits is calculated as overnight PRIMEAN - 0.25%, i.e.
PRIMEAN ((overnight PRIBOR + overnight PRIBID)/2) plus/minus a margin
applicable in accordance with market practice for deposits with similar
duration and liquidity.

The actual interest rates reflect the current money market and the nature
of the loan. The average effective interest rate of short-term loan and
on-demand deposits for the half-year ended June 30, 2016 was

0.010% p.a. (2015: 0.010% p.a.) in the Czech Republic and 0.009% p.a.
(2015: 0.010% p.a.) in the Slovak Republic.



e) Odmény klicovych ¢lent vedeni

Odmény klicovych ¢lend vedeni zahrnuji odmeény ¢lenl predstavenstva
a dozordéi rady za vykon funkce dle smlouvy o vykonu funkce ¢lena
predstavenstva, respektive dozor¢i rady.

Odmeény c¢lenl vedeni, ktefi jsou zaméstnanci Spoleénosti nebo
spolec¢nosti skupiny PMI, se skladaji zodmény za vykon funkce ¢lena
predstavenstva, respektive dozorc¢i rady, ro¢niho platu, bonusu podle
individualniho vykonu, Uhrad akciemi a ostatnich nepenéznich prijmu
jako jsou pouzivani firemniho automobilu, prispévky na zavodni stravovani
a prispévky na penzijni pripojisténi, zivotni a Urazové pojisténi a pozitky
spojené s ukonc¢enim pracovniho poméru, jak je uvedeno nize. Soucasti
nepenéznich pfijmua ¢lend predstavenstva, respektive dozorci rady,

ktefi jsou zaméstnanci spolecnosti Philip Morris Services S.A. nebo jiné
spole¢nosti skupiny PMI, je navic Uhrada najemného a $kolného.

Pozitky spojené s ukonc¢enim pracovniho poméru ¢lenll vedeni
zaméstnanych Spolec¢nosti, kterym byla dana vypovéd z organizac¢nich
nebo zdravotnich divodi podle § 52 pism. a) az e) Zakoniku prace

nebo s kterymi byl rozvazan pracovni pomér dohodou z tychz davodu,
zahrnuji odstupné dle Redukéniho programu, jenz je specifikovan

v Kolektivni smlouvé. PozZitky spojené s ukonéenim pracovniho poméru
¢lenl vedeni zaméstnananych spolec¢nostmi skupiny PMI jsou vyplaceny
v souladu s pracovni smlouvou uzavienou s domovskym zaméstnavatelem
a zavaznymi PMI pravidly a postupy pro mezinarodni pracovni pobyt.

(v milionech K¢) 30. 6. 2016 30. 6. 2015
Mzdy a ostatni kratkodobé pozitky 26 20
Penzijni naklady - plany definovanych prispévka 0 0
Uhrady vazané na akcie 14 14
Nepenézni prijmy 4 2
Celkem 44 36

Vroce 2016 a 2015 nebyly vykazany zadné pozitky spojené s ukoncenim
pracovniho poméru.

Funkéni obdobi ¢lenll predstavenstva a dozoréi rady jsou tfi roky.

f) Informace o poctu akcii vydanych Spolec¢nosti ¢lenim
vedeni

Clenové dozoréi rady nevlastnili k 30. 6. 2016 ani k 30. 6. 2015 zadné

akcie Philip Morris CR a.s. Dalsi osoby s fidici pravomoci, definované

v §2 odst. 1 pism. b) zakona ¢. 256/2004 Sb., o podnikani na kapitalovém

trhu v platném znéni, nevlastnily k 30. 6. 2016 ani k 30. 6. 2015 zadné

akcie Philip Morris CR a.s.

g) Smluvni a jiné budouci zavazky se spriznénymi
stranami

Smluvnimi a jinymi budoucimi zavazky vyplyvajicimi z transakci se

spfiznénymi stranami, které nejsou vykazany v konsolidovanych G¢etnich

vykazech, se rozumi zavazky k budouci sméné zdroju dle zavaznych smluv.

K 30. 6. 2016 Skupina nemeéla vyznamné smluvni ani jiné budouci zavazky
vyplyvajici z transakci se spriznénymi stranami, kromé budoucich zavazk
z titulu nakupu sluzeb v souhrnné odhadované hodnoté 143 miliond K&
(hodnota budoucich zavazki k 31. 12. 2015: 91 miliond K¢).

e) Key management compensation

Key management compensation includes the remuneration of members
of the Board of Directors and Supervisory Board for the performance of
the office according to the agreements on performance of the office of a
member of the Board of Directors, Supervisory Board respectively.

The compensation of the members of management who are employees of
the Company or an entity within the PMI group comprises the remuneration
for the performance of the office of a member of the Board of Directors,
Supervisory Board respectively, as mentioned above, an annual base
salary, bonuses based on individual performance, share-based payments
and other income in-kind such as cars for use, lunch allowances, pension
contributions, life and accident insurance and termination benefits

as described below. In addition to this, the members of the Board

of Directors, Supervisory Board respectively, who are employees

of Philip Morris Services S.A. or other PMI entities also have other
income in-kind such as the payment of rent and school fees.

Termination benefits of the members of management who are employees of
the Company, whose employment agreement was terminated by notice on
the basis of the reason pursuant to §52, letters a) to e) of the Labour Code
or by an agreement on the same grounds, include an increased severance
pay in accordance with the Employment Redundancy Program specified in
the Collective Labour Agreement. Termination benefits of the members of
management who are employees of an entity within the PMI Group are paid
according to the employment agreement with their respective employer and
the provisions of the PMI International Assignment principles and practices.

(in CZK million) June 30,2016  June 30, 2015
Salaries, other short-term employee benefits 26 20

Pension costs - defined contribution plans - -

Share-based payments 14 14
Income in-kind 4 2
Total 44 36

There was no termination benefit recognised in 2016 and 2015.

The term of office for Board of Directors and Supervisory Board members
is three years.

f) Information on the number of shares issued by the
Company to Executives

Members of the Supervisory Board did not own any shares

of Philip Morris CR a.s. at June 30, 2016 and at June 30, 2015. No other

persons with executive powers as defined by Section 2 par. 1 letter b)

of Act No. 256/2004 Coll. on Capital Market Undertakings, as amended,

owned any shares of Philip Morris CR a.s. either at June 30, 2016 and

at June 30, 2015.

g) Contractual and other commitments to related parties
Contractual and other commitments to related parties that are not recorded
in the consolidated financial statements are considered as obligations to
exchange resources in the future under binding agreements.

As at June 30, 2016, the Group had no material commitments in respect
of related parties except for the future obligation to services purchase

in the total estimated value of CZK 143 million (commitment value as at
December 31, 2015: CZK 91 million).



Skupina v minulosti uzavrela nékolik zavaznych smluv o nakupu sluzeb,

u kterych jesté nebylo vyporadano povinné plnéni. Tyto smlouvy maji
vétsinou dvou az Sestimésicni vypovédni IhGtu. Celkova odhadovana
hodnota vyporadani sluzeb dle téchto zavaznych smiluv je zvefejnéna vyse.

Dle smluv s vlastniky ochrannych znamek, Philip Morris Global Brands Inc.,
Philip Morris Products S.A. a CTPM International S.A., musi Skupina platit
licenéni poplatky za tabakové produkty prodané v Ceské a Slovenské
republice Za pololeti koncici 30. 6. 2016 dosahly naklady za licenéni
poplatky vyse 313 milion K¢ (2015: 291 milion K&). Ve druhém pololeti
2016 oéekava vedeni Skupiny naklady za licen¢ni poplatky v pfiblizné
stejné vysi. Tyto smlouvy jsou uzavieny na dobu neurcitou a mohou byt
vypoveézeny kteroukoliv ze smluvnich stran.

16. POTENCIALNI ZAVAZKY

Skupina neni u¢astna zadnych soudnich, spravnich nebo rozhodg¢ich fizeni,
ktera by méla anebo mohla mit vliv na financni situaci Skupiny.

17. NASLEDNE UDALOSTI

Po rozvahovém dni 30. 6 2016 nedoslo k zadnym udalostem, které by mély
vyznamny dopad na zkracenou mezitimni konsolidovanou Géetni zavérku

k 30. 6. 2016.

Schvaleni konsolidované ucetni zavérky

Tato zkracena mezitimni konsolidovana ucetni zavérka byla schvalena

ke zverejnéni predstavenstvem a byla z jeho povéreni podepsana.

V Kutné Hore dne 15. srpna 2016

Stanislava Jurikova
¢lenka predstavenstva

Arpad Konye
predseda predstavenstva

%

The Group entered in the past into a number of binding service agreements,
under which some performance obligations are yet to be delivered. Those
agreements mostly have two or six month termination notice. The total
estimated value of services to be purchased under these agreements
during their respective termination terms is disclosed above.

According to the agreements with trademark owners,

Philip Morris Global Brands Inc., Philip Morris Products S.A.

and CTPM International S.A., the Group has to pay royalties in respect

of tobacco products sold in the Czech and Slovak Republic. During

the first half-year ended June 30, 2016, the Group incurred under these
agreements royalties expense of CZK 313 million (2015: CZK 291 million).
Management expects the royalty expense in 2016 to be at approximately
similar level as in 2015. These agreements shall continue indefinitely until
terminated by either party.

15. CONTINGENCIES

The Group does not have any pending legal, administrative or arbitration
proceedings that had or might have a substantial effect on the financial
situation of the Group.

16. SUBSEQUENT EVENTS

No subsequent events have occurred after June 30, 2016 that would
have material impact on this condensed interim consolidated financial
information at June 30, 2016.

Statutory signatures

This condensed interim consolidated financial information for the period

ended June 30, 2016 was authorised for issue by the Board of Directors
and have been signed below on its behalf.

In Kutna Hora on August 15, 2016

e = !

Arpad Konye
Chairman of the Board of Directors

Stanislava Jurikova
Member of the Board of Directors



A\

Philip Morris CR a.s. | Pololetni zprava | Mid-year Report 2016

Zkracena mezitimni konsolidovana ucetni zavérka
Condensed Interim Consolidated Financial Statements

Zkracena mezitimni samostatna ucetni
zaverka

Condensed Interim Separate Financial
Statements

| 31



32 |

Zkraceny mezitimni samostatny vykaz financni pozice

k 30. 6. 2016 (v milionech Kg¢)

AKTIVA

Pozemky, budovy a zafizeni

Nehmotna aktiva

Investice v dcefiné spole¢nosti

Ostatni financni aktiva

Dlouhodoba aktiva

Zasoby

Obchodni a ostatni finanéni pohledavky
Ostatni nefinanéni aktiva

Penézni prostredky a penézni ekvivalenty
Kratkodoba aktiva

Aktiva celkem

VLASTNI KAPITAL A ZAVAZKY

Bod 30. 6. 2016

6 3926
20

19

8 102
4067
251
874

2 396
4712
8 233
12 300

© 0 0 ~N

30. 6. 2016

%

31. 12. 2015
3742
16

19

101
3878
376
426
2835
7 051
10 688
14 566

31. 12. 2015

Zakladni kapital

Emisni &zio a ostatni prispévky akcionaru

Nerozdéleny zisk

Vlastni kapital celkem
QOdlozeny danovy zavazek
Dlouhodobé zavazky
Obchodni a ostatni finanéni zavazky
Ostatni nefinan¢ni zavazky

Dan z pfijmu splatna

Ostatni danové zavazky
Rezervy na kratkodobé zavazky
Prijaté pajcky

Kratkodobé zavazky
Zavazky celkem

Vlastni kapital a zavazky celkem

Priloha tvofi nedilnou soucast této zkracené mezitimni samostatné ucetni zavérky.

2745

2 365

1677

6 787

198

198

10 1322
10 163
42

1" 3623
59

106

5315

5513

12 300

2745
2382
2797
7924
182
182
1577
173
70
4567
68

6 460
6 642
14 566



Condensed Interim Separate Statement of Financial Position
at June 30, 2016 (in CZK million)

ASSETS Note June 30, 2016 December 31, 2015
Property, plant and equipment (“PP&E”) 6 3926 3742
Intangible assets 20 16
Investments in subsidiary 19 19
Other financial assets 8 102 101
Non-current assets 4 067 3 878
Inventories 7 251 376
Trade and other financial receivables 8 874 426
Other non-financial assets 8 2 396 2835
Cash and cash equivalents 9 4712 7 051
Current assets 8233 10 688
Total assets 12 300 14 566
EQUITY & LIABILITIES Note June 30, 2016 December 31, 2015
Registered capital 2745 2745
Share premium and other shareholders’ contributions 2 365 2 382
Retained earnings 1677 2797
Equity 6 787 7924
Deferred tax liability 198 182
Non-current liabilities 198 182
Trade and other financial liabilities 10 1322 1577
Other non-financial liabilities 10 163 173
Current income tax liabilities 42 70
Other tax liabilities 1 3623 4 567
Provisions for current liabilities 59 68
Borrowings 106 5
Current liabilities 5315 6 460
Total liabilities 5513 6 642
Total equity & liabilities 12 300 14 566

The accompanying notes form an integral part of the condensed interim separate financial statements.
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3 4 Zkracena mezitimni samostatna ucetni zavérka
Condensed Interim Separate Financial Statemets

Zkraceny mezitimni samostatny vykaz upiného vysledku
za pololeti koncici 30. 6. 2016 (v milionech K¢)

Bod 30. 6.2016 30. 6. 2015
Trzby 5190 4 833
Naklady na prodané vyrobky a zbozi 12 -2 896 -2 671
Hruby zisk 2294 2162
Odbytové naklady 12 -337 -310
Administrativni naklady 12 -300 -294
Ostatni vynosy 59 56
Ostatni provozni vynosy 26 94
Ostatni provozni naklady -24 -43
Provozni zisk 1718 1665
Finanéni naklady -4 0
Zisk pred zdanénim 1714 1665
Dan z pfijmu -311 -292
Cisty zisk 1403 1373
Ostatni Uplny vysledek 0 0
Uplny vysledek za pololeti celkem 1403 1373
Zisk na akcii zakladni a zfedény (K¢/akcie) 511 500

Zkraceny mezitimni samostatny vykaz zmén vlastniho kapitalu
za pololeti koncici 30. 6. 2016 (v milionech K¢)

Vztahujici se k vlastnimu kapitalu Spole¢nosti

Zakladni Emisni azio a ostatni Kumulované Vlastni kapital
kapital prispévky akcionaru zisky celkem
Stavk 1. 1. 2015 2745 2 392 2670 7 807
Uplny vysledek celkem 0 0 1373 1373
Transakce s vlastniky
Rozdéleni zisku 13 0 0 -2 416 -2 416
Zameéstnanecke akcie 0 -20 0 -20
Nevybrané dividendy 0 0 4 4
Stav k 30. 6. 2015 (neauditovano) 2745 2 372 1631 6 748
Stavk 1. 1. 2016 2745 2 382 2797 7924
Uplny vysledek celkem 0 0 1403 1403
Transakce s viastniky
Rozdéleni zisku 13 0 0 -2 526 -2 526
Zaméstnanecké akcie 0 -17 0 -17
Nevybrané dividendy 0 0 3 3
Stav k 30. 6. 2016 (neauditovano) 2 745 2 365 1677 6787

Priloha tvori nedilnou soucast této zkracené mezitimni samostatné Gcetni zavérky.
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Samostatna ucetni zavérka
Separate Financial Statements

Condensed Interim Separate Statement of Comprehensive Income
for the half-year ended June 30, 2016 (in CZK million)

Note June 30, 2016 June 30, 2015
Revenues 5190 4833
Cost of goods sold 12 (2 896) (2671)
Gross profit 2294 2 162
Distribution expenses 12 (337) (310)
Administrative expenses 12 (300) (294)
Other income 59 56
Other operating income 26 94
Other operating expense (24) (43)
Profit from operations 1718 1665
Financial expense (4) (4)
Profit before income tax 1714 1665
Income tax expense (311) (292)
Net profit for the year 1403 1373
Other comprehensive income - -
Total comprehensive income for the period 1403 1373
Earnings per share basic and diluted (CZK/share) 511 500

Condensed Interim Separate Statement of Changes in Equity
for the half-year ended June 30, 2016 (in CZK million)

Attributable to equity holders of the Company

Share premium and

Registered other shareholders’ Retained
capital contributions earnings Total equity
Balance as at January 1, 2015 2745 2 392 2 670 7 807
Total comprehensive income - - 1373 1373

Transactions with owners

Profit distribution 13 - - (2 416) (2 416)
Share based payments - (20) - (20)
Other = o 4 4
Balance as at June 30, 2015 (unaudited) 2745 2372 1631 6 748
Balance as at January 1, 2016 2745 2 382 2797 7924
Total comprehensive income - - 1403 1403

Transactions with owners

Profit distribution 13 - - (2 526) (2 526)
Share based payments - (17) = (17)
Forfeited dividends - - 3 3
Balance as at June 30, 2016 (unaudited) 2745 2 365 1677 6 787

The accompanying notes form an integral part of the condensed interim separate financial statements.
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Zkraceny mezitimni samostatny vykaz o penéznich tocich
za pololeti koncici 30. 6. 2016 (v milionech K¢)

Bod 30. 6.2016 30. 6. 2015
Penézni toky z provozni ¢innosti
Zisk pred zdanénim 1714 1665
Odpisy dlouhodobych aktiv (véetné nehmotného majetku) 12 236 234
Cisté trokové naklady / (vynosy) 4 0
Prijaté dividendy -59 -56
Zisk z prodeje pozemku, budov a zafizeni -10 -5
Zména stavu rezerv -8 2
Ostatni nepenézni Upravy - Cisté -19 -16
Penézni toky z provozni ¢innosti pfed zménami pracovniho kapitalu 1858 1824
Zména stavu:
Obchodnich a ostatnich finan¢nich pohledavek a ostatnich nefinancnich aktiv -1 748
Obchodnich a ostatnich finan¢nich zavazk a ostatnich nefinanénich zavazkd -1 209 637
Zasob 126 -67
Penézni toky z provozu 764 3142
Zaplacené uroky -4 0
Zaplacena dan z pfijmG -323 -260
Cisté penézni toky z provozni &innosti 436 2 882
Penézni toky z investi¢ni ¢innosti
Vydaje na pofizeni pozemkd, budov a zafizeni 6 -418 -316
Prijmy z prodeje pozemkii, budov a zafizeni 12 13
Vydaje na porizeni nehmotnych aktiv -3 -2
Prijaté dividendy 59 56
Cisté penézni toky z investiéni &innosti -350 -249
Penézni toky z financovani
Vlyplacené dividendy 13 -2526 -2 416
Cisty penézni tok z financovani -2 526 -2 416
Cisté zvySeni / snizeni penéznich prostiedkl -2 440 217
Stav penéznich prostiedki a penéznich ekvivalent na zaéatku pololeti 9 7 046 4 185
Stav penéznich prostfedkl a penéznich ekvivalentt na konci pololeti 9 4 606 4 402

Priloha tvori nedilnou soucast této zkracené mezitimni samostatné tcetni zavérky.



Condensed Interim Separate Statement of Cash Flow
for the half-year ended June 30, 2016 (in CZK million)

Cash flow from operating activities

Profit before tax

Depreciation and amortisation expense, including intangibles
Net interest expense / (income)

Dividend income

Gain on disposal of PP&E

Change in provisions

Other non-cash transactions, net

Operating cash flows before working capital changes
Changes in:

Trade and other financial receivables and other non-financial assets
Trade and other financial liabilities and other non-financial liabilities
Inventories

Cash generated from operations

Interest paid

Income tax paid

Net cash generated from operating activities

Cash flow from investing activities

Purchase of PP&E

Proceeds from sale of PP&E

Purchase of intangible assets

Dividends received

Net cash used by investing activities

Cash flow from financing activities

Dividends paid

Net cash used by financing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the mid-year

The accompanying notes form an integral part of the condensed interim separate financial statements.

Note

June 30, 2016

1714
236

4

(59)
(10)
(8)
(19)
1858

()
(1209)
126
764
“4)
(323)
436

(418)
12
()]
59
(350)

(2 526)
(2 526)
(2 440)
7046
4606

June 30, 2015

1665
234
(56)

(5)

2

(16)
1824

748
637
(67)
3142
(260)
2 882

(316)
13

()
56
(249)

(2 416)
(2 416)
217
4185
4402
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Priloha ke zkracené mezitimni samostatné ucetni zavérce za pololeti konéici 30. 6. 2016
Notes to the Condensed Interim Separate Financial Information

for the half-year ended June 30, 2016

1. ZAKLADNI INFORMACE

Philip Morris CR a.s. (,Spoleénost") je akciova spole¢nost registrovana

v Ceskeé republice. Zabyva se zejména vyrobou, prodejem, distribuci

a marketingem tabakovych vyrobkd. Do obchodniho rejstfiku byla
Spolec¢nost zapsana 28. 3. 1991 a jeji registrované sidlo je v Kutné Hore,
Vitézna 1, Ceska republika. Vedeni Spoleénosti sidli v Praze a vyrobni
zavod se nachazi v Kutné Hore.

Philip Morris CR a.s. je spoleé¢nosti ve skupiné

Philip Morris International Inc. (,PMI*). K 30. 6. 2016 byla

Philip Morris International Inc. vrcholovou ovladajici spole¢nosti
Spolecénosti.

K 30. 6. 2016 byl jedinym subjektem vlastnicim vice nez 20% podil
na zakladnim kapitalu Spole¢nosti Philip Morris Holland Holdings B.V.
(,Materska spolec¢nost®) vlastnici 77,6 % zakladniho kapitalu.

Akcie Spolecnosti jsou obchodovany na Burze cennych papirli Praha.

Tato zkracena mezitimni samostatna ucetni zavérka byla schvalena
predstavenstvem a dozorci radou ke zverejnéni dne 15. 8. 2016.

2. ZAKLADNI ZASADY SESTAVENi SAMOSTATNE
UCETNi ZAVERKY

Tato zkracena mezitimni samostatna ucetni zavérka za pololeti koncici
30. 6. 2016 je zpracovana v souladu se standardem IAS 34 Mezitimni
ucetni vykaznictvi. Mezitimni zkracena samostatna ucetni zavérka musi
byt étena ve spojeni se samostatnou ucetni zavérkou za rok koncici

31. 12. 2015, ktera byla pfipravena v souladu s Mezinarodnimi standardy
ucetniho vykaznictvi ve znéni prijatém Evropskou unii (,IFRS*).

3. VYZNAMNE UCETNi ZASADY

Pouzité Ucetni zasady jsou konzistentni se zasadami uplatnénymi pfi
sestaveni samostatné Ucetni zavérky za rok koncici 31. 12. 2015 tak, jak je
popsano v ro¢ni samostatné ucetni zavérce za rok koncici 31. 12. 2015.

V mezitimnim obdobi je dan z pfijmu u¢tovana dohadné s pouzitim
danové sazby, ktera by byla pouzita na predpokladany celoroc¢ni vysledek
hospodareni.

1. GENERAL INFORMATION

Philip Morris CR a.s. (“the Company”) is a joint-stock company registered
in the Czech Republic and its main business is the production, sale,
distribution and marketing of tobacco products. The Company was
incorporated on March 28, 1991 and its registered address

is Kutna Hora, Vitézna 1, Czech Republic. Its headquarters is in Prague
and its manufacturing facility is in Kutna Hora.

Philip Morris CR a.s. is an affiliate of Philip Morris International Inc. (“PMI”).
As at June 30, 2016, Philip Morris International Inc. is the ultimate
controlling party of the Company.

As at June 30, 20186, the only entity holding more than 20% of the
registered capital of the Company was Philip Morris Holland Holdings B.V.
(“the Parent company”), which held 77.6% of the registered capital.

The Company has its primary listing on the Prague Stock Exchange,
Burza cennych papirli Praha a.s.

The Company‘s condensed interim separate financial information was
authorised for issue by the Board of Directors and Supervisory Board
on August 15, 2016.

2. BASIS OF PREPARATION

This condensed interim separate financial information for the six months
ended June 30, 2016 has been prepared in accordance with IAS 34,
‘Interim financial reporting’. The condensed interim separate financial
information should be read in conjunction with the annual separate financial
statements for the year ended December 31, 2015, which have been
prepared in accordance with International Financial Reporting Standards as
adopted by the European Union (“IFRS”).

3. ACCOUNTING POLICIES

The accounting policies adopted are consistent with those of the annual
separate financial statements for the year ended December 31, 2015 as
described in the annual separate financial statements for the year ended
December 31, 2015.

Taxes on income in the interim periods are accrued using the tax rate that
would be applicable to expected total annual profit or loss.



4. ODHADY

Pri pripravé zkracené mezitimni samostatné ucetni zavérky vedeni
Spolec¢nosti pracuje s posudky, odhady a predpoklady, jez maiji vliv

na aplikaci G¢etnich postupt a na vykazovanou vysi aktiv a pasiv, vynost
a naklada. Skutecné vysledky se mohou od téchto odhadu lisit.

Pri pripravé této zkracené samostatné mezitimni ucetni zavérky byly
vyznamne usudky provedené vedenim za pouziti ucetnich pravidel
Spolecénosti a klicové vstupy nejistot v odhadech stejné jako ty, které
byly pouzity pro samostatnou Ucetni zaveérku za rok kong¢ici 31. 12. 2015,
s vyjimkou zmén v odhadech pozadovanych pro stanoveni rezervy na dan
z pfijmu.

5. RiZENi FINANCNICH RIZIK

5.1 Faktory finanéniho rizika

Z ¢innosti Spolecnosti vyplyva fada financnich rizik: trzni riziko,

uverove riziko a riziko likvidity. Zkracené mezitimni samostatné financ¢ni
vykazy nezahrnuji vSechny finanéni informace o fizeni rizik a ostatni
udaje pozadované v roc¢ni samostatné ucetni zavérce a mély by byt
posuzovany spoleéné se samostatnou roéni ucetni zavérkou Spoleénosti
k 31. 12. 2015. Od konce roku 2015 nedoslo k zadnym zménam

v pravidlech a postupech fizeni téchto rizik.

5.2 Riziko likvidity
Ve srovnani s koncem roku 2015 nedoslo k podstatné zméné ve smluvnich
nediskontovanych penéznich tocich nebo ve finan¢nich zavazcich.

4. ESTIMATES

The preparation of condensed interim separate financial statements
requires management to make judgments, estimates and assumptions that
affect the application of accounting policies and the reported amounts of
assets and liabilities, income and expense. Actual results may differ from
these estimates.

In preparing these condensed interim separate financial statements, the
significant judgments made by management in applying the Company’s
accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the annual separate financial statements
for the year ended December 31, 2015, with the exception of changes in
estimates that are required in determining the provision for income taxes.

St FINANCIAL RISK MANAGEMENT

5.1 Financial risk factors

The Company’s activities expose it to a variety of financial risks: market
risk, credit risk and liquidity risk. The condensed interim separate financial
statements do not include all financial risk management information and
disclosures required in the annual separate financial statements, and
should be read in conjunction with the Company’s annual separate financial
statements as at December 31, 2015. There have been no changes in

the risk management processes since year end or in any risk management
policies.

5.2 Liquidity risk
Compared to year end 2015, there was no material change in the
contractual undiscounted cash outflows or financial liabilities.
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6. POZEMKY, BUDOVY A ZARIZENI 6. PROPERTY, PLANT AND EQUIPMENT

Pohyby v oblasti pozemkii, budov a zafizeni jsou nasledujici: The movements in the property, plant & equipment are as follows:

Pozemky,

budovy
(v milionech K¢) a stavby

Dopravni
prostiedky,
stroje

a zarfizeni

Pofizeni
aktiv

Inventar a poskytnuté

a vybaveni

zalohy

Celkem

Property,
Buildings

& Con-
(in CZK million) structions

Vehicles &
Machinery
Equipment

Furniture
& Fixtures

Constructions
in progress

& Advances
paid

K 1.1.2015 As at January 1,
Porizovaci cena 1919 5708 53 255 7935 20
O AETEET Cost 1919 5708 53 255 7 935
hodnoty -1 358 -3 366 -46 0 -4770 Accumulated
Zustatkova depreciation and
hodnota 561 2342 7 255 3165 impairment (1 358) (3 366) (46) - (4770)
. . . Net carrying
e pancie! amount 561 2342 7 255 3165
Pocatecni Six months
Z0statkové ended June 30,
hodnota 561 2342 7 255 3165 20
o Opening net
fgg‘ifl'g’laci ot “ 03 ; ; 516 carrying amount 561 2342 7 255 3165
Vyrazeni Additions cost " 303 1 1 316
v zUstatkové Disposal net
hodnoté 0 -9 0 -9 carrying amount - 9) - - 9)
Odpisy -36 -192 -1 0 -229 Depreciation
Kone&na charge (36) (192) (1) - (229)
zustatkova Closing net
hodnota 536 2444 7 256 3243 carrying amount 536 2444 7 256 3243
K 30. 6. 2015 As at June 30,
Pofizovaci cena 1927 5864 54 256 8101 U
GEsya e Cost 1927 5864 54 256 8101
hodnoty -1 391 -3420 -47 0O -4858 Accumulated
Zustatkova depreciation and
hodnota 536 2 444 7 256 3243 impairment (1391) (8420) (47) - (4858)
Net carrying
(K % 208 amount 536 2444 7 256 3243
Pofizovaci cena 1940 5 864 52 826 8 682 As at January 1,
Opravky a snizeni 2016
hodnoty 21423 3471 46 0 4940 Cost 1940 5864 52 826 8682
Zustatkova
Accumulated
hodnota 517 2393 6 826 3742 depreciation and
Pololeti koncici impairment (1423) (8471) (46) - (4940)
30. 6. 2016 Net carrying
Pocateéni amount 517 2393 6 826 3742
z(statkova .
Six months
hodnota 517 2393 6 826 3742 ended June 30,
PrirGstky 2016
V pofizovaci cené 55 165 0 198 418 Opening net
Vlyrazeni carrying amount 517 2393 6 826 3742
négﬁtoattgm’e o - o - Additions cost 55 165 - 198 418
; Disposal net
Odpisy -35 -196 -1 0 -232 carmying amount B @ 3 : @
ngsqz‘t:I?:vé Depreciation
hodnota 537 2360 5 1024 3926 charge (39) (196) W - (232
Closing net
(20, 6. 2015 carrying amount 537 2 360 5 1024 3926
Porizovaci cena 1996 5930 51 1024 9 001 As at June 30,
Opravky a snizeni 2016
hodnoty =il 48 531570 16 g 5075 Cost 1996 5930 51 1024 9001
Zustatkova
Accumulated
hodnota 537 2 360 5 1024 3926 e e
impairment (1 459) (3570) (46) - (5075)
Net carrying
amount 537 2 360 5 1024 3926



Najemné v hodnoté 71 milion K¢ v roce 2016 (2015: 59 miliont K¢&)
za pronajem skladt, kancelarskych prostor a vypocetni techniky je
vykazano do zisku nebo ztraty.

Veskeré vydaje na pofizeni dlouhodobych aktiv byly financovany z vlastnich
zdrojii Spolec¢nosti.

7. ZASOBY

(v milionech K¢) 30. 6. 2016 31.12. 2015
Material 105 94
Zbozi 146 282
Celkem 251 376

Porizovaci naklady na zasoby vykazané v samostatném vykazu uplného
vysledku za prvnich Sest mésict roku 2016 jako naklad a zahrnuté

v polozce Naklady na prodané vyrobky a zbozi ¢inily 2 043 miliont K¢
(2015: 1 842 miliond K¢).

8.  OBCHODNI A OSTATNi FINANCNi POHLEDAVKY
A OSTATNi NEFINANCNI AKTIVA

30. 6. 2016 31.12. 2015

| 41

Lease rentals amounting to CZK 71 million (2015: CZK 59 million) relating
to the lease of warehousing, office space and IT equipment are included
in profit or loss.

All investments in property, plant & equipment were financed by the
Company’s own resources.

7. INVENTORIES

(in CZK million) June 30, 2016 December 31,2015
Materials 105 94
Merchandise 146 282
Total 251 376

The cost of inventories, recognised as an expense in Separate statement
of comprehensive income in the first six months of 2016 and included

in costs of goods sold amounted to CZK 2 043 million

(2015: CZK 1 842 million).

8. TRADE AND OTHER FINANCIAL RECEIVABLES AND
OTHER NON-FINANCIAL ASSETS

(in CZK million) June 30,2016 December 31,2015

(v milionech K¢)

Obchodni a ostatni finanéni

pohledavky

Treti strany 675 262
Dcefina spolecnost 183 159
Ostatni spriznéné strany 16 5
Celkem 874 426

Ostatni nefinanéni aktiva

Ostatni aktiva - spotrebni dan 2 381 2821
Placené zalohy 15 14
Celkem 2 396 2835

Ostatni dlouhodoba finanéni aktiva
Ostatni financni aktiva 102 101
Celkem 102 101

9. PENEZNi PROSTREDKY A PENEZNi EKVIVALENTY

(v milionech K¢) 30. 6. 2016 31. 12. 2015
Uty v bance 4325 3864
Kratkodobé pUijcky spfiznéné strané

splatné na pozadani 387 3187
Celkem 4712 7 051

Kratkodobé pljcky splatné na pozadani poskytnuté spfiznénym stranam
predstavuji uro¢ené kratkodobé pljcky. Analyza kratkodobych pohledavek
za spriznénymi stranami je uvedena v bodé 14.

Trade and other financial

receivables

Third parties 675 262
Subsidiary 183 159
Other related parties 16 5
Total 874 426

Other non-financial assets

Other assets - excise tax 2381 2821
Prepayments 15 14
Total 2 396 2 835

Other non-current financial assets
Other financial assets 102 101
Total 102 101

9. CASH AND CASH EQUIVALENTS

(in CZK million) June 30,2016 December 31,2015

Cash at banks 4325 3864
On-demand deposits with related

parties 387 3187
Total 4712 7 051

On-demand deposits with related parties are interest-bearing loans.
Analysis of receivables from related parties is disclosed in Note 14.



Penézni prostiredky, penézni ekvivalenty, kratkodobé pujcky

od spfiznénych stran splatné na pozadani a debetni zUstatky na bankovnich
uctech pro ucely sestaveni samostatného vykazu penéznich tokt jsou
nasledujici:

(v milionech K¢)

Penézni prostredky a penézni

ekvivalenty 4712 7 051 4402 4185
Debetni zlistatky na bankovnich

Uctech -106 -5 0 0
Penézni prostfedky a penézni

ekvivalenty celkem 4 606 7 046 4 402 4 185

10. OBCHODNI A OSTATNI FINANCNi ZAVAZKY
A OSTATNI NEFINANCNi ZAVAZKY

30. 6. 2016 31. 12. 2015

(v milionech K¢)

Obchodni a ostatni finanéni

zavazky

Treti strany 273 172
Ostatni spriznéné strany 607 787
Dohadné Gcty pasivni 334 558
Nevyplacené dividendy 9 10
Ostatni financni zavazky 99 50
Celkem 1322 1577
Ostatni nefinancni zavazky

Zavazky viici zaméstnancim 93 103
Zavazky ze socialniho zabezpeceni

a zdravotniho pojisténi 41 43
Prijaté zalohy 5 0
Vynosy pristich obdobi 16 19
Ostatni zavazky 8 8
Celkem 163 173

Zavazky vyplyvajici z transakci mezi spriznénymi stranami jsou popsany
v bodé 14.

11. OSTATNi DANOVE ZAVAZKY

(v milionech K¢) 30. 6. 2016 31. 12. 2015
Dan z pridané hodnoty 275 111
Spotrebni dan 3332 4 441
Ostatni dané 16 15
Celkem 3623 4 567

%

Cash and cash equivalents, on-demand borrowings from related parties
and bank overdrafts for the purposes of the separate cash flow statement
include the following:

December December

June 30, 31, June 30, 31,

(in CZK million) 2016 2015 2015 2014

Cash and cash equivalents 4712 7 051 4 402 4185

Bank overdrafts (106) (5) - -
Total cash and cash

equivalents 4 606 7 046 4 402 4 185

10. TRADE AND OTHER FINANCIAL LIABILITIES
AND OTHER NON-FINANCIAL LIABILITIES

(in CZK million) June 30,2016 December 31,2015
Trade and other financial liabilities

Third parties 273 172
Other related parties 607 787
Accrued expenses 334 558
Dividends payable 9 10
Other financial liabilities 99 50
Total 1322 1577
Other non-financial liabilities

Amounts due to employees 93 103
Social security and health insurance 41 43
Advances received 5 -
Deferred revenues 16 19
Other liabilities 8 8
Total 163 173

Trade payables to related parties are disclosed in Note 14.

11. OTHER TAX LIABILITIES

(in CZK million) June 30,2016 December 31,2015

VAT 275 111
Excise tax 3332 4441
Other taxes 16 15
Total 3623 4 567



12. DRUHOVE CLENENi NAKLADU - DOPLNUJICI

INFORMACE

Zmény stavu zasob hotovych vyrobk( 0 46
Spotreba materialu, energie a prodané zbozi 1817 1628
Sluzby 601 542
Licenéni poplatky 314 293
Naklady na zaméstnance a zameéstnanecké pozitky 480 475
Odpisy a amortizace 236 234
Ostatni 85 57
Naklady na prodané vyrobky a zbozi, odbytové

a administrativni naklady 3533 3275

13. ROZDELENI ZISKU

Valna hromada akcionait Spolec¢nosti schvalila v dubnu 2016 vyplatu
dividend ve vysi 2 526 milion K& (920 K¢ na akgii) a v dubnu 2015 vyplatu
dividend ve vysi 2 416 miliont K¢ (880 K¢ na akcii).

14. TRANSAKCE SE SPRIZNENYMI STRANAMI
Spriznénymi stranami se rozumi Materska spolec¢nost, Dcefina spole¢nost
a ostatni spole¢nosti skupiny PMI (,,Ostatni spriznéné strany®), ¢lenové
predstavenstva Spolec¢nosti, ¢lenové dozorcéi rady Spoleénosti a osoby

blizké témto ¢lentm.

Mezi spfiznénymi stranami byly uskute¢nény nasledujici transakce:

a) Prodej vyrobku, zbozi a sluZeb spole¢nostem
skupiny PMI
(v milionech Kg&) 30.6.2016 30.6.2015

Prodej vyrobkt a zboZi

Dcerina spole¢nost 1087 999
Prodej pozemkd, budov a zafizeni

Ostatni spriznéné strany 8 9
Prodej sluzeb

Dcefina spolecnost 22 18

Ostatni spriznéné strany 1295 1143
Prefakturace

Dcefina spole¢nost 0 1

Ostatni spriznéné strany 1 49
Celkem 2423 2219

12. EXPENSES BY NATURE - ADDITIONAL

INFORMATION

June 30, June 30,
(in CZK million) 2016 2015
Changes in inventories of finished goods - 46
Raw materials, consumables used and merchandise sold 1817 1628
Services 601 542
Royalties 314 293
Employee benefits expense 480 475
Depreciation and amortisation 236 234

Other 85 57

Costs of goods sold, distribution

and administrative expenses 3275

3533

13. PROFIT DISTRIBUTION

The dividends approved by the Annual General Meeting in April 2016
were CZK 2 526 million (CZK 920 per share) and in April 2015 were
CZK 2 416 million (CZK 880 per share).

14. RELATED PARTY TRANSACTIONS

The Company considers Parent company, Subsidiary and other companies
of the PMI group of companies (“Other related parties”), members of its
Board of Directors, Supervisory Board and parties close to such members
of management to be related parties.

The following transactions were carried out with related parties:

a) Sales of goods, merchandise and services to affiliates
within PMI

June 30, 2016 June 30, 2015

(in CZK million)
Sales of goods and merchandise

Subsidiary 1087 999
Sales of PP&E

Other related parties 8 9
Sales of services

Subsidiary 22 18

Other related parties 1295 1143
Recharges

Subsidiary - 1

Other related parties 1 49

Total 2423 2219
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b) Nakup zbozi a sluzeb od spole¢nosti skupiny PMI

30. 6. 2016 30. 6. 2015

(v milionech K¢)

Nakup zbozi a materialu
Ostatni spriznéné strany 1571 1564

Nakup pozemkd, budov, zafizeni
a nehmotnych aktiv

Ostatni spriznéné strany 154 82
Nakup sluzeb

Ostatni spriznéné strany 238 235
Licenéni poplatky placené

Ostatni spriznéné strany 314 293
Celkem 2277 2174

c) Dividendy
V roce 2016 Spolec¢nost pfijala dividendy od Philip Morris Slovakia s.r.o.
ve vysi 59 milion K¢ (2015: 56 milion( Kc).

Dividendy vyplacené spolec¢nosti Philip Morris Holland Holdings B.V.
v roce 2016 ¢inily 1 960 miliont K¢ (2015: 1 875 milion K¢).

Kromé vyplacenych dividend a podilu na vyporadani rezervniho fondu
Spole¢nost neméla v pribéhu predchozich dvou let zadné jiné transakce

s Matefskou spolec¢nosti.

d) Zustatky se spolec¢nostmi skupiny PMI

(v milionech K¢) 30. 6. 2016 31. 12. 2015
Pohledavky za spiiznénymi stranami

Dcefina spolecnost 183 159

Ostatni spriznéné strany 16 5
Celkem 199 164
Zévazky vuci spfiznénym stranam

Ostatni spriznéné strany 607 787
Pujéky poskytnuté

Ostatni spriznéné strany 387 3187

K 30. 6. 2016 Spolec¢nost poskytovala Urocené kratkodobé pujcky
splatné na pozadani (cash pool) ve vysi 387 milion K¢ spoleénosti
Philip Morris Finance S.A. (k 31. 12. 2015: 3 187 milion( K¢).

Vsechny kratkodobé puljcky jsou v samostatném vykazu financ¢ni pozice
Spole¢nosti k 30. 6. 2016 a 31. 12. 2015 vykazany jako soucast
penéznich prostiredkud a penéznich ekvivalentu.

Bézna vyse Urokové sazby z kratkodobé pujcky je stanovena jako tydenni
PRIBOR plus/minus marze odpovidajici trznim podminkam u pGjcek

s obdobnou délkou vkladu a likviditou, béZna vyse Urokové sazby

z kratkodobych puljcek splatnych na pozadani je stanovena jako

noc¢ni PRIMEAN - 0,25 %, tj. PRIMEAN ((no¢ni PRIBOR

+ noc¢ni PRIBID)/2) plus/minus marze odpovidajici trznim

podminkam u pujc¢ek s obdobnou délkou vkladu a likviditou.

%

b) Purchases of merchandise and services from affiliates
within PMI

(in CZK million) June 30, 2016 June 30, 2015
Purchases of merchandise and
materials

Other related parties 1571 1564
Purchases of PP&E and intangible
assets

Other related parties 154 82
Purchases of services

Other related parties 238 235
Royalties paid

Other related parties 314 293
Total 2277 2174

c) Dividends
Dividends received from Philip Morris Slovakia s.r.o0. in 2016 amounted to
CZK 59 million (2015: CZK 56 million).

In 2016 Company paid to Philip Morris Holland Holdings B.V.
the total amount of CZK 1 960 million. The dividends paid

to Philip Morris Holland Holdings B.V. in 2015 amounted

to CZK 1 875 million.

Except for dividends and Company’s reserve fund distribution share there
were no other transactions with the Parent company during the last two

years.

d) Balances with affiliates within PMI

(in CZK million) June 30,2016 December 31,2015
Receivables from related parties

Subsidiary 183 159

Other related parties 16 5
Total 199 164
Payables to related parties

Other related parties 607 787

Loans and deposits

Other related parties 387 3187
At June 30, 2016, the Company provided related parties

interest-bearing on-demand deposits (cash pool) of CZK 387 million with
Philip Morris Finance S.A. (at December 31, 2015: CZK 3 187 million).

All short-term loans and deposits are classified as cash and cash
equivalents in the Company’s consolidated statement of financial position
as at June 30, 2016 and December 31, 2015.

The interest rate for short-term loan is calculated as week

PRIBOR plus/minus a margin applicable in accordance with market
practice for deposits with similar duration and liquidity, the interest rate

for on-demand deposits is calculated as overnight PRIMEAN - 0.25%, i.e.
PRIMEAN ((overnight PRIBOR + overnight PRIBID)/2) plus/minus a margin
applicable in accordance with market practice for deposits with similar
duration and liquidity.



Skutec¢na vyse urokové sazby zavisi na aktualni situaci na penéznim trhu
a druhu pujcky. Primérna vyse efektivni Urokové sazby z kratkodobych
pljcek (cash pool) za pololeti koncici 30. 6. 2016 ¢ini 0,010% p.a.
(2015: 0,010% p.a.).

e) Odmény kli¢ovych ¢lenu vedeni

Odmény kli¢ovych ¢lend vedeni zahrnuji odmény ¢lenl predstavenstva
a dozorc¢i rady za vykon funkce dle smlouvy o vykonu funkce ¢lena
predstavenstva, respektive dozorci rady.

Odmeény c¢lenl vedeni, ktefi jsou zaméstnanci Spole¢nosti nebo
spolecnosti skupiny PMI, se skladaji zodmény za vykon funkce ¢lena
predstavenstva, respektive dozor¢i rady, ro¢niho platu, bonusu podle
individualniho vykonu, Ghradami akciemi a ostatnich nepenéznich pfijmu
jako jsou pouzivani firemniho automobilu, prispévky na zavodni stravovani
a prispévky na penzijni pripojisténi, zivotni a Urazoveé pojisténi a pozitky
spojené s ukoncenim pracovniho poméru jak je uvedeno nize. Soucasti
nepenéznich prijmua ¢lend predstavenstva, respektive dozorci rady,

ktefi jsou zaméstnanci spole¢nosti Philip Morris Services S.A. nebo jiné
spole¢nosti skupiny PMI, je navic Uhrada najemného a skolného.

Pozitky spojené s ukonc¢enim pracovniho poméru ¢lenl vedeni
zaméstnanych Spolecénosti, kterym byla dana vypovéd z organizacnich
nebo zdravotnich divodt podle § 52 pism. a) az e) Zakoniku prace

nebo s kterymi byl rozvazan pracovni pomér dohodou z tychz divodd,
zahrnuji odstupné dle Redukéniho programu, jenz je specifikovan

v Kolektivni smlouvé. Pozitky spojené s ukonéenim pracovniho poméru
¢lenud vedeni zaméstnanych spole¢nostmi skupiny PMI jsou vyplaceny

v souladu s pracovni smlouvou uzavienou s domovskym zameéstnavatelem
a zavaznymi PMI pravidly a postupy pro mezinarodni pracovni pobyt.

(v milionech K¢) 30. 6. 2016 30. 6. 2015
Mzdy a ostatni kratkodobé pozitky 26 20
Uhrady vazané na akcie 14 14
Nepenézni prijmy 4 2
Celkem 44 36

Vroce 2016 a 2015 nebyly vykazany zadné pozitky spojené s ukoncenim
pracovniho poméru.

Funkéni obdobi ¢lent predstavenstva zvolenych na valné hromadé
akcionar Spolec¢nosti v roce 2016 je tfi roky.

f) Informace o poctu akcii vydanych Spolec¢nosti ¢leniim
vedeni

Clenové dozorsi rady nevlastnili k 30. 6. 2016 ani k 30. 6.2015 zadné

akcie Philip Morris CR a.s. Dalsi osoby s fidici pravomoci, definované

v §2 odst. 1 pism. b) zakona ¢. 256/2004 Sb., o podnikani na kapitalovém

trhu v platném znéni, nevlastnily k 30. 6. 2016 ani k 30. 6.2015 zadné

akcie Philip Morris CR a.s.
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The actual interest rates reflect the current money market and the nature
of the loan. The average effective interest rate of short-term loan

and on-demand deposits for the half-year ended June 30, 2016

was 0.010% p.a. (2015: 0.010% p.a.).

e) Key management compensation

Key management compensation includes the remuneration of members
of the Board of Directors and Supervisory Board for the performance
of the office according to the agreements on performance of the office
of a member of the Board of Directors, Supervisory Board respectively.

The compensation of the members of management who are employees of
the Company or an entity within the PMI group comprises the remuneration
for the performance of the office of a member of the Board of Directors,
Supervisory Board respectively, as mentioned above, an annual base
salary, bonuses based on individual performance, share-based payments
and other income in-kind such as cars for use, lunch allowances,

pension contributions, life and accident insurance and termination
benefits as described below. In addition to this, the members of the

Board of Directors, Supervisory Board respectively, who are employees
of Philip Morris Services S.A. or other PMI entities also have other income
in-kind such as the payment of rent and school fees.

Termination benefits of the members of management who are employees of
the Company, whose employment agreement was terminated by notice on
the basis of the reason pursuant to §52, letters a) to e) of the Labour Code
or by an agreement on the same grounds, include an increased severance
pay in accordance with the Employment Redundancy Program specified in
the Collective Labour Agreement. Termination benefits of the members of
management who are employees of an entity within the PMI group are paid
according to the employment agreement with their respective employer and
the provisions of the PMI International Assignment principles and practices.

(in CZK million) June 30,2016  June 30, 2015
Salaries and other short-term employee benefits 26 20
Share-based payments 14 14
Income in-kind 4 2
Total 44 36

There was no termination benefit recognised in 2016 and 2015.

The term of office for Board of Directors and Supervisory Board members
is three years.

f) Information on the number of shares issued by
the Company to Executives
Members of the Supervisory Board did not own any shares
of Philip Morris CR a.s. at June 30, 2016 and at June 30, 2015. No other
persons with executive powers as defined by Section 2 par. 1 letter b)
of Act No. 256/2004 Coll. on Capital Market Undertakings, as amended,
owned any shares of Philip Morris CR a.s. either at June 30, 2016
and at June 30, 2015.
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g) Smluvni a jiné budouci zavazky se spriznénymi
stranami

Smluvnimi a jinymi budoucimi zavazky vyplyvajicimi z transakci se

spfiznénymi stranami, které nejsou vykazany v samostatnych uc¢etnich

vykazech, se rozumi zavazky k budouci sméné zdroju dle zavaznych smluv.

K 30. 6. 2016 Spoleénost neméla vyznamné smluvni ani jiné budouci
zavazky vyplyvajici z transakci se spfiznénymi stranami, kromé budoucich
zéavazku z titulu nakupu sluzeb v souhrnné odhadované hodnoté 122 milion(
K¢ (hodnota budoucich zavazkd k 31. 12. 2015: 91 milion K¢).

Spole¢nost v minulosti uzavrela nékolik zavaznych smluv o nakupu sluzeb,
u kterych jesté nebylo vyporadano povinné plnéni. Tyto smlouvy maji
vétsinou dvou az Sesti mésicni vypovédni lhitu. Celkova odhadovana
hodnota vyporadani sluzeb dle téchto zavaznych smiluv je zvefejnéna vyse.

Dle smluv s vlastniky ochrannych znamek, Philip Morris Global Brands Inc.,
Philip Morris Products S.A. a CTPM International S.A., musi Spole¢nost
platit licenéni poplatky za tabakové produkty prodané v Ceské a Slovenské
republice. Za pololeti kon¢ici 30. 6. 2016 dosahly naklady za licenéni
poplatky vysi 314 miliont K¢ (2015: 293 milion K¢&). Ve druhém pololeti
2016 ocekava vedeni Spole¢nosti naklady za licenéni poplatky v pfiblizné
stejné vysi. Tyto smlouvy jsou uzavreny na dobu neurcitou a mohou byt
vypovézeny kteroukoliv ze smluvnich stran.

15. POTENCIALNI ZAVAZKY

Spolec¢nost neni u¢astna zadnych soudnich, spravnich nebo rozhodcich
fizeni, ktera by méla anebo mohla mit vliv na finanéni situaci Spole¢nosti.
16. NASLEDNE UDALOSTI

Po rozvahovém dni 30. 6. 2016 nedoslo k zadnym udalostem, které by
mély vyznamny dopad na zkracenou mezitimni samostatnou uc¢etni zavérku
k 30. 6. 2016.

Schvaleni ucetni zavérky

Tato zkracena mezitimni samostatna ucetni zavérka byla predstavenstvem
schvélena ke zverejnéni a byla z jeho povéreni podepsana.

V Kutné Hore dne 15. srpna 2016

Arpad Konye
predseda predstavenstva

Stanislava Jurikova
¢lenka predstavenstva

%

g) Contractual and other commitments to related parties
Contractual and other commitments to related parties that are not recorded
in the condensed interim financial information are considered as obligations
to exchange resources in the future under binding agreements.

As at June 30, 2016, the Company had no material commitments in respect
of related parties except for the future obligation to services purchase

in the total estimated value of CZK 122 million (commitment value as at
December 31, 2015: CZK 91 million).

The Company entered in the past into a number of binding service
agreements, under which some performance obligations are yet to be
delivered. Those agreements mostly have two or six month termination
notice. The total estimated value of services to be purchased under these
agreements during their respective termination terms is disclosed above.

According to the agreements with trademark owners,

Philip Morris Global Brands Inc., Philip Morris Products S.A. and

CTPM International S.A., the Company has to pay royalties in respect of
tobacco products sold in the Czech and Slovak Republic. During the first
half-year ended June 30, 2016, the Company incurred under these
agreements royalties expense of CZK 314 million (2015: CZK 293 million).
Management expects the royalty expense in the second half of 2016 to be
at approximately similar level. These agreements shall continue indefinitely
until terminated by either party.

15. CONTINGENCIES
The Company does not have any pending legal, administrative or arbitration

proceedings that had or might have a substantial effect on the financial
situation of the Company.

16. SUBSEQUENT EVENTS

No subsequent events have occurred after June 30, 2016 that would have
material impact on this condensed interim separate financial information
at June 30, 2016.

Statutory signatures

This condensed interim separate financial information for the period
ended June 30, 2016 was authorised for issue by the Board of Directors
and have been signed below on its behalf.

In Kutna Hora on August 15, 2016

Arpad Konye
Chairman of the Board of Directors

Stanislava Jurikova
Member of the Board of Directors
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