PHILIP MORRIS PRODUCTS S.A.

Christian Heller

Value Balancing Alliance
eV.

Attention: VBA
Executive Committee

19.06.2023, Lausanne
Object: Resignation from the Value Balancing Alliance eV. as of 31 December 2023

Dear Mr. Heller,

As a founding member of the Value Balancing Alliance (VBA), we believe in the
importance of business coming together to develop an objective way to measure the
Impact companies can have on society-and the environment. Over the years, under
the VBA umbrella, we have piloted the robustness, feasibility and relevance of
methodologies that translate environmental and social impacts into comparable
financial data.

We believe that a concept of performance that excludes corporations’ éﬁvironmental,
social, or product impact creates poor outcomes. Our financial system needs to redefine
performance to include environmental and societal considerations. Doing so requires
financial and non-financial reporting and disclosures that investors consider decision-
making relevant, because they are reliable and comparable.

Philip Morris International (PMI) has, accordingly, welcomed recent developments, led
by the IFRS-ISSB, as well as by EU/EFRAG’s (with CSRD) to advance the setup of clear
and harmonized principles and standards to seta global baseline for financially material
sustainability-related disclosures and has engaged these stakeholders with constructive
feedback. We are a leading international tobacco company working to deliver a smoke-
free future and evolving our portfolio for the long-term to include products outside of
the tobacco and nicotine sector. Consistent, reliable, and comparable disclosures can
provide our current and future investors with the tools to assess the effectiveness of our
strategy and the progress we are making on our targets, goals, and plans. It also allows
all our employees, including management, as well as the company’s Board,

shareholders, and other stakeholders to understand how our financial and non-financial
performance are interrelated and do not follow separate paths.

During this critical period, when these standards and frameworks are being developed,
we believe it is our responsibility to be fully engaged and support, in any way we can,
the creation of sustainable standards that can not only resist the test of time, but also
create a path for a better economic system. Because of this, we unfortunately no longer
have resources that allow us to continue actively supporting the research of impact
valuation methodologies. While we strongly believe in the importance of this work, as

Philip Morris Products S.A., Avenue de Rhodanie 50, 1007 Lausanne, Switzerland
T:+41 (58) 242 00 00, F: +41 (58) 242 01 01, W: www.pmi.com



’ PHILIP MORRIS PRODUCGTS S.A.

~ the next frontier to measure and assess impact, right now it is important that we focus
on building internal robust systems that can respond to the requirements of these
developing standards. Therefore, with this letter, we wish to inform you that as PMI’s
sustainability journey evolves and so do our strategic priorities, we have decided to part
ways with VBA and accordingly discontinue our working relationship. Consequently, we
hereby declare our resignation from the VBA as of 31 December 2023 in accordance
with § 4 para. 2 of the Statute of the VBA. Please note that we will not participate in
further meetings and withdraw from any engagement as of today.

We continue to support the principles that drive the VBA, and likewise support the
research and development of standardized and objective methodologies that can
measure, and importantly also valuate, impact. We thank you, and all the VBA members,
for the good cooperation over the past years.

We kindly request written confirmation of receipt of our declaration of resignation and
the date of resignation by signing both copies of this letter and returning one fully
executed copy to Philip Morris Products SA. :

In the event of any discrepancy between the English and German version of this letter,
the English version shall prevail. "

Yours sincerely,

Philip Morris Products S.A. :
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