Latin America & Canada: Consumption of 1llicit
clgarettes continues to grow 1n 2018

Consumption
of 1llicit
clgarettes

=

Tax Revenue Loss USS

52800 omm # [ 8
billion o
illicif cigarettes billion

2016 2017 2018

Source: EOS by KPMG 2019



Latin America & Canada 2018:
Where do 1llegal cigarettes come from?

The 22% of Counterfeit and Panama's Free Trade Zone 1s the
1llicit consumption Contraband main entry point for smuggled
In 20181s 1s mainly made of brands sold in Central America,
made up of... smuggling the Caribbean Islands, Colombia

and Ecuador.
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Brazil: 1llicit consumption in 2018 1s driven
by cigarettes smuggled from Paraguay
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Colombia; Illicit consumption of
clgarettes kept growing in 2018
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Costa Rica: smuggled cigarettes
kept growing in 2018
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Dominican Republic: High consumption I
of smuggled cigarettes in 2018
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Ecuador has the second highest illicit
consumption incidence in the region n 2018
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El Salvador: Cigarettes smuggled from
China and Korea reach 21.5% in 2018
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Contraband from Koreg,
an mncreasing 1ssue in Guatemala 1n 2018
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Panama has the highest consumption of illicit cigarettes * -

1in 2018, and 1ts FTZ 1s the entry point of smuggled cigarettes n
to many countries in the region -
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