SGS

X sie
1/ VA
DEMONSTRATION OF
s 0 CARBON NEUTRALITY
PHILIP MORRIS %5‘9 www.sgs.com/climatechange

INTERNATIONAL

\LIP MOR
‘::1 annnrrcya"ts

PHILIP MORRIS
INTERNATIONAL

DECLARATION OF CARBON NEUTRALITY

CONFIDENTIALITY NOTICE
This document is strictly confidential. Information contained in this document may not be reproduced
or disclosed to any person without the written permission of Philip Morris International.




DEMONSTRATION OF
CARBON NEUTRALITY

www.sgs.com/climatechange

PHILIP MORRIS .
INTERNATIONAL SGS

Table of contents

0 Carbon NeULrality dECIAIATION ..........ciiuiiieiiiii ettt ettt e s et e s e bt e e e e nb et e e e nbneeeeaneee 4
a1 oo [F Tt i o] o I PP R P OP P PPPR PRSPPI 5
1.1 GeNEral INTOIMALION ...oiiiiiiiiie ettt et e st e e e bt e s e bt e e e s e e e e anbe e e e e nnes 5
S Yo o] o =S PP PP PPPTT 6
1.3 BoUNdaries Of the SUDJECT ... bbb 6
2 Quantification of CarboN fOOLPIINT..........eeiii e e e s e e e e e s s s e e e e e eesesaasnrrereaeeeenaans 8
2.1 EMISSIONS FESUITS .ottt ettt e et e e e st e e e e ab et e e ek be e e e e e abe e e e e anbe e e e e aabeeeeenenee 8
2.2 MEtNOUOIOQY oo 8
Rl DL L= W] o U o] =T TP PP PPPPPPPPRPPPR 9
2.4 Assumptions and eStIMAatiONS ....ccccvviiiiiiic e 10
2.5 EXCIUSIONS ..ottt ettt e oot e e e o a bt e e e ea ket e e e aa b et e e e e bb e e e e aabb e e e e abe e e e e arreeeean 10
2.6 UNCEITAINTIES ...citiiie ittt et e e s e e e st e e s E e e e e st e e e s s E e e e e e sarn e e e e sanne e e e annneeeeannneeeean 10
2.7 Comparison with baseline period reSUILS .......c..eii i 10
RO T oY TN\, =TTV =0 0= ) - o 11
N Y T o T=E] A o] = Tox T o PO O PP PPPPPPTPPPPR 11
3.2 Implemented GHG emissions reduction project repoSitory ......ccccccveveveviiiiiiie 12
3.3 Planned GHG emissions redUuCtion INILIALIVES .......cueiiiiiiiiiiiiiee e 13
4 Carbon OffSEL PrOGIAM .. ... —————— 15
4.1 Offset program for the first application PEriod ..o 15
R @ L Y= AT o Lo T oY L=Tox € (=) IS 15
4.3 Amount of CreditS PUICRASEA. ... ....ooiiiiiii e bbb 15
4.4 Compensation program for the second application Period..........ccccvuvvivieinieieiiiniriein. 18
5 Annex A — Carbon Neutral ASSUIANCE TELEI.........coiiiiiii ettt 19
6 Annex B — Qualifying Explanatory Statements (QES) CheCKIiSt...............uuuviiiiiiiiiiiiiiiiiiiiiiiiieieieinieininine. 20
7 Annex C — Scope 1, 2 and 3 emissions inclusion and eXCIUSION ...........ccoeeiiiiiiiiiiiiie e 21
8 Annex D — UNncertainty CAlCUIALION..........coii ittt e e e e e e e e e e e e anbaeeeaeaeas 22
8.1 UNcertainty CAICUIALION ..........eiiiiiiiii et e et e e e st e e s sabe e e e snbeeeeesnbneeeeans 22
9 Annex E — Voluntary OffSEt PrOQIaM . ......cou ittt e e e e s e e e e e e s e anbreeeeeaens 24
10 Annex F — Renewable Energy CertifiCates....... .ottt 25



@ DEMONSTRATION OF
- CARBON NEUTRALITY
])] ] I ])[ ]) M ORR]S ;.:/ www.sgs.com/climatechange

INTERNATIONAL R

10.1 Philip Morris Mexico Productos y Servicios, S de R.L de C.V. ...t 25

Table of Figures:

Table 1.1 - General INTOMMALION ........civeiiiee ettt e s e e snre e s ne e e s nneesnnn e e nnneenas 6
Table 2.1 - GHG emiSSIONS OVETAll FESUILS ........eiiiiiiiieiiiiie ettt e et e et re e e sbeeeeeeaes 8
Table 3.1 - Green ElECtIICILY INCIBASE ... ...uviiiieie e e i e e ie e e e e e se e e e e e e s s e e e e e e e s st ar e e e e eesssannrerareeeeeeesanneneeees 11
Table 3.2 - Implemented GHG emisSions redUCHON PrOJECES .......c.cuuviieiiiiiieiiiiie et 13
Table 3.3 - Planned GHG emissions reduction iNItIALIVES ............ooreiieiiirereiiieee e 14
Table 7.1 - INCIUSIONS AN EXCIUSIONS.........ceiiiiiiiieiiie ettt sttt e s bbbt e e s bbe e e e snbn e e e s snnneee s 21
Table 8.1 - Uncertainty CalCUIAtIONS .......cccooiiieie i 23
Table 8.2 - IPCC UNCEIMAINTY GALA ......cciiueiiiiiiiiii ettt ettt et e e sttt e e s sbe e e e s snnn e e e s sanneeens 23

CONFIDENTIALITY NOTICE
Information contained in this document shall not be reproduced, disseminated, or disclosed in any way to any person
without the prior written consent of Philip Morris International.




DEMONSTRATION OF
CARBON NEUTRALITY

www.sgs.com/climatechange

PHILIP MORRIS .
INTERNATIONAL SGS

0 Carbon Neutrality declaration

The Qualifying Explanatory Statement (QES) contains all the required information on the carbon neutrality
of the given subject. All information provided within this report has been reviewed by a third party (SGS) and
is believed to be correct. If provided with any information affecting the validity of the following statements, this
document will be updated accordingly to reflect the affiliate(s) current status towards carbon neutrality. This
report is publicly available on a dedicated website https://www.pmi.com/carbon-neutrality-declaration-philip-
Mmorris--mexico

This is the first declaration of achievement for Philip Morris Mexico Productos y Servicios, S de R.L de
C.v.

Carbon Neutrality of the Scope 1 and 2 emissions under the direct operational control of Philip Morris Mexico
Productos y Servicios, S de R.L de C.V. manufacturing operations, achieved by Philip Morris Mexico
Productos y Servicios, S de R.L de C.V.in accordance with PAS2060:2014 at 31st December 2020 with a
commitment to maintain to 31st December 2025 for the period commencing 1st January 2020, SGS United
Kingdom Limited Certified.

Certification letter from SGS can be found in Annex A.


https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.pmi.com%2Fcarbon-neutrality-declaration-philip-morris--mexico&data=04%7C01%7CChiara.Rizzi%40pmi.com%7C05a91f2414764c133f1008d99ecfb93e%7C8b86a65e3c3a44068ac319a6b5cc52bc%7C0%7C0%7C637715437265562234%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=ZUyUjx2jOlTnRb8a8LX4Lz5uQqx1Vdqku2CMmjC1NMU%3D&reserved=0
https://eur03.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.pmi.com%2Fcarbon-neutrality-declaration-philip-morris--mexico&data=04%7C01%7CChiara.Rizzi%40pmi.com%7C05a91f2414764c133f1008d99ecfb93e%7C8b86a65e3c3a44068ac319a6b5cc52bc%7C0%7C0%7C637715437265562234%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C1000&sdata=ZUyUjx2jOlTnRb8a8LX4Lz5uQqx1Vdqku2CMmjC1NMU%3D&reserved=0
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1 Introduction

This document forms the Qualifying Explanatory Statement (QES) to demonstrate that Philip Morris
International (PMI) has achieved carbon neutrality for Philip Morris Mexico Productos y Servicios, S de
R.L de C.V. manufacturing plant for the period starting 15t January 2020 and ending 31st December 2020, in
accordance with PAS 2060:2014.

This has been achieved through:

e Continuous carbon emissions reduction through action plans under PMI direct controls: affiliates
and fleet under affiliates’ control. These reductions have been captured as part of the GHG inventory
for 2020.

e Compensation of carbon emissions for the period commencing 15t January 2020 and ending 31st
December 2020.

This report includes the information which substantiates the declaration of PMI affiliates achievement of carbon
neutrality for first application period (under PAS 2060:2014) and commitment on carbon neutrality up to 2025
(6 years, from 2020 the reference year) in compliance with PAS 2060:2014 standard.

PMI affiliates has also set up a Carbon Management Plan to reduce the GHG emissions associated to the
manufacturing processes in order to demonstrate commitment to being carbon neutral in accordance with
PAS2060:2014 standard.

1.1 General information

PAS 2060 Information requirement Information as it relates to PMI affiliates
Entities making PAS 2060 declarations Philip Morris Mexico Productos y Servicios, S de R.L
de C.V

Individual responsible for the evaluation and Gianluca Capodimonte
provision of the data necessary for the substantiation

of the declaration (inc. preparing, substantiating,

communicating and maintaining the declaration)

Subject of PAS 2060 declaration Scope 1 & 2 Emissions under the operational control
of Philip Morris Mexico Productos y Servicios, S de
R.L de C.V manufacturing plant. (complete list
available in Annex C)

Function of subject Factory manufacturing conventional products for
PMI and its brands.

Activities required for subjects to fulfil its function The activities required within the manufacturing
process are:

Manufacture of Tobacco Related Products;
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Expanded Tobacco Processing;
Flavor & Casing Processing;
Filter Processing;
Improved Stem Processing;
Cut Filler Processing;
Machine Cigarette Processing;
Warehousing activities;
Quiality Control Laboratory Activities

Rationale for selection of the subjects PMI’s ambition is to be carbon neutral for all of its
direct operations (factories, fleet and offices) by
2025. In this journey, all subjects (factories) that
have reached substantial emission reduction in the
past years qualify to compensate residual emissions
and become carbon neutral.

Type of conformity assessment undertaken I3P-3 Independent third-party certification - unified

Reference date for PAS 2060 programme 1st of January 2020

Achievement period 1st of January 2020 — 315t of December 2020

Commitment period 15t of January 2021 — 315t of December 2025

Table 1.1 - General information
1.2 Scope

The subject for carbon neutrality is the following affiliate:
e Philip Morris Mexico Productos y Servicios, S de R.L de C.V.

The main business activity is the manufacturing of conventional products within PMI brands as reported in
Annex C.

During the reporting period, the definition of the subject(s) remained unchanged. In the case that material
change occurs to the subject(s) in the future, the process of determination and substantiation of the subject(s)
and associated GHG emissions shall be re-started on the basis of newly defined subject(s).

1.3 Boundaries of the subject

The system boundaries considered for the organizational carbon footprint of the subject are all the activities
occurring within the physical perimeter of the affiliate and under the affiliate control including:

- The manufacturing plant
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- The office(s) and/or warehouse(s) included within the perimeter
- The fleet under the affiliate’s control

GHG emissions associated to affiliate manufacturing process within the defined boundary from the periods of
1st January 2020 to 31st December 2020 have been quantified in accordance with GHG Protocol Corporate
Accounting Standard (operational control), and verified by SGS.

The data for this first application period has been verified by an independent third party, SGS, who certifies
that the Carbon Neutral Declaration set out in this QES is appropriately reported in accordance with the
requirement of PAS 2060:2014.

The assurance letter issued by SGS can be found in Annex A.
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2 Quantification of carbon footprint

2.1 Emissions results

The total GHG emissions related to scope 1 and 2 refer to manufacturing process during the year 2020 (1st
application period) and represent a total of 3,420 tons of CO; equivalent.

GHG scope GHG emissions [tCO2eq] Scope contribution
Scope 1 - Manufacturing 1569 45,9%
Scope 1 - Fleet 87 2,5%

Scope 2 — Market based 0 0%
Scopel - DIET (Expanded 1764 51,6%
Tobacco)

Total carbon footprint 3,420 100%

Table 2.1 - GHG emissions overall results

2.2 Methodology

Total GHG emissions associated with PMI affiliate(s), 1st January 2020 to 31st December 2020, have been
quantified according to GHG Protocol, Corporate Accounting and Reporting Standard, following the
operational control approach. This methodology was chosen as it represents best practice in terms of
organization carbon footprint inventory and PAS 2060:2014 endorses it as being fully compliant with its
requirements.

The types of greenhouse gases (GHG) included in the Kyoto Protocol to the United Nations Framework
Convention on Climate Change are required for reporting under the GHG Protocol Corporate Standard and
the below listed were covered in the calculations:

e carbon dioxide (CO2),
¢ methane (CH4),
e nitrous oxide (N20).

The inventory accounts for 100% of GHG emissions of business activities and operations in which PMI
affiliate(s) has direct operational control and the full authority to introduce and implement its operating policies.

All scope 1 and 2 greenhouse gas emissions relevant to the system boundary are included and quantified, in
accordance with the GHG Protocol, Corporate Accounting and Reporting Standard, as confirmed by SGS
verification.
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2.2.1.1 Scope 1

GHG emissions related to scope 1 come from direct emissions from sources owned or controlled by the
affiliate(s). In PMI context, scope 1 emissions are:

e Stationary combustion:
o Natural gas
LPG, Propane and Butane

o Diesel — (fuel oil)
o Heavy fuel oil
o Petrol

o Biomass
e Mobile combustion
Petrol
Diesel
Biodiesel
Bioethanol
Natural Gas (Compressed)

o O O O

2.2.1.2 Scope 2

GHG emissions related to scope 2 come from indirect emissions from the generation of purchased electricity,
steam, heat and cooling consumed by the affiliate(s). In PMI context, scope 2 emissions are:

e Purchased electricity
e District steam
e District heating (inc. cooling)

2.2.1.3 Scope 3

GHG emissions related to scope 3 refer to all other indirect emissions as a consequence of the activities of
the affiliate(s) that occur from sources not owned or controlled by the PMI affiliate are out of scope.

2.3 Data sources

Primary and secondary data has been used for the Carbon Quantification process. Primary data is used where
possible, only where primary data was not, secondary data was used to quantify emission. For scope 1 and 2,
primary data were exclusively used, with the exception of the calculation of emissions from fleet where
secondary data was used.

Fuel consumption and emissions have been determined by using the PMI available data for Fleet in the
respective market. Taking the average fuel consumption per car, this value has been multiplied by the number
of benefits car in the factory. The total fuel consumption is then multiplied using DEFRA coefficient to determine
the emissions.
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1. Primary Data source related to all inputs and outputs corresponding to steps under the affiliates control were
directly provided. This includes measured energy inputs for production.

2. Emission Factors were sourced from recognized databases (DEFRA and GHG protocol).

Data sources (e.g. invoices) were reviewed by SGS through the inventory verification , and certification against
PAS 2060:2014 processes.

2.4 Assumptions and estimations

All assumptions made to quantify the Greenhouse gas emission of PMI affiliates were reviewed by SGS
through the GHG inventory verification process. For scope 1 and 2, no assumptions were made. For fleet, fuel
consumption and emissions have been determined by using the PMI available data for Fleet in the respective
market. Taking the average fuel consumption per car, this value has been multiplied by the number of benefits
car in the factory. The total fuel consumption is then multiplied using DEFRA coefficient to determine the
emissions

2.5 Exclusions

Annex C outlines all the inclusions and exclusions for GHG emissions; in order to ensure the coverage of any
potential exclusions within the system boundary an additional 3% has been added to affiliate total Carbon
Footprint to ensure the Carbon Neutrality program covers 100% of the GHG emissions.

2.6 Uncertainties

Generally, the use of secondary data throughout the assessment represents the major source of uncertainties
on results. Actions taken to minimize these uncertainties are described below and were reviewed by SGS.

e Secondary emissions factors: uncertainty associated to the use of secondary emission factors is
because they represent averages, rather than specific emissions. However, their use was appropriate,
and care has been taken to use the best available datasets (DEFRA and GHG Protocol).

e Secondary data has been used only for fleet emissions calculation.

Result of the uncertainty calculation is reported in Annex D.

2.7 Comparison with baseline period results

This section will be completed in subsequent years as 2020 is the first PAS 2060:2014 certification year,
therefore will be used as baseline period subsequently.

10
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3 Carbon Management Plan

The carbon reduction management plan will consider a 6 years period (2020-2025) with the aim of maintaining
the emissions down, this means that the emission indicator must not increase along the period.

This target will be monitored periodically (annually) in order to check if the expected results are aligned to the
real ones. In order to achieve the target a series of project will be implemented.

Although PMI affiliates began its Carbon Management Programme for Carbon Neutrality in 2020, energy
saving measures have been implementing since 2010 within the production plants (i.e. Klaipeda (Lithuania)
PMPSA (Switzerland), Philip Morris Mexico Productos y Servicios (Mexico)). Others started later and will be
considered in the boundaries of this study.

The following paragraphs explain in detail implemented (paragraph 3.2) and planned (paragraph 3.3) projects,
that are mainly related to production plant GHG emissions reductions.

3.1 PMI best practice

In 2020, 25 out of 42 affiliates, 100% of electricity purchased came from renewable sources (electricity source
for the affiliates in the carbon neutral factory certification are provided in annex F). Since 2017, we are gradually
increasing the uptake of green electricity (as showed in below table) to reach 100% green electricity purchased
for all our affiliates by 2025. By investing in renewable energy electricity, PMI overall avoided the emissions of
over 1 million ton of CO; equivalent.

2017 2018 2019 2020 Total Value

CO2 Scope 2
(GHG
emissions) -
Manufacturing
- Market
based [t GHG]

CO2 Scope 2
(GHG
emissions) -
Manufacturing
- Location
based [t GHG]

Cumulative
difference
between
location based
and market
based

217,563.41  149,756.70  111,507.79 65,288.69 544,116.60

414,126.07 395,371.30 398,331.67  357,670.25 1,565,499.29

196,562.66 245,614.60 286,823.88 292,381.56 1,021,382.69

Table 3.1 - Green electricity increase

11
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3.2 Implemented GHG emissions reduction project repository

At PMI, emissions reduction project governance and budget approval comes from two distinctive main streams;
one driven from central functions and another by the local team. Table 3.2 shows project implemented in the
last few years, evaluated in 2020 Carbon Footprint assessment.

Energy
Plan 2010

Efficiency

GEMT Level 1

Energy
Plan 2013

Efficiency

Small Boilers

GEMT Level 2 -3

Energy Efficiency
Plan 2015

Energy Efficiency
Plan 2016

The energy efficiency
plan 2010 encompassed,
i.e.. Compressed Air
Leakage, Flash Steam
Recovery, Variable
Speed Drivers for
Compressors.

Global Energy
Monitoring and
Targeting project to
reduce energy and water
consumption

The energy efficiency
plan 2013 encompassed,
i.e.. Solar tubes for
Warehouse

DCC recovery system

Small boiler installation
for weekend usage when
production stops.

Global Energy
Monitoring and
Targeting project to
reduce energy and water
consumption

The energy efficiency
plan 2015 encompassed,
i.e.. Cooling tower and
Chiller Replacement

The energy efficiency
plan 2016 encompassed,
i.e.: Compressed Air

2010 | 2011

2011 | 2012

2013 | 2014

2014 | 2015

2014 | 2015

2015 | 2016

2016 | 2017

Electricity/Gas

Electricity/Gas

Electricity/Gas

Gas

Electricity

Electricity

Electricity/Gas

680,427.53

423,265.

1,183,287.21

243,359.10

1,270,240

545,860

12,126,124.09

12
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Initiatives 2019

Magnetic Chiller

Purchase of Green
Electricity since January
2017
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Installation of a 300 HP 2018 | 2019  Gas

boiler with sustainable
forest woodchip

The energy efficiency 2019|2020 Gas

plan 2019 encompassed,
i,e.. AHU flow rate
optimization;Compresse
d Air - Replacement ;
Compressed Air - Water

cooled; Baseload
assessment and reduct;
Automatic cut-off

Compressed;Adiabatic
Humidification;

Table 3.2 - Implemented GHG emissions reduction projects

3.3 Planned GHG emissions reduction initiatives

1,760,064.56

2,549,902.24

In order to achieve the above-mentioned target, PMI is committed to identifying and implementing carbon
saving projects until 31/12/2025. Table 3.3 shows main initiatives identified and estimated reduction for the
whole commitment period (2021-2025).

Car fleet

Energy
Initiative

Saving

Exchange of the 2021/2024
automobile diesel fleet

for hybrid fleet and

increase own charging

stations.

Steam system 2021/2021
equipment upgrade -

intallation of Venturi

steam traps;

Electrical and diesel

Gas/Electricity

0 (if necessary, with

offsets)

374,000

13
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FTD heat recovery -
heat exchanger on
process air flow
Carbon capture Make PM Mexico 2023 Gas Estimated abatment
Plant carbon negative 3,500,000

(climate positive) with a
post energy conversion
technology: carbon
dioxide capture (CC)

Table 3.3 - Planned GHG emissions reduction initiatives

Actual emissions reductions will be measured in terms of intensity metrics relating to production output.

14
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4 Carbon offset program

4.1 Offset program for the first application period

PMI has an offsetting program in place to support the carbon neutrality, based on quality criteria aligned with
the most rigorous international standards and targeting social and economic benefits.

Through collaborating with myclimate (an internationally recognized stakeholder in carbon neutral strategies),
PMI has invested into an offsetting project ““Clean Drinking Water for Schools and Households in Uganda” -
Impact Carbon and myclimate Safe Water and Improved Cookstoves Global PoA - Uganda VPA

” that has been used to compensate outstanding emissions in this declaration of carbon neutrality.

Carbon neutrality is achieved by reducing and compensating Greenhouse Gases (GHG) emissions through
supporting the development of sustainable climate solutions in developing countries. Compensation projects
bring social, environmental and economic benefits, which contribute to United Nations Sustainable
Development Goals (SDGs) and are labelled by independent carbon standards such as Verified Carbon
Standard (VCS)!, Climate Community and Biodiversity Alliance (CCBA)?, Gold Standard?, and other
offsets as endorsed in PAS2060.

Credits were retired on 18th November 2021

These credits are supported by publicly available project documentation on the GSF Registry
(goldstandard.org)*). The registry system is the central storehouse of data on all registered projects, and tracks
the generation, retirement and cancellation of all credits. To register with the program, projects must show that
they have met all standards and methodological requirements.

4.2 Offsetting project(s)

Offsetting projects selected by Philip Morris Mexico Productos y Servicios are:

“Clean Drinking Water for Schools and Households in Uganda” - Impact Carbon and myclimate Safe Water
and Improved Cookstoves Global PoA - Uganda VPA

4.3 Amount of credits purchased

Credits have been purchased by PMI for the period covering 1st of January 2020 — 315t December 2020.

! https://verra.org/

2 http://Iwww.climate-standards.org/

3 https://www.goldstandard.org/

4 https://reqistry.goldstandard.org/projects?g=&page=1

15
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The amount of credits purchased is 3,523 tonnes of COz equivalent, it is composed by two contributions:
o 3,420 tonnes of CO; equivalent, amount evaluated for the first application period
o 103 tonnes of CO, equivalent, that represent the overrate of 3% of the whole baseline carbon
footprint to cover all the exclusions (Annex C) and precludes underestimation.

We can reasonably assume that PMI Factory Carbon Neutral covers 100% of the GHG emissions.
PMI portfolio offsetting credits is composed of:

Project: Clean Drinking Water for Schools and Households in Uganda -
Impact Carbon and myclimate Safe Water and Improved Cookstoves Global PoA - Uganda VPA — 100%

The Gold Standard guarantee that the offsets generated represent genuine, additional GHG emission
reductions. The projects are technically designed so as to enable the quantification of a specific number of
emissions reductions/removals the carbon credits expected from each farm/forest. The Gold Standard label
also guarantee that the project involved in delivering credits meet the criteria of additionality, permanence,
leakage and double counting.

It also guarantee that the units were verified by an independent thid-partyand that the credits were only issued
after the emission reduction has taken place.

Originating project Name: Impact Carbon and myclimate Safe Water and Improved Cookstoves Global PoA -
Uganda VPA

Vintage Year: 2019

Quantity of retired GS VER credits: 3523

Product: VER

Serial Number: GS1-1-UG-GS2296-16-2019-21070-45602-49124

Retirement Date: 18 November 2021

Project ID: GS2296

Project type: Energy Efficiency - Domestic

Country: Uganda

Retired on behalf of Philip Morris Mexico Productos y Servicios, S de R.I. de C.V., for offsetting unavoidable
emissions, year 2020.

16
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Urkunde myclimate
Attestation

Attestato

Confirmaﬁon Klimaschutz

Protection climatique
Protezione del clima
Climate protection

The Swiss climate p i isation that

Philip Morris Mexico Productos y
Servicios, S de R.l. de C.V.

has made a sustainable contribution to voluntary climate protection
by offsetting the following quantity of CO2 in the high quality myclimate
carbon offset project «7 192-A-R - Clean Drinking Water for Schools and Households in Ugandas

Quantity COa:

3'523.00 t

Carbon Credits 2021
for carbon neutral production plants

Zurich, 18. November 2021

/ig; A
A Confirmation number: 252661-3

Stephen Neff myclimate is registened under Swiss Fegeral Law 35 @ non-proft,
CEOQ myclimate fax exemipt foundation that promates climate .
Date of Issue: 5. July 2011, Flle number: 11 10 312

17
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Climate?

Positive Action for Plane! + Peaple

We are delighted to confirm the retirement of
3523 Verified Emission Reductions (VERS)
for
myclimate Foundation
on 18/11/2021

Impact Carbon and myclimate Safe Water and Improved Cookstoves Global PoA - Uganda VPA
Philip Morris International Services LLC / Philipp Morris - Mexico Productos y Servicios, S de R.l. de C.V.

These credits have been retired, saving 3523 tonnes of COZ2 emissions
from being released into the atmosphere.
Thank you for investing in a safer climate and more sustainable world.

Gold Standard

Retresnent corificates are hosted on the Gold Standard Impact Registry, view your certificats.

fale szancard | Chamin de Balexert 20 1279 Uadrelaire Intarrasicns] bneeasnament House 2, Switzerlans  salestardand.crg -A1 22 738 2030, balgizeo dstaadars arg

4.4 Compensation program for the second application period
For the second application period, PMI will cancel the volume of carbon credits required once the emission
calculations are completed for this period.The volumes of credits required by PMI affiliates (increasing in
number until 2025) will be confirmed at later stage upon completion of the greenhouse gas inventory audit for
this Application Period. The portfolio composition and share among projects will be determined based on the
volume of credits.
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5 Annex A — Carbon Neutral Assurance letter

Verification Statement Number:
CCP278808/22/11/2021

The Carbon Neutralty Declarafion as p d n its Qualifyng Expl
Statement (QES), for the application period 0110172020 - 311 212020 of:

Philip Morris Mexico Productos y Servicios, S de R.L de
cv

Amado Nervo 1201,

Giudad ded Sal,

CP 45050 Zapopan,
Jalisco [ Mexico

has been verified by SGS United Kingdom Limited as conforming to the
requirements of PAS 2060:2014: Specification for the demo ion of carbon
neutrality (PAS 2060).

Lead Assessor: Lisa Gibson
Technical Reviewer: Paulomi Raythath

Authonsed by:

.r_El.\.-hC‘.fi -

Pamela Chadwick

Business Manager
SGS United Kingdom Ltd

Verification Statement Date: 22~ November 2021

This Statement is not valid without the full verificabion scope, objectives, criteria and conclusion
avaiable on pages 2 o 3 of this Statement

SCE A Klandom Il FOS —aimn 7172321 arene e, Gamacicy Sarny SIS T b MTTREATETT Fay | e (TRIFRECTTEN
Limeats Canga Fropramme uszi mabsch g Tagn T VLS S0

I
Waani 2 R
R C e B S b
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6 Annex B — Qualifying Explanatory Statements (QES) checklist
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3
EHS.D.410.F02%20QE
$%20Check%20List%2
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7 Annex C — Scope 1, 2 and 3 emissions inclusion and exclusion

Included and excluded emission sources related to the subject(s) are presented below, together with
explanation for exclusions.

Scope

1.1

1.2

1.3

1.4

21

2.2

Emission
source

Stationary
combustion

Mobile
combustion
sources

Process
emissions

Fugitive
emissions

Electricity
consumption

Heat, steam
and/or cold
consumption

Scope 3

Description

Combustion of fuels in boilers
and furnaces  for  the
generation of heat and steam,
used for production processes
and heating of buildings

Transportation of employees
and goods with cars under
affiliate control.

Emissions occurring during the
production process (DIET)

Refrigerant gases losses

Generation  of
electricity

purchased

Purchase of heat, steam or
cold energy not produced at
operation site.

All other indirect emissions

Inclusion
exclusion

Included

Included

Included

Excluded

Included

Included

Excluded

Justification of Exclusion

Identified as below materiality
threshold within the GHG inventory

Out of scope

Table 7.1 - Inclusions and exclusions
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8 Annex D — Uncertainty calculation

8.1 Uncertainty calculation

)

SGS

DEMONSTRATION OF
CARBON NEUTRALITY

www.sgs.com/climatechange

Uncertainties around the quantification of the carbon footprint have been assessed throughout the assessment
following the guidelines released by ISO and available in the “GHG Protocol’s Measurement and Estimation
Uncertainty of GHG Emissions tool” (supporting worksheet file “Uncertainty_Calculation_Tool”)5; since the
uncertainties are not known for all the parameters (activity data and emission factors), the IPCC Guideline for

National Greenhouse Inventories Reporting Instructions (1996) was used:

- Activity data: 7%
- Emission factor: 7%

All information can be accessed in the below file attached:

N
-
GHG Uncertainty
Mexicoxlsx

Outcome of the uncertainty calculation (from attached file)

Step 1=2 Step T
A B [ 1] E F G H 1 Fl X L
" - Uncertainty of activity - .. Uncertainty of emizzien
Activity Data Unit uzed to X Unic of GHG emiszion - C0; emissions in Uncertainty of Cortainty Ranking | Auxiliry|  Auxiliary
(e.g. Guantiey of [ meazure Activity GHG emizsion Factor C0Z emissions in kg T
fuel uzed] Diata [Confldel.\:c interval [for kg CO2Y [Confldel!ce inkerwal metric konnes calculated emissions Wariable | Wariable 2
suprezsed i 2 parcent] suprezsed in s parcent] — 1
47D GH000 =TT ' K
Example: Source 1 000,00 [eY] -5 0% S50 g B0 15 <0 0% 55100 00 5510 iiEE Good 637 | Go5d
Sowrce description
Matural gas 25600670,00 IuiA) LT kg CO2 F -1, 1445337, 144300 LT L1 1 4 | 2057603
LPG 7 Propoun: f butan 0,00 AL - kg COZ 1TAT T 0,00 00 - oo 0,00
Dicosl or Fucl ol 12522,16 L - g 02 [ P -1, 335,26 4 - o0, o
Biomass 2TT85000,00 M - kg GO ) =1, 13.242.1 13,24 - 00 At L3
Do L - g L0 EENH - oo
B L - X QCO2 T 1, - o0
Bioethanal L LT 01 g Co2 t -1, LT L1
Takural gaz L - 5 grCoar EENH - oo
Petral L - 25 9002 [ 1, - o0
Electricity - Market bazed 2460653300 [ - 0.00 ka CO2 ! kwh +- T e o0
Flact Fuel Diesel F2462,00 L - 268 kgCO2 'L -1, . 16 - oo 41
Fleck Fusl Petrol 0,00 L - EX] ha ©O2 1L 1, -
- El
- 19
- gl
- El
- 19
- gl
- El
- 19
- g
- Ef
Py El
- g
Note: For individual uncertaintics greater than BO%, the rezultz of the ool are not valid Sum CO; cmissions (M) [ 165617347 | 1.656,17 |
Aggregated
Certainty
Rasking
R (H, )
Step 4: Cumulated Uncertainty: U +H-8.7% Good

A

5 https://ghgprotocol.org/calculation-tools
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Table 8.1 - Uncertainty calculations
Uncertainties due to emission Factors and Activity Data
1 2 3 4 5
Gas Source category Emission factor Activity data Overall uncertainty
CO, Energy 7% 7% 10%
CO, Industrial Processes 7% 7% 10%
Land Use Change
CO, and Forrestry 33% 50% 60%
CH, Biomass Burning 50% 50% 100%
CH, Qil and Nat. Gas Activities 55% 20% 60%
% 7 1
CH, Rice cultivation 4 4
2
CH, Waste A % 1
CH, Animals 25% 10% 20%
CH, Animal waste 20% 10% 20%
N,0 Industrial Processes 35% 35% 50%
N,0 Agricultural Soils 2 orders of magnitude
N,0 Biomass Burning 100%
Note: Individual uncertainties that appear to be greater than + 60% are not shown. Instead judgement as to the relative
importance of emissions factor and activity data uncertainties are shown as fractions which sum to one

Source:
Revised 1996 IPCC Guidelines for National Greenhouse Gas
Inventories: Reporting Instructions

Table 8.2 - IPCC uncertainty data
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9 Annex E — Voluntary offset program

The primary objective of the programme is to disseminate water purification systems to low-income households
and institutions such as schools, starting in Uganda. Carbon finance is used to give households access to the
clean water technologies thereby improving the livelihoods and health conditions of thousands of people and
at the same time reducing CO, emissions by reducing the consumption of non-renewable firewood and
charcoal.

In this annex, specific project sheet concerning the chosen offsetting projects are presented.

PDF

Clean_Drinking_Wate
r_for_Schools_and_Hc

All the relevant project documentations can be found at the following link:

https://www.myclimate.org/information/carbon-offset-projects/detail-carbon-offset-projects/uganda-water-
7192/
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10 Annex F — Renewable Energy Certificates

10.1 Philip Morris Mexico Productos y Servicios, S de R.L de C.V.

PMI Q3 pdf PMI Q2.pdf Certificate Q1 PMI Q4.pdf
2020.pdf

S

ISAAC ALBERTO DIAZ LOZEZ (Nov 23, 2021 09:54 CST)

ID

Guadalajara, November 23 2021|
Isaac Alberto Diaz
Manufacturing Director México

END OF THE DOCUMENT
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(9 south pole

RENEWABLE
ENERGY

CERTIFICATE

For the period 01.01.2020 to 31.03.2020 PHILIP MORRIS MEXICO
PRODUCTOS Y SERVICIOS S. DE R.L. DE C.V. has purchased I-RECs equivalent to

9,822 MWh

This certificate confirms that South Pole redeemed the purchased amount of
9,822 I-RECs for electricity consumed in Mexico

The renewable energy certificates were generated in the Aura Solar | power plant in Mexico.

Renat Heuberger
CEO, South Pole

13 kv Thank you for committing to bold climate action. Your contribution is not only a meaningful step
@ towards mitigating climate change globally, but also changes lives for the better by contributing
to the Sustainable Development Goals set out by the UN.

Retirement ID 0000-0000-4515-0307 - 0000-0000-4516-0128
Retirement ID
Retirement ID

Certificate number
Date 07/04/2020

This certificate is issued by South Pole.
For more information about our renewable energy solutions, please visit: southpole.com/sustainability-solutions/renewable-energy.






Clean Drinking Water for Schools and Households in
Uganda

A twelve-year-old schoolgirl is happy with the good water from the 450-litre water treatment
system of her school, the Nkumba Talemwa Junior School in Entebbe.

The primary objective of the programme is to disseminate water
purification systems to low-income households and institutions
such as schools, starting in Uganda. Carbon finance is used to
give households access to the clean water technologies thereby
improving the livelihoods and health conditions of thousands of
people and at the same time reducing CO: emissions by reducing
the consumption of non-renewable firewood and charcoal.

GOOD HEALTH CLIMATE LIFE
AND WELL-BEING 13 ACTION 15 ON LAND

4

210000 1266

pupils benefit from
the installed
system

tonnes of CO, saved ha of forest saved

Lack of access to safe drinking water and inadequate sanitation and
hygiene are responsible for the majority of the 2.2 million annual deaths
caused by diarrhoeal disease. Children under five are particularly affected.
According to the WHO report, 2.1 billion people do not use improved
sources of drinking water. Over one third of those live in sub-Saharan

Copyright © 2019 Foundation myclimate, Pfingstweidstrasse 10, 8005 Zurich, Switzerland
www.myclimate.org, T +41 44 500 43 50, sales@myclimate.org

Project type:
Water (Purification & Saving)

Project location:
Uganda

Project status:
In operation, credits available

Annual CO: reduction:
61,399t

Situation without project
Water purification by boiling with
non-renewable wood and charcoal

Project standard

Gold Standard

VER

Awards

United Nations
Climate Change Secretariat

© ()
&)
MOMENTUM N\ ‘1/

CHANGE o~

More than 210,000 pupils are being reached
by these installed water filters.

myclimate

shape our future






Africa.

In Uganda, 40 per cent of people boil water for purification and many more
do not treat water at all. In addition, wood harvest for domestic cooking
and boiling water is one of the major causes of deforestation. The burning
of wood not only damages the environment, but can also negatively
impact human health. In addition, many women and children spend much
of their time gathering fuel instead of putting that time toward more
productive purposes.

Ever since we had the water filter tank, our children do
not have waterborne diseases anymore and typhoid
went. It is saving us money because we do not have to
boil water.

Francis Epyaka Otai, Mirembe Junior School

The programme addresses the above issues while enabling access to
water purification technologies at household as well as institutional level
such as schools. Examples of water treatment devices currently used
include solar and electric ultraviolet (UV) purification units, ceramic filters
and ultra filtration systems. Institutional water treatment systems can
treat depending on type between 120 to 650 litres per hour that can
provide safe water for 1,000 students and more. Smaller filters used in
households treat 2-6 litres per hour. For women and children this means
time saved that they otherwise spent in collecting or buying firewood.

Since | have a water filter unit, the number of my
clients has increased, as | can offer them free drinking
water. Compared to its benefits the unit was not that
expensive.

Mastula Nakanja, restaurant owner Kampala

The systems for schools consist of a UV filter or ultra filtration system and
a water tank with a capacity of 450 to 1,000 litres. Electricity is needed for
operation, the water comes from the water pipe. The UV water filter cleans
the water in three stages. In a first step, the coarsest impurities in the
water are filtered out. In a second step, an activated carbon filter is used,
which absorbs the smallest particles and volatile organic compounds and
ensures that the water is odourless and tasteless. In the final purification
stage, the water is irradiated with UV light. This kills microorganisms such
as bacteria, viruses and other pathogens. The individual filters are
replaced every 6 months to ensure smooth operation and water quality.
The filter systems have an average service life of ten years.

We constantly have good drinking water. When we
used to boil it it was never enough.

Susan Mubiru, Director, Namutebi Nkata Primary
School

Some schools have a waste and littering problem with the plastic bottles

Copyright © 2019 Foundation myclimate, Pfingstweidstrasse 10, 8005 Zurich, Switzerland
www.myclimate.org, T +41 44 500 43 50, sales@myclimate.org

Lack of access to safe drinking water and
inadequate sanitation and hygiene are
responsible for 10,800 annual deaths in
Uganda caused by diarrheal disease.

Every year children lose 272 million school
days due to diarrhea.

Barack Obama loves the benefits of the so-
called Solvatten water filter unit. From left:
Fredrik Reinfeldt, former prime minister of
Sweden, Barack Obama and Petra and David
Wadstrom, founder.

myclimate

shape our future





students bring to school. Thus the systems also reduce plastic waste at
schools. myclimate works together with local and international
organisations to adapt the programme and the technology to local
conditions. myclimate invests the proceeds from CO: offsetting in the
expansion of the project, for example via product subsidies, in raising the
awareness of local partners and in the promotion and development of
distribution channels.

The project contributes to 8 SDGs:
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Over 130 tons of firewood can be saved by a school on
average per water filtration system.

More than 210,000 pupils benefit from the installed systems.

Thanks to clean drinking water, pupils are ill less often and
can attend school more regularly.

One school can treat 457,000 litres of drinking water per year.

354 water filter tanks and water treatment filters have been

installed so far.

50,000 tonnes of CO: are saved per year.

1,266 hectares of forest saved from deforestation.

Development, transfer and distribution of environmentally
friendly water treatment technology.

Copyright © 2019 Foundation myclimate, Pfingstweidstrasse 10, 8005 Zurich, Switzerland
www.myclimate.org, T +41 44 500 43 50, sales@myclimate.org
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Introduction

				Aggregating statistical parameter uncertainty in GHG inventories

				Calculation worksheets September 2003

				Purpose and domain of this tool

				This tool intends to facilitate the aggregation and ranking of statistical parameter uncertainties due to random errors related with calculation of GHG emissions. It uses the first order propagation (Gaussian) method. This requires that that the distribution of measurement data converges to a normal distribution and that the individual uncertainties are smaller than 60% of the expected mean. 

 This document is to be used in conjunction with two additional documents:
1) ‘GHG Protocol guidance on uncertainty assessment in GHG inventories and calculating statistical parameter uncertainty’, and
2) Chapter on 'Managing Inventory Quality' from the GHG Protocol Corporate Accounting and Reporting Standard, 2nd edition














				Important: The calculation and ranking of statistical parameter uncertainties is only one - though important - step in order to ensure a high inventory quality. A good ranking of the uncertainty of emission data does not automatically mean that the overall data quality is good! 

In order to assure good quality for the data provided in your inventory, please refer to the chapter 8 "managing inventory quality" of the corporate accounting Standard of the GHG Protocol. 











1 aggregation - indirect measur

		Calculation and ranking of uncertainties of indirectly 
measured emissions





												For Non-CO2 GHG's the conversion factor has to be integrated in the emission factor!

				User entry: Source description

				User entry:  emission factor/activity data values

				User entry: Physical units

				User entry: estimtated uncertainties (95% confidence interval)

				Auto calculated value:

				Automated uncertainty ranking





								Step 1+2												Step 3

								A		B		C		D		E		F		G		H		I		J		K		L

								Activity Data
(e.g. Quantity of fuel used)		Unit used to measure Activity Data		Uncertainty of activity data (a)
(Confidence interval expressed in ± percent)		GHG emission factor		Unit of GHG emission factor
(for kg CO2!)		Uncertainty of emission factor 
(Confidence interval expressed in ± percent)		CO2 emissions in kg		CO2 emissions in metric tonnes 		Uncertainty of calculated emissions		Certainty Ranking
		 Auxiliary Variable 1		Auxiliary Variable 2

																				 A * D		G/1000						(H*I)		K2

						Example: Source 1		1000.00		GJ		+/- 5.0%		56.10		kg CO2 / GJ		+/- 10.0%		56,100.00		56.10		+/- 11.2%		Good		6.27		39.34

						Source description

						Natural gas		25600670.00		MJ		+/- 7.0%		0.06		kg CO2 / MJ		+/- 7.0%		1,448,997.92		1,449.00		+/- 9.9%		Good		143.44		20,576.03

						LPG / Propoane / butane		0.00		MJ		+/- 7.0%		0.06		kg CO2 / MJ		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

						Diesel or Fuel oil		12522.16		MJ		+/- 7.0%		0.07		kg CO2 / MJ		+/- 7.0%		935.28		0.94		+/- 9.9%		Good		0.09		0.01

						Biomass		27785000.00		MJ		+/- 7.0%		0.00		kg CO2 / MJ		+/- 7.0%		119,242.11		119.24		+/- 9.9%		Good		11.80		139.34

						Diesel		0.00		L		+/- 7.0%		2.69		kg CO2 / L		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

						Biodiesel		0.00		L		+/- 7.0%		0.17		kg CO2 / L		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

						Bioethanol		0.00		L		+/- 7.0%		0.01		kg CO2 / L		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

						Natural gas		0.00		L		+/- 7.0%		1.15		kg CO2 / L		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

						Petrol		0.00		L		+/- 7.0%		2.31		kg CO2 / L		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

						Electricity - Market based		24606593.00		kWh		+/- 7.0%		0.00		kg CO2 / kWh		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

						Fleet Fuel Diesel		32462.00		L		+/- 7.0%		2.68		kg CO2 / L		+/- 7.0%		86,998.16		87.00		+/- 9.9%		Good		8.61		74.17

						Fleet Fuel Petrol		0.00		L		+/- 7.0%		2.31		kg CO2 / L		+/- 7.0%		0.00		0.00		+/- 9.9%		Good		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00

																				0.00		0.00		+/- 0.0%		High		0.00		0.00



						Note: For individual uncertainties greater than 60%, the results of the tool are not valid										 Sum CO2 emissions (M): 				1,656,173.47		1,656.17				
Aggregated 
Certainty Ranking



																Step 4: Cumulated Uncertainty:								+/- 8.7%		Good











2 aggregation - direct measur

		Calculation and ranking of uncertainties of directly 
measured emissions









				User entry: Source description

				User entry: Estimated emissions per source 

				User entry: Estimtated uncertainties per source (95% confidence interval)

				Auto calculated values:

				Automated uncertainty ranking





								Steps 1-3						Step 4

								A				B		C		D		E

								Estimated GHG emissions in kg				Estimated Uncertainty of calculated emissions		Certainty Ranking		 Auxiliary Variable 1		Auxiliary Variable 2

												Estimation from directly 
measured data				(G*H)		J2

						Example: Source 1		10,000.00				+/- 10.0%		Good		1.00		1.00

						Example: Source 2						+/- 5.0%		High		0.00		0.00

						Source description

								100.00				+/- 10.0%		Good		10.00		100.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00

														High		0.00		0.00



						 Sum CO2 emissions (M):		100.00						 
Aggregated 
Certainty Ranking



						Step 4: Cumulated Uncertainty:						+/- 10.0%		Good









3 aggregated uncertainty

				Uncertainty Aggregation
 from the Worksheets 1 and 2







						Aggregated 
Uncertainty		Uncertainty
 Ranking

				Step 4: Aggregated Uncertainty 
for the total of all directly and indirectly measured emissions 		+/- 8.7%		Good









				Auto calculated values:

				Automated uncertainty ranking:





IPPC Uncertainty Data

		Uncertainty data from the IPCC



				The following table has been generated by the IPCC for the uncertainty assessment of national Inventory data.  As the uncertainties for several categories are quite high, it is recommended to apply these data only if the collcection of site specific data is not possible. 











						Uncertainties due to emission Factors and Activity Data

						1		2		3		4		5

						Gas		Source category		Emission factor		Activity data		Overall uncertainty

						CO2		Energy		7%		7%		10%

						CO2		Industrial Processes		7%		7%		10%

						CO2		Land Use Change
 and Forrestry		33%		50%		60%



						CH4		Biomass Burning		50%		50%		100%

						CH4		Oil and Nat. Gas Activities		55%		20%		60%

						CH4		Rice cultivation 						1

						CH4		Waste						1

						CH4		Animals		25%		10%		20%

						CH4		Animal waste		20%		10%		20%



						N20		Industrial Processes		35%		35%		50%

						N20		Agricultural Soils						2 orders of magnitude

						N20		Biomass Burning						100%

						Note: Individual uncertainties that appear to be greater than ± 60% are not shown. Instead judgement as to the relative 
importance of emissions factor and activity data uncertainties are shown as fractions which sum to one





												Source: 

												Revised 1996 IPCC Guidelines for National Greenhouse Gas
Inventories: Reporting Instructions
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ofe) THE INTERNATIONAL
%3 REC STANDARD

This Redemption Statement has been produced for

PHILIP MORRIS MEXICO

by

SWISS CARBON ASSETS LTD

confirming the Redemption of

368

I-REC Certificates, representing 368 MWh of
electricity generated from renewable sources

This Statement relates to electricity consumption located at or in

Mexico

in respect of the reporting period
2020-04-01 to 2020-06-30

The stated Redemption Purpose is

Renewable electricity consumption Q2 2020

Evident

QR Code Verification

Verify the status of this Redemption Statement by scanning the QR code on the
left and entering in the Verification Key below

Verification Key

2 9481 1 1 8

https://evident.app/public/certificates/en/v5pMR/flJ7VDnZssq3uvk0OD5Sh87rvJFPIANgP8UNOE=






Redeemed Certificates

Production Device Details

Device Cog::’;ri)r/‘ ch Egﬁ:ﬁg Technology Supported Comr;;st?ning Carb;:vésoz /
S’Z‘f;i | Mexico Solar Pr:]/oGJgfer:jd No 2013-09-04 0.000
Redeemed Certificates
From Certificate ID To Certificate ID g:rrtri]f?fartzi; At(t)r ?E‘Sttes P':g:ﬁgtg n Issuer
0000-0000-5028-8912  0000-0000-5028-9279 368 Inc 22%22%'_%35'_%' (((

Auditor Notes

This statement is proof of the secure and unique redemption of the I-RECs stated above for the named beneficiary to be
reported against consumption in the country during the reporting year stated. I-RECs are assigned to a beneficiary at
redemption and cannot be further assigned to a third party. No other use of these I-RECs is valid under the I-REC
Standard.

Where offset attributes are ‘inc’ the device registrant, who exclusively holds the environmental attribute rights, has

undertaken never to release carbon offsets in association with these MWh; ‘exc’ means carbon offsets relating to
these MWh may be traded independently at some point in the future.

For labelling scheme information please refer to the scheme’ s website. Labelling scheme listing may not be
exhaustive.

Thermal plant emit carbon as part of the combustion process. Whilst this is not zero carbon, it is generally recognised
as carbon neutral where the source is recent biomass.
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		29481118
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(’n THE INTERNATIONAL
1 REC STANDARD

This Redemption Statement has been produced for

PHILIP MORRIS MEXICO

by

SWISS CARBON ASSETS LTD

confirming the Redemption of

8205

I-REC Certificates, representing 8 205 MWh of
electricity generated from renewable sources

This Statement relates to electricity consumption located at or in

Mexico

in respect of the reporting period
2020-07-01 to 2020-09-30

The stated Redemption Purpose is

Renewable electricity consumption Q3 2020

Evident

Ofx ‘?'EE. QR Code Verification

?f Verify the status of this Redemption Statement by scanning the QR code on the

left and entering in the Verification Key below
ﬁ Verification Key

%.- 1o 6 6 78 0 6 6 2
https://evident.app/public/certificates/en/vSpMR/flU7VDnZssq3uvk2B4RAMZxdtYzgMjsHJgKZY=






Redeemed Certificates

Production Device Details

Device Cog::’;ri)r/‘ ch Egﬁ:ﬁg Technology Supported Comr;;st?ning Carb;:vésoz /
S’Z‘f;i | Mexico Solar Pr:]/oGJgfer:jd No 2013-09-04 0.000
Redeemed Certificates
From Certificate ID To Certificate ID g:rrtri]f?fartzi; At(t)r ?E‘Sttes P':g:ﬁgtg n Issuer
0000-0000-5028-0707  0000-0000-5028-8911 8205 Inc 22%22%'_%35'_% - (((

Auditor Notes

This statement is proof of the secure and unique redemption of the I-RECs stated above for the named beneficiary to be
reported against consumption in the country during the reporting year stated. I-RECs are assigned to a beneficiary at
redemption and cannot be further assigned to a third party. No other use of these I-RECs is valid under the I-REC
Standard.

Where offset attributes are ‘inc’ the device registrant, who exclusively holds the environmental attribute rights, has

undertaken never to release carbon offsets in association with these MWh; ‘exc’ means carbon offsets relating to
these MWh may be traded independently at some point in the future.

For labelling scheme information please refer to the scheme’ s website. Labelling scheme listing may not be
exhaustive.

Thermal plant emit carbon as part of the combustion process. Whilst this is not zero carbon, it is generally recognised
as carbon neutral where the source is recent biomass.
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		8 205
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		2020-07-01 to 2020-09-30

		Renewable electricity consumption Q3 2020

		QR Code Verification

		Verification Key

		66780662
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ofe) THE INTERNATIONAL
%3 REC STANDARD

This Redemption Statement has been produced for

PHILIP MORRIS MEXICO

by

SWISS CARBON ASSETS LTD

confirming the Redemption of

6714

I-REC Certificates, representing 6 714 MWh of
electricity generated from renewable sources

This Statement relates to electricity consumption located at or in

Mexico

in respect of the reporting period
2020-10-01 to 2020-12-31

The stated Redemption Purpose is

Renewable electricity consumption Q4 2020

Evident

QR Code Verification

Verify the status of this Redemption Statement by scanning the QR code on the
left and entering in the Verification Key below

Verification Key

6 2 2 6 0 0 3 1

https://evident.app/public/certificates/en/v5pMR/flJ7VDnZssq3uvk4Ir2pj7JydTucgcursbjvw=






Redeemed Certificates

Production Device Details

Device Cog::’;ri)r/‘ ch Egﬁ:ﬁg Technology Supported Comr;;st?ning Carb;:vésoz /
S’Z‘f;i | Mexico Solar Pr:]/oGJgfer:jd No 2013-09-04 0.000
Redeemed Certificates
From Certificate ID To Certificate ID g:rrtri]f?fartzi; At(t)r ?E‘Sttes P':g:ﬁgtg n Issuer
0000-0000-5027-3993  0000-0000-5028-0706 6714 Inc 22%22%'_%35'_% - (((

Auditor Notes

This statement is proof of the secure and unique redemption of the I-RECs stated above for the named beneficiary to be
reported against consumption in the country during the reporting year stated. I-RECs are assigned to a beneficiary at
redemption and cannot be further assigned to a third party. No other use of these I-RECs is valid under the I-REC
Standard.

Where offset attributes are ‘inc’ the device registrant, who exclusively holds the environmental attribute rights, has

undertaken never to release carbon offsets in association with these MWh; ‘exc’ means carbon offsets relating to
these MWh may be traded independently at some point in the future.

For labelling scheme information please refer to the scheme’ s website. Labelling scheme listing may not be
exhaustive.

Thermal plant emit carbon as part of the combustion process. Whilst this is not zero carbon, it is generally recognised
as carbon neutral where the source is recent biomass.
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		2020-10-01 to 2020-12-31

		Renewable electricity consumption Q4 2020

		QR Code Verification
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		62260031
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commitment

				EHS.D.410.F02 QES Check List

				Checklist for QES supporting declaration of commitment to carbon neutrality

		#		Item description		Status		Reference in the Declaration of Carbon Neutrality document

		1		Identify the individual responsible for the evaluation and provision of data necessary for the substantiation of the declaration including that of preparing, substantiating, communicating and maintaining the declaration.		2		Section 1.1

		2		Identify the entity responsible for making the declaration.		2		Section 1.1

		3		Identify the subject of the declaration.		2		Section 1.2

		4		Explain the rationale for the selection of the subject. (The selection of the subject should ideallybe based on a broader understanding of the entire carbon footprint of the entity so that the carbon footprint of the selected subject can be seen in context; entities need to be able to demonstrate that they are not intentionally excluding their most significant GHG emissions (or alternatively can explain why they have done so)).		2		Section 1.1

		5		Define the boundaries of the subject.		2		Section 1.3

		6		Identify all characteristics (purposes, objectives or functionality) inherent to that subject.		2		Section 1.1

		7		Identify and take into consideration all activities material to the fulfilment, achievement or delivery of the purposes, objectives or functionality of the subject.		2		Section 1.1

		8		Select which of the 3 options within PAS 2060 you intend to follow.		2		Section 1.1

		9		Identify the date by which the entity plans to achieve the status of ”carbon neutrality” of the subject and specify the period for which the entity intends to maintain that status.		2		Section 1.1

		10		Select an appropriate standard and methodology for defining the subject, the GHG emissions associated with that subject and the calculation of the carbon footprint for the defined subject.		2		Section 1.1

		11		Provide justification for the selection of the methodology chosen. (The methodology employed shall minimize uncertainly and yield accurate, consistent and reproducible results.		2		Section 2.2

		12		Confirm that the selected methodology was applied in accordance with its provisions and the principles set out in PAS 2060.		2		Section 2.2

		13		Describe the actual types of GHG emissions, classification of emissions (Scope 1, 2 or 3) and size of carbon footprint of the subject exclusive of any purchases of carbon offsets.		2		Section 2.2						Status legend

				a) All greenhouse gases shall be included and converted into tCO2e.		2		Section 2.1						0 = To Do		0

				b) 100% Scope 1 (direct) emissions relevant to the subject shall be included when determiningthe carbon footprint.		2		Section 2.1						1 = Started		1

				c) 100% Scope 2 (indirect) emissions relevant to the subject shall be included when determining the carbon footprint.		2		Section 2.1						2 = Completed		2

				d) Where estimates of GHG emissions are used in the quantification of the subject carbon footprint (particularly when associated with scope 3 emissions) these shall be determined in a manner that precludes underestimation.		2		Section 2.4

				e) Scope 1, 2 or 3 emission source estimated to be more that 1% of the total carbon footprint shall be taken into consideration unless evidence can be provided to demonstrate that such quantification would not be technically feasible or cost effective. (Emission sources estimated to constitute less than 1% may be excluded on that basis alone.)		2		Section 2.4 & Section 2.5

				f) The quantified carbon footprint shall cover at least 95% of the emissions from the subject.		2		Section 2.5

				g) Where a single source contributes more than 50% of the total emissions, the 95% threshold applies to the remaining sources of emissions.		2		Section 2.3

				h) Any exclusion and the reason for that exclusion shall be documented.		2		Section 2.5

		14		Where the subject is an organization/company or part thereof, ensure that:		2

				a) Boundaries are a true and fair representation of the organization’s GHG emissions (i.e. shall include all GHG emissions relating to core operations including subsidiaries owned and operated by the organization). It will be important to ensure claims are credible – so if an entity chooses a very narrow subject and excludes its carbon intensive activities or if it outsources its carbon intensive activities, then this needs to be documented.		2		Section 1.2

				b) Either the equity share or control approach has been used to define which GHG emissions are included. Under the equity share approach, the entity accounts for GHG emissions from the subject according to its share of equity in the subject. Under the control approach, the entity shall account for 100% of the GHG emissions over which it has financial and/or operational control.		2		Section 1.2

		15		Identify if the subject is part of an organization or a specific site or location, and treat as a discrete operation with its own purpose, objectives and functionality.		2		Section 1.1

		16		Where the subject is a product or service, include all Scope 3 emissions (as the lifecycle of the product/service needs to be taken into consideration).		2		n/a

		17		Describe the actual methods used to quantify GHG emissions (e.g. use of primary or secondary data), the measurement unit(s) applied, the period of application and the size of the resulting carbon footprint. (The carbon footprint shall be based as far as possible on primary activity data.) Where quantification is based on calculations (e.g. GHG activity data multiplied by greenhouse gas emission factors or the use of mass balance/lifecycle models) then GHG emissions shall be calculated using emission factors from national (Government) publications. Where such factors are not available, international or industry guidelines shall be used. In all cases the sources of such data shall be identified.		2		Section 2.3

		18		Provide details of, and explanation for, the exclusion of any Scope 3 emissions.		2		Section 2.5

		19		Document all assumptions and calculations made in quantifying GHG emissions and in the selection or development of greenhouse gas emission factors. (Emission factors used shall be appropriate to the activity concerned and current at the time of quantification.)		2		Section 2.4

		20		Document your assessments of uncertainty and variability associated with defining boundaries and quantifying GHG emissions including the positive tolerances adopted in association with emission estimates. (The statement could take the form of a qualitative description regarding the uncertainty of the results, or a quantitative assessment of uncertainty if available (e.g. carbon footprint based on 95% of likely greenhouse gas emissions; primary sources are subject to variation over time; footprint is best estimate based on reasonable costs of evaluation)).		2		Section 2.6

		21		Document carbon footprint management plan:		2		Section 3

				a) Make a statement of commitment to carbon neutrality for the defined subject.		2		Section 3

				b) Set timescales for achieving carbon neutrality for the defined subject.		2		Section 3

				c) Specify targets for GHG reduction for the defined subject appropriate to the timescale for achieving carbon neutrality including the baseline date, the first qualification date and the first application period.		2		Section 3

				d) Document the planned means of achieving and maintaining GHG emissions reductions including assumptions made and any justification of the techniques and measures to be employed to reduce GHG emissions.		2		Section 3

				e) Specify the offset strategy including an estimate of the quantity of GHG emissions to be offset, the nature of the offsets and the likely number and type of credits.		2		Section 4

		22		Implement a process for undertaking periodic assessments of performance against the Plan and for implementing corrective action to ensure targets are achieved. The frequency of assessing performance against the Plan should be commensurate with the timescale for achieving carbon neutrality.		2		Section 1.2

		23		Where the subject is a non-recurring event such as weddings or concert, identify ways of reducing GHG emissions to the maximum extent commensurate with enabling the event to meet its intended objectives before the event takes place and include post event review to determine whether or not the expected minimisation in emissions has been achieved.		n/a		n/a

		24		For any reductions in the GHG emissions from the defined subject delivered in the period immediately prior to the baseline date and not otherwise taken into account in any GHG emissions quantification (historic reductions), confirm:
• the period from which these reductions are to be included;
• that the required data is available and that calculations have been undertaken using the same methodology throughout;
• that assessment of historic reduction has been made in accordance with this PAS, reporting the quantity of historic reductions claimed in parallel with the report of total reduction.		n/a		n/a

		25		Record the number of times that the declaration of commitment has been renewed without declaration of achievement.		2		Section 0

		26		Specify the type of conformity assessment:
a) independent third party certification;
b) other party validation;
c) self-validation.		2		Section 1.1

		27		Include statements of validation where declarations of commitment to carbon neutrality are validated by a third party certifier or second party organizations.		2		Annex A

		28		Date the QES and have it signed by the senior representative of the entity concerned (e.g. CEO of a corporation; Divisional Director, where the subject is a division of a larger entity; the Chairman of a town council or the head of the household for a family group).		2		Section 0

		29		Make QES publicly available and provide a reference to any freely accessible information upon which substantiation depends (e.g. via websites).		2		Section 0

		30		Update the QES to reflect changes and actions that could affect the validity of the declaration of commitment to carbon neutrality.		2		Section 0





achievement

				Checklist for QES supporting declaration of achievement of carbon neutrality

		#		Item description		Status		Reference in the Declaration of Carbon Neutrality

		1		Define standard and methodology use to determine its GHG emissions reduction.		2		Section 1.3

		2		Confirm that the methodology used was applied in accordance with its provisions and the principles set out in PAS 2060 were met.		2		Section 1.3

		3		Provide justification for the selection of the methodologies chosen to quantify reductions in the carbon footprint, including all assumptions and calculations made and any assessments of uncertainty. (The methodology employed to quantify reductions shall be the same as that used to quantify the original carbon footprint. Should an alternative methodology be available that would reduce uncertainty and yield more accurate, consistent and reproducible results, then this may be used provided the original carbon footprint is re-quantified to the same methodology, for comparison purposes. Recalculated carbon footprints shall use the most recently available emission factors, ensuring that for purposes of comparison with the original calculation, any change in the factors used is taken into account).		2		Section 2						


		4		Describe the means by which reductions have been achieved and any applicable assumptions or justifications.		n/a		Section 4

		5		Ensure that there has been no change to the definition of the subject. (The entity shall ensure that the definition of the subject remains unchanged through each and every stage of the methodology. In the event that material change to the subject occurs, the sequence shall be  re-started on the basis of a newly defined subject.)		2		Section 1.2

		6		Describe the actual reductions achieved in absolute and intensity terms and as a percentage of the original carbon footprint. (Quantified GHG emissions reductions shall be expressed in absolute terms and shall relate to the application period selected and/or shall be expressed in emission intensity terms (e.g. per specified unit of product or instance of service)).		n/a		n/a

		7		State the baseline/qualification date.		2		Section 1.1

		8		Record the percentage economic growth rate for the given application period used as a threshold for recognising reductions in intensity terms.		n/a		Absolute reduction only

		9		Provide an explanation for circumstances where a GHG reduction in intensity terms is accompanied by an increase in absolute terms for the determined subject.		n/a

		10		Select and document the standard and methodology used to achieve carbon offset.		2		Section 4.2

		11		Confirm that:

				a) Offsets generated or allowance credits surrendered represent genuine, additional GHG emission reductions elsewhere.		2		Section 4.1

				b) Projects involved in delivering offsets meet the criteria of additionality, permanence, leakage and double counting. (See the WRI Greenhouse Gas Protocol for definitions of additionality, permanence, leakage and double counting).		2		Section 4.1

				c) Carbon offsets are verified by an independent third party verifier.		2		Section 4.1						Status legend

				d) Credits from Carbon offset projects are only issued after the emission reduction has taken place.		2		Section 4.1						0 = To Do		0

				e) Credits from Carbon offset projects are retired within 12 months from the date of the declaration of achievement.		2		Section 4.1						1 = Started		1

				f) Provision for event related option of 36 months to be added here.		n/a								2 = Completed		2

				g) Credits from Carbon offset projects are supported by publically available project documentation on a registry which shall provide information about the offset project, quantification methodology and validation and verification procedures.		2		Section 4.1

				h) Credits from Carbon offset projects are stored and retired in an independent and credible registry.		2		Section 4.1

		12		Document the quantity of GHG emissions credits and the type and nature of credits actually purchased including the number and type of credits used and the time period over which credits were generated including:

				a) Which GHG emissions have been offset.		2		Section 2.1

				b) The actual amount of carbon offset.		2		Section 4.3

				c) The type of credits and projects involved.		2		Section 4.2

				d) The number and type of carbon credits used and the time period over which the credits have been generated.		2		Section 4.2

				e) For events, a rationale to support any retirement of credits in excess of 12 months including details of any legacy emission savings, taken into account.		n/a

				f) Information regarding the retirement/cancellation of carbon credits to prevent their use by others including a link to the registry or equivalent publicly available record, where the credit has been retired.		2		Section 4.1

		13		Specify the type of conformity assessment:
a) independent third party certification;
b) other party validation;
c) self-validation.		2		Section 1.1

		14		Include statements of validation where declarations of achievement of carbon neutrality are validated by a third party certifier or second party organizations.		2		Annex A

		15		Date the QES and have it signed by the senior representative of the entity concerned (e.g. CEO of a corporation; Divisional Director, where the subject is a division of a larger entity; the Chairman of a town council or the head of the household for a family group).		2		Section 0

		16		Make QES publicly available and provide a reference to any freely accessible information upon which substantiation depends (e.g. via websites).		2		Section 0
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